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Dipest  of  H.  R.  2869 


H.  R.  2869  increases  CCC's  borrowing  power  by  $500,000,000;  con¬ 
tinues  it  as  a  IT.  S.  agency  until  June  30,  3945;  authorizes  the 
Federal  Reserve  banks  to  act  as  depositaries,  custodians,  and  fiscal 
agents  for  CCC;  in  order  to  prevent  CCC  ard  other  funds  from  being 
used  for  subsidies,  prohibits  any  maximum  price  below  that  neces¬ 
sary  for  producers  to  receive  the  support  price  announced  by  the 
Secretary  or  below  the  highest  of  the  maximum  prices  described  in 
the  Economic  Stabili zation  Act,  except  that  this  provision  shall 
not  prevent  the  selling  of  wheat  for  feed  at  not  less  than  parity 
price  of  corn  nor  prevent  adjustments  in  price  supports  and  ceil¬ 
ings  on  fats  and  oils  necessary  to  secure  adequate  production, 
and  that  CCC  agreements  in  effect  before  enactment  of  this  bill 
shall  be  affected  for  60  days  thereafter;  authorizes  the  ? ar  Food 
Administrator  to  determine  modifications  in  maximum  prices  for 
agricultural  commodities  and  their  products  to  the  extent  necessary 
to  secure  adequate  production;  requires  CCC  to  make  reimbursements 
for  services  performed,  losses  sustained,  operating  costs  incurred, 
or  commodities  purchased  or  delivered  to  Lend-Lease,  Army,  Wavy,  FEW, 
RFC,  etc.;  changes  the  basis  of  annual  appraisal  of  CCC's  assets; 
and  provides  that  12  TT.  S.  C.  375a  (prohibiting  loans  to  executive 
officers  of  certain  banks)  shall  not  apply  to  loans  which  CCC  has 
agreed  to  guarantee  or  secure. 
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S.  1108  was  introduced  by  Senator  Wagner  and  referred  to 
the  Senate  Committee  on  Banking  and  Currercy.  Print  of 
the  bill  as  introduced.  (Companion  bill). 

H.  R.  2725  was  introduced  by  Rep.  Steagall  and  was  referred 
to  the  House  Committee  on  Banking  and  Currency.  Print  of 
the  bill  not  available.  (Similar  bill). 

Hearings:  House,  H.  R.  2725. 

H.  R.  2869  was  introduced  by  Rep.  Steagall  and  was  refer¬ 
red  to  the  House  Banking  and  Currency  Committee.  Print  of 
the  bill  as  introduced. 

House  Committee  reported  w.  R.  2869  without  amendment. 

House  Report  525.  Print  of  the  bill  as  reported. 

Senate  Committee  reported  S.  1108  without  amendment. 

Senate  Report  286.  Print  of  the  bill  as  reported. 

Senate  discussed  recommittal  of  S.  1108. 

Ninority  views  report  on  H.  R.  2869.  House  kept.  525,  Pt.2. 

Senate  discussed  and  passed  over  S.  1108. 

Amendment  to  be  proposed  by  Taft  on  S.  1108.  rrint  of  the 
amendment . 

Rules  Committee  reported  PT.  Res.  270  for  the  considera¬ 
tion  of  H.  R.  2869.  H.  kept.  572.  (Resolution  and  report 
not  available). 

Senate  began  debate  on  S.  1108. 

Amendments  to  be  proposed  by  Senators  Bankhead, Aiken  &  Clark. 
Prints  of  the  amendments. 

Senate  debate  continued,  on  S.  1108. 

Amendments  to  be  proposed  by  Senators  Johnson  and  Oeorge. 
Prints  of  the  amendments. 

Senate  debate  continued  on  S.  1108. 

u.  R.  2869  was  debated  and  passed  the  House  with  amendments. 

H.  R.  2869  was  referred  to  the  Senate.  Print  of  the  bill 
as  referred  to  the  Senate. 

Amendments  to  be  proposed  by  Senators  0,Mahoney  and  Clark. 
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June  26,  1943 


June  28,  1943 
June  29,  1943 
June  30,  1943 
July  2,  1943 


Senate  debate  on  H.  R.  2869  concluded  and  passed  with 
substitute  language  of  S.  1108. 

H.  R.  2869  printed  with  the  amendment  of  the  Senate. 
Rouse  and  Senate  appointed  Conferees. 

Senator  Tobey  resigned  as  conferee. 

House  received  the  Conference  Report.  House  Report  617. 
Both  Houses  agreed  to  the  Conference  Report. 

The  President  vetoed  H.  R.  2869.  President’s  veto 
message.  House  Document  249. 

House  received  and  sustained  the  President’s  veto. 


House  later  passed  H.  J.  Res.  147  -  Public  Taw  T51  - 
78th  Congress,  to  continue  CCC. 
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78th  CONGRESS 
1st  Session 


S.  1108 


IN  THE  SENATE  OE  THE  UNITED  STATES 

May  14  (legislative  day,  May  12),  1943 

Mr.  Wagner  introduced  the  following  bill ;  which  was  read  twice  and  referred 
to  the  Committee  on  Banking  and  Currency 


To  continue  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing  power,  revise  the  basis 
of  the  annual  appraisal  of  its  assets,  and  to  provide  for  an  audit 
by  the  General  Accounting  Office  of  the  financial  transactions 
of  the  Corporation,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  lives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  1  of  the  Act  approved  March  8,  1938  (52  Slat. 

4  107),  as  amended,  is  hereby  amended  by  deleting  from  the 

5  first  sentence  thereof  the  term  “31st  of  March”  where  that 

6  term  first  appears  therein  and  substituting  in  lieu  thereof  the 

7  term  “30th  of  June”,  and  by  deleting  from  the  second 

8  sentence  thereof  “on  the  basis  of  the  cost,  including  not  more 
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than  one  year  of  carrying  charges,  of  such  assets  to  the 
Corporation,  or  the  average  market  prices  of  such  assets  for 
a  period  of  twelve  months  ending  with  March  31  of  each  year, 
whichever  is  less,”  and  inserting  in  lieu  thereof  “on  the  basis 
of  the  cost,  or  insofar  as  practicable,  the  average  market  price 
of  such  assets  during  the  last  month  of  the  fiscal  year  covered 
by  the  appraisal,  whichever  is  the  lower.”  Only  one  appraisal 
of  the  assets  and  liabilities  of  the  Corporation  shall  be  made 
during  the  calendar  year  1943  which  shall  be  on  the  basis 
established  by  this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8,  1938 
(52  Stat.  108) ,  as  amended,  is  hereby  amended  by  deleting 
the  term  “$2,650,000,000”  and  inserting  in  lieu  thereof  the 
term  “$3,650,000,000”. 

Sec.  3.  Section  7  of  the  Act  approved  January  31,  1935 
(49  Stat.  4) ,  as  amended,  is  hereby  amended  by  changing 
the  designation  thereof  to  section  7  (a)  and  by  deleting 
from  the  first  sentence  thereof  the  term  “June  30,  1943” 
and  by  inserting  in  lieu  thereof  “June  30,  1947,  or  the  end 
of  the  second  year  following  the  first  day  of  January  im¬ 
mediately  following  the  date  upon  which  the  President  by 
proclamation  or  the  Congress  by  concurrent  resolution  de¬ 
clares  that  hostilities  in  the  present  war  have  terminated, 
whichever  is  the  later”;  and  is  further  hereby  amended  by 
striking  out  the  period  at  the  end  of  the  section  and  insert- 
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mg  in  lieu  thereof  a  comma  and  the  following:  “without 
regard  to  provisions  of  any  other  existing  law  relating  to 
public  funds:  Provided,  however,  That  the  Corporation  shall 
at  all  times  maintain  complete  and  accurate  books  of  account 
and  shall  determine  the  procedures  to  be  followed  in  the 
transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  begin¬ 
ning  with  the  period  from  July  1,  1943,  shall  be  audited  by 
the  General  Accounting  Office  in  accordance  with  the  princi¬ 
ples  applicable  to  commercial  corporate  transactions  and  under 
such  rules  and  regulations  as  may  be  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Provided,  That  the 

* 

Corporation  shall  continue  to  have  the  authority  to  make 
final  and  conclusive  settlement  and  adjustment  of  any  claims 
by  or  against  the  Corporation  or  the  accounts  of  its  fiscal 
officers:  Provided  further,  That  a  report  of  such  audit  shall 
be  made  to  the  Congress,  together  with  such  recommenda¬ 
tions  as  the  Comptroller  General  may  deem  advisable,  and 
that  each  such  report  shall  cover  a  period  of  one  fiscal  year 
and  shall  not  be  made  until  the  Corporation  and  the  Secretary 
of  Agriculture  shall  have  had  a  reasonable  opportunity,  not 
to  exceed  90  days,  to  examine  the  report,  point  out  errors 
therein,  explain  or  answer  the  same,  and  file  a  statement 
which  shall  be  submitted  by  the  Comptroller  General  with 
his  report :  Provided  further,  That  a  copy  of  each  such  report 
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1  shall  be  furnished  the  Secretary  of  the  Treasury  and  that  the 

2  findings  contained  therein  shall  he  considered  by  the  Secre- 

3  tary  in  appraising  the  assets  and  liabilities  and  determining 

4  the  net  worth  of  the  Corporation  under  sections  1  and  2  of  the 

5  Act  of  March  8,  1938  (52  Stat.  107 ) ,  as  amended :  Provided , 

6  however,  That  nothing  in  this  section  shall  be  construed  as 

7  modifying  legislation  authorizing  the  use  of  funds  of  the 

8  Corporation  for  administrative  expenses  and  requiring  ac- 

9  countabilit}^  therefor. 

10  “(c)  The  expenses  of  the  audit  as  provided  in  this  section 

11  may  be  paid  up  to  and  including  June  30,  1945,  from  moneys 

12  advanced  therefor  by  the  Corporation,  or  from  any  appro- 

f 

13  priation  or  appropriations  for  the  General  Accounting  Office, 

14  and  appropriations  so  used  shall  be  reimbursed  promptly  by 

15  the  Corporation  as  billed  by  the  Comptroller  General:  Pro- 
10  vided,  That  any  such  advances  or  reimbursements  shall  be 

17  considered  as  nonadministrative  expenses  of  the  Corporation. 

18  For  the  purpose  of  such  audit  the  representatives  of  the  Gen- 

19  eral  Accounting  Office  shall  have  access  to  all  papers,  books, 
29  files,  accounts,  financial  records,  warehouses,  and  all  other 

21  things,  property  and  places  belonging  to  or  under  the  control 

22  of  or  used  or  employed  by  the  Corporation  and  shall  be 

23  afforded  full  facilities  for  verifying  transactions  with  and 

24  balances  in  depositaries  and  with  fiscal  agents :  Provided  fur - 

25  ther,  That  the  certified  financial  reports  and  schedules  of  the 
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fiscal  agents  of  the  Corporation  based  on  commercial  audits 
in  the  usual  course  of  business  may  be  accepted  by  the 
General  Accounting  Office  in  its  audit  of  the  financial  trans¬ 
actions  of  the  Corporation  as  final  and  not  subject  to  further 
audit  verification. 

“(d)  Any  examination  of  the  corporate  records  shall 
be  made  at  the  place  or  places  where  such  records  are 
normally  kept  in  the  transaction  of  the  corporate  business, 
and  the  Corporation  shall  retain  custody  of  contracts,  vouch¬ 
ers,  schedules,  or  other  financial  or  accounting  documents, 
either  original  or  duplicate,  relating  to  its  nonadministrative 
transactions.” 

Sec.  4.  The  Federal  Reserve  banks  are  hereby  author¬ 
ized  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  Commodity  Credit  Corporation. 
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78th  CONGRESS 
1st  Session 


IN  TIIE  HOUSE  OE  REPRESENTATIVES 

June  3, 1943 

Mr.  Steagall  introduced  the  following  bill;  which  was  referred  to  the  Cnm- 

.  mittee  on  Banking  and  Currency 


To 
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continue  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing  power,  revise^  the  basis 
of  the  annual  appraisal  of  its  assets,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representa¬ 
tives  of  the  United  States  of  America  in  Congress  assembled, 
That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 
107),  as  amended,  is  hereby  amended  by  deleting  from  the 
first  sentence  thereof  the  term  “31st  of  March”  where  that 
term  first  appears  therein  and  substituting  in  lieu  thereof  the 
term  “30th  of  June”,  and  by  deleting  from  the  second  sen¬ 
tence  thereof  “on  the  basis  of  the  cost,  including  not  more 
than  one  year  of  carrying  charges,  of  such  assets  to  the 
Corporation,  or  the  average  market  prices  of  such  assets  for 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


2 


a  period  of  twelve  months  ending  with  March  31  of  each 
year,  whichever  is  less”,  and  inserting  in  lieu  thereof  “on 
the  basis  of  the  cost,  or  insofar  as  practicable,  the  average 
market  price  of  such  assets  during  the  last  month  of  the 
fiscal  year  covered  by  the  appraisal,  whichever  is  the  lower”. 
Only  one  appraisal  of  the  assets  and  liabilities  of  the  Cor¬ 
poration  shall  be  made  during  the  calendar  year  1943  which 
shall  be  on  the  basis  established  by  this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8,  1938 
(52  Stat.  108),  as  amended,  is  hereby  amended  by  deleting 
the  term  “$2,650,000,000”  and  inserting  in  lieu  thereof  the 
term  “$3,150,000,000;”. 


Sec.  3.  The  first  sentence  of  section  7  of  the  Act  approved 
January  31,  1935  (Public,  Numbered  1,  Seventy-fourth 
Congress;  49  Stat.  4) ,  is  amended  by  striking  out  “June  30, 
1943”  and  inserting  in  lieu  thereof  “June  30,  1945”. 

Sec.  4.  The  Federal  Reserve  banks  are  hereby  author¬ 
ized  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  Commodity  Credit  Corporation. 

Sec.  5.  Section  22  (g)  of  the  Federal  Reserve  Act,  as 
amended  (12  U.  8.  C.  o<5a) ,  is  hereby  amended  by  adding 
at  the  end  thereof  the  following:  “This  section  shall  not 
apply  to  loans  which  the  Commodity  Credit  Corporation  has 
agreed  to  guarantee  or  secure”. 


Sec. 


6.  In  order  to  prevent  the  funds  of  the  Commodity 
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Credit  Corporation  or  any  other  Government  agency  from 
being  used  for  the  payment  of  subsidies  to  maintain  maximum 
prices  for  agricultural  commodities  or  for  commodities  proc¬ 
essed  in  whole  or  in  substantial  part  from  agricultural  com¬ 
modities,  no  maximum  price  shall  be  established  or  main¬ 
tained  under  any  law  for  any  such  commodity  below  a  price 
which  will  reflect  to  the  producers  thereof,  in  the  market 
place  the  support  price  therefor  announced  by  the  Secretary, 
or  below  the  higher  of  the  maximum  prices  provided  in  sec¬ 
tion  3  of  Public  Law  Numbered  729,  approved  October  2, 
1942,  as  amended,  except  that  nothing  in  the  foregoing 
provisions  shall  be  construed  to  prevent  the  selling  of  wheat 
for  feeding  purposes  if  sold  at  not  less  than  the  parity  price 
of  corn  nor  to  prevent  such  adjustments  in  the  price  supports 
and  price  ceilings  on  competitive  oils  and  fats  as  may  be 
required  to  bring  about  or  to  maintain  the  necessary  relation¬ 
ship  in  the  prices  of  such  products  that  is  required  to  assure 
adequate  production  for  the  war  effort.  Agreements  made  by 
the  Commodity  Credit  Corporation  prior  to  the  enactment  of 
this  Act  shall  not  be  affected  by  this  section  until  sixty  days 
after  the  date  of  enactment  of  this  Act. 

Sec.  7.  Such  modifications  shall  be  made  in  maximum 
prices  established  under  the  Emergency  Price  Control  Act 
of  1942,  approved  January  30,  1942  (Public  Law  Numbered 
421,  Seventy-seventh  Congress),  and  an  Act  to  amend  the 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

)  1 

12 

13 

14 

13 


4 


Emergency  Price  Control  Act  of  1942  to  aid  in  preventing 
inflation  and  for  other  purposes,  approved  October  2,  1942 
(Public  Law  Numbered  729,  Seventy-seventh  Congress), 
lor  any  agricultural  commodity  and  for  commodities  processed 
or  manufactured  in  whole  or  substantial  part  from  any  agri¬ 
cultural  commodity,  as  the  War  Pood  Administrator  deter¬ 
mines  are  necessary  to  secure  an  adequate  production  of  such 
commodity  for  war  purposes. 


Sec.  8.  Full  reimbursement  shall  be  made  to  the  Com¬ 
modity  Credit  Corporation  for  services  performed,  losses  sus¬ 
tained,  operating  costs  incurred,  or  commodities  purchased  or 
delivered  to  or  on  behalf  of  the  Lend-Lease  Administration, 
the  Aimy  or  Navy,  the  Board  of  Economic  Warfare,  the 
Reconstruction  Finance  Corporation,  or  any  other  Govern¬ 
ment  agency,  from  the  appropriate  funds  of  these  agencies. 
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HOUSE 


1.  Commodity  Credit .  Banking  and  Currency  Committee  reported  without  amendment  rl.  R 
2StU) ,  whi ch  increa„so.s  CCC's  borrovring  power  by  $ , 000 , 000 ;  continues  it 
as  a  U.  S.  agency  until  June  3^*  1945;  authorises  the  Federal  Reserve 
banks  to  a.ct  as  depositaries,  custodians,  and  fiscal  agents  for  CCC;  in 
order  to  prevent  CCC  and  other  funds  from  being  used  for  subsidies ,  pro¬ 
hibits  any  maximum  nr  ice  below  that  necessary  for  producers  to  receive  the 
support  price  announced  by  the  Secretary  or  below  the  highest  of  the  maxi¬ 
mum  prices  described  in  the  Economic  Stabilization  jn.c t,  except  that  this 
provision  sha.ll  not  prevent  the  selling  of  wheat  for  feed  at  not  less  than 
parity  price  of  corn  nor  prevent  adjustments  in  price  supports  and  ceilings 
on  fats  and  oils  necessary  to  secure  adequate  production,  and  that  CCC 
agreements  in  effect  before  enactment  of  this  bill  s.’all  be  nffecteci  for  SQ 
days  thereafter;  authorizes  the  War  Food  Adnini  strator  to  determine  modi  id¬ 
eations  in  nanimum  prices  for  agricultural  commodities  and  their  products 
to  the  extent  necessary  to  secure  adequate  production;  requires  CCC  to  make 
reimbursements  for  services,  performed,  losses  sustained,  operating  costs 


incurred,  or  commodities  nurchascd  or  delivered  to  Lend-Lease,  Army,  Havy , 
33W.  RFC.  etc.;  changes  the  basis  of  - * nn‘a 


0 f  annual  a; r >r ai sal  of  CCC's  assets; 


11  a 


provides  that  12  U.  S.  C.  375a  (prohibiting  loans  to  executive  officers  01 
certain, bank s)  shall,  not  amply  to  lo-ns  which  .CCC  has  agreed  to  guarantee  or 


-2- 


9.  Con  .0 di ty  C r edi t .  Banking  a.ndCurrency  Connittce  reported  with  amendments  S.  11C; 

to  continue  CCC  ns  a  U.  S.  agency  (S.  Hoyt.  236)  (p.  5433).  Sen.  3ankhoadj 
Ala.,  inserted  J.  3.  Hutson’s  statement  "before-  Banking  and  Currency  Commit!  I 
June  4,  concernin';  the  "bill  (to.  5430-39) . 

Agriculture  and  forestry  Cornittee  reported  with  amendment  S.  1033, 
v-rhich  (as  introduced)  amends  the  AAAct  of  1933  so  as  to  prevent  the  sale  o| 
cotton  held  hy  or  on  hchalf  of  the  U.  S.  at  less  than  23-1/23-  a  pound,  and] 
to  permit  sale  of  any  such  cotton  at  25s^  or  more  nor  pound  without  regard  J 
to  provisions  of  present  law  which  limits'  sales  to  not  more  than  300,000 
hales  of  cotton  in  any  calendar  month  or  not  more  than  1,500,000  hales  ip  0 
calendar  year  (S.  Hep t. 231)  (p.  5433). 


Report 
No.  525 


CONTINUING  COMMODITY  CREDIT  CORPORATION  AS 
AN  AGENCY  OF  TPIE  UNITED  STATES 


June  4,  1943. — Committed  to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  and  ordered  to  be  printed 


Mr.  Steagall,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 


R EPORT 


[To  accompany  H.  R.  2869] 


The  Committee  on  Banking  and  Currency,  to  which  was  referred 
the  bill  (H.  R.  2869)  to  continue  the  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States,  having  considered  the  same, 
report  favorably  thereon  without  amendment  and  recommend  that 
the  bill  do  pass. 


EXPLANATION  BY  SECTIONS 


Section  1  provides  for  a  revision  in  the  basis  of  the  annual  appraisal 
of  assets  of  the  Commodity  Credit  Corporation  by  the  Treasury. 
This  revision  is  made  as  a  matter  of  simplification.  It  seems  more 
appropriate  for  the  appraisal  to  be  made  on  June  30  each  year  since 
that  is  the  closing  date  of  the  fiscal  year.  The  new  basis  for  appraisal 
provided  by  this  section  is  cost  at  the  time  of  appraisal,  or  the  average 
market  values  during  the  last  month  of  the  fiscal  year,  whichever  is 
lower,  rather  than  cost  plus  a  year’s  carrying  charges  or  the  average 
market  price  for  12  months,  whichever  is  the  lower. 

Section  2  provides  an  increase  in  the  borrowing  power  of  the  Com¬ 
modity  Credit  Corporation  from  $2,650,000,000  to  $3,150,000,000. 
This  increase  is  made  necessary  not  by  depletion  of  the  assets  of  the 
Commodity  Credit  Corporation  but  rather  by  the  expansion  of  the 
commitments  of  the  Commodity  Credit  Corporation  caused  by  its 
participation  in  the  war  program.  This  increase  will  not  involve  the 
appropriation  of  moneys  out  of  the  Treasury;  it  is  only  an  authority 
for  the  Commodity  Credit  Corporation  to  borrow  additional  money 
to  cover  the  increased  commitments. 

Section  3  extends  the  life  of  the  Commodity  Credit  Corporation 
from  June  30,  1943,  to  June  30,  1945. 
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Section  4  authorizes  the  Federal  Reserve  banks  to  act  as  deposi¬ 
taries,  custodians,  and  fiscal  agents  for  the  Commodity  Credit  Corpo¬ 
ration.  At  present  the  Reconstruction  Finance  Corporation  acts  as 
fiscal  agent  for  the  Corporation,  and  the  Federal  Reserve  banks,  in 
turn,  are  employed  as  fiscal  agents  and  depositaries  by  the  Recon¬ 
struction  Finance  Corporation.  The  proposed  authorization  would 
permit  the  direct  use  of  the  Federal  Reserve  banks  by  the  Commodity 
Credit  Corporation  if  that  should  become  desirable. 

Section  5  permits  loans  by  member  banks  of  the  Federal  Reserve 
System  to  executive  officers  of  such  banks  when  such  loans  are  guaran¬ 
teed  by  the  Commodity  Credit  Corporation.  A  large  part  of  the  price 
support  operations  of  the  Commodity  Credit  Corporation  is  conducted 
by  guaranteeing  loans  by  banks  on  commodities  the  price  of  which  is 
to  be  supported.  The  reasons  for  the  prohibition  contained  in  section 
22g  of  the  Federal  Reserve  Act  do  not  exist  in  the  case  of  such  loans. 

Section  6  is  designed  to  prevent  the  payment  of  subsidies  by  the 
Commodity  Credit  Corporation.  This  section  prohibits  the  establish¬ 
ment  of  maximum  prices  on  agricultural  commodities  or  commodities 
processed  in  whole  or  substantial  part  from  agricultural  commodities 
below  the  support  price  which  the  Commodity  Credit  Corporation  is 
directed  by  law  to  maintain  by  loans.  The  remaining  provision  and 
the  exceptions  to  the  operation  of  this  section  are  self-explanatory. 

Section  7  places  power  in  the  War  Food  Administrator  sufficient  to 
enable  him  to  control  prices  if  used  for  the  purpose  of  securing  ade¬ 
quate  production  of  agricultural  commodities  for  war  purposes. 
The  Price  Control  Act  has  certain  provisions  regarding  agricultural 
commodities,  but  it  has  been  held  by  those  administering  the  law 
that  those  provisions  do  not  apply  to  processed  or  manufactured 
agricultural  commodities.  This  amendment  will  make  the  Price 
Control  Act  clear  and  plain  that  provisions  regarding  agricultural 
commodities  will  apply  to  processed  or  manufactured  commodities 
the  same  as  the  raw  materials. 

Section  8  is  designed  to  place  whatever  losses  and  expenses  may  be 
incurred  by  the  Commodity  Credit  Corporation  on  account  of  oper¬ 
ations  undertaken  at  the  instance  of  the  Lend-Lease  Administration, 
the  Army  or  Navy,  the  Board  of  Economic  Warfare,  the  Reconstruc¬ 
tion  Finance  Corporation,  or  any  other  Government  agency,  on  the 
appropriate  agency. 

CHANGES  IN  EXISTING  LAW 

In  compliance  with  paragraph  2a  of  rule  XIII  of  the  Rules  of  the 
House  of  Representatives,  changes  in  existing  law  made  by  the  bill 
are  shown  as  follows  (existing  law  proposed  to  be  omitted  is  enclosed 
in  black  brackets,  new  matter  is  printed  in  italics,  existing  law  in 
which  no  change  is  proposed  is  shown  in  roman): 

First  section,  act  approved  March  8,  1938: 

That  as  of  the  31st  of  March  in  each  year  and  as  soon  as  possible  thereafter,  be¬ 
ginning  with  March  31,  1938,  an  appraisal  of  all  the  assets  and  liabilities  of  the 
Commodity  Credit  Corporation  for  the  purpose  of  determining  the  net  worth  of 
the  Commodity  Credit  Corporation  shall  be  made  by  the  Secretary  of  the  Treasury. 
The  value  of  assets  shall,  insofar  as  possible,  be  determined  on  the  basis  of  the 
cost,  [including  not  more  than  one  year  of  carrying  charges,  of  such  assets  to  the 
Corporation,  or  the  average  market  prices  of  such  assets  for  a  period  of  twelve 
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months  ending  with  March  31  of  each  year,  whichever  is  less]  or  insofar  as  prac¬ 
ticable,  the  average  market  price  of  such  assets  during  the  last  month  of  the  fiscal  year- 
covered  by  the  appraisal,  whichever  is  the  lower ;  and  a  report  of  any  such  appraisal 
shall  be  submitted  to  the  President  as  soon  as  possible  after  it  has  been  made. 
In  the  event  that  any  such  appraisal  shall  establish  that  the  net  worth  of  the 
Commodity  Credit  Corporation  is  less  than  $100,000,000,  the  Secretary  of  the 
Treasury,  on  behalf  of  the  United  States,  shall  restore  the  amount  of  such  capital 
impairment  by  a  contribution  to  the  Commodity  Credit  Corporation  in  the 
amount  of  such  impairment.  To  enable  the  Secretary  of  the  Treasury  to  make 
such  payment  to  the  Commodity  Credit  Corporation,  there  is  hereby  authorized 
to  be  appropriated  annually,  commencing  with  the  fiscal  year  1938,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  an  amount  equal  to  any 
capital  impairment  found  to  exist  by  virtue  of  any  appraisal  as  provided  herein. 

Section  4,  Act  approved  March  8,  1938: 

Sec.  4.  With  the  approval  of  the  Secretary  of  the  Treasury,  the  Commodity 
Credit  Corporation  is  authorized  to  issue  and  have  outstanding  at  any  one  time, 
bonds,  notes,  debentures,  and  other  similar  obligations  in  an  aggregate  amount 
not  exceeding  [$2,650,000,000]  ■$ 3,150,000,000 .  Such  obligations  shall  be  in  such 
forms  and  denominations,  shall  have  such  maturities,  shall  bear  such  rates  of 
interest,  shall  be  subject  to  such  terms  and  conditions,  and  shall  be  issued  in  such 
manner  and  sold  at  such  prices  as  may  be  prescribed  by  the  Commodity  Credit 
Corporation,  with  the  approval  of  the  Secretary  of  the  Treasury.  Such  obligations 
shall  be  fully  and  unconditionally  guaranteed  both  as  to  interest  and  principal  by 
the  United  States,  and  such  guaranty  shall  be  expressed  on  the  face  thereof,  and 
such  obligations  shall  be  lawful  investments  and  may  be  accepted  as  security  for  all 
fiduciary,  trust,  and  public  funds  the  investment  or  deposit  of  which  shall  be  under 
the  authority  or  control  of  the  United  States  or  any  officer  or  officers  thereof.  In 
the  event  that  the  Commodity  Credit  Corporation  shall  be  unable  to  pay  upon 
demand,  when  due,  the  principal  of,  or  interest  on,  such  obligations,  the  Secretary 
of  the  Treasury  shall  pay  to  the  holder  the  amount  thereof  which  is  hereby  author¬ 
ized  to  be  appropriated,  out  of  any  money  in  the  Treasury  not  otherwise  appro¬ 
priated,  and  thereupon  to  the  extent  of  the  amount  so  paid  the  Secretary  of  the 
Treasury  shall  succeed  to  all  the  rights  of  the  holders  of  such  obligations.  The 
Secretary  of  the  Treasury,  in  his  discretion,  is  authorized  to  purchase  any  obliga¬ 
tions  of  the  Commodity  Credit  Corporation  issued  hereunder,  and  for  such  purpose 
the  Secretary  of  the  Treasury  is  authorized  to  use  as  a  public-debt  transaction  the 
proceeds  from  the  sale  of  any  securities  hereafter  issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  and  the  purposes  for  which  securities  may  be  issued  under 
such  Act,  as  amended,  are  extended  to  include  any  purchases  of  the  Commodity 
Credit  Corporation’s  obligations  hereunder.  The  Secretary  of  the  Treasury  may 
at  any  time  sell  any  of  the  obligations  of  the  Commodity  Credit  Corporation  ac¬ 
quired  by  him  under  this  section.  All  redemptions,  purchases,  and  sales  by  the 
Secretary  of  the  Treasury  of  the  obligations  of  the  Commodity  Credit  Corporation 
shall  be  treated  as  public-debt  transactions  of  the  United  States.  No  such  obliga¬ 
tions  shall  be  issued  in  excess  of  the  assets  of  the  Commodity  Credit  Corporation, 
including  the  assets  to  be  obtained  from  the  proceeds  of  such  obligations,  but  a 
failure  to  comply  with  this  provision  shall  not  invalidate  the  obligations  or  the 
guaranty  of  the  same.  The  Commodity  Credit  Corporation  shall  have  power  to 
purchase  such  obligations  in  the  open  market  at  any  time  and  at  any  price. 

First  sentence  of  section  7,  Act  approved  January  31,  1935: 

Sec.  7.  Notwithstanding  any  other  provision  of  law,  Commodity  Credit  Cor¬ 
poration,  a  corporation  organized  under  the  laws  of  the  State  of  Delaware  as 
an  agency  of  the  United,  States  pursuant  to  the  Executive  Order  of  the  Presi¬ 
dent  of  October  16,  1933,  shall  continue,  until  the  close  of  business  on  June  30, 
[1943]  I9f5,  or  such  earlier  date  as  may  be  fixed  by  the  President  by  Executive 
Order,  to  be  an  agency  of  the  United  States. 
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Section  22  (g),  Federal  Reserve  Act: 

(gl  No  executive  officer  of  any  member  bank  shall  borrow  from  or  otherw  ise 
become  indebted  to  any  member  bank  of  which  he  is  an  executive  officer,  and  no 
member  bank  shall  make  any  loan  or  extend  credit  in  any  other  manner  to  any 
of  its  own  executive  officers:  Prodded.,  That  loans  made  to  any  such  officer  prior 
to  June  16,  1933,  may  be  renewed  or  extended  for  periods  expiring  not  more  than 
five  years  from  June  16,  1939,  where  the  board  of  directors  of  the  member  bank 
shall  have  satisfied  themselves  that  such  extension  or  renewal  is  in  the  bes+  in¬ 
terest  of  the  bank,  and  that  the  officer  indebted  has  made  reasonable  effort  to 
reduce  his  obligation  these  findings  to  be  evidenced  by  resolution  of  the  board  of 
directors  spread  upon  the  minute  book  of  the  bank:  Proiided  further,  That  w  ith 
the  prior  approval  of  a  majority  of  the  entire  board  of  directors,  any  member 
bank  may  extend  credit  to  any  executive  officer  thereof,  and  such  officer  may 
become  indebted  thereto,  in  an  amount  not  exceeding  $2,500.  If  any  executive 
officer  of  any  member  bank  borrow  from  or  if  he  be  or  become  indebted  t,p  any 
bank  other  than  a  member  bank  of  which  he  is  an  executive  officer,  he  shall  make 
a  w'ritten  report  to  the  board  of  directors  of  the  member  bank  of  which  he  is  an 
executive  officer,  stating  the  date  and  amount  of  such  loan  or  indebtedness,  the 
security  therefor,  and  the  purpose  for  which  the  proceeds  have  been  or  are  to  be 
used.  Borrowing  by,  or  loaning  to,  a  partnership  in  vrhich  one  or  more  executive 
officers  of  a  member  bank  are  partners  having  either  individually  or  together  a 
majority  interest  in  said  partnership,  shall  be  considered  within  the  prohibition 
of  this  subsection.  Nothing  contained  in  this  subsection  shall  prohibit  any  ex¬ 
ecutive  officer  of  a  member  bank  from  endorsing  or  guaranteeing  for  the  protec¬ 
tion  of  such  bank  any  loan  or  other  asset  which  shall  have  been  previously  ac¬ 
quired  by  such  bank  in  good  faith  or  from  incurring  any  indebtedness  to  such 
bank  for  the  purpose  of  protecting  such  bank  against  loss  or  giving  financial  as¬ 
sistance  to  it.  The  Board  of  Governors  of  the  Federal  Reserve  System  is  au¬ 
thorized  to  define  the  term  “executive  officer”,  to  determine  wrhat  shall  be  deemed 
to  be  a  borrowing,  indebtedness,  loan,  or  extension  of  credit,  for  the  purposes  of 
this  subsection  and  to  prescribe  such  rules  and  regulations  as  it  may  deem  neces¬ 
sary  to  effectuate  the  provisions  of  this  subsection  in  accordance  with  its  pur¬ 
poses  and  to  prevent  evasions  of  such  provisions.  Any  executiye  officer  of  a 
member  bank  accepting  a  loan  or  extension  of  credit  which  is  in  violation  of  the 
provisions  of  this  subsection  shall  be  subject  to  removal  from  office  in  the  manner 
prescribed  in  section  30  of  the  Banking  Act  of  1933:  Prodded,  That  for  each  day 
that  a  loan  or  extension  of  credit  made  in  violation  of  this  subsection  exists,  it 
shall  be  deemed  to  be  a  continuation  of  such  violation  w  ithin  the  meaning  of  said 
section  30.  This  section  shall  not  apply  to  loans  which  the  Commodity  Credit  Cor¬ 
poration  has  agreed  to  guarantee  or  secure. 
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IN  THE  HOUSE  OE  REPRESENTATIVES 

J une  3, 1943 

Mr.  Steagall  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 

June  4, 1943 

Committed  to  the  Committee  of  the  Whole  House  on  the  state  of  the  Union 

and  ordered  to  be  printed 

A  BILL 

To  continue  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing  power,  revise  the  basis 
of  the  annual  appraisal  of  its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta - 

i 

2  lives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  107) ,  as  amended,  is  hereby  amended  by  deleting  from  the 

5  first  sentence  thereof  the  term  “31st  of  March”  where  that 

6  term  first  appears  therein  and  substituting  in  lieu  thereof  the 

7  term  “30th  of  June”,  and  by  deleting  from  the  second  sen- 

8  tence  thereof  “on  the  basis  of  the  cost,  including  not  more 

9  than  one  year  of  carrying  charges,  of  such  assets  to  the 
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Corporation,  or  the  average  market  prices  of  such  assets  for 
a  period  of  twelve  months  ending  with  March  31  of  each 
year,  whichever  is  less”,  and  inserting  in  lieu  thereof  “on 
the  basis  of  the  cost,  or  insofar  as  practicable,  the  average 
market  price  of  such  assets  during  the  last  month  of  the 
fiscal  year  covered  by  the  appraisal,  whichever  is  the  lower’*. 
Only  one  appraisal  of  the  assets  and  liabilities  of  the  Cor¬ 
poration  shall  he  made  during  the  calendar  year  1943  which 
shall  be  on  the  basis  established  by  this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8,  1938 
(52  Stat.  108) ,  as  amended,  is  hereby  amended  by  deleting 
the  term  “$2,650,000,000”  and  inserting  in  lieu  thereof  the 
term  “$3,150,000,000;”. 

Sec.  3.  The  first  sentence  of  section  7  of  the  Act  ap¬ 
proved  January  31,  1935  (Public,  Numbered  1,  Seventy- 
fourth  Congress;  49  Stat.  4),  is  amended  by  striking  out 
“June  30,  1943”  and  inserting  in  lieu  thereof  “June  30, 
1945”. 

Sec.  4.  The  Federal  Reserve  banks  are  hereby  author¬ 
ized  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  Commodity  Credit  Corporation. 

Sec.  5.  Section  22  (g)  of  the  Federal  Reserve  Act,  as 
amended  (12  XT.  S.  C.  375a) ,  is  hereby  amended  by  adding 
at  the  end  thereof  the  following:  “This  section  shall  not 


3 

1  apply  to  loans  which  the  Commodity  Credit  Corporation  has 

2  agreed  to  guarantee  or  secure”. 

3  Sec.  6.  In  order  to  prevent  the  funds  of  the  Commodity 

4  Credit  Corporation  or  any  other  Government  agency  from 

5  being  used  for  the  payment  of  subsidies  to  maintain  maximum 

6  prices  for  agricultural  commodities  or  for  commodities 

7  processed  in  whole  or  in  substantial  part  from  agricultural 

8  commodities,  no  maximum  price  shall  be  established  or  main- 

9  tained  under  any  law  for  any  such  commodity  below  a  price 

10  which  will  reflect  to  the  producers  thereof,  in  the  market 

11  place  the  support  price  therefor  announced  by  the  Secretary, 

12  or  below  the  higher  of  the  maximum  prices  provided  in 

13  section  3  of  Public  Law  Numbered  729,  approved  October  2, 

14  1942,  as  amended,  except  that  nothing  in  the  foregoing 

15  provisions  shall  be  construed  to  prevent  the  selling  of  wheat 

16  for  feeding  purposes  if  sold  at  not  less  than  the  parity  price 

17  of  corn  nor  to  prevent  such  adjustments  in  the  price  supports 

18  and  price  ceilings  on  competitive  oils  and  fats  as  may  be 

19  required  to  bring  about  or  to  maintain  the  necessary  relation- 

20  ship  in  the  prices  of  such  products  that  is  required  to  assure 

21  adequate  production  for  the  war  effnrt.  Agreements  made  by 

22  the  Commodity  Credit  Corporation  prior  to  the  enactment  of 

23  this  Act  shall  not  be  affected  by  this  section  until  sixty  days 

24  after  the  date  of  enactment  of  this  Act. 
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Sec.  7.  Such  modifications  shall  be  made  in  maximum 
prices  established  under  the  Emergency  Price  Control  Act 
of  1942,  approved  January  30,  1942  (Public  Law  Numbered 
421,  Seventy-seventh  Congress),  and  an  Act  to  amend  the 
Emergency  Price  Control  Act  of  1942  to  aid  in  preventing- 
inflation  and  for  other  purposes,  approved  October  2,  1942 
(Public  Law  Numbered  729,  Seventy-seventh  Congress) , 
for  any  agricultural  commodity  and  for  commodities  processed 
or  manufactured  in  whole  or  substantial  part  from  any  agri¬ 
cultural  commodity,  as  the  War  Food  Administrator  deter¬ 
mines  are  necessary  to  secure  an  adequate  production  of  such 
commodity  for  war  purposes. 

Sec.  8.  Full  reimbursement  shall  be  made  to  the  Com¬ 
modity  Credit  Corporation  for  services  performed,  losses  sus¬ 
tained,  operating  costs  incurred,  or  commodities  purchased  or 
delivered  to  or  on  behalf  of  the  Lend-Lease  Administration, 
the  Army  or  Navy,  the  Board  of  Economic  Warfare,  the 
Reconstruction  Finance  Corporation,  or  any  other  Govern¬ 
ment  agency,  from  the  appropriate  funds  of  these  agencies. 
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78th  Congress  ) 

1st  Session  f 


SENATE 


Calendar  No.  289 

f  Report 
|  No.  286 


CONTINUING  COMMODITY  CREDIT  CORPORATION  AS 
AN  AGENCY  OF  THE  UNITED  STATES 


June  4  (legislative  day,  May  24),  1943. — Ordered  to  be  printed 


Mr.  Bankhead,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 

REPORT 

[To  accompany  S.  1108] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (S.  1108)  to  continue  Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  increase  its  credit  resources,  revise  the 
basis  of  the  annual  appraisal  of  its  assets,  and  provide  for  a  commercial 
audit  bv  the  General  Accounting  Office  of  the  financial  transactions 
of  the  Corporation,  and  for  other  purposes,  having  considered  the 
same,  report  favorably  thereon  and  recommend  that  the  bill  do  pass. 

STATEMENT 

Section  1  of  the  bill  changes  the  date  of  the  annual  appraisal  of  the 
corporate  assets,  provided  for  by  the  act  of  March  8,  1938,  as  amended 
(52  Stat.  107),  from  March  31  to  June  30,  to  coincide  with  the  fiscal 
year,  and  changes  the  basis  of  the  appraisal  to  cost,  or  the  average 
market  price  during  the  last  month  of  the  fiscal  year  covered  by  the 
appraisal,  whichever  is  lower. 

Section  2  of  the  bill  increases  the  borrowing  power  of  the  Corporation 
from  $2,650,000,000  to  $3,650,000,000— an  increase  of  $1,000,000,000. 
The  increase  in  the  limitation  on  the  authority  of  the  Corporation  to 
borrow  on  the  credit  of  the  United  States  is  considered  necessary  in 
order  to  make  available  to  the  Corporation,  as  needed,  credit  resources 
adequate  for  the  Corporation’s  operations.  The  estimates  submitted 
to  the  committee  by  the  Corporation  show  that  on  June  30,  1943,  all 
but  $465,250,000  of  its  total  resources  will  be  committed.  Com¬ 
mitments  during  the  fiscal  year  ending  June  30,  1944,  are  estimated 
at  $2,059,165,000,  most  of  which  must  be  committed  during  the 
first  2  months  of  the  fiscal  year,  prior  to  the  harvesting  season.  About 
$622,000,000  of  the  total  amount  needed  for  new  commitments  will 
be  available  from  collections  of  sales  proceeds  and  repayments  of 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

33 

14 

15 

16 

37 

18 

19 

20 

21 

22 

23 

24 

25 


2 


than  one  year  of  carrying  charges,  of  such  assets  to  the 
Corporation,  or  the  average  market  prices  of  such  assets  for 
a  period  of  twelve  months  ending  with  March  31  of  each  year, 
whichever  is  less,”  and  inserting  in  lieu  thereof  “on  the  basis 
of  the  cost,  or  insofar  as  practicable,  the  average  market  price 
of  such  assets  during  the  last  month  of  the  fiscal  year  covered 
by  the  appraisal,  whichever  is  the  lower.”  Only  one  appraisal 
of  the  assets  and  liabilities  of  the  Commodity  Credit  Corpo¬ 
ration  shall  he  made  during  the  calendar  vear  1943  which 
shall  he  on  the  basis  established  by  this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8,  1938 
(52  Stat.  108),  as  amended,  is  hereby  amended  by  deleting 
the  term  “$2,650,000,000”  and  inserting  in  lieu  thereof  the 
term  “$3,650,000,000”. 

Sec.  3.  Section  7  of  the  Act  approved  January  31,  1935 
(49  Stat.  4),  as  amended,  is  hereby  amended  by  changing 
the  designation  thereof  to  section  7  (a)  and  by  deleting 
from  the  first  sentence  thereof  the  term  “June  30,  1943” 
and  by  inserting  in  lieu  thereof  “June  30,  494-77  or  the  end 
ef  the  second  year  following  the  hrst  day  of  January  im¬ 
mediately  following  the  date  open  which  the  President  by 
proclamation  or  the  Congress  by  concurrent  resolution  de- 

/<!  o  yoo  f  1  ~i  f  lllflCQ  ill  tlm  f  ittqv  LniiA  tci'l  1 1  ll  i  O  1  <  wl 

“Ictrco  t ilcl t  llUollIlllLo  Ixx  tTtt;  J7i  t M 'll t  IV  ill  TlttTu  111  Ill  11  111  l  t.  Cly 


whichever  is  the  later  1945 ” ;  and  is  further  herel^  amended 
by  striking  out  the  period  at  the  end  of  the  section  and  insert- 
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mg  in  lieu  thereof  a  comma  and  the  following:  “without 
regard  to  provisions  of  any  other  existing  law  relating  to 
public  funds:  Provided,  however,  That  the  Corporation  shall 
at  all  times  maintain  complete  and  accurate  books  of  account 
and  shall  determine  the  procedures  to  be  followed  in  the 
transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  begin¬ 
ning  with  the  period  from  July  1,  1943,  shall  be  audited  by 
the  General  Accounting  Office  in  accordance  with  the  princi¬ 
ples  applicable  to  commercial  corporate  transactions  and  under 
such  rules  and  regulations  as  may  be  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Provided,  That  the 
Corporation  shall  continue  to  have  the  authority  to  make 
final  and  conclusive  settlement  and  adjustment  of  any  claims 
by  or  against  the  Corporation  or  the  accounts  of  its  fiscal 
officers:  Provided  further,  That  a  report  of  such  audit  shall 
be  made  to  the  Congress,  together  with  such  recommenda¬ 
tions  as  the  Comptroller  General  may  deem  advisable,  and 
that  each  such  report  shall  cover  a  period  of  one  fiscal  year 
and  shall  not  be  made  until  the  Corporation  and  the  Secretary 
of  Agriculture  shall  have  had  a  reasonable  opportunity,  not  to 
exceed  ninety  days,  to  examine  the  report,  point  out  errors 
therein,  explain  or  answer  the  same,  and  file  a  statement 
which  shall  be  submitted  by  the  Comptroller  General  with 
his  report :  Provided  further,  That  a  copy  of  each  such  report 
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shall  be  furnished  the  Secretary  of  the  Treasury  and  that  the 
findings  contained  therein  shall  be  considered  by  the  Secre¬ 
tary  in  appraising  the  assets  and  liabilities  and  determining 
the  net  worth  of  the  Corporation  under  sections  1  and  2  of  the 
Act  of  March  8,  1938  (52  Stat.  107),  as  amended:  Pro¬ 
vided,  however,  That  nothing  in  this  section  shall  he  con¬ 
strued  as  modifying  legislation  authorizing  the  use  of  funds 
of  the  Corporation  for  administrative  expenses  and  requiring 
accountability  therefor. 

“  (c)  The  expenses  of  the  audit  as  provided  in  this  section 
may  he  paid  up  to  and  including  June  30,  1945,  from  moneys 
advanced  therefor  by  the  Corporation,  or  from  any  appro¬ 
priation  or  appropriations  for  the  General  Accounting  Office, 
and  appropriations  so  used  shall  he  reimbursed  promptly  by 
the  Corporation  as  hilled  by  the  Comptroller  General:  Pro¬ 
vided,  That  any  such  advances  or  reimbursements  shall  be 
considered  as  nonadministrative  expenses  of  the  Corporation. 
For  the  purpose  of  such  audit  the-  representatives  of  the  Gen¬ 
eral  Accounting  Office  shall  have  access  to  all  papers,  books, 
files,  accounts,  financial  records,  warehouses,  and  all  other 
things,  property  and  places  belonging  to  or  under  the  control 
of  or  used  or  employed  by  the  Corporation  and  shall  be 
afforded  full  facilities  for  verifying  transactions  with  and 
balances  in  depositaries  and  with  fiscal  agents :  Provided  fur¬ 
ther,  That  the  certified  financial  reports  and  schedules  of  the 
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fiscal  agents  of  the  Corporation  based  on  commercial  audits 
in  the  usual  course  of  business  may  be  accepted  by  the 
General  Accounting  Office  in  its  audit  of  the  financial  trans¬ 
actions  of  the  Corporation  as  final  and  not  subject  to  further 
audit  verification. 

“(d)  Any  examination  of  the  corporate  records  shall 
be  made  at  the  place  or  places  where  such  records  are 
normally  kept  in  the  transaction  of  the  corporate  business, 
and  the  Corporation  shall  retain  custody  of  contracts,  vouch¬ 
ers,  schedules,  or  other  financial  or  accounting  documents, 
either  original  or  duplicate,  relating  to  its  nonadministrative 
transactions.” 

Sec.  4.  The  Federal  Reserve  banks  are  hereby  author¬ 
ized  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  Commodity  Credit  Corporation. 

Sec.  5.  Whenever  a  maximum,  price  or  prices  shall 
have  been  established  for  any  agricultural  commodity  or  any 
commodity  processed  or  manufactured  in  whole  or  substan¬ 
tial  part  from  any  agricultural  commodity,  including  live¬ 
stock,  under  authority  of  the  Emergency  Price  Control  Act 
of  1942  or  of  the  Act  entitled  “An  Act  to  amend  the  Emer¬ 
gency  Price  Control  Act  of  1942,  to  aid  in  preventing  in¬ 
flation,  and  for  other  purposes”,  approved  October  2,  1942, 
no  subsidy  or  other  payments  shall  be  made  either  directly 
or  indirectly  to  a  producer,  processor,  manufacturer,  or  any 
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other  'person  engaged  in  the  production,  marketing,  dis¬ 
tribution,  or  handling  of  any  such  commodity  for  the  pur¬ 
pose  of  compensating  any  such  producer,  processor,  manu¬ 
facturer,  or  other  person  in  whole  or  in  part  for  any  reduc¬ 
tion  or  roll-back  of  maximum  prices  so  established  as  may 
have  been  or  may  hereafter  be  ordered,  from  any  funds 
heretofore  or  hereafter  appropriated  to  the  Commodity 
Credit  Corporation  unless  the  Congress,  by  appropriation 
or  otherwise,  shall  have  authorized  the  use  of  such  funds 
for  such  purpose.  The  definition  of  the  term  “person”  in 
section  302  (h)  of  the  Emergency  Price  Control  Act  of 
1942,  shall  apply  to  the  term  “ person ”  as  used  herein. 
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The  Senate  met  at  12  o’clock  noon,  on 
the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer : 

Our  Father  God,  in  a  world  so  filled 
with  terror  and  horror,  leaving  a  ghastly 
harvest  of  broken  bodies,  ravaged  lands, 
ruined  temples,  devastated  towns,  we 
thank  Thee  for  all  the  gentle  and  heal¬ 
ing  ministries  which  soothe  our  fear- 
haunted,  troubled  souls.  We  are  grate¬ 
ful  for  the  gladness  of  the  morning,  the 
freedom  of  the  wind,  the  music  of  the 
rain,  the  joy  of  the  sunshine,  the  deep 
calm  of  the  night;  for  trees,  flowers, 
birds,  clouds,  and  sky;  for  the  tender 
ministries  of  human  love,  the  unselfish¬ 
ness  of  parents,  the  confidence  of  little 
children,  the  patience  of  teachers,  and 
the  encouragement  of  friends. 

If  we  have  been  holding  the  explod¬ 
ing  present  so  close  to  our  eyes  that  we 
have  lost  the  far  perspective  of  Thy 
favor,  grant  to  us,  we  pray  Thee,  as  we 
bow  by  this  wayside  shrine,  true  hori¬ 
zons.  Remind  us  of  the  better  aspects  of 
the  civilization  out  of  which  we  have 
come,  which  even  now,  with  new  vitality, 
is  beating  back  the  powers  of  barbarism. 
Remind  us  of  great  books,  great  art, 
great  music,  and  of  causes,  once  de¬ 
feated,  now  victorious,  for  which  other 
generations  shed  their  blood.  Drawing 
refreshment  from  vineyards  we  did  not 
plant,  drinking  at  cisterns  we  did  not 
dig,  knowing  the  very  freedoms  for 
which  we  fight  have  been  bought  with  a 
price,  may  we  be  eager  in  the  supreme 
test  of  this  glorious  day  to  make  our 
lives  part  payment  on  an  unpayable 
debt.  So  may  our  imperfect  service  ex¬ 
press  something  of  Thee  before  life’s 
little  day  ebbs  out  and  the  night  comes 
down  and  our  work  is  done.  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hill,  and  by  unani¬ 
mous  consent,  the  reading  of  the  Jour¬ 
nal  of  the  proceedings  of  the  calendar 
day  Thursday,  June  3,  1943,  was  dis¬ 
pensed  with,  and  the  Journal  was  ap¬ 
proved. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  Presi¬ 
dent  of  the  United  States  submitting 
nominations  were  communicated  to  the 
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Senate  by  Mr.  Miller,  one  of  his  secre¬ 
taries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Megill,  one  of  its  clerks, 
announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the 
bill  (H.  R.  1670)  to  amend  section  2  of 
the  Civilian  Pilot  Training  Act  of  1939, 
as  amended. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION 
SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills  and  joint  resolu¬ 
tion,  and  they  were  signed  by  the  Vice 
President: 

H.  R.  1670.  An  act  to  amend  section  2  of 
the  Civilian  Pilot  Training  Act  of  1939,  as 
amended; 

H.  R.  2570.  An  act  to  provide  for  the  cur¬ 
rent  payment  of  the  individual  income  tax, 
and  for  other  purposes; 

H.  R.  2848.  An  act  amending  the  joint 
resolution  making  an  appropriation  to  assist 
in  providing  a  supply  and  distribution  of 
farm  labor  for  the  calendar  year  1943,  ap¬ 
proved  April  29,  1943;  and 

H.  J.  Res.  111.  Joint  resolution  to  extend 
the  authority  of  the  President  under  section 
350  of  the  Tariff  Act  of  1930,  as  amended. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  were 
referred  as  indicated: 

Leave  of  Absence  to  Postmasters  to  Engage 
in  Essential  War  Activity 

A  letter  from  the  Postmaster  General, 
transmitting  a  draft  of  proposed  legislation 
to  further  amend  the  act  of  June  25,  1938, 
entitled  “An  act  extending  the  classified  civil 
service  to  include  postmasters  of  the  first, 
second,  and  third  classes,  and  for  other  pur¬ 
poses”  (with  an  accompanying  paper) ;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

Disposition  of  Executive  Papers 

A  letter  from  the  Archivist  of  the  United 
States,  transmitting,  pursuant  to  law,  a  list 
of  papers  and  documents  on  the  files  of  the 
Departments  of  the  Treasury  (2),  War,  Navy 
(2),  and  Commerce,  The  National  Archives 
and  National  Housing  Agency  which  are  not 
needed  in  the  conduct  of  business  and  have 
no  permanent  value  or  historical  Interest,  and 
requesting  action  looking  to  their  disposition 
(with  accompanying  papers) ;  to  a  Joint 
Select  Committee  on  the  Disposition  of  Papers 
in  the  Executive  Departments. 


The  VICE  PRESIDENT  appointed  Mr. 
Barkley  and  Mr.  Brewster  members  of 
the  committee  on  the  part  of  the  Senate. 

CALL  OF  THE  ROLL 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 


following  Senators  answered  to  their 
names: 

Aiken 

Gillette  ' 

Overton 

Andrews 

Gurney 

Pepper 

Austin 

Hatch 

Radcliffe 

Bailey 

Hawkes 

Reed 

Ball 

Hayden 

Revercomb 

Bankhead 

Hill 

Reynolds 

Barbour 

Holman 

Russell 

Bilbo 

Johnson,  Colo. 

Scrugham 

Bone 

Kilgore 

Shipstead 

Brewster 

La  Follette 

Smith 

Bushfield 

Langer 

Stewart 

Butler 

Lodge 

Thomas,  Okla. 

Byrd 

Lucas 

Thomas,  Utah 

Capper 

McCarran 

Tunnell 

Caraway 

McFarland 

Tydings 

Chandler 

McKellar 

Vandenberg 

Chavez 

McNary 

Van  Nuys 

Clark,  Idaho 

Maloney 

Wagner 

Clark,  Mo. 

Maybank 

Walsh 

Connally 

Mead 

Wheeler 

Danaher 

MUllkin 

Wherry 

Eastland 

Moore 

White 

Ellender 

Murray 

Wiley 

Ferguson 

Nye 

Willis 

George 

O’Daniel 

Wilson 

Gerry 

O’Mahoney 

Mr.  HILL. 

I  announce 

that  the  Sen- 

ator  from  Kentucky  [Mr.  Barkley],  the 
Senator  from  Virginia  [Mr.  Glass],  and 
the  Senator  from  West  Virginia  [Mr. 
Kilc-ore]  are  absent  from  the  Senate  be¬ 
cause  of  illness. 

The  Senator  from  California  [Mr. 
Downey]  is  absent  on  official  business 
for  the  Committee  on  Military  Affairs. 

The  Senator  from  Missouri  [Mr.  Tru¬ 
man]  and  the  Senator  from  Washington 
[Mr.  Wallgren]  are  absent  on  official 
business  for  the  Special  Committee  to 
Investigate  the  National  Defense  Pro¬ 
gram. 

The  Senator  from  Rhode  Island  [Mr. 
Green],  the  Senator  from  Pennsylvania 
[Mr.  Guffey],  the  Senator  from  Utah 
[Mr.  Murdock],  and  the  Senator  from 
Arkansas  [Mr.  McClellan]  are  detained 
on  important  public  business. 

Mr.  McNARY.  The  Senator  from 
California  [Mr.  Johnson]  is  absent  be¬ 
cause  of  illness. 
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The  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Illinois 
[Mr.  Brooks],  the  Senator  from  Dela¬ 
ware  [Mr.  Buck],  the  Senator  from  Ohio 
[Mr.  Burton],  the  Senator  from  Penn¬ 
sylvania  [Mr.  Davis],  the  Senator  from 
New  Jersey  [Mr.  Hawkes],  the  Senator 
from  Wyoming  [Mr.  Robertson],  the 
Senator  from  Ohio  [Mr.  Taft],  and  the 
Senator  from  Idaho  [Mr.  Thomas],  are 
necessarily  absent. 

The  PRESIDING  OFFICER  (Mr.  Gil¬ 
lette  in  the  chair).  Seventy-six  Sena¬ 
tors  have  answered  to  their  names.  A 
quorum  is  present. 

PKTITION 

Mr.  CAPPER  presented  a  petition  of 
sundry  citizens  of  Walnut,  Kans.,  praying 
for  the  enactment  of  Senate  bill  860,  re¬ 
lating  to  the  sale  of  alcoholic  liquors  to 
the  members  of  the  land  and  naval  forces 
of  the  United  States,  which  was  referred 
to  the  Committee  on  Military  Affairs. 

REPORTS  OP  COMMITTEES 

The  following  reports  of  committees 
were  submitted : 

By  Mr.  THOMAS  of  Oklahoma,  from  the 
Committee  on  Agriculture  and  Forestry: 

S.  1088.  A  bill  to  amend  the  Agricultural 
Adjustment  Act  of  1938,  as  amended,  with  re¬ 
spect  to  the  sale  of  cotton  held  by  or  on  behalf 
of  the  United  States;  with  an  amendment 
(Rept.  No.  281). 

By  Mr.  WILLIS,  from  the  Committee  on 
Public  Lands  and  Surveys: 

S.  J.  Res.  62.  Joint  resolution  giving  the 
consent  of  the  Congress  to  an  agreement  be¬ 
tween  the  State  of  Indiana  and  the  Com¬ 
monwealth  of  Kentucky  establishing  a  boun¬ 
dary  between  said  State  and  said  Common¬ 
wealth;  without  amendment  (Rept.  No.  282). 

By  Mr.  HATCH,  from  the  Committee  on 
public  Lands  and  Surveys: 

S.  37.  A  bill  to  provide  for  the  establishment 
of  the  George  Washington  Carver  National 
Monument;  with  amendments  (Rept.  No. 

283) ; 

S.  321.  A  bill  to  facilitate  and  simplify  col¬ 
lection  procedure  in  the  Department  of  the 
Interior;  with  an  amendment  (Rept.  No. 

284) ;  and 

S.  378.  A  bill  to  provide  for  the  addition  of 
certain  land  in  the  State  of  Arizona  to  the 
Montezuma  Castle  National  Monument; 
without  amendment  (Rept.  No.  285). 

By  Mr.  BANKHEAD,  from  the  Committee  on 
Banking  and  Currency: 

S.  1108.  A  bill  to  continue  Commodity 
Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing  power, 
revise  the  basis  of  the  annual  appraisal  of  its 
assets,  and  to  provide  for  an  audit  by  the 
General  Accounting  Office  of  the  financial 
transactions  of  the  Corporation,  and  for  other 
purposes;  with  amendments  (Rept.  No.  286) . 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

Mr.  BANKHEAD.  Mr.  President,  in 
connection  with  the  report  on  Senate 
bill  1108  which  I  have  just  filed,  I  wish 
to"  say  that  at  the  meeting  of  the  com¬ 
mittee  this  morning  we  did  not  have  the 
advantage  of  the  services  of  a  steno¬ 
graphic  reporter.  Mr.  J.  B.  Hutson,  pres¬ 
ident  of  the  Commodity  Credit  Corpora¬ 
tion,  presented  a  statement  regarding 
the  bill  which  I  have  just  reported,  and 


included  in  the  statement  was  a  sum¬ 
mary  of  the  resources,  investment,  and 
requirements  of  the  Commodity  Credit 
Corporation  for  the  fiscal  years  1943  and 
1944.  The  committee  directed  me  to  ask 
unanimous  consent  to  have  this  state¬ 
ment  printed  in  the  Record. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  of  J.  B.  Hutson,  President,  Com¬ 
modity  Credit  Corporation,  Before  Bank¬ 
ing  and  Currency  Committee,  June  4,  1943, 

Concerning  S.  1108 

EXTENSION  OF  LIFE  PROVISION 

Mr.  Davis  in  his  statement  mentioned  that 
legislation  is  now  on  the  books  which  re¬ 
quires  the  Corporation  to  make  loans  on  the 
crops,  up  to  the  year  1946,  on  cotton,  corn, 
wheat,  rice,  tobacco,  and  peanuts.  Other 
legislation  requires  that  we  have  price-sup¬ 
port  programs  for  the  duration  of  the  present 
emergency  and  for  2  years  thereafter.  The 
proposed  legislation  would  provide  for  the  ex¬ 
tension  of  the  life  of  the  Corporation  until 
1947,  or  2  years  after  hostilities  have  termi¬ 
nated,  whichever  is  the  later.  Under  past 
legislation  the  life  of  the  Corporation  has 
been  extended  for  no  more  than  2  years  at 
any  one  time;  however,  in  view  of  the  fact 
that  many  of  the  Corporation’s  programs, 
such  as  the  domestic  hemp  program  for  in¬ 
stance,  are  undertaken  because  of  the  war 
and  will  undoubtedly  be  carried  forward  at 
least  for  the  duration  of  the  present  conflict, 
and  further  in  view  of  the  fact  that  Con¬ 
gress  has  within  the  past  year  or  two  en¬ 
acted  legislation  assuring  farmers  that  loans 
will  be  available  through  Commodity  Credit 
Corporation  until  at  least  the  year  1946,  it 
seems  appropriate  that  the  proposed  legisla¬ 
tion  should  provide  for  an  extension  of  the 
life  of  the  Corporation  until  the  year  1947 
or  2  years  after  hostilities  have  terminated, 
whichever  is  later. 

GENERAL  ACCOUNTING  OFFICE 

I  should  like  also  to  point  out  another 
item  which  relates  exclusively  to  the  internal 
workings  of  the  Corporation.  At  present  the 
administrative  expense  payments  of  Com¬ 
modity  Credit  Corporation  are  subject  to 
audit  by  the  General  Accounting  Office.  How¬ 
ever,  our  capital  fund  operations,  those  deal¬ 
ing  with  ’  ^ans  on  and  purchases  of  commod¬ 
ities;  ca  .ng  charges  such  as  warehousing, 
transportation,  and  interest  payments;  and 
other  items  directly  associated  with  program 
operations  are  not  audited  by  the  General 
Accounting  Office,  although  audited  by  the 
Staff  of  the  Reconstruction  Finance  Corpo¬ 
ration  and  the  Treasury  appraisal  in  connec¬ 
tion  with  the  annual  valuation  of  assets. 

Several  months  ago  a  committee  was  estab¬ 
lished,  made  up  of  representatives  of  the 
Department  of  Agriculture  and  the  General 
Accounting  Office,  for  the  purpose  of  con¬ 
sidering  the  relationships  between  the  Cor¬ 
poration  and  the  General  Accounting  Office. 
This  committee  has  come  forth  with  a  recom¬ 
mendation  that  provides  legislation  author¬ 
izing  and  directing  the  audit  of  the  financial 
transactions  of  the  Corporation  by  the  Gen¬ 
eral  Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate 
transactions.  This  legislation  is  mutually 
acceptable  to  and  supported  by  both  the 
Commodity  Credit  Corporation  and  the  Gen¬ 
eral  Accounting  Office,  and,  in  our  judgment, 
it  will  provide  the  means  by  which  our  capi¬ 
tal  fund  transactions  may  receive  the  review 
necessary  to  assure  the  satisfaction  requisite 
to  the  expenditures  of  Federal  moneys  with¬ 
out  requiring  detailed  audit  and  examina- 
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tion  of  each  of  the  millions  of  documents 
handled  by  the  Corporation. 

Attached  is  a  copy  of  a  letter  to  Chairman 
Steagall,  of  the  House  Banking  and  Currency 
Committee,  with  respect  to  this  provision: 

Comptroller  General  of  the 

United  States, 
Washington,  June  3,  1943, 
Hon.  Henry  B.  Steagall, 

Chairman,  Committee  on  Banking  and 
Currency,  House  of  Representatives. 
My  Dear  Mr.  Chairman:  I  learned  this 
morning  that  the  hearings  on  H.  R.  2725, 
entitled  “A  bill  to  continue  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  increase  its  borrowing  power,  revise 
the  basis  of  the  annual  appraisal  of  its  assets, 
and  to  provide  for  an  audit  by  the  General 
Accounting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other  pur¬ 
poses,”  had  been  concluded  and  the  commit¬ 
tee  had  ordered  the  bill  to  be  reported  with 
amendments  and  that  the  provisions  of  sec¬ 
tion  3  of  the  proposed  bill  having  to  do  with 
the  audit  by  the  General  Accounting  Office 
of  the  financial  transactions  of  the  Corpora¬ 
tion  had  been  stricken  out. 

I  have  discussed  the  matter  with  Mr.  J.  B. 
Hutson,  president  of  the  Commodity  Credit 
Corporation,  and  have  been  assured  by  him 
that  both  he  and  the  Department  of  Agri¬ 
culture  are  heartily  in  favor  of  this  audit 
provision  in  the  bill. 

As  a  matter  of  fact,  the  audit  provisions  of 
this  bill  were  drafted  by  representatives  of 
this  office,  under  my  personal  supervision, 
in  cooperation  with  representatives  of  the 
Department  of  Agriculture  and  the  Commod¬ 
ity  Credit  Corporation.  This  section  of  the 
bill  has  my  full  approval  and  in  discussing 
the  matter  with  Congressman  Wolcott  today 
I  have  so  advised  him. 

I  am  convinced  that  the  audit  by  this 
office  of  the  fiscal  transactions  of  the  Com¬ 
modity  Credit  Corporation  will  be  in  the 
best  interests  of  the  Government,  and  in  this 
connection  I  may  advise  you  that  arrange¬ 
ments  are  already  under  way  with  the  Fed¬ 
eral  Deposit  Insurance  Corporation  and  Re¬ 
construction  Finance  Corporation  looking  to 
the  proposing  of  legislation  for  the  audit  ol 
their  accounts  and  those  of  other  comparable 
Government  corporations  which  will  follow 
the  general  plan  or  pattern  of  the  provisions 
for  the  Commodity  Credit  Corporation. 

I  would  have  written  you  sooner,  but  I  had 
been  informed  that  representatives  of  the 
Department,  of  Agriculture  would  advise  the 
committee  that  the  audit  provisions  in  ques¬ 
tion  had  been  agreed  upon  by  them  and  by 
this  office  and  I  understood  that  we  would 
be  given  an  opportunity  to  be  heard  in  case 
the  committee  was  doubtful  about  any  of 
such  audit  provisions  in  the  bill. 

Sincerely  yours, 

Lindsay  C.  Warren, 
Comptroller  General  of  the 

United  States. 

statement  re  change  in  basis  for  appraisal 
of  assets  of  commodity  credit  corpora¬ 
tion 

The  annual  appraisal  of  the  assets  of  Com¬ 
modity  Credit  Corporation  was  first  provided 
for  in  Public  Law  No.  442,  Seventy-fifth  Con¬ 
gress,  which  was  approved  March  8,  1938. 
This  legislation  provided  that  the  "value  of 
the  assets  shall,  insofar  as  possible  be  deter¬ 
mined  on  the  basis  of  the  market  price  at 
the  time'  of  the  appraisal.”  It  was  provided 
that  the  annual  rppraisal  should  be  as  of 
March  31  of  each  year,  with  the  thought  in 
mind  that  this  would  allow  sufficient  time 
for  the  payment  to  be  made  by  Commodity 
Credit  Corporation  or  to  be  received  from  the 
Treasury  before  the  close  of  the  current  fiscal 
year. 
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In  Public  Law  147,  Seventy-seventh  Con¬ 
gress,  approved  July  1,  1941,  the  language 
relative  to  the  appraisal  was  changed  to  read 
“on  the  basis  of  cost,  including  not  more 
than  1  year  of  carrying  charges,  of  such  assets 
to  the  Corporation  or  the  average  market 
prices  of  such  assets  for  a  period  of  12  months 
ending  with  March  31  of  each  year,  which¬ 
ever  is  less.”  The  appraisal  on  this  basis  is 
rather  difficult  to  make  since  it  involves  com¬ 
putation  of  average  price  for  the  preceding 
year  on  a  large  number  of  commodities  and 
it  involves  the  calculation  of  the  original 
cost  to  the  Corporation  of  the  commodities 
plus  1  year’s  carrying  charges.  While  this 
information  can  be  obtained  from  our  rec¬ 
ords,  it  can  be  obtained  only  with  a  great 
amount  of  work. 

It  disturbed  me  somewhat  that  appraisal 
last  year  of  our  assets  as  of  March  31  was 
not  completed  by  the  Treasury  Department 
until  some  time  in  late  August  or  early  Sep¬ 
tember.  Under  the  proposed  method  the  as¬ 
sets  would  be  appraised  at  the  lower  of  cost 
or  market  value  during  the  preceding  month. 
Under  this  method  the  appraisal  can  be  de¬ 
termined  much  more  readily  from  the  books 
of  the  Corporation  than  is  the  case  under  the 
present  method  of  appraisal.  I  believe  that 
representatives  of  the  Treasury  Department 
informally  brought  to  our  attention  that  a 
saving  in  both  the  time  required  for  and  the 
cost  of  the  appraisal  could  be  made  by  having 
the  basis  of  the  appraisal  changed  slightly. 

EXPLANATION  OF  STATEMENTS  RELATING  TO  ADDI¬ 
TIONAL  BORROWING  POWER  REQUIREMENTS  OF 

COMMODITY  CREDIT  CORPORATION 

This  statement  is  a  summary  of  the  esti¬ 
mated  position  of  the  Corporation  at  June 
30,  1943,  and  the  estimated  requirements  for 
new  commitments  to  be  made  during  the  fis¬ 
cal  year  1944.  At  June  30,  1943,  we  will  have 
in  use  all  but  $465,250,000  of  our  total  re¬ 
sources,  without  providing  for  the  1943  wheat 
program.  Loan  and  purchase  operations 
scheduled  for  the  1944  fiscal  year  are  esti¬ 
mated  at  $2,059,165,000,  leaving  a  difference 
of  $1,593,915,000.  It  is  estimated  that  about 
$620,000,000  will  be  available  from  collections 
of  sales  proceeds  and  repayment  of  loans 
before  it  is  necessary  to  make  all  commit¬ 
ments  for  loans  and  purchases.  It  will  be  ob¬ 
served  that  commitments  must  be  made  prior 
to  the  harvesting  season,  during  the  months 
of  July  and  August,  and  collections  with  re¬ 
spect  to  these  commitments  will  not,  of 
course,  be  realized  until  several  months 
thereafter.  Giving  effect  to  the  Collections 
which  will  be  made  during  July  and  August  of 
this  year,  our  total  investment  and  obligation 
requirements  will  reach  a  peak  in  August  1943 
of  $3,722,015,000.  To  meet  these  requirements 
the  Corporation  will  need  total  resources  of 
$3,750,000,000,  which  will  require  an  increase 
of  $1,000,000,000  in  the  authorized  borrowing 
power.  The  total  collections  for  the  12 
months  of  the  fiscal  year  1944  are  estimated 
at  $1,449,653,000,  so  that  by  the  close  of  the 
fiscal  year  the  total  investment  and  obliga¬ 
tions  will  be  $2,894,263,000.  It  will  be  noted 
that  this  is  an  increase  of  only  $609,512,000 
over  the  investment  and  obligations  at  June 
30,  1943.  It  is  necessary,  however,  to  have 
borrowing  authority  in  excess  of  this  net 
increase,  since  funds  must  be  available  when 
commitments  are  made.  Without  the  in¬ 
creased  borrowing  authority  the  Corporation 
will  not  be  in  a  financial  position  to  make 
commitments  with  respect  to  crops  harvested 
this  season,  and  the  absence  of  such-programs 
would  seriously  hamper  the  food  production 
program. 

United  States  Department  of  Agriculture, 

Commodity  Credit  Corporation — Summary 

statement  of  resources,  investment,  and 

requirements  for  fiscal  years  1943  and  1944 
RESOURCES 

Authorized  borrowing  power.  $2,  650,  000,  000 
Paid-in  capital _ is.  100,  000,  000 

Total  resources _  2,  750,  000,  000 


INVESTMENTS  AND  OUTSTANDING  OBLIGATIONS, 


JUNE  30,  1943 

Commodities  owned  by  Com¬ 
modity  Credit  Corporation.  $1,  145,  900,  000 
Commodity  loans  held  by 
Commodity  Credit  Corpo¬ 
ration  _  174,  500,  000 

Loans  held  by  banks _  242,  800,  000 

Obligated  for  current  com¬ 
mitments _ ... _  721,  550,  000 


Total... _ _  2,284,750,000 


Amount  available  for  new 
commitments  June  30, 

1943  _  465,  250,  000 

REQUIREMENTS  FOR  LOAN  AND  PURCHASE  PRO¬ 
GRAMS  DURING  THE  FISCAL  YEAR  1944  (JULY 
1,  1943— JUNE  30,  1944) 

Corn _  $50,  000,  000 

Cotton _  250,  000,  000 

Wheat _  400,  000,  000 

Rice _  21,  000,  000 

Tobacco _  115,  000,  000 

Barley  and  rye _  22,  000,  000 

Flaxseed _  34,000,000 

Hemp _  40,  000,  000 

Naval  stores _  15,  000,  000 

Miscellaneous  agricultural 

supplies _ ' _  90,  415,  000 

Oilseeds  and  products _  400,  000,  000 

Foreign  commodities _  492,  500,  000 

Dry  peas  and  beans _  50,  000,  000 

Sugar  beets _  24,  000,  000 

Pecans _  5,  000,  000 

American-Egyptian  cotton 

planting  seed -  250.  000 

Loans  to  Agricultural  Ad¬ 
justment  Agency _  50,  000,  000 


Total _  2,  059,  165,  000 


Total  additional  commit¬ 
ment  requirements _  1,  593,  915,  000 

Amount  of  requirements  to 

be  covered  by  collections..  621, ,900,  000 


Net  amount  of  ad¬ 
ditional  borrowing 
power  required _  972,  015,  000 


BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

(Mr.  WAGNER  (by  request)  introduced 
Senate  bill  1163,  which  was  referred  to  the 
Committee  on  Banking  and  Currency  and 
appears  under  a  separate  heading.) 

By  Mr.  CHANDLER: 

S.  1164.  A  bill  for  the  relief  of  Lucille  Sleet; 
to  the  Committee  on  Claims. 

By  .Mr.  SHIPSTEAD: 

S.  1165.  A  bill  to  increase  the  period  of 
limitation  on  actions  against  railroad  car¬ 
riers  for  recovery  of  overcharges  from  2  to  4 
years;  to  the  Committee  on  Interstate  Com¬ 
merce. 

PREPARATION  OF  CERTAIN  LANDS  FOR 

POST-WAR  CONSTRUCTION  IN  TOWNS 

AND  CITIES 

Mr.  WAGNER.  Mr.  President,  I  ask 
consent  to  introduce — by  request — a  bill 
for  reference  to  the  Committee  on  Bank¬ 
ing  and  Currency  and  also  request  that 
an  explanatory  statement  by  me  in  con¬ 
nection  therewith  be  printed  in  the 
Record. 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  the  bill  will  be  received  and 
referred  as  requested  and  the  statement 
presented  by  the  Senator  from  New 
York  will  be  printed  in  the  Record. 

The  bill  (S.  1163)  to  encourage  the 
development  of  good  neighborhood  con¬ 
ditions  in  towns  and  cities  by  private 
enterprise  with  the  collaboration  of 
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public  enterprise;  to  provide  credit  for 
the  assembly  of  land  in  deteriorated 
urban  areas  for  subsequent  reconvey¬ 
ance  by  sale  or  by  lease  for  develop¬ 
ment  and  redevelopment  by  private  en¬ 
terprise  and  by  public  improvement;  to 
encourage  the  widest  possible  extent  of 
home  ownership;  to  provide  financial  as¬ 
sistance  to  towns  or  cities,  or  appro¬ 
priate  instrumentalities  thereof,  for  the 
purchase,  assembly,  and  clearance  of 
land  in  the  interest  of  public  safety, 
health,  comfort,  and  welfare  as  a  nec¬ 
essary  preliminary  to  the  development 
of  good  neighborhood  conditions;  to 
stimulate  a  great  and  continuing  volume 
of  economic  activity  and  employment  in 
the  post-war  period;  to  provide  grants 
for  metropolitan  development  plans,  and 
for  other  purposes,  introduced  by  Mr. 
Wagner  (by  request)  was  read  twice  by 
its  title  and  referred  to  the  Committee 
on  Banking  and  Currency. 

The  explanatory  statement  presented 
by  Mr.  Wagner  in  connection  with  the 
bill  is  as  follows: 

I  am  introducing,  at  the  request  of  the 
Urban  Land  Institute,  a  bill  which  deals 
with  a  vital  problem  closely  related  to  legis¬ 
lation  I  have  advocated  in  the  past.  This 
bill  provides  a  method  whereby  the  Federal 
Government  can  assist  States  and  localities, 
in  assembling  large  tracts  of  land  as  a  nec¬ 
essary  preparatory  step  toward  the  sale  or 
lease  of  such  land  for  development  or  re¬ 
development.  This  is  primarily  a  private- 
enterprise  bill,  in  the  sense  that  it  recognizes 
that  most  of  the  development  and  redevelop¬ 
ment  will  be  by  private  enterprise.  It  recog¬ 
nizes,  however,  that  some  cooperative  or  sup¬ 
plementary  public  enterprise  will  be  neces¬ 
sary  to  make  the  program  comprehensive. 

This  is  not  a  post-war  bill.  The  problem 
with  which  it  deals  must  be  met  forthrightly 
before  the  war  is  over,  in  order  that  industry 
and  finance,  as  well  as  State  and  local  gov¬ 
ernments,  may  be  prepared  and  ready  to  act 
when  the  war  is  over. 

Certain  initial  Federal  expenditures  are  re¬ 
quired  to  get  this  program  started.  But  it  is 
not  a  public-works  bill,  It  is  not  a  relief  bill, 
and  it  is  not  primarily  a  bill  for  public  spend¬ 
ing.  It  might  be  called  rather  an  encourage- 
ment-to-enterprise  bill.  It  is  designed  in 
order  that  the  Federal  Government  may  make 
those  types  of  expenditures  which  are  an 
essential  part  of  tremendous  programs  of  pri¬ 
vate  investment  and  private  development. 
It  is  not  a  pump-priming  bill,  but  rather  an 
industry  and  Government  cooperation  bill. 

This  bill  deals  with  problems  facing  not 
only  those  interested  from  all  points  of  view 
in  the  development  of  real  estate  in  estab¬ 
lished  communities,  large  and  small,  but 
also  those  interested  in  large-scale  financing 
and  in  investments  which  are  going  bad  be¬ 
cause  of  decay  and  blight.  It  is  thus  a  prob¬ 
lem  close  to  municipalities  and  taxing  units, 
large  and  small. 

As  I  have  said,  I  am  introducing  this  bill 
by  request.  I  do  not  believe  that  it  is  a  per¬ 
fect  measure,  but  rather  one  which  requires 
a  great  deal  of  additional  and  intensive 
study.  The  bill,  I  hope,  will  afford  this 
opportunity  for  study  and  discussion 
throughout  the  country.  It  is  likely  that 
revisions  will  be  suggested  before  enactment. 

Before  enactment  also,  it  will  be  necessary 
to  get  the  experience  and  views  of  Govern¬ 
ment  agencies  which  have  dealt  with  similar 
problems,  particularly  the  National  Housing 
Agency.  This  bill  relates  the  proposed  pro¬ 
gram  to  the  program  of  the  National  Housing 
Agency  because,  while  land  has  many  uses, 
the  major  use  of  land  in  established  com¬ 
munities  is  for  residential  purposes.  The 
problems  of  the  land  cannot  be  separated 
from  the  problems  of  the  people  living  on 
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the  land.  It  is  also  true  that  the  largest 
single  opportunity  for  private  industry  ex¬ 
pansion  after  the  war  is  in  the  field  of  resi¬ 
dential  construction.  Furthermore,  the 
agencies  of  the  Government  which  have  the 
machinery  for  encouraging  private-home 
financing  are  located  within  the  National 
Housing  Agency.  Fortunately,  in  my  judg¬ 
ment,  the  bill  does  not  propose  to  establish 
still  another  governmental  agency. 

I  have  asked  that  the  bill  be  referred  to 
the  Committee  on  Banking  and  Currency, 
because  that  committee  has  dealt  with  prac¬ 
tically  all  measures  directed  toward  the  en¬ 
couragement  and  stimulation  of  private  in¬ 
dustry  in  the  field  of  home  building,  and  also 
because  consideration  of  the  bill  will  involve 
problems  of  finance  and  credit,  and  quite 
likely  banking  and  insurance,  intimately  re¬ 
lated  to  the  general  work  of  the  Banking  and 
Currency  Committee. 

NOTICES  OF  MOTIONS  TO  SUSPEND  THE 

RULE— AMENDMENTS  TO  AGRICUL¬ 

TURAL  APPROPRIATIONS 

Mr.  RUSSELL  submitted  the  follow¬ 
ing  notice  in  writing: 

In  accordance  with  rule  XL  of  the  Stand¬ 
ing  Rules  of  the  Senate,  I  hereby  give  notice 
in  writing  that  it  is  my  intention  to  move 
to  suspend  paragraph  4  of  rule  XVI  for  the 
purpose  of  proposing  to  the  bill  (H.  R.  2481), 
making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June 
30,  1944,  and  for  other  purposes,  the  follow¬ 
ing  amendments,  namely: 

Amendment  No.  1 :  Page  18,  line  10,  after 
the  word  “Columbia”,  insert  “including  the 
salary  of  the  Chief  of  Bureau  at  $10,000  per 
annum,”. 

Amendment  No.  2:  Page  19,  line  21,  after 
the  word  “Administrator”,  insert  “,  including 
the  salary  of  the  Administrator  at  $9,200  per 
annum,”. 

Amendment  No.  3:  Page  59,  line  22,  after 
the  figure,  insert  ",  of  which  not  to  exceed 
$30,000  may  be  expended  for  the  purchase 
of  land  adjacent  to  the  present  site  of  the 
Forest  Products  Laboratory,  Madison,  Wis.” 

Amendment  No.  4:  Page  61,  line  16,  under 
the  caption  “Forest  Fire  Cooperation”,  and 
following  the  words  “District  of  Columbia”, 
Insert  Provided,  That  the  Secretary  of 
Agriculture  may  authorize  expenditures  not 
to  exceed  $2,300,000  from  this  appropriation 
for  preventing  and  suppressing  forest  fires  on 
critical  areas  of  national  importance  without 
requiring  an  equal  expenditure  by  the  State 
and  private  owners.” 

Amendment  No.  5:  Page  65,  after  line  8, 
insert : 

“war  food  administration 

“Salaries  and  expenses:  For  expenses  nec¬ 
essary  to  enable  the  War  Food  Administration 
to  perform  its  functions,  including  those  pre¬ 
scribed  by  Executive  Orders  9280,  9322,  9328, 
and  9334,  independently  or  in  cooperation 
(by  transfer  of  funds  or  otherwise)  with  pub¬ 
lic  and  private  agencies  and  individuals,  in¬ 
cluding  not  to  exceed  $10,000  per  annum  for 
an  Administrator;  other  personal  services  in 
the  District  of  Columbia  and  elsewhere;  not 
to  exceed  $50,000  for  the  temporary  employ¬ 
ment  of  persons  or  organizations  by  contract 
or  otherwise  without  regard  to  the  Classifica¬ 
tion  Act  of  1923,  as  amended;  printing  and 
binding;  the  purchase  of  lawbooks,  books  of 
reference,  periodicals,  and  newspapers;  the 
purchase,  operation,  and  maintenance  (in¬ 
cluding  two  in  the  District  of  Columbia)  of 
passenger-carrying  vehicles;  $25,000,000; 
Provided,  That  transfers  of  funds  to  other 
offices  or  administrative  units  in  the  Depart¬ 
ment  with  respect  to  which  transfers  of  funds 
are  otherwise  authorized  in  this  act  shall  be 
In  addition  to,  and  subject  to  the  same  re¬ 
strictions  as,  the  amounts  provided  therefor 
in  the  Budget  schedules. 

Amendment  No.  6:  Page  70,  line  11,  after 
the  words  “this  item”,  insert  Provided 


further,  That  such  amount  shall  be  available 
for  the  purchase  of  seeds,  fertilizers,  lime, 
trees,  or  any  other  farming  materials,  or  any 
soil-terracing  services,  and  making  grants 
thereof  to  agricultural  producers  to  aid  them 
in  carrying  out  farming  practices  approved 
by  the  Secretary  in  the  1943,  1944,  and  1945 
programs  under  said  act  of  February  29,  1936, 
as  amended;  for  the  reimbursement  of  any 
Federal,  State,  or  local  government  agency 
for  fertilizers,  seeds,  lime,  trees,  or  other 
farming  materials,  or  any  soil-terracing  serv¬ 
ices,  furnished  by  such  agency;  and  for  the 
payment  of  all  expenses  necessary  in  making 
such  grants,  including  all  or  part  of  the  costs 
incident  to  the  delivery  thereof.” 

Amendment  No.  7:  Page  70,  line  11,  after 
the  words  “this  item”,  insert  “:  Provided 
further,  That  notwithstanding  any  other  pro¬ 
vision  of  law,  persons  who  in  1943  carry  out 
farming  operations  as  tenants  or  sharecrop¬ 
pers  on  cropland  owned  by  the  United  States 
Government  and  who  comply  with  the  terms 
and  conditions  of  the  1943  agricultural  con¬ 
servation  program,  formulated  pursuant  to 
sections  7  to  17,  inclusive,  of  the  Soil  Con¬ 
servation  and  Domestic  Allotment  Act,  as 
amended,  shall  be  entitled  to  apply  for  and 
receive  payments,  or  to  retain  payments 
heretofore  made,  for  their  participation  in 
said  program  to  the  same  extent  as  other 
producers." 

Amendment  No.  8;  Page  75,  line  23,  after 
the  word  “Service”,  insert  “and  for  sale  and 
distribution  to  other  Government  activities, 
the  cost  of  such  supplies  and  materials  or 
the  value  of  such  equipment  (including  the 
cost  of  transportation  and  handling)  to  be 
reimbursed  to  appropriations  current  at  the 
time  additional  supplies,  materials,  or  equip¬ 
ment  are  procured  from  the  appropriations 
chargeable  with  the  cost  or  value  of  such 
supplies,  materials,  or  equipment.” 

Amendment  No.  9:  Page  78,  after  line  12, 
insert — 

“EXPORTATION  AND  DOMESTIC  CONSUMPTION  OF 
AGRICULTURAL  COMMODITIES 

“To  enable  the  Secretary  of  Agriculture  to 
further  carry  out  the  provisions  of  section 
32,  as  amended,  of  the  act  entitled  “An  act 
to  amend  the  Agricultural  Adjustment  Act, 
and  for  other  purposes”,  approved  August  24, 
1935,  and  subject  to  all  provisions  of  law 
relating  to  the  expenditure  of  funds  appro¬ 
priated  by  such  section,  during  the  fiscal  year 
ending  June  30,  1944,  funds  appropriated  by 
or  for  the  purposes  of  section  32  of  said  act 
shall  be  available  to  the  Secretary  of  Agri¬ 
culture  for  the  maintenance,  expansion,  and 
operation  of  a  school  milk  and  lunch  program 
under  clause  (2)  of  said  section  32:  Provided, 
That  such  funds  shall  be  available  for  such 
purposes  during  the  fiscal  year  1944  without 
regard  to  the  requirement  therein,  relating 
to  the  encouragement  of  domestic  consump¬ 
tion." 

Amendment  No.  10:  Page  78,  after  line  12, 
insert  the  following: 

“Consumers’  Counsel  Division 
“ADMINISTRATIVE  EXPENSES 

“Not  to  exceed  $150,000  of  the  unobligated 
balance  of  the  appropriation  made  by  section 
12  (a) ,  title  I,  of  the  Agricultural  Adjustment 
Act,  approved  May  12,  1933,  as  amended  (7 
U.  S.  C.  612) ,  shall  be  available  during  the 
fiscal  year  1944  to  enable  the  Secretary  to 
further  perform  the  duty  imposed  upon  him 
under  applicable  laws  to  protect  the  interests 
of  consumers  with  due  regard  to  the  mainte¬ 
nance  of  a  continuous  and  stable  supply  of 
agricultural  commodities  adequate  to  meet 
consumer  demand  at  prices  fair  to  both  pro¬ 
ducers  and  consumers,  which  sum  shall  be 
available  for  administrative  expenses  (includ¬ 
ing  not  to  exceed  $31,800  for  printing  and 
binding)  in  accordance  with  the  provisions 
of  subsection  (a)  of  the  aforesaid  section 
392,  but  without  regard  to  the  limitations 
prescribed  in  subsection  (b)  thereof.” 
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Amendment  No.  11:  Page  83,  line  17,  after 
the  figure  “$378,140”,  insert  “:  Provided,  That 
the  Secretary  may  require  reasonable  bonds 
from  every  market  agency  and  dealer,  under 
such  rules  and  regulations  as  he  may  pre¬ 
scribe,  to  secure  the  performance  of  their 
obligations,  a»d  whenever,  after  due  notice 
and  hearing,  the  Secretary  finds  any  regis¬ 
trant  is  insolvent  or  has  violated  any  pro¬ 
visions  of  said  act  he  may  issue  an  order 
suspending  such  registrant  for  a  reasonable 
specified  period.  Such  order  of  suspension 
shall  take  effect  within  not  less  than  5  days, 
unless  suspended  or  modified  or  set  aside  by 
the  Secretary  or  a  court  of  competent  juris¬ 
diction.” 

Amendment  No.  12:  Page  85,  after  line  5, 
insert: 

“Loans:  For  loans  in  accordance  with  sec¬ 
tions  3,  4,  and  5,  and  for  the  purchase  of  prop¬ 
erty  and  costs  and  expenses  incurred  in  con¬ 
nection  therewith  in  accordance  with  section 
7  of  the  Rural  Electrification  Act  of  May  20, 
1936,  as  amended  (7  U.  S.  C.  901-914) ,  $30,000,- 
000,  which  sum  shall  be  borrowed  from  the 
Reconstruction  Finance  Corporation  in  ac¬ 
cordance  with  the  provisions  of  section  3  (a) 
of  said  act  and  shall  be  considered  as  made 
available  thereunder,  and  the  Reconstruction 
Finance  Corporation  is  hereby  authorized  and 
directed  to  lend  such  sum  in  addition  to  the 
amounts  heretofore  authorized  under  said 
section  3  (a)  and  without  regard  to  the  limi¬ 
tation  in  respect  of  time  contained  in  sec¬ 
tion  3  (e)  of  said  act;  and  the  amount  of 
notes,  bonds,  debentures,  and  other  such  obli¬ 
gations  which  the  Reconstruction  Finance 
Corporation  is  authorized  and  empowered  to 
issue  and  to  have  outstanding  at  any  one 
time  under  existing  law  is  hereby  increased 
by  an  amount  sufficient  to  carry  out  the  pro¬ 
visions  hereof.” 

Amendment  No.  13:  Page  88,  line  16,  after 
the  words  “Farm  Credit  Administration”  and 
before  the  semicolon  insert  “ :  Provided, 
That  the  requirement  (12  U.  S.  C.  952)  that 
Federal  land  banks  and  Joint  stock  land 
banks  shall  be  examined  at  least  twice  each 
year  is  hereby  modified  so  that  such  exam¬ 
inations  need  be  made  only  once  each  year: 
Provided  further.  That  the  expenses  and  sal¬ 
aries  of  employees  engaged  in  such  examina¬ 
tions  shall  be  assessed  against  the  said  corpo¬ 
rations,  banks,  or  institutions  in  accordance 
with  the  provisions  of  existing  laws  except 
that  the  amounts  collected  from  the  Federal 
land  banks,  joint  stock  land  banks,  and  Fed¬ 
eral  intermediate  credit  banks  pursuant  to 
the  act  of  July  17,  1916,  as  amended  (12 
U.  S.  C.  657)  shall  be  covered  into  the 
Treasury  and  credited  to  a  special  fund,  and 
the  Administration  shall  estimate  the  cost 
to  the  Farm  Credit  Administration  of  the 
administrative  supervision  of  the  Federal 
land  banks,  the  banks  for  cooperatives,  the 
Federal  intermediate  credit  banks,  and  the 
production  credit  corporations  for  the  fiscal 
year  1944  and  shall  apportion  the  amount  so 
determined  among  such  banks  and  corpora¬ 
tions  on  such  equitable  basis  as  said  Admin¬ 
istration  shall  determine,  and  shall  assess 
and  collect  such  amounts  in  advance  from 
such  banks  and  corporations  and  the  amount 
so  collected  shall  be  covered  into  the  Treas¬ 
ury  and  credited  to  said  special  fund,  which 
fund  is  hereby  made  available  to  said  Ad¬ 
ministration  for  expenditure  for  the  purposes 
set  forth  in  this  appropriation:  Provided 
further,  That  as  soon  as  practicable  after 
June  30,  1944,  said  Administration  shall  de¬ 
termine,  on  a  fair  and  reasonable  basis,  (1) 
the  cost  of  the  examination  services  rendered 
during  the  fiscal  year  1944  to  each  Federal 
land  bank,  joint  stock  land  bank,  and  Fed¬ 
eral  intermediate  credit  bank  and  (2)  the 
amount  which  fairly  and  equitably  should  be 
allocated  to  each  Federal  land  bank,  bank  for 
cooperatives,  Federal  intermediate  credit 
bank,  and  production  credit  corporation  as 
the  cost  during  the  fiscal  year  1944  of  their 
administrative  supervision,  and  if  the  sum 
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\  / 

1,  Agricultural  appropriation  bill.  0»<itinued  debate  on  this  bill,  K.  R.  2481 

(sp.  3723,  5733-7714  / 

Rejected,  25-53,  the  By^fc 1  amendment  to  appropriate  $12,000,000  for 
making  and  servicing  "loans  and  rurai\rehabilita.tion"  ( through  FCA) ,  of  which 
$8,000,000  would  be  for  f/rm  and  home  management  assistance  (through  Extension 
Service);  authorize  use^pf$40, 000,000  of ’RFC  funds  for  such  loans;  and  pro-- 
hibit  use  of  such  fundre  for  land  purchases,  collective-farming  experiments,  or 
individual  loans  ovof  32,500  (pp.  5733-67). 

Agreed  to  t  heVf  0 llovring  Committee  amendments:  Appropriating 
$29,607,573  f°r  tP-x s  1~ r gL, ab i  1  i t ati 0 n  lo an s ;  by  66- 12  vote  (p.  57^7 )  • 

Appropriating  $i,  326,070  for  salaries  and  expense's  pander  f a.rm-t enancy  loans 
and  providing yfor  use  of  $30,000,000  of  RFC  funds  fog  such  loans  (p.  57 6 8)4 
Debated/^ he  Committee  amendment  to  strike  out  the  provision  which  would 
prohibit  administration  of  the  Regional  Agricultural  Credit  Corporations  (Sen, 
Wherry,  IVbr.,  criticized  RACC ,  and  Sen.  Bone,  Wash. ,  defended  the  program) 
(pp.  57^-77). 

m.  Davis,  Pa.,  discussed  difficulties  of  the  canning  industry  and  in¬ 
serted'.  a.  letter  from  certain  canners  criticizing  "the  confusion,  lack  of 
direction, . lack  of  authority,  and  impractical  methods  applied  by  various  war 
:ies  to  the  industry"  (up.  5744—46). 


2.  Reconstruction  Finance  Corporation.  Received  the  RFC  confidential  report  for 

To  Banking  andCurrency  Committee,  (p.  5722.) 


March  1948. 
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3.  Hood  processing.  Sen.  Wiley,  Wis. ,  discussed  again  the  problems  facing  the  cann¬ 


ing  industry,  stating,  "The  Situation  Ts  '•  sohlcc3rtri'0'a:l  that  I  trust  some  action 
will  he  taken  by  the-  app’ropr  ia-te  arm  of  -Go  vah  lament  rta  the  end  that  these 
factories  may  get  the  necessary  labor"  and  included  constituents'  letters  on 
the  subject-  and  a  "Washington  ' 'Star  SditofialRoh,  'Herbert  ■  Heaver 1  s'  food  program 

(??.  57?-7-2S).  ■- 


4.  Personnel;  inventions.  .  Received  from  Interior  a,  proposed  bill  to  provide  equit¬ 
able  compensation  for  useful  suggestions  or  inventions  by  personnel  of  the 
Interior  Department.  To  Public  Lands  And  Survey  Committee,  (p.  5722.) 


5.  p 


ef  sOnhel;'' ' economy .  Received  ’from  'CSC ,  'pursuant'  to  S.  Res. -Sk,-  -a -summary- 1 able 
of  retort s '-for  April  .1943  submitted  -by  the  various  executive  departments  and  • 
agencies  on  transfers  and  reductions  of  personnel  in  the  -classified  civil 
se'rvi'ce  ,'  and  a  separate  list  a f‘ those 'agencies  from  which  no  reports,  or  from 
which  only  partial  or  incomplete  reports  were  received •  (pi  '5'7’22j  . 


6.  Deficiency  appropriations.  Agreed  to  the  conference  report  on  H.  R.  2714,  the 

’'urgent  deficiency  appropriation  bill  (p.  5729)-  Agreed 'to  the  House  amendment 
( See'  Digest  104)  to  the  Senate"  amendment  restricting  use  of  *tlie  President 1  s 
emergency  fund,  but  added  RBI  to  the  list  of  exceptions  (p.  ‘5729).  Insisted, 
59-0,'  oh  the  Senate's  deletion  of  the  prohibition  against 'employment  of. .3  -  : 

individuals  and’ aunointed  conferees  for  a,  further  conference  'on  "the  item 


( 


7.  Commodity  Credit;  subsidies.'  Sen.  Bankhead,  Ala.,  asked  for  'recommittal  of 

S’.'  1108  (to  Increase  CCC's  borrowing  power,  etc.),  stating  "that  more  hearings 
should  be  held  on  the  sub  si  di  e  s'  feature;  but  Sen.  KcNary , -'Of  eg. ,  objected, 

•  '  stating 'that  "the  request  is  mad’e  somewhat  untimely"  (p-.  5733)  •  ‘ 


HOUS : 


3.  Legi slat ive- judiciary  appropriation  bill.  Reps.  O'Neal,  Hendricks,  Gore,  Kirwa&jjjjJ 
Johnson  of  Ind. ,  Andersen,  of  Minn.,  and  Ploeser  were  appointed  conferees 
on  this' bill,  K.  R.  2409  (3.  56S3).  Senate  conferees  were  appointed  May  17. 


< 


9.  Taxation;  price  control.  Rep.  Patman,  Tex.,  urged  increased  taxation,  stating 
that  the  U.  S.  "cannot  control  prices  satisfactorily  without  freezing  excess 
purchasing  power"  (p.  5^S,6) .  • 


10,  Lend-lease  appropriation  bill.  Agreed  to  the  conference  report  on  this  bill, 
Hv- R.  2753  (pp.  5713-1^-)  •  The  Senate, has  not  yet  received  the  conference 
report .  The  report  restores  the  House ’p>ro  vis  ion  that  none  of  the  funds  ^ 

**  '  appropriated  in  this  bill  shall  be  used  for  the  payment  of  any  subsidy  on 
agricultural  products,  but  limits  the  provision  to  products  produced  in  the 
I  U.  S.;  and  strikes  out  the  Senate  amendment  increasing  from  225,000,000  to 
275»000»000  bushebs-  the  amount  of  wheat  iij  governmental  control  that  may  be 
sold  for  feed  purposes,  in  view  of  passage  by  both  Houses  -of  K.  J.  Res.  133* 
making  the  same  p 3*6 vision.  ,  .  ,  '  , 


11.  Voc ational  rehabilitation.  Passed  v;ith_  amendmqnf  s  H.  R.  2536,  to  nr o vide  for 
the  vocational  rehabilitation  o-f  persons  disabled  in  industry  or  otherwise 
their  return  to  civil  employment  (pp,  5636-91 ,  .5694-5710) . 


>  v»  — ! 
i-U 


12.  Labor.  Received •  conf  ere'nce- report  on  S.  796,  the  anti-strike  and  plant 
seizure  bill  (pp.  5691-9^0  • 
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and  that  the  Chair  appoint  the  con¬ 
ferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  McKel- 
lar,  Mr.  Glass,  Mr.  Hayden,  Mr.  Tyd- 
ings,  Mr.  Russell,  Mr.  Nye,  and  Mr. 
Lodge  conferees  on  the  part  of  the 
Senate. 

AGRICULTURAL  APPROPRIATIONS 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  2481)  making  appro¬ 
priations  for  the  Department  of  Agricul¬ 
ture  for  the  fiscal  year  ending  June  30, 
1944,  and  for  other  purposes. 

Mr.  BYRD.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  BYRD.  Is  the  amendment  offered 
by  the  Senator  from  Virginia  the  pend¬ 
ing  business? 

The  PRESIDING  OFFICER.  That  is 
correct. 

EXTENSION  OF  COMMODITY  CORPORA¬ 
TION-PROPOSED  RECOMMITTAL  OF 

BILb 

Mr.  BANKHEAD.  Mr.  President,  out 
of  order,  I  move  that  the  Senate  recom¬ 
mit  Senate  bill  1108,  a  bill  to  continue 
the  Commodity  Credit  Corporation  and 
to  increase  its  borrowing  power,  to  the 
Committee  on  Banking  and  Currency. 
I  make  the  motion  as  the  result  of  an 
agreement  reached  this  morning  in  the 
committee,  among  the  members  of  the 
committee,  that  I  should  move  to  have 
the  bill  recommitted  for  further  consid¬ 
eration. 

Mr.  McNARY.  Mr.  President,  I  am  in¬ 
clined  to  favor  the  motion,  if  the  Sena¬ 
tor  will  specify  why  he  desires  to  have 
the  bill  recommitted. 

Mr.  BANKHEAD.  I  made  the  motion, 
as  I  stated,  at  the  request  of  the  mem¬ 
bers  of  the  committee.  No  hearings  were 
held  by  the  committee  on  the  principal 
controversial  feature  of  the  bill.  After 
the  committee  held  hearings  on  the  ques¬ 
tion  of  continuance  of  the  corporation, 
the  committee  went  into  executive  ses¬ 
sion  to  act  on  the  bill.  An  amendment 
then  was  proposed  on  the  subject  of  sub¬ 
sidies  and  roll-back  payments;  and, 
without  dealing  with  the  question  of 
holding  any  further  hearings,  the  com¬ 
mittee  proceeded  by  the  very  small  vote 
of  three  to  two  to  adopt  an  amendment 
to  the  bill. 

After  that  action  was  taken,  con¬ 
siderable  desire  was  expressed  to  know 
more  about  the  bill  and  to  have  some 
hearings  held  for  the  information  of  the 
members  of  the  committee,  at  least  about 
the  controversial  item  in  the  bill.  So  we 
have  held  hearings  for  2  days  for  that 
purpose;  and  this  morning  the  Senator 
from  Ohio  l Mr.  Taft]  thought — and 
other  members  of  the  committee  includ¬ 
ing  myself  agreed  with  him,  all  the  mem¬ 
bers  of  the  committee  being  present — 
that  probably  the  most  helpful  procedure 
would  be  to  have  the  bill  recommitted 
to  the  committee  for  further  considera¬ 
tion  and  further  hearings. 

That  is  the  reason  why  the  motion  is 
made.  That  is  the  only  explanation  I  can 
make  to  the  Senator. 


Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  CLARK  of  Missouri.  As  a  matter 
of  fact,  the  purport  of  the  bill,  as  re¬ 
ported  from  the  committee,  is  to  legalize 
certain  practices  as  to  subsidies  which 
now  are  being  put  into  effect  without  any 
authority  of  law  whatever;  are  they  not? 

Mr.  BANKHEAD.  I  should  not  say 
that;  no.  I  do  not  think  that  statement 
is  correct. 

Mr.  CLARK  of  Missouri.  What  is  the 
’correct  statement? 

Mr.  BANKHEAD.  I  think  there  is  au¬ 
thority  of  law. 

Mr.  CLARK  of  Missouri.  Does  the  Sen¬ 
ator  think  there  is  any  authority  of  law 
for  the  subsidies  now  being  paid  by  the 
Reconstruction  Finance  Corporation? 

Mil  BANKHEAD.  I  rather  think  there 

is. 

Mr.  CLARK  of  Missouri.  I  disagree 
with  the  Senator. 

Mr.  BANKHEAD.  That  is  one  of  the 
subjects  which  has  been  discussed  in 
the  committee. 

Mr.  CLARK  of  Missouri.  Let  me  say 
to  the  Senator  that,  either  on  this  bill 
or  on  any  other  bill,  when  it  is  reported 
again,  if  there  is  any  effort  to  legalize 
the  practices  now  being  put  into  effect 
by  Mr.  Jones  and  the  R.  F.  C.,  there  will 
be  a  yery  prolonged  and  bitter  fight  on 
this  floor  before  the  bill  is  ever  passed. 

Mr.  BANKHEAD.  I  do  not  think  that 
is  the  purpose  of  the  program  at  all. 
No  one  suggested  it.  The  only  question 
which  really  stands  under  serious  criti¬ 
cism  is  that  of  whether  the  amendment 
limiting  the  appropriation  goes  far 
enough  or  whether  it  should  be  enlarged. 
That  is  the  point. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  if  the  Senator  will  permit  me  one 
further  interruption,  and  then  I  shall 
not  bother  him  any  further - 

Mr.  BANKHEAD.  Yes;  I  yield. 

Mr.  CLARK  of  Missouri.  Let  me  say 
that  it  seems  to  me  there  is  no  question 
whatever  that  the  matter  of  subsidies  is 
being  proceeded  with  now  in  a  way  en¬ 
tirely  unauthorized  by  law,  certainly  not 
contemplated  by  the  act  authorizing  the 
Reconstruction  Finance  Corporation, 
and,  in  my  opinion,  in  plain  violation  of 
law.  Any  proposition  to  legalize  what 
is  now  being  done,  even  by  way  of  limi¬ 
tation,  might  be  construed  as  a  legaliza¬ 
tion  of  it.  I  simply  desire  to  say  that  I 
am  in  favor  of  the  motion  of  the  Sena¬ 
tor  from  Alabama  to  recommit,  but  that 
any  renewal  of  the  proposition  to  legal¬ 
ize  the  practice  now  being  followed  by 
the  R.  F.  C.  will  be  met  with  bitter  and 
prolonged  opposition  on  this  floor. 

Mr.  BANKHEAD.  Of  course,  we  need 
not  deal  with  that  subject  until  we  reach 

it.  I  do  not  even  know  that  it  will  be 
necessary  for  the  Senate  to  take  such 
action. 

Mr.  McNARY.  Mr.  President,  the  re¬ 
quest  is  made  somewhat  untimely.  I 
share  the  view  of  the  Senator  from  Mis¬ 
souri.  I  object. 

The  PRESIDING  OFFICER.  The  mo¬ 
tion  is  not  in  order  at  this  time. 
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Mr.  McNARY.  Of  course,  the  motion 
is  not  in  order  until  unanimous  consent 
is  obtained,  and  I  object. 

Mr.  BANKHEAD.  Very  well. 

AGRICULTURAL  APPROPRIATIONS 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  2481)  making  appropri¬ 
ations  for  the  Department  of  Agricul¬ 
ture  for  the  fiscal  year  ending  June  30, 
1944,  and  for  other  purposes. 

Mr.  BYRD.  Mr.  President,  the  amend¬ 
ment  offered  by  the  Senator  from  Vir¬ 
ginia  is  a  substitute  for  the  committee 
amendment  beginnirg  on  page  89,  line 
15,  and  going  down  to  page  93,  line  4.  It 
does  not  apply  to  the  Jones-Bankhead 
farm  tenancy  program. 

•  Mr.  President,  I  am  in  hearty  accord 
with  the  opinions  expressed  by  the  Sen¬ 
ator  from  Oregon  and  the  Senator  from 
Georgia,  that  the  consideration  of  the 
bill  should  be  concluded  today.  I  intend 
to  make  my  remarks  in  support  of  the 
amendment  I  have  offered  as  brief  and 
concise  as  possible,  and  I  shall  ask  that 
if  there  are  any  questions  which  any 
Senator  desires  to  ask  me,  they  be  de¬ 
ferred  until  the  conclusion  of  my  initial 
statement. 

Mr.  BONE.  Mr.  President,  will  the 
Senator  permit  me  to  inquire  simply 
about  the  scope  of  his  substitute? 

Mr.  BYRD.  Very  well. 

Mr.  BONE.  Does  it  cover  everything 
from  page  89  to  the  end  of  the  committee 
amendment?  I  simply  inquire  in  order 
to  obtain  the  correct  information. 

Mr.  BYRD.  Down  to  line  4  on  page 
93. 

Mr.  BONE.  It  does  not  touch  the  text 
of  the  bill  on  page  93,  under  the  term 
“farm  tenancy”;  does  it? 

Mr.  BYRD.  No;  it  does  not.  As  the 
Senator  will  recall,  the  committee 
amendment,  upon  motion  of  the  Sen¬ 
ator  from  Ohio  [Mr.  Taft],  was  divided 
yesterday. 

Mr.  President,  the  Farm  Security  Ad¬ 
ministration,  with  which  the  pending 
amendment  deals,  has  never  been  au¬ 
thorized  by  Congress.  It  may  be  called  a 
$1,000,000,000  bureau  of  the  Government 
because  this  is  approximately  the  amount 
of  its  expenditures,  loans,  and  grants 
since  its  creation. 

This  is  exclusive  of  the  farm  tenant 
program. 

Mr.  President,  I  would  not  deny  a  sin¬ 
gle  dollar  to  the  small-income  farmers, 
provided  that  the  loans  are  based  upon 
proper  and  sound  considerations.  The 
amendment  proposed  by  me  would  uti¬ 
lize  other  agencies  of  the  Government 
that  are  already  organized  and  that  are 
operating  successfully  to  aid  the  farmers 
of  small  incomes  at  a  great  saving  of 
administrative  cost. 

This  amendment  I  will  discuss  in  detail 
later. 

My  attention  was  first  attracted  to  the 
Farm  Security  Administration  in  the  in¬ 
vestigation  of  nonessential  Federal  ex¬ 
penditures  by  the  Joint  Committee  on 
Reduction  of  Nonessential  Federal  Ex¬ 
penditures,  of  which  I  have  the  honor  to 
be  chairman.  This  committee  was  di¬ 
rected  by  legislative  enactment  to  make 
a  full  and  complete  study  and  investiga- 
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tion  of  all  the  expenditures  of  the  Fed¬ 
eral  Government,  with  a  view  to  recom¬ 
mending  the  elimination  or  reduction  of 
all  such  expenditures  deemed  by  the 
committee  to  be  nonessential,  and  to  re¬ 
port  at  the  earliest  practicable  date  to 
the  President  and  to  the  Congress  the 
results  of  its  study,  together  with  its 
recommendations.  Last  year  an  exhaus¬ 
tive  investigation  was  made  by  the  joint 
committee  of  the  exact  activities  of  the 
Farm  Security  Administration.  I  believe 
the  hearings  lasted  for  more  than  10 
days. 

That  report  was  signed  without  reser¬ 
vation  by  the  chairman  of  the  committee, 
the  Senator  from  Virginia;  the  vice 
chairman,  Mr.  Robert  L.  Doughton,  who 
is  chairman  of  the  House  Committee  on 
Ways  and  Means;  the  senior  Senator 
from  Virginia  [Mr.  Glass],  chairman  of 
the  Senate  Committee  on  Appropria¬ 
tions;  the  Senator  from  Georgia  [Mr. 
George],  chairman  of  the  Committee  on 
Finance;  the  Senator  from  Tennessee 
[Mr.  McKellar],  the  ranking  Democratic 
member  of  the  Senate  Appropriations 
Committee;  Representative  Woodrum  of 
Virginia,  ranking  Democratic  member  of 
the  House  Appropriations  Committee; 
Thomas  H.  Cullen,  ranking  Democratic 
member  of  the  House  Ways  and  Means 
Committee;  Allen  T.  Treadway,  ranking 
Republican  member  of  the  House  Ways 
and  Means  Committee;  and  John  Taber, 
racking  Republican  member  of  the  House 
Committee  on  Appropriations. 

Mr.  President,  I  wish  to  emphasize  the 
fact  that  the  Joint  Committee  on  Re¬ 
duction  of  Nonessential  Federal  Expend¬ 
itures  approves  of  any  sound  and  proper 
plan  to  improve  the  condition  of  the  low- 
income  farmers;  but  for  reasons  which 
are  given,  this  committee  believed — and 
made  a  report  accordingly — that  such 
activities  could  be  much  better  admin¬ 
istered  by  the  other  established  bureaus 
of  the  Department  of  Agriculture. 

During  the  period  from  April  8,  1935, 
to  December  31,  1941,  the  administrative 
cost  of  the  Farm  Security  Administra¬ 
tion  was  $275,861,889,  in  order  to  spend  or 
give  away  $714,092,031.  In  other  words, 
it  cost  $1  to  loan  or  give  away  $3. 

I  wish  to  read  to  the  Senate  the  break¬ 
down  of  that  administrative  cost. 

The  Farm  Security  Administration 
personnel  in  that  period  cost  the  Gov¬ 
ernment,  in  round  figures,  $198,000,000; 
supplies  and  materials  cost  $30,000,000; 
rental  for  equipment,  buildings,  and  land 
cost  $9,000,000;  communications  cost 
$2,356,000;  traveling  expenses,  including 
subsistence  during  that  period,  cost  $28,- 
769,000;  printing  and  binding  cost  $1,- 
844,000;  advertising,  $30,000;  heat,  light, 
power,  water,  and  electricity,  $759,000; 
miscellaneous  costs  were  $2,447,000,  mak¬ 
ing  a  total  of  $275,000,000  in  round  fig¬ 
ures.  During  that  period  loans  and 
grants  were  made  to  the  extent  of  $714,- 
000,000. 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BYRD.  I  yield. 

Mr.  TOBEY.  The  figure  $28,000,000 
for  traveling  expenses,  which  was  cited 
by  the  Senator  from  Virginia,  amazes 
the  hearer.  Has  the  Senator  any  break¬ 
down  of  that  figure? 


Mr.  BYRD.  There  is  no  break-down, 
except  that  it  was  for  traveling  expenses. 

Mr.  TOBEY.  Was  it  for  travel  by  mo¬ 
torcar  or  train,  or  both?  How  could 
it  be  possible  for  the  agency  to  spend 
$28,000,000  for  traveling  expenses  in  one 
fiscal  year? 

Mr.  BYRD.  It  is  not  for  one  fiscal 
year.  It  is  for  the  period  April  8,  1935, 
to  December  31,  1941.  The  traveling 
expenses  for  a  single  year,  last  year,  were 
$5,079,804. 

Mr.  TOBEY.  Even  that  figure  hits 
us  in  the  face.  It  seems  incongruous 
and  an  abnormality. 

Mr.  BYRD.  The  committee  thought 
it  was  extremely  excessive. 

Of  course,  that  includes  what  is 
called  subsistence,  which  is  part  of  the 
traveling  expenses — in  other  words,  ho¬ 
tel  expenses  and  meals  during  the  time 
the  employees  were  traveling. 

As  of  December  31,  the  Farm  Security 
Administration  had  15,960  employees, 
with  an  annual  pay  roll  of  about  $30,- 
000,000.  The  traveling  expenses  for  this 
fiscal  year  will  be  $5,079,804.  In  addi¬ 
tion,  $230,650  was  spent  for  communica- 
tions^telephone  services  and  telegrams. 

This  organization  maintains  47  State 
offices,  275  district  offices,  and  2,315  coun¬ 
ty  offices,  making  a  total  of  2,637  offices. 
It  operates  these  separate  and  distinct 
offices  side  by  side  with  other  agencies 
who  are  doing  more  or  less  similar  work. 

I  now  wish  to  discuss  the  resettlement 
projects.  I  know  that  they  were  begun 
under  Mr.  Tugwell.  They  were  the  Tug- 
wellian  experiments,  the  most  costly  ex¬ 
periments  that  have  ever  been  conducted 
in  this  country,  based  upon  the  Russian 
form  of  communism.  They  were  started 
by  Mr.  Tugwell,  and  the  same  theories 
which  were  then  advocated  by  Mr.  Tug¬ 
well  have  to  a  large  extent  permeated 
the  Farm  Security  Administration  in  its 
other  activities. 

Those  resettlement  projects  cost  orig¬ 
inally  $137,502,000.  In  addition,  large 
sums  were  spent  for  development.  Of 
course,  I  understand  that  those  projects 
have  proved  to  be  so  impracticable  and 
so  impossible  of  operation  that  the  Re¬ 
settlement  Administration  has  abandoned 
them,  but  on  the  other  hand,  the  Admin¬ 
istration  is  attempting  to  operate  a  sys¬ 
tem  of  cooperative  farms  which  is  a  pro¬ 
gram  somewhat  along  the  same  line. 

Mr.  EASTLAND.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mc¬ 
Farland  in  the  chair).  Does  the  Sen¬ 
ator  from  Virginia  yield  to  the  Senator 
from  Mississippi? 

Mr.  BYRD.  I  yield. 

Mr.  EASTLAND.  Can  the  Senator 
tell  me  whether  or  not  a  single  one  of 
those  communal  farms  has  ever  been 
liquidated? 

Mr.  BYRD.  I  could  not  say  that  defi¬ 
nitely,  Mr.  President.  I  think  that  prac¬ 
tically  none  of  the  resettlement  projects 
has  been  completely  liquidated,  except 
to  the  extent  of  being  transferred,  as  I 
shall  explain  in  a  few  moments,  to  some 
other  agency  of  the  Government.  So 
far  as  I  know,  the  cooperative  farms 
have  not  been  liquidated. 

Mr.  President,  I  wish  to  make  some 
reference  to  the  so-called  liquidation  of 


these  projects.  Take  the  Arthur  dale 
homesteads,  a  pet  project  of  the  wife  of 
the  President  of  the  United  Staies.  Let 
us  see  what  has  happened  in  that  case. 
The  Arthurdale  homesteads  cost  exactly 
$2,744,724.  They  have  been  partially 
liquidated,  to  the  extent  of  $175,000,  but 
my  information  is  that  the  Government 
has  secured  nearly  all  the  cash  it  will 
get  out  of  them.  So  far  as  the  records 
which  I  have  been  able  to  obtain  are 
concerned,  they  show  that  only  $175,000 
has  been  collected  by  the  Government 
from  this  costly  experiment  which  was 
proposed  and  sponsored  by  the  wife  of 
the  President  of  the  United  States. 

Let  us  take  some  of  the  other  projects 
to  show  the  method  of  liquidation  which 
we  are  told  is  now  going  forward.  As 
of  June  30,  1942 — and  that  is  the  latest 
figure  I  have  been  able  to  obtain — proj¬ 
ects  with  a  total  capital  investment,  in 
round  figures — and  I  shall  use  round  fig¬ 
ures  to  save  time — of  $42,000,000  have 
been  sold  for  $11,000,000.  Some  of  them 
have  not  been  wholly  sold.  Practically 
none  of  these  projects  has  been  com¬ 
pletely  liquidated. 

Sixty  projects  of  a  value  of  $65,860,000 
have  been  transferred  to  the  Federal 
Public  Housing  Authority.  What  they 
call  liquidation  is  actually  the  transfer¬ 
ring  of  these  projects  to  some  other 
agency  of  the  Government  where  they 
will  be  administered  at  great  cost,  and 
will  still  add  to  the  deficit  which  has  oc¬ 
curred  with  respect  to  these  projects. 

Let  us  consider  a  few  of  the  projects 
listed  here: 

In  Alabama  there  are  the  Gees  Bend 
farms.  They  cost  $408,264.  So  far 
they  have  been  practically  liquidated. 
They  have  been  sold  with  receipts  of 
about  $128,000. 

Take  the  Skyline  farms,  in  Alabama, 
on  which  an  investment  was  made  of 
$1,260,000 - 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BYRD.  I  yield. 

Mr.  LUCAS.  To  what  year  is  the  Sen¬ 
ator  referring? 

Mr.  BYRD.  This  is  a  report  up  to - 

Mr.  LUCAS.  When  was  the  Skyline 
farms  project  initiated? 

Mr.  BYRD.  I  do  not  have  that  date. 
I  imagine  that  most  of  these  projects 
were  initiated  in  1934,  1935,  and  1936 — 
at  about  that  period. 

Mr.  LUCAS.  This  is  the  thing  we  have 
been  hearing  about  for  the  last  4  or  5 
or  6  years. 

Mr.  BYRD.  The  same  thing. 

Mi-.  LUCAS.  In  connection  with  the 
early  experiments  which  the  Government 
conducted  along  that  line. 

Mr.  BYRD.  Yes,  and  they  are  con¬ 
tinuing  somewhat  the  same  experi¬ 
ments  under  a  different  name,  called 
cooperative  farms,  which  are  practi¬ 
cally  the  same  as  the  original  resettle¬ 
ment  projects.  I  wish  to  point  out  how 
costly  and  impractical  the  experiments 
have  been,  and  what  little  value  there  is 
left  in  these  projects  by  reason  of  the  in¬ 
efficient  management  which  was  given  to 
the  projects  by  the  Resettlement  Ad¬ 
ministration  which  was  the  predecessor 
of  the  Farm  Security  Administration. 
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Agreed,"  219-130,  to  the  conference  report  on  S.  79^,  the  ant i^s  trike 
an^^t- seizure  bill  (pp.  5730-oC),  rejected,  £>1-155»  a  motion  to  recommit 
the  conference,  report  (p.  573/).  The  Seriate  received  the  conference  report 
on  this  bill,  and  several  Sectors  discussed  if  ( pp.  5^28-3^-). 

3.  Property  requisition.  Both  Houses  receipted,  fhe  President’s  report  of  operations , 
from  Oct.  1^  I9U2  to  April  15,  1943,  dhder  Public ’Law  274,  77^h  Cong.,  the 
Property  Requisition  Act  (tfr'TDoc.  235)  (pp.'>7<2£.?  5799). 

^00^  .  ,  *  . 

9.  Price  control;  dairy'lndustry.  Hep.  Gre.eh,  Pla.  ,•  criticized'  "the  seriousness  of 
...the  nllh'^producers’  situation,"  urged  an  "adequate  increase- in  producers’ 
ceiJLAiif  prices,"  and  inserted  his  correspondence  .with  OPA  of fici  als'^^nd 
le.  Director  of  Economic  Stabilisation  oh  this  ’subject  (pp.  5794-96) . 


Commo  di  ty  Credit.  Rep .  Wright,  Pa.,  submitted  minority  views  of  the  Banking  .and 
■Currency  Committee  on  H.-H.  2S69,  which  increases  the  borrowing  power  of  CCC, 
continues  it  as  a  U.  S.  agency,  etc.  (K.  Kept.  525,  pt’.  2)  (p.  5793). 


A, 


12. 


Personnel.  Judiciary  Committee  reported  without  amendment  H.  ?..  1206,  to 
amend  the  act  to  dispense  with  unnecessary  renewals  of  oaths  of  office  by 
"'civilian  employees  of  the  executive  branch  (r.  Rent.  533 j(p.  5793) . 

Property  ~fr.an.sf ers ♦  Received  from  the  President  (*June  9)  a  supplemental 
appr  on  pi  amkon  estimate  of  $4,500,000  for  Procurement  Division  expenses  in 
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connection  wKji  transportation,  handling,  warehousing,  safeguarding,  re¬ 
habilitating,  ahy.  transferring  to  Government  agencies,  and,  otherwise  dispos¬ 
ing  of  supplies  and  equipment .  To  Appropriations  Committee.  (K.  Doc.  231.) 

'v  *• 

,  -  *\  BILLS  INTRODUCED  '  ’ 

•  \ 

Pood  distribution.  By  Rep.  Rubber,  S.  C.,  K.  Res.  .253,  providing  funds  for  the 
a„gri  cultur  a.l-ca'-r-.o  di  tic  s  marketing  .invest!  gabion  '  authorized  by  H,  xtes* 

33.  To  Accounts  Committee.  (pJN5793.) 

*  * 

Flood  control.  .  By  Rep.  Schwabe,  Mo.,  H,\5,  2927,  providing  for  a,  preliminary 
examination  and  survey  of  ’ Osage  River  hnd  tributaries.  Ho.  and  Kans.  with  a 
vi ew  to  the  control  of  their  floods.  ToFlood  Control  Committee,  (p.  5793.) 
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15.  Forests. 


16. 


Extension  of  remarks  of  Rep.  Coffee,  Wash.,  including  a  letter  from 
Col.  W.  3.  Greeley,  formerly  Chief  Rore.s’ter  of-  the  U.  S.  and  now  Secretary- 
Manager  of  the  West  Coast  Lumbermen1  s  Association,  commending  "action  of 
theSena.te  Committee  on*  Agriculture  and -Forestry’ in  r ehcnm ending _  $6,300,000 
for  cooperation  by  the  Federal  Government .with  the  States  and  private  forest 
owners  for  foreqt  fire  prevention  and  suppression"  (p.  Ap^.44) . 

.  \ 

Food  admini  stration.  Rep .  Woodruff,  Hich. ,  inserted  all.  Y.  Da^ly  News  editorial 
criticizing  the  "prospect"  of  the  food  situation  resulting  frC^  "the 
scarcity  of  farm  machinery...;  bad  planting  weather  this  spring^  the  gaso  line 
shortage;  the  over-drafting  of  labor  off  the  f*>rms. .  the  war  plant  wages...; 
and’  the  fact  that,  nin'e  separate  Government  agencies  are  now  working  at  cross 
pjxrposes  to  try  to  raise  food  production"  (pp.  A3141— 1-5) . 

Extension  of  remarks  of  Rep.  Hurray ,  W’is.,  criticizing  6he  admits tration 
of  the  food  program,  st  at  frig,  "It  is  regrettable  that  no  one  in  the  high 
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\  places  has  ever  had  any  practical  experience  in  food  production  nor  any 
'  \t  raining  for  food  production"  and,  "If  the  butter  roll-back  results  in" 

reduced  ■■'■l  Ik  nr  o  due  t  i  o  n  . . .  are  at  ham  wi  11  be  done  to  the  war  dairy  urogram" 
(Si>.  AJ,  150-57) .  ~ 

\  . 

1(  •  poultry;^  feed,  Rep.  Koines,  Mass.,  inserted  an  article,  "reed  Situa¬ 

tion"  vby  J,  A.  McConnell,  of  the  Peed  Industry  Council  and  Northeastern  Parn 
3ur eauNConf crence ,  criticizing  the  feed  situation  and  stating,  "The  formation 
01  a  workable  food  policy  and  its  management  is  the  biggest  war  job  the  count- 
now  faces"  (-->■>.  A3167-6G). 

V 

\  4 

lo*  — P'irvp  industry,  \ Rep,  Phillips,  Calif,',  inserted  a  Pacific  Dairy  Review  editor! a: 
criticizing  "bureaucratic  controls"  and  "the  ohcroachnent  of  the  executive 
•  •  ^onen  upon  theVLib orti  es  of  the  people"  and  stating,  "There  is  no  branch  of 
agriculture  uore ^controlled  than  the  dairy  industry"  (p,  A3172), 

£.lr.G,aucy,r‘c< »  Dxtcnsioh  of  remarks  of 'Rep,  Kefauver,  Tenn,  ,  stating  that  "the  A 
growing  breach  between  Congress  a;id  the' executive  departments  is  an  alarming^ 
condition"  and  inserting  the  address  of  ¥,  G,  Pitts,  Jr.,  stating,  "If  this 
overnnont. is  to  succc-eX  in  neeting/the  conditions  that  will  shortly  confront 
us,,,. a  spirit  of  mutual  confidence  and  respect  is  essential"  (pp,  A3I53-.55) , 
„•  .  _  %  / 

t'°*  — :t3; oni- nM>  gaso line .  3xt en si on\of/! remarks  of  Rep.  Springer,  Ind. ,  stating,  "It 
is  my  hope  that.., great  food-producing  States  may  not  be  limited  in  the 
necessary  supply  of  gasoline,  because  we  do  not  want  the  production  of  food 
to  be  diminished"  (p.  A3160/.  \  *— - * - 

21.  £_ooc  production.  Extension  'of  renanksW  Rep,  Gross,  Pa.,  on  food  conditions 
strung,  One  of  the  greatest  contributing  factors  to  our  food- shortage 
nr  eat  is  the  confusion  created  by  the\Government  agencies  and  bureaucrats 
w.o  are  trying  to  vox*  out  the  details  W  every  line  of  busines“as  well 
as  agriculture"  (p;y  A316.O-61) . 

22  •  l2ci*i°nrdrehrti  liiatlon,  Speech  in  the  Hous\  by  Ron,  Robsion,  Ky. ,  favoring^ 
253b,  to  Jftend  the  act  providing- for  th\  vocational  rehabilitation  of 
persons-  disabled,  in  industry  o.r  otherwise,  and\heir  return  to  civil  emoloynen 

.  ipp,  A3170-7I/.  •  \  -  * 

/  V 
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rrl£2_£^W.  cys  orders  on  seriiittea- iaoro^n  for  Vholoenlors  and  retailer. 

eT'J\n  too  us  Cl.  7 '-11) ,  beef,  veal,  lnnb.  and  ;.v  ttor:  cuts  (a.  7777) 
dreosogWs  rad  perk  cuts  Cp.  7S2p7~paper.  -  p.oper~.^dSets  and  vastier 
;•  71£  •  ncchanical  rubber  goods  (p.  7313) ,  tea  bags  packaged  tea 
ip.  .7o25),  and  textiles  Cp.  7S2R) ,  - 


23 •  FDO’UO,  Ajo,  .3.,  on  restrictions  of  storage  apd  sale  of  shell 

ey.  s  vp.  ( 0U5; , 

f 

24.  orders  for  strategic  material  imports  (p.  7GI5) ,  operation  of 

li-it^tino  r'7  °  V  01  -7>v  S15nlies  fe*  7214-16)  ,  acid  a  suppliers’  inventory 
limitation  oruer  ipp.  7SI0-I7), 

4' •  Rationing,  OPA’s  order  for  coffee  (n.  7G25), 
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78th  Congress  )  HOUSE  OF  REPRESENTATIVES  j  Rept.  525 
1st  Session  j  {  Part  2 


CONTINUING  COMMODITY  CREDIT  CORPORATION  AS 
AN  AGENCY  OF  THE  UNITED  STATES 


June  11,  1943. — Committed  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  and  ordered  to  be  printed 


Mr.  Wright,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 

MINORITY  VIEWS 

[To  accompany  H.  R.  2869J 


The  undersigned  members  of  the  Committee  on  Banking  and  Cur¬ 
rency  object  to  the  sweeping  language  contained  in  section  6  of  the 
committee  bill.  This  section  reads  as  follows: 

Sec.  6.  In  order  to  prevent  the  funds  of  the  Commodity  Credit  Corporation 
or  any  other  Government  agency  from  being  used  for  the  payment  of  subsidies 
to  maintain  maximum  prices  for  agricultural  commodities  or  for  commodities 
processed  in  whole  or  in  substantial  part  from  agricultural  commodities,  no  maxi¬ 
mum  price  shall  be  established  or  maintained  under  any  law  for  any  such  com¬ 
modity  below  a  price  which  will  reflect  to  the  producers  thereof,  in  the  market 
place  the  support  price  therefor  announced  by  the  Secretary,  or  below  the  higher 
of  the  maximum  prices  provided  in  section  3  of  Public  Law  Numbered  729, 
approved  October  2,  1942,  as  amended,  except  that  nothing  in  the  foregoing 
provisions  shall  be  construed  to  prevent  the  selling  of  wheat  for  feeding  purposes 
if  sold  at  no  less  than  the  parity  price  of  corn  nor  to  prevent  such  adjustments  in 
the  price  supports  and  price  ceilings  on  competitive  oils  and  fats  as  may  be  re¬ 
quired  to  bring  about  or  to  maintain  the  necessary  relationship  in  the  prices  of 
such  products  that  is  required  to  assure  adequate  production  for  the  war  effort. 
Agreements  made  by  the  Commodity  Credit  Corporation  prior  to  the  enactment 
of  this  Act  shall  not  be  affected  by  this  section  until  sixty  days  after  the  date  of 
enactment  of  this  Act. 

It  is  easily  seen  that  this  section  would  prevent  the  payment  of 
subsidies  either  to  producers  or  to  processors  of  agricultural  com¬ 
modities.  Furthermore  this  prohibition  is  not  confined  to  the  use  of 
the  funds  authorized  in  the  present  bill.  Neither  is  it  confined  to  the 
payment  by  the  Commodity  Credit  Corporation  of  subsidies  for  agri¬ 
cultural  commodities  and  commodities  processed  therefrom. 

The  prohibition  contained  in  section  6  against  the  payment  of  sub¬ 
sidies  is  general  and  all  inclusive.  It  would  apply  not  merely  to  the 
funds  of  the  Commodity  Credit  Corporation  but  to  any  Federal  funds 
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and  would  prevent  subsidies  being  paid  at  any  time  or  under  any  cir¬ 
cumstances  to  producers  or  processors  of  agricultural  commodities. 
Thus  it  would  prohibit  the  use  of  funds  of  the  Reconstruction  Finance 
Corporation  for  the  payment  of  subsidies  in  the  program  announced  by 
the  President  of  rolling  back  for  the  benefit  of  the  ultimate  consumer 
of  the  retail  prices  of  various  articles  of  food. 

This  result,  that  is  a  general  prohibition  of  subsidies,  would  be 
attained  by  the  provision  in  this  section  that 

no  maximum  price  shall  be  established  or  maintained  under  any  law  for  any  such 
commodity  below  a  price  which  will  reflect  to  the  producers  thereof,  in  the  market 
place  the  support  price  therefor  announced  by  the  Secretary. 

The  general  character  of  the  prohibition  is  likewise  shown  by  the 
statement  in  the  beginning  of  paragraph  6  to  the  effect  that  this 
section  was  written  in  the  bill 

in  order  to  prevent  the  funds  of  the  Commodity  Credit  Corporation,  or  any  other 
Government  agency,  from  being  used  for  the  payment  of  subsidies 

The  objection  to  this  sweeping  and  all-inclusive  language  on  the 
part  of  the  undersigned  members  of  the  committee  does  not  in  any 
way  indicate  their  approval  of  the  general  use  of  subsidies  as  a  weapon 
for  the  control  of  inflation.  On  the  contrary,  the  said  members  are 
of  the  opinion  that  the  method  of  subsidies  should  be  utilized  only 
where  it  is  substantially  impossible  to  achieve  without  it  a  reasonable 
retail  price  of  necessary  food  to  the  ultimate  consumer  and  at  the 
same  time  to  guarantee  to  those  wdio  have  produced  and  processed 
these  foods  a  fair  return  for  their  labor  or  investment. 

They  do,  howTever,  point  out  the  danger  of  completely  tying  the 
hands  of  executive  agencies  and  corporations  by  a  sweeping  prohibi¬ 
tion  against  subsidies.  Subsidies  may  be  at  times  the  only  practical 
method  to  achieve  maximum  production  of  food  on  the  one  hand  and 
on  the  other  to  maintain  to  the  consumer  a  supply  of  food  at  a  price 
which  is  reasonable  and  consistent  with  his  income.  Likewise,  the 
increase  in  retail  food  prices  which  would  result  in  passing  on  to  the 
ultimate  consumer  the  increased  cost  of  production  and  processing  of 
these  foods  might  well  unsettle  the  stabilization  program  which  is  so 
important  to  our  economy  and  result  in  demands  for  increases  in 
wages  and  salaries,  which  would  constitute  a  fresh  and  perhaps 
irresistible  assault  against  the  already  beleaguered  battle  line  against 
inflation. 

The  undersigned  members  of  this  committee  are  therefore  of  the 
opinion  that  this  section  (sec.  6)  should  be  deleted  from  the  bill. 

James  A.  Wright. 

John  Id.  Fqlger. 

Thomas  F.  Ford. 

William  B.  Barry. 

La  Ver'n  R.  Dilweg. 
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SENATE 

1.  State,  Justice,  and  Commerce  appropriation  bill.  Passed  as  reported  this  bill, 

E.  a.  2397  !pp-  593 A35,  5938—3)  • 

Agreed  to  the,  committee  amendment  striking  out  the  prohibition  against 
use  of  Bureau  of  Foreign  and  Domestic  Commerce  appropriations  for  studies 
relating  to  dairy  products  or  for  promotional  activities  in  connection  with 
oleomargarine  ana  other  butter  substitutes  (p.  5934).  The  committee  report 
stated  that  this  provision  was  directed  against  types  of  studies  which  the 
Bureau  does  hot  plan  to  continue,  and  that  it -might  interfere  with  studies 
about  which  there  would  be  no  disagreement. 

The  bill  includes  appropri ations  for  contributions,  etc.,  for  Pan  America 
Union,  Pah  American  Sanitary  Bureau,  Inter- American  Trade-Mark  Bureau, 
International  Council  of  Scientific  Unions,  Inter-American  Coffee  Board, 
Inter-American  Statistical  Institute;  Rio  Grande  flood-control  project; 
Water/ays  Treaty,  U.  S.  and  Britain;  Latin  American  cooperation  ($4,500,000) , 
including  establishment  and  operation  of  agricultural  and  other  experiment 
and, /demonstration  stations,  and  authorizing  transfer  of  funds  from  this  item 
to/ other  Government  departments;  anti trust- laws  enforcement;  Lands  Division; 

)0 rt-Import  Bank;  R.  F.  C.;  Census  Bureau;  Bureau  of  Foreign  and  Domestic 
/ommerce;  Bureau  of  Standards,  including  provisions  for  cooperation  with  othei 
3J.  S.  agencies;  and  Weather  Bureau. 


Sen.  Murray,  Mont,  (for  the  Snail  Business  Connittee)  proposed  an 
amendment  to  prohibit  use  of  these  appropriations  for  enforcement  of  any 
maximum  price,  priority,  rationing,  etc.,  which  does  not  (l)  afford  necessai 
markins  for  processors,  and  dealers,  (?2)  provide  for  distribution  through  usu 
tradfc  channels,  or  (3)  provide  for  Government  consultation  with  affected 
industries;  the  amendment  was  ruled  out  of  order;  and  Sen.  Murray  spoke  in 
favor  of  such  a  provision,  inserting  a  news  item,  "Four  Meat  Packers  Decide  J 
Quit  Pveh.  ExiQQ  Bolings'!'  (pp.  59^+1— ^12)  • 

Sens.  McCarrnn,  McKellar,  Russell)  Bankhead,  Conn.ally,  Lodge,  and  White 
were  appointed  Senate  confereesCp.  59^-3) • 


2.  Price  control;  subsidies.  Received  from  J.  W.  Livingston,  Director,  U. A.W. ; 
C.I.O.  a  petition  favoring  O.P.A.’s  roll-back  program  (p.  5930)  • 

Several  Senators  discussed  the  effect  of  OPA' s  roli-back  program  on 
the  cattle  market  (pp.  59^+3-52).  Sen.  0 'Mahoney,  Okla. ,  stated  that  the 
difficulty  is  due  to  the  fact  that  "retail  reduction  is  immediately  effective 


whereas  the  subsidy  is  kpt  immediately  effective"  (p,  59^9)  •  Sen.  Robertso 


Wyo.,  stated,  "I  feel  that  the  trouble  today  is  not  with  the  producers,  but 
with  the  method  of  distribution,  the  mismanagement  and  mishandling,  and  the 
use  of  executive  directives  and  press-release  instructions  by  this 
adnini strati  on"  (p.  5952). 


ve 

A 


\ 


3.  Post-wen  planning;  employment.  At  the  request  of  Sen.  Maloney,  Conn.,  Carl  A. 


Gray1 s  post-war  plan  to  provide  employment  for  veterans  was  ordered  printed 
as  S.  Doc.  65  (p.  5930). 


* 


v 


4.  Interior  appropriation  bill.  Appropriations  Committee-  was  a.uthori  zed  to  report 
this  bill,  H.  R.  27)P+,  during  recess  (p.  59^3)  •  1 


5.  Rubber.  Sen.  Pyc,  p.  Dak.,  inserted  a  Par  go  PorunNarticle,  "Muddle  he  adedne  s  s  or 
Worse  -  Some  50,000  Tires  Stored  in  Pargo  Warehouses  hut  Farmers’  Certifi¬ 
cates  Ha.ve  to/Be  Unfilled"  (-to.  5952-53)* 

/  \  Q 

Work  relief.  '  Passed  without  amendment  K.  J.  Res.  128,  to' authorize  appropria-  } 
tion  of  $-8,000,000  for  work  relief  in  Puerto  Rico  and  the'  Vir min , Islands 

p.  59575.  Ti 


6. 


7.  Rese 


(p.  5957)  .  This  measure  ■'.'dll  now  be  sent  to  the  President, 
arch.  Pas 


bussed  as  reported  S.  37,  to  provide  for  establishment  of  a  George 


Washington  Carver  Monument  (p.  59oO). 


8.  Tg&ution;  public  lands.  At  the  request  of  Sen.  Gc-brge,  Ga. ,  passed  over  S.  249,' 
providing  for  State  taxation  of  Federal  lands  (p.  595^)* 


9 


9.  Commodity'  Credit,  At  the  request  of  several  Senators,  passed  over  S.  1108,  to 
increase  CCC's  borrowing  power,  etc.  (p.  5960) . 


1 


10 .  -Claims;  frauds .  After  discussion,  passed  ever  H.  R.  1203,  to  eliminate  private 
suits '"fbr-pen^ltie s  and  damages  arising  out  of -frauds  against  the  TJ.  S.,  at 
the  request  of  SeltT- Ionian y,  Creg.  (pp.  59^1-62) 


11.  Information.  Sen.  Bridges',  P.  H. ,  criticized  OWI 1  s  operations  (p.  5953). 


12.  Farm  credit.  Passed  without  amendment  ‘H.  R.  2427,  to  continue  until  July  1,  I9IJ 
the  authority  of  the  Federal  Fafr.i  Mortgage  Corporation  to  make  Land  Bank 
^  Commissioner  logins.  '  (p.  5967).  This  bill  will  now  be  sent  to' the  President. 
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Small  Business  was  announced  as  next  In 
order. 

Mr.  WHITE.  Over. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

dr.  j.  w.  GO  IN 

The  Senate  proceeded  to  consider  the 
bill  (S.  824)  for  the  relief  of  Dr.  J.  W. 
Goin,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amend¬ 
ment,  on  page  1,  line  6,  after  the  words 
“sum  of”  to  strike  out  “$4,000”  and  in¬ 
sert  “$3,005”,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Dr.  J.  W.  Goin, 
of  Albany,  Oreg.,  the  sum  of  $3,005,  in  full 
satisfaction  of  his  claim  against  the  United 
States  for  loss  of  and  damage  to  certain  live¬ 
stock;  as  the  result  of  eating  borax  which 
had  been  placed  by  employees  of  the  Bonne¬ 
ville  Power  Administration,  as  a  weed  de¬ 
terrent,  around  transmission-line  poles  on 
property  owned  by  the  said  Dr.  J.  W.  Goin 
on  or  about  June  24,  1941 :  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con¬ 
trary  notwithstanding.  Any  person  violat¬ 
ing  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic¬ 
tion  thereof  shall  be  fined  in  any  sum  not  ex¬ 
ceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

W.  G.  CORNELL  CO. 

The  bill  (S.  694)  for  the  relief  of  W.  G. 
Cornell  Co.  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  W.  G.  Cornell 
Co.,  of  Washington,  D.  C.,  the  sum  of  $840.65, 
in  full  satisfaction  of  its  claim  against  the 
United  States  for  the  amount  of  the  manu¬ 
facturer’s  excise  tax  included  in  the  cost  of 
certain  gas  ranges  purchased  by  the  said 
company  for  installation  in  the  Highland 
Defense  Dwellings  project  of  the  Alley  Dwell¬ 
ing  Authority  for  the  District  of  Columbia, 
a  refund  of  such  excise  tax  having  been 
denied  on  the  ground  that  such  stoves  were 
not  sold  directly  to  the  United  States  by  the 
manufacturer  thereof :  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  tlffe  same 
shall  be  unlawful,  any  contract  to  the  con¬ 
trary  notwithstanding.  Any  person  violat¬ 
ing  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic¬ 
tion  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

BURTON  S.  RADFORD 

The  Senate  proceeded  to  consider  the 
bill  (S.  1087)  for  the  relief  of  Burton  S. 
Radford,  which  had  been  reported  from 
the  Committee  on  Claims  with  an 
amendment,  to  add  a  proviso  at  the  end 
of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Reconstruc¬ 
tion  Finance  Corporation  is  hereby  author¬ 
ized,  notwithstanding  any  provisions  of  law 


prohibiting  or  restricting  the  payment  of 
compensation  to  aliens,  to  pay  Burton  S. 
Radford,  formerly  an  employee  of  the  Cor¬ 
poration,  in  accordance  with  the  terms  of  his 
employment,  for  services  rendered  by  him 
during  the  period  from  October  16,  1942,  to 
October  28,  1942,  inclusive,  such  payment 
to  be  made  from  any  funds  available  to  the 
Corporation  for  payment  of  administrative 
expenses;  and  that  Burton  S.  Radford  shall 
not  be  required  by  the  disbursing  officer  of 
the  Corporation  to  refund  any  moneys  here¬ 
tofore  paid  to  him  for  services  rendered  to 
the  Corporation  which,  under  the  provisions 
of  section  3  of  the  Independent  Offices  Ap¬ 
propriation  Act,  1943,  approved  June  27, 
1942,  he  otherwise  might  be  required  to  re¬ 
fund:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  per¬ 
cent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  attorney  on  ac¬ 
count  of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstand¬ 
ing.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misde¬ 
meanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

DR.  AND  MRS.  RICHARD  STEVER 

The  bill  (H.  R.  1278)  for  the  relief  of 
Dr.  and  Mrs.  Richard  Stever  was  con¬ 
sidered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ANGELINE  ARBUCKLE 

The  Senate  proceeded  to  consider  the 
bill  (S.  626)  for  the  relief  of  Angeline  Ar- 
buckle,  which  had  been  reported  from 
the  Committee  on  Claims  with  an 
amendment,  on  page  1,  line  5,  after  the 
words  “sum  of”,  to  strike  out  “$4,080.45” 
and  insert  “$2,500”,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Angeline  Arbuckle, 
the  sum  of  $2,500,  in  full  settlement  of  her 
claim  against  the  United  States  for  compen¬ 
sation  for  personal  injuries  sustained  by  her 
when  the  automobile  in  which  she  was  rid¬ 
ing  was  struck  by  a  Civilian  Conservation 
Corps  truck  on  United  States  Highway  No. 
53,  in  St.  Louis  County,  Minn.,  on  July  23, 
1937:  Provided,  That  the  acceptance  of  such 
sum  shall  be  in  full  and  final  settlement  of 
any  and  all  judgments  against  Walter  Mit¬ 
chell,  driver  of  the  Civilian  Conservation 
Corps  truck:  Provided  further,  That  no  part 
of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  at¬ 
torney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  there¬ 
of  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
passed. 

MRS.  ELIZA  WARD 

The  bill  (H.  R.  637)  for  the  relief  of 
Mrs.  Eliza  Ward  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 
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JOHNNY  NEWTON  STRICKLAND 

The  bill  (S.  653)  for  the  relief  of  John¬ 
ny  Newton  Strickland,  was  considered, 
ordered  to  be  engrossed  for  a  third  read¬ 
ing,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Johnny  Newton 
Strickland,  of  Southern  Pines,  N.  C.,  the  sum 
to  $1,500,  in  full  satisfaction  of  his  claims 
against  the  United  States  for  compensation 
for  personal  injuries  sustained  by  him,  and 
hospital  and  medical  expenses  Incurred  by 
him,  as  the  result  of  a  collision  which  oc¬ 
curred  when  his  automobile  was  struck  by 
a  United  States  Army  truck  on  October  22, 
1941:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  attorney  on  ac¬ 
count  of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstand¬ 
ing.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misde¬ 
meanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000. 

BILL  PASSED  OVER 

The  bill  (S.  1088)  to  amend  the  Agricul¬ 
tural  Act  of  1938,  as  amended,  with  re¬ 
spect  to  the  sale  of  cotton  held  by  or  on 
behalf  of  the  United  States,  was  an¬ 
nounced  as  next  in  order. 

Mr.  DANAHER.  Over. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

ESTABLISHMENT  OF  BOUNDARY  LINE  BE¬ 
TWEEN  INDIANA  AND  KENTUCKY  t 

The  joint  resolution  (S.  J.  Res.  62)  giv¬ 
ing  the  consent  of  the  Congress  to  an 
agreement  between  the  State  of  Indiana 
and  the  Commonwealth  of  Kentucky  es¬ 
tablishing  a  boundary  between  said  State 
and  said  Commonwealth,  was  considered, 
ordered  to  be  engrossed  for  a  third  read¬ 
ing,  read  the  third  time,  and  passed,  a3 
follows: 

Whereas,  by  decree  of  the  Supreme  Court 
of  the  United  States  in  the  case  of  Indiana 
against  Kentucky,  decided  May  18,  1896,  and 
reported  in  163  United  States  Reports,  the 
boundary  line  between  the  State  of  Indiana 
and  the  Commonwealth  of  Kentucky  between 
certain  terminal  points  therein  described  was 
fixed  and  established;  and 

Whereas  neither  of  said  terminal  points 
reached  the  low-water  mark  of  the  right 
side  of  the  Ohio  River,  forming  the  remainder 
of  the  boundary  line  between  said  State  and 
said  Commonwealth;  and 

Whereas  owing  to  the  fact  recited  in  the 
preceding  literary  paragraph  hereof  a  dis¬ 
pute  has  arisen  as  to  the  boundary  line 
connecting  said  terminal  points  with  said 
low- water  mark;  and 

Whereas  the  Governor  of  the  State  of  In¬ 
diana  and  the  Governor  of  the  Common¬ 
wealth  of  Kentucky  appointed  commissioners 
to  study  said  question  for  the  purpose  of 
ascertaining  the  true  and  legal  boundary 
line  thus  in  dispute;  and 

Whereas  said  commissioners  agreed  upon 
the  true  and  legal  boundary  line;  and 

Whereas  the  General  Assembly  of  the  State 
of  Indiana  passed  an  act  known  and  desig¬ 
nated  as  Enrolled  Act  No.  19,  House,  bearing 
the  signatures  of  Hobart  Creighton,  speaker 
of  the  house  of  representatives;  Charles  M. 
Dawson,  president  of  the  senate;  and  the  sig¬ 
nature  and  approval  of  Henry  F.  Schrlcker, 
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Governor  of  Indiana,  under  date  of  January 
29,  1943;  and 

Whereas  the  General  Assembly  of  the  Com¬ 
monwealth  of  Kentucky  passed  a  like  act 
known  and  designated  as  house  bill  No.  37S, 
bearing  the  signatures  of  Stanley  S.  Dickson, 
speaker  of  the  house  of  representatives;  Rodes 
K.  Myers,  president  of  the  senate;  and  the 
signature  and  approval  of  Keen  Johnson, 
Governor  of  Kentucky,  under  date  of  March 
9,  1942;  and 

Whereas  the  said  acts  provided  in  sub¬ 
stance  that  upon  the  approval  and  consent 
of  the  Congress  of  the  United  States  the 
boundary  line  between  the  State  of  Indiana 
and  the  Commonwealth  of  Kentucky  shall 
be  as  follows;  • 

Commencing  at  a  point  on  the  line  be¬ 
tween  sections  15  and  14,  township  7  south, 
range  10  west,  and  sixty-seven  and  twenty- 
five  one-hundredths  chains  south  of  the 
northeast  corner  of  section  15,  the  same  be¬ 
ing  the  beginning  point  in  the  description 
of  the  part  of  the  boundary  line  as  fixed  by 
the  Supreme  Court  of  the  United  States  in 
Indiana  against  Kentucky,  decided  May  18, 
1896,  and  reported  in  163  United  States  Re¬ 
ports;  thence  south  no  degrees  fifty-three 
minutes  fifteen  seconds  west  to  the  low-water 
mark  on  the  right  side  of  the  Ohio  River  and 
thence  upstream  at  low-water  mark  on  the 
right  side  of  said  river.  Also  beginning  at 
the  same  beginning  point,  to  wit:  The  be¬ 
ginning  point  in  the  description  of  the  part 
of  the  boundary  line  between  the  State  of 
Indiana  and  th£.  Commonwealth  of  Ken¬ 
tucky  as  fixed  by  the  Supreme  Court  in  the 
case  above  recited  and  following  that  line  to 
the  end  of  so  much  of  said  boundary  line  as 
was  fixed  by  said  decree;  thence  due  west  to 
the  low-water  mark  on  the  right  side  of  the 
Ohio  River  and  thence  downstream  with  said 
low-water  mark  on  the  right  side  of  said 
river;  and 

Whereas  the  said  acts  of  the  State  of 
Indiana  and  the  Commonwealth  of  Kentucky 
constitute  an  agreement  between  said  State 
and  said  Commonwealth  establishing  a 
boundary  line  between  said  State  and  said 
Commonwealth :  Therefore  be  it 

Resolved,  etc.,  That  the  consent  of  the 
Congress  is  hereby  given  to  such  agreement 
and  to  the  establishment  of  such  boundary, 
and  said  acts  of  the  State  of  Indiana  and 
the  Commonwealth  of  Kentucky  are  hereby 
approved. 

The  preamble  was  agreed  to. 

BILL  PASSED  OVER 

The  bill  (_S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  borrow¬ 
ing  power,  revise  the  basis  of  the  annual 
appraisal  of  its  assets,  and  to  provide  for 
an  audit  by  the  General  Accounting  Of¬ 
fice  of  the  financial  transactions  of  the 
Corporation,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Several  Senators.  Over. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

SIMPLIFICATION  OF  COLLECTION  PRO¬ 
CEDURE  IN  THE  DEPARTMENT  OF  THE 

INTERIOR 

The  Senate  proceeded  to  consider  the 
bill  (S.  321)  to  facilitate  and  simplify  col¬ 
lection  procedure  in  the  Department  of 
the  Interior,  which  had  been  reported 
from  the  Committee  on  Public  Lands  and 
Surveys  with  an  amendment,  on  page  2, 
line  2,  after  the  numerals  in  parenthesis, 
strike  out  “and  from  all  other  provisions 
of  law  requiring  the  deposit  of  contracts 
or  other  instruments,  or  copies  thereof, 
in  the  General  Accounting  Office,  when¬ 


ever  the  amount  actually  becoming  due 
to  the  Government  under  the  lease,  per¬ 
mit,  license,  contract,  agreement,  or 
other  instrument  involved  does  not  ex¬ 
ceed  $300  in  any  one  fiscal  year”,  and  to 
insert  “when  the  lease  or  other  instru¬ 
ments  do  not  require  payment  to  the 
Government  in  excess  of  $300  in  any  one 
fiscal  year”,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  leases,  permits,  li¬ 
censes,  contracts,  agreements,  and  other  in¬ 
struments  providing  for  payments  to  the 
United  States  on  account  of  the  use  of  lands 
or  waters  under  the  jurisdiction  of  the  De¬ 
partment  of  the  Interior,  or  on  account  of  the 
sale  of  products  of  such  lands  or  waters,  or  on 
account  of  other  transactions  incident  to  the 
administration  of  such  lands  or  waters,  in¬ 
cluding  contributions  by  cooperators,  but 
excluding  sales  of  used  equipment,  shall  be 
exempt  from  the  provisions  of  section  3743  of 
the  Revised  Statutes,  as  amended  (title  41, 
U.  S.  C.,  sec.  20),  when  the  lease  or  other  in¬ 
struments  do  not  require  payment  to  the 
Government  in  excess  of  $300  in  any  one  fiscal 
year:  Provided,  however,  That  the  Secretary 
of  the  Interior  may  prescribe  from  time  to 
time  regulations  requiring  that  originals  or 
copies  of  any  class  or  group  of  documents 
within  the  foregoing  exemption,  in  the  cir¬ 
cumstances  and  upon  the  conditions  desig¬ 
nated  by  him  in  such  regulations,  shall  be 
deposited  in  the  General  Accounting  Office 
for  audit  purposes. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

GEORGE  WASHINGTON  CARVER 
NATIONAL  MONUMENT 

The  Senate  proceeded  to  consider  the 
bill  (S.  37)  to  provide  for  the  establish¬ 
ment  of  the  George  Washington  Carver 
National  Monument,  which  had  been  re¬ 
ported  from  the  Committee  on  Public 
Lands  and  Surveys  with  amendments,  on 
page  1,  line  7,  after  the  word  “land”,  to 
insert  “or  interests  in  land,”  and  on  page 
2,  line  11,  after  the  words  “preserve  it”, 
to  insert  “in  a  suitable  and  enduring 
manner  which,  in  his  judgment,  will  pro¬ 
vide”,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the 
Interior  is  authorized  and  directed  to  acquire, 
on  behalf  of  the  United  States,  by  gift  or 
purchase,  the  site  of  the  birthplace  of  George 
Washington  Carver,  distinguished  Negro 
scientist,  located  near  Diamond,  Mo.,  to¬ 
gether  with  such  additional  land  or  interests 
in  land  and  any  improvements  thereon,  as 
the  Secretary  may  deem  necessary  to  carry 
out  the  purposes  of  this  act.  In  the  event 
the  Secretary  is  unable  to  acquire  such 
property,  or  any  part  thereof,  at  a  reason¬ 
able  price,  he  is  authorized  and  directed  to 
condemn  such  property,  or  any  part  thereof, 
in  the  manner  provided  by  law. 

Sec.  2.  The  property  acquired  under  the 
provisions  of  section  1  of  this  act  shall  con¬ 
stitute  the  George  Washington  Carver  Na¬ 
tional  Monument  and  shall  be  a  public  na¬ 
tional  memorial  to  George  Washington 
Carver.  The  director  of  the  National  Park 
Service,  under  the  direction  of  the  Secretary 
of  the  Interior,  shall  have  the  supervision, 
management,  and  control  of  such  national 
monument,  and  shall  maintain  and  preserve 
it  in  a  suitable  and  enduring  manner  which, 
in  his  judgment,  will  provide  for  the  benefit 
and  enjoyment  of  the  people  of  the  United 
States. 

Sec.  3.  The  Secretary  of  the  Interior  is  au¬ 
thorized  to — 

(1)  Maintain,  either  In  an  existing  struc¬ 
ture  acquired  under  the  provisions  of  section 
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1  of  this  act  or  in  a  building  constructed  by 
him  for  the  purpose,  a  museum  for  relics  and 
records  pertaining  to  George  Washington 
Carver,  and  for  other  articles  of  national 
and  patriotic  interest,  and  Jo  accept  on  behalf 
of  the  United  States,  for  installation  in  such 
museum,  articles  which  may  be  offered  as  ad¬ 
ditions  to  the  museum;  and 

(2)  Construct  roads  and  mark  with  monu¬ 
ments,  tablets,  or  otherwise,  points  of  inter¬ 
est  within  the  boundaries  of  the  George 
Washington  Carver  National  Monument. 

Sec.  4.  There  are  authorized  to  be  appro¬ 
priated  such  sums  as  may  be  necessary  to 
carry  out  the  provisions  of  this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

MONTEZUMA  CASTLE  NATIONAL 
MONUMENT 

The  bill  (S.  378)  to  provide  for  the 
addition  of  certain  land  in  the  State  of 
Arizona  to  the  Montezuma  Castle  Na¬ 
tional  Monument  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  (a)  the  Secretary 
of  the  Interior,  on  behalf  of  the  United  States, 
is  authorized  to  acquire,  in  his  discretion, 
certain  lands  located  in  the  State  of  Arizona 
known  as  the  Montezuma  Well  property,  con¬ 
taining  approximately  180  acres  and  situated 
within  section  36,  township  15  north,  range  5 
east,  and  section  31,  township  15  north,  range 
6  east,  Gila  and  Salt  River  meridian.  Such 
lands,  when  acquired,  shall  become  a  detached 
unit  of  Montezuma  Castle  National  Monu¬ 
ment. 

(b)  Effective  on  the  date  of  the  acquisition 
of  such  property,  the  south  half  of  the  north¬ 
west  quarter  of  section  31,  township  15  north, 
range  6  east,  Gila  and  Salt  River  meridian, 
containing  80  acres  of  land  owned  by  the 
United  States,  shall  also  become  a  part  of 
such  national  monument. 

Sec.  2.  All  laws,  rules,  and  regulations  ap¬ 
plicable  to  such  national  monument  shall  be 
applicable  with  respect  to  the  lands  described 
in  the  first  section  of  this  act  upon  the  addi¬ 
tion  of  such  lands  to  such  national  monu¬ 
ment.  The  title  to  real  property  acquired 
pursuant  to  this  act  shall  be  satisfactory 
to  the  Secretary  of  the  Interior. 

Sec.  3.  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act. 

SALE  OF  COINS  COMMEMORATING  FIF¬ 
TIETH  ANNIVERSARY  OF  FOUNDING  OF 

ALBANY,  N.  Y. 

The  bill  (S.  982)  to  provide  that  the 
unexpended  proceeds  from  the  sale  of 
50-cent  pieces  coined  in  commemoration 
of  the  two  hundred  and  fiftieth  anni¬ 
versary  of  the  founding  of  the  city  of 
Albany,  N.  Y.,  may  be  paid  into  the  gen¬ 
eral  funds  of  such  city  was  considered, 
ordered  to  be  engrossed  for  a  third  read¬ 
ing,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc.,  That  section  2  of  the 
act  entitled  “An  act  to  authorize  the  coin¬ 
age  of  50-cent  pieces  in  commemoration 
of  the  two  hundred  and  fiftieth  anniversary 
of  the  founding  of  the  city  of  Albany,  N.  Y.”, 
approved  June  16,  1936,  is  amended  by  add¬ 
ing  at  the  end  thereof  tbe  following:  “Any 
unexpended  proceeds  may  be  paid  by  such 
committee  to  the  city  of  Albany,  N.  Y„  for 
deposit  In  the  general  funds  of  such  city.” 

TRAINING  OF  STATE  AND  TERRITORIAL 
MILITARY  FORCES 

The  Senate  proceeded  to  consider  the 
bill  (S.  1157)  to  amend  section  61  of  the 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

June  18  (legislative  day,  May  24),  1943 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Taft  to  the  bill  (S.  1108) 
lo  continue  Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  borrowing  power,  revise 
the  basis  of  the  annual  appraisal  of  its  assets,  and  to  provide 
for  an  audit  by  the  General  Accounting  Office  of  the  financial 
transactions  of  the  Corporation,  and  for  other  purposes,  viz : 
Strike  out  section  5  and  insert  in  lieu  thereof  the  following: 

1  Sec.  5.  Neither  the  Commodity  Credit  Corporation,  the 

2  Reconstruction  Einance  Corporation,  its  subsidiaries,  nor  any 

3  other  Government-owned  corporation  shall  pay  any  sub- 

4  sidies  or  purchase  any  commodities  for  the  purpose  of  selling 

5  them  at  a  loss,  or  borrow  any  money  to  be  used  for  any 

6  such  purpose,  nor  shall  any  appropriation  heretofore  or 

7  hereafter  made  by  the  Congress  be  used  for  any  such  pur- 
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OFFICE  OF  BUDGET  ADD  FINANCE 
Legislative  Reports  and  Service  Section 


7Sth-lst,  ITo.  116 


DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

(Issued  June  23,  1943,  for  actions  of  Tuesday,  June  22,  1943) 

(For  staff  of  the  Department  only) 


Agr:  i. cultural  appropria-  c 
tion  hill  ( individual 
,  items  not  indexed) ..  .1,8 
Appropriations.!, 3,4, 8, 19 
Assistant  'Secretary  of 

the  Interior . l6 

Bean^prices.  .  38 

Civilian  Conservation 

)  Corps . T\ . 6 

Commodity  Credit .. .2,8, 39 

Corn . 5.39 

D.C. appropriation  hill. 19 
Dairy  industry 

: . 11,19,43,47 

Farm  prices . 32 

Fiscal  relations . 23 

Fisheries . 24 


Contents- 

Food  administration. .. .33 

Food  Conference . 

Food  distribution 

••••••••••......11,1 4 ,19 

Food  production. .18, 19, 22 

Food  for  Europe . l4 

Insect  control . 40 

Labor . 21, 28,45 

Land  acquisition . 10 

Legislation  program . 8 

Legislative- judiciary 

appropriation  hill . 3 

Livestock . 17,35,39,44 

Loans,  farm . 15,31,41 

Heat  shortage . 35 

Personnel . 21 

Post-war  planning . 34 

HOUSE 


Price  control. .9,17,18,20, 

. 32,35,37,38,39,43 

Priorities . 46 

Rationing . 18,20,44 

Reclamation . 13,  29 

Reconstruction  Finance 

Corporation . 12 

Roads . 11 

School  lunches . 19 

Selective  service . 26 

Subsidies . 9,17,27,37 

Taxation . 7 

Transportation . 11,42 

Urgent:  deficiency  -appro¬ 
priation  hill . .  4,8 

Vocational  rehabilitation  <5 
Water  conservation . JO 


1.  Agricultural  appropriation  hill.  Agreed  to  the  conference  reuort  on  this  hill, 

:  H.  R.  2481  (pp.  6367-69). 

Acted  on  amendments  in  disagreement,  as  follows: 

>  Concurred  in  the  following  Senate  amendments:  Appropriating  $555,000  to 

prevent  States  from  losing  extension-work  funds  (p.  6369).  Appropriating 
$63,708  to  prevent  States  from  losing  experiment- station  funds  (p.  6369). 
Providing  for  a  $10,000  salary  for  the  BAS  Chief  (p»  o370) »  Authorizing  con¬ 
struction  of  3AI  buildings  at  Belt svi lie  (p .  6370) .  Providing  for  a  $9,200 
salary  for  the  Research  Administrator  (p.  6370) .  Increasing  forest-fire 
cooperation  to  $b, 300,000  and  the  amounts  for  D.  C.  salaries  and  supplies  and 
equipment,  and  permitting  $2,300,000  to  he  spent  without  matching  hv  Stales 
or  owners  (p.  6370) .  Inc  re  a.  sing  cons er vat i 0 n- and-u s e  from  $300,000,000  to 
$400,000,000  (by  a.  18,5-175  vote,  upon  a  preferential  notion  by  Rep.  Fulmer, 

S.  C.,  after  the  conferees  had  moved  to  insist  on  the  House  figure) (pp. 
6370-78) .  Payments  to  States  for  experiment- st at  ion  work  under  Title  I  of 
the  Bnnkhoad-Joncs  Act,  increased  to  $2,463,700  (p.  6369). 

Concurred  with  amendment  in  the  amendment  aiding  $25,000,000  for  War  Food 
Administration;  amended  to  make  AAA  personnel  provisions  applicable  and 
authorize  temporary  employment ,  not  exceeding  $50,000,  of  persons  or  organiza¬ 
tions  by  contract  or  0 thervrise  without  regard. to  the  Classification  Act  (p. 

6370). 

Insisted  on  di  sagreenent  to  amendments:  Striking  out*,  limitation  on  ACP 
payments  to  soil-building  and  water-conservation  practices  (rejected,  l66-"" 
177,  amotion  by  Rep.  Cooley,  IT.  C.,  to  concur  in' the  amendment)  (pp.  6378-80). 
Striking  out  the  prohibition  against  making  any  incentive  payments  (rejected 
34-150,  a  motion  by  Rep.  Pace,  Ga. ,  to  concur  in  the  "amendment} 
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with  an  amendment  prohibitng  such  payments  from  this  hill  "if  and  so  long  as 
such  payments  are  under  any  la.v  or  Executive  order  taken  into  consideration 
in  the  determined  ion  hy  the  Price  Administrator,  or  other  authority,  of  the 
maximum  or  ceiling  or  parity  prices  of  fern  commodities"  (pp.  6321-22). 


2.  Commodity "Credit .  Pules  Committee  reported  a  resolution  for  the  consideration 
of  E.  B.  2069 ,  to  continue  the  CCC  as  a  U.  S.  a.gcncy ,  increasing  its  borrow¬ 
ing  power,  etc.  (pp.  6360,  63S3) . 


3.  Lc-gisla.ti-rc-judicin,ry  appropriation  hill.  Agreed  to  the  conference  report  on 

this  hill,  Ii.  P.  2409,  which  includes  appropriations  for  GPO ,  Library  of 
Congress,  .and  Botanic  Garden  (p.r  63“6o) .  Agreed  to  a  motion  hy  Pep.  C ' ITc-a.l 
IT.  Y. ,  to.  disagree-  to-  the  Senate-  amendment  relating  to -the  preparation  of  a 
new  edition  of  the  U.  S'.  Code  (pp.  636O-66) . 

4.  Urgent  deficiency  appropriation  hill.  Peps.  Cannon,  Woo  drum,  Ludlo1--,  Snyder, 

O'Neal,  Pabaut ,  Johnson  of  Okie.. ,'  Taber ,  Wiggle  svrorth,  Lambert  son,  and 
Ditter. were,  appointed  conferees  for  a  further  conference  on  this  hill, 

K.  P.  27IU.  (p.  •  6367) * '  Senate  conferees'  hate' hot  been  appointed. 

3.  Corn  shortage.  Pep.  Hoffman,  Mich. ;  inserted  a  constituent's  telegram  re¬ 
questing  relief  from  the  corn  and  feed  shortage  and  his  reply  thereto,  and 
urged  abolition  of  "these  bureaus  which  arc  interfering  with 'production  so 
that  we  .will  be  able  to  get  poultry,  beef,  eggs ,  .and  the  food  we  must  have 
next  winter"  (p.  6360) . 

6.  Civilian  Conservation  Corps.  '  Pen.  Horton,  Hass.,  commended  the  "work  of  Director 

HcBntce  .-nd  the  CCC  (n.  6352)*. 

7.  Taxation.  Agreed  without  amendment  to  K.  Con.  Pcs.  3^»  authorize  the  printing 

of  a.dditiona.1  copies  of  H.  Doc.  237.  "Questions  and  Answers  on  the  Tax 
Bill  (pp.  6367,  6324). 

5 .  Le gi slat i v e  -pro gram  as  announced  by  Majority  Leader  McCormacks  Wed.,  further 

consideration  of  the  conference  report  on  H.  P.  2421,  the  agr i c  ult  ur al  app r 0 - 
priotion  bill,  followed  by  the  conference  report  on  E.  P.  271^'-,  the  urgent 
deficiency  appropriation  bill;  and  Thurs. ,  E.  P.  2269,  the  Commodity  Credit 
bill  (p.  6322). 

9.  Price  control;  subsidies.  Pcceived  a  Shields  Harm  Bureau  Advisory  Council, 

Morgan  County,  Ohio,  resolution  opposing  farm  price  roll-back  and  subsidy 
payment  on  foods  (n.  6^24).  ' 

SENATE 

lout  amend- 
ist  titles 

to  lands  acquired  by  the  U.  S.  which  are  subject  to  his  Administration,  custody 
or  control  (S.  Pept.  327)  (p.  6322). 


TO.  Land  acquisition.  Agriculture  and  Forestry  Committee  reported  withe 
ment  Ii.  P.  b ,  to  authorize  the  Secretary  of  Agriculture  to  adjusl 


dl.  T r a nsmo r t a, L ion;  ro ad s .  Post  Offices  and  Post  Poads  Committee  reported  with 
amendment  E.  P.  2792,  making  various  amendments  to  the  Eederal  Highway  Act 
(S.  Pept.  322)  (p.  '6322). 

Pcceived  from  the  Wis.  Legislature  a  resolution  urging  allocations  of  road 
materials  for  Wis.  to  insure  the  delivery  of  dairy  and  farm.  products  (no. 6317- 
(pp.  6317-12).  “ 

T2.  Pc cqnst ruction  Finance  Corporation.  Pcceived  PEC's  confidential  report  for 
April  1943.  To  Banking  and  Currency  Committee,  (p.  6317) . 
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view  of  the  fact  that  our  bureaus  have 
sent  out  complicated  questionnaires  that 
create  headaches  all  over  the  country, 
and  this  document  will  at  least  allay 
worried  taxpayers’  headaches. 

REPORT  OF  COMMITTEE  ON  UN-AMERI¬ 
CAN  ACTIVITIES,  1934 

Mr.  O’TOOLE.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  House  Resolution  254, 
authorizing  the  Librarian  of  Congress  to 
deliver  to  the  House  Committee  on  the 
Library  all  materials  deposited  with  the 
Librarian  by  the  special  committee  of 
the  House  of  Representatives  on  un- 
American  activities,  Seventy-third  Con¬ 
gress,  second  session. 

Mr.  RANKIN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  and,  of  course, 
I  have  no  objection  to  the  Attorney  Gen¬ 
eral’s  Office  having  access  to  these  papers, 
but  the  Attorney  General’s  Office  made 
such  a  fiasco  in  its  recent  activiJ'es  in 
Mississippi  that  I  have  not  the  confidence 
that  I  ought  to  have  in  the  Attorney 
General’s  Office,  and  especially  since  that 
episode  has  probably  contributed  to  the 
Nation-wide  race  troubles  we  are  having 
today.  These  are  secret  papers.  They 
contain  information  that  was  acquired 
by  the  Committee  on  Un-American  Ac¬ 
tivities  almost  10  years  ago.  I  am  not 
willing  for  these  papers  to  get  out  of  the 
jurisdiction  of  a  committee  of  Congress 
unless  a  photostatic  copy  of  every  one 
of  them  is  retained. 

Mr.  PATMAN.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  RANKIN.  I  yield. 

Mr.  PATMAN.  I  feel  that  some  care 
must  be  given  to  this  question,  just  as 
does  the  gentleman  from  Mississippi,  but 
if  the  gentleman  will  carefully  read  this 
resolution  as  it  is  proposed  to  be  amended, 
these  papers  do  not  go  to  the  Attorney 
General;  these  papers  go  to  the  Com¬ 
mittee  on  the  Library,  and  then  if  the 
Attorney  General  wishes  to  see  them  he 
may  come  up  and  see  them  in  the  pres¬ 
ence  of  the  Committee  on  the  Library, 
or  at  least  the  committee  can  safeguard 
them.  That  is  the  object  of  it.  I  per¬ 
sonally  am  not  willing  to  take  the  respon¬ 
sibility  of  withholding  these  papers  from 
the  Attorney  General  at  this  time  when 
some  people  who  are  likely  affected  by 
these  papers  are  on  trial.  I  hope  the 
gentleman  will  not  object;  I  am  not  go¬ 
ing  to  object.  The  Committee  on  the 
Library  can  permit  any  Member  or  com¬ 
mittee  of  the  House  to  inspect  these 
papers  and  I  have  reasons  to  believe  they 
will  be  reasonable  in  the  exercise  of  this 
discretion. 

Mr.  RANKIN.  I  feel  that  if  this  will 
help  the  Attorney  General’s  Office  in 
the  trial  of  these  cases  we  should  let  him 
have  them.  Those  cases  should  be  tried 
now.  I  am  not  objecting  to  the  At¬ 
torney  General’s  having  access  to  these 
papers,  but  I  do  not  want  these  papers 
to  get  out  of  the  hands  of  the  Congress 
of  the  United  States,  because  there  is 
information  in  them,  as  I  understand  it, 
that  is  vitally  necessary  for  the  Congress 
to  have  access  to  in  the  future.  I  do  not 
want  to  do  anything  that  will  delay  the 
prosecution  of  these  people  who  are  under 
indictment.  I  do  not  care  what  these 


Communist  newspapers  say,  I  want  these 
people  brought  to  trial  immediately,  and 
if  they  are  guilty  they  should  be  convicted 
and  punished.  I  do  not  want  to  with¬ 
hold  any  information  that  would  aid  the 
Department  of  Justice  in  that  respect;  but 
I  certainly  want  to  see  that  these  papers 
are  retained  where  the  Congress  will-  al¬ 
ways  have  access  to  them. 

Mr.  O’TOOLE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield. 

Mr.  O’TOOLE.  I  wish  to  inform  the 
gentleman  from  Mississippi  that  when 
this  resolution  was  originally  drawn  it 
provided  that  the  papers  were  to  be 
turned  over  to  the  Attorney  General. 
The  Committee  on  the  Library  saw  fit  to 
amend  the  original  resolution  so  that  the 
papers  now  will  be  kept  in  the  custody 
of  the  Committee  on  the  Library.  This 
has  been  agreed  to. 

Mr.  RANKIN.  So  these  papers  will  be 
retained  by  the  Committee  on  the  Li¬ 
brary  in  the  hands  of  the  Congress  of  the 
United  States. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield. 

Mr.  HOFFMAN.  I  know  nothing 
about  what  these  papers  contain,  but  I 
agree  with  the  gentleman  from  Missis¬ 
sippi  that  if  there  is  anything  in  them 
that  will  aid  the  cause  of  justice,  let  the 
Attorney  General  have  them;  but  why 
should  not  Members  of  Congress  at  least 
have  access  to  the  papers?  The  chances 
are  that  the  papers  contain  a  lot  of 
hearsay;  nevertheless,  if  they  are  to  be 
made  available  to  the  Attorney  General 
why  not  make  them  available  to  Mem¬ 
bers  of  Congress? 

Mr.  RANKIN.  As  soon  as  the  Attor¬ 
ney  General  gets  through  with  the 
prosecution  of  these  cases  I  hope  he  will 
get  busy  prosecuting  these  Communists 
that  are  stirring  up  these  zoot-suit  riots 
and  these  race  riots  all  over  the  country 
that  are  doing  more  harm  than  any¬ 
thing  else  except  these  unjustified  strikes 
in  our  war  industry.  I  hope  the  Attor¬ 
ney  General  will  wake  up  to  the  fact  that 
the  Communists  are  stirring  up  race 
troubles  from  Detroit  to  El  Paso. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu¬ 
tion? 

There  being  no  objection,  the  Clerk 
read  the  resolution,  as  follows: 

Resolved,  That  the  Librarian  of  Congress  is 
authorized  and  directed  to  deliver  to  the 
Attorney  General  for  such  use  as  the  Attorney 
General  may  deem  appropriate,  all  material 
deposited  with  the  Librarian  by  the  Special 
Committee  of  the  House  of  Representatives 
on  Un-American  Activities,  Seventy-third 
Congress,  second  session,  including  the  con¬ 
tents  of  a  sealed  package  inscribed  “House 
of  Representatives,  Special  Committee  on  Un- 
American  Activities,  1934.  Hearings  Confi¬ 
dential,”  the  content  of  which  package  shall 
be  returned  to  the  Librarian  of  Congress  after 
the  Attorney  General  has  made  such  use  of 
the  same  as  he  has  deemed  appropriate. 

With  the  following  committee  amend¬ 
ments  : 

Page  1,  line  2,  strike  out  “Attorney  Gen¬ 
eral”  and  insert  “House  Committee  on  the 
Library.” 

Page  1,  line  3,  strike  out  “The  Attorney 
General”  and  insert  "that  committee.” 
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I  Page  1,  line  11,  strike  out  “Attorney  Gen¬ 
eral”  and  insert  “House  Committee  on  the 
Library.” 

Page  1,  line  13,  strike  out  “he”  and  Insert 
“it.” 

The  committee  amendments  were 
agreed  to. 

The  resolution  was  agreed  to,  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  include 
therein  a  speech  made  by  Hon.  Paul  V. 
McNutt. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  FULMER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  insert 
therein  a  statement  made  by  Hon.  Mar¬ 
vin  Jones  before  the  House  Committee  on 
Agriculture  concerning  the  food  confer¬ 
ence  held  recently  in  Virginia. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  to  include 
therein  an  article  from  the  Indianapolis 
Star. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SPARKMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

LT.  FLYNN  HUMPHREYS 

Mr.  SPARKMAN.  Mr.  Speaker,  our 
visiting  chaplain  this  morning  was  Lt. 
Flynn  Humphreys,  chaplain  in  the  Navy. 
Early  in  this  war  he  expressed  a  desire 
to  get  into  it.  He  obtained  an  appoint¬ 
ment  and  gave  up  for  the  duration  one 
of  the  best  pulpits  in  my  home  city  of 
Huntsville,  Ala.,  that  of  the  Central  Pres¬ 
byterian  Church.  During  the  time  he 
has  been  in  the  service  he  has  seen  much, 
as  the  ribbons  which  he  wears  on  his 
breast  indicate. 

He  has  just  returned  from  Attu.  He 
was  there  during  the  taking  of  that  rocky 
stronghold  from  the  crafty  Japanese. 
To  talk  with  him  about  those  operations 
is  to  know  better  how  the  Japs  tena¬ 
ciously  held  on  and  savagely  fought  to 
the  death  to  the  last  man.  It  is  to  know 
better  how  long  and  how  hard  is  the 
road  ahead  before  we  have  won  this  war. 
He  has  been  in  action,  ministering  to  the 
dying  sons  of  ours.  He  has  had  them 
die  in  his  arms  unafraid  and  confident 
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that  their  dying  was  worth  while.  To 
hear  him  tell  of  them  is  to  remind  us  of 
the  terrible  responsibility  resting  on  each 
one  of  us  back  here  on  the  home  front 
to  see  that  that  faith  has  not  been  mis¬ 
placed  and  that  their  death  has  not  been 
in  vain. 

EXTENSION  OP  REMARKS 

Mr.  SIKES.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  in  the  Record 
under  an  extension  of  my  own  remarks 
an  address  by  the  Honorable  Chester 
Davis. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Flor¬ 
ida  [Mr.  Sikes!  ? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  GAVIN.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  own  re¬ 
marks  in  the  Appendix  of  the  Record  and 
to  include  an  article  by  David  Lawrence. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania  [Mr.  Gavin]? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania  [Mr.  Scott]  ? 

There  was  no  objection. 

[Mr.  SCOTT  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  revise  and  extend  my 
own  remarks  in  the  Record  and  to  in¬ 
clude  therein  an  article  from  the  New 
York  Times  by  Arthur  Krock  on  June  22. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania  [Mr.  Scott]  ? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  PLOESER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  to  include  a 
resolution  of  the  Missouri  Senate  in  the 
Appendix  of  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri  [Mr.  Ploeser]? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  BENDER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  to  include  an 
editorial  from  the  Catholic  magazine 
America. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio 
[Mr.  Bender]? 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 


marks  in  the  Record  and  to  proceed  for 
1  minute  and  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan  [Mr.  Hoffman]? 

There  was  no  objection. 

THE  CORN  SHORTAGE 

Mr.  HOFFMAN.  Mr.  Speaker,  here  is 
another  of  the  hundreds  of  protests  I 
have  received : 

We  supply  egg  and  milk  producers  covering 
area  25  miles  north  and  south,  10  miles 
east.  Absolutely  impossible  secure  corn; 
none  on  hand.  Hundreds  of  feeders  will 
have  to  do  without.  Relief  must  be  given 
immediately.  Posting  this  on  billboard  for 
them  to  read  showing  our  efforts  their  be¬ 
half.  Its  up  to  you. 

SOUTH  HAVEN  FRUIT  EXCHANGE, 

Cornelius  Bus,  Manager. 

I  passed  the  buck  and  replied  as  fol¬ 
lows: 

Your  wire  received.  Corn  shortage  due  to 
the  President’s  New  Deal  policy  and  Agri¬ 
cultural  Adjustment  Agency  program.  If  the 
poultry  dies  and  the  milk  cows  go  to  the 
slaughter  house,  it  is  the  fault  of  the  Pres¬ 
ident’s  New  Deal  bureaucrats.  Make  your 
protest  to  them. 

Mr.  Speaker,  I  have  done  all  I  can 
to  remedy  the  situation.  I  have  pro¬ 
tested  many,  many  times.  I  am  now  as 
always  ready  to  go  along  with  those 
Members  who  wish  to  abolish  these  bu¬ 
reaus  which  are  interfering  with  pro¬ 
duction  so  that  we  will  be  able  to  get 
poultry,  beef,  eggs,  and  the  food  we  must 
have  next  winter. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  expired. 

EXTENSION  OF  REMARKS 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex¬ 
tend  my  own  remarks  in  the  Record  and 
to  include  a  recent  editorial  from  the 
Norwich  Sun. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York  [Mr.  Edwin  Arthur  Hall]? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix] . 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revisa  and  extend 
my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois  [Mr.  Sabath]? 

There  was  no  objection. 

[Mr.  SABATH  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

Commodity  credit  corporation 

Mr.  SABATH,  by  direction  of  the  Com¬ 
mittee  on  Rules,  reported  the  following 
privileged  report  (H.  Res.  270,  Rept.  No. 
572),  which  was  referred  to  the  House 
Calendar  and  ordered  printed: 

Resolved,  That  Immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
order  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration 
of  H.  R.  2869,  a  bill  to  continue  Commodity 
Credit  Corporation  as  an  agency  of  the  United 
States,  increase  its  borrowing  power,  revise 
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the  basis  of  the  annual  appraisal  of  its  assets, 
and  for  other  purposes.  That  after  general 
debate,  which  shall  be  confined  to  the  bill 
and  shall  continue  not  to  exceed  3  hours, 
to  be  equally  divided  and  controlled  by  the 
chairman  and  the  ranking  minority  member 
of  the  Committee  on  Banking  and  Currency, 
the  bill  shall  be  read  for  amendments  under 
the  5-minute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment  the  Com¬ 
mittee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have 
been  adopted  and  the  previous  question  shall 
be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without 
intervening  motion  except  one  motion  to 
recommit. 

LEGISLATIVE  BRANCH  AND  THE  JUDICI¬ 
ARY  APPROPRIATION  BILL— 1944 

Mr.  O’NEAL.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
2409)  making  appropriation  for  the  leg¬ 
islative  branch  and  for  the  judiciary  for 
the  fiscal  year  ending  June  30,  1944,  and 
for  other  purposes,  and  I  ask  unanimous 
consent  that  the  statement  of  the  mana¬ 
gers  on  the  part  of  the  House  may  be 
read  in  lieu  of  the  full  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky  [Mr.  O’Neal]? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the 
managers  on  the  part  of  the  House. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  June  17, 
1943.) 

Mr.  O’NEAL.  Mr.  Speaker,  the  state¬ 
ment  speaks  for  itself.  We  bring  back  for 
a  vote  of  the  House  three  amendments 
in  disagreement,  which  will  be  explained 
later.  I  do  not  believe  there  is  much  ne¬ 
cessity  for  explaining  the  amendments 
which  are  covered  in  the  statement  of 
the  managers  on  the  part  of  the  House 
because  most  of  them  are  amendments 
to  the  Senate  part  of  the  bill.  As  you 
know,  the  House  writes  its  own  appro¬ 
priation  bill  and  the  Senate  practically 
always  approves  what  we  put  in  the  bill 
for  the  House.  We  in  turn  pass  the  bill 
relating  to  Senate  matters  to  the  Sen¬ 
ate,  and  have  no  hearings  on  the  items 
nor  do  we  question  what  they  do  with 
reference  to  their  own  appropriations. 

I  think  there  is  nothing  else  in  the  re¬ 
port  itself  that  needs  further  explanation 
except  for  the  three  amendments  in  dis¬ 
agreement,  which  will  be  considered 
later. 

Does  the  gentleman  from  Indiana  de¬ 
sire  to  make  any  statement  on  the  con¬ 
ference  report? 

Mr.  JOHNSON  of  Indiana.  I  believe 
not. 

Mr.  O’NEAL.  I  move  the  previous 
question,  Mr.  Speaker. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  first  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  20:  On  page  28,  line  10, 
insert  the  following: 

“For  preliminary  work  in  connection  with 
the  preparation  of  a  new  edition  of  the  United 
States  Code,  including  the  correction  of  errors 
as  authorized  by  the  act  approved  March  2, 
1929  (45  Stat.  1541),  $100,000,  to  be  expended 
under  the  supervision  of  the  Committee  on 
the  Revision  of  the  Laws." 
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, Second 


deficiency 

-Sc 


"bill . 


for 


a.vnronriation  'bill: 

n.  3030  (Hi  iicpt.  577)  (o, 


Appropriations  Committee  reported  the 
6451).  The  bili  includes  $42,500  to  provide 


Lcr  accrued-leave  payments  to  ICB3  employees,  $S1,600  for  3o?jd  of  Legal 

piners  (CSC)  ,  $325»^00  additional  for  Civil  Service  Commi ssion ,  $1,065,000 
liquidation,  $3,250,000  for  the  Fcdera.l-propcrty-utiliza.tidii  -project 
:ient  Division)  ,  and  appropriations  for  judgments  and  claims. 


9.  Pi  seal  relations  wi<h  States,  Deceived  from  the  Treasury’,  in  accordance  with 
S.  Res.  loO ,  a.  repoh^  on  fiscal  relations  of  the  Federal,  State,  and  locn.1 
governments.  To  Finance  Comittce.  (S.  Doc.  69.}  (p.  63S6) . 


10.  Price  control;  subsidies,  nbneived  from  Women* s  Auxiliary  of  the  National  Mari¬ 
time  Union  of  America,  Hew  r^rk,  IT.  Y. ,  a 'petition  favoring  Government  sub¬ 
sidies  and  the  appropriation  o'C  a.de quajrc  funds  to  continue  the  work  of  OPA 

(p.  638S). 


11.  Farm  machinerv.  Iteceivcd  from  the. 


Latte  United  Chambers  of  Commerce  a 
vfreeze  order  on  machinery  used  for 


resolution  requesting  that  WFB/lift  the 
the  development  of  irri  gat  errands  (np.  63S6-S7). 

/  x 

12.  Flood  control.  Deceived  from  the  South  PI a.t to  (Uc.br. )  United  Chambers  of 

Commerce  a  resolution  rfrging  the  early  construction  of  a  dan  on  the  Republics 
Diver  in  Harlan  County,  Uehr.  (p.  63S7) . 

Sen.  Truman,  Mo.,  submitted  an  amendment  'which  he  intends  to  propose  to 
S.  1134,  to  amendJ^ec.  5  of  the  Flood  Control  Act,  approved  August  IS,  1941. 

To  Commerce  Commit toe  (p.  63 SS) . 

13.  Lcgi slative-jpdlciary  appronria.tion  bill.  Agreed  to  the  conimSpence  report  on 

this  bill,  if.  D.  2409  tp.  ^397).  This  bill  will  now  be  sent  th.t  the  President. 

14.  Food  admin  1  s t r a.t ion.  Sen.  Wiley,  speaking  on  "Save  the  Food  of  America  First , 11 

\  cri ti afzed  aclmini s trati on  of  the  food  program  and  stated,  "I  hope  'the  Govcrn- 

-»  nent/wi 11  cut  the  red  tape  and  utilize  the  men  in  camps...  so  that  thehfood  wi  V. 
be  /saved"  (pp.  6397-99). 

ibsidies.  Sen.  Bankhead,  Ala.  ,  inserted  Secretary  Jones'  statement  on  "Sub¬ 
sidies  for  w.qr  7KQdpo.ti.nnJl  %99~4oo)-. 


Commodity  Credit.  Began  debate  on  S.  110S,  to'  incroa.se  CCC's  borrowing  power, 
extend  its  life,  etc.  (pp.  6400-21) ,  which  contains  a  committee  amendment  pro¬ 
viding  "that  whenever  a.  maximum  price  or  prices  are  established  for  an  agricul¬ 
tural  commodity  or  its  products,  no  subsidy  or  other  payment s  shall  be  made 
cither  directly  or  indirectly  to  a  producer,  processor,  manufacturer,  or  any 
other  person  connected  with  the  commodity,  for  the  purpose  of  compensating,  him 
for  any  reduction  or  roll-back  of  maximum  prices,  from  CCC  funds,  unless 
Congress  authorizes  the  use  of  such  funds  for  'such  purpose.  Sen.  Bankhead, 
Ala.,  inserted  J.  B.  Hutson's  statement  of  CCC's  subsidy  and  incentive  payments 
(pp,  6400-2) .  Severe:!  Senators  discussed  the  Taft  amendment  authorizing  RFC 
to  pay  $500,000,000,  and  CCC  to  pay  $175,000,000,  in  subsidies. 

Sens.  Aiken  (for  himself  and  Sen.  Gillette)  and  Bankhead  (for  himself  and 
Sen.  Clark  of  Mo.)  submitted  amendments  which  they  intend  to  propose  to  the 

bill  (p.  63GS). 


17  .•  Bducati on.  Sen.  McUary,  Oreg. ,  submitted  an  amendment  which  he  (for  himself  anc 
Sen.  Barbour,  IT.  J.)  intends  to  propose  to  S.  637,  the  Federal-aid  education 
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bill  (p.  63SG). 

IS.  Transportation;  ropis.  Passed  with  nmmdncnts  K.  .R,  2736,  to  continue  U.  S.  aid 
to  State?  in  road  construction  by  preventing  lapse  of  funds,  by  providing  for 
post-war  construction  plans,  by  author! zing  an  addition al 'allotment  of 
115,000,000  -for'  the  construction  of  roads  to .  strategic  materials,  pnd  by  pro¬ 
viding  for  a  survey  of  an  express-highway  system,  Agreed,  to  Sen.  01  Mahoney' s 
(Wjrp.)  ai.icnd.ncnt  increasing  fron  $25,000,000  to  $35 » 000, 000  the  authorization 
forNthe  construction  of  access  roads  end  insertihg  the  words  "Including  petro¬ 
leum”  .after  the  words  "raw  natcrials.”  Sens.  McKcllar,  Hayden ,  Chavez, 
ScrughXm,  Reed,  Longer  and  Buck  were  appointed  conferees,  (pp.  6359-97) • 

\  -  *  • 

\  •  •  BILLS  INTRODUCE  ' 

\  / 

19.  Property  requisition.  By  Sen.  George,  Ga. ,  S.  12.62,  relating  to  certain  pro- 

ceedings  in  U.  S.  district  courts  where  property  is  requisitioned  under  Public 
Law  274,  77th  Cong,  Pc  Judiciary  Committee.  (p.  636$) • 

20.  Personnel.  By  Sen.  Thomas,  Utah,  S.  1263  and  S.  1264,to  amend  the  act  providing  4 

compensation  for  7J.  S,  employees  suffering  injuries  while. in  the  performance 
of  their  duties.  To  jhjjucation  and  Labor  Committee .  (p.  636$) 

Sy  \  '  •  / 

21.  Pood  stamp s .  . /Sen .  Lodge,  Ma.ss.,  S.  1260,  to  a.uthorize  the  War  Pood  Administra¬ 

tor  to  issue. food  stamps  to  be  used  to  increase  the  food  purchasing  power  of 
low- income  individuals.  To  Banking  and  Currency  Committee .  (p.  635$) 


- 

22.  Roads.  By  Sen.  Scrugham,  ITcv. ,  S,.  Res.  161,  to  authorize  appropriation  of 

$3,500  for  the  Post  Offices  and’f'ost  Roads  Comittee'  to  make  a  study  with 
respect  to  the  construction  end  maintenance  of,  highways,  etc.  over  which  any 
,  U.  S.  agency  exercises  any  jurisdiction  or  direction  as  a  part  of  the  war 
effort  or  otherwise.  To  Post  Officers  and  Post  Roads  Committee*  -  (m. .  635$) _ 

23.  Selective  service.  3y  Rep.  Clason,  Mass.\  E.  R.  3031>  to  emend  the  Servicemen's 

Dependents  Allowance  Act  of  1942  to  proVj.de  an  increase  in  the  amount  of  the 
Government's  contribution  to  the  dependents  of  enlisted  men  entitled .to' 
family  allowances  under  such  act.  To  Military  Affairs  Committee,  (p.  6451) 

I  TH  IS  IE  APPEHDIXS 


< 


24,.  Perm  Security.  Extension  of  remarks  of  Rep.  .Ludlow,  Ind. ,  including  a  Pr-mkfort 
(Ind. )  newspaper  article  praising  the  accomplishments  of  PSA  (pp.  A341S-I9)  . 

Extension  of  remarks  of  Rep.  Wicker  sham,  Okla,  ,vf  avowing  the  •  Senate' s  amend¬ 
ments  to  PSA  item,  stating,  "Remember  if  you . fail ,V>  provide  the  full  amounts 
contained  in  the  Senate  provisions  you  will  live  t-\  regret  it"  (pp.  A34-33**3^)  • 

25.  Potatoes;  lcnd-leasc.  Speech  in  the  House  by  Rep.  Springer,  Ind.,  on  the  recent 

potato  shortage,  favoring  the  use  of  11  lend-le.asc-  in  reverse"  if  such  a.  situa¬ 
tion  arises  again,  since  "According  to  reliable  reports  England  has  a  surplus 
of  potatoes,  and  has  had"  (p.  A3419) . 

26.  Price  control.  Extension  of  remarks  of  Rep.  Hope,  Kans.,  including  te.bles  show¬ 

ing  wage  increases  during  the  past  year,  stating  that  "if  bbth  wages  and 
prices  are  to  be  stabilized  as  of  last  September,  ve  must  roll  .back  both  prices 
and  wages  to  what  they  were  at  that  date"  .'(pm.  A3419-20) . 

27.  Hgat  p r o du c t i 0 n .  Speech  in  the  House  by  Rep.  Stefan,  Hcbr. ,  including  constitu¬ 

ent' s ‘telegrams  urging  higher  mricc  ceilings  to  cover  cost  of  mro duct ion  (mm. 
A3420-21)  .  ‘ - -  A 
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claimed  clothing  cannot  be  provided  new 
clothes  will  be  given. 

Prisoners’  uniforms  will  be  dyed  dark  blue, 
and  marked  in  white  paint  with  the  symbol 
“P.  W.”  They  may  wear  their  insignia  of 
rank  and  decorations. 

Prisoners  will  be  organized  into  companies 
of  250  men  under  a  company  commander,  an 
officer  of  the  Army  of  the  United  States.  In 
turn,  battalions  will  be  formed  within  the 
camp,  all  under  the  camp  commander. 

Companies  will  perform  their  own  admin¬ 
istration  as  far  as  possible.  From  their  own 
numbers  they  will  have  first  sergeants,  pla¬ 
toon  sergeants,  cooks,  barbers,  tailors,  cob¬ 
blers,  etc. 

Work  performed  in  the  maintenance  of 
the  camp  or  in  the  administration  of  the 
company  will  not  be  paid  for  except  for  the 
10-cent  daily  allowance.  However,  when  such 
work  keeps  a  prisoner  from  a  job  for  which 
he  would  be  paid,  he  will  be  allowed  the  sum 
he  could  otherwise  have  earned. 

Camps  will  be  made  up  of  prisoners  of  the 
same  nationality. 

Prisoners  may  organize  into  associations  to 
administer  self-government  and  to  facilitate 
liaison  between  prisoners  and  company  and 
camp  commanders.  Squads,  platoons,  com¬ 
panies,  battalions,  and  camps  may  have  a 
leader  who  serves  as  spokesman  for  the  unit. 
They  may  make  request  or  complaints  to  the 
company  or  camp  commanders.  Complaints 
may  also  be  made  directly  to  the  Legations 
of  the  protecting  powers,  or  upon  request, 
complaints  to  camp  commanders  must  be 
forwarded  to  the  Legations.  Prisoners  may 
keep  their  personal  effects,  including  per¬ 
sonal  articles  of  value.  All  money,  bonds, 
etc.,  will  be  taken  and  held  ih  trust  for 
the  prisoner,  however.  All-  arms  and  imple¬ 
ments  of  war,  maps,  and  other  documents 
will  be  confiscated. 

Camp  commanders  may  allow  prisoners  to 
receive  visitors  twice  a  month. 

A  full  program  of  sports  and  athletics  will 
be  provided  prisoners.  All  necessary  equip¬ 
ment  and  sufficient  space  for  games  and  com¬ 
petitive  sports  will  be  provided  by  camp 
commanders. 

The  War  Department  is  prepared  to  handle, 
in  a  proper  manner,  all  prisoners  of  war  that 
will  be  received  in  this  country. 

Mr.  WILEY.  Mr.  President,  now  let 
me  read  excerpts  from  a  letter  which  I 
received  a  few  days  ago.  It  comes  from 
a  farmer  at  Green  Bay,  Wis.: 

I  do  not  believe  that  our  American  people 
or  those  in  the  administration  realize  that 
we  are  facing  a  food  shortage  and  unless  the 
red  tape  and  bungling  is  cut  out,  the  Ameri¬ 
can  people  are  going  to  have  a  sad  awakening 
*on  or  before  January  1,  1944. 

As  a  farmer,  part  time  and  operator  of 
one  farm  and  managing  another,  I  realize 
what  the  labor  situation  is  and  I  am  wonder¬ 
ing  what  the  farmers  are  going  to  do  when 
it  comes  to  haying,  harvesting,  threshing, 
and  silo-filling. 

This  mistaken  idea  that  city  high-school 
boys  and  city  women  are  going  to  be  able 
to  help  the  farmers  is  all  wrong — they  would 
be  only  in  their  own  way  and  in  the  farmer’s 
way.  When  the  word  “skilled  labor”  is  used, 
if  there  is  any  place  that  skilled  labor  is 
necessary,  it  is  on  the  farm.  In  order  to  be 
a  good  farmer,  I  have  found  it  necessary  to 
have  been  born  and  brought  up  on  a  farm 
and  also  to  like  it,  as  there  are  so  many 
details  connected  with  the  feeding  and  care 
of  livestock  and  the  proper  care  of  handling 
milk,  that  no  one  unless  they  are  familiar 
with  the  work  can  do  the  job  right. 

Then  he  writes  of  German  prisoners 
who  should  be  made  available.  It  was  in 
relation  to  the  prisoner-of-war  situation 
that  I  requested  to  have  the  press  release 
printed  in  the  Record. 


Then  the  author  of  the  letter  refers  to 
the  question  of  canning  factories,  a  ques¬ 
tion  which  I  have  stressed  for  some 
weeks.  I  read  further  from  his  letter: 

In  Green  Bay  we  have  two  large  canning 
factories,  and  17  miles  west,  at  Seymour,  we 
have  another,  and  I  know  that  all  of  the 
men  connected  with  those  plants  are  worried 
about  being  able  to  get  the  necessary  help. 

*  *  *  *  * 

Now,  Mr.  Wiley,  something  must  be  done 
and  done  quick,  as  the  harvest  season  for 
the  different  crops  is  drawing  near  and  un¬ 
less  the  necessary  help  is  provided  the 
farmer,  many  of  our  crops  may  stay  in  the 
field. 

Mr.  President,  that  letter  sets  forth 
the  situation.  We  are  missing  the  boat 
in  many  respects.  As  was  suggested  in 
the  report  made  the  other  day  by  the 
junior  Senator  from  Virginia  [Mr.  Byrd], 
I  think  it  is  due  to  the  fact  that  too  many 
people  are  trying  to  do  the  things  which 
should  be  done.  I  believe  that  the  state¬ 
ment  contained  in  the  report  that  we 
could  get  rid  of  300,000  persons  in  the 
Government  service  is  accurate.  They 
are  stepping  on  each  other’s  toes;  they 
are  falling  all  over  each  other.  When 
we  try  to  get  someone  to  do  something 
he  passes  us  on  to  someone  else.  Then, 
when  we  try  to  obtain  collaboration  be¬ 
tween  one  department  and  another  de¬ 
partment,  we  are  given  what  is  known 
as  the  Washington  merry-go-round,  or 
the  run-around,  and  we  do  not  obtain 
the  desired  "results. 

Mr.  President,  I  desire  now  to  discuss 
another  phase  of  the  subject  of  food. 
Recently  in  one  of  the  committees  it  was 
brought  out  that  there  are  millions  of 
acres  of  land  which  still  are  not  being 
used — they  are  fallow.  Some  say  it  is 
too  late  to  use  them.  Of  course,  it  is 
too  late  to  plant  corn  for  use  as  food,  but 
it  is  not  too  late  to  plant  it  for  use  as 
silage.  It  is  not  too  late  to  plant  other 
crops  which  would  be  useful  in  feeding 
livestock.  This  year  we  have  20,000,000 
more  hogs  to  feed,  and  the  problem  is 
where  to  obtain  the  feed  for  them.  This 
year  we  have  more  cattle  than  we  had 
last  year,  and  the  problem  is  where  to 
obtain  the  feed  to  give  to  them  in  the 
feeding  lots.  Without  sufficient  feed  for 
the  hogs  and  cattle,  we  may  get  no  more 
meat  than  we  obtained  last  year,  and 
probably  not  so  much. 

Mr.  President,  I  am  about  to  conclude. 
The  food  situation  presents  a  serious 
problem,  not  only  for  our  boys  who  are 
on  the  battle  fronts,  not  only  for  those 
of  us  at  home,  but  in  relation  to  the  feed¬ 
ing  of  the  people  of  Europe.  In  the  news¬ 
papers  we  read  many  articles  by  writers 
who  seem  to  indicate  that  Germany  is 
going  to  collapse.  I  do  not  believe  that 
will  occur  for  a  long  time.  However,  if 
Germany  should  collapse,  we  would  see 
continental  Europe  a  blazing  inferno,  a 
hell  of  hate  and  vengeance  and  hunger, 
with  little  Hitlers  rising  everywhere,  and 
revolutionary  groups  mushrooming  up 
everywhere,  and  taking  advantage  of  the 
chaos.  In  order  to  antidote  the  hunger 
which  would  precipitate  such  revolution¬ 
ary  movements,  we  must  have  food.  In 
order  to  antidote  the  hate  and  vengeance 
we  must  have  the  power  and  authority  to 
step  into  the  picture.  We  will  have  the 


power;  we  will  have  the  military  force  if 
our  boys  get  the  food  they  need.  But 
will  we  have  the  food  to  send  in  quickly 
to  bring  the  chaotie  conditions  to  an 
end?  We  will  not  have  it  if  we  continue 
to  bungle  as  we  have  in  the  past. 

The  other  day,  in  returning  to  Wash¬ 
ington,  when  the  train  was  passing 
through  Indiana  and  Ohio,  I  saw  field 
after  field  of  stubble  com  which  had  not 
been  plowed.  That  situation  is  all  too 
apparent  everywhere.  We  talk  about 
feeding  the  world.  Not  only  shall  we  be 
called  upon  the  supply  the  food  to  the 
barren  areas,  but  there  will  have  to  be 
doctors  and  nurses  to  take  care  of  the 
sick  and  to  combat  pestilence.  However, 
food  is  primary.  Today,  I  am  talking  on 
the  subject  of  Save  the  food  first. 

Therefore,  Mr.  President,  the  Govern¬ 
ment  will  have  to  make  sure  that  more 
crops  are  raised,  that  more  money  and 
more  machinery  are  made  available  for 
the  land.  Because  of  the  serious  labor 
shortage  situation  in  the  canneries  of 
Wisconsin,  today  I  am  particularly 
stressing  that  point;  because  if  in  the 
next  week  we  do  not  obtain  the  neces¬ 
sary  men,  a  large  percentage  of  the  pea 
crop  will  become  unavailable  to  feed  the 
people  of  this  country  and  to  feed  our 
armed  forces. 

Let  us,  as  far  as  possible,  make  certain 
that  what  should  be  done  will  be  done. 
In  Wisconsin  there  are  180,000  farms. 
Just  before  I  left  my  office  I  received 
word  that  some  600  men  are  being  cer¬ 
tified  into  that  area.  If  that  means  that 
Jamaicans  are  being  certified,  the  ques¬ 
tion  is  whether  they  will  be  able  to  do 
work  that  will  be  of  some  help.  But  I 
have  also  understood  that  the  Army  is 
going  to  release  a  few  men  for  3  days  at 
a  time. 

Why  must  we  behave  like  boys  when 
we  have  a  man’s  job  to  do?  The  Army 
will  not  amount  to  anything  unless  it 
gets  food;  and  the  basis  of  Army  food 
is  in  large  measure  the  products  which 
come  from  the  canneries  of  my  own 
State. 

Mr.  President,  I  trust  that  these  re¬ 
marks  will  result  in  the  local  communi¬ 
ties,  villages,  and  cities  waking  up  to  the 
need  of  doing  everything  possible  to 
husband  food  crops  and  preserve  them 
for  the  great  effort,  which  must  be  made 
to  achieve  victory.  I  hope  that  the  Gov¬ 
ernment  will  cut  the  red  tape  and  utilize 
the  men  in  camps  in  our  vicinity  so 
that  the  food  will  be  saved.  Save  the 
food  first. 

SUBSIDIES  FOR  WAR  PRODUCTION- 

STATEMENT  BY  HON.  JESSE  H.  JONES 

Mr.  BANKHEAD.  Mr.  President,  a 
statement  has  been  submitted  to  the 
Joint  Committee  on  Reduction  of  Non- 
essential  Federal  Expenditures  by  Hon. 
Jesse  Jones,  Secretary  of  Commerce, 
concerning  subsidies  which  have  been 
paid,  or  which  the  Reconstruction 
Finance  Corporation  is  under  obligation 
to  pay.  I  ask  unanimous  consent  that 
the  statement  be  read  by  the  clerk. 

The  PRESIDING  OFFICER.  Without 
objection,  the  statement  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Section  2  (e)  of  the  Price  Control  Act  au¬ 
thorizes  the  Reconstruction  Finance  Corpora- 
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tlon  to  buy  and  sell,  or  to  subsidize,  those 
materials  which  are  designated  by  the  Presi¬ 
dent  as  critical  and  strategic. 

Subsidies  in  one  form  or  another  have  been 
b.  matter  of  administration  policy  since  1940, 
first,  in  the  defense  program  and  later  in  the 
war  effort. 

Due  to  submarine  warfare  Defense  Supplies 
Corporation  is  paying  excess  transportation 
charges,  and  in  some  instances  excess  cost, 
on  petroleum  products.  The  estimated  net 
cost  of  this  operation  for  1943  is  from  ninety- 
five  to  one  hundred  million  dollars,  and  prob¬ 
ably  from  forty  to  fifty  million  dollars  for 
1944. 

For  the  same  reason  the  Corporation  is 
paying  excess  transportation  costs  on  coal  to 
New  York  and  New  England.  The  estimated 
cost  of  this  program  for  the  year  is  $25,000,- 
000. 

Defense  Supplies  Corporation  paid  trans¬ 
portation  costs  in  distributing  sugar  through¬ 
out  the  country  up  to  December  16,  1942. 
This  included  sugar  from  Cuba  and  the  cost 
of  moving  beet  sugar  from  the  West  to  the 
New  England  area.  Since  then,  Commodity 
Credit  Corporation  has  handled  sugar.  Dis¬ 
bursements  have  been  approximately  $23,000,- 
000. 

All  Chilean  nitrate  of  soda  imported  from 
July  1,  1942,  to  June  1,  1943,  is  for  the  ac¬ 
count  of  Defense  Supplies  Corporation.  Sale 
of  this  nitrate  of  soda  with  Office  of  Price 
Administration  price  ceilings  will  result  in 
an  estimated  loss  of  $7,000,000,  of  which  about 
one-half  is  due  to  transportation  costs. 

Because  of  the  critical  shortage  of  fibers 
for  rope  and  binder  twine  which  was  brought 
about  principally  because  of  the  loss  of  the 
Philippines  and  the  Dutch  East  Indies,  De¬ 
fense  Supplies  Corporation  is  purchasing 
fibers  in  Mexico,  the  West  Indies,  and  east 
Africa.  This  fiber  is  landed  in  the  United 
States  wherever  possible  and  the  high  costs 
of  the  fiber  and  the  high  rail  transportation 
costs  to  destination  will  result  in  an  esti¬ 
mated  loss  of  approximately  $5,000,000  for 
1943. 

The  purchase  and  resale  of  idle  tires  will 
result  in  a  loss  to  Defense  Supplies  Corpora¬ 
tion  estimated  at  $20,000,000. 

Formerly  this  country  obtained  its  supply 
of  jewel  bearings  almost  entirely  from  Swit¬ 
zerland.  In  order  to  induce  American  manu¬ 
facturers  to  produce  them,  Defense  Supplies 
Corporation  has  agreed  to  purchase  the  out¬ 
put  of  American  manufacturers  at  a  price 
which  entails  a  very  substantial  loss.  It  is 
estimated  this  loss  will  approximate  $7,500,000 
a  year. 

In  order  to  obtain  the  necessary  produc¬ 
tion  of  aluminum  rivets  which  are  used 
principally  in  airplane  manufacture,  it  was 
necessary  to  have  them  produced  by  high- 
cost  manufacturers  who  were  not  normally 
in  the  business.  Defense  Supplies  Corpora¬ 
tion  has  agreed  to  subsidize  the  production 
of  these  rivets,  at  an  estimated  loss  of 
$5,000,000  for  a  year. 

This  applies  also  to  aluminum  rods  and 
bars,  on  which  the  estimated  loss  is 
$1,000,000. 

Defense  Supplies  Corporation  has  agreed 
to  pay  the  excess  cost  of  purchasing  petro¬ 
leum  coke  at  inland  locations,  transporting 
it  to  the  west  coast,  and  processing  it  into 
calcined  coke.  This  is  done  to  avoid  inter¬ 
ference  with  the  maximum  production  of 
100-octane  gasoline  and  Navy  fuel  oil  on 
the  west  coast.  The  estimated  loss  is 
$2,500,000. 

Metals  Reserve  Company  has  been  paying 
premiums  on  certain  excess  domestic  pro¬ 
duction  of  copper,  lead,  and  zinc  since 
February  1,  1942.  At  the  present  rate  of 
premiums  and  production  this  will  cost  ap¬ 
proximately  $53,000,000  a  year,  but  due  to 
efforts  to  further  stimulate  production, 
this  cost  may  be  increased  to  as  much  as 
$80,000,000  annually  by  the  end  of  1943. 


Metals  Reserve  Company  is  purchasing  and 
selling  idle  and  excess  inventories  of  raw 
materials  and  partly  and  fully  fabricated  ma¬ 
terials  frozen  in  the  hands  of  the  holders; 
it  is  also  purchasing  scrap  metals  where  the 
cost,  including  preparation,  handling,  refin¬ 
ing,  freight,  etc.,  will  entail  substantial 
losses.  It  is  estimated  that  in  1943  these 
losses  will  aggregate  $27,000,000. 

Metals  Reserve  Company  is  encouraging  the 
production  of  various  and  sundry  metals  in 
this  country  through  buying  them  at  a  high 
price  and  selling  them  at  ceiling  prices. 

In  addition  to  copper,  lead,  and  zinc,  these 
include  arsenic,  beryllium,  cadmium,  chrome, 
cobalt,  fluorspar,  graphite,  iron  ore,  kyanite, 
magnesium,  manganese,  mercury,  mica,  mo¬ 
lybdenum,  rutile,  spodumene,  talc,  tantalum, 
tin,  tungsten,  and  vanadium.  The  loss  on 
these  items  probably  will  be  about  $25,000,- 
000. 

These  materials  come  from  one  or  more 
of  the  following  States:  Pennsylvania,  Utah, 
Texas,  Arkansas,  Alaska,  California,  Idaho, 
North  Carolina,  Oregon,  Washington,  Mon¬ 
tana,  Vermont,  Michigan,  Arizona,  Missouri, 
Alabama,  New  Jersey,  Colorado,  Georgia, 
Nevada,  New  Mexico,  Oklahoma,  South 
Dakota,  Tennessee,  Virginia,  West  Virginia, 
Wyoming,  and  New  York. 

Metals  Reserve  Company  is  paying  abnor¬ 
mal  transportation  costs  and  losses  on  the 
purchase  of  various  metals  and  minerals  from 
Latin  America  and  elsewhere  abroad.  The 
estimated  loss  on  these  for  1943  is  about 
$25,000,000. 

In  the  manufacture  of  synthetic  rubber, 
the  purchase  of  natural  rubber  from  foreign 
countries,  the  purchase  of  scrap  rubber  for 
reclaim  purposes,  and  the  development  of 
new  sources  of  rubber,  the  cost  is  proble¬ 
matical.  These  activities  are  carried  on  by 
Rubber  Reserve  Company  and  Rubber  De¬ 
velopment  Company. 

In  the  case  of  meat  and  butter,  the  Price 
Administrator  announced  a  reduction  of  ap¬ 
proximately  10  percent  to  the  consumer  on 
these  items.  Obviously  if  this  reduction 
were  rolled  back  to  the  cattle  and  hog  raiser 
and  the  price  of  cattle  and  hogs  were  reduced 
accordingly,  the  supply  of  meat  would  be  re¬ 
tarded  at  a  time  when  the  maximum  supply 
is  most  needed. 

For  this  reason,  the  Director  of  Economic 
Stabilization  directed  that  I  arrange  with  an 
agency  of  the  Reconstruction  Finance  Cor¬ 
poration  to  pay  subsidies  on  meat  and  butter 
to  assure  maximum  production.  The  Presi¬ 
dent  approved  the  payment  of  these  subsidies 
up  to  $450,000,000. 

The  Reconstruction  Finance  Corporation 
subsidiaries  act  as  service  agencies  in  the 
war  program.  When  the  President,  the  War 
Production  Board,  the  War  Department,  the 
Navy  Department,  the  Maritime  Commission, 
the  Petroleum  Administration  for  War,  the 
Board  of  Economic  Warfare,  the  Rubber  Di¬ 
rector,  the  Director  of  Economic  Stabiliza¬ 
tion  establish  the  need  for  plant  facilities, 
materials,  services,  or  supplies  for  which  no 
other  provision  is  made,  the  Reconstruction 
Finance  Corporation,  through  one  of  the 
above-named  subsidiaries,  when  requested  to 
do  so  by  the  appropriate  war  agency,  and 
with  my  approval,  undertakes  to  provide 
them.  In  this  way  it  serves  those  responsi¬ 
ble  for  war  production  and  war  policies. 
Neither  the  Reconstruction  Finance  Corpora¬ 
tion  nor  I  make  policies. 

PAYMENTS  BY  COMMODITY  CREDIT 
CORPORATION 

Mr.  BANKHEAD.  Mr.  -President,  a 
few  days  ago  I  requested  Mr.  J.  B.  Hut¬ 
son,  president  of  the  Commodity  Credit 
Corporation,  to  furnish  me  with  a  state¬ 
ment  concerning  the  commodities  or 
products  on  which  the  Commodity 
Credit  Corporation  were  making  pay¬ 


ments,  either  by  way  of  subsidy  or  in¬ 
centive  payments,  in  support  of  the  war 
production  program.  I  ask  unanimous 
consent  that  the  clerk  read  the  state¬ 
ment.  It  contains  very  valuable  infor¬ 
mation. 

The  PRESIDING  OFFICER  (Mr. 
Hatch  in  the  chair).  Without  objec¬ 
tion,  the  clerk  will  read  as  requested. 

The  Chief  Clerk  read  as  follows; 

Oilseeds:  Prior  to  World  War  No.  2  the 
United  States  had  normally  imported  15  to 
20  percent  of  its  supplies  of  fats  and  oils, 
and  exported  only  small  quantities.  War  re¬ 
duced  the  volume  of  imports  and  increased 
the  demand  for  exports — a  situation  which 
was  further  aggravated  after  Pearl  Harbor 
since  much  of  our  imports  had  previously 
come  from  the  Pacific.  The  United  States 
was  now  faced  with  a  potential  total  reduc¬ 
tion  of  1,000,000,000  pounds  of  imports  and 
an  increase  of  1,500,000,000  pounds  in  ex¬ 
ports,  or  a  net  change  in  our  import-export 
position  of  about  2,500,000,000  pounds.  To 
meet  this  situation,  the  Department  of  Agri¬ 
culture  urged  farmers  to  increase  the  do¬ 
mestic  production  of  soybeans,  flaxseed,  and 
peanuts  for  oil,  and  offered  in  this  connec¬ 
tion  to  support  the  prices  of  these  oilseeds 
at  specified  minimum  levels.  A  comparable 
support  price  for  cottonseed  was  offered. 
Ceiling  prices  on  oil  and  oil  products,  subse¬ 
quently  announced  by  the  Government  pur¬ 
suant  to  the  Emergency  Price  Control  Act, 
were  such  as  to  bring  the  agricultural  com¬ 
modity  below  the  support  or  floor  price  level. 
Farmers  meanwhile  had  planted  record  crops 
of  soybeans,  peanuts,  and  flaxseed. 

So  as  to  make  good  on  the  promised 
support  or  floor  prices  and  at  the  same  time 
preserve  the  price  ceilings,  the  Commodity 
Credit  Corporation  entered  into  contracts 
with  processors  under  which  the  processors 
agreed  to  pay  the  minimum  support  prices 
to  farmers  and  to  sell  the  oil  meal  and  cake 
at  prices  stipulated  by  the  Corporation  at 
levels  designed  to  maintain  a  favorable  re¬ 
lationship  with  the  prices  of  livestock.  The 
Corporation  on  its  part  agreed  to  relieve  the 
squeeze  on  processors  in  the  amount  of  y2 
cent  per  pound  of  vegetable  oils,  and  to 
purchase  soybeans  at  the  support  price  and 
resell  them  at  lower  prices  based  on  their 
processing  value.  It  was  also  necessary  in 
this  program  to  ship  large  quantities  of  soy¬ 
beans  from  the  Middle  West  to  southern, 
eastern,  and  western  crushing  plants,  since 
the  capacity  of  the  mills  in  the  Middle  West 
was  Insufficient  to  produce  the  record  quan¬ 
tities  of  oil  and  meal  needed  in  the  war 
program.  This  entailed  shipping  and  storage 
expenses  which  were  absorbed  by  the  Com¬ 
modity  Credit  Corporation. 

The  cost  of  maintaining  the  supporting 
prices  and  price  ceilings  and  making  adjust¬ 
ments  between  areas  to  utilize  fully  the  plant 
capacity  is  expected  to  total  $28,216,711  for 
1942.  In  view  of  the  even  greater  need  for 
vegetable  oilseeds  in  1943  and  the  higher 
prices  prevailing  for  alternative 1  crops,  sup¬ 
port  prices  for  the  1943  oilseed  crops  have 
been  increased,  and  on  the  basis  of  existing 
ceiling  prices,  it  is  probable  tha  there  will 
be  losses  in  connection  with  the  1943  crops, 
particularly  peanuts,  substantially  greater 
than  in  connection  with  the  1942  crops  of 
oilseeds. 

Feed  wheat:  As  in  the  case  of  the  vegetable 
oil  crops,  it  became  necessary  after  Pearl 
Harbor  to  step  up  sharply  the  production 
goals  for  meats,  milk  and  eggs.  To  help 
farmers  expand  the  production  of  these  prod¬ 
ucts  the  Corporation  offered  to  sell  100,000,- 
000  bushels  of  wheat  for  feed  at  prices  in 
favorable  relationship  to  the  prices  of  live¬ 
stock,  dairy  and  poultry  products.  The 
wheat  was  to  be  drawn  from  the  large  gran¬ 
ary  supplies  which  had  been  accumulated  in 
previous  years  of  good  crops.  The  price  of 
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cracked  wheat  delivered  to  producers  was 
the  1941  wheat  loan  value  at  point  of  de¬ 
livery  or  the  Commodity  Credit  Corporation 
sale  price  for  corn  per  bushel  at  point  of  de¬ 
livery  (whichever  should  be  lower).  Not  all 
of  this  wheat  was  sold  prior  to  the  end  of 
the  fiscal  year  1942. 

In  July  1942  Congress  authorized  the  Cor¬ 
poration  to  sell  125,000,000  bushels  of  wheat 
for  feed  during  the  1943  fiscal  year  at  not 
less  than  85  percent  of  the  parity  price  of 
com.  By  now  the  numbers  of  livestock 
and  poultry  were  the  largest  on  record,  and 
unprecedented  quantities  of  feed  were  re¬ 
quired  to  help  satisfy  the  wartime  needs 
for  livestock  products.  Despite  record  sup¬ 
plies  of  feed  grains  and  byproduct  feeds  in 
1942-43  great  quantities  of  wheat  were  also 
fed.  By  March  1943,  the  Corporation  had 
sold  out  the  entire  offer  of  125,000,000  bushels 
of  feed  wheat. 

By  joint  resolution  of  Congress  in  March, 
the  Commodity  Credit  Corporation  was  au¬ 
thorized  to  increase  the  sale  of  feed  wheat 
to  225,000,000  bushels  and  the  minimum  price 
was  increased  to  the  parity  price  of  corn. 
By  early  June  the  additional  quantity  of 
100,000,000  bushels  had  been  sold,  and  it  is 
expected  now  that  Congress  will  further  in¬ 
crease  the  authorization  an  additional  30,- 
000,000  bushels  to  take  care  of  feeding  re¬ 
quirements  during  the  remainder  of  the 
current  fiscal  year.  The  cost  of  the  1942  feed 
wheat  program  through  June  30,  1943,  is  ex¬ 
pected  to  total  approximately  $88,000,000. 

Grain  alcohol:  To  facilitate  the  produc¬ 
tion  of  industrial  alcohol  for  the  manufac¬ 
ture  of  explosives,  the  Commodity  Credit 
Corporation,  in  cooperation  with  the  War 
Production  Board,  the  Office  of  Price  Admin¬ 
istration,  and  the  Defense  Supplies  Corpora¬ 
tion,  in  January  1942  inaugurated  a  program 
for  the  sale  of  Government-owned  stocks  of 
corn  and  wheat  to  distillers  at  specified  prices 
in  line  with  ceiling  prices  established  by  the 
Office  of  Price  Administration.  Besides  con¬ 
serving  sugar  and  molasses  in  the  production 
of  war  alcohol,  the  use  of  granary  stocks  of 
corn  and  wheat  for  alcohol  production  would 
yield  additional  quantities  of  byproduct 
feed  for  livestock.  During  the  year,  arrange¬ 
ments  were  made  with  distillers  for  the  use 
of  proportionately  larger  quantities  of  wheat 
in  the  mixtures  of  grain  for  distillation;  dur¬ 
ing  the  last  quarter  of  1942  the  contracts 
with  processors  provided  for  the  use  of  equal 
quantities  of  corn  and  wheat.  Meanwhile  a 
process  had  been  developed  which  made  pos¬ 
sible  the  salvaging  of  large  quantities  of 
mill  feed  for  livestock  production  and  dur¬ 
ing  the  first  quarter  of  1943,  wheat  was  of¬ 
fered  to  millers  for  the  production  of  gran¬ 
ular  flour  for  sale  to  distillers  at  specified 
prices.  During  the  second  quarter  of  1943 
the  sale  of  corn  for  manufacture  into  in¬ 
dustrial  alcohol  was  discontinued  and  the 
price  for  wheat  was  based  upon  the  ceiling 
price  of  corn.  Prom  January  1942  through 
April  30,  1943,  the  Corporation  sold  about 
30,000,000  bushels  of  corn  and  33,000,000 
bushels  of  wheat  for  manufacture  into  in¬ 
dustrial  alcohol.  Losses  in  connection  with 
these  sales  through  June  30,  1943,  are  ex¬ 
pected  to  total  $27,700,000. 

Coffee  and  cocoa:  In  May  1942,  the  Corpo¬ 
ration  was  designated  as  the  Government 
agency  for  the  importation  of  most  agri¬ 
cultural  commodities.  These  commodities 
include  a  wide  varietv  of  fats  and  oils,  coffee, 
cocoa,  and  many  other  products.  Practi¬ 
cally  all  of  the  operations  are  self-support¬ 
ing,  the  principal  exception  being  coffee  and 
sugar.  In  order  to  maintain  domestic  ceil¬ 
ing  prices  on  coffee  the  Corporation  pays  a 
part  of  the  increased  ocean  transportation 
cost  of  importing  coffee  into  the  United 
States.  All  coffee  is  brought  into  the  coun¬ 
try  by  importers  who  hold  licenses  issued 
by  the  Corporation.  After  a  shipment  is 
completed  and  all  costs  of  making  the  ship¬ 


ment  are  known,  the  importer  bills  the  Cor¬ 
poration  for  the  costs  of  war  risk  and  marine 
insurance  and  ocean  freight  which  are  in 
excess  of  normal  peacetime  rates.  The  Cor¬ 
poration  also  pays  75  percent  of  any  excess 
rail  freight  charges  incurred  on  shipments 
within  the  United  States  due  to  diversion  of 
shipments  from  normal  ports  of  entry.  The 
cost  of  the  coffee  program  through  June  30 
will  total  $1,495,000. 

In  connection  with  importations  of  cocoa 
the  Corporation  assumed  the  loss  on  cocoa 
contracts  acquired  by  the  Corporation  at  the 
beginning  of  the  program  in  July  1942.  The 
methods  of  making  payments  to  importers 
were  the  same  for  cocoa  as  for  coffee,  except 
that  the  importers  of  cocoa  were  not  licensed. 
The  cost  of  the  cocoa  program,  most  of  which 
was  incurred  at  the  beginning  of  the  pro¬ 
gram,  totaled  $635,289. 

Sugar:  All  sugar  imported  by  the  United 
States  is  under  the  control  of  the  Corpora¬ 
tion,  the  Corporation  paying  the  increased 
costs  of  marine  and  war  risk  insurance,  ocean 
freight,  handling  charges,  and  internal  rail 
transportation  in  order  to  permit  sugar  to  be 
sold  to  consumers  at  existing  ceiling  prices. 
The  Corporation  is  also  paying  for  the  same 
purpose  the  increased  costs  of  internal  rail 
transportation  on  sugar  produced  within  the 
United  States.  The  excess  costs  of  importing 
foreign  sugar  and  of  moving  foreign  and  do¬ 
mestic  sugar  within  continental  United 
States  are  absorbed  by  paying  bills  covering 
such  costs  submitted  by  refiners  and  dis¬ 
tributors  who  have  carried  out  the  actual 
importation,  refining,  and  distribution  of 
sugar  for  consumption.  Estimated  expendi¬ 
tures  under  this  program  through  June  30, 
1943,  total  $10,416,605. 

In  addition  to  the  operations  carried  out 
during  the  current  fiscal  year  a  price  support 
program  has  been  announced  in  connection 
with  the  1943  sugar-beet  crop.  Under  this 
program  sugar  beets  will  be  purchased  from 
processors  at  an  average  price  of  $11  per  ton, 
and  then  resold  to  processors  at  an  average 
price  of  $9.50  per  ton,  if  ceiling  prices  on  sugar 
continue  at  their  present  level.  Under  this 
program,  the  processors  must  agree  to  pay 
producers  an  average  price  of  $11  per  ton 
for  beets. 

Pork  purchase  program:  To  relieve  the 
“price  squeeze”  on  small  packers,  growing 
out  of  ceiling  prices  on  hog  products  and 
rising  prices  on  hogs,  and  to  assure  continu¬ 
ing  large  supplies  of  pork  products  to  be 
processed  from  the  record  1942  spring  pig 
crop,  the  Corporation,  in  September  1942, 
offered  to  buy  pork  from  small  packers  up 
to  60  percent  of  their  total  pork  production 
at  lend-lease  prices  plus  a  consideration  pay¬ 
ment  of  25  cents  per  100  pounds  live  weight 
for  each  full  25  cents  by  which  the  7  market 
average  for  barrows  and  gilts  exceeded  $13.50. 
Market  prices  ultimately  worked  out  more 
favorably  for  small  packers,  and  only  one 
packer  took  advantage  of  the  program,  the 
cost  of  which  has  been  slightly  less  than 
$400.  This  program  has  now  been  discon¬ 
tinued. 

Fluid  milk;  The  Corporation  instituted  in 
October  1942,  at  the  request  of  the  Office  of 
Price  Administration,  and  upon  approval  by 
the  President,  a  purchase  and  resale  program 
designed  to  reconcile  milk  prices  to  farmers 
under  milk  marketing  orders  and  ceiling 
prices  under  which  dealers  operated,  and 
thereby  maintain  production  in  the  New 
York  metropolitan  area.  Milk  purchased  by 
dealers  at  the  prices  dealers  were  required 
to  pay  farmers  under  the  milk  marketing 
order  was  purchased  by  the  Corporation  at 
these  prices  and  then  resold  to  the  dealers 
at  prices  commensurate  with  the  ceilings. 
The  dealers  had  made  a  showing  that  they 
could  not  pay  farmers  the  order  prices  and 
at  the  same  time  remain  within  the  ceiling 
prices.  In  November  a  similar  program  was 
instituted  in  the  Duluth-Superior  (Minne¬ 


sota-Wisconsin)  marketing  area,  and  in  De¬ 
cember  the  program  was  extended  to  Chicago. 

On  January  1,  1943,  these  programs  were 
superseded  at  the  request  of  the  Office  of 
Economic  Stabilization  by  a  temporary  in¬ 
crease  (until  April)  in  the  Office  of  Price  Ad¬ 
ministration  milk  price  ceilings,  pending  the 
development  of  a  program  of  milk  market¬ 
ing  economies  to  be  worked  out  by  the  Sec¬ 
retary  of  Agriculture.  On  March  30  the  Office 
of  Price  Administration  announced  contin¬ 
uance  of  the  higher  ceilings  until  economies 
in  distribution  should  be  put  into  effect. 

On  April  1,  the  Office  of  Price  Administra¬ 
tion  and  the  Department  of  Agriculture  an¬ 
nounced  temporary  approval  of  increases  in 
milk  prices  at  both  the  producer  and  retail 
levels  in  Washington,  D.  C„  Philadelphia,  and 
Baltimore  area,  following  hearings  showing 
the  need  for  increased  prices  to  farmers.  The 
President  thereafter  issued  the  hold-the-line 
order,  and  on  April  15  the  War  Food  Admin¬ 
istration  announced  that  milk  prices  in  these 
three  areas  would  be  stabilized  at  existing 
retail  levels  through  a  program  similar  to 
those  described  above  under  which  farmers 
would  receive  the  increases  approved  as  of 
April  1,  the  losses  to  be  absorbed  by  the 
Commodity  Credit  Corporation.  The  program 
was  subsequently  extended  to  the  Alexandria, 
Va.,  Harrisburg,  Pa.,  and  Wilmington,  Del., 
areas. 

These  milk  programs  will  involve  losses 
through  June  30,  1943,  of  $3,431,725. 

Cheese;  The  Corporation  announced  in 
December  1942  that  it  would  buy  all  American 
Cheddar  cheese  delivered  to  factories,  on  the 
basis  of  27  cents  per  pound  at  Plymouth, 
Wis.,  and  then  resell  the  cheese  to  factories 
at  23  %  cents.  An  extra  one-fourth  cent  per 
pound  is  being  paid  on  cheese  having  a 
moisture  content  of  35)4  percent  or  less. 
Under  this  program,  designed  to  stimulate 
the  production  of  cheese  and  to  hold  down 
the  prices  to  consumers,  the  factories  are  re¬ 
quired  to  pass  on  to  farmers  the  difference 
between  the  sale  and  repurchase  price.  The 
cost  of  this  program  through  June  30  will 
be  about  $10,228,555. 

Dairy  cattle:  In  the  fall  of  1942,  because 
prices  of  dairy  cattle  in  some  areas  were  below 
beef  cattle  prices,  dairy  cattle  were  being 
sent  to  slaughter.  In  January  1943,  the 
Corporation,  in  cooperation  with  the  Farm  Se¬ 
curity  Administration,  instituted  a  program 
designed  to  keep  dairy  cows  in  production  by 
buying  cattle  suitable  for  dairy  production 
at  beef-cattle  prices  and  selling  them  to 
other  dairy  farmers  at  dairy-cattle  prices. 
The  estimated  cost  of  this  program  through 
June  30  will  total  $352,000.  Dairy-cattle 
prices  have  now  advanced  and  this  project 
has  been  discontinued  except  for  the  pur¬ 
chase  of  heifers  to  prevent  the  sale  for  veal. 
It  is  expected  that  the  purchase  of  heifers  will 
be  made  at  prices  that  will  not  result  in  a 
loss  to  the  Corporation  from  their  resale. 

Corn  price  adjustment:  In  April  1943,  the 
Office  of  Price  Administration  increased  the 
ceiling  price  of  corn  in  the  surplus  produc¬ 
ing  area  from  $1.02  per  bushel  to  $1.07  per 
bushel,  Chicago.  The  former  ceiling  of  $1.02, 
basis  Chicago,  for  eastern  and  southeastern 
areas  was  maintained.  To  facilitate  the 
movement  of  corn  from  surplus  to  eastern 
and  southeastern  deficit  areas  where  feed  is 
needed  to  maintain  dairy  and  poultry  pro¬ 
duction,  the  Corporation  offered  to  purchase 
corn  at  the  prices  prevailing  in  the  surplus 
area  and  resell  such  corn  on  the  basis  of  the 
ceiling  prices  in  the  deficit  areas.  The  pro¬ 
gram  applied  originally  only  to  whole  grain, 
but  in  May  it  was  extended  to  the  corn  con¬ 
tent  of  shipments  of  mixed  feed  as  well.  It 
is  estimated  that  the  loss  to  be  absorbed  as 
a  result  of  this  operation  through  June  30,  will 
total  $1,500,000. 

Dry  beans  and  peas:  A  loan  and  purchase 
program  designed  to  increase  the  production 
of  dry  beans  and  peas  as  needed  sources  of 


No.  117 - 3 


CONGRESSIONAL  RECORD— SENATE  June  23 


6402 

vegetable  protein  for  civilians,  armed  forces, 
and  our  allies  has  been  announced  in  con¬ 
nection  with  the  1943  crops.  The  Commodity 
Credity  Corporation  will  make  loans  on  1943 
crop  thresher-run  beans  and  peas  of  all 
classes  (except  tepary  and  mixed  beans) 
stored  on  farms  or  in  warehouses,  and  has 
offered  to  purchase  beans  and  peas  at  prices 
specified  in  a  War  Food  Administration  an¬ 
nouncement  dated  April  7.  The  purchase 
prices  announced  for  1943  crop  beans  are 
higher  than  existing  Office  of  Price  Adminis¬ 
tration  ceilings,  and  if  the  Office  of  Price  Ad¬ 
ministration  ceilings  are  not  increased  for 
1943  beans,  the  difference  between  the  sup¬ 
port  prices  and  ceiling  prices  will  be  absorbed 
by  the  Commodity  Credit  Corporation 
through  purchase  and  resale  operations.  On 
the  basis  of  current  support  and  ceiling 
prices,  losses  on  1943  crop  beans  to  be  used 
for  domestic  civilian  consumption  are  esti¬ 
mated  at  $10,000,000. 

Processed  vegetables :  In  January  1943  a 
price-support  program  for  vegetables  for 
processing  was  announced.  Because  of  in¬ 
creased  production  costs  growers  were  as¬ 
sured  of  prices  roughly  25  percent  higher  than 
1942  prices.  For  tomatoes  the  support  prices 
for  1943  averaged  $24.25  per  ton  for  the  coun¬ 
try  as  a  whole,  compared  with  $19.37  in  1942. 
Comparative  prices  for  other  crops  are  as  fol¬ 
lows:  Green  peas,  $81.50,  compared  with 
$63.93;  sweet  corn  $18  compared  with  $13.50; 
snap  beans  $91  compared  with  $75.38. 
Commodity  Credit  Corporation  will  pur¬ 
chase  that  portion  of  the  pack  sold  for 
civilian  use  at  the  1943  support  prices  apd  re¬ 
sell  to  processors  at  the  1942  season  average 
in  order  to  maintain  the  present  price  ceil¬ 
ings.  An  amount  of  $25,000,000  has  been  al¬ 
located  to  absorb  losses  on  vegetables  packed 
for  the  civilian  trade  from  the  1943  crop. 

CAMPAIGN  FUND-RAISING  DINNER  AT 

THE  DUQUESNE  CLUB  OF  PITTSBURGH 

Mr.  DAVIS.  Mr.  President,  yesterday 
my  noble  colleague  [Mr.  Guffey]  made 
reference  to  a  dinner  to  be  held  tonight 
in  the  Pittsburgh,  Pa.,  Duquesne  Club, 
at  which  the  Republican  National  Chair¬ 
man,  Mr.  Spangler,  is  to  speak.  In  his 
efforts  to  impress  the  world  at  large  with 
the  awful  evil  of  such  a  thing,  the  Sena¬ 
tor  attempted  to  use  the  biblical  feast 
of  Belshazzar  as  an  apt  analogy.  By 
deftly  avoiding  the  complete  context  of 
the  story,  and  setting  forth  but  a  few 
well-chosen  verses,  he  attempted  to  hold 
this  meeting,  and  all  who  will  attend  it, 
up  to  the  light  of  public  ridicule  and 
contempt. 

But  let  us  consider  the  whole  context 
of  the  story.  Belshazzar  was  a  ruler, 
who  feted  and  feasted  his  followers  and 
officialdom  from  the  funds  in  the  public 
coffers,  collected  from  the  taxpayers  of 
the  land.  My  colleague  is  a  member  of 
that  modern  officialdom  which  has,  over 
the  years,  increased  both  the  number 
and  scope  of  that  class  which  is  salaried 
and  sustained  by  the  public  funds,  which 
in  turn  are  collected  from  the  taxpayer. 

The  banquets  held  by  this  officialdom, 
with  which  my  colleague  is  not  unfamil¬ 
iar,  were  really  Belshazzarian  affairs. 
They  were  attended  by  the  high  and  low 
of  officialdom,  and  those  who  attended 
plunked  down  their  $100  stipend  before 
they  could  even  sit  at  the  table.  That 
stipend,  incidentally,  originated  with  the 
hard-working  taxpayers  of  the  land,  and 
it  was  routed  through  the  United  States 
Treasury  to  the  members  of  that  official¬ 
dom  as  wages  and  salaries,  and  then 
poured  back  into  the  party  coffers  to  be 
spent  in  securing  the  continued  and  un¬ 


interrupted  power  of  those  identical 
forces  of  officialdom,  of  which  my  col¬ 
league  is  one.  Such,  indeed,  were  the 
feasts  of  Belshazzar. 

How  different  from  this  is  the  dinner 
to  which  my  colleague  has  referred.  I 
will  not  attend  the  dinner.  I  have  not 
been  invited.  I  am  not  a  member  of  the 
club.  But  the  men  who  will  attend  that 
banquet  tonight  are  not  sustained  by 
the  public  funds.  Quite  the  contrary. 
They  are  men  of  enterprise  and  courage, 
who  have  achieved  success  in  life  and 
respect  among  their  fellows  through 
hard  work  and  continued  application  to 
a  worthy  task.  Though  these  men  have 
never  seen  fit  to  endorse  me  in  any  great 
numbers  when  I  have  aspired  to  public 
office,  they  are  nonetheless  worthy  Amer¬ 
ican  citizens.  I  sincerely  trust  that 
men  and  women  of  all  parties  will  never 
be  denied  the  privilege  and  opportunity 
of  meeting  with  their  chosen  represen¬ 
tatives,  and  reviewing  with  them  the 
problems  of  the  times.  For  if  ever  that 
privilege  is  denied,  the  American  system 
of  constitutional  government  will  like¬ 
wise  be  denied.  _ 

But  getting  back  to  the  story  of  Bel¬ 
shazzar  in  the  book  of  Daniel,  we  find,  as 
my  colleague  stated  yesterday,  that 
“they  drank  wine,  and  praised  the  gods 
of  gold,  and  of  silver,  of  brass,  of  iron, 
of  wood,  and  of  stone.”  That  might 
well  have  been — in  the  present  case — 
sometime  before  last  November,  when 
the  present  officialdom  was  riding  unin¬ 
terruptedly  along  secure,  it  thought, 
even  from  the  people. 

We  are  informed  in  the  next  two  verses 
that  some  handwriting  was  seen  to  ap¬ 
pear  upon  the  wall,  and  that  “the  king’s 
countenance  was  changed,  and  his 
thoughts  troubled  him,  so  that  the  joints 
of  his  loins  were  loosed,  and  his  knees 
smote  one  against  another.”  These 
words  rather  well  describe  the  state  of 
my  colleague  after  the  election  returns 
for  last  November  were  in  and  posted. 

The  story  goes  on  to  tell  us  that  Bel¬ 
shazzar  and  his  courtesans  were  vexed 
and  troubled  that  they  could  not  de¬ 
cipher  the  handwriting  on  the  wall. 
How  like  the  present  day  that  is. 

.  In  yet  a  later  verse  of  the  story  we 
find: 

And  this  is  the  writing  that  was  written, 
mene,  mene,  tekel,  upharsin. 

This  is  the  interpretation  of  the  thing: 
Mene — God  hath  numbered  thy  kingdom, 
and  finished  it. 

Tekel — Thou  art  weighed  in  the  balances, 
and  art  found  wanting. 

These  could  well  be  the  sentiments  of 
the  present  day. 

Finally  we  are  told  that  the  handwrit¬ 
ing  on  the  wall  was  prophetic,  indeed, 
and  that  the  kingdom  of  Belshazzar  was 
lost. 

The  handwriting  is  again  on  the  wall. 
My  colleague  knows  it.  In  his  despair 
and  bewilderment  he  has  seized  upon 
this  particular  dinner — which  I  am  re¬ 
liably  informed  will  cost  the  truly  tre¬ 
mendous  sum  of  $2.75  a  plate — as  an 
occasion  to  vent  his  temper  and  to  throw 
some  stones. 

Quite  aside  from  the  story  of  Belshaz¬ 
zar,  I  am  told  that  there  is  an  old  proverb 
about  men  who  live  in  glass  houses. 


LEST  WE  FORGET— THE  HOME  FRONT 

Mr.  TOBEY.  Mr.  President,  the  Na¬ 
tion  is  engaged  in  a  great  war,  which  in 
its  last  analysis  is  a  war  for  our  survival, 
nothing  short  of  that.  Too  many  minds 
in  America  conceive  the  war  effort  in 
terms  of  the  operations  of  the  armed 
forces  of  this  Nation — the  military,  na¬ 
val,  and  aircraft  strength  of  the  country. 
Oftentimes  I  think  we  forget  some  of  the 
agencies  created  here  at  home  whose 
prime  function  is  to  aid  in  winning  the 
war.  I  have  several  in  mind.  The  Con¬ 
gress,  in  its  wisdom,  is  cutting  appro¬ 
priations  for  many  such  agencies.  I  do 
not  criticize  that  policy,  but  before  we 
cut  to  the  bone  appropriations  for  some 
of  the  agencies,  before  we  thus  force 
some  of  them  out  of  existence,  I  wish  to 
bring  to  the  attention  of  the  Congress 
an  article  placed  in  my  hands  today  by 
a  thoughtful  citizen  of  my  State,  which 
impressed  me  very  greatly,  and  which  I 
think  is  a  timely  message  to  the  Senate  of 
the  United  States.  The  title  of  it  is  “Lest 
We  Forget,”  and  I  ask  that  it  be  printed 
in  the  Record  at  this  point,  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

LEST  WE  FORGET 

“Home  front  sags  dangerously,”  says  the 
Senate  War  Mobilization  Committee  in  a 
headline  of  the  Washington  Post,  June  22, 
1943.  “Our  troubles  are  due,”  states  this 
committee  to — 

“1.  Lack  of  centralized  direction  of  the  war 
effort. 

“2.  Failure  to  mobilize  fully  the  will  and 
energies  of  all  groups.” 

Just  as  these  charges  are  made,  the  ap¬ 
propriation  for  a  major  centralizing  and 
mobilizing  agency  is  laid  on  the  chopping 
block.  From  the  $5,600,000  budget  of  the 
Office  of  Civilian  Defense  the  amount  neces¬ 
sary  to  carry  on  civilian  war  services  is 
eliminated  by  the  House  of  R  presentatives. 
The  House  has  voted  to  remove  the  central 
mechanism  for  directing  a  most  important 
group — the  millions  of  volunteers  who  are 
doing  the  things  that  make  a  country  strong 
for  war.  The  prospect  for  those  whose  will 
to  win  can  be  expressed  only  by  nonmilitary 
service  is  dismal  indeed  without  the  driving 
power  that  comes  from  organization,  from 
volunteer  offices  that  locate  manpower  and 
route  it  to  ”ital  areas  of  need,  from  commit¬ 
tees  of  citizens  that  the  special  and  informed 
interest  in  problems  that  vex  thousands  of 
communities,  from  the  over-all  community 
planning  that  will  fall  apart  in  many  places 
when  civilian  war  services  are  officially  labeled 
as  nonessential  by  the  Congress.  When  the 
House  votes  345  to  0  to  spend  seventy-one 
billions  for  the  Army  after  refusing  one  and 
six-tenths  millions  for  the  Army  of  civilian 
war  workers  (1/44,375)  we  can  hardly  wonder 
why  the  home  front  is  sagging. 

Americans  have  never  sagged  when  they 
have  been  fully  informed.  On  the  home  front 
we  are  not  an  invincible  America  because  we 
are  not  an  informed  America.  As  long  as 
strikes,  race  riots,  black  markets  and  in¬ 
ternal  confusion  fill  the  air  we  are  anything 
but  invincible.  Our  industrial  production 
is  making  possible  the  favorable  news  from 
the  military  front.  We  started  into  this  war 
with  a  long  record  of  unity  and  industrial 
proficiency.  But  no  nation  can  survive  the 
turmoil  that  is  building  up  in  America  this 
moment;  gargantuan  appropriations  for  arms 
only  postpone  the  awful  day  of  reckoning. 
Before  our  disunity  reaches  the  stage  of  de¬ 
cisions  that  are  irrevocable  and  from  which 
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there  is  no  retreat,  let  us  do  everything  in  our 
power,  use  every  channel,  tor  bringing  genuine 
understanding  of  what  we  are  up  against  to 
every  last  American  citizen;  and  let  us 
give  him  every  opportunity  to  invest  not 
only  his  money,  but  his  time  and  energies 
In  the  winning  of  this  war.  The  effect 
on  the  total  morale  of  the  country,  which 
is  directly  related  to  "sagging,”  of  the 
work  of  volunteers  in  civilian  war  services 
cannot  be  overestimated.  For  not  only  are 
there  millions  who  feel  deeply  the  relation 
between  military  success  and  community 
welfare  as  evidenced  by  the  billions  of  hours 
they  cheerfully  give  to  keeping  the  home 
front  strong,  but  these  volunteers  have  a 
tremendous  lifting  power  on  all  the  rest  of 
the  population.  To  cast  aside  this  upsurge 
of  patriotic  effort  because  of  economy  rea¬ 
soning,  would  seem  to  approach  the  acme  of 
shortsightedness  and  to  deny  one  of  the  most 
obvious  facts  that  this  cruel  war  has  taught 
us — namely  that  the  mailed  fist  becomes  a 
lily  pad  without  the  strong  blood  and  con¬ 
trolled  nerves  of  a  unified  body. 

The  home  front  sags.  What  are  we  doing 
about  it?  What  if  it  sags  further?  Do  we 
prop  it  up  by  estranging  a  large  part  of  the 
population  from  the  war  effort  at  home?  Do 
we  strengthen  it  by  wiping  out  a  successful 
device  for  pulling  together  Federal  war  pro¬ 
grams  as  they  relate  to  the  use  of  volunteers 
in  local  communities,  and  for  giving  support 
to  the  local  efforts  to  bring  order  out  of 
chaos? 

Unless  the  Senate  restores  the  appropria¬ 
tion  asked  by  the  Office  of  Civilian  Defense 
for  Civilian  War  Services,  we  can  expect  more 
sagging — and  we  will  pass  up  the  biggest 
bargain  in  man-hours  of  important  work  that 
this  expensive  war  offers. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

Mr.  BANKHEAD  obtained  the  floor. 

Mr.  McNARY.  Will  the  Senator 
yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  McNARY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER  (Mr. 
Overton  in  the  chair).  The  clerk  will 
call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hatch 

Revercomb 

Andrews 

Hayden 

Reynolds 

Ball 

Hill 

Robertson 

Bankhead 

Holman 

Scrugham 

Bilbo 

Johnson,  Colo. 

Shipstead 

Bone 

Kilgore 

Smith 

Brewster 

La  Follette 

Stewart 

Bridges 

Langer 

Taft 

Brooks 

Lodg6 

Thomas,  Idaho 

Butler 

McCarran 

Thomas,  Okla. 

Byrd 

McClellan 

Thomas,  Utah 

Capper 

McKellar 

Tobey 

Caraway 

McNary 

Truman 

Chandler 

Maloney 

Tunnell 

Chavez 

Maybank 

Tydings 

Clark,  Mo. 

Mead 

Vandenberg 

Connally 

Millikin 

Van  Nuys 

Davis 

Moore 

Wagner 

Downey 

Murdock 

Wallgren 

Eastland 

Murray 

Walsh 

Ferguson 

Nye 

Wheeler 

George 

O’Daniel 

Wherry 

Gerry 

O'Mahoney 

White 

Gillette 

Overton 

Wiley 

Green 

.  Pepper 
Radcliffe 

Willis 

Guffey 

Wilson 

Gurney 

Reed 

The  PRESIDING  OFFICER  (Mr.  Tun- 
nell  in  the  chair) .  Eighty  Senators  hav¬ 
ing  answered  to  their  names,  a  quorum 
is  present. 

Mr.  BANKHEAD.  Mr.  President,  I 
move  that  the  Senate  proceed  to  the  con¬ 
sideration  of  Senate,  bill  1108,  Calendar 
No.  289,  which  provides  for  extending  the 


life  of  the  Commodity  Credit  Corpora¬ 
tion. 

The  PRESIDING  OFFICER.  The  bill 
will  be  stated  by  title  for  the  information 
of  the  Senate. 

The  Chief  Clerk.  A  bill  (S.  1108)  to 
continue  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States,  in¬ 
crease  its  borrowing  power,  revise  the 
basis  of  the  annual  appraisal  of  its  assets, 
and  to  provide  for  an  audit  by  the  Gen¬ 
eral  Accounting  Office  of  the  financial 
transactions  of  the  Corporation,  and  for 
other  purposes. 

Mr.  McNARY.  Mr.  President,  I  rise 
only  to  express  the  hope  that  the  Senate 
will  agree  to  take  up  the  Commodity 
Credit  Corporation  bill. 

Mr.  AIKEN.  Mr.  President,  I  desire  to 
ask  the  Senator  from  Alabama  or  the 
minority  leader,  or  both,  if  an  agreement 
has  been  reached  as  to  the  procedure  in 
connection  with  consideration  of  the  bill 
and,  if  so,  what  it  is.  My  reason  for  mak¬ 
ing  the  request  is  that  at  least  three 
amendments  have  been  proposed  to  the 
bill,  and  none  of  them  is  printed.  So  far 
as  I  am  concerned,  I  should  like  to  have 
them  printed  in  order  to  have  an  op¬ 
portunity  to  read  them  before  being 
called  upon  to  vote  on  them.  That  is  why 
I  ask  whether  an  arrangement  as  to  pro¬ 
cedure  has  been  made. 

Mr.  McNARY.  Mr.  President,  I  think 
I  can  answer  the  Senator’s  inquiry.  The 
very  distinguished  and  accommodating 
senior  Senator  from  Alabama  [Mr. 
Bankhead],  the  Senator  in  charge  of  the 
bill,  conferred  with  me,  as  also  did  the 
able  senior  Senator  from  Ohio  [Mr. 
Taft]..  We  came  to  an  agreement  that 
today  the  able  senior  Senator  from 
Alabama  would  explain  the  purpose  of 
the  bill,  the  Senator  from  Ohio  would 
discuss  the  measure  generally,  and  such 
other  Senators  as  are  in  possession  of 
facts  and  are  ready  to  proceed  with  a 
discussion  of  them  would  do  so,  and  that 
the  other  matters  regarding  amendments 
would  not  come  up  until  tomorrow.  We 
all  expressed  the  hope  that  tomorrow  it 
would  be  possible  to  obtain  a  final  vote 
in  the  afternoon. 

Mr.  BANKHEAD.  Mi-.  President,  that 
statement  conforms  with  my  under¬ 
standing  of  the  situation. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  from  Alabama  or 
the  Senator  from  Oregon,  whichever  one 
has  the  floor,  yield  to  me?  I  desire  to 
ask  a  question. 

Mr.  BANKHEAD.  I  yield. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  may  it  be  understood  that  there 
will  be  no  vote  today  on  controversial 
amendments? 

Mr.  McNARY.  Mr.  President,  I  tried 
to  express  the  thought,  but  probably  did 
not  succeed  in  doing  so  as  explicitly  as 
has  the  Senator  from  Missouri,  that 
there  will  be  no  votes  at  all  today  on 
amendments. 

Mr.  CLARK  of  Missouri.  I  do  not  de¬ 
sire  to  discuss  the  bill  generally;  but  I 
have  an  amendment  which  I  propose  to 
offer  for  one  of  the  committee  amend¬ 
ments,  and  I  do  desire  to  discuss  that 
amendment  when  the  committee  amend¬ 
ment  comes  before  the  Senate  for  con¬ 
sideration.  A  number  of  other  Senators 
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have  expressed  to  me  the  desire  that  no 
votes  be  had  today  on  controversial 
amendments. 

Mr.  McNARY.  I  can  assure  the  Sen¬ 
ator  that  there  will  be  no  votes  on  his 
amendment,  the  Taft  amendment,  or 
one  to  be  offered  by  the  able  senior  Sen¬ 
ator  from  Ohio  in  conjunction  with  an 
amendment  of  the  able  Senator  from 
Vermont.  Is  that  sufficient  assurance? 

Mr.  CLARK  of  Missouri.  Yes,  Mr. 
President. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Alabama  [Mr.  Bank- 
head]  that  the  Senate  proceed  to  the  con¬ 
sideration  of  the  bill. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill  (S. 
1108)  to  continue  Commodity  Credit  Cor¬ 
poration  as  an  agency  of  the  United 
States,  increase  its  borrowing  power,  re¬ 
vise  the  basis  of  the  annual  appraisal  of 
its  assets,  and  to  provide  for  an  audit  by 
the  General  Accounting  Office  of  the  fi¬ 
nancial  transactions  of  the  Corporation, 
and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Bank¬ 
ing  and  Currency  with  amendments. 

Mr.  BANKHEAD.  Mr.  President,  at 
this  time  I  desire  to  make  a  very  general 
statement  about  the  bill  and  the  out¬ 
standing  issue  involved  in  it.  The  pri¬ 
mary  purpose  of  the  bill  is  the  continu¬ 
ance  of  the  life  of  the  Commodity  Credit 
Corporation.  Let  me  say  in  the  begin¬ 
ning  that  I  look  upon  the  Commodity 
Credit  Corporation  as  the  most  helpful, 
the  most  useful,  and  the  most  necessary 
agency  of  the  Government  in  aid  to  agri¬ 
culture  and  to  the  farmer.  The  Com¬ 
modity  Credit  Corporation  was  organized 
in  1933,  as  I  recall,  when  the  first  cot¬ 
ton  loan  and  the  first  corn  loan  ever  made 
by  the  Federal  Government  were  au¬ 
thorized.  The  Commodity  Credit  Cor¬ 
poration  was  organized  to  carry  out  and 
to  administer  those  loans. 

From  time  to  time  additional  duties 
and  responsibilities  have  been  imposed 
upon  the  Commodity  Credit  Corporation. 
It  is  the  only  agency  authorized  to  pro¬ 
vide  loans  upon  the  basic  and  semibasic 
and  comparable  agricultural  commodi¬ 
ties,  and  in  a  position  to  do  so.  In  some 
respects  it  is  similar  to  the  Reconstruc¬ 
tion  Finance  Corporation,  in  that  the 
Reconstruction  Finance  Corporation  has 
all  such  powers  with  reference  to  busi¬ 
ness  and  industry  and  individuals  who  are 
not  engaged  in  agriculture. 

So,  Mr.  President,  in  the  first  place 
in  view  of  the  fact  that  the  life  of  the 
corporation  will  expire  on  the  30th  of 
June,  I  regret  that  such  a  controversial 
subject  as  the  subsidy  has  been  drawn 
into  issue.  The  Committee  on  Banking 
and  Currency,  which  always  has  had 
jurisdiction  of  Commodity  Credit  Cor¬ 
poration  legislation,  held  hearings  on  the . 
original  bill,  and  then  met  in  executive 
session  for  the  purpose,  as  I  supposed, 
of  reporting  the  bill.  When  the  commit¬ 
tee  met  in  executive  session,  although 
there  had  been  no  intimations  in  the 
hearings  that  the  issue  might  be  pro¬ 
jected,  an  amendment  was  offered  which 
now  is  contained  in  modified  form  in  sec¬ 
tion  5  of  the  bill  as  reported  by  the  com¬ 
mittee. 
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So,  Mr.  President,  the  bill  went,  to  the 
calendar,  although  we  had  held  no  hear¬ 
ings  at  all  upon  the  subject  of  subsidies 
or  upon  the  effect  the  section  might  have 
upon  either  the  general  program  of  the 
Commodity  Credit  Corporation  or  the 
activities  of  the  Commodity  Credit  Cor¬ 
poration  in  carrying  on  a  program  to  in¬ 
crease  war  production.  Consequently, 
even  with  the  bill  on  the  calendar,  I 
called  meetings  of  the  committee  in  the 
absence  from  the  city  of  the  able  chair¬ 
man  of  the  committee.  I  was  the 
ranking  member,  and  the  member  in 
charge  of  the  bill;  and  the  chairman  of 
the  committee  turned  over  to  me  the 
right  to  call  meetings  of  the  committee. 
I  called  a  meeting  of  the  committee,  and 
we  commenced  hearings,  and  held  hear¬ 
ings  for  4  or  5  or  6  days,  on  the  sub¬ 
ject  of  subsidies.  Those  hearings  were 
very  interesting.  Able  men  represent¬ 
ing  different  viewpoints  on  the  subject 
came  before  the  committee  and  gave 
their  views,  and  were  subjected  to  cross- 
examination  by  numerous  members  of 
the  committee.  Those  discussions  and 
those  hearings  and  the  presentation  of 
the  views  from  the  different  standpoints 
of  the  witnesses  who  came  before  the 
committee  were  very  informative,  as  I 
say. 

Mr.  President,  we  considered  the 
whole  problem  at  great  length.  We  did 
not  limit  our  consideration  to  the  pro¬ 
visions  of  the  amendment  which  had 
been  included,  but  we  went  into  a  gen¬ 
eral  consideration  of  the  whole  problem 
of  subsidies,  both  those  for  agricultural 
purposes,  those  for  industrial  purposes, 
and  those  for  the  conduct  of  the  war 
effort. 

Finally,  at  a  meeting  of  the  committee 
held  this  morning  to  consider  whether  or 
not,  as  a  result  of  the  hearings  had  in 
further  consideration,  a  majority  of  the 
members  of  the  committee  desired  to  pre¬ 
sent  there  any  different  views  or  any 
amendments  which  would  change  the 
original  amendment  which  brought  about 
the  controversy,  we  went  into  a  discus¬ 
sion  in  executive  session.  The  discussion 
was  very  largely  founded  upon  an 
amendment  by  the  very  able  senior  Sen¬ 
ator  from  Ohio  [Mr.  Taft],  which  had 
been  given  to  the  press  and  which  was 
understood  in  a  general  way  by  many 
members  of  the  Senate.  As  most  of  us 
know,  the  Senator  from  Ohio  was  a  part 
of  the  Hoover  food  administration.  At 
that  time  he  gained  very  wide  experience. 
The  Committee  on  Banking  and  Cur¬ 
rency,  in  the  consideration  of  the  price- 
control  laws  which  have  been  passed,  had 
the  benefit  of  the  Senator’s  experience 
on  all  the  problems  of  food  production, 
price  control,  and  food  distribution.  We 
profited  by  it.  The  Senator  has  been  in 
direct  and  intimate  contact  with  this 
whole  subject.  He  was  at  that  time,  and 
has  been  throughout  the  consideration  of 
the  two  price-control  bills  which  Con¬ 
gress  enacted. 

I  think  I  can  say  properly  and  correct¬ 
ly  that  every  member  of  the  Committee 
on  Banking  and  Currency  has  very  great 
respect  for  the  knowledge,  information, 
and  judgment  of  the  senior  Senator  from 
Ohio  upon  the  food  problem.  I  say  that 
although  he  sits  on  the  other  side  of  the 


aisle.  I  made  a  similar  expression  about 
Mr.  Herbert  Hoover.  I  found  myself  very 
much  in  accord  with  his  views  when  the 
price-control  measure  was  before  us,  and 
I  did  not  hesitate  to  express  that  view. 

At  any  rate,  we  took  the  Taft  amend¬ 
ment,  as  it  has  been  called,  as  a  basis 
for  consideration  in  the  committee  this 
morning,  with  some  amendments  offered 
by  me  changing  the  amount  in  the  Taft 
amendment.  The  discussion  lasted  for 
an  hour  and  a  half,  in  a  perfectly  friend¬ 
ly  and  harmonious  way,  with  good  at¬ 
tendance,  and  with  all  members,  in  my 
judgment,  doing  their  best,  giving  their 
best  thought,  with  the  best  motives  and 
intentions,  to  bring  about  something 
which  would  be  in  the  public  interest 
and  for  the  welfare  of  the  country  at 
this  time,  when  threatened  inflation  and 
other  problems,  hang  over  us.  In  that 
attitude  and  spirit  of  adjustment  we 
finally  reached  a  conclusion  which  is 
written  into  what  is  known  as  the  Taft 
amendment.  It  was  generally  agreed  to, 
although  there  were  some  reservations 
by  members  of  the  committee  of  the 
right  to  vote  against  any  subsidy  at  all. 
However,  if  any  subsidy  is  to  be  con¬ 
tinued,  I  think  I  am  safe  in  saying  that 
this  amendment  is  agreeable  to  all  the 
members  of  the  committee  who  were 
present. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  AIKEN.  The  Senator  has  stated 
that  the  amount  in  the  Taft  amendment 
was  changed  in  the  committee.  Will  he 
tell  us  what  the  amount  was  and  to 
what  extent  it  was  changed? 

Mr.  BANKHEAD.  Yes.  I  think  it 
might  be  well  to  have  the  amendment 
read. 

I  ask  unanimous  consent  to  have  the 
amendment  read  by  the  clerk. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  will  be  read 
for  the  information  of  the  Senate. 

The  Chief  Clerk.  On  page  5,  begin¬ 
ning  with  line  16,  it  is  proposed  to  strike 
out  through  line  12,  on  page  6,  and  insert 
in  lieu  thereof  the  following: 

Sec.  5.  Notwithstanding  the  provisions  of 
section  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  or  other  provisions  of  law, 
neither  the  Commodity  Credit  Corporation, 
the  Reconstruction  Finance  Corporation,  its 
subsidiaries,  nor  any  other  Government- 
owned  corporation,  shall  pay  any  subsidies 
or  purchase  any  commodities  for  the  pur¬ 
pose  of  selling  them  at  a  loss,  or  borrow  any 
money  to  be  used  for  such  purpose,  nor  shall 
any  appropriation  heretofore  or  hereafter 
made  by  the  Congress  be  used  for  any  such 
purpose  except  as  provided  in  this  section  or 
hereafter  expressly  authorized  by  the 
Congress. 

(a)  The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  borrow  money  and  pay 
to  shippers  of  commodities  or  others  the  in¬ 
creased  costs  of  transportation  resulting  from 
the  war  emergency. 

(b)  The  Reconstruction  Finance  Corpo¬ 
ration  is  authorized  to  borrow  money  and  to 
pay  subsidies  relating  to,  or  purchase  for  the 
purpose  of  selling  at  a  loss,  strategic  and 
critical  materials  necessary  to  the  manufac¬ 
ture  of  equipment  and  munitions  of  war  for 
the  United  States  Government  or  any  of  the 
United  Nations,  and  to  subsidize  the  high- 
cost  production  of  minerals  to  increase  the 
production  thereof. 
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(c)  Tire  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  borrow  not  to  exceed 
$500,000,000  and  to  use  or  allocate  any  part 
of  said  sum  prior  to  July  1,  1944,  to  pay  sub¬ 
sidies  or  purchase  commodities  for  the  pur¬ 
pose  of  selling  them  at  a  loss,  in  order  to 
obtain  the  maximum  necessary  production  of 
such  commodities  or  to  prevent  price  in¬ 
creases  thereof.  All  commitments  heretofore 
made  for  such  purposes  shall  be  fulfilled  out 
of  the  sum  authorized  herein  and  no  f further 
commitments  shall  be  entered  into  hereafter 
with  any  producers,  processors,  manufac¬ 
turers,  or  distributors  which  cannot  be  ful¬ 
filled  out  of  said  sum. 

(d)  The  Commodity  Credit  Corporation  is 
authorized  to  borrow  not  to  exceed  $175,000,- 
000,  and  to  use  or  allocate  any  part  of  said 
sum  prior  to  July  1,  1944,  to  pay  subsidies 
or  purchase  commodities  for  the  purpose  of 
selling  them  at  a  loss,  in  order  to  obtain  the 
maximum  necessary  production  of  such  com¬ 
modities  or  to  prevent  price  increases  thereof. 
All  commitments  heretofore  made  for  such 
purposes  shall  be  fulfilled  out  of  the  sum 
authorized  herein,  and  no  further  commit¬ 
ments  shall  be  entered  into  hereafter  with 
any  producers,  processors,  manufacturers,  or 
distributors  which  cannot  be  fulfilled  out  of 
said  sum. 

(e)  The  President  may  transfer  any  part 
of  the  sum  authorized  under  paragraph  (c) 
hereof  for  use  under  paragraph  (d),  or  any 
part  of  the  sum  authorized  under  paragraph 
(d)  for  use  under  paragraph  (c).  The  Re¬ 
construction  Finance  Corporation  may  exer¬ 
cise  any  of  the  powers  conferred  herein 
through  any  of  its  subsidiary  corporations. 

(f)  Nothing  herein  shall  be  construed  to 

prevent  the  making  of  parity  payments,  soil- 
conservation  payments,  or  benefits  to  sugar 
growers,  or  the  sale  of  feed  wheat,  as  author¬ 
ized  by  existing  law.  , 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  BANKHEAD.  I  yield. 

Mr.  AIKEN.  Yesterday  the  Senator 
from  Ohio  [Mr.  Taft]  gave  me  a  copy 
of  his  proposed  amendment,  which  was 
submitted  to  the  Banking  and  Currency 
Committee  this  morning,  and  amended 
in  committee.  It  appears  that  the 
amount  which  the  Reconstruction  Fi¬ 
nance  Corporation  is  authorized  to  bor¬ 
row  has  been  increased  from  $250,000,000 
to  $500,000,000,  and  the  Commodity  Cred¬ 
it  Corporation  is  authorized  to  borrow 
$175,000,000.  That  is  a  very  substantial 
addition  to  the  amount  which  the  Sena¬ 
tor  from  Ohio  originally  proposed.  I 
wonder  if  the  Senator  from  Alabama  can 
tell  us  what  prompted  the  committee  to 
make  the  increase  of  several  hundred  mil¬ 
lion  dollars  in  the  authorization? 

Mr.  BANKHEAD.  I  shall  be  very  hap¬ 
py  to  undertake  an  explanation,  because 
I  sponsored  the  increase,  which  was 
agreed  to  by  the  committee. 

My  philosophy  about  the  situation  is 
that  on  the  subject  of  agricultural  pro¬ 
duction  or  price  control  we  should  not 
have  a  general,  across-the-board  subsidy 
program,  such  as  that  in  operation  in 
Canada  and  Great  Britain.  On  the  other 
hand,  however,  I  believe  that  there  are 
times  and  conditions  under  which  sub¬ 
sidies  are  advisable  on  specific  commodi¬ 
ties  and  to  carry  out  specific  purposes. 
Merely  because  a  strong  wind  of  oppo¬ 
sition  has  blown  up,  I  do  not  believe  that 
we  should  blindly  condemn  or  put  under 
absolute  prohibition  practices  which  have 
been  engaged  in  by  the  Government  over 
a  period  of  years,  practices  in  which  I 
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participated,  and  in  which  my  good  friend 
from  Vermont  participated. 

We  all  know  that  we  entered  the  period 
of  the  depression  when  prices  of  agri¬ 
cultural  commodities,  particularly,  were 
pressed  down  by  reason  of  circumstances 
entirely  beyond  the  control  of  the  pro¬ 
ducer.  I  shall  not  go  into  the  numerous 
circumstances  which  caused  such  con¬ 
ditions.  We  know  that  the  farmers  were 
put  at  a  very  great  disadvantage  in  com¬ 
parison  with  other  workers.  They  were 
put  at  such  a  great  disadvantage  that 
they  became  the  lowest-paid  major  group 
of  workers  in  all  the  country. 

When  the  depression  came,  we  had  no 
way  of  fixing  prices  by  law,  because  the 
question  of  supply  and  demand — the  old, 
fundamental  law — was  involved.  In 
making  an  economically  sound  proposal 
it  is  always  necessary  to  consider  that 
great  law.  So  what  occurred?  I  know 
the  Senator  is  well  advised  concerning  it. 
I  know  most  of  the  other  Members  of 
the  Senate  are  well  advised  on  the  sub¬ 
ject.  We  undertook  in  the  main  to  find 
some  way — and  we  did  it  without  party 
division,  I  am  pleased  to  say — by  which 
the  incomes  of  farmers  could  be  brought 
nearer  into  line  with  the  incomes  of  in¬ 
dustrial  workers,  and  of  the  general 
masses  of  the  people. 

The  solution  which  we  first  fell  upon 
was  the  parity  payment  program,  appro¬ 
priations  for  parity  payments  to  help 
equalize  the  incomes  of  the  farmers,  to 
help  give  them  a  larger  purchasing  pow¬ 
er,  and  a  larger  debt-paying  power,  in 
order  that  they  could  contribute  their 
part  in  starting  the  wheels  of  industry 
throughout  the  country.  They  were 
down  and  out,  with  their  backs  to  the 
wall.  So  we  established  the  program  of 
parity  payments  through  appropriations 
of  the  Government,  based  upon  the  idea 
of  lifting  them  up  from  time  to  time 
until  their  incomes  should  reach  parity 
level,  and  then  discontinuing  the  pro¬ 
gram. 

If  that  was  not  a  subsidy,  I  do  not  know 
what  a  subsidy  is.  In  fact,  the  defini¬ 
tion  of  subsidy  is  of  paramount  impor¬ 
tance  when  people  are  blindly  and 
broadly  opposed  to  subsidies  in  all  forms. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  AIKEN.  The  subsidies  of  which 
the  Senator  speaks  are  appropriate  for 
agricultural  appropriation  bills.  What 
I  hoped  he  would  tell  us,  and  what  I 
asked  him  to  tell  us,  was  how  this  amount 
happened  to  be  raised  this  morning  by 
several  hundred  million  dollars. 

Mr.  BANKHEAD.  I  will  give  the  Sen¬ 
ator  the  information  which  he  desires. 

I  will  not  take  the  time  to  go  into  the 
second  subsidy  program  which  Congress 
adopted  for  the  farmers.  We  had  many 
subsidy  programs  for  industry,  business, 
and  manufacturers.  Some  have  argued 
that  parity  is  a  subsidy.  I  shall  not  go 
into  that  subject;  it  is  too  controversial. 
However,  as  the  Senator  well  knows, 
there  have  been  subsidies  for  many  other 
industries. 

So  certain  plans  were  made,  not  on  the 
basis  particularly  of  parity,  because 
that  was  not  involved.  I  merely  men¬ 
tioned  parity  appropriations  as  an  il¬ 


lustration,  and  to  point  out  that  most  of 
us  have  voted  year  in  and  year  out  for 
subsidies  through  parity  appropriations, 
and  for  the  same  reason  we  have  voted — 
we  did  so  a  few  days  ago — to  increase  the 
amount  of  soil  conservation  and  domestic 
allotment  appropriation  by  $100,000,000. 
The  matter  is  still  pending  m  the  other 
House.  We  did  so  notwithstanding  the 
charge  made  here  and  there  that  that 
was  a  subsidy.  Many  voted  against  it  on 
the  ground  that  it  was  a  subsidy. 

Mr.  AIKEN.  I  assure  the  Senator  that 
I  voted  for  it. 

Mr.  BANKHEAD.  I  know  the  Senator 
voted  for  it.  He  nearly  always  votes 
soundly,  from  my  viewpoint,  when  the 
subject  of  agriculture  is  involved. 

Mr.  AIKEN.  I  believe  Congress  should 
authorize  all  subsidies  if  they  are  to  be 
paid,  and  I  would  vote  for  some  of  them. 
I  do  not  believe  they  should  be  left  to 
the  executive  department  to  apply  here 
and  there  as  the  whim  may  move  it. 

Mr.  BANKHEAD.  Two  phases  of  this 
problem  are  involved  in  the  bill.  One  is 
the  R.  F.  C.  In  the  R.  F.  C.  a  number  of 
plans  have  been  put  into  operation  dur¬ 
ing  the  war,  which  are  still  in  operation, 
such  as  the  payment  of  subsidies  to  trans¬ 
port  coal  and  oil  to  the  East.  In  other 
words,  the  Government  appropriates  very 
large  sums  of  money  to  pay  the  increased 
cost  involved  in  the  transportation  of 
those  commodities  to  the  points  where 
they  are  sorely  needed.  So  far  as  I  know, 
there  has  been  no  opposition  from  any 
section  or  group  of  people  to  the  payment 
of  those  transportation  subsidies  in  order 
to  equalize  the  cost  of  supplying  coal  and 
oil  to  the  people  of  certain  sections.  That 
is  something  that  is  in  the  R.  F.  C.  pro¬ 
gram.  It  is  included  among  the  activi¬ 
ties  in  which  the  R.  F.  C.  has  engaged,  a 
list  of  which  was  read  from  the  clerk’s 
desk. 

Mr.  AIKEN.  However,  that  could  not 
have  been  the  reason  for  raising  the 
amount  to  which  I  have  referred. 

Mr.  BANKHEAD.  No;  but  I  cannot 
tell  the  story  all  in  one  breath.  Give  me 
time.  Be  patient,  my  friend. 

Let  us  come  to  the  Commodity  Credit 
Corporation.  I  have  merely  tried  to  give 
a  few  illustrations.  I  am  not  attempting 
to  exhaust  the  subject,  as  the  Senator  well 
understands.  The  amount  first  sug¬ 
gested  by  the  Senator  from  Ohio  was 
$100,000,000.  When  he  proposed  his  fig¬ 
ures,  I  thought  they  were  tentative.  At 
any  rate,  there  is  a  reason  why  the  figures 
were  increased.  A  proposal  with  refer¬ 
ence  to  the  treatment  of  the  commit¬ 
ments  heretofore  made  by  our  Govern¬ 
ment  was  submitted  and  agreed  upon  in 
the  committee. 

Coming  to  the  Commodity  Credit  Cor¬ 
poration,  the  Senator  is  familiar  with  the 
Steagall  Act.  I  have  a  copy  of  it  before 
me,  and  I  shall  read  the  section  to  which 
I  refer  so  there  may  be  no  misunder¬ 
standing  about  it.  It  is  as  follows : 

Whenever  during  the  existing  emergency 
the  Secretary  of  Agriculture  finds  it  neces¬ 
sary  to  encourage  the  expansion  of  produc¬ 
tion  of  any  nonbasic  agricultural  commod¬ 
ity,  he  shall  make  public  announcement 
thereof  and  he  shall  so  use  the  funds  made 
available  under  section  3  of  this  act  or  other¬ 
wise  made  available  to  him  for  the  disposal 
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of  agricultural  commodities,  through  a  com¬ 
modity  loan,  purchase,  or  other  operation, 
taking  into  account  the  total  funds  avail¬ 
able  for  such  purpose  for  all  commodities — 

Taking  into  consideration  the  amount 
available — 

so  as  to  support  a  price  for  the  producers  of 
any  such  commodity  with  respect  to  which 
such  announcement  was  made  of  not  less 
than  85  percent  of  the  parity  or  comparable 
price  therefor. 

Mr.  AIKEN.  What  particular  com¬ 
mitments  did  the  committee  have  in 
mind  when  it  raised  this  appropriation 
or  authorization  up  to  $500,000,000? 

Mr.  BANKHEAD.  Let  me  get  through 
with  the  Commodity  Credit  Corporation 
first.  Let  us  finish  that,  since  we  have 
come  to  it,  and  not  move  away  from  it. 
Then  we  will  take  up  the  other  matters. 

The  Commodity  Credit  Corporation,  in 
pursuance  of  the  specific  authorization 
which  it  has  followed  from  time  to  time, 
and  in  view  of  the  very  urgent  insistence 
on  an  increase  in  the  production  of  food 
for  war  purposes  undertook  to  bring 
about  such  an  increase.  The  Senator 
has  not  forgotten  the  cry  which  was 
raised  on  the  floor  of  the  Senate,  in  the 
committee  having  to  do  with  manpower 
and  in  the  Committee  on  Appropriations, 
of  which  the  junior  Senator  from  Illi¬ 
nois  [Mr.  Brooks],  who  sits  in  front  of 
me,  is  a  member — he  has  not  forgotten 
the  very  insistent  demand,  the  cry  of 
alarm  about  the  food  situation  and  food 
prospects.  So,  not  only  because  the  law 
expressly  authorized  it,  but  in  compli¬ 
ance  with  an  outstanding  public  clamor 
and  demand,  the  Department  undertook 
to  bring  about  an  increase  in  the  normal 
production  of  certain  important  and  es¬ 
sential  food  crops. 

Take  the  case  of  peanuts.  The  price 
offered  last  year  proved  to  be  totally  in¬ 
adequate;  it  did  not  pay  the  actual 
expenses  of  production.  The  farmers 
took  land  out  of  cotton  production,  out 
of  corn  and  other  production  because 
the  Government  asked  them  to  increase 
their  peanut  acreage.  As  a  result  they 
lost  money,  and  the  Department  finally, 
after  a  thorough  investigation,  so  ascer¬ 
tained.  As  we  moved  along  in  the  march 
of  time,  when  it  became  more  apparent 
and  more  generally  recognized  that  there 
is  danger  ahead  regarding  the  food  sup¬ 
ply,  the  Secretary  of  Agriculture  went 
to  the  farmers  this  year  and,  with  the 
law  behind  him  and  the  need  recognized, 
said,  “We  want  an  increase  of  a  certain 
percentage  in  the  production  of  peanuts 
so  that  we  may  obtain  peanut  oil’’ — 
which  is  one  of  the  most  valuable  of  the 
vegetable  oils — “and  if  you  will  increase 
your  acreage  we  will  pay  an  additional 
price” — which  was  specified — “for  your 
peanuts.”  In  compliance  with  that 
offer - 

Mi-.  WILLIS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  WILLIS.  Was  the  price  of  pea¬ 
nuts  put  at  the  parity  price? 

Mr.  BANKHEAD.  There  are  two 
kinds  of  peanuts,  the  edible  and  the  oil 
peanuts,  as  they  are  used  in  the  trade. 
The  use  of  peanut  oil  in  industry  is  of 
recent  origin.  Farmers  have  been  de¬ 
voting  their  crop  to  edible  peanuts. 
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The  present  price  agreed  on  for  edible 
peanuts  is  slightly  below  parity,  but  the 
parity  point  on  oil  peanuts  is  far  below 
that.  So  it  was  necessary  to  pay  above 
the  parity  price  in  order  to  get  the  addi¬ 
tional  acreage. 

Mr.  WILLIS.  Was  the  subsidy  in¬ 
tended  to  raise  the  price  above  the 
parity  price? 

Mr.  BANKHEAD.  To  raise  the  quan¬ 
tity.  In  fact,  there  was  paid  for  oil  pea¬ 
nuts  a  price  above  the  parity  price,  but 
it  was  below  the  price  for  edible  pea¬ 
nuts. 

Mr.  BROOKS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  BROOKS.  I  have  heard  no  com¬ 
plaint  about  any  suggestion  of  the  Gov¬ 
ernment  increasing  the  price  in  com¬ 
pliance  with  the  will  of  Congress,  stated 
in  the  law,  so  as  to  develop  an  increased 
production,  but  does  not  the  matter  to 
which  this  bill  pertains  include ‘subsidies 
for  rolling  back  prices,  thus  causing  an 
uncertainty  in  the  minds  of  the  people 
either  as  to  what  they  will  get  for  their 
products  or  what  the  consumer  will  pay 
for  them?  Is  not  that  involved  in  this 
bill? 

Mr.  BANKHEAD.  Yes;  and  I  will 
come  to  that.  I  have  just  stated  to  the 
Senator  from  Vermont  that  I  cannot 
deal  with  both  sections  at  the  same  time, 
and  I  am  not  quite  through  with  the 
Commodity  Credit  Corporation  matter. 
The  Senator  from  Vermont  wanted  to 
know  why  the  amount  available  under 
the  commodity  credit  program  was  in¬ 
creased,  and  I  am  about  to  tell  him. 
Then,  we  will  go  back  to  the  other  prop¬ 
osition,  which  is  on  a  different  basis. 

Mr.  AIKEN.  If  $175,000,000  is  for  the 
purpose  of  increasing  the  peanut 
crop - 

Mr.  BANKHEAD.  No;  not  peanuts 
alone. 

Mr.  AIKEN.  And  hemp  and  flax  and 
similar  crops,  I  do  not  think  we  would 
disagree  on  that  at  all. 

Mr.  EANKHEAD.  I  do  not  think  we 
will  disagree  when  the  Senator  and  others 
understand  the  facts  about  the  matter. 

So  that  there  might  be  no  misunder¬ 
standing,  we  obtained  from  the  Com¬ 
modity  Credit  Corporation  through  Mr. 
Hutson  a  list  brought  down  to  date  of 
the  programs  which  they  have  announced 
to  the  farmers  and  are  now  administer¬ 
ing.  It  includes  oil  fats,  such  as  peanuts, 
soybeans,  and  flax,  and  their  commit¬ 
ment  for  these  oils,  which  are  so  essen¬ 
tial,  amounts  to  $80,000,000. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield  for  a  moment. 

Mr.  BANKHEAD.  I  yield.  _ 

Mr.  SHIPSTEAD.  In  the  dabte  in  the 
Senate  the  other  day  it  appeared  that  the 
payment  for  flax  and  other  crops  the 
production  of  which  it  was  desired  to  in¬ 
crease  was  to  be  handled  under  the  Rural 
Agricultural  Administration. 

Mr.  BANKHEAD.  No;  the  Senator  is 
in  error  about  that. 

Mr.  SHIPSTEAD.  That  is  what  the 
debate  was  about  for  practically  an  en¬ 
tire  afternoon. 

Mr.  BANKHEAD.  That  had  reference 
to  nonrecourse  loans  by  the  Regional 
Agricultural  Corporation,  in  the  effort  to 


develop  some  new  crop,  such  as  flax  or 
soybeans,  which  farmers  had  not  pre¬ 
viously  been  producing.  That,  however, 
has  nothing  to  do  with  the  Commodity 
Credit  program. 

Mr.  SHIPSTEAD.  Suppose  the  Rural 
Agricultural  Corporation  makes  nonre¬ 
course  loans;  is  it  the  idea  that  the  Com¬ 
modity  Credit  Corporation  will  come  in 
and  pay  the  price? 

Mr.  BANKHEAD.  No;  the  Commodity 
Credit  is  paying  the  producers  a  certain 
price  for  these  commodities  which  they 
would  not  get  in  the  market  by  them¬ 
selves.  It  is  an  additional  payment  to 
the  market  price  to  encourage  Deduc¬ 
tion. 

Mr.  SHIPSTEAD.  In  addition  to  the 
nonrecourse  loans  made  by  the  Agri¬ 
cultural  Credit  Corporation? 

Mr.  BANKHEAD.  The  Commodity 
Credit  has  nothing  in  the  world  to  do 
with  the  nonrecourse  loans. 

Mr.  CONNALLY.  It  is  in  the  nature 
of  a  premium,  is  it  not? 

Mr.  EANKHEAD.  It  is  an  incentive 
payment  to  encourage  an  increase  in 
the  production  of  certain  crops. 

On  the  list  we  find  canning  crops* 
$25,000,000;  beet  sugar,  $25,000,000; 
edible  dry  beans,  $10,000,000;  cheese, 
$25,000,000;  foreign  commodities,  that  is, 
coffee,  cocoa,  and  similar  commodities, 
$9,000,000.  The  total  runs  up  in  actual 
administration  to  about  $165,000,000,  as 
I  recall. 

Mr.  BROOKS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  BROOKS.  Is  one  of  the  items 
the  Senator  read  canning  crops? 

Mr.  BANKHEAD.  Canned  fruits, 
which  are  a  very  important  item,  as  the 
Senator  knows,  in  the  diet  of  the  people 
of  the  country. 

Mr.  SHIPSTEAD.  Did  the  Senator 
mention  cheese  among  the  products? 

Mr.  BANKHEAD.  Yes;  cheese  is  listed 
for  $25,000,000. 

Mr.  SHIPSTEAD.  That  will  help 
counteract  the  reciprocity  with  Canada 
on  cheese  which  broke  the  cheese  market 
in  the  United  States. 

Mr.  BANKHEAD.  I  am  not  trying  to 
go  into  all  those  phases  of  the  subject. 
I  am  trying  to  answer  the  question  of 
the  Senator  from  Vermont.  I  know  it 
was  asked  in  good  faith ;  I  have  no  doubt 
about  that;  I  know  the  Senator  from 
Vermont  too  well  to  think  otherwise;  but 
here  is  a  list  of  items  which  the  Com¬ 
modity  Credit,  in  good  faith  and  under 
the  authorization  of  law,  has  included  in 
its  program.  Nobody  today  would  want 
to  withdraw  those  payments,  in  view  of 
the  scarcity  of  our  food  supply.  In  that 
situation,  because  it  is  called  a  subsidy, 
would  anyone  think  of  condemning  the 
program,  and  saying,  as  is  proposed  in 
some  of  the  amendments,  that  none  of 
those  items  shall  receive  payments  and 
to  none  of  them  shall  advances  be  made 
by  the  Commodity  Credit  Corporation? 
It  is  totally  inconceivable  to  me  that  any 
intelligent  Senator  who  understands  all 
the  facts  would  desire  to  turn  down  that 
sort  of  a  program  and  leave  the  farmer 
in  the  lurch. 

Mr.  AIKEN.  If  the  Senator  will  read 
the  amendment  proposed  by  the  Senator 


from  Iowa  and  myself  he  will  find  that 
the  things  he  has  mentioned  are  all  pro¬ 
vided  for  in  our  proposed  amendment. 
That  is,  we  have  no  objection  to  incentive 
payments  for  the  express  purpose  of  in¬ 
creasing  production  when  we  must  have 
increased  production.  So,  if  this  $175,- 
000,000  appropriation  to  the  Commodity 
Credit  Corporation  is  for  that  purpose, 
we  can  have  no  difference  of  opinion  on 
that. 

Mr.  BANKHEAD.  If  the  Senator  will 
read  the  amendment,  he  will  see  that  the 
money  made  available  to  the  Commodity 
Credit  Corporation  is  for  carrying  out  the 
programs  which  have  already  been  au¬ 
thorized  and  announced,  and  they  are 
given  no  money  to  venture  on  any  other 
program  of  a  similar  nature,  however 
much  it  may  be  needed.  I  fear  we  are 
making  a  mistake  in  providing  that  sort 
of  a  limitation  at  this  time,  in  the  middle 
of  the  year,  with  our  food  supply  mount¬ 
ing  and  growing  all  the  time,  but,  never¬ 
theless,  in  order  to  bring  about  a  fair 
and  equitable  adjustment  of  the  con¬ 
flicting  views  of  the  members  of  the  com¬ 
mittee — and  doubtless  of  the  Senate, 
upon  that  particular  question — we  have 
limited  the  Commodity  Credit  Corpora¬ 
tion  to  the  payment  of  the  money  it  was 
authorized  to  obligate  itself  for,  and  to 
pay  for  nothing  else. 

Mr.  AIKEN.  I  think  these  things  have 
already  been  authorized  by  the  Congress, 
but  the  $500,000,000  to  the  R.  P.  C.  is 
what  I  should  like  an  explanation  of. 

Mr.  BANKHEAD.  I  shall  be  very  glad 
to  turn  my  attention  to  that  now.  I 
know  that  is  a  very  controversial  ques¬ 
tion.  I  do  not  anticipate  any  serious 
contention  when  the  facts  are  under¬ 
stood  about  the  Commodity  Credit  pro¬ 
gram.  I  recognize  that  the  other  is 
much  more  controversial.  But  let  me 
state  the  ground  upon  which  I  acted.  I 
was  motivated  by  the  belief — the  knowl¬ 
edge — that  in  good  faith,  acting  under  an 
opinion  of  the  Attorney  General  of  the 
United  States,  and  acting  in  line  with 
views  theretofore  expressed  on  this  floor 
by  the  able  Senator  from  Ohio  about  the 
legal  authority,  it  was  thought,  and  upon 
good  authority,  that  the  R.  P.  C.  had  the 
power  to  make  these  loans  and  these 
commitments. 

Mr.  AIKEN.  How  has  the  R.  F.  C.  any 
choice  in  the  matter  when  called  upon 
by  certain  other  agencies  of  the  Govern¬ 
ment? 

Mr.  BANKHEAD.  They  may  not  have 
any  choice;  I  did  not  go  into  that,  but 
the  requests  were  made,  as  the  Senator 
knows,  by  regular  agencies  of  the  Gov¬ 
ernment. 

Mr.  AIKEN.  They  came  about  as  the 
result  of  an  Executive  directive. 

Mr.  BANKHEAD.  I  think  so;  but  to 
me  that  makes  the  case  stronger,  not 
because  of  any  difference  in  my  esti¬ 
mate  of  the  authority  of  both  legisla¬ 
tive  branches,  but  an  Executive  order 
from  the  President,  the  head  of  the  Gov¬ 
ernment,  naturally  must  be  complied 
with  by  all  the  agencies  of  the  Govern¬ 
ment.  In  that  case,  it  cannot  be  said 
the  action  was  taken  by  a  little  subordi¬ 
nate  in  the  Government.  It  was  done 
right  at  the  head,  and  if  anyone  is  to 
be  criticized  about  it,  I  agree  with  the 
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Senator,  the  President  is  to  be  held  re¬ 
sponsible  for  it.  Whether  it  is  com¬ 
mendable  or  to  be  criticized,  I  have  no 
disposition  to  shield  or  protect  him  in 
the  matter. 

Mr.  AIKEN.  I  agree  that  he  has  to 
assume  a  great  deal  of  responsibility. 
Nevertheless,  the  Congress  should  not 
abrogate  its  own  responsibilities  in  this 
matter. 

Mr.  BANKHEAD.  That  is  true,  but 
that  may  not  apply  so  much  to  past 
transactions  as  to  future. 

Mr.  AIKEN.  It  is  the  future  which 
concerns  me  just  now. 

Mr.  BANKHEAD.  I  am  now  directing 
my  remarks  to  the  R.  F.  C.  and  the 
$500,000,000  program.  That  program 
was  put  into  operation  by  the  President 
of  our  country.  The  testimony  before 
the  committee  showed  that  to  be  so.  It 
showed  that  the  President  ordered  it. 
So,  I  have  stated  frankly  to  the  Senator, 
the  President  is  responsible  for  what  was 
done.  The  President  hid  it,  I  think,  in 
good  faith.  He  did  it  in  view  of  his 
philosophy — with  which  I  am  not  in  full 
accord — that  subsidies  would  help  re¬ 
duce  the  cost  of  living  to  the  consumers. 
With  that  belief,  and  with  the  legal 
advice  that  he  had  the  power  to  take 
the  action,  he  caused  this  program  to 
be  put  into  effect. 

It  was  announced  all  over  the  country, 
over  the  radio,  through  the  newspapers, 
and  otherwise,  that  a  certain  roll-back 
in  prices  of  certain  commodities  would 
be  brought  about,  the  commodities  being 
limited  to  meat,  butter,  and  coffee. 

I  shall  not  discuss  the  question  whether 
I  would  have  made  such  an  order  or  not. 
That  is  not  involved.  My  own  personal, 
independent  judgment  is  not  involved, 
as  I  do  not  think  the  judgments  of  any 
Members  of  Congress  are  involved  at  this 
time,  under  the  circumstances,  except  in 
directing  their  action  toward  the  future. 

If  the  President  had  the  color  of  au¬ 
thority — and  I  have  not  heard  any  seri¬ 
ous  doubt  expressed  about  that;  I  have 
not  heard  much  question,  in  the  hearings 
or  elsewhere,  about  his  actual  authority 
under  the  law  to  make  the  directive — 
the  directive  having  been  issued,  he  hav¬ 
ing  gone  to  the  country  with  it,  having 
provided  for  a  roll-back  of  10  percent  to 
the  consumer  in  the  prices  of  these  spe¬ 
cial  commodities,  and  having  provided, 
through  the  subsidy  program,  that  the 
roll-back  should  not  reach  back  to  the 
farmer,  the  producer - 

Mr.  AIKEN.  Of  course,  the  Senator 
understands  that  farm  prices  have  al¬ 
ready  rolled  back  10  percent,  following 
the  announcement  of  the  order. 

Mr.  BANKHEAD.  They  will  roll  up 
again  as  soon  as  the  facts  are  learned. 
The  Senator  need  not  concern  himself 
about  that.  They  rolled  back  on  the 
statement  of  the  packers  that  there  was 
no  adequate  provision  for  their  payment, 
and  they  quit  buying,  as  the  Senator 
knows,  because  the  cash  was  not  in 
hand.  They  have  never  been  too  cooper¬ 
ative  with  any  farm  program,  as  the 
western  Senators  know.  At  any  rate, 
the  whole  plan  provides  a  great  benefit 
for  consumers,  a  protection  for  proces¬ 
sors,  and  a  protection  for  the  producers. 

Whether  that  is  wise  in  government 
I  am  not  undertaking  at  this  time 


to  say.  I  have  some  personal  doubt 
about  the  widespread  operation  of  it,  but 
the  cry  went  out  from  the  packers  that 
they  did  not  know  whether  they  were 
going  to  get  the  money  or  not.  They 
stopped  buying,  according  to  the  news¬ 
paper  reports,  and  naturally  when  the 
purchasers  were  temporarily  out  of  the 
market  that  drove  down  the  price  of  the 
cattle  offered  to  the  packers. 

Does  the  Senator  from  Vermont  or 
any  other  thoughtful  person  believe  that 
when  the  packers  become  fewer  in  num¬ 
ber — and  I  believe  they  have  now  be¬ 
come  fewer  in  number — and  when  subsi¬ 
dies  are  paid  to  them,  they  will  stay  out 
of  the  market  and  not  buy  every  pound 
of  beef  cattle,  or  hogs,  or  any  other  meat 
animals  offered  to  them,  when  there  is  a 
real  competitive  fight  between  the  pack¬ 
ers  for  the  purchase  of  meat  ani¬ 
mals?  Do  not  worry  about  what  they 
will  do,  Senators.  They  will  come  back 
into  the  market  and  buy. 

Mr.  AIKEN.  Inasmuch  as  the  Sena¬ 
tor  from  Alabama,  has  interrogated  me, 
I  will  say  that  I  believe  fully  half  of  the 
farmers  of  the  United  States  will  never 
receive  the  subsidy.  They  are  pro¬ 
hibited  by  the  regulations  of  some  of 
the  departments  themselves  from  obtain¬ 
ing  the  subsidy.  No  subsidy  is  provided 
for  half  of  them.  The  subsidy  will  go 
only  to  those  who  will  sell  to  the 
monopolistically  inclined  packers. 

Mr.  BANKHEAD.  Who  does  the  Sen¬ 
ator  from  Vermont  say  will  never  re¬ 
ceive  the  subsidy? 

Mr.  AIKEN.  Half  the  farmers  of  the 
United  States  will  never  receive  the  sub¬ 
sidy. 

Mr.  BANKHEAD.  I  am  not  expecting 
the  farmers  to  receive  a  nickel  of  it,  of 
course.  It  is  simply  expected  that  they 
shall  not  have  the  price  rolled  back  on 
them,  that  they  shall  not  be  put  to  a  dis¬ 
advantage.  This  is  the  program  I  have 
just  announced.  The  packers  receive 
the  money,  because  they  are  required  to 
sell  to  the  distributors  at  a  10-cent  re¬ 
duction,  and  the  packers  claim  they  can¬ 
not  afford  to  do  so.  They  claim  they  do 
not  have  sufficient  margin  of  profit  to 
sell  at  such  a  reduction  in  price. 

Mr.  AIKEN.  The  $500,000,000  then  is 
to  permit  the  President  to  carry  out  his 
roll-back  and  subsidy  program  as  regards 
butter,  meats,  and  coffee? 

Mr.  BANKHEAD.  That  is  exactly  it. 

Mr.  AIKEN.  I  thank  the  Senator. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BANKHEAD.  Yes,  I  yield. 

Mr.  SHIPSTEAD.  I  wish  to  ask  a 
question.  Under  what  provision  of  law 
did  the  President  begin  this  program 
without  coming  to  Congress  to  obtain 
permission,  or  to  obtain  the  money 
necessary  to  carry  it  out? 

Mr.  BANKHEAD.  He  did  not  come  to 
Congress  to  obtain  permission  to  begin 
this  program. 

Mr.  SHIPSTEAD.  Who  did? 

Mr.  BANKHEAD.  No  one.  Members 
of  Congress  went  up  in  the  air  about  the 
whole  matter.  The  President  is  not  ask¬ 
ing  for  a  thing  in  the  world  in  connection 
with  the  situation.  A  proposal  was 
made  in  Congress  to  stop  the  subsidy 
payments  and  terminate  the  program. 


Mr.  SHIPSTEAD.  The  program  was 
inaugurated  by  the  President  under 
what  provision  of  law? 

Mr.  BANKHEAD.  I  do  not  know  that 
I  have  the  provision  before  me,  but  the 
Senator  from  Ohio  [Mr.  Taft]  will  prob¬ 
ably  discuss  that  feature.  There  is  a 
provision  with  respect  to  the  matter  in 
the  original  Price  Control  Act.  If  it  were 
not  for  the  fact  that  in  doing  so  I  would 
exhaust  the  patience  of  the  Senate,  I 
would  proceed  to  a  discussion  of  that 
matter.  I  have  the  provision  on  my 
desk,  but  I  do  not  care  at  this  time  to 
go  into  a  detailed  discussion  of  it.  The 
Senator  from  Ohio  can  give  a  reference 
to  the  provision  in  the  law. 

Mr.  TAFT.  Section  5  (e)  of  the  Price 
Control  Act  of  1942. 

Mr.  BANKHEAD.  I  suggest  that  the 
Senator  kindly  examine  the  section.  I 
previously  stated — I  do  not  know 
whether  the  Senator  was  present  when 
I  made  the  statement — that  the  Presi¬ 
dent  had  the  advice  of  the  Attorney 
General  of  the  United  States  before  act¬ 
ing;  that  he  had  legal  authority  to  act. 
A  copy  of  the  written  opinion  by  the 
Attorney  General  is  contained  in  the 
hearings  on  this  measure.  That  is  the 
authority  under  which  the  President 
acted. 

Mr.  SHIPSTEAD.  I  assume,  of  course, 
that  the  Attorney  General  stated  in  his 
opinion  upon  what  provision  of  law  his 
opinion  was  based. 

Mr.  BANKHEAD.  The  opinion  is  con¬ 
tained  in  the  hearings.  It  is  the  official 
opinion  of  the  highest  legal  authority 
in  the  United  States. 

I  shall  proceed  now  to  direct  attention 
to  the  reason  for  the  proposed  increase 
in  appropriations  for  the  R.  F.  C.  pro¬ 
gram,  concerning  which  the  Senator  from 
Vermont  has  made  inquiry.  It  was  testi¬ 
fied  before  the  Committee  on  Banking 
and  Currency,  and  I  think  it  is  admitted 
all  around,  that  the  R.  F.  C.  program  will 
cost  approximately  $450,000,000  to  carry 
on  for  1  year.  Of  course,  the  R.  F.  C. 
has  no  legitimate  place  in  this  bill,  be¬ 
cause  the  bill  provides  for  the  extension 
of  the  life  of  the  Commodity  Credit 
Corporation.  The  functions  of  the 
R.  F.  C.  and  the  Commodity  Credit  Cor¬ 
poration,  with  respect  to  agricultural 
matters,  as  I  have  previously  pointed 
out,  are  along  entirely  different  lines, 
and  the  authority  under  which  each 
agency  acts  is  different,  and  their  ac¬ 
tions  are  for  different  purposes.  But 
because  of  the  fact  that  some  Senators 
were  in  a  hurry,  I  assume,  to  get  action 
on  the  subsidy  question,  and  to  stop 
the  subsidy,  if  possible,  as  quickly  as 
they  could,  what  is  commonly  called  a 
rider  was  placed  on  the  bill  including 
the  limitation  and  restriction  on  the 
R.  F.  C.  I  do  not  criticize  Senators  for 
taking  that  action.  They  had  a  right  to 
do  so. 

When  it  developed  that  the  cost  of  the 
meat  and  butter  program  would  amount 
to  $450,000,000— and  there  are  some  other 
items  to  which  the  R.  F.  C.  is  committed, 
which  are  not  specified,  but  they  are  in 
the  list  which  I  had  read  at  the  desk — 
in  discussing  the  matter  before  the  com¬ 
mittee  today  we  agreed  that  it  was  well 
to  provide  a  little  margin  above  the  actual 
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estimate  of  the  cost  of  the  program.  So, 
it  was  my  viewpoint,  and  certainly  the 
viewpoint  of  the  majority  of  the  com¬ 
mittee,  that  if  we  were  going  to  do  any¬ 
thing  with  respect  to  the  matter — and  I 
am  addressing  myself  now  to  the  inquiry 
made  by  the  able  Senator  from  Ver¬ 
mont — we  should  permit  the  Govern¬ 
ment  to  carry  out  the  announced  pro¬ 
gram  which  is  now  in  operation-,  and 
under  which  the  status  of  many  per¬ 
sons  in  the  last  few  weeks  has  been 
changed,  instead  of  cutting  off  the 
program  completely.  If  we  are  to  stop 
a  program  of  this  sort  and  terminate 
it,  we  should  pay  sufficient  respect  to 
our  Government  and  to  its  officials  to 
complete  the  transaction  upon  which  the 
Government  has  entered,  especially  in 
view  of  the  fact  that  it  had  legal  au¬ 
thority  to  undertake  the  program.  In 
the  meantime  we  are  undertaking  the 
program.  In  it  we  will  find  a  fair  test, 
in  a  small  way,  with  respect  to  whether 
the  subsidy  program  is  of  sufficient  ad¬ 
vantage  for  Congress  to  continue  it. 

Mr.  President,  if  the  measure  in. its 
present  form  is  passed  it  will  result  in 
the  termination  of  a  subsidy  program  so 
far  as  any  future  action  is  concerned,  so 
far  as  any  new  decisions  are  to  be  an¬ 
nounced.  In  other  words,  we  have  cut 
the  cloth  to  fit  the  pattern  of  a  com¬ 
pleted  program,  and  then  instead  of  cut¬ 
ting  off  the  program  at  the  end  of  this 
calendar  year,  or  at  some  other  time,  we 
thought  it  was  best  to  let  it  be  carried 
out,  if  it  was  going  to  be  carried  out  for 
any  time  at  all,  in  line  with  the  an¬ 
nouncement  and  in  line  with  the  admin¬ 
istration  of  the  program.  That  is  the 
reason  we  propose  to  increase  the 
amount,  because  $250,000,000,  it  develops, 
is  only  about  half  enough  to  carry  out 
the  program.  We  ought  to  carry  it  out 
or  repudiate  it. 

Mr.  VANDENBERG.  For  how  long  a 
period  does  the  Senator  refer  to. 

Mr.  BANKHEAD.  For  1  year. 

Mr.  AIKEN.  Mr.  President,  thp  argu¬ 
ment  of  the  Senator  from  Alabama  is 
that  we  should  authorize  the  appropria¬ 
tion  of  $500,000,000  in  order  to  keep  a 
promise  which  the  President  has  made. 

Mr.  BANKHEAD.  Not  altogether.  I 
do  not  base  my  contention  on  that 
ground  altogether,  but  I  do  say  that  it  is 
something  which  deserves  very  great 
consideration  by  Congress,  regardless  of 
what  party  one  belongs  to,  or  to  what 
party  the  President  may  belong.  The 
President  is  the  President  of  the  United 
States.  He  is  in  charge  of  the  food  pro¬ 
duction  of  the  United  States.  The  ad¬ 
ministration  of  food  production  is  under 
him,  through  his  selected  agencies.  He 
is  in  charge  of  price  control  and  the  fight 
on  inflation.  I  submit  that  if  Congress 
takes  the  action  proposed  by  some  to  be 
taken  it  will,  with  respect  to  the  matter 
of  inflation,  take  that  much  responsi¬ 
bility  off  the  President  of  the  United 
States  and  assume  it  itself.  If  evil  re¬ 
sults  from  such  action,  who  will  be  to 
blame?  Congress,  of  course.  If  Con¬ 
gress  decides  to  cut  off  any  experimental 
effort,  without  a  fair  trial,  simply  to 
repudiate  a  program  which  the  President 
has  announced - 


Mr.  AIKEN.  Mr.  President,  I  cannot 
agree  with  the  Senator  from  Alabama 
that  the  President  had  any  authority 
whatsoever  to  make  those  promises.  I 
am  wondering  if  we  are  to  be  obligated 
to  make  appropriations  to  carry  out  the 
President’s  promises,  regardless  of 
whether  we  believe  he  had  a  right  to 
make  them.  If  so,  what  is  to  become 
of  this  Government  of  ours? 

Mr.  BANKHEAD.  If  the  Senator  be¬ 
lieved  the  President  had  the  right  and 
power  to  make  the  promises,  would  he 
then  favor  carrying  out  the  promises? 

Mr.  AIKEN.  The  Senator  from  Ver¬ 
mont  is  satisfied  that  the  President  did 
not  have  the  power  to  do  so. 

Mr.  BANKHEAD.  That  is  not  the 
question.  I  am  asking  the  Senator 
frankly.  He  has  debated  my  question. 
I  shall  not  press  him  about  it. 

Mr.  AIKEN.  No,  Mr.  President;  if  I 
thought  the  President  of  the  United 
States  was  going  outside  the  law,  I  would 
favor  any  action  of  Congress  to  get  back 
inside  the  law  just  as  quickly  as  possible. 

Mr.  BANKHEAD.  I  ask  the  Senator 
this  question:  If  the  Senator  decided 
that  the  President  was  within  the  law, 
what  would  he  do? 

Mr.  AIKEN.  If  I  thought  the  Presi¬ 
dent  was,  indeed,  within  the  law,  I  would 
support  him. 

Mr.  BANKHEAD.  I  am  delighted  to 
learn  that.  I  wish  the  Senator  would 
study  the  law. 

Mr.  President,  I  shall  not  take  any 
further  time.  I  know  that  the  subject  is 
not  a  particularly  interesting  one,  at 
least  to  those  Members  of  the  Senate  who 
already  have  made  up  their  minds  about 
it.  I  have  endeavored  in  a  frank  and 
straightforward  way  to  answer  the  Sen¬ 
ator’s  questions  as  to  why  the  amount 
was  increased  by  agreement  of  the  com¬ 
mittee.  If  there  was  a  member  of  the 
committee  who  opposed  the  increase,  I 
did  not  so  understand.  As  I  said,  there 
were  at  least  two  reservations  on  the 
whole  subject  of  subsidies;  but  it  was  rec¬ 
ognized  that  if  we  were  in  good  faith  to 
carry  out  the  program,  the  full  amount 
we  provided  would  be  required.  So  we 
decided  we  were  going  to  advocate  the 
carrying  out  of  the  program  in  good 
faith,  with  the  express  provision  that 
unless  Congress  hereafter  changed  the 
whole  program,  the  present  program 
could  not  be  extended. 

If  nothing  else  has  been  accomplished, 
those  who  have  opposed  the  subsidy  have 
at  least  brought  about  on  this  subject  a 
stop  order  on  the  Executive,  after  the 
conclusion  of  a  reasonably  small  program 
affecting  the  cost  of  food  to  the  people 
of  the  country. 

Mr.  AIKEN.  Mr.  President,  the  Sena¬ 
tor  has  answered  my  question,  and  I 
thank  him.  I  appreciate  the  courtesy  he 
has  shown  in  proceeding  at  length  to 
explain  the  situation  to  the  Members  of 
the  Senate.  Furthermore,  let  me  say 
that  I  can  agree  with  the  action  of  the 
Committee  on  Banking  and  Currency 
with  respect  to  the  authorization  to  the 
Commodity  Credit  Corporation;  but  I 
cannot  agree  with  the  $500,000,000  ap¬ 
propriation  to  enable  the  R.  F.  C.  to  carry 


out  comnjitments  of  the  President  which 
I  feel  he  had  no  right  to  make. 

Mr.  BANKHEAD.  Of  course,  it  is  the 
Senator’s  right  to  take  that  position.  I 
hope  he  will  change  his  mind,  and  will 
decide  that  the  President  did  have  the 
right. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  BANKHEAD.  I  am  glad  to  yield. 

Mr.  JOHNSON  of  Colorado.  The  more 
I  hear  of  the  debate,  the  more  confused 
I  become. 

Mr.  BANKHEAD.  Let  me  ask  the 
Senator  which  side  he  started  on. 

Mr.  JOHNSON  of  Colorado.  I  started 
on  the  side  of  Uncle  Sam. 

Senators  are  considerably  handicapped 
by  having  an  amendment  discussed  with¬ 
out  having  copies  of  it  before  them,  in 
order  to  enable  them  to  follow  the  dis¬ 
cussion.  A  few  moments  ago  I  under¬ 
stood  the  Senator  from  Alabama  to  say 
that  under  the  proposed  amendment, 
which  I  do  not  have  before  me,  the  only 
subsidies  which  would  be  paid  would  be 
subsidies  on  coffee,  dairy  products,  and 
beef. 

Mr.  BANKHEAD.  Let  me  say  to  the 
Senator  that  the  original  amendment  of 
the  Senator  from  Ohio  was  approved  by 
the  committee.  The  only  changes  pro¬ 
posed  by  the  committee  were  in  the 
amounts. 

Mr.  JOHNSON  of  Colorado.  The 
question  about  which  I  desire  clarifica¬ 
tion  is  this :  Under  the  proposed  amend¬ 
ment,  on  what  commodities  are  sub¬ 
sidies  to  be  paid?  I  understood  the  Sen¬ 
ator  from  Alabama  to  say  a  moment  ago 
that  they  would  be  paid  on  only  coffee, 
dairy  products,  and  beef. 

Mr.  BANKHEAD.  I  said  those  were 
the  commodities  involved  in  the  R.  F.  C. 
roll-back  program.  I  read  a  list  of  com- 
modies. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  TAFT.  There  is  no  specification 
of  the  commodities.  The  amendment  at¬ 
tempts  to  impose  an  over-all  financial 
limitation  on  all  subsidies.  The  $500,- 
000,000  for  the  R.  F.  C.  would  be  prac¬ 
tically  exhausted  by  the  coffee,  butter, 
and  meat  subsidies  which  have  been  an¬ 
nounced,  if  they  continue  for  a  year. 
However,  they  could  be  stopped  after  30 
days,  and  the  money  could  be  used  for 
other  subsidies,  if  it  was  desired  to  do  so. 
The  attempt  has  been  not  to  impose  a 
limitation  on  a  subsidy  on  any  particular 
commodity,  but  to  impose  an  over-all 
limitation  on  all  the  money  which  might 
be  spent  during  the  next  12  months  under 
the  general  subsidy  policy. 

Mr.  JOHNSON  of  Colorado.  What  is 
the  over-all  limit  on  the  total  amount 
which  is  to  be  spent  on  all  commodities 
and  subsidies? 

Mr.  TAFT.  On  general  subsidies, 
$500,000,000  for  the  R.  F.  C.,  and  $175,- 
000,000  for  the  Commodity  Credit  Corpo¬ 
ration,  a  total  of  $675,000,000.  However, 
under  paragraphs  (a)  and  (b)  no  limit 
is  imposed,  for  reasons  which  I  shall  ex¬ 
plain  later. 
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Mr.  JOHNSON  of  Colorado.  Do  para¬ 
graphs  (a)  and  (b)  appear  in  the  com¬ 
mittee  amendment? 

Mr.  TAFT.  Yes. 

Mr.  JOHNSON  of  Colorado.  Do  they 
appear  at  any  other  place  in  the  bill?  In 
other  words,  must  the  committee  amend¬ 
ment  be  agreed  to  in  order  to  have  para¬ 
graphs  (a)  and  (b)  approved  by  the 
Senate? 

Mr.  TAFT.  Yes.  If  the  Senator 
wanted  to  have  paragraphs  (a)  and  (b) 
without  the  remainder  of  the  amend¬ 
ment,  he  would  have  to  move  to  amend 
the  committee  amendment  by  striking 
out  paragraphs  (c),  (d),  (e),  (f),  and  so 
forth. 

Mr.  JOHNSON  of  Colorado.  And  if  the 
Senate  should  vote  against  the  committee 
amendment,  it  would  strike  out  para¬ 
graphs  (a)  and  (b),  and  paragraphs  (a) 
and  (b)  would  not  appear  in  any  other 
provision  of  the  bill;  is  that  correct? 

Mr.  TAFT.  That  is  correct — unless  an 
amendment  containing  them  separately 
were  later  offered. 

Mr.  BANKHEAD.  Mr.  President,  with 
one  further  statement  I  shall  yield  the 
floor.  I  take  it  that  the  Senator  from 
Colorado  was  not  in  the  Chamber  when 
I  pointed  out  the  commodities  involved 
in  the  Commodity  Credit  Corporation 
program.  Meat,  butter,  and  coffee  are 
being  administered  solely  under  the  Re¬ 
construction  Finance  Corporation’s  roll¬ 
back  program.  The  Commodity  Credit 
Corporation  has  nothing  to  do  with  those 
items.  Those  are  the  Reconstruction 
Finance  Corporation’s  items,  for  which 
the  $500,000,000  is  proposed  to  be  pro¬ 
vided. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  MURDOCK.  I  desire  to  call  the 
attention  of  the  Senator  from  Alabama 
and  the  Senator  from  Ohio  to  the  fact 
that,  in  my  opinion,  the  Senator  from 
Colorado  has  raised  an  important  ques¬ 
tion.  It  is  with  reference  to  paragraphs 
(a)  and  (b)  of  the  committee  amend¬ 
ment.  The  very  purpose  of  paragraphs 
(a)  and  (b)  is  now  being  carried  out  by 
the  Reconstruction  Finance  Corporation, 
under  its  present  authority,  is  it  not? 
So,  if  paragraphs  (a)  and  (b)  were  not 
agreed  to,  or  if  the  amendment  in  its 
entirety  were  rejected,  there  still  would 
be,  would  there  not,  the  authority  which 
exists  today,  and  which  would  continue 
to  exist,  for  the  Reconstruction  Finance 
Corporation  to  do  the  things  which  are 
provided  for  in  those  paragraphs? 

Mr.  TAFT.  I  think  that  certainly 
would  be  true  as  to  the  provision  for  sub¬ 
sidizing  the  high-cost  production  of 
minerals  to  increase  the  production, 
which  appears  at  the  end  of  the  amend¬ 
ment.  I  think  that  some  of  the  other 
things  they  are  doing  are  of  questionable 
legality — exactly  like  the  other  subsidy 
which  was  referred  to  before.  But  so  far 
as  the  copper  program  is  concerned,  for 
instance,  I  think  the  authority  is  clearly 
contained  in  the  Price  Control  Act  to 
carry  out  that  program,  without  any  fur¬ 
ther  legislation. 

The  amendment  was  proposed  because 
in  attempting  to  impose  an  over-all  limi¬ 
tation  it  was  necessary  to  make  excep¬ 


tions  of  the  things  of  which  we  approved. 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator  from  Ohio  and  the  Senator 
from  Alabama. 

Mr.  BANKHEAD.  Mr.  President,  I  de¬ 
sire  to  make  one  other  statement  to  the 
Senator  from  Colorado.  When  we  sep¬ 
arate  the  Reconstruction  Finance  Cor¬ 
poration’s  meat  and  butter  subsidy  pro¬ 
gram  which  is  covered  by  subsection  (c), 
and  go  down  to  subsection  (d)  which 
covers  the  Commodity  Credit  Corpora¬ 
tion’s  program,  the  amendment  as  rec¬ 
ommended  by  the  committee,  nd  which 
I  had,  and  which  will  be  printed  in  the 
Record  and  will  be  available  to  Senators 
in  the  morning,  provides  that  in  the  last 
line,  after  the  words  “increases  thereof”, 
there  be  inserte'd  the  words; 

All  commitments  heretofore  made — 

As  I  have  frequently  stated  in  my  re¬ 
marks,  this  provision  would  apply  only 
to  commitments  now  in  effect,  and  would 
provide  that  they  be  carried  out  in  good 
faith.  I  repeat  the  language  just  read, 
and  continue: 

All  commitments  heretofore  made  for  such 
purposes  shall  be  fulfilled  out  of  the  sum  au¬ 
thorized  herein,  and  no  further  commit¬ 
ments  shall  be  entered  into. 

Mr.  JOHNSON  of  Colorado.  Does  the 
Senator  have  a  list  of  the  commitments? 

Mr.  BANKHEAD.  Not  in  the  amend¬ 
ment. 

Mr.  JOHNSON  of  Colorado.  Not  in  the 
amendment;  but  does  he  have  a  list  of 
them? 

Mr.  BANKHEAD.  I  read  it.  The  com- 
.  mitments  are  oil,  fats,  including  pea¬ 
nuts,  soybeans,  and  flax. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  TAFT.  The  Senator  will  find  a  list 
of  subsidies  in  the  hearings  on  pages  13, 
14,  and  54. 

Mr.  JOHNSON  of  Colorado.  I  do  not 
wish  to  have  the  Senator  read  the  list 
into  the  Record  again  if  it  is  already  in 
the  Record. 

Mr.  BANKHEAD.  The  list  is  here. 
The  Senator  may  look  at  it. 

Mr.  President,  I  yield  the  floor.  I  won¬ 
der  if  the  Senator  from  Ohio  desires  to 
proceed  this  afternoon  or  wait  until  to¬ 
morrow. 

Mr.  TAFT.  I  shall  be  glad  to  proceed 
this  afternoon. 

Mr.  President,  I  wish  to  discuss  the 
committee  amendment  to  the  Commod¬ 
ity  Credit  Corporation  bill  and  the 
general  question  of  payment  of  sub¬ 
sidies  and  the  policy  which  Congress 
ought  to  adopt.  I  am  almost  more  in¬ 
terested  in  having  Congress  adopt  seme 
policy  on  the  question  of  subsidies  than 
I  am  in  having  any  particular  policy  fol¬ 
lowed.  I  do  not  believe  we  can  escape 
our  responsibility  to  determine  what 
ought  to  be  done  under  the  present  cir¬ 
cumstances. 

The  subsidy  question  started  with  the 
Price  Control  Act,  in  which  Congress  ap¬ 
proved  the  general  policy  of  subsidies 
for  certain  purposes. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 


Mr.  AIKEN.  Will  the  Senator  read 
that  paragraph  of  the  act? 

Mr.  TAFT.  I  am  about  to  read  it. 
Section  2  (e)  of  the  Price  Control  Act 
reads  as  follows: 

(e)  Whenever  the  Administrator  deter¬ 
mines  that  the  maximum  necessary  produc¬ 
tion  of  any  commodity  is  not  being  obtained 
or  may  not  be  obtained  during  the  ensuing 
year,  he  may,  on  behalf  of  the  United  States, 
without  regard  to  the  provisions  of  law  re¬ 
quiring  competitive  bidding,  buy  or  sell  at 
public  or  private  sale,  or  store  or  use,  such 
commodity  in  such  quantities  and  in  such 
manner  and  upon  such  terms  and  conditions 
as  he  determines  to  be  necessary  to  obtain 
the  maximum  necessary  production  thereof 
or  otherwise  to  supply  the  demand  therefor, 
or  make  subsidy  payment  to  domestic  pro¬ 
ducers  of  such  commodity  in  such  amounts 
and  in  such  manner  and  upon  such  terms 
and  conditions  as  he  determines  to  be  nec¬ 
essary  to  obtain  the  maximum  necessary  pro¬ 
duction  thereof: 

It  goes  on  to  provide  that  in  the  case 
of  any  commodity  which  is  defined  as  a 
strategic  or  critical  material,  those  pow¬ 
ers  shall  be  exercised  only  through  the 
Reconstruction  Finance  Corporation.  In 
other  words,  it  was  intended  that  the 
minerals  which  the  R.  F.  C.  was  already 
handling  should  remain  in  its  hands. 

After  the  passage  of  the  Emergency 
Price  Control  Act,  of  course,  what  makes 
these  particular  roll-backs  questionable 
under  this  provision  is  the  requirement 
that  they  should  be  made  for  the  purpose 
of  increasing  production.  The  difficulty 
with  that  provision  as  a  method  of  con¬ 
trol  is  that  when  we  give  a  subsidy  we  do 
it,  as  a  matter  of  fact,  for  a  number  of 
different  purposes.  If  we  subsidize  the 
processor  of  a  commodity  such  as  soy¬ 
beans,  the  crusher  of  soybeans,  we  may 
do  it  in  order  to  increase  the  price  of 
soybeans,  but  we  also  do  it  in  order  to 
prevent  a  price  increase  in  the  product, 
the  soybean  oil.  In  other  words,  every 
subsidy  may  have  a  number  of  different 
purposes,  and  it  is  almost  impossible  to 
separate  the  purposes. 

I,  myself,  believe,  in  spite  of  the  opin¬ 
ion  of  the  Attorney  General,  that  the 
roll-back  provisions  and  the  subsidies  to 
provide  for  roll-backs  are  illegel.  My 
support  of  the  amendment  is  in  spite  of 
that  fact. 

Certainly  the  spirit  of  the  act  contem¬ 
plated  the  direct  use  of  a  subsidy  to  re¬ 
duce  the  price;  but,  nevertheless,  it  is 
very  difficult  to  distinguish  those  pur¬ 
poses,  and  I  see  no  way  by  which  we  can 
step  in  and  question  the  opinion  of  the 
Attorney  General.  I  see  no  way  by 
which  any  court  could  do  so,  and  I  be¬ 
lieve  we  must  face  the  fact  that  those 
subsidies  have  actually  been  promised 
and  are  being  paid. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  AIKEN.  I  may  be  able  to  explain 
the  matter,  inasmuch  as  for  about  3 
weeks  I  sat  on  a  subcommittee  of  the 
Committee  on  Agriculture  and  Forestry 
taking  testimony  on  the  matter  of  roll¬ 
backs  and  subsidies.  In  the  course  of 
those  hearings  there  appeared  before  us 
many  officials  of  the  executive  depart¬ 
ments  and  other  witnesses  who  are 
known  to  represent  the  administration’s 
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viewpoints.  Of  all  those  witnesses,  not 
one  of  them  gave  any  testimony  that  the 
roll-back  and  subsidy  were  for  the  pur¬ 
pose  of  increasing  production.  All  the 
testimony  was  that  they  were  solely  for 
the  purpose  of  reducing  the  price  to  the 
consumer.  They  put  great  emphasis 
upon  reducing  the  price  to  the  under¬ 
privileged.  When  I  speak  later  upon 
this  subject  I  shall  show  that  the  under¬ 
privileged  get  it  in  the  neck  instead  of 
in  the  pocket. 

Mr.  TAFT.  I  thank  the  Senator. 

Mr.  AIKEN.  Of  the  witnesses  to  whom 
I  have  referred,  not  one  testified  that 
the  subsidy  was  for  the  purpose  of  in¬ 
creasing  production. 

Mr.  TAFT.  The  argument  which  was 
made  was  that  under  the  Price  Control 
Act,  the  Price  Administrator  had  a  per¬ 
fect  right  to  roll  back  the  prices,  and 
could  reduce  the  prices.  Not  only  that, 
but  it  has  been  claimed  that  by  the  act 
of  October  2,  1942,  which  provided  that 
the  September  15  prices  should  remain 
in  effect,  he  had  an  instruction  to  do  so; 
that  he  had  the  instruction  from  Con¬ 
gress;  that  if  he  rolled  back  the  price  of 
meat,  he  would  be  forced  to  roll  back  the 
price  of  cattle  and  the  price  of  hogs;  that 
if  he  had  done  so,  and  had  carried  out 
that  policy  without  a  subsidy,  the  pro¬ 
duction  next  year  would  be  reduced;  and 
that,  in  order  to  prevent  that,  and  to 
maintain  production,  he  had  a  right  to 
subsidize  the  processor. 

I  did  not  agree  with  him.  I,  myself, 
think  that  such  action  is  illegal.  I  do 
not  believe  it  was  ever  authorized  by 
law.  However,  the  general  question  of 
subsidy  has  been  pursued  steadily  ever 
since  the  passage  of  the  Price  Control 
Act.  We  now  have,  and  will  continue  to 
have,  an  elaborate  system  of  subsidies 
of  one  kind  or  another.  They  are  set  out 
on  pages  13,  14,  and  54  of  the  hearings. 

For  instance,  let  us  consider  what  Mr. 
Jones  has  been  paying.  I  read  from  page 
13  of  the  hearings: 

Due  to  submarine  warfare,  Defense  Supplies 
Corporation  is  paying  excess  transportation 
charges,  and  in  some  Instances  excess  cost, 
on  petroleum  products.  The  estimated  net 
cost  of  this  operation  for  1943  is  from  ninety- 
five  to  one  hundred  million  dollars,  probably 
from  forty  to  fifty  million  dollars  for  1944. 

For  the  same  reason,  the  Corporation  is 
paying  excess  transportation  costs  on  coal  to 
New  York  and  New  England.  The  estimated 
cost  of  this  program  for  the  year  is  $25,- 
000.000. 

A  subsidy  has  been  paid  on  sugar  in 
order  to  have  beet  sugar  shipped  to  the 
east  coast  and  to  other  places  where  there 
is  a  shortage  of  sugar.  That  subsidy  has 
cost  approximately  $20,000,000  a  year. 

All  the  Chilean  nitrate  of  soda  im¬ 
ported  from  July  1,  1942,  to  June  1,  1943, 
has  been  for  the  account  of  Defense  Sup¬ 
plies  Corporation.  Sale  of  this  nitrate 
of  soda  within  the  Office  of  Price  Admin¬ 
istration  price  ceilings  will  result  in  an 
estimated  loss  of  $7,000,000,  of  which 
about  one-half  is  due  to  transportation 
costs. 

Approximately  $5,000,000  will  be  paid 
in  1943  for  replacements  or  substitutes 
for  rope  and  binder  twine  imported  from 
Centrr’  America  and  other  tropical 
points,  to  replace  the  loss  of  jute  and 


rope  from  the  Philippines  and  the  Dutch 
East  Indies. 

Formerly  this  country  obtained  its  sup¬ 
ply  of  jewel  bearings  almost  entirely  from 
Switzerland.  In  order  to  induce  Amer¬ 
ican  manufacturers  to  produce  them,  the 
Defense  Supplies  Corporation  has  agreed 
to  purchase  the  output  of  American 
manufacturers  at  a  price  which  entails 
a  very  substantial  loss.  It  is  estimated 
this  loss  will  approximate  seven  and  a 
half  million  dollars  a  year. 

Approximately  $5,000,000  is  being  used 
to  subsidize  the  production  of  aluminum 
rivets  of  a  particular  type.  An  esti¬ 
mated  $1,000,000  a  year  is  used  to  sub¬ 
sidize  the  production  of  aluminum  rods 
and  bars. 

The  Defense  Supplies  Corporation  has 
agreed  to  pay  the  excess  cost  of  purchas¬ 
ing  petroleum  coke  at  inland  locations, 
transporting  it  to  the  west  coast,  and 
processing  it  into  calcined  coke.  That  is 
done  to  avoid  interference  with  the  maxi¬ 
mum  production  of  100-octane  gasoline 
and  Navy  fuel  oil  in  the  west  coast  at  an 
estimated  loss  of  two  and  a  half  million 
dollars. 

The  copper  subsidy  has  cost  about 
$53,000,000  a  year.  That  amount  is  re¬ 
quired  to  pay  for  the  high  cost  of  the 
production  of  copper.  Of  course,  a 
much  larger  amount  is  saved  because  the 
price  of  copper  is  maintained  at  all  the 
basic  mines  at  12  cents  a  pound,  and  the 
Government  has  not  had  to  pay  18  cents 
a  pound  or  even  more,  I  believe,  at  the 
higher-cost  mines. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  JOHNSON  of  Colorado.  Insofar 
as  metals  are  concerned,  they  are  in  a 
little  different  category  from  any  other 
commodity  which  is  handled  by  the 
R.  F.  C.,  because  the  Government  is  the 
ultimate  purchaser  of  the  metals. 

Mr.  TAFT.  That  is  the  essential 
point;  not  that  they  are  metals.  The 
same  principle  might  apply  to  timber, 
or  to  a  number  of  other  products  of  an 
agricultural  nature  with  which  we  have 
attempted  to  deal  in  our  amendment  by 
providing  that  there  shall  be  no  limit 
upon  the  subsidies  which  may  be  paid  for 
any  article  which  goes  into  equipment 
or  munitions  of  war.  Obviously,  a  Gov¬ 
ernment  subsidy  for  a  commodity  of  that 
nature  is  returned  to  the  Government 
through  the  price  which  it  pays  for  the 
commodity  itself.  In  fact,  in  many  cases 
the  Government  may  receive  back, 
through  the  price  which  it  pays,  much 
more  than  the  amount  of  the  subsidy. 
So  that  particular  kind  of  subsidy  is 
justified,  not  because  the  commodity  is 
a  mineral  or  a  metal,  but  because  it  is 
a  material  for  which  the  Government 
itself  ultimately  pays. 

Mr.  JOHNSON  of  Colorado.  The  Sen¬ 
ator  is  correct,  because  the  Government 
is  the  ultimate  purchaser. 

The  question  I  wish  to  ask  the  Senator 
has  to  do  with  paragraphs  (a) ,  (b) ,  and 
(c)  of  the  committee  amendment.  I 
should  like  to  discover  the  relationship 
between  the  limitation  in  paragraph  (c) 
and  the  authorization  in  paragraphs  (a) 


and  (b) .  The  $500,000,000  limitation  in 
paragraph  (c)  reads  as  follows: 

All  commitments  heretofore  made  for  such 
purposes  shall  he  fulfilled  out  of  the  sum 
authorized  herein,  and  no  further  commit¬ 
ments  shall  be  entered  into  hereafter  with 
any  producers,  processors,  manufacturers,  or 
distributors  which  cannot  be  fulfilled  at  the 
said  sum. 

Will  the  Senator  explain  the  effect 
of  that  provision? 

Mr.  TAFT.  It  applies  only  to  the  pro¬ 
visions  of  paragraph  (c),  and  has  no 
relation  to  paragraphs  (a)  and  (b), 
which  are  unlimited  in  respect  to  the 
amount  which  the  Reconstruction  Fi¬ 
nance  Corporation  may  borrow  and  pay 
in  subsidy.  I  thought  it  was  unneces¬ 
sary  to  limit  the  amount  in  paragraph 
(b)  because,  as  I  have  said,  the  Govern¬ 
ment  must  receive  back  most  of  the  sub¬ 
sidy,  by  its  very  nature. 

Mr.  JOHNSON  of  Colorado.  Then 
paragraphs  (a)  and  (b)  are  not  limita¬ 
tions  upon  the  present  practice,  are 
they? 

Mr.  TAFT.  Not  at  all.  I  think  I  can 
explain  the  purpose  better  if  I  go  ahead 
with  the  general  provisions  of  the 
amendment. 

Mr.  MALONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Connecticut. 

Mr.  MALONEY.  The  Senator  from 
Ohio  has  probably  covered  the  matter 
about  which  I  desire  to  make  inquiry. 
If  he  has,  I  apologize  to  him,  but  I  have 
been  kept  in  a  meeting  of  the  Appro¬ 
priations  Committee  throughout  the 
afternoon,  and  will  have  to  return  there. 
I  think  that  the  amendment  prepared 
by  the  Senator  from  Ohio  is  an  excellent 
one,  and  is  very  clearly  written  and  un¬ 
derstandable;  but  there  is  a  sense  of 
doubt  in  the  minds  of  those  who  will  be 
called  upon  to  operate  the  program,  and, 
for  their  benefit  and  for  the  Record,  I 
should  like  to  ask  two  questions.  I 
think  I  myself  understand  the  matter 
clearly.  One  question  is,  Is  it  the  Sen¬ 
ator’s  understanding  and  purpose  to 
permit  within  the  limits  of  the  money  he 
proposes  to  provide  subsidies  to  roll  back 
priced? 

Mr.  TAFT.  It  is  my  intention  to  do 
so;  yes.  I  think  the  words  “prevent 
price  increases,”  according  to  the  Gov¬ 
ernment’s  interpretation  of  the  words  as 
they  have  already  interpreted  them,  are 
sufficient  to  cover  a  roll  back  of  prices. 

Mr.  MALONEY.  I  quite  agree  with 
the  Senator,  and  I  think  he  will  agree 
with  me  that  that  was  the  understand¬ 
ing  of  the  Committee  on  Banking  and 
Currency  after  it  discussed  that  particu¬ 
lar  language  this  morning. 

Mr.  TAFT.  That  was  the  understand¬ 
ing. 

Mr.  MALONEY.  I  should  like  to  ask 
one  more  question  for  the  Record.  This 
question  is  also  asked  on  behalf  of  those 
who  are  to  be  called  upon  to  adminis¬ 
ter  this  program  provided  the  amend¬ 
ment  should  be  adopted  and  the  bill 
should  become'  a  law.  In  connection 
with  the  provisions  of  subsections  (c) 
and  (d)  they  hope  it  will  be  made  clear 
that  those  subsections  are  in  addition  to 


1943  CONGRESSIONAL  RECORD— SENATE 


the  authority  contained  in  subsections 
(a)  and  (b). 

Mr.  TAFT.  I  think  there  is  no  doubt 
that  that  is  so.  That  is  what  the  Sena¬ 
tor  from  Colorado  asked,  and  that,  I 
think,  is  perfectly  clear. 

Mr.  MALONEY.  It  certainly  is  clear 
to  me. 

Mr.  TAFT.  If  any  Senator  has  any 
amendment  to  suggest  to  make  it  clearer, 
I  should  have  no  objection  to  it. 

Mr.  MALONEY.  I  do  not  think  it  re¬ 
quires  an  amendment,  and  I  asked  the 
question  on  behalf  of  and  prompted  by 
the  request  of  those  who  will  administer 
the  proposed  act.  I  thank  the  Senator 
very  much. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Georgia. 

Mr.  GEORGE.  I  understand  the  Sen¬ 
ator  to  say,  in  the  first  place,  that  he 
does  not  think  the  Price  Control  Act, 
either  the  original  act  or  the  amended 
act,  is  legal  authority  for  the  theory  of 
subsidy  involved  in  the  roll-back  pro¬ 
gram  of  the  O.  P.  A. 

Mr.  TAFT.  Yes,  that  is  my  opinion. 
I  think  there  is  an  argument  the  other 
way;  I  have  heard  such  an  argument; 
but  my  opinion  is  that  it  at  least  violates 
the  spirit,  if  not  the  letter,  of  the  act. 

Mr.  GEORGE.  I  am  glad  to  hear  the 
Senator  make  that  statement. 

Mr.  TAFT.  I  may  say  that  I  have  put 
up  a  strenuous  argument  with  the  at¬ 
torney  for  the  O.  P.  A.  in  the  Banking 
and  Currency  Committee  on  the  subject. 

Mr.  GEORGE.  The  O.  P.  A.  attorneys 
can  argue  anything,  and  they  can  prove 
almost  anything,  so  far  as  legal  questions 
go.  That  is  why  one  of  the  O.  P.  A.  at¬ 
torneys  has  gone,  I  may  parenthetically 
interject.  However,  I  am  glad  to  hear 
the  Senator  make  the  statement  he  has 
made. 

Now  I  should  like  to  ask  the  Senator 
if  at  any  time  the  question  of  subsidy  has 
appeared  in  this  body  or  in  the  other 
body  of  the  Congress  there  has  been  any 
sanction  or  approval  of  the  subsidy  prin¬ 
ciple  which  the  O.  P.  A.  is  now  under¬ 
taking  to  apply? 

Mr.  TAFT.  I  should  say  that  the 
Price  Control  Act  itself  applies  a  general 
principle  of  subsidy  or  authorizes  for  the 
purpose  of  increasing  production. 

Mr.  GEORGE.  Certainly;  that  is  one 
way  to  control  prices.  The  Congress 
knew  that,  in  the  final  analysis,  that  is 
the  only  way  to  control  prices. 

Mr.  TAFT.  I  think  the  Senate  when 
it  had  the  subsidy  bill  before  it  in  De¬ 
cember  showed  its  very  clear  intention 
not  to  authorize  such  a  subsidy  policy 
when  that  bill  was  sent  back  to  the  com¬ 
mittee.  In  other  words,  my  answer  to 
the  Senator  is  that  I  know  of  no  general 
authority  from  Congress  authorizing  this 
program. 

Mr.  GEORGE.  It  is  true,  I  think,  that 
when  the  Congress  has  been  called  upon 
to  speak  it  has  expressed  itself  against 
such  a  practice. 

Mr.  TAFT.  I  think  that  is  practically 
true. 

Mr.  GEORGE.  I  should  like  to  have 
the  Senator  answer  another  question  at 
this  point,  if  he  will.  I  am  sure  he  in¬ 


tended  to  discuss  it,  but  I  should  like  to 
get  it  clear  in  my  mind.  His  amend¬ 
ment,  as  I  understand,  provides  a  speci¬ 
fied  amount  of  money,  $500,000,000,  plus 
an  additional  sum  to  the  Commodity 
Credit  Corporation.  Is  it  the  purpose  of 
the  amendment  to  stop  this  type  of  sub¬ 
sidy  at  this  point  and  to  go  no  further 
with  it? 

Mr.  TAFT.  The  amendment  would 
stop  subsidy  payments  at  approximately 
the  present  Government  commitments. 
It  would  provide  enough  money  to  carry 
out  the  program  for  1  year,  until  the  1st 
of  July  1944,  and  then  prohibit  the  mak¬ 
ing  of  any  further  commitments  which 
could  again  place  us  in  the  situation  in 
which  we  now  find  ourselves. 

Mr.  GEORGE.  We  will  be  placed  in 
the  same  situation  again;  for  when  any 
department  or  bureau  wants  to  bypass 
Congress,  and  really  has  the  purse 
strings  in  its  hands,  it  can  find  some 
excuse;  but  that  is  another  matter.  I 
did  not  ask  the  Senator  the  question  to 
divert  him. 

I  understand  that  the  sums  author¬ 
ized  by  the  amendment  are  to  be  used 
only  to  comply  with  present  commit¬ 
ments  until  a  certain  date,  and  to  stop 
the  practice,  so  far  as  the  amendment 
goes,  which,  of  course,  is  as  far  as  the 
Senator  can  speak. 

Mr.  TAFT.  At  least,  it  is  true  that 
the  Price  Administrator  might  tomor¬ 
row  call  off  the  roll-backs  and  raise  the 
prices  of  butter  and  meat;  and  in  that 
case  he  could  use  the  money  for  other 
subsidies.  The  amendment  is  intended 
not  to  direct  the  kind  of  subsidy  he  shall 
pay  or  the  purpose  for  which  he  shall 
pay  it,  but  simply  to  impose  an  over-all 
financial  limitation  on  all  subsidies  dur¬ 
ing  the  next  12  months. 

Mr.  GEORGE.  That  is  what  I  was 
trying  to  get  at.  I  did  not  make  myself 
very  clear.  At  the  end  of  that  time,  when 
prices  cease  to  be  held  at  the  point  where 
they  have  been  rolled  back,  what  is  going 
to  happen? 

Mr.  TAFT.  Then  we  will  have  to  let 
them  go  up. 

Mr.  GEORGE.  Why  not  let  them  go 
up  now? 

Mr.  TAFT.  That  is  a  fair  question. 
PeVhaps  action  could  be  taken  to  let 
them  go  up  now.  I  do  not  know  whether 
the  Congress  should  take  the  responsi¬ 
bility  of  saying,  after  executive  agencies 
have  determined  the  price  of  meat  to  be 
such  a  figure,  “We  refuse  to  permit  that; 
we  intend  to  raise  the  price  of  meat  2 
cents  a  pound.’’  These  things  are  largely 
questions  of  maintaining  the  status  quo. 
A  new  status  quo  has  been  provided.  If 
we  want  to  raise  the  price  of  butter  6 
cents,  we  can  prohibit  subsidies. 

Mr.  GEORGE.  But  that  is  not  so 
much  the  point.  The  point  I  was  mak¬ 
ing  is  that  here  is  a  limited  program; 
here  is  approval  of  a  roll-back  prices 
program;  confessedly  it  is  limited  as  to 
time,  and  it  is  limited  as  to  money;  but 
when  it  is  through  we  propose  to  go  no 
further.  Then  we  will  be  in  worse  shape 
than  we  are  today.  That  is  the  question 
which  I  wish  to  submit  to  the  Senator. 

Mr.  TAFT.  We  will  probably  not  be 
in  any  worse  shape  than  we  are  today. 
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It  seems  to  me  we  will  have  some  lower 
prices  than  we  have  today. 

Mr.  President,  I  should  prefer  not  to 
be  interrupted  for  a  few  moments;  I 
should  like,  at  least,  to  make  the  main 
statement  of  why  this  amendment  is 
proposed  and  what  its  purpose  is. 

When  we  passed  the  Price  Control  Act 
we  supposed — at  least  I  supposed— that, 
so  far  as  any  food  subsidy  was  concerned, 
the  Food  Administrator  would  have  to 
come  back  to  Congress  for  an  appro¬ 
priation  with  which  to  pay  it.  I  think 
it  was  stated  on  the  floor  that  the  Price 
Control  Act  contained  no  appropriation. 
They  have  availed  themselves  of  the  pro¬ 
vision  which  was  put  in  the  law  retaining 
in  the  R.  F.  C.  power  over  metal  and  to 
pay  copper  subsidies  and  similar  sub¬ 
sidies — they  have  availed  themselves  of 
that  authority  to  extend  subsidies  to 
food  without  any  appropriation  by  Con¬ 
gress  by  means  of  having  the  President 
declare  that  meat  and  butter  and  coffee 
are  strategic  and  critical  materials. 
That  is  the  whole  basis  on  which  the 
R.  F.  C.  is  now  financing  this  assumed 
roll-back. 

Of  course,  if  that  is  legal,  and  if  we 
simply  pass  it  by  and  do  nothing,  there  is 
no  limit  to  which  that  subsidy  policy  may 
be  carried.  I  am  not  perfectly  certain, 
because  it  is  almost  impossible  to  find  out 
what  the  ultimate  borrowing  power  of 
the  R.  F.  C.  will  be,  but  my  impression 
is  that  the  R.  F.  C.  has  approximately 
seven  or  eight  billion  dollars  which  it  can 
devote  to  the  purposes  for  which  it  may 
use  its  money.  I  think  all  that  money  is 
committed  to  something,  but  many  of  the 
commitments  are  commitments  which 
the  R.  F.  C.  knows  it  will  never  be  called 
upon  to  make  good,  and  the  $450,000,000 
it  has  agreed  to  supply  in  this  case  is 
simply  taken  out  of  some  other  commit¬ 
ment  and  turned  over  for  this  purpose. 

What  concerns  me  i§  that  if  no  action 
is  taken  by  Congress  we  may  find  a  sub¬ 
sidy  of  $2,000,000,000  or  $4,000,000,000  or 
any  other  sum  the  R.  F.  C.  sees  fit  to  de¬ 
cide  upon.  I  do  not  believe  that  is  in  ac¬ 
cord  wjth  the  Food  Control  Act. 

There  was  advocated  before  us  by  Mr. 
Green,  of  the  American  Federation  of 
Labor,  and  Mr.  Murray,  of  the  C.  I.  O., 
an  annual  subsidy  of  about  $2,000,000,000. 
In  a  press  conference  the  President  men¬ 
tioned  $2,000,000,000.  If  we  subsidize  on 
the  basis  of  the  English  subsidy,  which  is 
what  has  been  proposed,  and  is  used  as 
a  model  here,  it  will  cost  them  at  least 
$2,000,000,000  a  year.  As  a  matter  of 
fact,  the  English  subsidize  about  12  V2 
percent  of  the  total  consumers’  food  bill. 
If  we  should  subsidize  12*/2  percent  of  our 
consumers’  food  bill,  the  cost  would  be 
well  over  $3,000,000,000  a  year.  Further¬ 
more,  as  the  pressures  now  being  exper¬ 
ienced,  and  the  tremendous  Government 
spending  force  prices  us — and  I  think 
prices  are  going  up  anyway — the  second 
year  we  would  have  a  more  stupendous 
bill,  if  we  tried  to  maintain  the  price 
level  where  it  was  the  first  of  January  of 
this  year.  I  think  that  unless  some  ac¬ 
tion  is  taken  we  may  well  find  ourselves 
embarked  on  a  $2,000,000,000  subsidy 
program  this  year,  and  a  $4,000,000,000 
subsidy  program  next  year. 
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It  is  the  prevention  of  the  adoption  of 
such  a  policy  with  which  I  am  most  con¬ 
cerned,  and  I  think  that  simply  cutting 
off  all  subsidies  would  be  a  rather  drastic 
way  of  preventing  it.  Congress  has  done 
nothing  about  preventing  payment  of 
subsidies.  We  have  known  that  subsidies 
are  being  paid,  and  we  have  permitted 
it,  subsidies  very  much  of  the  same  na¬ 
ture  as  the  one  now  presented.  Of 
course,  the  pending  proposal  has  brought 
the  question  to  the  fore,  because  this  is  a 
big  subsidy,  and  this  is  the  first  time  we 
have  seen  any  indication  of  a  general 
consumer  subsidy  all  across  the  board. 
So  the  question  has  been  raised.  But  the 
subsidies  paid  by  the  Commodity  Credit 
Corporation  are  exactly  of  the  same  na¬ 
ture.  The  Commodity  Credit  Corpora¬ 
tion,  in  subsidizing,  for  instance,  the 
production  of  cheese,  found  that  the 
price  of  milk  had  risen  to  such  a  point 
that  no  one  could  make  cheese  and  sell 
it  for  the  price  at  which  cheese  was  sell¬ 
ing.  Therefore,  in  order  to  maintain  the 
price  of  cheese  at  that  point,  the  Cor¬ 
poration  proceeded  to  subsidize  all  the 
processors  of  cheese. 

We  had  very  much  the  same  situation 
in  the  case  of  cottonseed,  peanuts,  and 
soybeans.  The  prices  of  those  products 
rose.  We  did  not  control  them.  They  got 
to  the  point  where  no  processor  could  buy 
the  products  and  crush  them  and  sell  the 
oil  without  losing  money  in  the  transac¬ 
tion.  So  the  Commodity  Credit  Corpora¬ 
tion  stepped  in  and  proceeded  to  subsidize 
all  the  processors  of  soybean  oil,  peanut 
oil,  and  cottonseed  oil. 

Mr.  GEORGE.  Mr.  President,  I  do  not 
desire  to  interrupt  the  Senator,  but  the 
reason  why  they  could  not  buy  those 
products  and  process  them  was  that  a 
ceiling  was  put  on  oil  very  early. 

Mr.  TAFT.  Exactly,  and  I  think  it 
was  too  tight  a  ceiling.  But  the  argu¬ 
ment  is  that  by  subsidizing  those  oils,  and 
thereby  preventing  an  increase  in  the 
prices  of  the  oils,  we  avoided  the  neces¬ 
sity  of  increasing  the  price  of  lard  and 
of  the  prices  of  other  oils  which  we  do 
not  have  to  subsidize.  Therefore,  by  sub¬ 
sidizing  one  product  we  saved  the  con¬ 
sumer  two  or  three  times  that  much  in 
the  amount  he  had  to  pay  for  all  the  oils. 

Mr.  President,  there  are  instances  in 
which  the  payment  of  a  subsidy  is  a  wise 
policy.  Subsidies  have  been  used  by 
other  governments.  There  are  instances, 
I  believe,  in  which  for  a  small  amount  of 
money  it  is  possible  to  subsidize  a  con¬ 
siderable  amount  and  prevent  a  price  in¬ 
crease,  and  it  is  a  very  valuable  weapon 
in  the  general  course  of  fighting  the  bat¬ 
tle  of  inflation.  I  do  not  like  to  deprive 
the  Administrator  entirely  of  that  power. 
I  should  prefer  to  say,  “You  have  to  pick 
out  the  things  which  are  really  worth 
while  and  use  the  money  for  those  pur¬ 
poses,  but  you  will  not  have  any  more. 
Here  is  the  amount  of  money  available. 
You  cannot  undertake  a  general  subsidy 
all  across  the  board.” 

I  think  a  general  subsidy  of  the  con¬ 
sumer  is  probably  more  inflationary  than 
raising  prices.  In  the  first  place,  if  there 
is  a  $2,000,000,000  subsidy,  the  Govern¬ 
ment  has  to  borrow  $2,000,000,000,  and 
presumably  borrow  it  from  the  banks,  be¬ 


cause  the  Government  is  borrowing  all  it 
can  now  from  individuals  and  corpora¬ 
tions  and  savings  institutions.  I  think  a 
general  subsidy,  from  which  the  consumer 
merely  gets  the  advantage  of  the  exact 
amount  of  money  the  Government  pays, 
is  likely  to  be  more  inflationary  than 
otherwise. 

The  argument  is  that  if  we  can  hold 
the  price  level,  then  it  will  enable  us  to 
hold  the  wage  level,  and  by  holding  the 
wage  level,  we  will  prevent  another  in¬ 
crease  of  prices  and  prevent  gradually 
rising  inflation.  I  think  it  is  possible 
that  if  we  could  absolutely  hold  every¬ 
thing  steady  that  might  be  true,  but,  of 
course,  the  fact  is  that  we  have  not  suc¬ 
ceeded  in  doing  anything  of  the  kind, 
and  I  do  not  believe  we  can  do  so.  I  feel 
reasonably  confident  that  if  we  subsidize 
in  the  amount  of  $2,000,000,000  we  will 
still  see  prices  rising,  in  spite  of  the 
subsidy. 

The  inflation  problem  is  a  serious  one. 
I  think,  however,  it  has  been  somewhat 
overemphasized.  I  have  never  agreed 
with  the  theory  that  we  can  for  once  and 
all  fix  prices  and  wages  and  hold  them. 
I  do  not  believe  we  can  do  that,  even 
with  a  subsidy.  Of  course,  those  who  do 
believe  in  that  would  have  to  support  a 
subsidy  policy  because  there  is  certainly 
no  other  way  by  which  to  maintain  a  flat 
level. 

As  a  matter  of  fact,  what  has  happened 
in  this  country  is  that  the  cost  of  living — 
the  cost  of  goods  purchased  by  wage 
earners,  as  shown  by  the  Bureau  of  Labor 
Statistics — has  increased  about  24  per¬ 
cent  since  the  1st  of  January  1941;  that 
is,  in  the  2  years  preceding  the  15th  of 
last  April,  an  average  of  10  percent  a 
year,  and  fairly  constant.  There  has 
been  no  greater  rate  of  increase  in  the 
last  4  months  than  in  the  2  years  before 
that  time.  At  the  same  time  the  hourly 
wage  rates  increased  in  the  neighbor¬ 
hood  of  40  percent,  and  average  weekly 
earnings  increased  in  the  neighborhood 
of  57  percent,  as  compared  with  24  per¬ 
cent  increase  in  the  cost-of-living  rate. 
The  general  effect  of  the  activities  of  the 
Price  Administration  therefore  has  been 
reasonably  successful — certainly  far 
more  successful  than  the  attempt  to 
control  wages  through  any  voluntary 
program. 

While  prices  in  the  first  3l/2  months 
of  this  year  rose  3  percent,  hourly  wage 
rates,  Little  Steel  formula,  and  all,  rose 
4  percent  in  3  months.  Average  weekly 
earnings  rose  5  percent.  So  that  so  far 
as  the  war  worker  is  concerned,  he  has 
no  right  to  ask  for  a  subsidy. 

It  is  pointed  out  that  there  are  many 
groups  in  this  country  whose  real  earn¬ 
ings  are  less  than  they  have  been,  be¬ 
cause  their  wages  have  not  been  in¬ 
creased — school  teachers,  for  instance, 
and  many  others — while  their  cost  of 
living  has  increased.  So  that  it  is  not 
entirely  fair  to  say  that  the  consumer 
has  no  case.  Some  consumers  have  a 
case,  while  other  consumers  do  not  have 
a  case. 

In  general,  I  do  not  think  there  is  to¬ 
day  any  tremendously  serious  threat  of 
inflation.  I  am  not  primarily  concerned 
about  inflation,  and  I  think  it  has  been  a 
mistake  to  wave  prevention  of  inflation 


as  the  first  policy  of  the  Government, 
and  disregard  other  policies,  for  there 
are  two  other  elements  which  must  be 
considered.  The  first  is  production.  We 
must  attain  production,  regardless  of 
price.  It  is  better  to  have  meat  at  almost 
any  price  than  to  have  no  meat  at  all, 
the  situation  in  which  a  good  many  cities 
find  themselves  today.  Production  is 
even  more  important  than  price. 

There  is  another  element  which  I 
think  is  important,  and  that  is  a  sense 
of  justice.  I  do  not  think  we  can  main¬ 
tain  the  morale  of  the  people  if  we  are 
to  say  to  workmen,  for  instance,  “Yes; 
the  cost  of  living  has  risen  25  percent, 
but  we  will  increase  your  wages  only  15 
percent.” 

I  do  not  think  that  simply  because  it 
is  war  time  we  can  say  to  the  small  pack¬ 
ers,  “You  must  buy  cattle  and  sell  the 
meat  at  a  loss.”  The  packers  may  do  so 
for  a  while,  but  cannot  continue  to  do 
so  indefinitely.  The  general  attitude  on 
the  part  of  the  Office  of  Price  Adminis¬ 
tration  has  been  that  justice  makes  no 
difference;  that  “our  one  rule  is  to  hold 
the  line,  and  we  do  not  care  whether  we 
are  fair  to  you  or  not.”  At  least  that  is 
the  kind  of  treatment  my  constituents 
have  received.  I  think  such  a  policy  is 
a  mistake.  I  think  all  these  things 
should  be  taken  into  consideration.  I 
believe  that  efficient  price  control,  ef¬ 
ficient  management,  with  courage,  and  a 
real  sense  of  working  with  the  trade,  get¬ 
ting  its  advice,  following  what  it  advises 
in  connection  with  these  controls,  would 
have  held  the  price  even  better  than  it 
was  held,  and  would  have  done  so  with 
more  justice,  and  with  less  adverse  effect 
on  production. 

Mr.  President,  I  am  very  hopeful  that 
if  we  have  an  efficient  administration  of 
price  control  we  can  hold  the  rise  to  6 
percent  a  year  instead  of  10  percent  a 
year.  Even  if  we  have  a  rise  of  10 
percent  a  year  for  5  years,  if  finally  the 
rise  goes  to  50  percent,  it  is  not  going  to 
be  a  calamity.  It  is  going  to  be  un¬ 
fortunate  for  many  persons.  But  in  the 
World  War  the  cost  of  living  went  up 
100  percent.  That  was  too  much.  It 
resulted  in  creating  hardship,  and  should 
be  avoided.  If  the  present  war  should 
continue  to  the  end  of  1946,  with  an  in¬ 
crease  of  10  percent  a  year,  in  4  years  of 
war  and  1  year  pre-war,  resulting  in  a 
total  of  50  percent  increase,  I  would  not 
regard  that  as  serious.  So  I  believe  the 
price  control  is  sufficient. 

On  the  other  hand  I  think  we  must  use 
every  weapon  we  possibly  can  use  to 
prevent  increases  in  prices.  I  do  not  like 
to  take  the  attitude  *fea±  we  shall  not 
under  any  circumstances  have  any 
power  to  subsidize.  I  do  not  know  how 
I  can  draw  the  distinction  between 
different  kinds  of  subsidies.  It  is  really 
a  question  which,  as  I  see  it,  must  be  left 
with  some  discretion  to  the  Administra¬ 
tor. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  AIKEN.  I  may  suggest  that  there 
are  two  kinds  of  subsidies,  those  legalized 
and  authorized  by  Congress,  and  those 
which  are  not. 
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Mr.  TAFT.  Yes,  but  Congress  never 
has  considered  the  subsidy  question  seri¬ 
ously,  it  never  has  decided  what  its 
policy  in  that  respect  should  be.  I  think 
I  am  as  much  disposed  as  anyone  to 
criticize  the  Government  for  doing  things 
which  are  illegal,  but  approaching  this 
question  I  am  willing  to  begin  de  novo 
and  decide  what  ought  to  be  the  subsidy 
policy  of  the  United  States  Government. 
I  have  tried  to  write  in  my  amendment 
what  I  think  ought  to  be  the  subsidy 
policy  of  the  Government,  that  is  a  rea¬ 
sonable  sum  for  use  in  subsidies,  and  one 
which  does  not  in  its  very  nature  permit 
what  might  be  called  a  general  consumer 
subsidy,  and  does  not  permit  an  abso¬ 
lute  “hold  the  line”  policy.  The  whole 
effect  of  the  use  of  this  $450,000,000,  ac¬ 
cording  to  Mr.  Gilbert,  the  economist  for 
the  O.  P.  A.,  will  be  to  reduce  the  cost 
of  living  only  1.1  percent.  Frankly  I 
do  not  think  it  is  worth  it.  I  felt  $250,- 
000,000  was  enough  to  do  what  I  had  in 
mind.  The  committee  thought  that  so 
long  as  these  commitments  had  been 
made  it  would  be  better  to  make  the  sum 
$500,000,000.  I  am  willing  to  go  along 
with  that. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  will  the  Senatoi;  yield? 

Mr.  TAFT.  I  yield. 

Mr.  JOHNSON  of  Colorado.  I  do  not 
wish  to  try  to  become  technical  with  re¬ 
spect  to  the  language  in  the  Senator’s 
amendment,  but  I  wish  to  ask  a  question. 
In  paragraph  (c)  of  section  5  this  lan¬ 
guage  is  found: 

The  Reconstruction  Finance  Corporation 
is  authorized  to  borrow  not  to  exceed  $500,- 
000,000. 

Then  as  an  afterthought — and  that  is 
my  language — 

And  to  use  or  allocate  any  part  of  said  sum 
prior  to  July  1,  1944. 

My  point  is  that  the  restriction  is 
placed  entirely  upon  the  amount  which 
can  be  borrowed,  not  upon  the  amount 
which  can  be  used.  If  the  R.  F.  C.  has 
another  $500,000,000  on  hand  in  some  of 
its  revolving  funds,  or  otherwise,  w^ch 
it  can  use,  it  will  have  a  total  of  $1,000,- 
000,000  to  use  for  this  purpose,  because 
no  limitation  is  placed  on  the  use  of  the 
money  by  the  language  of  the  Senator’s 
amendment.  The  limitation  is  placed  on 
the  amount  which  can  be  borrowed. 

Mr.  TAFT.  The  Senator  should  read 
the  first  part  of  the  section.  I  shall  be 
glad  to  consider  the  question,  but  it 
rather  seems  to  me  that  when  we  say 
that  the  R.  F.  C.  shall  not  “pay  any  subsi¬ 
dies  or  purchase  any  commodities 
*  *  *  or  borrow  any  money  *  *  * 

except  as  provided  in  this  section  or 
hereafter  expressly  authorized  by  the 
Congress,”  the  R.  F.  C.  is  barred  com¬ 
pletely  from  using  any  other  money. 
Then  there  is  a  positive  authority  given 
the  R.  F.  C.  to  borrow  $500,000,000,  and  to 
use  that  sum. 

Mr.  JOHNSON  of  Colorado.  The  point 
I  make  perhaps  is  not  sound,  but  in  the 
first  paragraph  the  Senator’s  amend¬ 
ment  provides: 

Except  as  provided  in  this  section — 

And  further  alohg  in  the  amendment 
no  limitation  is  placed  on  the  amount, 
the  amendment  simply  providing: 

And  to  use  or  allocate  any  part  of  said  sum. 


Mr.  TAFT.  The  language  is: 

The  Reconstruction  Finance  Corporation 
is  authorized  to  borrow  not  to  exceed  $500,- 
000,000,  and  to  use  or  allocate  any  part  of 
said  sum  prior  to  July  1,  1944. 

Not  some  other  sum.  I  really  do  not 
think  the  amendment  would  authorize 
the  use  of  1  cent  more  than  $500,000,000. 

Mr.  AIKEN.  Mr.  President -  . 

The  PRESIDING  OFFICER  (Mr.  Mur¬ 
dock  in  the  chair).  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
Vermont? 

Mr.  TAFT.  I  yield. 

Mr.  AIKEN.  Mr.  Jesse  Jones  came  be¬ 
fore  the  Senate  committee  today  to 
testify  on  this  very  matter,  and  the 
Senator  from  Alabama  was  present  in 
the  committee  meeting  as  was  also  the 
distinguished  minority  leader,  the  Sena¬ 
tor  from  Oregon  [Mr.  McNaryI.  If  my 
recollection  is  correct,  and  I  think  it  is, 
Mr.  Jones  told  us  that  he  had  some 
money  to  pay  the  $450,000,000  subsidy. 
We  asked  him  where  he  wa3  going  to 
get  the  money,  and  he  said  he  had  it. 
He  said  that  if  he  needed  more  he  would 
come  to  Congress  for  it.  That  appears 
to  be  exactly  what  he  has  done.  He  has 
come  to  Congress  asking  for  $500,000,000 
more. 

Mr.  TAFT.  Mr.  President,  Mr.  Jesse 
Jones  did  not  write  the  amendment.  I 
wrote  it.  It  seemed  to  me  the  committee 
amendment  contained  in  the  bill  was  in¬ 
adequate.  It  only  limited  the  power  of 
the  Commodity  Credit  Corporation.  It 
did  not  limit  the  Reconstruction  Finance 
Corporation  at  all.  It  seems  to  me  that  if 
we  pass  the  bill  in  its  present  form  we 
would  practically  O.  K.  the  general  policy, 
and  leave  the  situation  wide  open.  My 
interest  is  to  provide  a  limitation.  If  Mr. 
Jesse  Jones  came  to  Congress,  I  can 
assure  Senators  he  would  ask  for  at  least 
$1,000,000,000.  Mr.  Jones  came  here  last 
December,  as  I  recall,  and  asked  for 
$1,000,000,000,  and  the  committee  voted 
to  give  it  to  him.  He  said  he  did  not  think 
he  had  to  come,  but  that  he  always 
wanted  to  consult  Congress.  When  the 
measure  came  before  the  Senate  it  turned 
down  that  provision,  and  the  measure 
was  returned  to  committee.  The  next 
time  Mr.  Jones  did  not  come  before  Con¬ 
gress  and  make  a  request.  He  simply 
went  ahead  and  subsidized. 

Mr.  AIKEN.  If  the  Senator  from 
Ohio  knew  that  Mr.  Jones  had  $450,000,- 
000  would  he  still  approve  giving  him 
$500,000,000  more? 

Mr.  TAFT.  Mr.  Jones  does  not  have 
any  money  in  that  sense.  He  has  certain 
borrowing  power,  and  he  has  repeatedly 
testified  before  our  committee  and  before 
other  committees  that  all  that  borrowing 
power  is  committed.  There  is  a  bill 
pending  in  the  Committee  on  Banking 
and  Currency  to  provide  him  with 
$5,000,000,000  more. 

In  spite  of  that  fact  Mr.  Jones  found 
$450,000,000  when  the  President  asked 
him  to.  I  can  only  assume  that  it  came 
out  of  money  which  he  had  committed, 
but  which  he  knew  would  never  be  called 
for.  If  he  took  it  out  of  that  class  of 
money  there  is  about  $7,000,000,000  more 
of  the  same  kind  of  money  in  the  R.  F.  C., 
and  I  see  no  reason  why  he  should  not 
find  $7,000,000,000  as  well  as  the 
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$450,000,000  he  previously  found,  unless 
we  shall  limit  his  power. 

Mr.  AIKEN.  We  should  limit  it. 

Mr.  TAFT.  I  may  say  that  the  whole 
problem  really  arises  out  of  the  unfortu¬ 
nate  condition  into  which  we  have  gotten 
in  connection  with  the  Government  cor¬ 
porations  and  the  fact  that  they  are  not 
subject  to  the  rules  governing  appropria¬ 
tions.  They  have  money  available  for 
rather  vague  general  purposes.  Under 
the  act  passed  by  Congress,  the  R.  F.  C. 
has  money  available  for  almost  any  pur¬ 
pose.  Unless  we  adopt  a  restraining 
policy  with  respect  to  the  R.  F.  C.  we 
shall  not  impose  restraint  such  as  we 
usually  exercise  through  appropriations. 
That  is  the  reason  this  measure  attempts 
to  impose  a  new  kind  of  restriction  which 
we  have  never  imposed  heretofore,  by 
providing  that  no  money,  corporate  or 
otherwise,  shall  be  used  for  certain  pur¬ 
poses,  except  in  accordance  with  certain 
policies  which  we  declare.  I  am  per¬ 
fectly  confident  that  is  a  sound  principle. 
Whether  the  Congress  wants  to  allot 
$500,000,000,  or  whether  it  wants  to  allot 
$250,000,000,  or  whether  It  does  not  want 
to  allot  any  money,  is  up  to  Congress. 
What  I  am  interested  in  is  to  lay  down  a 
policy  which  will  prevent  the  continua¬ 
tion  of  a  wide-open  subsidy  policy  which, 
before  we  get  through,  may  well  amount 
to  $5,000,000,000  a  year. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  Before  the  Senator 
concludes  his  discussion  of  the  point  of 
production,  I  should  like  to  ask  him  how 
the  amendment,  if  agreed  to,  would  pro¬ 
vide  for  encouraging  the  production  of 
beef,  if  the  subsidy  is  paid. 

Mr.  TAFT.  It  would  not,  unless  those 
in  charge  chose  to  subsidize  certain  pack¬ 
ers.  I  suppose  it  is  conceivable  that 
they  might  subsidize  certain  packers. 
They  might  subsidize  certain  types  of 
beef  if  they  thought  that  by  so  doing 
the  production  of  beef  would  be  in¬ 
creased. 

Mr.  WHERRY.  If  the  packer  were 
subsidized,  would  there  be  any  assurance 
that  the  subsidy  would  go  back  to  the 
producer? 

Mr.  TAFT.  The  subsidy  would  have 
to  be  made  on  that  condition;  yes.  The 
Senator  asks  me  if  it  is  possible.  I  say 
it  is  possible  if  the  subsidy  is  used,  with¬ 
out  increasing  the  price  of  cattle,  to  in¬ 
crease  the  production  of  certain  kinds 
of  cattle.  There  is  some  question 
whether  the  kinds  of  hogs  now  being 
brought  to  the  stockyards  are  too  heavy 
for  some  uses,  and  there  is  a  desire  for 
different  kinds  of  meat.  Subsidies  can 
be  used  for  all  sorts  of  purposes.  I  think 
some  of  the  purposes  may  be  very  effec¬ 
tive  in  giving  the  farmer  more  money  for 
certain  commodities,  and  yet  holding 
down  increases  in  prices. 

Mr.  WHERRY.  But  the  operation 
thus  far,  since  last  Tuesday,  has  been  to 
roll  back  the  prices  to  consumers,  with¬ 
out  any  assurance  that  the  subsidies 
will  go  to  the  producers;  is  not  that 
correct? 

Mr.  TAFT.  It  would  be  possible,  if  it 
were  desired  to  do  so,  to  make  any  roll¬ 
back  illegal,  and  to  force  the  restoration 
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of  the  prices  which  have  been  rolled 
back.  That  would  be  a  possible  provision 
which  could  be  added  to  the  amendment, 
in  addition  to  what  it  already  provides. 
However,  as  a  matter  of  fact,  in  principle 
there  is  not  much  difference  between 
rolling  back  the  price  and  subsidizing 
the  commodity  or  increasing  the  price 
and  subsidizing  the  commodity.  The 
result  may  be  to  give  the  producer  more 
money;  but  the  net  result,  when  we  get 
through,  as  I  see  it,  is  not  any  different 
in  kind.  I  think  the  roll-back  is  not 
very  different  from  the  subsidy,  but  I 
think  it  could  be  done  in  such  a  way  as 
to  give  the  benefit  to  the  producers. 

Mr.  President,  let  me  call  attention  to 
the  provisions  of  subsection  (a) : 

(a)  The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  borrow  money  and 
pay  to  shippers  of  commodities  or  others  the 
increased  costs  of  transportation  resulting 
from  the  war  emergency. 

There  are  a  number  of  products  on 
which  such  increases  have  occurred. 
The  principal  ones  are  coal  and  oil. 
Nearly  all  the  increases  have  resulted 
from  increased  costs  of  water  transpor¬ 
tation  or  from  the  elimination  of  water 
transportation.  I  say  they  are  justified 
largely  on  the  ground  that  before  the 
war  we  had  certain  relationships  be¬ 
tween  different  parts  of  the  country. 
The  result  of  the  increased  cost  of  trans¬ 
portation  has  been  to  discriminate 
against  some  sections  of  the  country,  as 
contrasted  to  others.  A  mill  in  Pitts¬ 
burgh  may  pay  for  coal  the  same  price 
it  paid  at  the  beginning  of  the  war.  Un¬ 
less  a  subsidy  is  granted,  a  similar  mill 
in  New  England,  making  the  same  prod¬ 
ucts,  would  have  to  pay  a  great  deal 
more  for  coal.  I  think  the  general  pol¬ 
icy  of  subsidizing  increased  costs  of 
transportation  due  to  the  war  is  one 
which  will  tend  to  restore  the  balance 
existing  before  the  war,  and  will  tend  to 
prevent  discrimination.  Discrimination 
of  that  kind,  it  seems  to  me,  might  well 
be  prevented  by  having  the  taxpayer  pay 
the  bill,  rather  than  by  calling  upon  one 
section  of  the  country  to  pay  it. 

I  estimate  that  the  subsidies  which  now 
are  in  force  under  subsection  (a)  are 
costing  approximately  $160,000,000  a 
year.  The  exact  amount  of  the  increase 
is  not  very  easy  to  determine,  but  the 
figure  of  $160,000,000  seems  to  be  the 
consensus  of  opinion. 

Subparagraph  (b)  reads  in  part  as 
follows : 

The  Reconstruction  Finance  Corporation 
is  authorized  to  borrow  money  and  to  pay 
the  subsidies  relating  to,  or  purchase  for  the 
purpose  of  selling  at  a  loss,  strategic  and 
critical  materials  necessary  to  the  manufac¬ 
ture  of  equipment  and  munitions  of  war  for 
the  United  States  Government  or  any  of 
the  United  Nations. 

I  have  already  said  that  if  subsidies 
are  to  be  used  to  keep  down  the  costs  of 
production  of  the  things  the  Government 
is  going  to  buy,  it  is  fairly  obvious  that 
we  cannot  lose  any  money.  At  worst,  we 
simply  would  take  money  out  of  one 
pocket  and  put  it  into  another.  At  best, 
as  in  the  case  of  the  copper  subsidy,  by 
holding  down  the  cost  of  the  copper  from 
the  low  priced  mines  to  12  cents,  we 
might  save  the  Government  four  or  five 


times  as  much  money  as  it  would  actually 
pay  out  in  a  subsidy. 

Added  to  that  are  the  subsidies  to  high- 
cost-of-production  minerals  to  increase 
the  production  thereof.  In  the  case  of 
some  minerals,  possibly  even  in  the  case 
of  high-cost  oil,  the  production  is  not 
going  to  the  United  States  Government, 
but  at  least  in  part  is  going  to  the  civilian 
populaton.  Therefore,  we  added  the 
clause: 

And  to  subsidize  the  high  cost  production 
of  minerals  to  increase  the  production 
thereof. 

We  added  it  as  an  instance  in  which, 
by  the  payment  of  a  small  amount  of 
money,  we  might  save  the  consumer,  as 
well  as  the  Government,  a  considerably 
larger  sum  of  money. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  MILLIKIN.  The  term  “minerals” 
usually  includes  oil.  Does  the  Senator 
think  that  is  sufficiently  established  so 
that  it  is  not  necessary  to  state  specifi¬ 
cally  that  oil  is  included  in  the  term 
“minerals”? 

Mr.  TAFT.  I  do  not  know.  I  can  only 
say  that  the  distinguished  former  Sena¬ 
tor  Brown,  of  Michigan,  felt  that  the 
term  “hiinerals”  properly  included  oil; 
that  oil  was  a  mineral,  not  a  metal. 

Mr.  GEORGE.  The  courts  have  so 
held. 

Mr.  TAFT.  I  think  so.  That  is  my 
Impression. 

Mr.  .MILLIKIN.  Technically,  in  the 
law  of  oils  and  gas,  we  refer  to  oil  as  a 
mineral. 

Mr.  TAFT.  Yes;  I  think  oil  is  a  min¬ 
eral. 

Mr.  President,  the  other  provisions  are 
simply  to  the  effect  that  the  Commodity 
Credit  Corporation  is  authorized  to  pay 
up  to  $175,000,000.  That  is  a  little  more, 
I  think,  than  they  are  committed  to.  So 
far  as  I  could  ascertain,  I  do  not  think 
they  are  committed  to  more  than  ap¬ 
proximately  $125,000,000  or  $150,000,000, 
on  the  subsidies  they  have  announced. 
The  committee  seemed  to  feel  somewhat 
more  generous  toward  the  Commodity 
Credit  Corporation,  because  they  felt  the 
Commodity  Credit  Corporation  was  in¬ 
terested  only  in  increasing  production, 
that  the  subsidies  they  might  make  would 
be  in  nearly  all  cases  producers’  subsi¬ 
dies,  and  that  they  were  not  subject  to  a 
charge  of  being  interested  in  roll-backs. 

Mr.  President,  I  do  not  think  I  like  a 
subsidy  better  than  does  anyone  else.  I 
know  very  well  that  I  do  not  like  the 
idea  of  a  general  consumer  subsidy  or 
the  use  of  subsidies  to  hold  the  price 
level  where  it  is.  I  do  not  think  it  can 
be  done.  I  do  not  think  it  should  be 
done.  I  think  an  attempt  to  do  it  would 
do  more  harm  than  not  to  try  to  do  it. 

On  the  other  hand,  I  see  nothing 
basically  wrong  in  the  principle  of  sub¬ 
sidies.  We  have  been  paying  the  farm¬ 
ers  subsidies.  We  pay  subsidies,  in  effect, 
in  the  way  of  relief  payments.  We  pay 
subsidies  to  the  poorer  consumers. 
Hardly  a  day  goes  by  that  we  do  not 
approve  a  subsidy  to  someone.  I  can¬ 
not  see  anything  simply  in  the  principle 
of  a  subsidy  which  should  lead  us  com¬ 


pletely  to  invalidate  any  and  all  sub¬ 
sidies  which  may  be  proposed.  I  do  not 
think  we  can  go  into  the  question  of  this 
kind  of  subsidy  or  that  kind  of  subsidy. 
They  are  almost  impossible  to  d£ine. 
It  is  almost  impossible  to  tell  what  situa¬ 
tions  may  arise. 

Therefore,  I  have  felt  that  the  proper 
way  to  limit  subsidies  is  to  impose  a 
broad  financial  limitation,  to  bring  all 
kinds  of  expenditures  for  subsidies  with¬ 
in  that  limitation,  and  then  to  leave  to 
the  discretion  of  the  administrative 
officers  the  determination  of  how  that 
amount  of  money  shall  be  used.  That 
is  the  question  affected  by  this  particular 
amendment. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield  so  that  I 
may  ask  a  question? 

Mr.  TAFT.  I  yield. 

Mr.  CLARK  of  Missouri.  I  tried  to 
ask  a  question  of  the  Senator  from  Ohio 
some  time  ago.  At  that  time  I  did  not 
wish  to  interrupt  the  trend  of  his 
thought.  I  should  like  to  ask  the  Sena¬ 
tor  this  question:  He  admits  that  his 
amendment  introduces  an  authorization 
for  a  theory  of  subsidy  entirely  new  and 
different  from  that  authorized  under 
existing  law;  does  he  not? 

Mr.  TAFT.  No;  I  do  not  think  it  is 
a  new  theory  as  compared  to  that  au¬ 
thorized  under  existing  law.  I  think  the 
existing  law  provides  no  money.  We  are 
providing  money  with  which  to  do  some¬ 
thing  for  which  we  have  not  heretofore 
provided  money. 

Mr.  CLARK  of  Missouri.  Let  me  ask 
the  Senator  from  Ohio  another  ques¬ 
tion.  Does  he  believe  that  under  exist¬ 
ing  law  there  is  any  authority  what¬ 
ever — to  be  more  specific,  under  section 
2  (e)  of  the  Stabilization  Act — for  the 
kind  of  roll-back  policies  which  the  Re¬ 
construction  Finance  Corporation,  in 
conjunction  with  the  Office  of  Price  Ad¬ 
ministration,  has  attempted  to  place  in 
effect  in  the  last  2  weeks? 

Mr.  TAFT.  I  stated  in  answer  to  the 
Senator  from  Georgia  that  in  my  opinion 
the  attempt  to  pay  subsidies  for  a  roll¬ 
back  was  not  authorized  by  the  Price 
Control  Law.  The  Senator  is  correct 
in  that  respect.  On  the  other  hand, 
I  stated  that  I  did  not  see  very  much 
difference  between  that  kind  of  a  sub¬ 
sidy  and  one  which  is  paid  to  prevent 
an  increase  in  the  price  of  a  product. 
In  principle  they  seem  to  be  exactly  the 
same. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  further  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CLARK  of  Missouri.  I  know  that 
the  Senator  from  Ohio  is  a  very  distin¬ 
guished  lawyer.  As  a  legal  proposition, 
he  must  admit  that  at  the  present  time 
there  is  no  authority  whatever  in  law 
except  section  2  (e),  for  what  has  been 
done  in  the  past  few  weeks  by  the  O.  P.  A. 
and  the  R.  F.  C.  At  least,  I  understand 
that  to  be  the  contention  of  the  Sen¬ 
ator. 

Mr.  TAFT.  That  is  my  opinion.  The 
attorney  for  the  O.  P.  A.  claims  that 
there  is  legal  authority,  and  we  had  quite 
a  strenuous  argument  in  the  committee 
on  that  question. 
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Mr.  CLARK  of  Missouri.  Did  the  rep¬ 
resentative  of  the  O.  P.  A.  claim  that 
there  was  any  authority  aside  from  sec¬ 
tion  2  (e)  of  the  Stabilization  Act? 

Mr.  TAFT.  He  claimed  it  under  that 
section. 

Mr.  CLARK  of  Missouri.  Does  the 
Senator  from  Ohio  admit  that  his 
amendment  would  authorize  a  new  form 
of  subsidy  hitherto  unauthorized  by 
law? 

Mr.  TAFT.  I  think  it  would. 

Mr.  CLARK  of  Missouri.  I  thank  the 
Senator  for  his  frankness. 

Mr.  TAFT.  In  my  opinion  the  original 
Price  Control  Act  did  not  cover  a  sub¬ 
sidy  to  pay  a  roll-back;  and  I  think  this 
amendment  does  cover  a  subsidy  to  pay 
a  roll-back. 

Mr.  CLARK  of  Missouri.  I  was  sure 
I  would  get  from  the  Senator  a  frank 
and  succinct  answer,  and  I  thank  him 
for  his  frankness. 

Mr.  MALONEY.  Mr.  President,  I 
shall  not  long  detain  the  Senate  in  con¬ 
nection  with  this  proposal,  because  I 
think  it  has  already  been  well  covered 
by  the  able  Senator  from  Alabama  [Mr. 
Bankhead],  who  is  in  charge  of  the  bill, 
and  the  distinguished  Senator  from  Ohio 
[Mr.  Taft]  ,  who  has  just  concluded. 

I  wish,  however,  to  point  out  for  the 
Record  two  or  three  things  which  I  think 
are  important.  First,  I  should  like  to 
say  that  in  my  judgment  the  Committee 
on  Banking  and  Currency  and  the  Sen¬ 
ate — and,  if  this  proposal  prevails,  the 
country — are  indebted  to  the  Senator 
from  Ohio.  He  has  submitted  what  I 
regard  as  a  very  sensible  and  fair 
amendment. 

I  should  like  to  emphasize  the  fact 
that  it  serves  notice  on  those  in  charge 
of  the  subsidy  program  that  there  is  a 
limitation  on  how  far  they  may  go.  It 
serves  notice  on  them,  as  well  as  the 
country,  that  the  Congress  is  concerned, 
and  makes  provision  that  before  the  ex¬ 
penditure  of  additional  money  for  sub¬ 
sidies,  Congress  must  be  consulted. 

I  approach  this  new  subsidy  proposal 
with  some  fear.  I  do  not  like  this  form 
of  subsidy,  and  it  was  after  some  re¬ 
luctance  that  I  concluded  that  the  public 
welfare  could  best  be  served  by  the  adop¬ 
tion  of  the  kind  of  program  proposed  in 
the  Taft  amendment. 

We  are  at  the  moment  confronted 
with  an  unlimited  subsidy  program.  I 
think  that  those  directing  the  program 
now  in  effect  have  gone  beyond  the  pro¬ 
visions  of  the  law,  and  if  this  amend¬ 
ment  does  nothing  more,  it  removes  any 
question  of  illegality  from  the  subsidy 
program  already  under  way.  I  do  not 
know  how  better  we  could  do  anything 
about  it  than  by  way  of  the  amendment 
proposed  to  the  Commodity  Credit  Cor¬ 
poration  bill. 

Mr.  President,  the  amendment  of  the 
Senator  from  Ohio  does  more  than  that, 
although  I  think  that  in  itself  is  extreme¬ 
ly  important.  It  gives  those  in  charge  of 
the  price-control  program  what  appears 
to  me  to  be  the  last  chance  to  prevent 
runaway  inflation.  The  whole  purpose  of 
the  subsidy  program,  so  far  as  foodstuffs 
are  concerned,  is  to  prevent  a  runaway 
inflation,  and  to  provide  for  the  stabili¬ 


zation  of  prices  and  wages.  I  believe  that 
every  Senator  knows  that  if  we  permit 
prices  further  to  rise,  which  is  the  alerna- 
tive  to  this  amendment,  there  will  be  fur¬ 
ther  demands  for  wage  increases,  and 
then  there  will  be  a  constant  jockeying 
between  price  rises  and  wage  increases.  I 
do  not  think  anyone  will  challenge  that 
statement. 

The  Taft  amendment  would  certainly 
improve  the  morale  of  the  American  peo¬ 
ple,  which  is  greatly  upset  by  the  price 
rises  which  have  occurred  and  the  in¬ 
creases  which  are  threatened.  In  short, 
Mr-.  President,  the  proposal  appears  to  me 
to  be  the  lesser  of  two  great  dangers. 

As  members  of  the  committee  know,  I 
have  long  wanted  to  provide  a  standard 
of  operations  and  a  limitation  on  the 
expenditure  of  funds.  In  the  committee 
I  asked  Mr.  Brown  and  his  associates  if 
they  would  not  give  to  the  Congress  a  list 
of  the  commodities  which  they  intended 
to  subsidize,  or  which  they  felt  they  might 
find  it  necessary  to  subsidize  under  their 
program.  I  was  even  anxious  to  write 
such  a  list  into  Ihe  law,  and  we  discussed 
that  thought  in  the  committee. 

I  think  it  might  be  well  to  point  out 
that  I  have  just  received  an  answer  to 
that  request.  In  a  moment  I  shall  sub¬ 
mit  it  for  the  Record,  but  first  I  wish 
further  to  point  out,  and  emphasize,  in 
case  this  undertaking  should  later  prove 
to  be  a  failure,  that  the  amount  of  money 
provided  in  the  Taft  amendment  meets 
the  desires  of  those  in  charge  of  the 
program.  I  understand — and  I  should 
like  to  be  corrected  by  the  able  Senator 
in  charge  of  the  bill  or  by  any  other 
member  of  the  committee  if  I  am  mis¬ 
taken — that  the  $500,000,000  provided 
for  the  Reconstruction  Finance  Corpora¬ 
tion  is  in  keeping  with  the  wishes  and 
desires  of  Mr.  Brown  and  Mr.  Jesse  Jones 
and  others.  It  is  my  understanding 
that  the  $175,000,000  provided  for  the 
Commodity  Credit  Corporation  meets 
the  apparent  needs  of  the  Commodity 
Credit  Corporation. 

It  is  important  that  this  statement 
now  be  made  a  part  of  the  Record  be¬ 
cause  I  do  not  want  Congress  criticized 
if  at  some  time  in  the  future,  there 
should  be  a  request  for  additional  funds, 
as  I  assume  there  may  be.  I  do  not  want 
the  charge  to  then  be  made  that  there 
was  not  complete  cooperation,  at  least  in 
the  Senate.  We  are  meeting  not  only 
the  needs  but  the  wishes  of  those  in 
charge  of  the  program. 

Mr.  President,  this  afternoon  I  received 
a  letter  in  answer  to  the  request  which 
I  made,  and  to  which  I  earlier  referred. 
The  letter  was  prepared  by  Mr.  Richard 
V.  Gilbert,  economic  adviser  of  the  Office 
of  Price  Administration.  Mr.  Gilbert 
was  one  of  the  principal  witnesses  ap¬ 
pearing  on  more  than  one  occasion  at 
the  hearings  which  were  held  upon  the 
bill.  The  letter  is  addressed  to  me,  and 
reads  as  follows: 

Office  of  Price  Administration, 
Washington,  D.  C.,  June  23,  1943. 
Hon.  Francis  Maloney, 

United  States  Senate. 

Dear  Senator  Maloney:  Mr.  Brown  has 
asked  me  to  send  you  the  list  of  cost  of  living 
items  which  are  now  being  subsidized,  to¬ 
gether  with  the  list  of  items  which  we  think 
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may  have  to  be  subsidized  in  the  coming 
year. 

I  am  attaching  a  table  showing  the  items 
now  being  subsidized.  Of  the  list,  only  meats 
and  butter  are  part  of  the  roll-back  program. 

In  the  near  future  we  face  a  serious  situa¬ 
tion  in  the  case  of  family  flour  and  bread. 
The  rise  in  the  parity  price  of  wheat  since 
last  year  will  entail  a  rise  in  the  loan  rate, 
which  will  force  a  material  increase  in  the 
price  of  flour.  Unless  a  subsidy  is  used,  the 
price  of  family  flour  and  bread  will  have  to 
be  increased. 

In  our  thinking  with  regard  to  the  roll-back 
and  subsidy  programs,  we  have  reached  the 
conclusion  that  it  would  not  be  feasible  or 
wise  to  roll  back  or  to  subsidize  a  large  range 
of  cost  of  living  commodities.  For  adminis¬ 
trative  reasons  we  would  rather  confine  the 
subsidy  program  on  a  limited  list  of  items  of 
mass  consumption.  The  prices  of  these  items 
could  be  reduced  sufficiently  to  secure  what¬ 
ever  reduction  in  the  cost  of  living  was  con¬ 
sidered  desirable  and  to  offset  such  increases 
in  the  price  of  minor  items  as  proved  to  be 
necessary  to  maintain  or  increase  production 
of  these  items. 

In  addition  to  meats  and  butter,  we  are 
thinking  tentatively  in  terms  of  milk,  family 
flour,  corn-meal,  bread,  the  major  canned 
fruits  and  vegetables,  and  perhaps  potatoes. 
Administrative  difficulties  have  appeared 
which  raise  considerable  doubt  in  our  minds 
as  to  whether  coffee  would  be  suitable  for 
subsidy. 

Later  this  afternoon  I  shall  send  you  a 
memorandum  setting  forth  the  case  for  the 
use  of  subsidies  and  the  standards  we  pro¬ 
pose  to  apply  in  their  use.  As  you  will  see 
from  this  mefhorandum,  a  subsidy  program 
can  be  set  up  with  adequate  safeguards  guar¬ 
anteeing  against  unwise  and  inflationary  use 
of  this  instrument. 

Very  sincerely  yours, 

Richard  V.  Gilbert, 

Economic  Advisor. 

In  addition  to  the  letter  which  I  have 
just  read  for  the  Record,  I  should  like  to 
have  printed,  immediately  following  the 
letter,  the  table  referred  to  therein, 
showing  the  items  now  being  subsidized. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed-  in  the  Record,  as 
follows  : 

Table  II. — Present  subsidies  on  cost-of-living 
commodities 


[In  millions  of  dollars] 


Amount  of 
subsidy  on 
civilian 
purchases 

Cost  of 
1943  pro¬ 
gram 

Level  of  sub¬ 
sidy 

Meat: 

Beef  and  veal. 

102.  2-128.  5 

102.  2-128.  5 

Packer. 

Pork. . 

128. 1-169.  4 

128. 1-169.  4 

Do. 

Lamb  and 

12.  6-  13.  6 

12,  6-  13.  6 

Do. 

mutton. 

Butter.  . 

81.0 

81.0 

Manu  f  a  c- 
turer. 

Canned  vegeta¬ 
bles: 

Crop  costs _ 

25.0 

25.0 

Canner. 

Wages _ 

5.0 

5.0 

Do. 

Cheddar  cheese... 

10.0 

26.0 

Manufac¬ 

turer. 

Coal . 

40.0 

2  40. 0 

Im  porter 
into  New 
England. 

Coffee  . . 

1.1 

3  1.5 

Importer. 

Fats  and  oils _ 

13.2 

<  15.0 

Refiners. 

Soybeans.. 

11.0 

<  12.0 

Processor. 

Nicotine  sulfate.. 

1.8 

•  1.8 

Petroleum . 

50.0 

145.0 

Importer 
into  dis¬ 
trict  I. 

Puerto  Rican 

2.5 

» 2.  5 

food. 

Sugar  beets _ 

j  46.4 

/  15.0 

Refiner. 

Sugar  transport. — 

\  43.5 

Do. 

Tires _ _ 

20.0 

20.0 

Livestock 

feeders. 

Wheat  for  live¬ 
stock. 

39.0 

55.0 

See  footnotes  at  end  of  table. 
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Table  n. — Present  subsidies  on  cost-of-living 
commodities — Continued 


[In  millions  of  dollars) 


Amount  of 
subsidy  on 
civilian 
purchases 

Cost  of 
1943  pro¬ 
gram 

Level  of  sub¬ 
sidy 

Corn  price  ad¬ 
justment. 

3.8 

7  6.0 

Shippers. 

Fiber  and  flax¬ 
seed. 

2.2 

6.2 

Manufac- 

turer. 

Subtotal _ 

594.  9-663.  5 

742.2-811.0 

W  ar-risk  insur¬ 

ance. 

1  55.0 

i  >  65.  0 

Total _ 

649.  9-718.  5 

797. 4-866.  0 

1  Break-down  into  civilian  and  Government  com¬ 
modities  not  available. 

7  Cost  in  fiscal  year  1943-44. 

*  Cost  May  1942  through  April  1943. 

*  Cost  of  1942  crop. 

*  Fiscal  1943. 

*  Three  quarters  ending  June  30,  1943,  at  an  annual 
rate. 

7  June  1943,  at  an  annual  rate. 

Mr.  MALONEY.  For  many  reasons  I 
think  it  is  important  that  the  letter  be 
placed  in  the  Record  at  this  time,  because 
Senators  will  recall  that  earlier  today  the 
able  Senator  from  Georgia  [Mr.  George] 
questioned  the  Senator  from  Ohio  [Mr. 
Taft]  as  to  how  much  further  the  O.  P.  A. 
authorities  might  go  in  connection  with 
subsidizing  other  commodities.  I  wish  to 
make  the  record  clear  upon  that  point. 
There  is  no  limitation,  under  ti.e  Taft 
amendment,  on  what  the  O.  P.  A.  authori¬ 
ties  might  subsidize  so  long  as  they  re¬ 
main  within  the  limitation  of  the  amount 
of  money  therein  provided.  However,  the 
letter  which  I  have  just  read  clearly 
points  out  how  far  they  expect  they  might 
be  compelled  to  go. 

Mr.  WILLIS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  WILLIS.  What  principles  are  set 
up  by  which  the  Bureau  is  guided  in  fix-, 
ing  subsidies?  Is  there  anything  except 
the  limitation  in  amount  which  may  be 
prescribed? 

Mr.  MALONEY.  No;  that  is  the  only 
limitation. 

Mr.  WILLIS.  There  is  no  principle  or 
standard,  or  yardstick  of  any  kind  pro¬ 
vided  to  control  the  operations  of  the 
Bureau? 

Mr.  MALONEY.  As  I  understand,  the 
only  limitation  is  the  amount  of  money 
provided  in  the  Taft  amendment,  and 
whatever  consolation  one  may  obtain 
from  the  letter  which  I  have  read  into 
the  Record. 

Mr.  WILLIS.  Then  we  are  conferring 
authority  upon  the  Bureau  and  giving  it 
the  right  to  exercise  discretion  and  judg¬ 
ment  with  respect  to  the  standards. 

Mr.  MALONEY.  I  am  not  entirely 
sure  that  I  understand  the  Senator.  I 
have  said  that  there  is  no  limitation  on 
subsidizing  commodities  excepting  as  to 
the  amount  of  money  provided  in  the 
Taft  amendment,  or  what  is  now  the 
committee  amendment.  However,  the 
Senator  from  Ohio  is  present  and  if  he 
disagrees  he  may  possibly  wish  to  an¬ 
swer  the  question  of  the  Senator. 

Mr.  WILLIS.  The  question  of  whether 
subsidies  may  be  levied  is  left  to  the  ar¬ 
bitrary  judgment  of  the  bureau,  is  that 
correct? 


Mr.  MALONEY.  I  think  the  agency 
must  be  governed  by  whatever  circum¬ 
stances  may  arise,  and  there  is  no  limita¬ 
tion  in  the  kinds  of  commodities. 

Mr.  WILLIS.  No  limitation  other 
than  as  to  the  amount  of  money  which 
may  be  paid. 

Mr.  MALONEY.  I  believe  the  Senator 
correct? 

Mr.  BANKHEAD.  Mr.  President,  I 
wish  to  invite  the  attention  of  the  Sen¬ 
ator  to  the  amendment  about  which  he 
Is  probably  not  advised.  I  refer  to  the 
so-called  committee  amendment.  Para¬ 
graph  (d)  of  the  amendment  would  pro¬ 
vide  a  limitation  to — 

All  commitments  heretofore  made  for  such 
purposes,  shall  be  fulfilled  out  of  the  sum 
authorized  herein,  and  no  further  commit¬ 
ments  shall  be  entered  into. 

Mr.  MALONEY.  I  am  glad  the  Sen¬ 
ator  from  Alabama  has  brought  that  up, 
and  particularly  since  the  Senator  from 
Ohio  is  present. 

Mr.  BANKHEAD.  The  Senator  did 
not  hear  the  statement  of  the  Senator 
from  Connecticut. 

Mr.  MALONEY.  I  have  stated  that 
there  is  no  limit  to  the  kinds  of  commod¬ 
ities  except  the  money  limitation. 

Mr.  TAFT.  I  did  not  mean  they  had 
to  carry  out  the  program  for  a  full  year, 
if  necessary.  They  made  some  press 
releases  about  it.  They  have  not  made 
anything  which  I  would  call  a  commit¬ 
ment  except  to  the  packers  who  are  re¬ 
quired  to  sell  at  a  loss,  with  the  under¬ 
standing  that  they  will  get  subsidies.  It 
is  a  commitment  to  them.  I  do  not 
think  there  is  any  commitment  to  con¬ 
tinue  the  program  beyond  today  if  they 
do  not  want  to.  They  can  pay  the  dif¬ 
ference. 

Mr.  MALONEY.  That  is  my  under¬ 
standing,  but  that  is  not  the  question 
now  raised. 

Mr.  BANKHEAD.  It  is  on  the  Com¬ 
modity  Credit  Corporation  and  not  the 
R.  F.  C. 

Mr.  MALONEY.  I  was  talking  about 
the  R.  F.  C.  .. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  in  the  Record  at 
this  point  a  newspaper  article  setting 
forth  the  views  of  Chester  Bowles  upon 
this  subject.  Mr.  Bowles,  who  is  the 
O.  P.  A.  director  for  the  State  of  Con¬ 
necticut,  is  held  in  very  high  esteem  in 
my  State  and  by  the  O.  P.  A.  authorities 
in  Washington. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Bowles  Sees  Subsidy  Rein  On  Inflation — 

Believes  by  Subsidizing  Pew  Essential 

Products  Cost  of  Living  Can  Be  Kept  in 

Line 

Prevention  of  Inflation  was  shifted  into 
the  lap  of  Congress  by  Chester  Bowles,  State 
O.  P.  A.  director,  Monday  night.  In  his  regu¬ 
lar  weekly  broadcast,  he  said  that  effective 
price  control  would  be  impossible  without  a 
congressional  appropriation  to  be  used  as  sub¬ 
sidies.  A  subsidy  program  might  cost  $2,000,- 
000,000,  he  estimated,  warning  that  an  in¬ 
crease  in  the  cost  of  living  by  20  percent 
would  cost  $15,000,000,000  to  consumers. 

“If  we  are  going  to  do  a  complete  job  of 
price  control,”  Bowles  stated,  "we  will  need, 
sooner  or  later,  some  additional  subsidy 
money  from  Congress.  If  we  do  not  get  it, 
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retail  prices  are  going  to  continue  on  up. 
There  are  no  two  ways  about  that,”  he  said 
flatly. 

NOT  FREE  FROM  DANGER 

Bowles  admitted  that  subsidies  “are  not 
free  from  danger  and  subsidies  are  no,t 
cheap.”  He  pointed  out  that  many  medici¬ 
nal  drugs  are  also  dangerous  unless  adminis¬ 
tered  by  skilled  physicians.  “Subsidies  like¬ 
wise  should  be  applied  to  our  economy  only 
in  the  case  of  dire  necessity,”  stated  Mr. 
Bowles. 

“Whether  we  like  it  or  not,  the  facts  are 
clear,”  Bowles  summarized.  “The  limited 
use  of  subsidies,  with  all  their  dangers,  is 
the  one  and  only  way  in  which  we  can  meet 
higher  production  costs  and  still  keep  the 
prices  you  pay  in  the  stores  from  moving 
steadily  upward.” 

Defending  the  cost  of  subsidies,  Bowles  as¬ 
serted,  “They  only  cost  a  fraction  of  what  in¬ 
flation  would  cost.”  Explaining  his  stand,  he 
said,  “By  subsidizing  a  few  essential  products, 
we  can  hold  the  entire  cost  of  living  in  line. 
If  instead  of  using  subsidies,  we  allow  those 
few  prices  to  go  up,  pressure  will  quickly  de¬ 
velop  for  price  increases  on  other  products. 
The  resulting  increase  in  the  cost  of  living 
will  then  lead  to  an  increase  in  wages,  until 
the’  whole  cost  of  living  moves  forward  on  a 
broad  and  expensive  front.” 

SUBSIDY  CUTS  BUTTER  COST 

Bowles  pointed  out  that  subsidies  had  al¬ 
ready  reduced  the  price  of  butter  by  5  or  6 
cents  and  announced  that,  effective  next 
Tuesday,-  reductions  in  the  price  of  meat  of 
from  2  to  8  cents  would  result  from  subsidies. 

“Grade  A  round  steak,  for  instance,  will 
come  down  from  a  top  legal  ceiling  price  of 
48  cents  to  42  cents  a  pound,”  Bowies  re¬ 
vealed.  “Hamburger  from  33  cents  a  pound 
to  29,”  he  continued.  “Grade  A  lamb  chops 
from  66  to  60  cents,  veal  cutlets  from  52  to  46 
cents.  Grade  A  bacon,  sliced,  from  47  to  42 
cents.”  Bowles  termed  these  “major  price 
reductions”  which  “will  mean  a  noticeable 
drop  in  your  weekly  food  budget.” 

Dollars-and-cents  ceiling,  Bowles  declared, 
is  the  only  method  of  making  price  control 
“really  effective.”  Because  prices  heretofore 
have  been  controlled  under  different  types 
of  ceilings,  “it  has  often  been  hard  to  tell 
when  you  were  being  charged  too  much.” 
This  difficulty  will  be  done  away  with  the 
complete  establishment  of  State-wide  price 
ceilings,  Bowles  predicted. 

With  the  sole  exception  of  fresh  fish,  all 
food  items  will  be  under  this  dollars-and- 
cents  control  “very  shortly,”  Bowles  promised. 
“Fresh  fish,”  he  explained,  “may  never  be 
under  dollars-and-cents  ceilings.  Offshore 
fishing  has  been  sharply  curtailed  and  there 
is  the  constant  problem  of  spoilage.” 

Mr.  MALONEY.  Mr.  President,  I  also 
ask  to  have  printed  in  the  body  of  the 
Record  at  this  point  an  Associated  Press 
dispatch  from  the  city  of  Chicago  entitled 
“Serious  shortages  for  civilians  seen  in 
coming  months.”  I  wish  Senators  to 
understand  that  I  ask  that  the  article  be 
printed  particularly  because  of  my  inter¬ 
est  in  the  civilian  supply  bill,  which  was 
sponsored  by  myself,  the  Senator  from 
Ohio,  and  the  able  Senator  from  Nevada 
[Mr.  ScrughamL 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

SERIOUS  SHORTAGES  FOR  CIVILIANS  SEEN  IN  COM¬ 
ING  MONTHS - FURNITURE  EXECUTIVE  WARNS 

STOCKS  ARE  DANGEROUSLY  LOW 

Chicago,  June  21. — A  serious  situation 
in  civilian  home  goods  supplies  will  be 
reached  in  4  or  5  months,  "unless  the  Gov¬ 
ernment  applies  remedies  at  once  to  avert 
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Impending  shortages  that  result  from  cut¬ 
ting  civilian  supply  below  minimum  comfort 
standards,”  Roscoe  R.  Rau,  executive  vice 
president  of  the  National  Retail  Furniture 
Association,  said  today. 

In  a  statement  at  the  opening  of  a  10-day 
summer  home  furnishings  market  at  the 
American  furniture  mart  and  the  merchan¬ 
dise  mart,  Rau  stated  that  “available  home 
goods  supplies  have  never  before  been  so 
limited  in  the  face  of  such  great  demand.” 

“This  is  the  eleventh  hour,”  Mr.  Rau  said. 
“The  fat  of  retail  inventories  has  been  re¬ 
duced  to  a  thin  cushion  that  cannot  much 
longer  absorb  the  shock.  Any  realistic  pre¬ 
diction  as  to  the  future  of  home  goods  stores 
must  recognize  that  a  serious  situation  will 
be  reached  in  4  or  5  months  unless  the  Office 
of  Civilian  Requirements  and  other  War 
Production  Board  agencies  move  to  apply 
remedies  at  once.  *  *  * 

“Limitation  of  consumer  durable  goods 
has  reached  the  level  where  it  carries  a 
direct  threat  to  the  war  effort,”  he  added. 
Shortages  now  existing,  he  said,  include  bed¬ 
ding  and  bedsprings,  cutlery  and  kitchen¬ 
ware  (less  than  2  months’  supply) ,  baby  car¬ 
riages  and  juvenile  furniture,  wood  furni¬ 
ture  for  eating  and  sleeping,  and  repair  parts 
for  home  equipment. 

Mr.  MALONEY.  Mr.  President,  I  also 
ask  to  have  printed  in  the  Record  at  this 
point  an  article  entitled  “Civilian  Goods 
in  Wartime”  from  the  Nation’s  Business 
for  April  1943.  The  article  was  written 
by  Mr.  Charles  H.  Kaletzki,  whom  I  do 
not  know.  The  article  deals  with  the 
civilian  supply  situation,  which  everyone 
knows  to  be  serious  and  dangerous. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Civilian  Goods  in  Wartime 
(By  Charles  H.  Kaletzki) 

With  our  reserve  stocks  of  consumer  goods 
well-nigh  depleted,  and  our  distributive  sys¬ 
tem  periled  as  a  result,  the  time  has  come 
to  initiate  a  drive  to  protect  our  civilian 
economy  by  resuming  some  production  of 
consumer  goods.  Without  that,  the  success¬ 
ful  financing  of  a  global  war  will  be  impos¬ 
sible. 

Now,  after  15  months  of  experience  in 
actual  war,  the  scope  of  military  operations 
is  becoming  plain  and  we  can  see  more 
clearly  the  dangers  that  lie  ahead.  It  is  now 
time  for  government  to  encourage  consumer- 
goods  production  if — 

1.  The  fundamental  needs  of  American 
families  are  to  be  met  even  on  a  curtailed 
standard  of  living. 

2.  The  distributive  system  which  has  been 
the  basis  for  the  creation  of  American  wealth 
is  not  to  be  destroyed,  thus  opening  the  way 
for  another  system  detrimental  to  American 
business. 

3.  The  life  of  small  American  communi¬ 
ties,  which  are  the  very  essence  of  America, 
is  to  be  maintained. 

4.  The  opportunity  for  the  obscure  indi¬ 
vidual  tr  rise  is  to  be  held  as  a  promise  to 
succeeding  generations. 

It  is  essential  that  government  make  it  the 
responsibility  of  some  substantial  agency  to 
bring  these  things  about. 

A  year  ago,  a  high  Treasury  official  was 
t  Id: 

“If  we  destroy  our  distributive  system,  we 
destroy  our  wealth-producing  facilities,  on 
which  you  must  depend  for  taxes — and  for 
the  sale  of  bonds.” 

His  answer  was: 

“This  is  all-out  war.  Some  are  going  to 
become  wealthy,  perhaps.  Many  more  prob¬ 
ably  will  lose.  What  of  it?  Hundreds  of 
thousands  of  lives  may  be  lost.  No  one 
knows  whose  lives.  So  it  must  be  with  busi¬ 


ness.  Let  the  chips  fall  where  they  may. 
Those  who  cannot  withstand  the  pressure 
will  have  to  go.” 

Apparently'  such  foundation  thinking  in 
high  places  in  Government  was  the  back¬ 
ground  for  curtailment. 

“The  people  of  England  have  proven  they 
could  do  without.  We  in  America  can  do 
without,  too.” 

But  time  has  shown  that  England — her 
consumer  goods  production  virtually 
Stopped — her  wealth-producing  facilities  thus 
shrunken — had  to  be  rescued  by  the  Lease- 
Lend  Act.  Who  can  lease-lend  to  us? 

The  English  pattern  apparently  was  the 
basis  of  the  government  demand  that  people 
stop  buying  to  invest  in  War  bonds  and 
stamps.  It  was  unpatriotic  to  buy  anything 
more  than  barest  essentials.  Indulging  in 
luxury  was  traitorous. 

In  spite  of  the  propaganda  against  buying, 
our  retail  stores  in  1942  had  the  greatest 
dollar  volume  in  history.  It  was  greater  than 
the  fantastic  totals  of  1929.  Figures  for 
1942  submitted  by  only  30  chain-store  organi¬ 
zations  showed  a  sales  increase  of  11.4  per¬ 
cent — with  a  total  volume  of  $4,877,118,361. 

To  do  that  volume  it  was  necessary  to  dip 
deep  into  the  reservoir  of  commodities  which 
had  been  built  up  in  the  preceding  years. 
Today  the  shelves  of  many  stores  are  becom¬ 
ing  bare.  The  smaller  merchants  are  being 
told  their  stocks  cannot  be  restored  until 
after  the  war. 

PENNIES  AT  WORK 

Yet  it  is  important  that  the  men  and 
women  who  are  in  war  work,  and  earning 
money  never  before  dreamed  of,  should  be 
able  to  get  something — no  matter  what — 
besides  an  accumulation  of  greenbacks  as  pay 
for  their  work 

Every  dollar  spent  for  merchandise  is  di¬ 
vided  into  many  parts.  Perhaps  less  than  25 
percent  represents  the  basic  cost  of  manufac¬ 
ture.  Several  enterprisers  and  many  hands 
might  share  even  in  that  portion.  Another 
portion  goes  to  selling  through  the  distribu¬ 
tor,  jobber,  wholesaler,  and  retailer  on  its  way 
to  the  consumer. 

At  each  step,  the  few  pennies  taken  from 
the  consumer  dollar  accumulate  with  the 
volume  of  sales.  They  support  American  in¬ 
stitutions,  provide  the  funds  for  the  payment 
of  rent  and  taxes;  send  children  to  schools 
and  colleges,  maintain  the  common  social 
services;  permit  contributions  to  the  Red 
Cross,  the  Community  Chest,  the  churches, 
and  all  the  other  things  bound  up  with  our 
way  of  life. 

Remove  merchandise  from  our  stores,  and 
there  is  no  need  for  the  merchant  to  adver¬ 
tise  in  his  local  newspaper.  But  the  small¬ 
town  press  in  America  is  vital  to  the  main¬ 
tenance  of  morale  because  a  free  press,  the 
one  sure  means  of  keeping  the  people  think¬ 
ing  the  right  way,  can  be  maintained  only 
through  advertising.  The  newspaper  pub¬ 
lisher  is  not  paid  by  public  funds.  He  is 
paid  by  the  business  he  operates — the  busi¬ 
ness  of  printing  the  advertising  of  his  local 
merchants.  Publication  of  our  12,000  or 
more  daily  and  weekly  newspapers  can  con¬ 
tinue  only  so  long  as  stores  have  merchandise 
to  sell. 

Probably  90  percent  of  the  merchandise 
needed  for  mercantile  establishments  is  pro¬ 
duced  in  factories  tha  are  actually  the  “small 
business”  of  this  country. 

It  is  perhaps  inherent  in  the  philosophy  of 
American  business  that  only  those  who  con¬ 
sider  themselves  the  victims  of  monopolistic 
pressure  are  regarded  as  “small  business.” 
Concerns  able  to  function  freely  or  without 
domination  of  so-called  “big  business”  are 
somewhat  reluctant  to  think  of  themselves 
as  “small  business.” 

Yet,  in  reality  all  American  business  is 
“small  business,”  except  that  which  is  specifi¬ 
cally  under  the  control  of  corporations  so 
large  in  their  capital  structure,  or  in  their 
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operating  affiliations,  as  to  dominate  the 
market  in  which  the -  operate. 

We  should  stop  thinking  of  “small  busi¬ 
ness”  as  the  small  "papa  and  mama”  grocery 
store,  the  family-run  repair  shop,  the  village 
grist  mill,  or  the  small-town  general  store. 
The  man  in  an  upper  bracket  of  earnings 
may  not  like  to  be  thought  of  as  a  “little 
man” — but  on  a  Nation-wide  evaluation  of 
his  business  stature,  he  might  not  be  entirely 
at  home  in  the  company  of  General  Motors, 
United  States  Steel,  Du  Pont,  or  our  com¬ 
munication  and  transportation  giants.  Con¬ 
cerns  whose  volume  runs  into  millions  could 
well  be  “small  business”  in  the  American 
scheme. 

FORGOTTEN  RETAILERS 

There  has  been  a  great  cry  that  the  so- 
called  big  companies  have  received  the  con¬ 
tracts  for  war  material  at  the  expense  of  the 
smaller.  Early  adherence  to  that  method 
largely  was  responsible  for  the  rapid  devel¬ 
opment  of  the  production  facilities  which 
have  given  us  an  offensive  advantage.  The 
smaller  plants  now  are  getting  a  larger  share 
of  the  business.  Few  industries  which  could 
be  converted  have  not  been  so  converted. 
The  business  is  being  spread.  Production  of 
war  material  is  well  in  hand.  Large  and 
small  industries  will  continue  to  produce 
heroically  for  the  military. 

Now,  then,  is  the  time  to  say  to  Amer¬ 
ican  business: 

“Let’s  rebuild  the  fences  of  our  civilian 
economy.” 

The  merchants  of  the  country  feel  that 
they  are  the  forgotten  men — parasites  on 
society  in  the  eyes  of  official  Washington. 
Change  that  attitude  and  the  man  behind 
the  counter  will  swell  with  pride  because 
he,  too,  then  is  a  fighting  man  alongside 
his  son  off  somewhere  in  Africa. 

Recent  testimony  by  representatives  of 
wholesale  and  retail  associations  has  clearly 
indicated  that  Government  agencies  have 
avoided  consultation  with  such  associations. 
Rather  have  they  chosen  other  sources  of 
information  not  nearly  so  likely  to  be  well 
informed.  These  trade  associations  are  Re¬ 
spected  in  their  fields.  Their  officials  can 
well  bespeak  the  support  of  their  members 
for  any  program  intended  for  the  common 
benefit. 

Eliminate  the  stigma  of  saboteur  from 
the  factory  that  cannot  be  converted.  Make 
it  work — out  in  the  open — to  preserve  the 
civilian  economy. 

Government  cannot  ignore  the  creator  of 
anything  new  in  these  times  because  we  need 
new  things  to  replace  what  has  necessarily 
been  eliminated.  Tell  the  manufacturers 
that  it  is  their  duty  to  create  new  things — 
out  of  nothing,  perhaps — and  without  the 
help  of  anyone  except  the  janitor.  They  will 
find  the  way. 

Who  knows  where  there  may  be  lurking 
another  nylon — or  rayon — or  some  form  of 
synthetic  rubber.  The  chemist  is  in  his 
youth — literally. 

Send  out  the  call.  Encourage  genius. 
Stimulate  the  imagination  of  every  boy  in 
college — every  laboratory  technician — every 
adult  scientist  to  find  something  new— some¬ 
thing  great — something  trivial.  Something 
that  will  make  some  one  better  pleased  with 
his  lot.  And  be  sure  that  people  understand 
it  is  not  unpatriotic  to  buy  it.  It  is  buying 
that  keeps  money  in  circulation — that  creates 
taxable  wealth. 

Some  machinery  must  be  available  to  pro¬ 
duce  these  new  things.  Governmental  de¬ 
partments  must  cooperate  more  closely  in 
granting  priorities  for  what  is  essential  to  the 
civilian  economy. 

The  distribution  of  great  sums  on  war  con¬ 
tracts  and  the  subsequent  taxing  of  profit  is 
not  enough.  Payment  of  high  wages  and  sub¬ 
sequent  subtraction  in  taxes  and  enforced 
saving  are  not  enough.  Such  dollars  are  tax- 
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able  only  once,  unless  they  are  set  in  circula¬ 
tion  in  the  channels  of  consumer  trade. 

MUST  TRADE  TO  PAY 

No  one  wants  even  to  think  in  terms  of 
business  as  usual.  No  one  even  expects  to 
buy  a  pound  of  butter  or  a  roast  of  beef  as 
before.  If  necessary,  and  all  believe  it  neces¬ 
sary,  we  can  get  along  beautifully  with  oleo¬ 
margarine,  meat  substitutes,  a  suit  of  over¬ 
alls,  and  last  year’s  hat.  Those  things  are 
not  important. 

But,  if  we  are  to  be  the  arsenal  of  the 
United  Nations — and  if  we  are  to  pay,  for  the 
present  at  least,  for  all  the  munitions  which 
we  are  supplying,  our  sources  of  wealth  must 
be  enlarged — not  curtailed. 

The  maintenance  of  commerce  in  the 
United  States  is  essential  to  that  creation  of 
wealth. 

It  is  important,  therefore,  that  government 
help  set  in  motion  the  development  of  every 
form  of  manufacture  that  can  possibly 
provide  consumer  goods  without  interfering 
with  the  efficiency  of  the  war-production  pro¬ 
gram. 

Victory  will  be  achieved  because  it  is  the 
will  of  the  people  of  America  to  win  this  war. 
Just  as  it  is  possible  to  perfect  the  organiza¬ 
tion  for  military  victory — it  is  likewise  within 
the  realm  of  American  ingenuity  to  find  the 
way  for  preservation  of  our  economy.  It  is 
a  challenge  to  every  American. 

Mr.  MALONEY.  Mr.  President,  pre¬ 
suming  upon  the  time  and  patience  and 
generosity  of  the  Senate  for  a  moment 
longer,  I  ask  unanimous  consent  to  have 
printed  in  the  body  of  the  Record  an 
article  entitled  “Why  Not  Deal  Congress 
In,”  by  the  scholarly  Senator  from 
Michigan  [Mr.  Vandenberg].  The  article 
appears  in  the  Coronet  magazine,  which 
was  placed  on  the  news  stands  yesterday. 
It  deals  with  a  subject  of  great  import¬ 
ance.  As  modestly  as  I  can,  I  should  like 
to  invite  attention  to  the  fact  that  I 
introduced  a  resolution  which  would — 
using  the  language  of  the  Senator  from 
Michigan — “deal  Congress  in,”  Hear¬ 
ings  were  held  on  the  resolution  before  a 
subcommittee  of  the  Committee  on  Mili¬ 
tary  Affairs,  and  I  am  among  those 
Senators  who  are  hopeful  that  the  resolu¬ 
tion,  which  would  create  a  committee  to 
cooperate  with  the  President,  may  be 
reported  to  the  Senate  in  the  near  future. 
The  resolution  is  referred  to  in  this 
article. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

WHY  NOT  DEAL  CONGRESS  IN? 

(By  Senator  Arthur  H.  Vandenberg) 

You  can’t  be  expected  to  play  a  poker  hand 
If  you  aren’t  allowed  to  see  the  cards.  Trans¬ 
lated  into  the  sterner  lexicon  of  war  this 
means  that  Congress  cannot  cooperate  effec¬ 
tively  if  it  is  denied  the  total  war  informa¬ 
tion  which  wise  decisions  require.  Today 
there  is  no  adequate  war  liaison  between  the 
executive  and  the  legislative  branches  of  the 
Government.  Even  the  Senate  Foreign  Rela¬ 
tions  Committee  often  has  to  get  its  informa¬ 
tion  from  the  newspapers.  The  executive 
and  the  legislative  functions  are  not  in  inti¬ 
mate  gear.  That  is  why  I  wrote  the  Presi¬ 
dent  1  week  after  Pearl  Harbor  asking  him 
how  he  would  react  to  the  creation  of  a  Joint 
Committee  on  War  Cooperation.  And  that 
is  why  Senator  Maloney  of  Connecticut  has 
proposed  Senate  Concurrent  Resolution  No. 
1.  Democracy  cannot  function  in  a  vacuum. 

The  actual  conduct  of  a  war  is  necessarily 
an  Executive  function,  and  no  one  wants  to 
interfere  with  these  Presidential  prerogatives. 
But  sooner  or  later  Congress  inevitably  enters 


the  equation.  The  President  can  go  his  own 
way  up  to  the  point  of  declaring  war;  but 
only  Congress  can  declare  it.  The  President, 
in  his  constitutional  role  as  Commander  in 
Chief,  runs  the  war;  but  only  Congress  can 
provide  him  with  the  implements.  The 
President  can  negotiate  a  peace;  but  only  the 
Senate  can  make  it  valid.  It  is  an  inextrica¬ 
ble  partnership  f>om  beginning  to  end. 

Then,  why  aren’t  both  partners  working 
together  in  total,  mutual  confidence  to  best 
further  the  war  effort?  The  reason  is  that 
there  is  no  medium  of  constant  contact  to 
put  the  executive  and  the  legislative  gears  of 
war  in  mesh. 

It  is  not  enough  that  military  and  naval 
leaders  are  constantly  testifying  to  the  House 
and  Senate  Military  Affairs  Committees  re¬ 
garding  their  immediate  needs.  Behind  these 
mechanics  lie  the  great,  deep,  basic  questions 
of  war  policy,  war  strategy,  and  peace  aims. 
The  task  of  controlling  them  is  assigned  to 
the  President.  But  except  as  Congress  knows 
the  pattern,  it  cannot  intelligently  cooperate 
in  implementing  it;  and  except  as  the  Presi¬ 
dent  knows  the  congressional  mind  in  respect 
to  his  pattern,  he  may  head  for  needless 
trouble — and  the  country  with  him. 

Of  course,  the  strategy  of  a  global  war  can¬ 
not  be  conducted  in  a  show  window.  The 
White  House  cannot  very  well  discharge  its 
war  function  in  a  town  meeting  of  531  Sen¬ 
ators  and  Congressmen.  There  would  be  too 
many  leaks  in  a  crowd  of  that  size.  But  these 
handicaps  simply  emphasize  the  need  for  the 
creation  of  a  small,  select  committee  to  act 
as  the  constant  agent  of  Congress  in  intimate 
contact  with  the  Chief  Executive.  All  infor¬ 
mation  available  to  the  President  should  be 
instantly  available  to  them. 

The  function  would  necessarily  be  highly 
confidential.  This  committee  could  not  even 
openly  report  to  Congress — unless  so  grave  a 
dissent  to  Presidential  policy  should  arise  as 
to  make  the  committee  willing  to  take  the 
appalling  responsibility  of  laying  the  con¬ 
troversy  bare.  Yet,  here  would  be  a  safety 
valve,  made  up  of  trusted  representatives  of 
the  Congress,  who  would  always  be  available 
to  advise  their  colleagues  on  the  most  help¬ 
ful  legislative  attitudes.  Americans  as  a 
whole  might  well  be  better  satisfied  to  feel 
that  total  war  information  being  withheld 
from  them  was  by  no  means  solely  lodged  in 
an  airtight  White  House  compartment. 

During  the  Civil  War,  Congress  created  a 
Committee  on  the  Conduct  of  the  War, 
which  tangled  Lincoln  in  so  much  red  tape 
that  it  is  always  now  pointed  to  as  the  hor¬ 
rible  example  we  should  avoid  at  all  costs. 
The  trouble  was  that  the  committee  lit¬ 
erally  tried  to  conduct,  a  function  which 
must  remain  in  Executive  hands.  Yet  even 
the  historians  who  criticize  it  the  most  bit¬ 
terly  concede  that  the  mere  fact  of  the  com¬ 
mittee’s  existence  probably  prodded  the 
Union  war  effort  into  victory  in  much  faster 
order.  And  today’s  proposed  Committee  on 
War  Cooperation  would  deliberately  profit 
from  this  record  and  refrain  from  interfer¬ 
ing  with  the  war  functions  of  the  Executive. 
It  would  simply  add  effective  functioning  for 
the  Legislature — and  thus  be  a  boon  to  the 
common  welfare. 

It  is  no  reflection  on  a  man’s  eyesight  to 
say  that  he  can’t  see  in  a  dark  room.  And 
it  is  no  reflection  on  congressional  wisdom 
to  say  that  it  cannot  act  without  knowledge. 
Let  me  give  you  a  striking  example.  On 
January  3,  1943,  the  State  Department  issued 
its  famous  White  Paper  outlining,  for  the 
first  public  time,  the  story  of  our  relations 
with  Japan  preceding  Pearl  Harbor.  Mark 
you,  this  was  13  months  after  Pearl  Harbor. 
Even  the  Senate  Committee  on  Foreign  Re¬ 
lations  did  not  konw  that  our  Ambassador 
to  Japan,  Mr.  Grew,  had  notified  our  Gov¬ 
ernment  on  January  27,  1941,  that  "there 
were  reports  from  many  sources  that  Japa¬ 
nese  military  forces  planned  a  surprise  attack 


at  Pearl  Harbor  in  case  of  trouble  with  the 
United  States.” 

Nor  did  we  know  that  when  the  new  Jap 
Ambassador,  Nomura,  arrived  on  March  8, 
1941,  the  “President  well  realized  the  proba¬ 
bility  that  Japan  had  already  gone  so  far 
in  a  policy  of  conquest  that  it  would  be  im¬ 
possible  to  persuade  her  to  stop.”  We  did 
not  know  that  on  May  11,  1941,  Secretary  of 
State  Hull  told  Nomura  that  “we  propose  to 
resist  (Hitler)  when  and  where  such  resist¬ 
ance  would  be  most  effective,  whether  with¬ 
in  our  own  boundaries,  on  the  high  seas,  or 
in  aid  of  such  countries  as  Great  Britain.” 

We  had  -generalized  information.  But  we 
did  not  know  what  Churchill  told  his  Parlia¬ 
ment  following  the  Atlantic  conference; 
namely,  “that  the  United  States  even  if  not 
herself  attacked  would  (probably)  come  into 
the  war  in  the  Far  East  and  thus  make  the 
final  victory  assured.”  Throughout  that 
desperately  vital  year  of  preparation — from 
January  to  December,  1941 — the  Congress  had 
to  guess  at  its  share  of  impending  responsi¬ 
bility. 

We  knew,  generally,  that  the  Japs  sub¬ 
mitted  a  proposal  on  May  12.  We  did  not 
know  it  demanded  that  we  desert  Chiang 
Kai-shek  if  he  would  not  make  a  separate 
peace  with  Japan.  We  knew,  generally,  about 
the  American  proposal  of  June  21.  We  did 
not  know  that  the  Jap  invasion  of  Indo¬ 
china,  which  our  diplomatic  spokesman  bit¬ 
terly  opposed,  caused  our  State  Department 
to  decide  it  “could  see  no  basis  for  pursuing 
further  the  conversations  in  which  (they) 
had  been  engaged.”  We  did  not  know  that 
this  created  “a  situation  in  which  the  risk  of 
war  became  so  great  that  the  United 
States  *  *  *  Was  confronted  no  longer 

with  the  question  of  avoiding  such  risk  (the 
encirclement  of  the  Philippines),  but  from 
now  on  with  the  problem  of  preventing  a 
complete  undermining  of  our  security.” 

On  August  6  the  Japs  counter-proposed 
again.  Two  days  later  their  proposal  was 
again  denied.  We  most  certainly  did  not 
know  that  on  August  17  the  President  handed 
the  Jap  Ambassador  a  statement  to  the  effect 
that  if  Japan  persisted  in  pursuing  her  policy 
of  military  domination  by  force  we  would  be 
compelled  to  take  any  and  all  steps  to  safe¬ 
guard  the  rights  of  American  nationals  and 
insure  the  security  of  the  United  States. 

To  make  a  long  story  short,  this  diplomatic 
interchange  continued.  Prime  Minister 
Konoye  proposed  a  personal  conference  with 
Mr.  Roosevelt.  The  idea  was  rejected  without 
some  sort  of  preliminary  assurance  of  a 
different  Nippon  attitude.  By  November  3, 
1941,  Ambassador  Grew  again  “warned  of 
the  possibility  of  Japan’s  adopting  measures 
with  dangerous  suddenness  which  might 
make  inevitable  a  war  with  the  United 
States.”  Even  the  Senate  Foreign  Relations 
Committee  had  to  wait  until  January  3,  1943, 
to  find  that  out. 

Then  came  the  prize  hellion  from  Tokyo- 
Special  Envoy  Kurusu — bent  on  more  “peace” 
talk.  On  November  20,  we  learned  14 
months  later,  Secretary  Hull  gave  our  final 
reply  and  Kurusu  said  “it  was  the  end.” 
Meanwhile,  Knox  and  Welles  had  been  com¬ 
missioned  by  the  Cabinet  to  make  some 
speeches  “to  prepare  the  people  for  such 
developments.”  On  November  28  Hull 
again  warned  the  Cabinet  that  the  Japanese 
“might  make  the  element  of  surprise  a  central 
point  in  their  strategy.”  On  November  29 
Hull  told  the  British  Ambassador — not  Con¬ 
gress— that  “the  diplomatic  part  of  our  rela¬ 
tions  with  Japan  was  virtually  over  and  that 
the  matter  will  now  go  to  the  officials  of  the 
Army  and  the  Navy.”  Nine  days  later,  Japan 
struck  out  of  a  clear  sky  on  a  peaceful  Sunday 
morning  and  the  war  was  on. 

Now,  do  not  mistake  me.  The  American 
record  is  consistently  aboveboard  throughout 
this  distraught  year.  I  do  not  even  remotely 
imply  any  criticism  of  it.  The  negotiations 
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with  the  treacherous  Japanese  could  not  have 
been  conducted  on  a  klieg-lighted  movie  lot. 

Yet  it  is  not  impossible,  under  equivalent 
war  circumstances,  for  Congress,  acting 
through  a  responsible  liaison  committee,  to 
have  its  responsible  war  leadership  wholly 
Informed  of  all  such  developments  so  that 
the  resultant  information,  though  still  highly 
confidential,  shall  permit  of  intelligent  con¬ 
gressional  guidance.  I  wonder  whether  Pearl 
Harbor  would  have  been  so  completely  sur¬ 
prised  on  the  morning  of  December  7  if  the 
repeated  warnings  against  such  surprise  had 
previously .  been  a  matter  of  discussion  be¬ 
tween  the  executive  departments  and  a  Joint 
committee  on  war  cooperation? 

In  the  matter  of  post-war  planning,  we 
again  question  how  Congress  can  act  wisely 
if  it  has  no  connecting  link  with  Executive 
commitments  and  policies  regarding  the  at¬ 
titudes  of  our  allies.  For  instance,  the  very 
morning  that  Secretary  of  the  Treasury  Mor- 
genthau  was  telling  some  of  us  about  his 
plans  for  post-war  international  stabiliza¬ 
tion  as  a  great  secret,  our  plans  were  told 
to  the  world  in  London.  Is  it  right  that  the 
American  people  should  get  their  informa¬ 
tion  about  our  foreign  policy  in  press  dis¬ 
patches  from  London?  This  is  a  point  never 
to  be  forgotten — when  you  deal  Congress  in, 
you  come  that  much  closer  to  dealing  in  the 
people.  After  all,  it  is  their  country. 

Here’s  just  one  counter  sample  of  the  utility 
of  candor  between  the  Executive  and  Con¬ 
gress.  The  morning  after  General  Eisen¬ 
hower  landed  in  north  Africa,  General  Mar¬ 
shall  called  some  20  Members  of  Congress 
to  a  confidential  room  in  the  Pentagon.  He 
frankly  told  us  of  the  tremendous  advantage 
of  Eisenhower’s  cooperation  with  Admiral 
Darlan — an  advantage  reflected  in  saving 
thousands  of  American  casualties  otherwise 
expected,  in  saving  at  least  2  months’  precious 
time  in  our  offensive,  in  saving  at  least  half  of 
the  French  Fleet,  in  saving  Dakar  without  the 
loss  of  a  single  life.  Marshall  begged  that 
nothing  should  be  said  or  done  to  upset  the 
Darlan  relationship. 

What  was  the  result?  The  disclosures  re¬ 
mained  absolutely  confidential,  but  some¬ 
how  they  totally  stopped  any  congressional 
criticism.  The  whole  truth  was  invincible. 
It  was  invaluable  to  the  President,  to  Con¬ 
gress,  to  General  Eisenhower,  to  the  war  ef¬ 
fort.  It  was  just  a  little  preview  of  the  possi¬ 
bilities  of  a  joint  congressional  committee 
on  war  cooperation. 

Well,  that’s  the  whole  story.  Answering 
my  letter  of  December  15,  1941,  the  Presi¬ 
dent  said  he  would  welcome  such  a 'commit¬ 
tee  if  Congress  should  choose  to  create  it. 
But  he  adroitly  suggested  that  there  might 
be  considerable  congressional  opposition  to 
any  plan  which  would  thus  concentrate  the 
war  liaison  in  a  comparatively  few  congres¬ 
sional  hands.  He  was  quite  right.  But  the 
tremendous  necessity  persists.  The  plan  will 
not  work,  unless  it  is  wholeheartedly  em¬ 
braced  by  all  concerned.  But  upon  that 
basis,  a  joint  congressional  committee  on 
war  cooperation  can  do  much  to  integrate 
and  unify  the  American  war  effort,  to  re¬ 
inforce  our  dedication  to  total  victory,  and  to 
democratize  the  process  by  which  we  win 
the  war  and  then  the  peace.  Yes,  it  is  past 
time  to  “deal  Congress  in.” 

Mr.  O’MAHONEY.  Mr.  President,  I 
desire  to  ask  the  Senator  from  Connecti¬ 
cut  a  question  before  he  takes  his  seat. 

Mr.  MALONEY.  I  yield. 

Mr.  O’MAHONEY.  Does  the  Senator 
believe  that  the  amendment  which  he 
has  been  discussing  will  have  any  effect 
on  the  shortages  of  civilian  supply  to 
which  he  referred? 

Mr.  MALONEY.  By  itself,  I  am  very 
fearful  that  it  will  not.  I  think  it  is  all- 
important  that  the  Congress  pass  and  the 


President  sign  the  civilian  supply  bill  to 
which  I  referred.  I  think  it  important 
that  we  have  a  civilian  supply  claimant 
under  statute.  I  rather  expect  that  if 
such  a  law  shall  not  be  enacted — the  bill 
has  already  passed  the  Senate — the  ex¬ 
ecutive  branch  of  the  Government  will 
find  it  necessary  to  set  up  by  Executive 
order  a  claimant  for  the  civilian  popu¬ 
lation  of  our  country,  with  some  powers. 

.  Everyone  knows,  and  I  doubt  that  any¬ 
one  knows  better  than  the  very  able  Sen¬ 
ator  from  Wyoming,  that  the  civilian 
supply  situation  in  this  country  is  be¬ 
coming  desperate,  and  in  the  matter  of 
a  few  months  I  fear  we  will  find  ourselves 
confronted  with  another  chaotic  situa¬ 
tion. 

Mr.  O’MAHONEY.  I  quite  agree  with 
the  Senator,  but  I  think  he  misunder¬ 
stands  my  inquiry.  I  thought  he  had 
been  addressing  himself  solely  to  the  bill 
reported  by  the  Banking  and  Currency 
Committee  with  respect  to  subsidies. 

Mr.  MALONEY.  I  was,  and  then  I  put 
an  article  into  the  Record,  and  I  thought 
that  was  the  matter  to  which  the  Sen¬ 
ator  referred. 

Mr.  O’MAHONEY.  I  can  understand 
how  the  Senator  was  misled. 

Let  me  say  preliminary  to  the  question 
which  I  shall  again  propound,  that  I  have 
read  the  printed  amendment  offered  by 
the  Senator  from  Ohio,  and  I  have  read 
the  committee  amendment,  which  has 
not  yet  been  printed,  and  I  am  frank 
to  say  that  it  seems  to  me  that  neither 
amendment  deals  with  the  primary  prob¬ 
lem.  Both  of  them  undertake,  within 
certain  limits,  to  place  a  restriction  upon 
the  power  of  the  O.  P.  A.  or  of  the  R.  F.  C. 
or  of  the  Commodity  Credit  Corporation 
to  pay  subsidies.  But  neither  of  them, 
it  seems  to  me,  offers  any  solution  for 
the  primary  problem  which  now  con¬ 
fronts  the  country,  namely,  the  produc¬ 
tion  of  the  foodstuffs  which  are  needed 
for  the  armed  forces,  for  the  civilian 
supply,  for  lend-lease,  and  for  the  vast 
program  of  war  relief  which  is  being 
undertaken. 

Mr.  TAFT.  Will  the  Senator  from 
Connecticut  yield? 

Mr.  MALONEY.  Not  for  the  moment. 
I  did  not  understand  the  question  of  the 
Senator  from  Wyoming  in  the  first  place. 
I  understand  it  now. 

Those  who  advocate  the  program  con¬ 
tend  that  it  will  increase  production.  I 
am  fearful  that  without  it  there  is  a 
likelihood  of  curtailment  of  production, 
or  a  lack  of  production,  or  a  failure  of 
production  in  certain  circumstances. 
But  I  should  like  to  call  attention  to  the 
fact  that  the  primary  purpose  of  the 
-Taft  amendment,  as  I  understand  it,  is 
to  bring  about  stabilization  of  wages  and 
prices  in  this  country  so  as  to  prevent  a 
runaway,  wild  inflation. 

Mr.  TAFT.  Mr.  President,  I  do  not 
quite  agree  with  that,  because  the  main 
purpose  of  my  amendment  is  to  prevent 
what  we  might  call  an  over-all  subsidy 
program,  a  $2,000,000,000  or  $4,000,000,000 
program.  The  fact  that  such  a  program 
is  prevented  will,  to  my  mind,  prevent 
the  successful  application  of  an  abso¬ 
lutely  arbitrary  price  level. 

Mr.  MALONEY.  Will  the  Senator 
permit  me  to  interrupt  him  a  moment? 


Mr.  TAFT.  I  should  like  to  make  this 
point,  because  if  the  Government 
adopted  the  policy  of  maintaining  by 
subsidy  an  absolute  level  of  prices,  I 
am  convinced  it  would  never  get  pro¬ 
duction.  I  am. convinced  that  if  we  are 
to  get  production  we  will  have  to  have  a 
gradually  adjusted  price  level.  It  should 
be  very  gradually  adjusted.  It  will  help 
hold  down  subsidies  a  little,  but  I  think 
that  if  the  Government  goes  ahead  with 
what  has  been  suggested  as  a  policy, 
and  use  whatever  may  be  necessary  to 
maintain  the  cost  of  living,  it  will  not 
have  the  nerve  to  use  Government 
money  in  subsidies  to  secure  enough 
production. 

Mr.  MALONEY.  I  should  like  to  point 
out  right  there  that  the  first  thing  I 
said  when  I  rose  was  exactly  what  the 
Senator  from  Ohio  has  now  said,  that 
without  the  limitation  of  this  amend¬ 
ment  there  would  be  no  restraining  in¬ 
fluence  on  the  program  already  adopted, 
that  the  administration  could  spend 
billions  of  dollars,  that  it  had  its  own 
subsidy  program,  and  that  it  became 
necessary  for  Congress  to  do  something 
about  it.  I  want  the  Senator  to  know 
that  I  understand  that  important  pur¬ 
pose  of  his  amendment.  But  stabiliza¬ 
tion  is  the  aim  of  the  subsidy  program. 

Mr.  TAFT.  I  understand.  I  do  not 
purport  to  say  that  the  amendment  is 
intended  to  increase  production,  but  I 
do  say  that  it  seems  to  me  it  would  pre¬ 
vent  the  application  of  a  policy  which 
I  think  would  be  fatal  to  production. 

Mr.  O’MAHONEY.  If  the  Senator 
from  Connecticut  will  yield  to  me,  the 
answer  of  the  Senator  from  Ohio  con¬ 
firms  the  opinion  which  I  have.  I  am 
aware  of  the  position  which  he  has  taken 
at  the  outset  in  regard  to  price-control 
legislation,  but  I  realize  from  observa¬ 
tions  which  I  have  been  making,  and 
from  the  reports  which  come  to  me,  that 
producers  throughout  the  United  States, 
particularly  of  agricultural  commodities 
and  of  food,  are  now  under  the  greatest 
handicap,  and  that  the  production  of 
agricultural  commodities  and  of  food  is 
being  cut  down.  So  it  seems  to  me  the 
primary  objective  of  our  consideration 
now  should  be  not  alone  the  assertion 
of  some  degree  of  congressional  control 
over  the  payment  of  subsidies,  an  objec¬ 
tive  with  which  I  thoroughly  agree,  but 
that  we  should  not  fail  at  this  time  so 
to  write  the  amendment  that  we  shall 
once  more  encourage  the  production  of 
agricultural  commodities.  The  most  un¬ 
fortunate  situation  in  which  wq  find  our¬ 
selves,  it  seems  to  me,  is  that  there  is  no 
hesitation  to  pay  whatever  prices  may  be 
necessary  to  obtain  other  materials,  but 
not  as  to  food. 

Mr.  MALONEY.  Let  me  interrupt  the 
Senator  to  say  it  is  a  combination  of 
circumstances. 

Mr.  O’MAHONEY.  The  Senator  is 
correct. 

Mr.  MALONEY.  Subsidies  were  pro¬ 
posed  by  the  O.  P.  A.  and  others,  as  I 
have  understood,  in  order  to  stabilize 
prices  and  wages.  They  do  have  a 
bearing  on  production.  If  you  roll  back 
prices  without  a  subsidy  you  destroy 
needed  production.  In  the  State  in  which 
I  live  the  dairy  farmers  have  maintained 


CONGRESSIONAL  RECORD— SENATE 


6420 

they  were  not  making  money,  that  they 
were  actually  losing  money,  that  they 
could  not  continue  in  the  dairy  business 
unless  there  should  be  an  increase  in 
prices.  A  price  increase  there  and  price 
increases  elsewhere,  which  would  be  jus¬ 
tified  if  an  increase  were  allowed  in  one 
instance,  would  ultimately  result  in  a 
demand  for  higher  wages.  It  would  not 
be  only  higher  wages  in  one  or  two  in¬ 
stances,  because  when  foodstuffs  rise  in 
price  a  demand  is  created  for  higher 
wages  all  across  the  board,  and  that 
means  the  man  in  the  furniture  factory 
wants  higher  wages,  which  means  an  in¬ 
crease  in  the  cost  of  furniture.  We 
would  start  dealing  only  with  foodstuffs, 
but  would  finally  find  ourselves  confront¬ 
ed  with  an  increase  in  the  price  of  every¬ 
thing.  Unless  we  subsidize  or  raise 
prices,  there  is  in  my  State  a  danger  of 
curtailed  production.  We  do  not  want 
to  increase  prices,  because  we  want  to 
keep  wages  stabilized.  So  I  think  that 
without  the  Taft  amendment  or  some¬ 
thing  like  it  there  is  a  danger  of  curtailed 
production. 

Mr.  O’MAHONEY.  That  leads  me  to 
the  next  question,  whether  there  is  any¬ 
thing  in  the  Taft  amendment  which 
would  in  any  degree  whatsoever  furnish 
such  encouragement  or  support  to  the 
producer  as  would  prevent  him  from  go¬ 
ing  out  of  business. 

Mr.  MALONEY.  Yes;  there  is  some¬ 
thing  in  the  amendment  which  would  do 
just  that. 

Mr.  O’MAHONEY.  What  is  it? 

Mr.  MALONEY.  In  paragraphs  (a) 
and  (b)  of  section  5,  dealing  with  stra¬ 
tegic  and  critical  materials,  and  so  forth. 

Mr.  O’MAHONEY.  Paragraph  (a) 
deals  with  transportation. 

Mr.  MALONEY.  Paragraph  (a)  deals 
with  transportation ;  yes. 

Mr.  O’MAHONEY.  That  does  not 
help. 

Mr.  MALONEY.  It  might  save  people 
from  going  out  of  business. 

Mr.  O'MAHONEY.  It  would  not  save 
a  producer  from  going  out  of  business. 

Mr.  MALONEY.  Then  I  did  not 
clearly  understand  the  Senator’s  ques¬ 
tion,  but  paragraph  (b)  would  certainly 
keep  the  producer  in  business.  The 
whole  purpose  of  the  original  act  was 
to  pay  a  subsidy  in  order  to  obtain  ad¬ 
ditional  strategic  and  critical  materials 
which  otherwise  could  not  have  been 
mined.  I  do  not  think  that  is  in  keep¬ 
ing  with  what  the  Senator  had  in  mind, 
but  he  asked  whether  there  was  any¬ 
thing  in  the  amendment  which  did  that 
sort  of  thing. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONEY.  I  yield. 

Mr.  BANKHEAD.  There  seems  to  be 
an  assumption  that  there  is  nothing  in 
the  amendment  which  does  not  help  the 
producers. 

Mr.  MALONEY.  I  do  not  have  that 
impression. 

Mr.  BANKHEAD.  Others  have. 

Mr.  O’MAHONEY.  That  is  the  im¬ 
pression  I  have. 

Mr.  BANKHEAD.  I  have  observed 
that.  Let  me  point  out  also  that  certain 
commodities  have  gone  considerably  be¬ 
yond  the  price  level;  in  other  words,  com¬ 


modities  in  which  my  friend  the  Senator 
from  Wyoming  is  interested  have  reached 
a  rather  high  point  compared  with  the 
former  prices,  and  it  is  desired,  or  it  be¬ 
comes  necessary  to  get  such  commodities 
in  line  with  others.  What  is  the  pro¬ 
cedure?  How  is  that  to  be  done  if  run¬ 
away  prices  occur?  There  are  only  two 
ways  to  do  it.  One  is  to  roll  back  the 
price  to  the  producer,  and  the  other  is  to 
roll  back  the  price  to  the  processor.  Dis¬ 
cretion  exercised  with  respect  to  the 
prices  of  fresh  vegetables.  It  was 
thought  they  had  gotten  too  high.  Then 
there  was  the  suggested  program  of  roll¬ 
ing  the  prices  back  without  subsidy,  so 
that  the  producer  would  take  the  loss. 

Let  us  consider  meat.  We  all  know 
there  has  been  a  discussion,  into  which 
I  shall  not  enter,  with  respect  to  meat, 
as  well  as  butter,  being  out  of  line.  Here 
is  a  program  which  proposes  to  roll  them 
back.  But  the  effort  is  not  to  roll  prices 
back  to  the  producer,  but  to  roll  them 
back  and  let  the  processor  pay  the  loss. 
It  is  proposed  that  the  roll-back  stop  at 
the  processor,  and  that  he  pay  the  loss. 
That,  of  course,  saves  a  reduction  to  the 
producer  and  a  consequent  loss  in  pro¬ 
duction. 

Mr.  MALONEY.  That  is  my  view. 

Mr.  O’MAHONEY.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  remark  at 
that  point? 

Mr.  MALONEY.  I  yield. 

Mr.  O’MAHONEY.  What  my  dis¬ 
tinguished  friend  from  Alabama  has 
said - 

Mr.  MALONEY.  I  do  not  think  the 
Senator  is  going  to  query  me,  but  that 
he, is  going  to  make  a  statement. 

Mr.  O’MAHONEY.  Yes. 

Mr.  MALONEY.  I  shall  yield  the 
floor  by  saying,  Mr.  President,  that  sub¬ 
sidizing  foodstuffs  is  foreign  to  my  nat¬ 
ural  desires.  It  is  not  a  thing  I  want 
to  do.  I  join  in  the  effort  to  pass  this 
bill  because  I  think  under  all  the  cir¬ 
cumstances  it  is  important  to  do  it.  I 
should  not  like  to  dynamite  the  home 
in  which  I  live,  but  every  Senator  knows 
that  a  time  comes  when  a  great  con¬ 
flagration  is  raging  when,  in  an  effort 
to  stop  the  fire,  it  becomes  necessary  to 
dynamite  homes  which  are  not  on  fire. 
I  think  we  are  now  in  that  kind  of  a 
situation,  and  that  is  what  motivates  my 
interest  in  and  support  of  the  pending 
bill. 

Mr.  O’MAHONEY.  Mr.  President,  I 
intend  to  make  only  a  few  remarks. 
The  statement  of  the  senior  Senator 
from  Alabama  [Mr.  Bankhead]  that  the 
subsidy  program  contemplated  by  the 
amendments  brought  in  by  the  Commit¬ 
tee  on  Banking  and  Currency  would  pre¬ 
vent  a  roll-back  upon  the  producer  is,  I 
think,  very  sound  in  theory,  but  very 
unsound  in  practice.  The  announce¬ 
ment  of  the  subsidy  program  which  the 
amendments  are  intended  to  implement, 
was  followed  immediately  by  a  substan¬ 
tial  decline  in  the  price  paid  the  pro¬ 
ducer  of  live  animals. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  BANKHEAD.  Was  not  that  the 
result  of  the  fear  on  the  part  of  the  proc- 
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essors  that  there  would  be  a  roll-back  on 
them? 

Mr.  O’MAHONEY.  It  was  no  doubt 
due  to  psychological  elements,  but  the 
fact  is  that  the  price  did  roll  back. 
When  we  discuss  this  problem  on  the 
floor  of  the  Senate,  and  in  the  news¬ 
papers,  and  on  the  radio,  we  are  con¬ 
stantly  talking  about  the  roll-back. 
The  roll-back  from  the  very  beginning 
meant  just  what  the  word  implies,  roll¬ 
ing  the  cost  back  from  the  consumer  to 
the  producer. 

Mr.  BANKHEAD.  No. 

Mr.  O’MAHONEY.  That  is  what  it 
has  been  interpreted  to  mean. 

Mr.  BANKHEAD.  No. 

Mr.  O’MAHONEY.  When  the  R.  F.  C. 
and  the  O.  P.  A.  program  of  paying  sub¬ 
sidies  to  the  packers  was  announced  it 
was  followed  immediately  by  a  fall  in 
the  price  of  live  animals. 

I  picked  up  a  Washington  newspaper 
which  had  over  an  article  what  to  me 
was  a  very  expressive  heading:  “Price  of 
meat  is  reduced — if  you  can  find  any.” 

We  need  meat.  We  need  food.  We 
need  to  raise  agricultural  commodities. 
Agricultural  commodities  are  as  impor¬ 
tant  now,  to  a  war  effort,  as  are  guns, 
tanks,  and  airplanes,  because  we  cannot 
feed  an  Army  unless  we  have  agricul¬ 
tural  production.  We  can  do  none  of 
the  things  we  are  asked  to  do  and  are 
endeavoring  to  do  unless  we  continue  to 
produce  agricultural  commodities. 

A  program  which  does  not  supply  to  the 
producer  the  incentive  to  produce  fails 
in  the  most  important  of  all  the  objec¬ 
tives  we  should  have  in  mind.  I  have 
read  this  afternoon  the  two  amendments 
which  will  be  under  consideration  tomor¬ 
row.  There  is  a  striking  fact  about  them 
both.  They  would  amend  the  existing 
law  by  eliminating  the  provision  of  the 
Emergency  Price  Control  Act  which  re¬ 
quires  that  subsidies  shall  be  paid  to  pro¬ 
ducers.  Under  both  amendments,  the 
subsidies  might  be  paid  to  anyone.  Un¬ 
der  both  amendments,  subsidies  might  be 
paid  to  whatever  persons  the  Office  of 
Price  Administration  and  the  Recon¬ 
struction  Finance  Corporation  might 
select. 

Mr.  President,  it  seems  to  me  that  is  a 
fundamental  weakness.  If  we  can  agree, 
as  I  think  we  must  agree,  that  the  pro¬ 
duction  of  agricultural  commodities  is  an 
absolute  essential;  if  we  can  agree,  as  I 
think  we  must  agree,  that  the  conditions 
which  have  existed  since  we  passed  the 
Emergency  Price  Control  Act  have  re¬ 
sulted  in  discouraging  production,  then  it 
seems  to  me  that  our  objective  in  amend¬ 
ing  the  bill  now  before  the  Senate  should 
not  alone  be  to  assert  congressional  au¬ 
thority  over  the  amount  of  the  subsidy; 
our  concern  should  also  be  to  determine 
to  whom  the  subsidy  is  to  be  paid,  and 
even  more  important  than  that,  our  con¬ 
cern  should  be  to  make  certain  that  when 
the  bill  leaves  this  Chamber  it  will  be 
drawn  in  such  language  that  the  agri¬ 
cultural  producers  of  the  country  will 
know  that  it  is  the  intention  of  the  Con¬ 
gress,  the  intention  of  the  Government, 
to  encourage  and  to  protect  the  produc¬ 
tion  of  agricultural  commodities. 

If  we  fail  to  do  that,  Mr.  President,  we 
shall  have  added  nothing  toward  the  so- 
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lution  of  the  perplexing  and  confusing 
problem  which  is  discouraging  produc¬ 
tion  in  every  ranch  State  and  farm 
State  of  the  United  States. 

TEMPORARY  CANCELATION  OF  VISIT  TO 

SOLDIERS  RETURNING  FROM  NORTH 

AFRICA 

Mr.  McNARY.  Mr.  President,  yester¬ 
day  afternoon  the  able  Senator  from 
North  Carolina  [Mr.  Reynolds]  gave 
notice  that  all  Members  of  the  Senate 
had  been  invited  by  Army  officials  to 
join  in  a  visit  to  the  New  York  area  on 
the  24th  of  June.  I  am  told  by  some 
Senators  that  they  wish  to  leave  the  city 
this  afternoon,  and  some  will  probably 
leave  tomorrow.  In  view  of  the  con¬ 
gested  docket  and  the  legislative  pro¬ 
gram  we  must  complete  between  now 
and  June  30,  including  appropriation 
bills  and  conference  reports,  some  effort 
should  be  made  to  advise  Senators  not  to 
leave  the  city.  I  have  discussed  the  mat¬ 
ter  today  with  the  very  distinguished 
acting  majority  leader,  who  got  in  touch 
with  the  War  Department,  and  I  should 
like  to  have  him  make  a  statement  so 
we  can  advise  the  Senators  who  contem¬ 
plate  going  to  New  York  that  the  trip 
should  be  called  off. 

Mr.  HILL.  Mr.  President,  in  the  ab¬ 
sence  on  very  important  official  business 
of  the  distinguished  Senator  from  North 
Carolina  [Mr.  Reynolds],  the  chairman 
of  the  Senate  Committee  on  Military 
Affairs,  I  beg  to  advise  the  Senate  that 
I  have  been  in  touch  with  the  War  De¬ 
partment.  The  War  Department  rec¬ 
ognizes  the  urgent  situation  confronting 
the  Congress  at  this  time,  the  necessity 
and  the  compulsion  for  the  passage  of 
appropriation  bills  by  next  Wednesday. 
The  War  Department  recognizes  that 
many  of  them  are  war  bills  and  carry 
money  for  the  war  effort.  Recognizing 


that  situation,  the  War  Department  has 
authorized  me  to  advise  the  Senate  that 
the  proposed  trip,  leaving  Washington 
tomorrow,  Thursday  evening,  June  24, 
and  visiting  hospitals  in  New  York  City, 
and  other  places  in  that  vicinity  on  the 
next  day,  Friday,  June  25,  has  been  tem¬ 
porarily  postponed.  The  trip,  as  orig¬ 
inally  planned,  to  leave  Washington  on 
the  24th,  will  not  be  made.  The  War 
Department  advises  me,  however,  that 
the  trip  will  be  made  later,  at  a  more 
convenient  and  practical  time.  So  the 
trip,  as  planned,  will  not  be  made.  It 
has  been  temporarily  postponed. 

WAR  MANPOWER  COMMISSION  NOMINA¬ 
TIONS  CONFIRMED 

Mr.  WILLIS.  Mr.  President,  yester¬ 
day  in  executive  session  certain  nomina¬ 
tions  in  the  War  Manpower  Commission 
were  under  consideration;  and  the  dis¬ 
tinguished  minority  leader  of  the  Sen¬ 
ate,  the  Senator  from  Oregon  [Mr. 
McNary]  courteously  requested  that  the 
nominations  be  passed  over  until  he 
could  obtain  the  approval  of  the  junior 
Senator  from  Indiana.  ^  ' 

Having  previously  notified  the  Com¬ 
mittee  on  Military  Affairs  that  I  had  no 
objection  to  the  confirmation  of  the 
nominations,  I  now  request  unanimous 
consent  that,  as  in  executive  session,  the 
nominations  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none;  and, 
without  objection,  the  nominations  are 
confirmed  en  bloc. 

Mr.  WILLIS.  As  in  executive  session, 
I  request  that  the  President  be  immedi¬ 
ately  notified  of  the  confirmation  of  the 
nominations. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 
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EXECUTIVE  MESSAGE  REFERRED 

As  in  executive  session, 

The  PRESIDING  OFFICER  (Mr.  Mur¬ 
dock  in  the  chair)  laid  before  the  Senate 
a  message  from  the  President  of  the 
United  States  submitting  a  nomination 
in  the  Diplomatic  and  Foreign  Service, 
which  was  referred  to  the  Committee  on 
Foreign  Relations. 

(For  nomination  this  day  received,  see 
the  end  of  Senate  proceedings.) 

RECESS 

Mr.  HILL.  Mr.  President,  I  move 
that  the  Senate  take  a  recess  until  11 
o’clock  tomorrow  morning. 

The  motion  was  agreed  to;  and  (at  5 
o’clock  and  26  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Thursday, 
June  24,  1943,  at  11  o’clock  a.  m. 


NOMINATION 

Executive  nomination  received  by  the 
Senate  June  23  (legislative  day  of  May 
24),  1943: 

Diplomatic  and  Foreign  Service 
Donal  F.  McGonigal,  of  New  York,  now  a 
Foreign  Service  officer  of  class  8  and  a  secre¬ 
tary  in  the  Diplomatic  Service,  to  be  also  a 
consul  of  the  United  States  of  America. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  June  23  (legislative  day  of 
May  24),  1943: 

War  Manpower  Commission 

APPOINTMENTS 

Wilfred  Bradshaw,  of  Indiana,  to  be  area 
director,  at  $5,600  per  annum,  in  the  Indian¬ 
apolis  area  office. 

John  R.  Kelly,  of  Indiana,  to  be  area  di¬ 
rector,  at  $4,600  per  annum,  in  the  Muncie 
area  office. 

Edward  D.  Connor,  of  Indiana,  to  be  area 
chief  of  training,  at  $4,600  per  annum,  in  the 
Chicago  area  office. 


House  of  Representatives 


The  House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
prayer: 

Almighty  God,  we  humbly  pray  that 
the  mountaintops  may  soon  glow  with 
the  glory  of  a  redeemed  future  and  the 
valleys  echo  with  the  voice  of  peace;  that 
the  skies  of  the  world  may  be  cleared,  all 
ominous  clouds  rifted,  and  the  altars  of 
the  Prince  of  Peace  be  encompassed  by 
the  children  of  our  Father  in  heaven. 
Dear  Lord,  for  this  good  earth,  we  thank 
Thee;  we  would  have  our  feet  press  its 
soil  for  a  thousand  years  to  come;  O  keep 
us  looking  unto  the  heights,  beyond  whose 
clifts  eternal  rest  abides. 

Teach  us  that  no  one  ian  call  Thee 
Father  without  having  man  for  a  brother. 
Manifest  unto  us  the  wonder  of  the 
Great  Name  which  stands  for  brother¬ 
hood,  tolerance,  and  for  the  oneness  of 
the  family  of  God.  In  wisdom,  unselfish¬ 
ness,  and  sacrifice,  grant  that  our  lives 
may  become  most  persuasive,  humble, 
and  tranquil.  Dear  Lord,  if  every  posses¬ 
sor  of  wealth,  every  wielder  of  authority 
and  power  prayed  daily:  “Thy  kingdom 
come  on  earth  as  it  is  in  heaven,’’  what  a 
blessed  world  there  would  be — paths  of 
peace,  of  plenty,  and  of  pleasantness  for 
all — hail  the  day.  We  pray  for  the  en¬ 
largement  of  spiritual  vision  that  we  may 
discover  the  riches  of  happiness  which 
prayer  has  the  power  to  unseal.  In  the 
Saviour’s  name.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of  yes¬ 
terday  was  read  and  approved. 

MESSAGE  PROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  bills  and  a  joint  resolution 
of  the  House  of  the  following  titles: 

H.  R.  338.  An  act  to  authorize  the  incor¬ 
porated  city  of  Anchorage,  Alaska,  to.  pur¬ 
chase  and  improve  the  electric  light  and 
power  system  of  the  Anchorage  Light  & 
Power  Co.,  Inc.,  an  Alaska  corporation,  and 
for  such  purpose  to  issue  bonds  in  the  sum  of 
not  to  exceed  $1,250,000  in  excess  of  present 
statutory  debt  limits; 

H.  R.  2292.  An  act  to  amend  an  Act  en¬ 
titled  “An  Act  to  provide  for  the  use  of  the 
American  National  Red  Cross  in  aid  of  the 
land  and  naval  forces  in  time  of  actual  or 
threatened  war”;  and 

H.  J.  Res.  131.  Joint  Resolution  giving  the 
consent  of  the  Congress  to  an  agreement  be¬ 
tween  the  State  of  Indiana  and  the  Com¬ 
monwealth  of  Kentucky  establishing  a 
boundary  between  said  State  and  said  Com¬ 
monwealth. 

The  message  also  announced  that  the 
Senate  had  passed  a  concurrent  resolu¬ 
tion  of  the  following  title,  in  which  the 
concurrence  of  the  House  is  requested: 
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S.  Con.  Res.  15.  Concurrent  resolution  au¬ 
thorizing  a  change  in  the  enrollment  of  H. 
R.  2612. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  a  bill  of  the  Senate  of  the  fol¬ 
lowing  title: 

S.  219.  An  act  to  equalize  certain  disability 
benefits  for  Army  officers. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the 
following  title: 

H.  R.  332.  An  act  to  revise  the  Alaska  game 
law. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  fol¬ 
lowing  title: 

H.  R.  2513.  An  act  making  appropriations 
for  the  government  of  the  District  of  Co¬ 
lumbia  and  other  activities  chargeable  in 
whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30, 
1944,  and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  O’Mahoney,  Mr.Gi.Ass,  Mr.  Overton, 
Mr.  Thomas  of  Oklahoma,  Mr.  McCar- 
ran,  Mr.  Nye,  and  Mr.  Holman  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  fol¬ 
lowing  title: 

H.  R.  2536.  An  act  to  amend  the  Act  en¬ 
titled  “An  Act  to  provide  for  the  promotion 
of  vocational  rehabilitation  of  persons  dis¬ 
abled  in  industry  or  otherwise  and  their  re¬ 
turn  to  civil  employment”,  approved  June  2, 
1920,  as  amended,  and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  Thomas  of  Utah,  Mr.  Ellender,  Mr. 
La  Follette,  Mr.  Taft  and  Mr.  Aiken  to 
be  the  conferees  on  the  part  of  the  Sen¬ 
ate. 

RESIGNATION  FROM  COMMITTEES 

The  SPEAKER  laid  before  the  House 
the  following  resignation  from  commit¬ 
tees: 

June  21,  1943. 

Hon.  Sam  Rayburn, 

Speaker  of  the  House, 

Washington,  D.  C. 

Dear  Mr.  Speaker:  I  desire  to  tender  here¬ 
with  my  resignation  from  the  following  com¬ 
mittees:  War  Claims,  Election  of  President, 


Vice  President,  and  Representatives  in  Con¬ 
gress. 

Sincerely  yours, 

Arthur  G.  Klein. 

The  SPEAKER.  Without  objection, 
the  resignation  is  accepted. 

There  was  no  objection. 

THE  LATE  JOSEPH  ALOYSIUS  CONRY 

Mr.  CURLEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

Mr.  CURLEY.  Mr.  Speaker,  it  be¬ 
comes  my  very  painful  duty  to  direct  the 
attention  of  the  membership  of  the 
House  of  Representatives  to  the  death 
of  former  Congressman  Joseph  Aloysius 
Conry.  Congressman  Conry  served  as  a 
Member  of  the  Fifty-seventh  Congress 
from  1901  to  1903,  inclusive. 

Few  men  have  been  permitted  as  wide 
a  field  of  experience  and  as  large  a  meas¬ 
ure  of  opportunity  for  usefulness  to  one’s 
fellow  man  and  one’s  country  than  did 
Congressman  Conry.  Nearly  half  a  cen¬ 
tury  ago,  he  was  elected  president  of  the 
Boston  Common  Council,  which  position 
he  held  for  2  years,  bringing  to  that  tur¬ 
bulent  body  a  dignity  and  a  poise  such 
as  it  has  never  previously  or  since  ex¬ 
perienced.  In  1898  he  served  as  a  mem¬ 
ber  of  the  board  of  aldermen  for  the 
city  of  Boston  and  became  chairman  of 
that  body  during  the  first  year  of  service, 
then  as  a  Member  of  Congress,  and  upon 
the  termination  o'  his  service  in  that 
body  he  resumed  the  practice  of  law 
which  had  been  interrupted  during  his 
term  in  Congress. 

In  1912  he  was  appointed  consul  to 
represent  Russia  in  which  capacity  he 
served  for  many  years.  During  his  term 
of  service  as  Russian  consul  he  was 
decorated  by  the  then  Czar  of  Russia, 
Nicholas  II,  and  designated  a  Knight  of 
St.  Anne.  From  1911  to  1916  he  served 
as  a  director  of  the  port  of  Boston  and 
from  1922  to  1925  as  traffic  commissioner. 
In  these  various  positions  of  prominence 
and  honor  held  by  him,  he  was  respon¬ 
sible  for  a  large  measure  of  the  progres¬ 
sive  and  humanitarian  measures  that 
through  his  leadership  became  law  in 
Massachusetts.  He  worked  indefatig- 
ably  for  the  benefit  of  the  underprivi¬ 
leged  and  for  the  development  of  the 
resources  of  the  Nation,  State,  and  city. 
He  not  only  took  rank  as  a  statesman 
but  as  an  orator  and  a  profound  student 
while  never  losing  the  common  touch, 
since  regardless  of  how  exalted  the  po¬ 
sition  which  he  might  hold  to  his  friends 
and  acquaintances  he  was  always  known 
as  “Joe.”  When  I  think  of  Joe  Conry, 
whom  I  have  known  during  my  entire 
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Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Bankhead  (for  the  Committee 
on  Banking  and  Currency)  to  the  bill  (S.  1108)  to  continue 
Commodity  Credit  Corporation  as  an  agency  of  the  United 
States,  increase  its  borrowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  to  provide  for  an  audit 
by  the  General  Accounting  Office  of  the  financial  transactions 
of  the  Corporation,  and  for  other  purposes,  viz:  In  lieu  of 
the  language  proposed  to  lie  inserted  on  page  5,  beginning 
with  line  16,  and  extending  through  line  12  on  page  6,  insert 
the  following: 

1  Sec.  5.  Notwithstanding  the  provisions  of  section  2  (e) 

2  of  the  Emergency  Price  Control  Act  of  1942,  or  other 

3  provisions  of  law,  neither  the  Commodity  Credit  Corpora- 

4  tion,  the  Reconstruction  Finance  Corporation,  its  subsidiaries, 

5  nor  any  other  Government-owned  corporation,  shall  pay  any 
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1  subsidies  or  purchase  any  commodities  for  the  purpose  of 

2  selling  them  at  a  loss,  or  borrow  any  money  to  be  used  for 

3  such  purpose,  nor  shall  any  appropriation  heretofore  or 

4  hereafter  made  by  the  Congress  be  used  for  any  such  purpose 

5  except  as  provided  in  this  section  or  hereafter  expressly 

6  authorized  b}^  the  Congress. 

7  (a)  The  Reconstruction  Finance  Corporation  is  author- 

8  ized  to  borrow  money  and  pay  to  shippers  of  commodities 

9  or  others  the  increased  costs  of  transportation  resulting  from 

10  the  war  emergency. 

11  (b)  The  Reconstruction  Finance  Corporation  is  au- 

12  thorized  to  borrow  money  and  to  pay  subsidies  relating  to, 

13  or  purchase  for  the  purpose  of  selling  at  a  loss,  strategic  and 

14  critical  materials  necessary  to  the  manufacture  of  equipment 

15  and  munitions  of  war  for  the  United  States  Government  or 

16  any  of  the  United  Nations,  and  to  subsidize  the  high  cost 

17  production  of  minerals  to  increase  the  production  thereof. 

18  (c)  The  Reconstruction  Finance  Corporation  is  author- 

19  ized  to  borrow  not  to  exceed  $500,000,000,  and  to  use  or 

20  allocate  any  part  of  said  sum  prior  to  July  1,  1944,  to  pa}^ 

21  subsidies  or  purchase  commodities  for  the  purpose  of  selling 

22  them  at  a  loss,  in  order  to  obtain  the  maximum  necessarv 

23  production  of  such  commodities  or  to  prevent  price  increases 

24  thereof.  All  commitments  heretofore  made  for  such  pur- 

25  poses  shall  be  fulfilled  out  of  the  sum  authorized  herein,  and 
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no  further  commitments  shall  be  entered  into  hereafter  with 
any  producers,  processors,  manufacturers,  or  distributors 
which  cannot  be  fulfilled  out  of  said  sum. 

(d)  The  Commodity  Credit  Corporation  is  authorized 
to  boiTOw  not  to  exceed  $175,000,000,  and  to  use  or  allo¬ 
cate  any  part  of  said  sum  prior  to  July  1,  1944,  to  pay  sub¬ 
sidies  or  purchase  commodities  for  the  purpose  of  selling 
them  at  a  loss,  in  order  to  obtain  the  maximum  necessary 
production  of  such  commodities  or  to  prevent  price  increases 
thereof.  All  commitments  heretofore  made  for  such  purposes 
shall  be  fulfilled  out  of  the  sum  authorized  herein,  and  no 
further  commitments  shall  be  entered  into  hereafter  with  any 
producers,  processors,  manufacturers,  or  distributors  which 
cannot  be  fulfilled  out  of  said  sum. 

(e)  The  President  may  transfer  any  part  of  the  sum 
authorized  under  paragraph  (c)  hereof  for  use  under  para¬ 
graph  (d),  or  any  part  of  the  sum  authorized  under  para¬ 
graph  (d)  for  use  under  paragraph  (c).  The  Reconstruc¬ 
tion  Finance  Corporation  may  exercise  any  of  the  powers 
conferred  herein  through  any  of  its  subsidiary  corporations. 

(f)  Nothing  herein  shall  be  construed  to  prevent  the 
making  of  parity  payments,  soil  conservation  payments,  or 
benefits  to  sugar  growers,  or  the  sale  of  feed  wheat,  as 
authorized  by  existing  law. 
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78th  CONGRESS 
1st  Session 


S.  1108 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  23  (legislative  day,  May  24),  1943 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Clark  of  Missouri  to  the  bill 
(S.  1108)  to  continue  Commodity  Credit  Corporation  as 
an  agency  of  the  United  States,  increase  its  borrowing  power, 
revise  the  basis  of  the  annual  appraisal  of  its  assets,  and  to 
provide  for  an  audit  by  the  General  Accounting  Office  of  the 
financial  transactions  of  the  Corporation,  and  for  other  pur¬ 
poses,  viz :  Amend  the  bill  in  the  appropriate  place : 

1  That  on  and  after  the  date  of  enactment  of  this  Act  no 

2  authority  shall  be  exercised  by  the  Price  Administrator, 

3  the  Federal  Loan  Administrator,  or  any  other  governmental 

4  agency  or  corporation  with  respect  to  the  making  of  any 

5  subsidy  payments  under  section  2  (e)  of  the  Emergency 

6  Price  Control  Act  of  1942,  as  amended,  and  any  authority 
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1  contained  in  such  section  with  respect  to  the  making  of 

2  subsidy  payments  is  hereby  repealed:  Provided ,  That 

3  nothing  in  this  Act  shall  be  construed  to  affect  in  any  man- 

4  ner  the  rights  or  interests  of  any  person  who  has  acted  in 

5  good  faith  in  reliance  upon  any  regulation  or  order  issued 

6  prior  to  the  date  of  enactment  of  this  Act  with  respect  to 

7  such  subsidy  payments  under  the  authority  of  such  section 

8  2  ( e ) ,  and  to  the  extent  necessary  to  protect  the  rights  or 

9  interests  of  any  such  person  in  connection  with  transactions 

10  heretofore  made  or  entered  into  such  subsidy  payments  may 

11  be  made. 
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78th  CONGRESS 
1st  Session 


S.  1108 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  23  (legislative  day,  Mat  24),  1943 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Aiken  (for  himself  and  Mr. 
Gillette)  to  the  bill  (S.  1108)  to  continue  Commodity 
Credit  Corporation  as  an  agency  of  the  United  States,  in¬ 
crease  its  borrowing  power,  revise  the  basis  of  the  annual 
appraisal  of  its  assets,  and  to  provide  for  an  audit  by  the  Gen¬ 
eral  Accounting  Office  of  the  financial  transactions  of  the  Cor- 
poration,  and  for  other  purposes,  viz:  On  page  5,  lines  16 
through  25,  and  on  page  6,  lines  1  through  12,  strike  all  of 
same  and  insert  the  following  in  lieu  thereof: 

1  Sec.  5.  No  maximum  price  shall  be  established  or  main- 

2  tained  for  any  agricultural  commodity  or  commodity  proc- 

3  essed  or  manufactured  in  whole  or  substantial  part  from  any 

4  agricultural  commodity,  including  milk  and  its  products  and 

5  livestock,  under  authority  of  the  Emergency  Price  Control 
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Act  of  1942  as  amended  by  Public  Law  Numbered  729, 
approved  October  2,  1942,  below  a  price  which  will  reflect 
to  the  producers  thereof  in  the  market  place,  the  higher  of, 
the  maximum  prices  provided  in  section  3  of  Public  Law 
Numbered  729,  approved  October  2,  1942,  or  the  support 
price  therefor  as  heretofore  or  hereafter  announced  by  the 
Secretary  of  Agriculture  or  the  War  Food  Administrator  and 
which  maximum  price  shall  conform  in  all  other  respects  to 
the  provisions  of  section  3  of  such  Act,  as  amended;  nor 
shall  any  subsidy  or  other  payments,  other  than  those  which 
have  accrued  prior  to  the  effective  date  hereof,  be  made 
either  directly  or  indirectly  by  the  Government  or  any  agency 
thereof,  including  any  Government-owned  or  controlled  cor¬ 
poration,  to  a  producer,  processor,  manufacturer,  or  any  other 
person  engaged  in  the  production,  marketing,  distribution,  or 
handling  of  any  such  commodity  either  ( 1 )  for  any  reduction 
or  roll-back  of  maximum  prices  so  established  as  may  have 
been  or  may  hereafter  be  ordered,  or  (2)  as  a  substitute  for 
or  in  lieu  of  increasing  maximum  prices  already  or  hereafter 
established,  or  (3)  to  maintain  any  maximum  price  already 
or  hereafter  established,  from  any  funds  heretofore  or  here¬ 
after  appropriated  to,  borrowed  under  congressional  authori¬ 
zation  by,  or  in  the  custody  or  control  of  any  governmental 
agency,  including  any  Government-owned  or  controlled  cor¬ 
poration,  unless  the  Congress  shall  have  specifically  author- 
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ized  the  use  of  such  funds  for  such  purpose,  except  that  the 
foregoing  prohibition  shall  not  apply  until  the  end  of  the 
current  crop  season  to  any  such  commodity,  other  than  milk 
and  livestock  and  the  products  thereof,  with  respect  to  which 
the  Government  or  any  agency  thereof  was  committed  to 
the  payment  of  such  subsidies  or  other  payments  on  June  15, 
1943,  or  to  Government-owned  wheat  sold  for  feeding  pur¬ 
poses  only  if  sold  at  not  less  than  the  parity  price  of  corn, 
or  to  prevent  such  adjustments  in  the  price  supports  and 
price  ceilings  on  competitive  domestic  vegetable  oils  and 
fats  as  may  be  required  to  bring  about  or  to  maintain  the 
necessary  relationship  in  the  prices  of  such  products  that  is 
required  to  assure  adequate  production  for  the  war  effort: 
Provided,  That  nothing  contained  in  this  section  shall  be 
construed  to  prevent  the  payment  of  all  or  any  part  of  the 
purchase  price  or  adjusted  purchase  price  heretofore  or  here¬ 
after  paid  or  to  be  paid  for  such  commodities  sold  to  any 
governmental  agency  for  governmental  use.  The  definition 
of  the  term  “person”  in  section  302  (h)  of  the  Emergency 
Price  Control  Act  of  1942,  shall  apply  to  the  term  “person” 
as  used  herein. 
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office  or  budget  add  fiitauce 

Legislative  Reports  and  Service  Section 


78  th- 1st,  Bo.  11S 


DIGEST  OP  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 
Us  sued  June  25,  19^3,  for  Actions  of  Thursday,  June  24,  1943) 

(For  stoi“f  of  the  Department  only) 


A.  A,  A . 2  7 

Appropriations. ..2,3,  3a, 12 

Bureaucracy^. . . 32 

Commodity  Credit. . 1 

Dairy  industry. .  .Cv.  .42, 45 

Emergency  fund . 7v*.l 2 

Farm  Security . ."..34s 

(  ^  Fats  and  oils . 47 

'  1‘isneries . 5 

Flood  control . 11,20 

Flood  damage- .... .24, 26, 27 

Food  administration . 23’ 

Food  distribution. .. .45, 46 


Food  production... 

Food  shortage . 

Food  waste . . 

Forest  products... 

Inflation. . . 

Information . 

Labo  r ,  f arm ...... . 


6,27,32 

.... .29 

....... g 

..... 17 

. 36 

. IS 

...6,12 


Content  s 

Labor-Federal  Security 

appropriation  bill . 2 

Labor  standards . 42 

Lend-lease . 3^ 

Loans,  farm. . . .10, 31, 35, 3^ 

Lumber . . -.*..40,44 

Machinery,  farm . 26 

Meat . .  . . 12,13,40 

f^i-gration . .  .  .' . ....  33 

Milk  marketing . 45 

Mineral  s’*v.v . 17 

Personnel . .  .  7 

P  0  tat  oes*. . .  •  2 , 39 

Price  control. .... .1,12,13 

. . 28,36,40... 

Priorities . 26,48 

Purchasing . 43 

Reclamation.’ . • . .  *22 

Rationing . 4l 

Retirement . 7 

SENATE 


Roads . 14 

Rural  life . 37 

Second  deficiency  ap¬ 
propriation  bill.... 12 
Selective  service. . . .25 

Small  business.. . 19 

Strategic  materials. . .1 
Subsidies. 1,12#13, 28, 3& 

Taxation . 9, 17 

Transportation  -1,8,14,  39 
Treasury-Post  Office 
appropriation  bill.. 3a 
Urgent  deficiency  ap¬ 
propriation  bill . 3 

Vocational  rehabili¬ 
tation . 16 

War  taobilization . 33 

Water  conservation. . .21 
Women’s 'Army  Auri.13ary.15 
Work-  relief . . .  •  •  .12 


) 


1.  Cor.iuo di t y  Credit.  Continued  debate  on  S.  1108,  to  increase  the  borrowing  power 

of  CCC,  continue  it  as  a  U.  S.  agency,  etc.  (pp.  6456-85).  A  vote  is  expected 
today  on  an  amendment  by  Sen.  Clark,  Ho.,  to  repeal  the  subsidy  authority  of 
Sec.  2(e)  of  the  Price  Control  Act  (p.  6479),  nnd  an  amendment  to  the  amendment 
by  Sen.  George,  Ga. ,  to  permit  RFC  to  pay  subsidies  for  (a)  transportation  and 
•  (b)  production  of  .strategic  materials  necessary  for  war  production  (p.  6485) . 

A  vote  is  then  expected  on  an  amendment  by  Sen.  Aiken,  -Vt.,-  to  prohibit  -sub¬ 
sidies  unless  specifically  authorized  by  Congress,  permitting  such  payments, 
however,  to  liquidate  commitments  already  made  (p.  6469).  Another  amendment, 
by  Sen.  Taft  (favored  by  the  Committee)  would  permit  RFC  to  pay  $500,000,000  in 
subsidies  and  would  permit  CCC  to  pay  $173,000,000. . ;  Sens.  George  and  Johnson 
of  Colo,  submitted  amendments  which  they  intend  to  propose  (not  printed  in  the 
Record) (p,  6455)*  The  debate  centered  .around  the  Clark,  Aiken,  and  Taft  amend¬ 
ments.  Acting  Majority  Leader  Hill  attempted  to  obtain  agreement  on  a  limita¬ 
tion  of  debate,  but  Sen.  George  objected  (pp.  6465-66) . 

2,  Labor-Federal  Security  appropriation  bill.  Appropriations  Committee  reported 

with  amendments  this  bill;  H.  R.  2935  (S.  Rept.  342) (p.  6485). 

3*  Urgent  deficiency  appropriation  bill.  Rejected,  17-52,  the  second  conference 
"report  on  this  bill,  I-f.  R.  2714 Tpp.  6486-95)*  The  point  at  issue  was  the 
prohibition  against  salary  payments  for  3  employee s .  The  report  also  provided 
for  elimination  of  restrictions  unon  the  use  of  the  President* s  emergency  fund. 


3k.Treasury-Post  Office  appropriation  bill.  Both  Houses  agreed  to  the  second  con- 
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ference  report  on  this  hill,  K.  R.  1643  (pp.  64o6,  6499).  (For  provisions  of 
he  report  see  Digest,  117.)  -This  hill  will  no w  he  sent  to  the  President. 


5.  Fisheries.  Passed  without  amendment  S.  1242,  to  authorize  appropriations,  until 
Juljsc  1,  1945,  or  such  earlier  tine  as  Congress  nay  designate,  for  salaries  and 
exichses  of  the  Office  of  Fishery  Coordination  (interior  Department)  under  Pood 

Directive  2  (p.  6495)* 


6.  Food  production.  Sen.  Wiley,  Wis.,  spoke  in  favor  of  using  the  Army  to  relieve 


the  farm- Woo r  situation  in  the  harvest  (p.  6466). 


7.  Personnel;  retirement.  Civil  Service  'Committee  reported  with  nmenebients  S. 

37 S,  to  increase  the  annuities  unldf  the'  Civil  Service  Retirement  Act,  for  the 
’'rar  period  (S.'Ecpt.  3^0  (?•  6454).  *  / 


3.  Food  waste;  transportation.  Sen.  Davis,  Pa. ,  discussing  the  "considerable  amount 
of  perishable  food.,,  .destroyed  in  transit"  stated,  "Every  ounce1  of  food  that  i/* 
wasted  or  lost,  no  matter  from  what  cause,  will  only  serve  to  undermine  our 
war  effort,"  and  inserted  a  Pittsburgh  Press  article  on  the  spoilage  of  10,000- 
bushel  shipment  of  •potatoes ,  stating  that  "the  terrific  spoilage  is  due  to  a 
ruling  of  the  Interstate,  Commerce  Commission  and  Office  of  Defense  Transporta¬ 
tion  prohibiting  use  of  ice  in  hailroad  cars  to  refrigerate  potatoes  coming  in 
from  the  South"  (pp.  6455-^6)  .  *  ‘  ’  /  *  • 

\  '  '  / 

9..  .Taxation.  Agreed,  without  amendment,1  t.o  H.  Con.  P.es.  30»  to  authorize  the  print- 
.  ing  of  additional,  copies’  of  K.  Poc.p237*  "Questions  and  Ansv;ers  on  the  Tax 
p  4  Bill"  (p.  6455).  The  House  had' already  agreed  to  it.' 

A  ‘  ■  • 

10.  Farm  credit.  Sen.  Wherry,  Uebr./  inserted  a  constituent’s  letter  regarding  the 


competition  between  country  brinks  and  Government  loaning  agencies,  staling, 


"I  think  it  would  bo  too  bad'’ if  country  banks  were  forced  out  of  business  be¬ 
cause  of  Government  loaning  agencies"  '(p.  6454). 


11.  Flood  control.  Received  £iom  the  President  a  proposed  provision  to  make  avail-0 
.  ,  able  unobligated  balances  of  War  Department  flood-control  appropriations  for 
construction  of  a  dam/and  reservoir  on  Mosquito  Crock,  Ohio.  To  Appropriations 
Committee.  (S.  Dec.  -74.)  (p.  6454.) 


/ 
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12.  Second  deficiency  appropriation  bill.  Passed  with  ‘Amendments  this  bill, 

"h.  h.  3030  (pp>f  6500-30) .  “  '  \ 

5  f3!  t.n  n  rv  o  m  n  n  ro  n  rvh  Tvr 


Agreed  to  ay  amendment  by  Hep.  Cannon,  Mo.,  providing  that  these  funds  may 
be  used  to  reimburse  the  emergency  fund  for  the  Presidapt  for  advances  to 
meet  obligations  for  which  funds  are  provided  in- this  bill  (p.  6529). 

Rejected /amendments  by  Rep..  Tabor,  IT.  Y. ,  to  strike  out  Puerto  Rico  from 
the  work- relief  item- and  to”  reduce  the  appropriation  in  that  item',  from 
$7,000/000  to  $500,000  (pp.  6520-2b) .  The  $31,6gO  3oard  of  Xcgal  Examiners  j 
(CSC),  f  item  was  striken  on  a  point  of  order  by  Rep.  Taber  (p.  p5^9)  * 

Rep.  Kleberg,  Tex.,  criticized  the  roll-back  and  subsidy  program  (pp.6500-03 
Ret).  O’Connor,  Mont.,  criticized  the  meat  shartnge  in  the  civilian  market 
while  the-  "big  packing  plants  of  the  country  are  filled  with  beef"  (pp.6503-  j 
).  Rep.  Cc-ller,  IT.  Y.,  criticized  the  meat  producers'  action  of  holding 
heir  meat  as  a,  "strike  against  the  consumers"  (p.  6505) .  Rep.  Fulmer.,  S.C. 
defended  the  farmers,  stating  that  "they  [the  prices]  'are  going  dowp.eYei;y 
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S.  241.  An  act  for  the  relief  of  Rachel 
Acerra; 

S.  282.  An  act  for  the  relief  of  Walter  C. 
Blake; 

S.  373.  An  act  for  the  relief  of  Charles 
Favors; 

S.  410.  An  act  for  the  relief  of  James  B. 
Lewis,  Jarvis  T.  Mills,  and  Richard  D.  Peters; 

S.  414.  An  act  for  the  relief  of  Thaddeus  C. 
Knight; 

S.  510.  An  act  for  the  relief  of  Inez  Smith; 

S.  516.  An  act  for  the  relief  of  the  Nash¬ 
ville,  Chattanooga  &  St.  Louis  Ry.; 

S.  520.  An  act  for  the  relief  of  Freddie 
Sanders  and  Edd  Harris; 

S.  625.  An  act  for  the  relief  of  A.  C.  Blount 
and  Oscar  Williams; 

S.  628.  An  act  for  the  relief  of  Lawrence 
Anthony,  R.  E.  Murphy,  Mary  E.  Armstrong, 
and  R.  E.  Murphy  as  administrator  of  the 
estate  of  Ella  Murphy; 

S.671.  An  act  for  the  relief  of  Charles 
Francis  Fessenden; 

S.  684.  An  act  for  the  relief  of  Lt.  M.  V. 
Daven; 

S.  695.  An  act  for  the  relief  of  Joseph  F. 
Bolger; 

S.  717.  An  act  for  the  relief  of  Cinda  J. 
Short; 

S.  743.  An  act  for  the  relief  of  Mr.  and  Mrs. 
Walter  H.  Kindon; 

S.  765.  An  act  for  the  relief  of  Viola  Dale; 

S.  807.  An  act  for  the  relief  of  Mary  Frances 
Hutson; 

S.  839.  An  act  conferring  jurisdiction  upon 
the  United  States  District  Court  for  the  Mid¬ 
dle  District  of  North  Carolina  to  hear,  deter¬ 
mine,  and  render  judgment  upon  the  claim 
of  Etta  Houser  Freeman; 

S.  879.  An  act  to  amend  the  act  entitled 
“An  act  authorizing  a  reduction  in  the  course 
of  instruction  at  the  Naval  Academy,”  ap¬ 
proved  June  3,  1941  (55  Stat.  238) ; 

S.  954.  An  act  for  the  reimbursement  of 
certain  enlisted  men  of  the  Navy  for  personal 
property  lost  in  the  loss  of  the  Hugh  L.  Scott;  i 

S.  972.  An  act  to  amend  section  7  (c)  of 
the  act  of  May  21,  1920  (41  Stat.  613),  as! 
amended  by  section  601  of  the  act  of  June  30, 
1932  (47  Stat.  417); 

S.  1025.  An  act  for  the  relief  of  certain  dis¬ 
bursing  officers  of  the  Army  of  the  United 
States  and  for  the  settlement  of  individual 
claims  approved  by  the  War  Department;  and 

S.  1067.  An  act  to  amend  the  first  para¬ 
graph  of  section  10  of  the  Pay  Readjustment 
Act  of  1942  to  provide  for  allowances  to  mid¬ 
shipmen  of  the  Naval  Reserve  for  quarters 
and  subsistence  when  not  furnished  in  kind. 

BILLS  AND  JOINT  RESOLUTIONS 
INTRODUCED 

Bills  and  joint  resolutions  were  intro¬ 
duced,  read  the  first  time,  and,  by  unani¬ 
mous  consent,  the  second  time,  and  re¬ 
ferred  as  follows: 

By  Mr.  KILGORE: 

S.  1265.  A  bill  for  the  relief  of  Sherman  W. 
White;  to  the  Committee  on  Claims. 

By  Mr.  MURRAY; 

S.  1266.  A  bill  to  transfer  to  the  Petroleum 
Administration  for  War  the  powers  and  func¬ 
tions  of  the  Office  of  Price  Administration 
with  respect  to  petroleum  and  petroleum 
products,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  CLARK  of  Missouri: 

S.  1267.  A  bill  to  provide  relief  to  farmers 
whose  property  was  destroyed  or  damaged 
by  floods  in  1943;  to  the  Committee  on  Ap¬ 
propriations. 

S.  J.  Res.  67.  Joint  resolution  to  provide 
priorities  with  respect  to  farm  machinery  and 
equipment  to  farmers  in  areas  affected  by 
floods  in  1943;  to  the  Committee  on  Military 
Affairs. 

S.  J.  Res.  68.  Joint  resolution  authorizing 
the  Secretary  of  Agriculture  to  suspend  limi¬ 
tations  on  production  in  areas  affected  by 
floods  in  1943;  to  the  Committee  on  Agri¬ 
culture  and  Forestry. 


CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION— AMENDMENTS 

Mr.  GEORGE  and  Mr.  JOHNSON  of 
Colorado  each  submitted  an  amendment 
intended  to  be  proposed  by  them,  respec¬ 
tively,  to  the  amendment  proposed  by 
Mr.  Clark  of  Missouri  to  the  bil}  (S. 
1108)  to  continue  Commodity  Credit 
Corporation  as  an  agency  of  the  United 
States,  increase  its  borrowing  power,  re¬ 
vise  the  basis  of  the  annual  appraisal 
of  its  assets,  and  to  provide  for  an  audit 
by  the  General  Accounting  Office  of  the 
financial  transactions  of  the  Corpora¬ 
tion,  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed. 

APPROPRIATIONS  FOR  THE  LABOR  DE¬ 
PARTMENT  AND  FEDERAL  SECURITY 

AGENCY— AMENDMENT 

Mr.  LA  FOLLETTE  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  House  bill  2935,  the  Labor  De¬ 
partment  and  Federal  Security  Agency 
appropriation  bill,  which  was  referred  to 
the  Committee  on  Appropriations  and 
ordered  to  be  printed,  as  follows: 

At  the  proper  place,  insert  the  following: 

"Any  funds  available  to  the  United  States 
Public  Health  Service  for  the  treatment  of 
patients  may  be  used,  upon  the  request  of 
State  and  local  health  authorities,  to  provide 
for  the  hospitalization,  treatment,  and  sub¬ 
sistence  in  hospital  facilities  operated  by  the 
United  States  Public  Health  Service  of  Selec¬ 
tive  Service  registrants  infected  with  venereal 
disease,  and  for  the  transportation  of  such 
Selective  Service  registrants  between  their 
homes  and  such  facilities  when  necessary.” 

PRINTING  OF  ADDITIONAL  COPIES  OF 

HOUSE  DOCUMENT  237,  QUESTIONS  AND 

ANSWERS  RELATIVE  TO  TAX  ACT  OF 

1943 

The  VICE  PRESIDENT  laid  before  the 
Senate  House  Concurrent  Resolution  30, 
which  was  read,  a  follows: 

Resolved  etc..  That  there  be  printed  53,000 
additional  copies  of  House  Document  num¬ 
bered  237,  "Question  and  Answers  contain¬ 
ing  an  analysis  relative  to  Public  Law  No. 
68,  'An  Act  to  provide  for  the  current  pay¬ 
ment  of  the  individual  income  tax,  and 
for  other  purposes’  ”,  approved  June  9,  1943, 
of  which  45,000  shall  be  for  the  use  of  the 
House  document  room,  5,000  copies  for  the 
use  of  the  Senate  document  room,  2,000 
copies  for  the  Committee  on  Ways  and  Means 
of  the  House,  and  1,000  copies  for  the  use  of 
the  Committee  on  Finance  of  the  Senate. 

Mr.  HAYDEN.  Mr.  President - 

Mr.  McNARY.  Mr.  President,  my  at¬ 
tention  was  diverted  for  a  moment. 
What  is  the  matter  before  the  Senate? 

Mr.  HAYDEN.  It  is  a  House  concur¬ 
rent  resolution  providing  for  the  print¬ 
ing  of  additional  copies  of  a  House  docu¬ 
ment  relating  to  the  current  tax-pay¬ 
ment  act. 

I  ask  unanimous  consent  for  the  pres¬ 
ent  consideration  of  the  concurrent  reso¬ 
lution. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  present  consideration  of 
the  concurrent  resolution? 

There  being  no  objection,  the  concur¬ 
rent  resolution  was  considered  and 
agreed  to. 

DESTRUCTION  OF  FOOD  IN  TRANSIT 

Mr.  DAVIS.  Mr.  President,  I  have  re¬ 
cently  received  a  number  of  communica- 
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tions  from  various  sections  of  my  State, 
calling  attention  to  the  fact  that  even  in 
these  times  of  food  scarcity  and  food 
emergency,  a  considerable  amount  of 
perishable  food  is  being  ‘  destroyed  in 
transit,  long  before  it  can  reach  the 
civilian  markets  for  which  it  is  destined. 

There  is  no  more  valuable  commodity 
in  our  possession  at  the  present  time 
than  food,  and  storm  warnings  of  im¬ 
pending  food  shortages  have  already 
been  raised  by  competent  authorities  and 
officials.  In  view  of  the  extensive  food 
requirements  and  demands  which  the 
food  production  resources  of  America 
will  be  called  upon  to  meet — food  for  our 
armed  forces,  food  for  our  allies,  food  for 
the  starving  peoples  of  Europe  and  Asia, 
and  food  for  our  own  civilian  popula¬ 
tion — a  determined  effort  should  be 
made  to  insure  that  every  ounce  of  food 
produced  finds  its  way  to  the  ultimate 
consumer  in  a  firm  and  palatable  state. 
Every  ounce  of  food  that  is  wasted  or 
lost,  no  matter  from  what  cause,  will 
only  serve  to  undermine  our  war  effort  to 
a  comparative  extent. 

I  have  before  me  a  brief  article  from 
the  Pittsburgh  Press  of  June  16,  1943, 
which  calls  attention  to  the  fact  that 
more  than  10,000  bushels  of  potatoes 
destined  for  the  Pittsburgh  market 
spoiled  in  transit,  thus  depriving  many 
hundreds  of  citizens  of  sorely  needed 
food. 

Mr.  President,  I  ask  that  the  article 
referred  to  be  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks,  and 
that  it  be  referred  to  the  Committee  on 
Agriculture  and  Forestry.  I  sincerely 
trust  that  effective  measures  will  be 
taken  to  insure  the  fullest  possible  use 
of  all  the  food  which  we  produce,  espe¬ 
cially  during  the  heavy  harvest  season 
which  lies  ahead. 

There  being  no  objection,  the  article 
was  referred  to  the  Committee  on  Agri¬ 
culture  and  Forestry  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

SORT  OF  A  ROTTEN  DEAL - 10,000  BUSHELS  OF 

SPUDS  SPOIL  IN  SHIPMENT  HERE - HIC-H  RATE 

OF  SPOILAGE  IN  POTATOES  FROM  SOUTH  RE¬ 
SULTS  FROM  LACK  OF  ICED  CARS 

Ten  thousand  bushels  of  potatoes — enough 
to  provide  every  man,  woman,  and  child  in 
Pittsburgh  with  at  least  four  spuds  for  din¬ 
ner  tonight — have  rotted  in  transit  during 
the  past  week  before  reaching  Pittsburgh 

The  terrific  spoilage,  produce  men  here  re¬ 
ported  today,  is  due  to  a  ruling  of  the  Inter¬ 
state  Commerce  Commission  and  the  Office 
of  Defense  Transportation  prohibiting  use  of 
ice  in  railroad  cars  to  refrigerate  potatoes 
coming  in  from  the  South. 

The  ruling  was  attributed  to  a  shortage  of 
ice  resulting  from  heavy  demands  for  food 
refrigeration  among  Army  camps  in  the 
South.  The  Interstate  Commerce  Commis¬ 
sion  and  Office  of  Defense  Transportation 
since  have  relented,  permitting  5,000  pounds 
of  ice  per  car — half  the  normal  amount — ■ 
but  all  cars  arriving  from  the  South  at  the 
terminal  still  lack  refrigeration. 

Produce  men  here  said  at  least  600,000 
pounds  of  potatoes  have  decayed  in  transit 
in  the  past  week  and  that  the  spoilage  rate 
in  railroad  cars  arriving  from  the  South, 
ranges  from  2  to  90  percent. 

So  heavy  has  been  the  spoilage  that  yester¬ 
day  a  wholesaler  abandoned  a  carload  of  600 
bushels  of  potatoes,  valued  at  $1,449,  to  the 
railroad  to  cover  transportation  costs. 

The  railroad  then  sold  the  30.000  pounds 
for  $155  to  peddlers  willing  to  cut  open  in- 
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dividual  sacks  and  salvage  the  few  good 
spuds. 

In  another  Instance,  a  produce  man  sold 
part  of  his  shipment  at  45  cents  a  sack,  al¬ 
though  the  ceiling  price  is  $4.83. 

Spoilage  has  occurred  in  all  shipments 
from  Florida  and  South  Carolina,  produce 
men  said.  Potatoes  from  California,  how¬ 
ever,  have  been  arriving  in  "splendid  shape,” 
wholesalers  said,  because  railroad  cars  from 
the  far  West  are  iced  twice  on  the  cross¬ 
country  run. 

CONSERVATION  OF  PAPER 

Mr.  DAVIS.  Mr.  President,  yesterday 
I  received  a  copy  of  a  letter  which  was 
written  by  one  of  my  constituents  to  the 
Office  of  War  Information,  in  reply  to  a 
circular  letter  which  he  received  from 
that  office  advising  him  what  to  write 
and  what  not  to  write  to  his  son  in  the 
armed  forces. 

I  could  discuss  this  matter  in  consid¬ 
erable  detail,  but  since  my  constituent 
has  covered  the  situation  rather  fully,  I 
ask  unanimous  consent  that  the  letter  be 
referred  to  the  Committee  on  Military 
Affairs,  and  be  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  letter 
was  referred  to  the  Committee  on  Mili¬ 
tary  Affairs  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Beaver  Falls,  Pa.,  June  19,  1943. 
To  the  Director, 

Office  of  War  Information, 

Washington,  D.  C. 

Dear  Sir:  I  have  just  received  from  your 
Pittsburgh,  Pa.,  office,  over  the  name  of  Harry 
Kqdinsky,  a  letter  "in  the  interest  of  military 
morale,”  suggesting  what  I  say  and  what  I 
refrain  from  saying  to  my  son  in  the  armed 
service. 

Since  my  taxes  help  pay  the  expenses,  I 
wish  to  protest  against  extravagances  such 
as  this  letter,  which  I  assume  is  being  mailed 
broadcast  over  the  Nation  from  your  various 
offices. 

To  begin  with,  since  our  Government  claims 
there  is  a  paper  shortage,  it  would  be  in  the 
interest  of  conservation  to  refrain  from  such 
unnecessary  letters;  second,  it  is  on  legal 
size  paper,  while  it  could  have  gone  on  a 
smaller  sheet.  Again  it  is  unnecessary  to 
make  the  included  suggestions  for  people  of 
good  sense  write — or  refrain  from  writing,  as 
the  case  may  be — the  proper  things.  If  they 
do  not  have  good  sense,  a  letter  such  as  your 
office  communication  would  be  useless. 

Among  other  things,  it  is  suggested  that 
correspondents  do  not  tell  men  in  the  service 
"about  the  things  you  are  deprived  of.”  Why 
not?  My  son,  for  instance,  is  much  inter¬ 
ested  in  what  goes  on  here  at  home.  Is  your 
request  based  on  the  theory  that,  :f  I  tell  my 
son  that  I  am  deprived  of  something  so  that 
he  and  his  fellow  soldiers  may  have  it,  he 
may  say,  “Well,  we  are  not  getting  it.  What 
becomes  of  it?”  I,  myself,  often  ask  that  par¬ 
ticular  question.  For  instance,  why  my  fav¬ 
orite  magazines  and  newspapers  must  con¬ 
serve  paper  while  offices  at  Washington  throw 
it  away  in  useless  letters  and  publications. 

And  lastly,  but  not  of  least  importance, 
may  I  ask — if  you  have  so  many  workers  that 
they  can  waste  time  on  such  useless  letters, 
why  not  discontinue  useless  letters  and  put 
some  of  the  "workers”  in  the  Army  to  help  my 
son  in  the  South  Pacific  and  my  friend’s  son 
in  Alaska,  or  put  them  in  essential  war  in¬ 
dustries  so  that  I  won’t  have  to  pay  more 
taxes  to  keep  them. 

Cut  out  some  of  these  useless  expenditures 
and  put  the  money  into  ammunition,  which 
we  civilians  are  supposed  to  provide  by  sav¬ 
ing  our  toothpaste  tubes,  our  bits  of  drip¬ 
pings,  and  our  hard-earned  tax  dollars. 

Yours  very  truly, 

H.  W.  Correll. 


Mr.  DAVIS.  Mr.  President,  I  sin¬ 
cerely  trust  that  my  colleagues  will  avail 
themselves  of  the  opportunity  of  reading 
the  letter,  so  that  they  may  come  to  ap¬ 
preciate  the  ends  to  which  the  various 
governmental  bureaus  are  going  in  at¬ 
tempting  to  regulate  and  regiment  the 
lives  of  the  American  people. 

wag  MOBILIZATION— ADDRESS  BY 
SENATOR  THOMAS  OF  UTAH 

[Mr.  KILGORE  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  radio  ad¬ 
dress  entitled  "War  Mobilization”  delivered 
by  Senator  Thomas  of  Utah  on  June  22,  1943, 
which  appears  in  the  Appendix.] 

STUDENTS  AND  THE  TIMES — ADDRESS 
BY  SENATOR  PEPPER 

[Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  Phi  Beta  Kappa 
installation  address  entitled  "Students  and 
the  Times”  delivered  by  him  at  the  Univer¬ 
sity  of  Florida  on  February  18,  1938,  which 
appears  in  the  Appendix.] 

POST-WAR  RELATIONSHIPS— TIME  MAGA¬ 
ZINE  COMMENT  ON  SPEECH  BY  SENATOR 

LODGE 

[Mr.  BURTON  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  from 
Time  magazine  for  June  28,  1943,  comment¬ 
ing  upon  a  speech  by  Senator  Lodge  on  the 
subject  of  the  United  States  participation 
in  the  post-war  world,  which  appears  in  the 
Appendix.] 

THE  NATIONAL  GALLERY  OF  ART- 
ARTICLE  BY  A.  D.  EMMART 

[Mr.  GREEN  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  en¬ 
titled  “The  National  Gallery — War  Boom  in 
a  Museum,”  by  A.  D.  Emmart,  published  in 
the  Baltimore  Evening  Sun  for  June  24,  1943, 
which  appears  in  the  Appendix.] 

IMPORTANCE  OF  SPORTS  IN  THE  WAR 

EFFORT  —  ARTICLE  BY  GRANTLAND 

RICE 

[Mr.  MEAD  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  rela¬ 
tive  to  the  importance  of  sports  in  the  war 
effort  published  in  the  Washington  Evening 
Star  of  Wednesday,  June  23,  1943,  which  ap¬ 
pears  in  the  Appendix.] 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  borrow¬ 
ing  power,  revise  the  basis  of  the  annual 
appraisal  of  its  assets,  and  to  provide  for 
an  audit  by  the  Genera1  Accounting  Of¬ 
fice  of  the  financial  transactions  of  the 
Corporation,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  first  committee  amend¬ 
ment. 

The  Chief  Clerk.  On  page  2,  line 
8,  before  the  word  “Corporation”,  it  is 
proposed  to  insert  “Commodity  Credit.” 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  committee  amend¬ 
ment. 

Mr.  REED.  Mr.  President,  I  am  very 
happy  to  participate  this  morning  in  the 
debate  upon  a  very  important  policy, 
perhaps  the  most  important  single  policy 
now  under  consideration  by  the  Con¬ 
gress,  that  is  to  say  the  use  of  subsidies 
in  connection  with  the  Price  Control  Act. 
I  shall  not  at  any  length  undertake  to 
engage  in  a  discussion  of  the  differences 


between  various  policies.  That  subject 
was  very  well  covered  in  the  debate  of 
yesterday.  I  wish  to  express  my  appre¬ 
ciation  of  the  very  frank  handling  of  the 
question  by  the  able  Senator  from  Ohio 
[Mr.  Taft].  I  agree  with  many  of  the 
conclusions  arrived  at  by  the  Senator 
from  Ohio,  especially  the  conclusion 
which  he  stated  more  than  once,  that  in 
his  opinion  the  present  use  of  the  sub¬ 
sidy  policy  in  connection  with  food  prices 
is  illegal.  That  is  my  own  opinion.  I 
think  there  is  no  authority  anywhere 
for  the  use  of  subsidies  in  the  way  the 
Price  Administrator,  under  direction  of 
the  President,  is  now  using  them.  Such 
use  of  subsidies  is  clearly  without  sanc¬ 
tion  of  law.  The  amendment  offered  by 
the  Senator  from  Ohio,  which  is  before 
the  Senate,  would  legalize  the  present 
method. 

The  Senator  from  Ohio  stated  yester¬ 
day  that  he  thought  there  was  no  foun¬ 
dation  in  the  law  as  it  stands  for  the  use 
of  these  subsidies,  but  he  has  written 
into  his  amendment  a  definite  legalizing 
of  the  use  of  subsidies,  not  to  increase 
production — which  is  already  provided 
for — but  to  prevent  increases  in  prices. 
This  is  the  first  time  any  language  has 
been  presented  touching  this  subject.  No 
language  which  legalizes  or  permits  such 
use  of  money  has  been  incorporated  by 
Congress  into  law  since  the  emergency 
arose. 

Mi-.  President,  I  am  opposed  to  such 
procedure.  Therefore  I  shall  oppose  the 
amendment  offered  by  the  Senator  from 
Ohio,  and  probably  oppose  the  bill  should 
the  amendment  be  included  in  it.  I  de¬ 
sire  to  discuss  the  reason  for  my  position. 
I  think  it  is  entirely  proper,  legal,  and 
justifiable  to  use  inducements  to  increase 
production.  One  may  call  them  subsi¬ 
dies  if  he  wishes,  for  that  is  what  they 
are.  After  all  in  this  period  of  high 
prices,  with  the  fear  of  spiraling  prices, 
which  we  all  entertain  more  or  less  and 
which  has  been  so  freely  expressed,  par¬ 
ticularly  by  the  administrative  authori¬ 
ties  responsible  for  this  policy,  the  best 
way  to  control  an  increase  in  price  or  a 
threatened  increase  in  price,  is  by  greater 
production.  The  amendment  offered  by 
the  Senator  from  Ohio  is  not  deflation¬ 
ary,  it  is  inflationary.  In  other  words, 
when  we  subsidize  consumption  we  do 
not  increase  production. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  REED.  I  yield. 

Mr.  TAFT.  The  amendment  is  not 
inflationary.  The  administration  of  the 
amendment  may  be  either  inflationary 
or  deflationary.  The  discretion  is  left 
with  the  administrator  under  the  amend¬ 
ment.  The  amendmbent  itself  does  not 
prescribe  any  particular  method  of  sub¬ 
sidy.  Many  subsidies  may  be  deflation¬ 
ary.  Others,  as  I  have  pointed  out,  may 
be  inflationary. 

Mr.  REED.  I  am  sure  the  Senator 
from  Ohio  did  not  misunderstand  my 
statement.  The  amendment  he  has  of¬ 
fered  would  permit  the  use  of  subsidies 
to  prevent  increase  in  prices,  and,  I  re¬ 
peat,  a  decrease  in  prices  does  not  in¬ 
crease  production  nor  the  volume  of  the 
commodity  being  bought. 
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Mr.  TAFT.  The  Senator  means  that 
a  decrease  in  prices  does  not  increase 
production. 

Mr.  REED.  Yes.  I  may  remind  the 
Senator  from  Ohio  that  his  amendment 
permits  the  use  of  subsidies  to  prevent 
increased  prices,  and  preventing  an  in¬ 
crease  in  prices  does  not  necessarily  in¬ 
crease  production.  The  way  we  are  in¬ 
creasing  the  national  debt,  issuing  more 
bonds,  requiring  the  banks  to  take  more 
bonds — and,  as  I  recall  the  figures,  the 
banks  already  have  about  70  percent  of 
their  assets  tied  up  in  Government 
securities — is  in  itself,  Mr.  President,  the 
greatest  inflationary  factor  in  the  whole 
situation.  The  policy  permitted  by  the 
amendment  of  the  Senator  from  Ohio 
would  increase  the  national  debt,  which 
in  itself  is  the  most  inflationary  factor 
present  in  the  whole  situation. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  moment? 

Mr.  REED.  Certainly. 

Mr.  TAFT.  I  think  it  is  very  clear 
that  that  is  not  necessarily  true.  Let  us 
take  the  copper  subsidy  by  which,  it  is 
true,  the  national  debt  is  increased,  we 
will  say,  $10,000,000,  by  reason  of  the 
necessity  for  borrowing  the  money  with 
which  to  pay  the  subsidy,  but  we  may 
thus  save  $50,000,000  in  connection  with 
the  material  the  Government  buys, 
thereby  decreasing  the  national  debt  by 
$40,000,000.  If  by  subsidizing  one  unit 
we  enable  the  consumer  to  buy  four  units 
at  a  lower  price,  I  think  such  a  policy  is 
distinctively  deflationary,  and  not  infla¬ 
tionary.  As  I  admitted  yesterday,  it  is 
only  when  we  have  a  subsidy  all  across 
the  board  of  all  of  a  certain  kind  of  thing 
the  consumer  is  buying,  that  in  my  opin¬ 
ion  it  becomes  inflationary.  I  agree 
with  the  Senator  as  to  the  general  effect 
of  that  kind  of  subsidy. 

Mr.  REED.  The  Senator  from  Ohio 
and  I  are  not  in  any  very  great  differ¬ 
ence.  Possibly  I  did  not  make  my  posi¬ 
tion  clear.  The  Senator’s  amendment 
permits  the  use  of  subsidies  to  prevent 
an  increase  in  price.  When  it  comes  to 
copper  or  other  critical  materials,  if  the 
Government  is  the  only  customer,  as  it  is 
today  the  only  customer,  I  agree  with  the 
position  taken  by  the  Senator. 

I  have  never  quarreled  with  the  sub¬ 
sidy  theory  as- to  the  use  of  copper.  I 
have  never  quarreled  with  the  subsidy 
theory  when  it  is  used  on  a  basis  of  that 
kind.  I  do  quarrel  most  violently  with 
the  theory  that  we  can  control  inflation 
by  any  method  permitted  under  the 
amendment  of  the  Senator  from  Ohio.  I 
think  such  methods  are  inflationary,  not 
deflationary. 

Mr.  President,  the  president  of  the 
National  Grange,  Mr.  Albert  Goss,  wrote 
a  letter  to  President  Roosevelt  or.  June 
22.  On  this  subject  Mr.  Goss  is  one  of  the 
clearest  thinkers  in  the  whole  United 
States,  and  particularly  among  farm  or¬ 
ganization  leaders. 

I  desire  to  read  at  this  time  a  few  para¬ 
graphs  from  Mr.  Goss’  letter.  Mr.  Goss 
said,  in  dealing  with  the  point  to  which 
I  am  particularly  referring: 

If  we  are  to  prevent  inflation  we  must  re¬ 
move  the  cause  Instead  of  treating  the 
symptoms.  There  are  two  chief  causes  of 
inflation:  The  first  is  the  pressure  of  ex¬ 


cess  income  on  an  insufficient  supply  of  con¬ 
sumer  goods,  and  the  second  is  the  loss  of 
confidence  in  the  Government’s  ability  to 
pay  its  obligations  in  dollars  having  the  same 
purchasing  power  as  the  dollar  it  borrowed. 

Mr.  Goss  goes  on  to  say: 

Price  ceilings  as  a  remedy  for  inflation 
have  been  tried  hundreds  of  times  during  the 
past  2,000  years.  Not  once,  so  far  as  we  can 
learn,  have  they  succeeded  over  an  extended 
period.  On  the  contrary,  they  have  resulted 
in  creating  food  shortages,  black  markets, 
and,  Anally,  the  very  inflation  they  were 
supposed  to  prevent. 

*  *  *  *  * 

As  a  matter  of  fact,  subsidies,  as  now  em¬ 
ployed,  do  not  reach  many  of  the  small  pro¬ 
ducers  at  all,  so  they  are  the  direct  victims 
of  the  roll-back.  Neither  are  they  sufficient 
to  aid  many  of  the  high-cost  producers.  It 
follows,  therefore,  that  the  ceilings  are  cut¬ 
ting  off  production  just  as  they  have  always 
done  whenever  tried. 

Thus  it  will  be  seen  that  the  ceiling  method 
increases  the  Inflationary  gap  by  reducing 
production. 

I  shall  not  take  time  to  read  further 
from  the  letter,  but  I  ask  unanimous 
consent  that  the  entire  letter  be  printed 
at  this  point  in  the  Record,  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

June  22,  1943. 

Hon.  Franklin  D.  Roosevelt, 

The  White  House,  Washington,  D.  C. 

Dear  Mr.  President:  Since  the  winning  of 
the  war  and  the  establishment  of  a  sound  and 
enduring  peace  depend  so  largely  upon  an 
adequate  food  supply,  any  policy  that  restricts 
or  stifles  production  should  not  be  tolerated. 
The  situation  with  which  we  are  confronted 
calls  for  the  maximum  production  of  food¬ 
stuffs. 

It  is  also  our  duty  to  do  all  in  our  power 
to  halt  the  drift  toward  inflation.  If  we  are 
to  prevent  inflation  we  must  remove  the 
cause  instead  of  treating  the  symptoms. 
There  are  two  chiefs  causes  of  inflation.  The 
first  is  the  pressure  of  excess  income  on  an 
insufficient  supply  of  consumer  goods,  and 
the  second  is  the  loss  of  confidence  in  the 
Government’s  ability  to  pay  its  obligations  in 
dollars  having  the  same  purchasing  power  as 
the  dollar  it  borrowed. 

Price  ceilings  as  a  remedy  for  inflation  have 
been  tried  hundreds  of  times  during  the  past 
2,000  years.  Not  once,  so  far  as  we  can  learn, 
have  they  succeeded  over  an  extended  period. 
On  the  contrary,  they  have  resulted  in  creat¬ 
ing  food  shortages,  black  markets,  and,  finally, 
the  very  inflation  they  were  supposed  to  pre¬ 
vent. 

On  the  basis  of  today’s  prices,  we  have  an 
annual  income  of  approximately  $40,000,000,- 
000  in  excess  of  the  consumer  goods  available. 
Assuming  that  half  this  sum  will  go  into  sav¬ 
ings,  we  still  have  the  serious  problem  of  an 
excess  income  of  some  $20,000,000,000,  all  seek¬ 
ing  something  to  buy.  It  is  impossible  to  dam 
this  rapidly  increasing  surplus  income  by 
price  ceilings.  It  is  increasing  at  the  rate  of 
a  billion  and  a  half  to  two  billion  -dollars  per 
month,  and  history  proves  that  it  cannot  be 
dammed. 

Whenever  rising  production  costs  bump 
into  price  ceilings,  production  is  strangled. 
These  production  costs  vary  greatly  in  differ¬ 
ent  sections  of  the  country,  and  local  mar¬ 
kets  have  normally  adjusted  themselves  to 
these  different  costs.  With  inflexible  ceilings, 
the  high-production-cost  areas  are  put  out  of 
business. 

To  overcome  this  difficulty  we  began  the 
use  of  subsidies.  Nevertheless,  no  system  of 
subsidies  has  ever  been  devised  which  is  effec¬ 
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tive  enough  to  reach  only  these  high-cost 
areas.  Any  subsidy  system  which  is  effective 
in  maintaining  production  must  be  flexible 
enough  to  keep  the  high-cost  producer  in  the 
field.  Under  such  a  plan  the  low-cost  pro¬ 
ducer  would  receive  an  unwarranted  profit. 

As  a  matter  of  fact,  subsidies,  as  now  em¬ 
ployed,  do  not  reach  many  of  the  small  pro¬ 
ducers  at  all,  so  they  are  the  direct  victims  of 
the  roll-back.  Neither  are  they  sufficient  to 
aid  many  of  the  high-cost  producers.  It  fol¬ 
lows,  therefore,  that  the  ceilings  are  cutting 
off  production  just  as  they  have  always  done 
whenever  tried. 

Thus  it  will  be  seen  that  the  ceiling  meth¬ 
od  increases  the  inflationary  gap  by  reducing 
production.  On  the  other  hand,  when  used 
in  connection  with  subsidies,  it  increases  the 
gap  at  the  other  end  because  the  Government 
has  to  borrow  the  money  paid  in  subsidies 
and  most  of  this  is  borrowed  from  banks. 
This  increases  our  national  spendable  income. 
The  subsidy  therefore  defeats  itself.  The 
present  plan  attempts  the  impossible  by  put¬ 
ting  economic  law  into  reverse.  Higher  prices 
encourage  production  and  discourage  con¬ 
sumption.  The  subsidy  program  encourages 
consumption,  and  to  the  extent  that  the  sub¬ 
sidies  fail  to  reach  the  producers  they  dis¬ 
courage  production. 

After  everything  reasonable  has  been  done 
to  increase  production,  including  a  com¬ 
pensatory  price,  if  the  supply  will  not  meet 
the  demand,  the  next  step  is  to  reduce  the 
demand  to  fit  the  supply.  This  can  be  done 
in  two  ways.  First,  by  increased  taxes  and 
increased  savings,  or  both.  Second,  by  ra¬ 
tioning.  Where  goods  are  scarce,  rationing 
should  be  applied  so  that  the  supply  will  be 
divided  equitably.  Commodities  can  be  ra¬ 
tioned  to  produce  a  surplus  which  can  be 
used  to  hold  prices  at  reasonable  levels  with¬ 
out  the  use  of  ceilings;  although  ceilings  to 
prevent  profiteering  may  be  necessary  in 
some  instances.  Ceilings  should  be  used  for 
no  other  purpose. 

If  we  do  not  take  practical  steps  to  close  our 
fast-increasing  inflationary  gap,  plain  eco¬ 
nomics  will  do  it  for  us,  as  has  always  oc¬ 
curred  in  the  past*  More  and  more  goods 
will  flow  through  black  markets  at  higher 
prices,  reducing  the  purchasing  power  of  the 
dollar  until  it  comes  into  balance  with  the 
supply.  That  is  inflation. 

If  this  Nation  is  unwilling  to  pay  the  cost 
of  its  food  bill  during  these  years  of  record 
income  largely  based  on  Government  outgo, 
how  can  we  ever  expect  our  price  structure 
to  become  balanced?  In  launching  upon  a 
subsidy  program  in  our  efforts  to  hold  down 
the  cost  of  living,  it  cannot  be  too  strongly 
emphasized  that  there  is  only  one  basis  upon 
which  any  government  can  endure,  and  that 
is  that  the  people  must  support  the  govern¬ 
ment.  Any  attempt  to  reverse  this  principle, 
asking  the  Government  to  support  the  people, 
cannot  fail  to  have  disastrous  results. 

Why  should  we  cut  the  price  of  coffee  3 
cents  per  pound;  butter  5  cents  per  pound, 
and  meat  2  cents  per  pound  to  everybody, 
including  the  wealthy  and  those  whose  in¬ 
comes  have  increased  more  than  the  cost  of 
living,  in  order  to  aid  the  few  with  fixed  or 
low  incomes?  If  subsidies  are  necessary  for 
the  relief  of,  say,  10  percent  of  our  popula¬ 
tion,  it  is  an  enormous  waste  to  subsidize 
the  other  90  percent  who  do  not  need  it.  A 
far  better  scheme  would  be  to  use  the  stamp 
plan  which  was  employed  dining  the  late 
thirties.  Thus  the  subsidy  would  go  to  only 
those  who  need  it,  and  it  would  not  be  nec¬ 
essary  to  place  ceilings  which  fast  curtail  our 
already  diminishing  food  supply. 

England  has  been  cited  as  an  example  for 
us  to  follow  in  the  matter  of  price  ceilings 
and  subsidies.  However,  the  English  economy 
is  almost  the  reverse  of  our  own.  England 
is  an  industrial  nation,  with  only  7  percent 
of  her  population  engaged  in  agriculture. 
Her  interest  lies  in  maintaining  a  low  level 
of  food  prices  and  the  93  percent  of  her  peo- 
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pie  can  well  afford  to  subsidize  the  other  7 
percent  to  keep  food  prices  at  the  desired 
level. 

In  England  the  consumer  pays  60  percent 
of  his  income  for  food,  as  contrasted  with  22 
percent  in  America,  believed  to  be  the  lowest 
on  earth. 

In  England  they  have  practically  closed 
the  inflationary  gap,  largely  by  taxation. 
Three  years  ago  there  were  7,000  people  with 
a  net  income  in  excess  of  $25,000  after  paying 
taxes.  Last  year  this  group  was  reduced  to 
80.  At  the  other  end  of  the  line,  England 
has  sales  taxes  ranging  from  12  to  72  per¬ 
cent  of  the  retail  price. 

England  pays  a  subsidy,  but  in  effect  the 
United  States  pays  it  for  her.  During  the 
2  years  ending  March  1  we  exported  to  Eng¬ 
land  under  lend-lease  $1,449,064,000  in  food¬ 
stuffs.  She  sold  this  food  to  her  people  and 
out  of  the  proceeds  paid  subsidies  estimated 
at  approximately  $730,000,000,  with  a  tidy 
balance  left  over.  Thus,  England  did  not  in¬ 
crease  her  inflationary  gap  by  borrowing  the 
subsidy  money  from  banks. 

The  English  figures  do  not  fell  the  whole 
story.  In  her  food  index  she  uses  only  14 
items,  largely  those  received  from  America, 
which  are  under  complete  control.  She  does 
not  include  such  home-grown  products  as 
fresh  fruit,  fresh  vegetables,  or  any  canned 
goods.  Tlie  prices  on  these  items  have  risen 
sharply.  They  have  had  to  go  up  in  order 
to  maintain  production,  but  this  increase 
does  not  show  in  the  food  index  which  Eng¬ 
land  exhibits  as  proof  that  food  prices  have 
not  been  allowed  to  advance. 

It  should  also  be  noted  that  England  is 
having  a  serious  time  with  black  markets. 
She  has  had  to  increase  the  penalty  for  the 
sale  of  food  above  ceiling  prices  to  14  years 
in  prison,  plus  $20,000  fine,  yet  with  these 
severe  penalties,  prosecutions  have  increased 
320  percent  in  the  last  2  years  and  the  Min¬ 
istry  of  Food  has  recently  reported  that  black 
markets  are  endangering  the  successful  pros¬ 
ecution  of  the  war. 

We  therefore  feel  that  it  is  not  wise  to  try 
to  follow  in  England’s  footsteps,  but  rather 
that  our  course  should  be  based  upon  the 
sound  economics  necessary  to  maintain  a 
maximum  food  supply,  for  we  have  no  one 
but  ourselves  to  look  to  for  aid. 

Sincerely  yours, 

The  National  Grange, 

Ar  pT^gr  S.  Gross,  Master. 

Mr.  REED.  Mr.  President,  for  the  last 
year  or  more  the  highest  authority  in  this 
land,  the  President  of  the  United  States, 
has  been  discussing  this  question.  I  sat 
in  this  Chamber  on  Labor  Day  of  last 
year  and  heard  read  a  message  from  the 
President  which  was  so  prejudicial  to  the 
great  farming  population  of  this  coun¬ 
try  that  it  shocked  me.  I  do  not  recall 
another  instance  when  any  President  of 
the  United  States  so  definitely  preju¬ 
diced  the  case  of  so  large  a  segment  of 
his  constituency  as  did  President  Roose¬ 
velt  in  his  Labor  Day  message.  I  took 
the  floor  on  the  22d  of  September  of  last 
year  and  said  then  what  I  shall  repeat 
now.  Between  last  September  and  to¬ 
day,  on  numerous  occasions  I  have  chal¬ 
lenged  the  correctness,  almost  the  good 
faith,  of  the  policies  which  were  de¬ 
scribed  and  which  have  been  followed. 
The  President  in  his  Labor  Day  speech 
held  up  the  farmer  of  this  country  as  a 
profiteer,  described  the  great  injustice 
which  increasing  food  prices  and  farm 
commodity  prices  might  do  the  country, 
and  asked  for  authority  to  control  them. 
We  passed  the  bill.  I  helped  prepare  it; 
I  hope  I  was  fairly  useful.  In  connection 
with  the  Senator  from  Maryland  [Mr. 


TydingsI  we  offered  an  amendment 
which  made  possible  the  final  passage  of 
the  bill.  Immediately,  the  policy  which 
was  inaugurated  and  which  has  been 
followed  up  to  this  time,  was  not  and  has 
not  been  at  all  in  accord  with  what  any 
of  us  believed  would  be  done  or  should 
be  done  or  with  what  was  authorized  to 
be  done  under  the  law  Congress  passed. 
I  have  said  that  before.  I  say  it  again. 

Mr.  President,  the  President  always 
has  laid  stress  upon  the  interest  of  the 
wage  earner,  the  industrial  worker.  The 
interest  of  the  wage  worker  is  important. 
It  is  entitled  to  consideration.  I  shall 
come  to  a  discussion  of  that  point.  In 
that  discussion  I  desire  to  deal  with  the 
position  of  the  wage  earners  in  this  whole 
matter,  not,  I  may  say  and  I  think  I 
should  say,  loosely,  as  has  been  done  by 
those  around  the  President,  and  some¬ 
times  by  the  President  himself,  but  real¬ 
istically  and  fairly. 

Always,  or  nearly  always,  when  we 
come  to  talk  of  prices  and  policies  we 
talk  about  1939.  The  war  did  break  out 
in  Europe  in  1939.  Therefore,  an  effort 
has  been  made  to  compare  all  conditions 
which  have  occurred  since  1939,  either 
with  conditions  in  that  year  itself  or  with 
conditions  in  the  5-year  period  from 
1935  to  1939,  inclusive.  I,  myself,  have 
done  that  for  the  purpose  of  this  dis¬ 
cussion. 

Mr.  President,  I  have  had  placed  on  the 
desks  of  Senators  copies  of  a  very  simple 
chart  on  the  basis  of  which  I  shall  talk. 
I  ask  my  colleagues  to  examine  it. 

I  have  no  quarrel  with  good  wages. 
The  higher  the  wages  which  can  be  paid 
fairly  and  reasonably,  the  better.  All  I 
am  complaining  about  is  the  constant 
reiteration  by  the  President  and  his  ad¬ 
visers  that  the  industrial  wage  earner 
or,  more  frankly,  perhaps,  organized 
labor,  is  being  prejudiced  for  the  farm¬ 
er’s  benefit. 

So,  Mr.  President,  I  asked  the  Bureau 
of  Agricultural  Economics,  which  is  one 
of  the  very  reliable  statistical  agencies 
of  the  Government,  to  prepai’e  figures 
showing  the  wage  situation  beginning 
with  January  1,  1939,  and  to  carry  them 
through  to  the  date  nearest  today  that  it 
could.  It  compiled  the  wages  by  hours, 
the  wages  per  worker,  the  increase  in  the 
cost  of  living,  and  the  ratio  between 
those  elements.  The  Bureau  of  Agricul¬ 
tural  Economics  used  as  a  basic  the  fig¬ 
ures  which  always  are  available  in  the 
Bureau  of  Labor  Statistics  of  the  De¬ 
partment  of  Labor.  Let  me  say,  Mr. 
President,  that,  having  had  contact  with 
the  various  statistical  agencies,  it  seems 
to  me  there  are  two  agencies  in  Wash¬ 
ington  in  which  all  of  us,  I  think,  and 
certainly  I,  myself,  have  confidence. 
They  are  the  Bureau  of  Labor  Statistics 
of  the  Department  of  Labor  and  the 
Bureau  of  Agricultural  Economics. 

If  I  have  no  confidence  in  the  “snake 
doctors”  who  pass  as  economists  in  the 
O.  P.  A.,  it  is  their  fault,  not  mine.  I 
am  willing  to  give  credence  to  their 
opinions  and  product  when  they  reach 
the  same  basis  of  accuracy  as  have  the 
bureaus  which  I  have  mentioned. 

I  ask  unanimous  consent  to  have 
printed  in  the  Record  at  this  point  as  a 


part  of  my  remarks  the  table  to  which  I 
have  referred. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Average  earnings  per  employed  worker  and 
per  hour  in  manufacturing ,  and  urban  liv¬ 
ing  costs,  United  States,  1939-43 


[Index  numbers  1935-39=100] 


Factory 

Aver¬ 

age 

Real  earnings 

Year  and 
month 

payroll 
per  em¬ 
ployed 
worker 1 

hourly 
earn¬ 
ings  of 
factory 
workers2 

Urban 
cost  of 
living 3 

Per 

worker 

Per 

hour 

1939 

January. . 

101.  5 

105.  7 

99.7 

101.8 

106.0 

February _ 

102.7 

105.6 

99.3 

103.4 

106.  3 

March . 

103.7 

105.7 

99. 1 

104.  6 

106.7 

April. . 

101.3 

105.4 

99.0 

102.3 

106.5 

May . . 

101.8 

105.7 

98.9 

102.9 

106.9 

June . . 

103.4 

105.6 

98.6 

104.9 

107.1 

July . . 

100.7 

104.7 

99.1 

101.6 

105.  7 

August . 

103.8 

104.4 

98.7 

105.2 

105. 8 

103.  7 

105. 1 

100.  6 

103.  1 

104.  5 

October.. . 

108.8 

106.  2 

100.4 

108.4 

105.8 

November _ 

108.5 

107.4 

100.2 

108.3 

107.2 

December . 

110.  6 

109. 1 

99.6 

111.0 

109.5 

191,0 

January _ 

107.7 

109.6 

99.7 

108.0 

109.9 

February . 

107.3 

109.4 

100.2 

107. 1 

109.2 

March . 

108.  5 

109.9 

99.8 

108.  7 

110.1 

April... . . 

107.  5 

109.  7 

100.0 

107.5 

109.7 

May.. _ 

108.2 

110.4 

100.2 

108.0 

110.2 

June . 

109.5 

110.8 

100.5 

109.  0 

110.2 

July . 

107.9 

110. 1 

100.3 

107.6 

109.8 

August . 

111.  4 

110.4 

100.0 

111.4 

110.4 

September . 

113.6 

110.9 

100.4 

113. 1 

110.5 

October... . 

115.  4 

111.3 

100.2 

115.2 

111.  1 

November . 

114.7 

112.  3 

100. 1 

114.6 

112.2 

December _ 

119.2 

113. 1 

100.7 

118.4 

112.3 

19  41, 

January _ 

118.4 

114.3 

100.8 

117.5 

113.4 

February . 

122.0 

114.6 

100.8 

121.0 

113.7 

March  _ 

124.0 

115.3 

101.2 

122.5 

113.9 

April . 

124.6 

117.4 

102.2 

121.9 

114.9 

May . . 

130.9 

120.6 

102.  9 

127.2 

117.2 

June . . 

134.8 

122.5 

104.6 

128.9 

117.1 

July . . 

132.  5 

123.0 

105.3 

125.8 

116.8 

August. . 

134.8 

123.  1 

106.2 

126.9 

115.9 

September . 

136.6 

125.1 

108.  1 

126.4 

115.7 

October . 

140.  0 

127.3 

109.4 

128.0 

116.4 

November . 

139.3 

129.3 

110.2 

126.  ** 

117.3 

December . 

144.3 

131.0 

110.5 

130.6 

118.6 

1948 

January . . 

149.8 

134.0 

112.0 

133.8 

119.6 

February . . 

152.  7 

134.3 

112.9 

135.2 

119.0 

Maroh _ 

155.6 

135.7 

114.3 

136.1 

118.7 

April . . 

158.0 

137.  5 

115. 1 

137.3 

119.5 

May . 

161.2 

139.7 

116.0 

139.  0 

120.4 

June . . 

163.2 

141.4 

116.4 

140.2 

121.5 

July. . 

165.  0 

143.2 

117.0 

141.0 

122.  4 

August. . . 

169.3 

145.6 

117.5 

144.1 

123.9 

September _ 

171.2 

149.2 

117.8 

145.3 

126.7 

October . 

176.0 

149.4 

119.0 

147.9 

125.5 

November- _ 

180.8 

151.4 

119.8 

150.9 

126.4 

December . 

182.6 

151.7 

120.4 

151.7 

126. 0 

191,3 

January . 

184.0 

153.7 

120.7 

152.4 

127.3 

February . 

186.7 

154.6 

121.0 

154.3 

127.8 

March . . 

189.9 

156.  3 

122.8 

154.6 

127.3 

April . 

192.  9 

157.9 

124.1 

155.4 

127.2 

1  The  index  of  factory  pay  rolls  divided  by  that  of 
factory  employment. 

2  Based  on  cents  per  hour  data  reported  by  the  Bu¬ 
reau  of  Labor  Statistics. 

3  Bureau  of  Labor  Statistics  data. 


Mr.  REED.  Using  the  average  wage 
per  hour  per  worker  from  1935  to  1939 
as  a  base,  the  table  starts  with  January  1, 
1939.  Using  the  average  wages  per  hour 
for  the  5  years,  the  wages  received  in 
January  1939  were  105  percent  of  the 
average.  The  factory  pay  roll  per  em¬ 
ployed  worker  was  101  percent  of  that 
average,  and  the  cost  of  living  was  99 
percent.  Those  are  the  three  factors  of 
greatest  importance.  If  this  table  be 
followed  through,  it  will  be  seen  that  by 
April  1942  wages  per  hour  have  increased 
57.9  percent  over  the  average  in  the  8 
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years  from  1935  to  1939;  the  pay  roll 
per  employed  worker  has  increased  92.9 
percent;  the  hourly  wage  went  up  57  per¬ 
cent.  Because  of  longer  hours,  overtime 
pay  after  40  hours,  and  double  pay  on 
Saturdays  and  Sundays,  the  weekly  wage 
pqr  employed  worker  went  up  92.9  per¬ 
cent. 

Let  us  see  how  much  the  cost  of  living 
increased.  That  is  shown  on  the  same 
table,  starting  with  January  1939.  At 
that  time  the  cost  of  living  was  99.7  per¬ 
cent  of  the  average  cost  of  living  in  the 
5-year  period  ending  with  1939.  By 
April  of  this  year  the  cost  of  living  had 
increased  24.1  percent  over  the  5-year 
average. 

Mr.  President,  beginning  in  January 
1939,  there  has  not  been  a  week  or  a 
month  when  the  wages  of  workers  em¬ 
ployed  in  factories  and  mills  have  not 
increased  more  than  the  cost  of  living. 
In  this  period  the  hourly  wage  has  in¬ 
creased  57.9  percent,  the  weekly  wage 
has  increased  92.9  percent,  and  the  cost 
of  living  has  increased  24.1  percent. 

Why  all  this  worry  about  a  class  of 
people  whose  economic  position,  begin¬ 
ning  in  1939,  has  been  benefited  more 
than  that  of  any  other  class  of  people  in 
the  country?  I  challenge  the  good  faith 
of  men  in  public  life,  clothed  with  great 
authority,  and  charged  with  great  re¬ 
sponsibility,  who  continually  put  out  to 
the  country  their  doctrines  and  policies 
under  false  pretenses.  If  the  investment 
bankers  should  use  the  same  tactics  in 
describing  the  securities  they  have  to 
sell  as  the  various  Government  agencies 
use  in  selling  the  country  upon  the  valid¬ 
ity  of  their  policies,  the  Attorney  General 
would  put  them  all  in  jail.  I  do  not 
think  there  is  any  more  morality  in  a 
responsible  officer  of  the  Government  of 
the  United  States  attempting  to  deceive 
the  people  than  there  is  in  an  investment 
banker  doing  the  same  thing.  I  am  op¬ 
posed  to  such  practices  on  the  part  of 
both.  So  far  as  I  am  concerned,  the  in¬ 
vestment  banker  can  go  to  jail  if  he  mis¬ 
represents,  and  so  far  as  I  am  concerned, 
the  people  can  turn  the  other  men  out 
of  office,  which  I  am  pretty  sure  they 
will  do. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  REED.  I  yield. 

Mr.  SHIPSTEAD.  I  have  some  statis¬ 
tics  from  the  Bureau  of  Agricultural  Eco¬ 
nomics  giving  hourly  earnings  of  factory 
workers,  weekly  wages  per  factory  work- 


|  er,  cost  of  living,  retail  cost  of  foods,  and 
prices  received  by  farmers  for  the  years 
1910  to  1914,  and  also  during  the  period 
from  1914  to  March  1943.  I  think  the 
figures  are  in  greater  detail  than  the  fig¬ 
ures  presented  by  the  Senator  from 
Kansas.  Later  I  shall  ask  unanimous 
consent  that  these  statistics,  prepared 
by  the  Bureau  of  Agricultural  Economics, 
be  printed  in  the  Record  as  a  part  of  my 
remarks. 

Mr.  REED.  Mr.  President,  I  wish  to 
compare  the  position  of  the  farmer  with 
that  of  the  wage  worker.  Much  has  been 
said  to  prejudice  the  position  of  the 
farmer.  We  who  live  out  in  the  great 
open  spaces,  under  wide  horizons,  know 
the  difficulty  we  have  in  reaching  the 
people  of  the  East.  The  metropolitan 
newspapers,  vociferous  on  many  things, 
have  little  except  condemnation  of  the 
farmer  and  the  so-called  farm  bloc  in 
this  body  and  in  the  other  branch  of 
Congress,  because  we  have  tried  to  tell 
a  truthful  story  of  the  actual  situation. 

I  am  a  newspaperman.  I  appreciate 
the  difficulty  we  have  in  getting  our  story 
into  the  metropolitan  press.  I  do  not 
know  that  I  can  blame  the  eastern  news¬ 
papers  very  much.  I  have  said  this  be¬ 
fore,  and  I  say  it  again:  The  man  most 
responsible  for  prejudicing  the  farmer’s 
position  with  the  people  of  the  United 
States  is  the  President  of  the  United 
States.  He  has  constantly  unfairly 
stated  the  situation  of  the  farmer,  par¬ 
ticularly  in  his  Labor  Day  message  of 
last  year.  He  has  done  so  much  to  prej¬ 
udice  the  position  of  the  farmer  that  I 
am  not  surprised  that  the  eastern  news¬ 
papers  take  their  lead  from  the  President 
and  not  from  us. 

Mr.  President,  there  is  one  thing  in 
which  the  East  ought  to  be  interested. 
I  shall  touch  on  it  today.  In  a  few  days 
I  shall  deal  with  it  extensively  and  in 
detail.  I  refer  to  the  volume  of  food 
production.  The  present  policies  have 
demoralized — temporarily,  at  least — 
livestock  production  and  livestock 
markets  in  the  West,  and  have  destroyed 
the  peace  of  mind  of  livestock  producers 
to  the  extent  that  hundreds  of  im¬ 
portant  livestock  producers  in  my  own 
State  have  written  or  telegraphed  me 
that  when  they  can  feed  out  and  sell 
their  present  livestock  they  intend  to 
quit.  I  am  quite  sure  that  the  people  of 
New  York,  New  England,  Pennsylvania, 
and  New  Jersey  will  then  be  interested, 
because  I  am  sure  that  those  areas 
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cannot  produce  enough  food — especially 
livestock  and  meat — for  themselves. 

I  wish  to  read  a  telegram  which  I  re¬ 
ceived  this  morning  from  a  conference  of 
the  farm  bureaus  of  12  Midwestern 
States.  It  is  dated  yesterday,  and  ad¬ 
dressed  to  me: 

Washington,  D.  C„  June  23,  1943. 
Hon.  Clyde  M.  Reed, 

Senate  Office  Building, 

Washington,  D.  C.: 

At  a  conference  of  Midwest  farm  bureaus, 
meeting  in  Chicago  today,  the  following  reso¬ 
lution  was  adopted:  “The  subsidy  and  price 
roll-back  on  foods  proposed  by  the  admin¬ 
istration  is  a  subterfuge  for  increasing 
wages  and  other  consumer  incomes  already 
at  inflationary  levels,  "t  will  be  expensive  to 
administer,  benefits  will  be  small  in  pro¬ 
portion  to  total  cost,  it  will  continue  the 
already  existing  ruinous  confusion,  it  con¬ 
tributes  to  rather  than  controls  inflation, 
it  will  decrease  rather  than  increase  both 
agricultural  and  industrial  production,  it 
will  impose  further  regimentation  of  pro¬ 
duction  and  distribution,  and  will  aggravate 
our  post-war  price  and  income  prob¬ 
lem.  For  these  and  other  equally  important 
reasons  this  conference  of  Midwest  farm 
bureaus,  representing  12  States  and  300,000 
members,  respectfully  petitions  our  Federal 
administrative  authorities  to  cease  their  ef¬ 
fort  to  inflict  this  program  upon  us.  We  call 
upon  our  Congress  to  enact  legislation  which 
will  prevent  any  general  continuance  or  re¬ 
vival  of  this  ill-advised  experiment.  Copies 
of  this  resolution  shall  be  sent  each  Senator 
and  Congressman  from  these  Midwest  States 
and  also  to  all  proper  Federal  administrative 
authorities.” 

Conference  of  Midwest  Farm 
Bureaus  of  the  American  Farm 

Bureau  Federation. 

Mr.  President,  I  went  to  the  Depart¬ 
ment  of  Agriculture  and  asked  the  gen¬ 
tlemen  in  the  Bureau  of  Agricultural 
Economics  upon  whom  I  rely  so  greatly 
for  information,  to  help  me  obtain  in 
definite  and  concrete  form  information 
which  I  could  lay  before  the  Senate,  in¬ 
formation  which  would  be  of  vital  im¬ 
portance  to  any  man  who  seeks  to  under¬ 
stand  the  economic  situation  of  the 
farmer  at  the  present  time  and  25  years 
ago,  his  relation  to  the  wage  earner  dur¬ 
ing  those  years,  and  the  present  situation 
as  it  points  to  the  future.  So  I  ask  for.  a 
moment  of  the  time  of  the  Senate  in 
order  to  distribute  copies  of  the  table  to 
which  I  have  referred.  I  ask  unanimous 
consent  that  the  table  be  printed  in  the 
Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 


Sec.  1. — Specified  commodities:  Production,  price,  farm  value,  United  States,  average  1910-14,  1935-39,  and  ratio  of  averages 


- v - 

Item 

Unit 

Average  1910-14 

Average  1935-39 

Ratios  1935-39  to  1910-14 

Produc¬ 

tion 

(1) 

Price 

(2) 

Farm 

value 

(3) 

Produc¬ 

tion 

(4) 

Price 

(5) 

Farm 

value 

(6) 

Produc¬ 

tion 

(7) 

Price 

(8) 

Farm 

value 

(9) 

Group  1: 

1.  Wheat . . . . 

2.  Corn,  all . . . . . 

3.  Oats . . . . 

4.  Barley . . . - 

5.  Rye  . . . . . . 

6.  Rice,  rough.. . . . . . . . . 

7.  Grain  sorghums. . . . . 

8.  Flaxseed _ _ : _ _ _ 

9.  Cotton . . . . . 

30.  Hay,  all . . . 

Million  bushels. . 

Million  bushels . 

Million  bushels . 

Million  bushels. . 

Million  bushels . 

Million  bushels . 

Million  bushels _ 

Million  bushels . 

Million  bales _ 

Million  tons . 

724 

2,614 

1,090 

164 

36 

24 

P) 

.  17 

14 
77 

Dollars 
0.884 
.642 
.399 
.619 
.720 
.813 
1. 21 
1.69 
.124 
.  11. 87 

Mil.  dol. 
633 
1,634 
423 
97 
26 
20 

(') 

27 

♦  766 

894 

759 

2,-810 

1,045 

239 

45 

50 

87 

11 

13 

84 

Dollars 

0.833 

.656 

.325 

.506 

.541 

.727 

1.08 

1.71 

.1004 

8.33 

Mil.  dol. 
610 
1,436 
312 
109 
23 
86 
94 
17 
640 
694 

Percent 

105 

89 

96 

146 

125 

208 

65 

93 

109 

Percent 

94 

102 

81 

82 

75 

89 

89 

101 

81 

70 

Percent 

96 

88 

74 

112 

88 

ISO 

63 

84 

78 

11.  Total,  group  1 . 

4,  620 

3,971 

lit 

===== *= 

=S=B==3S= 

See  footnotes  at  end  of  table. 
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Sec:  1. — Specified  commodities:  Production,  price,  farm  value,  United  States,  average  1910-14,  1935-39,  and  ratio  of  averages — Continued 


Item 

Unit 

Average ‘1910-14 

Average  1935-39 

Ratios  1935-39  to  1910-14 

Produc¬ 

tion 

(1) 

Price 

(2) 

Farm 

value 

(3) 

Produc¬ 

tion 

(4) 

Price 

(5) 

Farm 

value 

(6) 

Produc¬ 

tion 

(7) 

Price 

(8) 

Farm 

value 

(9) 

Group  2: 

12.  Hogs . 

13.  Cattle  and  calves . 

14.  Sheep  and  lambs . . 

15.  Butterfat* . . 

10.  Milk,  wholesale 9 . 

17.  Chickens,  live  weight . . . . . 

18.  Eggs,  farm . 

19.  Potatoes . 

« 

Million  pounds . 

Million  pounds _ 

Million  pounds _ 

Million  pounds _ 

Million  pounds _ 

Million  pounds.. . 

Million  dozen _ 

Million  bushels . 

11, 989 
16, 451 
1,898 
(>) 

(l) 

1,990 

2,350 

350 

Dollars 

7.27 

8  5.  42 
‘5.88 
.263 
1.60 
.114 
.215 
.697 

Mil.  dol. 
881 
934 
110 
151 
212 
231 
461 
229 

.  12,998 
^17, 927 
2,423 
L  208 
40,  270 
2,459 
3,038 
356 

.  Dollars 

8. 38 

8  6.  56 
‘7.79 
.291 

1. 81 
.  149 
.217 
.753 

Mil.  dol. 
1,066 
1, 195 
169 
346 
727 
375 
623 
255 

Percent 

108 

109 

128 

124 

129 

102 

Percent 

115 

2  121 

4 132 
111 
113 
131 
101 
108 

Percent 

121 

128 

154 

229 

343 

162 

135 

111 

3,200 

4,756 

148 

7,729 

8,727 

113 

1  Not  available. 

1  Grain  sorghums  omitted  in  computing  ratio. 

8  Average  for  beef  cattle  only;  1910-14  average  for  veal  calves,  $0.75;  1935-39  average,  $7.80;  ratio,  110. 
4  Average  for  lambs  only;  1910-14  average  for  sheep,  $4.53;  1935-39  average,  $3.93;  ratio,  87. 

•  Sold  as  cream  to  plants,  dealers,  etc. 

4  Sold  at  wholesale  to  plants,  dealers,  etc. 


Sec.  2. — Earnings  and  incomes  in  agriculture  and  industry.  United  States  averages,  1910-14  and  1935-39 


Item 

Unit  ' 

(1) 

1910-14 

(2) 

1935-39 

(3) 

Ratio  1935-39 
to  1910-14 

(4) 

1.  Average  hourly  earnings  of  factory  workers _ _ _ _ 

Cents 1 . . 

21.2 
51.9 
10.  65 
583 
4,  321 
365 
29,625 
39,604 
100 

60.8 

37.5 

21.26 

1, 149 
>  4,  900 
511 
69, 878 
32, 890 
82 

Percent 

287 

72 

200 

197 

113 

140 

202 

83 

82 

Hours  1 _ _ _ 

Dollars  2 . . 

4.  Average  annual  wage  income  per  industrial  worker. _ _ _ _ _ _ _ 

Dollars _ _ _ 

5.  Average  net  farm  income  from  agriculture _ _ _ _ _ _ _ 

Million  dollars . 

6.  Average  net  income  per  person  engaged  in  agriculture . . . . . . 

Dollars . . . . 

Million  dollars _ _ 

Million  dollars _ 

9.  Ratio  prices  received  by  farmers  to  prices  paid  by  farmers,  interest  and  taxes . . 

Percent _ _ _ 

1  Average  hours  worked  and/or  hourly  earnings  are  computed  from  figures  reported  by  establishments  reporting  manhour  statistics  for  the  period  1935-39.  Estimates  for  1910- 
14  are  as  nearly  comparable  with  1935-39  as  can  be  computed  from  available  data. 

2  Average  weekly  earnings  are  based  on  reports  from  all  cooperating  establishments,  some  of  which  do  not  furnish  manhour  information. 

•  Excluding  Government  payments. 

Source:  Bureau  of  Agricultural  Economics.  Data  for  factory  workers  based  on  reports  of  Bureau  of  Labor  Statistics. 


Sec.  3. —  Quantities  of  specified  foods  that  may  be  purchased  by  factory  workers  with  1  week’s  earnings,  1913-14,  1935-39,  and  1942 


Food 

/ 

1913-14 

U) 

1935-39 

(2) 

1942 

(3) 

1935-39  as 
percent  of 
1913-14 

(4) 

1942  as  percent  of— 

1913-14 

(5) 

1935-3# 

(6) 

Pounds 

Pounds 

Pounds 

Percent 

Percent 

Percent 

1.  Bread,  white . . . . . . . 

178 

256 

406 

144 

228 

159 

2.  Flour,  white . . . . 

315 

472 

666 

150 

211 

141 

29 

58 

75 

200 

259 

129 

47 

59 

81 

126 

172 

127 

6.  Pork  chops . . . . . — . 

50 

63 

85 

126 

170 

135 

6.  Potatoes . . . . . . . 

595 

850, 

1,038 

143 

174 

122 

Source:  Division  of  Statistical  and  Historical  Research,  Bureau  of  Agricultural  Economics.  Based  on  Bureau  of  Labor  Statistics  data. 

Except  as  otherwise  stated,  all  information  shown  on  this  table  was  obtained  from  reports  and  records  of  the  Bureau  of  Agricultural  Economics,  Department  of  Agriculture. 
Selection,  arrangement,  and  adaptation  was  made  by  Senator  Clyde  M.  Reed. 


Mr.  REED.  I  am  very  happy  to  see 
the  Vice  President  in  the  chair.  He  is 
thoroughly  familiar  with  these  matters. 
A  few  moments  ago  I  went  to  the  desk 
and  laid  before  him  a  copy  of  this  large 
table.  Knowing  his  deep  sympathy  with, 
and  wide  understanding  of  the  farmer’s 
problems,  I  am  sure  he  will  follow  this 
subject  with  some  interest,  and,  I  hope, 
perhaps  with  a  trifle  of  profit. 

I  hope  my  fellow  Members  of  the  Sen¬ 
ate  will  follow  me  in  this  discussion, 
which  I  shall  make  as  brief  as  I  can. 
This  is  a  matter  of  urgent  importance. 

When  we  resort  to  statistical  informa¬ 
tion  of  this  nature  we  must  necessarily 
have  a  starting  point.  The  starting 
point  has  always  been  the  condition  of 
agriculture  and  the  farmer  in  the  5  years 
before  the  beginning  of  World  War  No.  1. 


This  table  shows  the  condition  of  the 
farmer  through  that  5-year  period.  Be¬ 
cause  the  present  administration  insists 
upon  the  use  of  1939  and  the  5  years 
from  1935  through  1939  as  the  basis  for 
its  comparisons  between  the  farmer  and 
the  wage  worker,  that  information,  also, 
is  shown. 

The  chart  is  divided  into  three  sec¬ 
tions.  I  invite  the  attention  of  Senators 
to  the  top  item  in  section  1.  The  first 
line  gives  the  figures  for  wheat.  During 
the  5  years  from  1910  through  1914  there 
was  an  average  yearly  production  of 
724,000,000  bushels  of  wheat.  For  that 
wheat  the  farmer  received  an  average 
price  per  bushel  of  88  cents  and  a  frac¬ 
tion.  His  total  average  realization  from 
his  wheat  crop  during  that  5 -year  period 
was  $633,000,000, 


In  the  second  period  the  farmer  pro¬ 
duced  an  average  759,000,000  bushels  of 
wheat,  and  he  received  an  average  price 
of  83  cents  and  a  fraction.  His  average 
realization  was  $610,000,000.  For  more 
wheat  he  received  less  money. 

While  I  am  on  that  point,  allow  me  to 
invite  attention  to  two  items  which  ap¬ 
pear  in  the  table.  One  of  them  will  be 
found  in  section  2,  line  1.  During  the 
period  to  which  I  have  referred  the  aver¬ 
age  earnings  per  hour  of  factory  workers 
increased  187  percent.  The  nearest  ap¬ 
proach  which  can  be  made  to  a  compari¬ 
son  between  a  wage  earner  and  a  farmer 
is  in  the  wages  per  hour  received  by  the 
wage  earner  and  the  prices  per  unit  re¬ 
ceived  by  the  farmer.  That  is  not  an  ex¬ 
act  and  ideal  comparison,  but  it  is  the 
best  which  can  be  made. 
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In  25  years — 30  years  if  we  start  in 
1910  and  continue  to  1939 — the  situation 
of  the  wheat  farmer  did  not  improve  at 
all,  but  the  hourly  wage  of  the  worker 
increased  to  a  point  where  it  was  287 
percent  of  the  original  rate.  For  all 
wheat  produced  in  the  second  5-year  pe¬ 
riod,  ending  in  1939,  the  wheat  fanner 
received  96  percent  as  much  money  for 
his  grain  as  he  received  in  the  5-year  pe¬ 
riod  starting  in  1910. 

Mr.  President,  at  this  point,  allow  me 
to  invite  attention  to  another  item. 

In  section  2,  line  8,  is  shown  the  farm¬ 
er’s  equity  in  his  property.  In  the  first 
5-year  period  the  farmer  had  an  equity 
in  his  property — real  estate,  machinery, 
and  livestock — of  $39,604,000,000.  In 
the  second  5-year  period  the  average, 
covering  the  same  type  of  property,  was 
$32  890,000.000. 

In  other  words,  the  farmer  of  the 
United  States  had  fed  the  country  for 
25  years;  he  had  furnished  all  the  food, 
grain  or  otherwise,  which  was  exported, 
and  for  the  privilege  of  doing  so,  he  paid 
out  of  his  capital  $7,000,000,000. 

Let  us  take  the  cotton  farmer.  I  have 
made  the  same  comparison  with  respect 
to  the  cotton  farmer,  which  will  be  found 
in  line  9  of  the  top  section  of  the  table. 
In  the  first  5-year  period,  from  1910 
through  1914,  the  cottoc  farmer  raised 
on  the  average  14,000,000  bales  of  cotton. 
He  received  an  average  of  12.4  cents  a 
pound  during  the  5-year  period.  For  his 
cotton  crop  as  a  whole  he  realized  an 
average  of  $766,000,000  in  the  first  5-year 
period. 

In  the  second  5-year  period,  from 
1935  to  1939,  the  cotton  farmer  raised  an 
average  of  13,000,000  bales  of  cotton.  For 
his  crop  he  received  10  cents  a  pound. 
His  average  realization  for  those  5  years 
was  $640,000,000  as  against  $766,000,000 
for  the  first  5-year  period.  The  cotton 
farmer  in  that  second  period  got  only 
84  percent  of  as  many  dollars  as  he  actu¬ 
ally  got  in  the  first  period,  25  years  pre¬ 
viously.  In  that  time  the  average  hourly 
wage  of  industrial  workers  went  up  197 
percent. 

Now  let  me  come  to  the  second  section 
of  this  tabulation.  Back  in  the  first  pe¬ 
riod,  from  1910  to  1914,  the  industrial 
worker — this  is  on  line  2  of  the  second 
section  of  the  tabulation — worked  an 
average  of  51.9  hours  a  week.  When  the 
second  5-year  period  rolled  around 
the  industrial  worker  was  working  37  Vfe 
hours  a  week. 

Now  let  us  take  the  average  weekly 
earnings.  The  average  industrial  work¬ 
er’s  hours  had  been  decreased  from  the 
first  5-year  period  from  51.9  hours  a 
week  to  37.5  hours  a  week,  a  decrease  of 
28  percent;  but  his  weekly  earnings  rose 
from  $10.65  a  week  to  $21.26  a  week,  an 
increase  of  exactly  100  percent. 

I  do  not  think  that  is  too  much  money 
for  the  industrial  worker;  I  am  Willing 
that  he  should  get  more;  but  what  I  ob¬ 
ject  to,  Mr.  President,  what  I  protest 
against,  what  I  resent,  is  the  constant 
stream  of  misrepresentation  as  between 
the  farmer  and  the  industrial  worker 
that  comes  from  the  White  House  and 
from  nearly  all  the  men  who  surround 
the  President.  I  do  not  resent  the  fact 
that  there  has  been  an  improvement  in 
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the  wages  of  the  industrial  workers.  I 
am  glad  of  that  improvement;  I  wish 
it  could  be  greater;  but  I  do  object  to 
misrepresentation,  whether  it  be  done  by 
the  President  of  the  United  States,  by 
his  advisers,  or  by  investment  bankers 
or  public-  utilities  in  selling  their  goods 
on  the  one  hand  and  their  policies  on 
the  other. 

Now  I  should  like  to  ha^e  Senators 
refer  to  the  bottom  of  the  large  sheet, 
section  3,  where  we  come  to  the  question 
of  what  the  worker  can  buy  with  his 
wages.  This  table  also  was  prepared  by 
the  Bureau  of  Agricultural  Economics; 
I  do  not  know  whether  they  have  ever 
made  publication  of  it,  but  I  know  there 
is  nothing  secret  about  it  at  all.  It  shows 
some  rather  interesting  facts. 

Let  us  consider  a  week’s  wages  and 
what  they  will  buy.  Back  in  the  period 
1913-14  a  week’s  wages  of  a  factory 
worker  would  buy  178  pounds  of  bread 
made  out  of  white  flour.  By  1935-39 
a  week’s  wages  would  buy  256  pounds  of 
bread.  From  1939  to  1942  the  condition 
of  the  wage  worker  improved  more  than 
during  any  other  period  in  history ;  it  im¬ 
proved  more  than  the  condition  of  any 
other  class  of  people  in  this  country. 
Following  this  illustration  through,  a 
week’s  wages  of  a  factory  worker,  which 
could  buy  only  178  pounds  of  bread  in 
1913-14  and  256  pounds  in  1935  to  1939, 
would  buy  406  pounds  of  bread  in  1942. 

Mr.  SMITH.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

Mr.  REED.  I  yield. 

Mr.  SMITH.  What  seems  to  be  done 
now  is  to  roll  back  and  cheapen  the 
farmer’s  products  and  increase  the  wages 
of  the  worker. 

Mr.  REED.  This  is  an  effort  indirectly 
to  subsidize  a  further  increase  in  indus¬ 
trial  wages  at  the  expense  of  the  tax¬ 
payer;  that  is  all  it  is.  I  hope  I  have 
answered  the  Senator  from  South  Caro¬ 
lina.  There  are  other  illustrations  to 
which  I  shall  refer.  Let  us  take  butter, 
to  which  I  shall  refer  again  a  little  later. 
The  figures  with  regard  to  butter  are 
found  on  line  3  at  the  bottom  of  section 
3.  Back  in  1913  to  1914  a  week’s  wages 
would  buy  29  pounds  of  butter;  by  1935 
to  1939  they  would  buy  58  pounds  of 
butter.  We  have  heard  much  said,  in 
press  releases  and  statements,  including 
statements  from  the  White  House,  about 
the  need  to  keep  production  going  and 
therefore  the  necessity  to  humor  indus¬ 
trial  workers  organized  into  great  unions. 
I  approve  of  labor  organizations,  but  it 
is  said  we  have  got  to  do  something  to 
keep  the  industrial  workers  satisfied,  and 
so  we  are  asked  to  pass  this  bill  to  legal¬ 
ize  what  was  heretofore  illegal.  Let  us 
see  what  happened  to  the  industrial 
worker  so  far  as  butter  is  concerned  in 
this  period  when  his  dire  condition  is 
being  pointed  out.  In  the  period  1935-39 
wage  workers  could  buy  58  pounds  of  but¬ 
ter  for  a  week’s  wages;  in  1942  they  could 
buy  75  pounds.  All  the  remainder  of  the 
comparisons  in  that  section  show  about 
the  same  result.  It  is  for  that  class  of 
people  that  we  are  being  asked  to  do  this 
thing  which  I  think  is  wrong  in  prin¬ 
ciple,  which  will  be  inflationary  if  it  is 
carried  out,  and  which  ought  not  to  be 
done. 


There  is  a  class  of  people,  Mr.  Presi¬ 
dent,  that  are  being  pinched  in  these 
days,  and  that  is  people  with  fixed  in¬ 
comes,  ,  such  as  white-collar  workers, 
school  teachers,  and  old  people  living 
upon  pensions  and  annuities.  They  con¬ 
stitute  a  class  of  people  that  ought  to 
be  helped,  and  if  the  proposal  before 
the  Senate  was  designed  to  help  that 
class  of  people,  I  should  look  on  it  with 
a  kindly  eye.  Instead  of  using  the  tax¬ 
payers’  money  indirectly  to  increase  in¬ 
dustrial  wages,  which  is  the  purpose 
sought  to  be  accomplished  here,  I  would 
be  willing  to  use  the  taxpayers’  money, 
if  some  way  could  be  found  to  do  it,  as  I 
think  it  could,  to  help  the  people  whose 
incomes  have  not  been  increased  at  all 
through  this  period  of  increasing  prices 
of  commodities  and  increasing  living 
costs.  Those  are  the  people  for  whom 
my  heart  bleeds,  and  any  workable 
proposition  which  may  be  brought  before 
the  Senate  to  reach  that  class  of  people 
shall  have  my  sympathetic  attention. 

Now  let  me  go  back  to  butter  for  a 
moment,  and  let  me  examine  the  ap¬ 
plication  of  subsidies  to  butter  and  to 
the  probable  effect,  as  an  illustration,  of 
the  result  that  might  follow  the  exten¬ 
sion  of  such  a  subsidy  to  other  food¬ 
stuffs.  In  the  first  place,  let  us  con¬ 
sider  the  effect  upon  production.  Un¬ 
doubtedly  the  administra'tion  of  this 
subsidy  will  tend  to  reduce  the  amount 
of  butter  which  the  wage  earners  who 
are  to  be  protected  will  find  available  in 
the  market. 

Since  the  subsidy  of  5  cents  a  pound  is 
to  be  paid  only  to  creameries  making 
more  than  1,000  pounds  of  butter  a 
month,  a  considerable  part  of  the  butter 
now  produced  will  be  subject  to  a  re¬ 
duction  of  5  cents  without  any  offsetting 
return. 

The  census  of  1940  showed  2,930,000 
farmers  churning  butter  for  home  use 
and»for  market.  The  farm  production 
in  that  year,  1940,  amounted  to  430,000,- 
000  pounds.  That  is  almost  one-fifth  of 
the  total  butter  production  of  the  coun¬ 
try,  and  not  a  pound  of  that  can  get  any 
of  this  subsidy. 

What  is  going  to  happen?  The  farm 
production  in  1940,  amounting  to  430,- 
000,000  pounds,  will  have  only  one  place 
to  go.  In  order  to  dispose  of  what  he 
cannot  eat  the  natural  place  for  the 
farmer  to  go  is  the  black  market.  I  do 
not  like  to  use  that  term,  yet  here  is  a 
plan  which  will  drive  one-fifth  of  the 
butter  made  in  this  country,  by  force  of 
circumstances,  into  the  black  market. 

What  we  want  is  more  butter  produc¬ 
tion.  The  butter  subsidy  program  is 
going  to  cost  about  $100,000,000,  and 
why  do  we  not  take  $100,000,000,  if  we 
are  to  use  it  as  a  subsidy,  and  subsidize 
the  producer,  help  him  get  more  feed, 
better  cows,  and  produce  an  increase. 
We  are  struggling  to  increase  our  pro¬ 
duction  of  milk,  and  we  are  following  a 
policy  here  which  will  decrease  the  pro¬ 
duction  of  the  principal  milk  product, 
which  is  butter. 

A  reduction  in  the  amount  available  in 
the  market  will  produce  a  greater  strug¬ 
gle  for  what  is  left. 

If  we  take  430,000,000  pounds  away 
from  a  round  figure  of  2,000,000,000,  we 
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are  going  to  have  1,570,000,000  pounds 
left.  So,  instead  of  making  more  butter 
available,  we  will  make  less  available. 

Mr.  rresident,  I  have  lived  in  the  farm¬ 
ing  section  of  the  country  and  among 
farmers  and  livestock  producers  all  ay 
life.  Back  in  1920,  following  the  great 
Increase  in  prices,  especially  of  cattle, 
during  the  war  period,  the  Federal  Re¬ 
serve  bank  took  the  floor  of  loans  out 
from  under  the  cattle  producers,  and 
there  was  a  precipitous  drop.  Every  im¬ 
portant  cattle  producer  in  Kansas,  Ne¬ 
braska,  Colorado,  Oklahoma,  New  Mex¬ 
ico,  and  Texas  went  broke.  There  was 
no  other  place  for  them  to  go.  Their 
prices  decreased,  and  their  loans  were 
called. 

I  am  sure  the  Senator  from  Nebraska 
'[Mr.  Wherry],  who  has  spoken  so  ear¬ 
nestly  and  so  eloquently  on  this  floor,  and 
the  Senator  from  Missouri  [Mr.  Clark], 
,will  agree  that  the  state  of  mind  of  the 
large  stock  producer  has  not  been  so  seri¬ 
ously  disturbed  since  1920  as  it  is  now. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  REED.  I  am  glad  to  yield. 

Mr.  WHERRY.  I  have  just  received 
•ft  message  this  morning  from  Fremont, 
Nebr.,  where  a  group  of  cattle  feeders  of 
29  counties  of  Nebraska,  which  is  about 
one-fourth  of  the  counties  of  the  State, 
and  30  counties  in  west  Iowa,  are  meet¬ 
ing  tonight  to  consider  what  they  can 
’do  about  the  demoralized  cattle  market. 
fThe  already  narrow  margin  has  become 
so  narrow  that  the  cattle  feeders  cannot 
operate,  and  because  of  this  subsidy 
Question,  the  centralized  markets  have 
become  so  confused  that  the  feeders  are 
in  a  dilemma.  They  do  not  know  what 
to  do,  whether  to  put  in  replacement  cat¬ 
tle  or  not.  They  do  not  know  which  way 
to  turn. 

I  thought  this  news  might  be  added 
Information  for  the  distinguished  Sena¬ 
tor  from  Kansas,  who  is  making  sufh  a 
iwonderful  plea  this  morning  in  the  inter¬ 
est  of  the  producers.  I  appreciate  very 
much  his  remarks,  and  desire  to  add  this 
contribution. 

Mr.  REED.  I  am  very  happy  to  have 
the  contribution  from  the  Senator  from 
Nebraska,  and  I  thank  him.  He  has  done 
his  part  in  this  struggle. 

This  morning  I,  too,  received  a  letter, 
from  my  very  good  friend,  “Bill”  Miller, 
who  is  sanitary  livestock  commissioner 
in  Kansas,  and  a  spokesman  for  the  live¬ 
stock  producers  of  Kansas.  The  letter 
is  so  intimate  in  its  personal  allusions 
that  I  shall  not  read  it  all,  but  I  thought 
this  one  sentence  might  interest  Sen¬ 
ators.  He  writes  me: 

Senator,  the  President  and  Byrnes  are  cer¬ 
tainly  raising  hell  in  the  meat  and  livestock 
situation. 

I  think  that  fairly  well  epitomizes  the 
sentiment  of  all  the  livestock  growers, 
the  President  and  “Jim”  Byrnes  are  cer¬ 
tainly  raising  hell,  out  in  the  livestock 
country,  with  even  the  announcement 
of  their  policy.  The  letter  continued: 

I  know  of  any  number  of  our  feeders  that 
are  simply  not  going  to  feed  cattle  due  to 
the  uncertainty  of  grain  and  protein  concen¬ 
trates  and  the  inability  to  buy  at  any  price. 


As  a  matter  of  fact,  they  cannot  get 
corn,  they  cannot  get  protein  feeds.  The 
conditions  already  are  disturbing  enough 
and  difficult  enough,  and  now  announce¬ 
ments  have  come  along  in  the  last  few 
days  which  have  broken  the  market 
price. 

Mr.  President,  suppose  you  were  a 
farmer  and  had  a  hundred  steers,  or  a 
thousand  steers,  or  five  thousand  steers, 
as  some  have.  I  think  the  Senator  from 
South  Dakota  cited  a  case  a  few  days 
ago  of  one  who  had  about  a  thousand 
steers.  And  suppose  this  announcement 
had  broken  the  price  $12  a  head,  and  the 
livestock  producer  was  immediately 
faced  with  a  loss  of  $12,000  on  his  cattle, 
which  were  ready  for  market.  When  we 
come  down  to  the  essence  of  this  mat¬ 
ter,  the  consumers  cannot  eat  subsidies, 
and  the  subsidy  program,  intended  to 
further  increase  the  income  of  industrial 
workers,  will  disturb  production. 

Of  course,  I  know  the  industrial  work¬ 
ers  comprise  the  largest  segment  of  po¬ 
litical  support  left  to  the  President  on 
the  home  front.  I  do  not  desire  to  in¬ 
ject  any  partisan  tinge  into  this  debate, 
but  that  is  the  truth.  All  these  policies 
are  made,  not  with  a  view  of  aiding  the 
consumer  in  general,  not  with  a  view  of 
protecting  this  class  which  needs  protec¬ 
tion,  the  people  with  fixed  incomes,  but 
all  the  policies  are  made,  conceived,  and 
carried  out  for  the  purpose  of  increas¬ 
ing  the  incomes  of  that  class  which  has 
already  had  the  largest  actual,  relative 
increase  among  all  the  classes  of  our 
people. 

Lest  I  may  be  thought  to  be  perhaps 
overstating,  I  wish  to  refer  to  a  publica¬ 
tion  edited  by  my  good  friend,  the  dis¬ 
tinguished  senior  Senator  from  Wiscon¬ 
sin  [Mr.  La  Follette],  who  I  think  pub¬ 
lishes  one  of  the  finest  journals  of  opin¬ 
ion  in  the  country.  I  refer  to  the  Pro¬ 
gressive. 

Mr.  LA  FOLLETTE.  I  thank  the  Sen¬ 
ator  for  that  “plug.” 

Mr.  REED.  If  I  am  advertising  the 
Senator’s  publication,  I  am  doing  it  sin¬ 
cerely  and  earnestly.  I  receive  the  pub¬ 
lication  at  the  place  where  I  live,  and  I 
think  the  Senator  from  Wisconsin  knows 
I  read  it. 

I  wish  to  refer  to  a  statement  from 
the  Progressive,  of  which  the  distin¬ 
guished  Senator  from  Wisconsin  is  the 
editor  and  publisher  and  owner — and 
I  hope  it  supplements  his  senatorial 
income. 

Mr.  LA  FOLLETTE.  The  Senator 
need  not  worry  on  that  score.  [Laugh¬ 
ter.] 

Mr.  REED.  I  read  from  the  Progres¬ 
sive  of  June  21,  1943: 

Although  the  administration  sought  to 
create  the  impression  that  its  only  labor  dif¬ 
ficulties  were  with  Lewis  and  the  United  Mine 
Workers,  it  has  been  clear  enough  for  some 
time  that  all  of  organized  labor  is  becoming 
resentful  of  the  run-around  it  has  received 
in  Washington.  Last  week,  for  instance, 
mild-mannered  William  Green,  president  of 
the  American  Federation  of  Labor,  predicted 
a  “spontaneous  revolt”  of  wage  earners  unless 
living  costs  are  cut. 

Mr.  President,  that  is  what  I  have  been 
talking  about.  That  is  why  I  have  gone 
to  all  this  trouble  to  show  the  relation 


of  the  wage  earner  to  living  costs.  No 
one  can  examine  the  charts  I  have  pre¬ 
sented,  and  which  will  appear  in  the 
Record,  which  contains  official  and  reli¬ 
able  figures,  without  knowing  that  the 
wage  earner  has  been  amply  protected, 
better  protected  than  any  other  class  of 
people  in  the  country,  and  yet  Mr.  Green 
is  quoted  in  the  newspaper  published  by 
the  Senator  from  Wisconsin  as  predicting 
a  “spontaneous  revolt”  of  wage  earners 
unless  living  costs  are  cut. 

I  continue  to  read  from  the  Progres¬ 
sive: 

Calling  for  a  slash  in  living  costs  or  an 
increase  in  wages  beyond  the  Little  Steel 
formula,  Green  declared  that  “the  workers 
of  the  Nation  feel  that  their  Government 
has  gone  back  on  its  promise  to  extend  them 
equality  of  treatment  in  the  cost  of  living 
control." 

Let  me  go  back,  Mr.  President,  to  the 
first  table  which  I  offered  for  the  Record, 
and  which  will  be  published  in  the  Rec¬ 
ord.  Between  January  1,  1939,  at  which 
time  wages  had  already  doubled  through 
the  25  years  preceding,  and  the  immediate 
period  of  which  Mr.  Green  complains, 
that  is,  between  January  1,  1939,  and 
April  1943,  hourly  wages  had  increased 

57.9  percent,  weekly  wages  had  increased 

92.9  percent,  and  the  cost  of  living  had 
increased  24  percent.  Yet  Mr.  Green 
threatens  us  with  a  “spontaneous  revolt” 
unless  wages  are  further  increased,  or 
living  costs — and  he  means  the  prices 
paid  to  the  farmer — are  reduced. 

Mr.  President,  I  have  about  concluded 
my  remarks.  I  wish  to  make  my  posi¬ 
tion  clear.  My  sympathy  goes  to  the 
white-collar  worker,  to  the  man  with  a 
fixed  income,  who  always  gets  the  worst 
of  it  in  a  situation  of  this  kind.  I  wish 
there  were  some  way  to  help  him.  I 
think  some  way  might  be  found  if  the 
high  authority  of  government  would 
give  this  problem  some  atter  ion  from 
that  angle,  which  it  never  has  done,  and 
which  it  shows  no  inclination  of  doing. 

Secondly,  I  have  no  quarrel  with  re¬ 
spect  to  good  wages.  I  want  workers  to 
receive  good  wages.  But  I  do  not  want 
them  to  receive  good  wages,  and  then, 
through  their  undue  influence  with  the 
national  administration,  having  already 
been  preferred  above  any  other  class,  to 
come  forward  with  the  backing  of  the 
administration  and  threaten  a  sponta¬ 
neous  revolt  unless  their  already  favor¬ 
able  situation  is  improved  at  the  farmers’ 
expense. 

Mr.  President,  I  yield  the  floor. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Commod¬ 
ity  Credit  Corporation  as  an  agency  of 
the  United  States,  increase  its  borrowing 
power,  revise  the  basis  of  the  annual  ap¬ 
praisal  of  its  assets,  and  to  provide  for 
an  audit  by  the  General  Accounting  Of¬ 
fice  of  the  financial  transactions  of  the 
Corporation,  and  for  other  purposes. 
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The  PRESIDING  OFFICER  (Mr, 
O’Mahoney  in  the  chair)  The  ques¬ 
tion  is  on  agreeing  to  the  committee 
amendment  on  page  2,  line  3. 

Mr.  BROOKS.  Mr.  President,  I  wish 
to  speak  briefly  in  opposition  to  the  com¬ 
mittee  amendment  which  would  author¬ 
ize  the  expenditure  of  $500,000,000  to 
carry  out  the  roll-back  of  prices  on 
meat,  butter,  and  coffee,  or  such  other 
roll-back  programs  as  might  be  carried 
out  within  that  amount  of  expenditure. 

Three  main  reasons  are  advanced  for 
the  adoption  of  this  amendment: 

One,  that  it  will  result  in  a  saving  to 
the  consumer. 

Two,  that  it  will  prevent  inflation. 

Three,  that  it  will  carry  out  the  an¬ 
nounced  program  of  the  Chief  Executive. 

I  believe  that  the  adoption  of  this 
form  of  subsidy,  which  many  of  the  best 
legal  minds  in  the  Senate  believe  to  be  an 
illegal  procedure,  will  be  but  the  begin¬ 
ning  of  a  general  program  of  subsidy 
which  in  the  long  run  will  not  decrease 
but  will  increase  the  cost  to  the  con¬ 
sumer  by  adding  constantly  heavy  bur¬ 
dens  of  taxation.  I  believe  that  it  will 
not  prevent,  but  will  hasten  and  contrib¬ 
ute  to  inflation.  However,  the  larger, 
and  immediately  important  problem,  is 
that  of  production,  price  control,  and 
distribution  of  our  vital  “food  for 
victory.” 

Every  member  of  the  Senate  com¬ 
mittee  who  heard  the  voluminous  testi¬ 
mony  given  during  the  investigation  of 
the  manpower  problem  is  fully  aware  of 
the  tragic  neglect  and  almost  criminal 
bungling  of  our  food-production  pro¬ 
gram. 

The  shortage  of  machinery,  the  lack 
of  fertilizer,  and  the  excessive  draining 
of  men  from  the  farms  by  both  the 
armed  forces  and  industrial  plants  by 
reason  of  the  high  wages  paid  by  them, 
prove  conclusively  that  we  will  surely 
fall  short  of  last  year’s  production  even 
if  we  were  to  have  the  most  favorable 
weather  conditions. 

The  extremely  late  planting  season 
and  the  destructive  effects  of  floods  in 
the  Midwest  are  certain  to  have  added 
disastrous  effects  on  our  production. 

The  failure  to  allow  price  and  wage 
increases  to  canners  has  materially  re¬ 
duced  the  possibility  of  saving  large  por¬ 
tions  of  our  already  reduced  production 
of  many  foods. 

The  control  of  the  price  of  corn 
threatens  to  close  many  corn-products 
factories,  which  will  definitely  hinder 
not  only  many  of  our  war  industries  and 
essential  food-products  industries,  but 
threatens  to  force  its  skilled  workers  to 
find  employment  in  other  industries  and 
then  prevent  them  from  making  their 
highest  contribution  to  our  already 
unprecedented  war  task. 

The  dairy  herds  and  poultry  flocks  are 
both  going  to  suffer  by  reason  of  lack  of 
properly  prepared  foods  because  of  in¬ 
ability  to  secure  corn,  and  thousands  of 
hogs  and  other  essential  brood  animals 
will  be  sent  to  market  because  of  lack  of 
feed. 

This  will  further  materially  reduce  the 
supply  of  milk,  butter,  eggs,  cheese, 
meats,  and  fats  for  human  consumption, 
as  well  as  many  essential  elements  so 


vitally  necessary  to  our  industrial  war 
effort. 

Now  comes  the  further  deterring  and 
distressing  program  of  costly  and  con¬ 
fusing  systems  of  roll-back  subsidies 
which  were  never  authorized  by  law. 

Confusion  on  the  home  front  will  soon 
be  a  more  deadly  weapon  against  our 
American  war  effort  than  enemy  sub¬ 
marines  and  airplanes. 

The  brilliance  of  our  American  design 
and  construction  engineers  plus  the  dar¬ 
ing  and  courage  of  our  fighting  young 
American  men  are  fast  overcoming  the 
weapons  and  fighting  ability  of  our  en¬ 
emies  abroad,  while  we  have  wandered 
farther  into  the  wilderness  of  confusion 
on  the  home  front. 

Our  people  in  the  Midwest  are  dis¬ 
tressed  over  this  constant  confusion 
caused  by  conflicting  directives,  orders, 
questionnaires,  releases,  and  statements 
coming  out  of  the  overlapping  bureaus 
and  commissions  in  Washington.  They 
are  disturbed  by  the  conflicting  stories  of 
further  curtailing  their  use  of  gasoline, 
the  conflicting  stories  concerning  the 
drafting  of  fathers,  the  changing  con¬ 
trols  of  the  use  of  manpower,  materials, 
and  awarding  of  war  contracts,  and  now 
the  changing  rules  concerning  the  prices 
of  food. 

If  we  were  to  enact  into  law  the  meas¬ 
ure  now  before  us  we  would  merely  con¬ 
found  existing  confusion.  When  Chester 
Davis  was  called  back  to  Washington  to 
assume  the  role  of  Food  Administrator, 
many  of  us  felt  that  a  sound  and  sane 
program  was  in  the  making.  Instead,  it 
turned  out  to  be  just  another  makeshift 
gesture.  A  capable  man  was  given  grave 
responsibility  without  adequate  author¬ 
ity.  It  is  my  firm  conviction  that  unless 
he  is  quickly  given  genuine  authority 
over  prices,  production,  and  distribution 
of  food  we  will  lose  the  beneficial  effect 
of  the  confidence  he  commanded  in  the 
commercial,  financial,  and  farming 
population  of  our  country. 

The  testimony  before  our  committee 
investigating  manpower  showed  that  at 
no  time  was  food  production,  through 
responsible  representation,  ever  given  a 
seat  at  the  table  where  the  strategy, 
plans,  and  policies  of  our  gigantic  war 
effort  were  considered  and  decided. 

When  Chester  Davis  was  called  in  at 
a  critically  late  hour  to  tackle  the  tre¬ 
mendous  job  of  food  administration,  he 
was  not  even  then  made  a  member  of 
our  War  Mobilization  Board. 

The  time  has  come  for  Congress,  in 
full  possession  of  these  facts,  to  fulfill 
its  responsibility  as  the  elected  repre¬ 
sentatives  of  the  people  and  to  say  “No” 
to  any  more  half  measures,  and  to  insist 
that  full  authority  be  granted  to  a  re¬ 
sponsible  man  to  establish  an  intelligent 
program  of  producing,  preserving,  pric¬ 
ing,  and  distributing  food. 

The  farmers  who  produce  and  the  or¬ 
ganizations  which  process  our  food  sup¬ 
ply  have  all  made  known  their  dissatis¬ 
faction  with  and  their  protest  against 
the  ruinous  confusion  and  the  cost  of 
the  proposed  additional  bureaucratic 
control  over  food  production,  prices,  and 
distribution.  To  enact  a  measure  pro¬ 
viding  for  such  control  is  merely  to  fly 
in  the  face  of  those  sincere,  patriotic 
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American  citizens  who  ask  only  that  we 
give  them  a  clear  program  under  which 
they  may  make  their  full  contribution  in 
producing  the  principal  product  needed 
for  the  American  war  effort — food.  Fur¬ 
ther  delays  are  dangerous,  for  food  is  the 
No.  1  essential  weapon  for  victory,  and 
certainly  is  by  far  the  most  effective 
weapon  in  establishing  and  preserving  a 
permanent  peace. 

The  daily  stories  of  the  gallantry  of  the 
services  and  sufferings  of  our  young  men 
and  women  overseas  should  no  longer  be 
a  smoke  screen  to  shield  inadequate  plans 
and  inefficiencies  on  the  vital  home  front. 
The  warnings  against  the  approaching 
food  shortage  and  the  protest  against  the 
confusion  that  will  cause  it  have  been 
stated  time  and  again.  The  hour  for 
action  has  come.  We,  the  Congress, 
have  a  definite  responsibility  to  demand 
that  adequate  authority  be  given  to  the 
Food  Administrator  under  the  vast  pow¬ 
ers  given  to  the  Chief  Executive,  or  we 
should  set  up  that  authority  now  by  fur¬ 
ther  legislative  action. 

Tire  time  for  procrastination,  evasion, 
indecision,  and  makeshift  half  measures 
is  past.  Therefore,  we  should  say  “No” 
to  these  particular  forms  of  subsidies  in 
order  to  prevent  their  hindering  rather 
than  helping  the  production  and  process¬ 
ing  of  our  already  inadequate  supply  of 
food. 

If  we  do  not  stop  taking  half-step 
measures  farther  into  the  wilderness  of 
confusion,  we  shall  add  greatly  to  the 
difficulties  entailed  in  defeating  our  ene¬ 
mies  abroad,  and  the  starving  people  we 
will  liberate  will  find  that  we  have  come 
with  an  empty  cupboard. 

If  the  general  roll-back  subsidy  pro¬ 
gram  is  adopted,  very  little  of  the  money 
provided  under  it  will  cause  a  reduction 
of  prices  to  consumers;  but,  as  hereto¬ 
fore  proven  in  the  case  of  both  butter 
and  beef,  the  result  will  be  a  reduction 
of  prices  to  the  producers;  and  a  large 
portion  of  the  money  will  be  absorbed  in 
the  creation  of  further  bureaucratic  con¬ 
trol  and  bungling. 

Mr.  SHIFSTEAD.  I  suggest  the  ab¬ 
sence  of  a  auorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Hatch 

Reed 

Andrews 

Hawkes 

Revercomb 

Ball 

Hayden 

Reynolds 

Bankhead 

Hill 

Robertson 

Bilbo 

Holman 

Scrugham 

Bone 

Johnson,  Colo. 

Shipstead 

Brewster 

Kilgore 

Smith 

Bridges 

La  Follette 

Stewart 

Brooks 

Langer 

Taft 

Buck 

Lodge 

Thomas,  Idaho 

Burton 

McCarran 

Thomas,  Okla. 

Butler 

McClellan 

Thomas,  Utah 

Byrd 

McFarland 

Tobey 

Capper 

McKellar 

Truman 

Caraway 

McNary 

Tunnell 

Chandler 

Maloney 

Tydings 

Chavez 

May tank 

Vandenberg 

Clark.  Mo. 

Mead 

Van  Nuys 

Connally 

Millikin 

Wagner 

Davis 

Moore 

Wallgren 

Downey 

Murdock 

Walsh 

Eastland 

Murray 

Wheeler 

Ferguson 

Nye 

Wherry 

George 

O’Daniel 

White 

Gerry 

O'Mahoney 

Wiley 

Green 

Overton 

Willis 

Guffey 

Pepper 

WUson 

Gurney 

Radcliffe 
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The  PRESIDING  OFFICER.  Eighty- 
three  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

Mr.  SHIPSTEAD.  Mr.  President,  the 
bill  now  before  the  Senate  is  in  the  form 
of  a  subsidy  to  pay  commitments  which 
have  been  incurred  by  the  executive  de¬ 
partment  of  the  Government.  The  le¬ 
gality  of  the  commitments  upon  which 
the  bill  is  based  has  been  denied  by  the 
distinguished  Senator  and  attorney  from 
Ohio  [Mr.  Taft]  .  He  said  yesterday  that 
he  did  not  believe  that  there  was  any 
foundation  for  the  proposed  subsidy  in 
any  legislation  upon  the  statute  books, 
or  words  to  that  effect,  if  I  do  not  quote 
him  exactly.  I  believe  the  distinguished 
Senator  from  Georgia  [Mr.  George] 
made  a  similar  statement.  I  understand 
that  that  is  his  view.  Yesterday  I  asked 
the  distinguished  Senator  from  Alabama 
[Mr.  Bankhead]  on  what  law  the  pro¬ 
posed  legislation  was  based;  and  with  all 
due  respect  to  the  distinguished  Senator, 
I  could  not  find  satisfaction  in  his  ex¬ 
planation. 

The  legality  of  the  proposed  subsidy 
legislation  is  based  upon  the  strange 
opinion  of  the  Attorney  General  that  the 
packer  is  a  producer.  The  purpose  of 
the  bill  is  said  to  be  to  take  care  of  the 
producer.  This  subsidy,  if  enacted  into 
law,  will  therefore  be  paid  to  the  packer 
of  meat,  who  has  already  bought  hogs 
and  cattle  at  prices  below  the  ceiling. 
We  know  that  when  the  Executive  edict 
with  respect  to  the  subsidy  program  was 
announced,  the  prices  of  cattle  and  hogs 
dropped  on  the  market  as  much  as  a 
dollar  or  more  a  hundred  pounds. 

The  proposed  subsidy  would  be  paid  to 
the  packer  of  meat,  who  has  already 
bought  hogs  and  cattle  at  prices  below 
the  ceiling;  but  apparently  the  farmer 
has  no  recourse.  The  executive  depart¬ 
ment  has,  under  this  policy,  made  com¬ 
mitments  without  the  consent  of  Con¬ 
gress,  and  now  asks  Congress  to  make 
good  this  commitment  by  check  written 
on  a  bank  with  no  funds.  The  question 
for  Congress  to  decide  is,  Shall  the  Con¬ 
gress  make  good  this  claim  based  on  the 
strange  legal  imagination  that  the  packer 
is  the  producer  and  can  collect  if  this 
bill  is  passed,  but  that  the  farmer,  who 
has  sold  his  hogs  and  cattle,  has  no  re¬ 
course?  He  has  already  taken  his  loss. 
The  bill,  if  passed,  should  specify  that 
the  claim  for  loss  should  be  paid  to  the 
original  producer.  The  processors  have 
already  protected  their  losses  by  reduced 
prices  to  the  farmer,  who  is  the  original 
producer. 

The  bill  is,  in  effect,  in  the  form  of  a 
claim  for  damages.  If  any  funds  are  to 
be  expended,  they  ought  to  be  paid  to 
those  who  have  sustained  the  loss.  It  is 
my  opinion  that  the  Congress  has  al¬ 
ready  made  good  too  many  post-dated 
checks.  The  practice  of  the  executive 
department  in  making  commitments  of 
expenditures  without  the  sanction  of 
Congress  is  a  subversive  activity  for  the 
Executive  to  control  the  purse,  a  power 
vested  in  Congress.  This  is  not  only  a 
post-dated  check  but  is,  in  fact,  also  a 
blank  check,  to  be  signed  by  Congress 


and  filled  out  for  such  amount  as  the 
executive  agencies  may  find  need  to 
meet  such  commitments  as  they  may 
assume. 

When  the  executive  department  has  a 
policy  which  involves  expenditures,  it 
should  come  to  Congress  for  permission 
to  incur  commitments  of  such  nature  as 
may  occur  to  them.  The  sooner  the 
Congress  takes  action  to  enforce  that 
policy  and  its  authority  over  the  purse 
the  sooner  we  shall  have  less  confusion 
and  greater  satisfaction  with  the  ad¬ 
ministration  of  the  war  effort  and  our 
national  economy  and  life. 

This  bill  is,  in  effect,  a  claim  for  dam¬ 
ages  suffered  by  the  producer  of  beef, 
pork,  and  butter  as  a  result  of  the  roll¬ 
back  policy  of  the  O.  P.  A.,  and  unless 
the  funds  from  this  post-dated  check 
issued  without  authority  of  Congress  are 
paid  to  the  original  producer  who  has 
sustained  the  loss,  the  bill  should  not  be 
passed  at  all.  I  do  not  see  how,  under 
this  program,  such  funds  can  now  at 
this  late  date  be  paid  to  the  farmer,  be¬ 
cause  he  has  already  taken  his  loss. 
Therefore,  I  cannot  support  the  Taft 
amendment  or  the  bill  in  its  present 
form. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  that  a  tabulation  prepared  by  the 
Bureau  of  Agricultural  Economics,  deal¬ 
ing  with  hourly  and  weekly  earnings  of 
factory  workers,  cost  of  living,  retail  cost 
of  foods,  and  prices  received  by  farmers, 
to  which  I  referred  when  the  Senator 
from  Kansas  [Mr.  Reed]  was  speaking, 
be  printed  in  the  Record  at  this  point 
as  a  part  of  my  remarks. 

There  being  no  objection,  the  tabula¬ 
tion  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Comparison  of  wages,  cost  of  living,  food 
costs,  and  farm  prices,  1910  to  date 
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Year 

Hourly 

earn¬ 

ings 

factory 

workers 

Weekly 

wages 

per 

factory 

worker 

Cost  of 
living 

Retail 
cost  of 
foods 

Prices 

re¬ 

ceived 

by 

farmers 

1910-14 . 

100 

100 

100 

100 

100 

1914 . 

105 

103 

104 

106 

101 

1915 . 

108 

107 

105 

104 

98 

1910 . 

123 

121 

113 

117 

118 

1917 . 

147 

143 

133 

151 

175 

1918 . 

193 

183 

156 

173 

202 

1919 . 

226 

207 

179 

193 

213 

1920 . 

273 

247 

207 

218 

211 

1921 . 

239 

208 

185 

166 

125 

1922 . 

219 

202 

173 

155 

132 

1923.. . 

246 

224 

177 

160 

142 

1924 . 

257 

225 

177 

158 

143 

1925 . 

257 

229 

182 

171 

156 

1926 . 

259 

231 

183 

177 

.  145 

1927 . 

261 

232 

ISO 

171 

139 

1928 . 

265 

234 

178 

069 

149 

1929 . 

268 

235 

178 

171 

146 

1930 . 

261 

218 

173 

163 

126 

1931 . 

244 

196 

158 

134 

87 

1932 . 

216 

159 

141 

112 

65 

1933. . 

215 

154 

134 

109 

70 

1934. . 

256 

170 

139 

121 

90 

1935 . 

264 

183 

142 

130 

108 

1936 . 

267 

196 

144 

131 

114 

1937 . 

300 

213 

149 

136 

121 

1938 . 

302 

195 

146 

126 

95 

1939 . 

304 

208 

144 

123 

92 

1940 . . 

318 

222 

145 

125 

98 

1941. . 

351 

264 

152 

136 

122 

1942 . . 

410 

331 

169 

160 

157 

March  1943.. 

449 

365 

178 

177 

182 

Source:  Bureau  of  Agricultural  Economics  . 


March 

1943 

com¬ 

pared 

with 

May 

1942 

March 

1943 

com¬ 

pared 

with 

1919 

March 

1943 

Com¬ 

pared 

with 

1939 

March 

1943 

com¬ 

pared 

with 

1926 

Average  hourly  earn¬ 
ings . .  . 

1  12 

i  99 

i  47.7 

i  73.4 

Average  weekly  earn¬ 
ings . . . . 

1  16 

>  76 

1  75.5 

i  58 

Cost  of  living... . 

i  5.9 

*. 005 

1  23.  5 

2  o  7 

Retail  cost  of  food. . 

»  12.7 

2  8 

»  43.8 

*2.7 

Farm  prices . . 

i  19 

2  14.5 

I  97 

1  25 

1  Percent  more.  2  Percent  less. 


THE  PRESIDENT’S  WORK  OR  FIGHT 
STATEMENT 

Mr.  BYRD.  Mr.  President,  yesterday 
afternoon  the  President  made  a  public 
announcement  favoring  the  work  or  fight 
principle  and  amendment  of  the  Selec¬ 
tive  Service  and  Training  Act  to  raise  the 
age  limit  for  noncombat  military  service 
from  45  to  65  years. 

He  said . 

I  shall  make  that  request  of  the  Congress 
so  that  If  at  any  time  in  the  future  there 
should  be  a  threat  of  interruption  of  work  in 
plants,  mines,  or  establishments  owned  by 
the  Government  or  taken  possession  of  by 
the  Government,  the  machinery  will  be  avail¬ 
able  for  prompt  action. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  BYRD.  I  yield. 

Mr.  CONNALLY.  Does  the  Senator 
from  Virginia  understand  that  in  the 
case  of  any  plant  which  had  any  diffi¬ 
culty,  the  proposal  to  which  he  has  re¬ 
ferred  would  authorize  the  President  to 
draft  all  the  workmen  in  the  plant,  and 
compel  them  to  work  whether  they 
wanted  to  or  not? 

Mi'.  BYRD.  I  will  say,  Mr.  President, 
that  I  have  quoted  the  language  of  the 
President  of  the  United  States,  and  the 
Senator  from  Texas  can  interpret  it  as 
well  as  I  can. 

Mr.  CONNALLY.  The  point  I  make  is 
that  it  seems  to  me  the  Senator  is  cor¬ 
rect  in  the  assumption  that  if  the  Presi¬ 
dent’s  plan  should  be  adopted  by  the 
Congress,  any  plant  which  he  might  de¬ 
sire  to  take  over,  could  be  taken  over  by 
him  and  he  could  draft  into  the  armed 
service  every  man  in  the  plant,  and  if  the 
men  refused  to  work  they  would  be  guilty 
of  desertion  and  subject  to  the  penalties 
for  desertion,  whatever  they  may  be. 
That  seems  to  me  to  be  a  much  more 
drastic  and  rigid  remedy  than  anything 
proposed  in  the  labor  relations  bill  which 
passed  the  House  and  the  Senate  by  such 
overwhelming  majorities,  and  which  ap¬ 
proximately  90  percent  of  the  people  of 
the  United  States  are  demanding  to  be 
approved  and  made  a  law. 

Mr.  BYRD.  On  March  1,  Mr.  Presi¬ 
dent,  I  introduced  Senate  bill  802,  which 
provides  for  the  amendment  of  the 
Selective  Training  and  Service  Act  of 
1940  to  give  control  over  all  registrants 
from  18  to  65  and  which,  with  some  modi¬ 
fications,  is  in  substance  what  the  Presi¬ 
dent  now  proposes. 

Had  this  proposed  legislation  promptly 
been  enacted,  the  situation  which  now 


1943  CONGRESSIONAL  RECORD— SENATE 


confronts  us  with  respect  to  the  lack  of 
available  governmental  machinery  to  re¬ 
quire  those  who  are  now  striking  in  the 
coal  mines  to  go  back  to  work  would  not 
exist. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BYRD.  I  yield. 

Mr.  HATCH.  Is  there  anything  in  the 
legislation  proposed  by  the  Senator  from 
Virginia,  which  he  is  now  discussing, 
which  would  conflict  in  any  degree  with 
the  bill  which  now  awaits  the  President’s 
signature? 

Mr.  BYRD.  Not  at  all.  I  shall  come 
to  that  point  in  a  moment. 

Shortly  after  the  introduction  of  my 
proposed  legislation,  the  different  agen¬ 
cies  of  the  Government  indicated  their 
disapproval  of  the  work-or -fight  prin¬ 
ciple,  which  is  now  proposed  by  the 
President  of  the  United  States  and  em¬ 
bodied  in  the  Byrd  bill.  On  April  8,  Mr. 
Donald  M.  Nelson,  Chairman  of  the  War 
Production  Board,  wrote  to  the  chairman 
of  the  Senate  Military  Affairs  Committee 
indicating  his  disapproval  of  Senate  bill 
802.  On  April  3,  Mr.  Frank  Knox,  Sec¬ 
retary  of  the  Navy,  indicated  his  disap¬ 
proval.  On  May  5,  Mr.  Paul  V.  McNutt, 
Chairman  of  the  War  Manpower  Com¬ 
mission,  indicated  his  disapproval.  On 
May  11,  Mr.  Henry  L.  Stimson,  Secretary 
of  War,  indicated  his  disapproval. 

Now  that  the  President  of  the  United 
States  will  recommend  to  Congress  the 
work-or-flght  principle  and  the  amend¬ 
ment  of  the  Selective  Training  and  Serv¬ 
ice  Act  for  the  purpose  of  extending  the 
age  limit  for  induction  into  the  armed 
service  from  45  to  65,  I  assume  those 
officials— W.  P.  B.  Chairman  Nelson,  War 
Manpower  Commissioner  McNutt,  the 
Secretary  of  the  Navy,  and  Secretary  of 
War — will  withdraw  their  opposition  to 
the  work-or-fight  principle  embodied  in 
Senate  bill  802  introduced  by  me. 

The  Senator  from  Mississippi  [Mr. 
Eastland]  has  introduced  proposed  legis¬ 
lation  along  the  same  general  lines. 

In  view  of  the  announcement  of  the 
President  of  the  United  States,  I  am  re¬ 
questing  the  chairman  of  the  Senate 
Military  Affairs  Committee,  the  Senator 
from  North  Carolina  [Mr.  Reynolds] 
promptly  to  call  a  meeting  of  his  com¬ 
mittee  for  the  purpose  of  considering 
Senate  bill  802,  introduced  by  me  on 
March  1,  at  which  time  I  will  present  cer¬ 
tain  amendments,  but  will  retain  the 
work-or-fight  principle  so  that  those 
from  18  to  65  who  refuse  to  work  behind 
the  lines  in  order  to  supply  the  boys  on 
the  fighting  front  will  be  subject  to  the 
same  control  by  the  Government  as  those 
who  are  inducted  into  the  armed  serv¬ 
ice. 

I  congratulate  the  President  on  his 
recommendation  to  Congress  that  those 
who  have  already  registered  from  18  to 
65  for  the  purpose  of  rendering  the  most 
effective  service  during  the  war  emer¬ 
gency  should  come  under  the  control  of 
the  Selective  Service  and  Training  Act, 
and  give  to  the  authorities  the  right  to 
require  them  to  work  in  defense  indus¬ 
tries,  or  be  inducted  into  the  armed 
service. 

The  very  least  we  can  do  in  perform¬ 
ing  our  duty  to  those  who  are  facing  the 


enemy  on  many  foreign  battlefields  is  to 
compel  those  at  home  to  do  what  may  be 
necessary  to  produce  the  implements  of 
war  so  that  these  American  men  may 
effectively  do  their  part  on  the  foreign 
front. 

Mr.  President,  we  have  temporized 
with  this  situation  long  enough.  Our 
domestic  front  is  in  the  most  chaotic 
condition  that  this  country  has  ever 
witnessed.  Unless  firm  measures  soon 
are  taken  we  may  lose  this  war  on  the 
home  front  and  certainly  the  war  will 
be  lengthened  and  many  American  boys 
will  pay  the  supreme  penalty  because  of 
our  failure  to  do  what  we  should  do  at 
home  in  a  total  war  effort  which  can 
come  only  from  total  sacrifice. 

I  desire  to  say,  Mr.  President,  that  I 
sincerely  hope  the  proposal  just  made 
by  the  President  of  the  United  States  to 
work  or  fight  is  not  made  as  a  sub¬ 
stitute  for  the  Connally-Smith  bill,  but 
that  it  will  be  considered  only  as  a 
measure  to  implement  that  legislation. 

I  believe,  Mr.  President,  that  a  veto  of 
the  Connally-Smith  bill  would  have  dis¬ 
astrous  consequences  on  public  morale. 
This  legislation,  after  months  of  debate 
and  conflict,  was  finally  enacted  by  both 
Houses  of  Congress.  It  provides  strong 
measures  to  meet  the  labor  crisis  that 
now  confronts  us.  Implemented  by  fur¬ 
ther  legislation  on  the  work-or-fight 
principle,  our  country  can  be  assured 
that  for  the  duration  of  the  war  there 
can  be  no  further  interruption  in  the 
production  of  those  supplies  essential  for 
our  victory. 

I  have  no  means,  of  course,  of  know¬ 
ing  what  the  President  proposes  to  do. 
In  the  next  few  hours  he  must  make  his 
decision.  It  will  be  a  momentous  deci¬ 
sion  in  the  history  of  America.  If  he 
vetoes  the  Connally-Smith  bill,  millions 
of  Americans  will  believe  that  a  trade 
has  been  made  with  John  L.  Lewis — that 
in  return  for  Lewis  permitting  the  mines 
to  operate  an  agreement  was  made  that 
the  strike  legislation  would  be  vetoed. 
I  do  not  presume  to  say  whether  or  not 
such  a  belief  will  be  warranted  by  the 
actual  facts,  but  I  do  say  that  beyond 
question  many  millions  of  our  citizens 
will  believe  that  such  was  the  case. 

We  should  recognize  that  John  Lewis 
has  made  the  working  of  the  mines  con¬ 
ditional  on  his  own  terms,  namely,  that 
he  will  continue  to  work  the  mines  only 
so  long  as  the  Government  operates 
them,  and  when  the  Government  ceases 
to  operate  the  mines,  he  has  emphasized, 
the  agreement  to  continue  to  work  until 
October  is  immediately  rescinded. 

We  cannot  permit  any  one  man  in 
America  to  offer  terms  to  the  United 
States  Government  in  time  of  war  in  the 
operation  of  a  vital  industry  essential  to 
our  war  production. 

Let  the  President  sign  the  Connally- 
Smith  bill  and  then  implement  this  bill 
by  work-or-fight  legislation,  as  he  has 
now  proposed,  and  for  the  duration  we 
can  feel  assured  that  no  further  labor 
troubles  will  occur. 

I  regret,  Mr.  President,  that  such 
strong  measures  are  necessary,  but  in 
view  of  the  open  defiance  to  govern¬ 
mental  authority  by  John  Lewis,  there  is 
no  alternative,  as  I  see  it.  Our  labor  poli¬ 
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cies  have  been  weak  and  vacillating.  To 
delay  firm  action  longer  will  be  to  invite 
certain  disaster  on  the  home  front. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr. 'Byrd.  I  yield. 

Mr.  CONNALLY.  The  Senator  re¬ 
ferred  to  a  postponement  until  October 
31,  conditioned  on  Government  opera¬ 
tion.  Conceding  that  the  passage  of  the 
strike  bill  had  some  influence  in  making 
Lewis  go  back  to  work,  or  rather,  not  in 
making  him  go  back  to  work  but  making 
other  people  go  back  to  work,  what  will 
happen  in  October  when  he  renews  the 
strike  without  the  strike  bill  or  anything 
else?  What  is  to  hinder  him  from 
breaking  out  again  in  October?  I  want 
to  emphasize  the  necessity  both  of  the 
strike  bill,  and  then  if  the  Senator  can 
get  his  legislation  through,  which  prob¬ 
ably  he  will  have  a  hard  time  doing,  well 
and  good. 

Mr.  BYRD.  I  realize  the  Senator 
from  Virginia  cannot  do  it  alone,  but  I 
thought,  with  the  influence  of  the  Presi¬ 
dent  of  the  United  States  back  of  the  bill 
introduced  by  the  Senator  from  Virginia 
there  might  be  a  chance. 

Mr.  CONNALLY.  I  was  going  to  say 
that  it  in  nowise  removes  the  necessity 
and  desirability  of  approval  of  the  bill  I 
introduced  in  the  Senate. 

Mr.  BYRD.  I  tried  to  make  as  clear 
as  I  could  in  my  statement  that  it  is  very 
important  and  vital  that  the  Connally- 
Smith  bill  be  signed,  and  that  it  be  made 
a  law. 

CONTINUATION  OP  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the  an¬ 
nual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes. 

Mr.  HILL.  Mr.  President,  as  we 
know,  there  are  conference  reports  on 
appropriation  bills  now  pending  for  ac¬ 
tion;  the  Appropriations  Committee  will 
meet  this  afternoon  on  the  Federal  Se¬ 
curity  and  Labor  appropriation  bill; 
there  are  also  to  be  considered  the  huge 
War  Department  appropriation  bill,  and 
an  appropriation  bill  for  war  agencies, 
and  another  deficiency  bill  to  come 
along.  These  bills  must  become  law  by 
next  Wednesday  evening.  So  it  is  greatly 
to  be  desired  that  the  Senate  make  dis¬ 
position  of  the  pending  bill  as  soon  as 
we  reasonably  can.  In  view  of  the  cir¬ 
cumstances,  I  ask,  Mr.  President,  that 
during  the  consideration  of  the  pending 
bill,  no  Senator  shall  speak  more  than 
15  minutes  on  any  amendment,  on  any 
motion,  or  on  the  bill  itself,  and  that  no 
Senator  shall  speak  more  than  once  on 
any  motion,  on  any  amendment,  or  on 
the  bill  itself. 

Mr.  McNARY.  That,  as  I  understand, 
would  give  each  Senator  a  total  of  30 
minutes. 

Mr.  HILL.  Any  Senator  could  speak 
15  minutes  on  any  amendment,  and  15 
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minutes  on  the  bill,  which  would  give  a 
total  of  30  minutes. 

Mr.  GEORGE.  Mr.  President,  this  is 
the  most  important  measure  that  has 
come  before  the  Senate,  at  least  this 
year,  and,  perhaps,  the  most  important 
measure  that  has  even  been  presented 
to  the  Senate.  So  I  object. 

The  PRESIDING  OFFICER  (Mr.  Tun- 
nell  in  the  chair).  Objection  is  heard. 

THE  FOOD  SITUATION 

Mr.  WILEY.  Mr.  President,  yesterday 
I  took  time  of  the  Senate  to  speak  about 
the  food  situation  in  the  State  of  Wis¬ 
consin.  I  had  particular  reference  at 
that  time  to  the  situation  concerning  the 
pea  crop.  This  morning  I  received  a 
long-distance  telephone  call,  the  gist  of 
which  is: 

After  a  cold,  wet  spring,  hot  weather  has 
come,  and  the  crop  is  coming  on  very  fast. 
It  has  brought  us  a  bumper  crop  of  peas.  If 
labor  is  not  obtained,  will  lose  between  20  and 
25  percent  of  the  food. 

Mr.  President,  I  spoke  yesterday  of  the 
fact  that  in  north  Africa  and  Tunisia,  in 
order  to  save  the  food  crop  of  Tunisia 
American  brains  there  went  into  action, 
utilized  the  armed  forces  and  the  gaso¬ 
line,  trucks,  and  machinery  of  the  Army. 
In  my  section — the  Middle  West — there 
are  great  Army  camps.  I  want  men  of 
the  armed  forces  used  to  save  the  crops. 

Mr.  President,  listen  to  this  quotation 
from  the  telephone  conversation : 

The  United  States  Employment  Service  has 
been  doing  all  it  can,  but  there  is  no  man¬ 
power  available.  It  is  not  their  fault. 

That  means  that  in  that  section  there, 
have  been  sucked  off  the  farms  and  put 
into  plants  producing  war  supplies  the 
men  who  should  now  be  harvesting  the 
peas  and  working  in  the  pea  canneries. 

It  means  that  the  men  from  the  cities 
and  villages  who  were  available  last  year 
are  in  war  production  plants  receiving 
big  pay.  Something  must  be  done  at 
once.  The  only  available  man  supply  is 
in  the  Army  camps. 

Mr.  President,  listen  to  this  part  of  the 
telephone  message  which  I  had  my  secre¬ 
tary  transcribe: 

They  are  sending  some  soldiers  out  of 
Truax  Field  for  a  day  at  a  time.  They  have 
to  be  back  in  camp  at  7  o’clock.  We  pay 
them  for  10  or  12  hours,  but  they  work 
actually  only  about  8  hours.  It  is  better 
than  nothing. 

The  telephone  message  continues: 

Soldiers  should  be  made  available  with 
their  own  living  quarters,  as  most  of  the 
places — 

Meaning  the  villages  and  the  cities — 
can’t  house  them. 

Let  us  stop  and  view  the  situation. 
When  I  talked  yesterday  to  one  of  the 
military  men  he  said,  “Do  you  think, 
Senator,  that  the  villages  or  cities  where 
canning  factories  are  located  could  ar¬ 
range  to  take  care  of  the  50  men  you 
want  there?”  I  said,  “I  do  not  know. 
I  do  not  know  how  they  can.” 

Suppose  the  Army  was  to  pursue  such 
a  course  in  Tunisia — ask  for  quarters. 
The  Army  have  their  own  kitchens,  and 
their  own  tents.  We  are  talking  now 
about  preserving  or  losing  from  20  to  25 
percent  of  the  pea  crop.  The  Army,  lo¬ 


cated  in  groups  in  camps  such  as  Camp 
Grant,  Camp  McCoy,  and  others,  say, 
“Won’t  you  please  provide  housing,  and 
we  will  send  our  boys  out  by  truck,  but 
we  must  have  those  boys  back  in  the  eve¬ 
ning.  They  cannot  stay  out  when  it  gets 
dark.”  That  is  the  sum  and  substance 
of  what  is  said  which  shows  an  absolute 
lack  of  comprehension  of  the  situation. 

Mr.  President,  this  is  a  serious  matter. 
Twenty-five  percent  of  the  pea  crop  will 
be  wasted  unless  we  can  get  men  into  the 
fields.  Ordinarily  I  do  not  use  language 
such  as  I  am  now  employing;  ordinarily 
I  try  to  be  calm,  but  if  we  do  not  get  that 
crop  in — and  I  am  not  talking  on  beha]f 
of  the  canneries,  I  am  talking  on  behalf 
of  the  boys  in  the  armed  services,  I  am 
talking  on  behalf  of  the  people  of  this 
country  who  have  to  eat — if  the  authori¬ 
ties  do  not  learn  the  lesson  in  regard  to 
peas,  they  will  not  learn  it  in  regard  to 
corn,  or  tomatoes,  or  spinach,  or  any  of 
the  other  crops.  If  you  please,  they  will 
not  learn  the  lesson  which  our  own  folks 
in  Tunisia  taught  when  it  was  necessary 
to  save  the. wheat  crop  there. 

Listen  to  this  telephone  message,  which 
came  over  the  wire  just  half  an  hour  ago: 

Situation  particularly  critical  in  Dodge  and 
Columbia  Counties,  Jefferson,  and  Fond  du 
Lac. 

Yesterday  in  Columbus  27  vineries  should 
have  been  running  and  only  9  were. 

Two-thirds  of  those  vineries  were  out 
of  action,  and  Senators  know  what  that 
means.  Twenty-seven  in  one  town,  Co¬ 
lumbus,  should  have  been  running,  when 
only  nine  were.  Yet  the  officials  of  this 
Government,  who  have  the  over-all  pic¬ 
ture  in  their  hands,  will  not  see  to  it  that 
orders  are  issued  to  make  men  available 
to  preserve  the  food. 

The  telephone  message  continues: 

The  crop  in  the  northern  part  of  the  State 
will  be  coming  end  of  next  week. 

That  means  at  La  Crosse,  Eau  Claire, 
and  my  own  town  of  Chippewa  Falls.  In 
that  area  the  situation  is  very  critical. 
The  telephone  message  continues: 

We  were  up  to  Camp  McCoy  the  day  before 
yesterday  talking  to  the  commanding  officer. 
He  told  us  his  field  troops  were  under  field 
orders  and  not  available.  He  is  going  to  make 
some  200  to  500  limited-service  men  available 
on  3-day  passes.  We  hope  they  will  get 
down  tonight.  However,  we  still  need  500 
men  in  that  particular  area. 

The  gentleman  who  was  talking,  Mr. 
Verhulst,  secretary  of  the  canneries’  as¬ 
sociation  of  the  State,  said: 

We  are  not  holding  the  United  States  Em¬ 
ployment  Service  responsible — there  simply 
isn’t  the  manpower  here. 

Meaning  that  in  the  villages  and  cities 
and  on  the  farms  there  is  not  the  man¬ 
power,  but  in  the  camps  there  is  the 
manpower  available  to  save  the  food  of 
this  country  for  our  armed  forces  and 
ourselves.  Yet  there  are  not  the  brains 
available  to  get  the  crops  out — release 
the  manpower  to  save  the  food  for  the 
Nation. 

The  telephone  message  continues: 

Have  been  told  troops  from  Fort  Meade 
have  been  called  to  harvest  crop  in  Maryland. 

Thank  God  there  are  some  brains 
somewhere  in  this  country.  I  hope  this 
news  is  true.  I  sincerely  hope  it  is  true, 
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and  I  sincerely  hope  that  whoever  is 
responsible  for  the  exercise  of  a  little 
brain  power  in  this  picture  will  get 
credit,  I  hope,  too,  that,  as  in  the  East, 
the  good  work  will  permeate  the  whole 
lump,  meaning  the  whole  country,  so 
that  as  the  harvest  comes  on  in  the 
various  sections  of  the  Nation,  the  man¬ 
power  will  be  made  available. 

The  important  thing  now  is  to  get  boys 
out  of  the  camps  during  the  harvest 
and  into  the  canneries.  As  I  suggested 
yesterday,  the  primary  problem  in  our 
country  now  is  to  preserve  the  food  first. 
Everything  else  should  be  secondary.  I 
could  take  the  time  to  tell  the  Senate 
how  many  millions  of  men  we  have  in 
training,  and  I  could  tell  also  how  many 
it  is  estimated  will  eventually  go  over¬ 
seas.  Then  I  could  tell  how  much  of  a 
reservoir  would  be  left  in  this  country 
to  sit  around  and  march  around  and 
train  around.  Of  course,  the  brass  hats 
cannot  see  the  need  of  preserving  the 
food.  They  have  gotten  into  a  rut  and 
cannot  see  what  is  necessary.  If  the 
boys  do  not  get  the  food,  later  on  they 
will  not  be  in  shape  to  train  or  fight. 

We  heard  remarks  this  morning  by  the 
distinguished  junior  Senator  from  Vir¬ 
ginia  [Mr.  Byrd]  in  relation  to  the  sign¬ 
ing  of  the  strike  bill.  Is  there  any  differ¬ 
ence  between  men  stopping  work  and 
thus  preventing  the  production  necessary 
to  provide  the  arms  with  which  our  sol¬ 
diers  are  to  fight,  and  the  lack  of  brains 
on  the  part  of  those  who  should  have 
brains  to  see  to  it  that  the  food  is  pre¬ 
served?  One  is  as  bad  as  the  other.  In 
one  case  there  is  absolute  inaction  on 
the  part  of  men  who  should  be  active  in 
production.  In  the  other  case  there  is 
mental  blindness  on  the  part  of  men 
who  should  be  active  in  seeing  that  the 
food  is  harvested,  placed  in  cans,  and 
preserved  for  the  Nation. 

I  sincerely  hope  that  somewhere  some¬ 
one  will  be  found  who  will  send  the  word 
out  to  the  proper  officials  in  the  camps 
in  Wisconsin  and  elsewhere,  “First  things 
first.  Get  the  men  out  to  preserve  these 
crops.” 

I  say,  Mr.  President,  that  if  we  lose  25 
percent  of  this  food  crop,  everyone  of 
us  will  suffer  this  year. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the  an¬ 
nual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes. 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimous  consent  to  have  inserted  in 
the  Record  a  letter  from  the  Secretary 
of  the  North  Dakota  Stockmen’s  Asso¬ 
ciation  dealing  with  the  matter  of  sub¬ 
sidies  and  the  price  roll-back.  I  par¬ 
ticularly  wish  to  state  that  the  North 
Dakota  Stockmen’s  Association  is  the 
leading  livestock  association  in  the  State 
of  North  Dakota,  and  it  speaks  with  au¬ 
thority  in  regard  to  stock  raising.  Mr. 
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Arndt,  the  secretary,  is  thoroughly  fa¬ 
miliar  with  the  problem. 

Mr.  GEORGE.  Are  the  members  of 
this  association  favorable  to  the  price 
roll-back  or  against  it? 

Mr.  LANGER.  Let  me  read  the  letter 
•and  the  Senator  can  judge  for  himself: 
North  Dakota  Stockmen’s  Association, 

Minot,  N.  Dak.,  June  21,  1943. 
Hon.  William  Langee, 

United  States  Senator, 

Washington,  D.  C. 

My  Dear  Senator:  The  other  day  I  wrote 
to  you  expressing  not  only  my  personal  opin¬ 
ion  but  the  opinion  of  this  association  on  the 
subsidy  and  price  roll-back  program.  1 
thought  you  might  be  interested  in  just  how 
this  subsidy  program  is  affecting  the  cattle 
market,  and  I  am  enclosing  a  sheet  from  the 
Markets  magazine  of  Thursday,  June  17.  It 
would  seem  to  me  that  in  view  of  the  fact 
that  we  are  supposed  to  try  to  encourage  pro¬ 
duction  all  that  we  possibly  can,  this  is  just 
about  the  silliest  thing  that  was  ever  at¬ 
tempted  and  the  final  result  must  be  appar¬ 
ent  to  everyone. 

As  far  as  I  am  concerned,  I  believe  that  if 
this  program  is  followed  out,  there  will  be  a 
genuine  crisis  in  the  livestock  industry.  With 
all  of  the  uncertainties  and  confusions  in  the 
market,  I  do  not  see  how  we  can  expect  feed¬ 
ers  to  take  cattle  out  to  the  feed  lots  for  the 
additional  gain  that  we  need  so  badly  when 
it  is  almost  self-evident  that  they  are  going 
to  lose  money.  Feed  costs  are  rising  every 
day  and  feed  is  becoming  scarcer  day  by  day 
also.  Labor  costs  are  all  out  of  sight  and  just 
how  anyone  is  going  to  be  able  to  stay  in  this 
business  of  producing  food  under  circum¬ 
stances  of  this  kind  is  something  that  I  can¬ 
not  answer. 

I  do  not  see  how  anyone  representing  an 
agricultural  State  would  even  consider  sup¬ 
porting  a  proposition  of  this  kind,  and  if  the 
administration  is  permitted  to  go  through 
with  it,  we  are  headed  for  a  lot  of  trouble. 
Further  I  think  that  the  time  has  come  when 
we  should  stop  trying  to  appease  labor  at  the 
expense  of  agriculture. 

Yours  very  truly, 

L.  E.  Arndt,  Secretary. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  in  the  Record  at  this 
point  the  article  published  in  Markets  of 
Thursday,  June  17,  1943,  referred  to  by 
Mr.  Arndt. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PACKERS  FAIL  TO  REDUCE  CATTLE  PRICES;  SALES¬ 
MEN  REFUSE  BIDS  OF  75  CENTS  TO  $1  OFF 

(By  Federal-State  Market  News  Service) 

The  sharply  lower  opening  session  in  the 
cattle  division  at  South  St.  Paul  was  ap¬ 
parently  a  part  of  a  Nation-wide  campaign 
to  reduce  live  cattle  costs  in  anticipation  of 
a  roll-back  in  meat  prices. 

Monday’s  session  was  by  far  the  slowest 
of  the  current  season.  Sellers  being  taken  by 
surprise,  were  hardly  prepared  for  the 
sharply  lower  bids,  and  as  a  result  the  entire 
market  was  somewhat  confused. 

Steers  and  yearlings  were  bid  largely  50 
cents  and  more  lower,  while  on  other  classes, 
bids  ranged  50  cents  to  $1  lower.  The  selling 
side,  however,  put  up  a  strong  resistance,  re¬ 
fusing  in  some  instances  to  show  consign¬ 
ments,  and  taking  a  few  steers  off  the 
market. 

The  net  result  was  a  25  cents  to  50  cents 
lower  market  on  steers  while  cows  and  bulls 
were  unevenly  25  cents  to  75  cents  lower. 
The  producing  faction  would  not  be  stam¬ 
peded,  however,  and  subsequent  sessions  saw 
a  sharp  reduction  in  salable  supplies. 

Thus  with  supplies  already  running  below 
normal,  any  further  decreases  could  have 


only  one  result,  namely  a  tendency  for  prices 
to  move  upward  again  toward  levels  prevail¬ 
ing  late  last  week.  At  midweek  fed  steers, 
yearlings,  and  heifers  were  weak  to  mostly 
25  cents  lower. 

The  top  for  fed  steers  for  the  week  was 
$16  paid  for  a  package  of  choice  1,358-pound 
fed  steers,  and  there  were  other  lots  of  strictly 
good  and  choice  in  a  range  of  $15.50  to  $15.75. 
It  was  largely  a  $13.75  to  $15  market  on  the 
rank  and  file  medium  and  good  grades  on 
Wednesday,  with  numerous  lots  of  medium 
grade  lightweight  steers  having  sold  down 
to  $13.25  earlier  in  the  week. 

Good  and  choice  yearling  heifers  sold  up 
to  $14.50  on  Monday  but  subsequently  there 
was  little  available  above  the  good  grade. 
The  bulk  medium  and  good  heifers  changed 
hands  from  $13  to  $14.25,  with  a  few  com¬ 
mon  dairy-breds  downward  to  $11.25. 

Cows  recovered  around  25  cents  of  earlier 
losses,  selling  at  midweek  generally  25  cents 
to  50  cents  lower,  in  a  very  uneven  trade. 
The  practical  limit  for  good  beef  cows  was 
$13  compared  with  $13.50  late  last  week  while 
cutters  stopped  at  $10  compared  with  in¬ 
stances  up  to  $10.75  last  Friday. 

Canners  were  not  so  severely  hit  and  while 
odd  head  had  to  go  below  $7.50,  the  bulk 
sold  above  $7.75. 

Only  odd  head  good  beef  bulls  realized 
$12.75  on  Monday,  but  by  Tuesday  this  price 
was  paid  quite  freely  and  on  Wednesday  there 
was  a  fair  showing  at  $13.  Unlike  late  last 
week,  however,  there  were  no  bulls  quoted  up 
to  $13.25  making  the  average  loss  figure 
about  25  cents. 

Medium  and  good  sausage  offerings  sold 
late  in  a  bulk  spread  of  $10.25  to  $12.50. 

Vealers  lost  50  cents  as  their  part  of  the 
lower  trend,  but  in  this  class,  there  were  no 
violent  price  losses  or  recoveries,  rather  a 
gradual  lower  trend. 

Good  and  choice  vealers  went  at  $13  to 
$15,  with  odd  head  going  to  shippers  up  to 
$15.50.  Common  and  medium  kinds  cen¬ 
tered  around  $9.60  to  $12.50,  with  light  culls 
here  and  there  down  to  $7. 

Mr.  LANGER.  I  have  before  me  an¬ 
other  letter  which  may  interest  the  dis¬ 
tinguished  Senator  from  Georgia.  The 
letter  is  addressed  to  me,  under  date  of 
June  20,  1943,  and  is  from  a  group  of 
farmers  and  livestock  producers  residing 
in  the  vicinity  of  Mohall,  N.  Dak.  I  be¬ 
lieve  it  is  one  of  the  most  important 
letters  dealing  with  this  problem  I  have 
received.  It  is  as  follows: 

Hon.  William  Langer,  ' 

United  States  Senate,  Washington,  D.  C. 

Dear  Senator:  Due  to  the  concern  of  a 
large  number  of  livestock  producers  in  the 
vicinity  of  Mohall  over  the  declining  prices 
of  hogs  and  cattle  and  the  constantly  rising 
price  of  feed  grains,  which  has  been  very 
prevalent  in  recent  weeks,  a  group  of  live¬ 
stock  growers  gathered  last  evening  at  the 
office  of  Theo.  Clifford  and,  after  considerable 
discussion,  a  decision  was  made  to  call  you 
by  long-distance  telephone. 

After  our  fine  discussion  with  you  regard¬ 
ing  the  program,  it  was  decided  to  call  a 
meeting  this  morning  at  11  a.  m.,  at  which 
time  a  large  number  of  farmers  were  present 
representing  both  large  and  smaU  growers  of 
livestock.  I  am  sure  that  you  personally 
know  many  of  these  men:  Frank  Sandberg, 
living  west  of  Mohall;  Palmer  Asheim,  east 
of  Mohall;  Lawrence  Johansen,  our  local 
creamery  operator  at  Mohall;  Theo.  P.  Clif¬ 
ford,  attorney  and  farmer;  Harry  Lohse, 
farmer  and  livestock  raiser — 

I  may  add  that  for  a  long  time  he  was 
State  chairman  of  the  A.  A.  A. — 

Roy  Hoke  and  a  considerable  number  of 
others. 
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We  have  gone  about  gathering  some  infor¬ 
mation  which  I  believe  will  throw  consider¬ 
able  light  on  the  situation  as  we  see  it  at 
this  time.  Constantly  during  the  summer  of 
1942,  and  well  into  the  winter  of  1943,  every 
effort  was  being  made  upon  the  part  of  rep¬ 
resentatives  of  the  Department  of  Agricul¬ 
ture  encouraging  livestock  producers  and 
grain  farmers  to  grow  everything  they  could 
possibly  grow  because  of  the  urgent  war 
needs. 

Today  we  find  ourselves  confronted  with  an 
estimate  by  the  Renville  County  agent,  Mr. 
A1  Strong,  to  the  effect  that  we  have  at  least 
a  30  percent  increase  in  hogs,  a  very  marked 
increase  in  the  number  of  milk  cows,  as  well 
as  other  cattle  and  a  vast  amount  of  sheep 
and  lambs.  However,  for  the  past  10  days, 
because  of  the  increase  in  barley  prices,  we 
find  a  virtual  stampede  of  immature  spring 
pigs  and  unfinished  packing  sows  coming  to 
our  local  market  with  this  explanation  by  the 
farmers:  That,  with  81-cent  barley  here  at 
Mohall  as  of  June  19,  it  is  impossible  for 
them  to  see  where  they  can  afford  to  feed  this 
high-price  feed  and  market  their  hogs  at  the 
price  of  $12.40  per  hundredweight,  which  is 
the  local  livestock  market.  We  find  this  con¬ 
dition  existing  together  with  the  terrific 
handicap  our  farmers  are  working  under  be¬ 
cause  of  the  shortage  of  available  farm  labor 
and  inexperienced  farm  help,  as  well  as  a 
complete  lack  of  equipment. 

With  these  thoughts  in  mind,  the  above 
mentioned  group  took  it  upon  themselves  to 
make  rapid  telephone  surveys,  and  we  are 
submitting  this  information  to  you.  The 
amount  of  barley  that  has  been  shipped  out 
of  this  locality  is  as  follows: 

1.  Mohall— 

A  town  of  about  2,000  population — 
has  shipped  out  6  cars  of  barley  the  past  10 
days. 

2.  Tolley — 

A  town  of  about  1,000  population — 
a  rough  estimate  of  42,000  bushels  in  recent 
months. 

3.  Glenburn — 

A  town  of  about  1,000  population — 
some  4,000  bushels  of  barley  as  well  as  4,000 
bushels  of  oats. 

When  elevator  men  here  were  asked  why 
the  shipping  out  of  this  feed  grain,  the 
answer  from  everyone  has  been  that  they  can 
ill  afford  to  hold  this  grain  with  the  uncer¬ 
tainty  of  prices,  while  at  the  same  time 
everyone  was  well  aware  that  much  of  this 
feed  will  be  needed  here  locally  at  a  later 
date. 

Furthermore,  we  find  that  Commodity 
Credit  has  asked  for  and  is  accepting  the 
liquidations  of  1942  and  prior  wheat  loans 
to  the  extent  that  the  Hurley  Farmers  Ele¬ 
vator  at  Loraine,  managed  by  H.  A.  Gates, 
will  be  moving  80,000  bushels  of  wheat  as 
fast  as  •  available  cars  can  be  obtained. 
Other  elevators  in  Renville  and  West  Botti¬ 
neau  Counties  report  the  same  situation. 
That  brings  us  to  a  cleaning  out,  so  to  speak, 
of  wheat  held  by  the  Commodity  Credit  Cor¬ 
poration,  as  well  as  barley  and  oats  moving 
because  of  attractive  prices  to  the  local 
terminals,  and  an  immediate  liquidation  of 
the  barley  and  oats  because  of  fear  of  Office 
of  Price  Administration  ceiling  prices. 

It  would  appear  that  in  the  event  some¬ 
thing  should  happen  to  our  crops,  of  having 
the  ridiculous  situation  of  first  shipping  out 
such  grains  as  might  be  needed  to  feed  this 
livestock — and  then,  perhaps,  following  it 
with  a  great  number  of  unfinished  livestock. 

I  am  sure,  Senator,  that  you  are  well  aware 
that  we  here  in  the  western  part  of  North 
Dakota  are  never  quite  sure  of  a  crop  until 
the  same  is  in  the  bin. 

We  also  took  a  hurried  survey  at  random, 
by  telephone,  of  15  representative  farmers. 
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and  we  are  submitting  their  feed  situation 
and  the  number  of  hogs  on  their  farms : 

Mr.  O.  P.  Witteman,  west  of  Mohall — 170 
pigs,  30  sows.  Has  800  bushels  of  barley  on 
hand.  Expected  to  buy  local  feed  in  the 
event  that  he  did  not  raise  sufficient  feed 
himself.  Witteman  informs  us  that  he  has 
made  inquiry  to  purchase  feed  within  the 
past  week  and  has  been  unable  to  locate 
feed  from  any  of  his  neighbors. 

Asheim  and  Johansen,  operating  south  of 
Mohall — 70  sows,  30  feeder  pigs,  and  400 
spring  pigs.  As  of  this  morning  they  have 
300  bushels  of  barley  on  hand. 

As  the  distinguished  Senator  from 
Georgia  knows,  that  would  be  only 
enough  to  feed  these  animals  for  about 
a  week. 

William  Witteman,  east  of  Mohall — 150 
pigs,  20  sows.  He  figures  he  has  2  weeks’ 
feed  on  hand. 

Charles  Adams,  the  writer,  of  Lansford  ter¬ 
ritory,  has  100  hogs,  70  ready  for  market,  10 
sows,  and  160  spring  pigs.  Have  about  4,000 
bushels  of  feed  on  hand,  and  after  making 
this  survey  this  morning,  feel  that  I  am  much 
more  fortunate  than  many  of  my  neighbors. 

Joe  Fisher,  southeast  of  Mohall,  has  36 
sows,  230  pigs,  and  200  bushels  of  barley  on 
hand.  Was  planning  on  buying  feed  barley, 
perhaps  wheat,  but  because  of  this  decline 
in  hog  prices  and  upward  trend  of  feed 
grains,  is  seriously  contemplating  discon¬ 
tinuing  this  project. 

John  Gates,  west  of  Loraine,  has  26  sows, 
230  pigs,  200  bushels  of  barley  on  hand.  Had 
hoped  to  be  able  to  avail  himself  of  local 
supplies  of  barley  and  wheat. 

This  man  has  just  about  10  days’  sup¬ 
ply  of  feed. 

George  Capranos,  north  of  Mohall,  one 
of  our  larger  operators — last  year  raised  about 
400  hogs,  and  has  been  constantly  liquidat¬ 
ing  until  at  this  date  he  has  35  sows,  75 
pigs,  and  300  bushels  of  feed  on  hand.  He 
is  seriously  considering  disposing  of  the  bal¬ 
ance  of  the  pigs  and  sows  at  whatever  price 
he  can  get  because  of  the  uncertainty  of  mar¬ 
ket  conditions. 

L.  H.  Oberholtzer,  of  Grano  territory,  has 
44  sows,  170  spring  pigs,  and  1,000  bushels 
of  feed  on  hand.  Expected  to  get  grain  lo¬ 
cally  until  1943  feeds  were  available.  Reports 
corn  crop  making  very  unfavorable  progress 
and  is  quite  disturbed  over  this  entire  situa¬ 
tion. 

We  have  had  too  much  rain  in  this 
part  of  the  State,  and  the  prospects  for 
corn  crops  are  not  good.  Of  course,  if  we 
have  considerable  good  weather  from 
now  on,  the  crops  will  come  through. 
Out  there,  as  the  Senator  from  Georgia 
perhaps  knows,  most  of  us  raise  corn 
which  matures  early. 

Albert  Mace,  of  northeast  of  Mohall,  about 
halfway  between  Antler  and  Mohall.  Mr. 
Mace  is  one  of  the  smaller  operators— -has 
7  sows,  45  pigs,  and  150  bushels  of  feed  on 
hand.  Was  attempting  to  market  these  hogs 
Saturday  evening  because  he  feels,  with  feed 
prices  as  they  are,  he  is  better  off  without  his 
hogs. 

John  Asheim,  northeast  of  Mohall,  has  60 
sows  and  feeder  hogs  and  130  spring  pigs. 
Reports  that  he  has  plenty  of  feed  and  will 
continue  to  operate. 

Senator  W.  J.  Trout,  of  Sherwood  territory, 
has  30  sows,  200  spring  pigs.  Plenty  of  feed 
on  hand,  but  very  much  disappointed  with 
price  situation  and  seriously  thinks  of  selling 
all  but  a  few  hogs  for  home  consumption. 

John  Mace,  west  of  Mohall,  has  12  sows, 
100  spring  pigs,  and  100  bushels  of  feed  on 
hand.  He  is  undecided  what  to  do,  but  be¬ 
lieves  he  will  market  sows  as  soon  as  pigs  are 
weaned,  admitting  they  will  go  to  market  in 
■unsatisfactory  condition. 


Frank  Sandberg,  west  of  Mohall,  sold  75 
spring  pigs  and  will  be  selling  his  sows  this 
week.  He  is  keeping  1  hog  to  butcher.  Will 
seU  the  feed  rather  than  feed  it  to  hogs. 

Roy  Hoke,  of  Greene  territory,  has  eight 
sows  which  will  be  marketed  immediately. 
He  has  sold  all  of  his  spring  pigs.  He  feels 
that  ratio  between  pigs  and  grain  prices 
makes  it  impossible  for  him  to  grow  them 
out;  also  confronted  with  labor  problems. 

Peder  Rice,  east  of  Mohall,  has  30  sows,  160 
pigs.  Mr.  Rice  reports  he  has  plenty  of  feed. 

X  trust  this  will  give  you  a  picture  of  our 
local  situation. 

Mr.  President,  let  me  say  that,  in  my 
judgment,  the  situation  described  in  the 
letter  is  typical  of  conditions  in  all  the 
western  section  of  North  Dakota.  The 
community  the  writer  of  the  letter  de¬ 
scribes  is  an  average  community. 

The  letter  continues: 

We  also  made  a  brief  survey  of  the  esti¬ 
mates  of  the  possibility  of  having  matured 
corn.  Peter  Asheim  reports  his  corn  is  just 
coming  up.  He  says  it  may  make  for  fodder, 
but  does  not  look  to  have  any  ripe  corn— 

Let  me  add,  for  the  information  of  the 
distinguished  senior  Senator  from  Geor¬ 
gia,  that  usually  by  the  Fourth  of  July 
the  corn  in  North  Dakota  is  at  least  2  feet 
above  the  ground. 

The  letter  continues: 

A1  Strong,  county  agent,  reports  that  corn 
prospects  are  decidedly  poor  and  that  only 
about  50  percent  of  the  1942  corn  acreage  has 
been  planted  this  spring; 

Let  me  add  that  the  same  situation 
exists  in  eastern  Montana.  Conditions 
in  both  sections  are  identical. 

I  read  further  from  the  letter: 

Frank  Sandberg  feels  corn  crop  prospects 
very  poor  and  looks  for  no  ripe  corn;  the 
writer’s  corn  prospects  are  very  poor  due  to 
several  contributing  factors — poor  seed,  cold 
spring,  and  some  seed  which  is  not  adapted 
to  our  territory;  Theo.  P.  Clifford  feels  that 
we  do  not  have  a  chance  for  ripe  corn; 

Let  me  say  that  Mr.  Clifford  is  a  man 
of  about  45  years  of  age  who  was  born 
in  North  Dakota  and  is  an  expert,  as 
things  go  out  there. 

The  letter  continues: 

Lawrence  Johansen  cut  his  corn  acreage  in 
half  and  expects  no  corn  to  reach  maturity; 
Ed  Bred,  local  elevator  manager  here  states 
that  too  much  southern  corn  has  been 
planted,  and  says  we  can  expect  but  little 
corn  here  this  year. 

This  briefly,  is  a  survey  of  our  corn  situa¬ 
tion  here,  apd  I  will  admit  it  does  not  look 
bright.  Our  spring  has  been  decidedly  wet 
and  backward;  even  snow  storms  in  June. 

In  June,  they  had  5  inches  of  snow  at 
Minot,  N.  Dak.,  and  in  western  Montana. 

I  read  further  from  the  letter: 

None  of  these  conditions  being  conducive 
to  a  corn  year. 

Referring  again  to  a  paragraph  in  the  early 
part  of  my  letter,  one  can  readily  see  that 
with  our  barley  in  October  1942  at  35  cents — 

I,  myself,  sold  some  at  that  time  at 
about  that  price — 

and  live  hogs  marketing  at  $13.75  to  $14  a 
hundredweight,  it  was  a  comparatively  easy 
matter  to  sell  increased  production  of  hogs 
and  livestock  by  our  local  agricultural  repre¬ 
sentatives,  but  when  we  find  ourselves  today 
with  barley  at  81  cents  and  hogs  at  less  than 
$12.50  a  hundredweight,  there  is  a  keen  dis¬ 
appointment  on  the  part  of  the  people  who 
have  learned  to  look  to  the  Department  of 
Agriculture  representatives  as  their  advisers 


June  24 

and  have  been  accepting  their  advice  and 
suggestions  that  it  was  contributing  to  the 
war  effort. 

I  trust  that  this  lengthy  letter  may  help 
you  in  your  splendid  efforts  for  our  people 
here  in  western  North  Dakota,  and  please  feel 
free  to  call  upon  myself  or  any  one  of  the 
group  which  was  here  at  these  meetings  for 
any  assistance  that  you  may  feel  we  can 
offer. 

Respectfully  yours, 

Chas.  F.  Adams, 
Chairman,  Lansford,  N.  Dak. 

So,  Mr.  President,  I  want  to  say  to  the 
Senator  from  Georgia  that  the  situation 
in  western  North  Dakota  is  the  very 
worst  it  has  been  at  any  time  since  the 
drought.  As  the  Senator  knows,  we  had 
8  or  9  years  of  drought.  We  had  fairly 
good  crops  in  1937,  a  poor  crop  in  1938, 
and  splendid  crops  in  1939,  1940,  1941, 
and  1942.  However,  with  the  corn 
acreage  cut  down,  the  result  will  be  that 
hundreds  of  thousands  of  cattle,  hogs, 
and  sheep  that  we  had  there  last  year 
simply  will  not  be  there  this^ear.  That 
is  the  situation. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendment  on  page  2,  line  8. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  commit¬ 
tee  was,  in  section  3,  on  page  2,  line  19, 
after  the  date  “June  30”,  to  strike  out 
“1947,  or  the  end  of  the  second  year  fol¬ 
lowing  the  first  day  of  January  immedi¬ 
ately  following  the  date  upon  which  the 
President  by  proclamation  or  the  Con¬ 
gress  by  concurrent  resolution  declares 
that  hostilities  in  the  present  war  have 
terminated,  whichever  is  the  later”  and 
insert  “1945.” 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  commit¬ 
tee  was,  on  page  5,  after  line  15,  to  add 
the  following  new  section : 

Sec.  5.  Whenever  a  maximum  price  or 
prices  shall  have  been  established  for  any 
agricultural  commodity  or  any  commodity 
processed  or  manufactured  in  whole  or  sub¬ 
stantial  part  from  any  agricultural  com¬ 
modity,  including  livestock,  under  authority 
of  the  Emergency  Price  Control  Act  of  1942 
or  of  the  act  entitled  “An  act  to  amend  the 
Emergency  Price  Control  Act  of  1942,  to  aid 
in  preventing  inflation,  and  for  other  pur¬ 
poses”,  approved  October  2,  1942,  no  subsidy 
or  other  payments  shall  be  made  either  di¬ 
rectly  or  indirectly  to  a  producer,  processor, 
manufacturer,  or  any  other  person  engaged 
in  the  production,  marketing,  distribution, 
or  handling  of  any  such  commodity  for  the 
purpose  of  compensating  any  such  producer, 
processor,  manufacturer,  or  other  person  in 
whole  or  in  part  for  any  reduction  or  roll¬ 
back  of  maximum  prices  so  established  as 
may  have  been  or  may  hereafter  be  ordered, 
from  any  funds  heretofore  or  hereafter  ap¬ 
propriated  to  the  Commodity  Credit  Cor¬ 
poration  unless  the  Congress,  by  appropria¬ 
tion  or  otherwise,  shall  have  authorized  the 
use  of  such  funds  for  such  purpose.  The 
definition  of  the  term  “person”  in  section 
302  (h)  of  the  Emergency  Price  Control  Act 
of  1942,  shall  apply  to  the  term  “person”  as 
used  herein. 

Mr.  AIKEN.  Mr.  President,  on  behalf 
of  the  Senator  from  Iowa  [Mr.  Gillette] 
and  myself,  I  offer  the  amendment 
which  has 'been  printed  and  lies  on  the 
desk,  as  a  substitute  for  the  committee 
amendment  on  page  5. 
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The  PRESIDING  OFFICER.  The 
amendment  will  be  to  the  amendment 
stated. 

The  Legislative  Clerk.  In  lieu  of  the 
committee  amendment  beginning  on 
line  16,  on  page  5,  and  continuing  to  line 
12,  on  page  6,  it  is  proposed  to  insert  the 
following: 

Sec.  5.'  No  maximum  price  shall  be  estab¬ 
lished  or  maintained  for  any  agricultural 
commodity  or  commodity  processed  or  man¬ 
ufactured  in  whole  or  substantial  part  from 
any  agricultural  commodity,  including  milk 
and  its  products  and  livestock, ‘under  au¬ 
thority  of  the  Emergency  Price  Control  Act 
of  1942  as  amended  by  Public  Law  No.  729, 
approved  October  2,  1942,  below  a  price  which 
will  reflect  to  the  producers  thereof  in  the 
market  place,  the  higher  of,  the  maximum 
prices  provided  in  section  3  of  Public  Law  No. 
729,  approved  October  2,  1942,  or  the  support 
price  therefor  as  heretofore  or  hereafter  an¬ 
nounced  by  the  Secretary  of  Agriculture  or 
the  War  Food  Administrator  and  which  max¬ 
imum  price  shall  conform  in  all  other  re¬ 
spects  to  the  provisions  of  section  3  of  such 
act,  as  amended;  nor  shall  any  subsidy  or 
other  payments,  other  than  those  which 
have  accrued  prior  to  the  effective  date  here¬ 
of,  be  made  either  directly  or  indirectly  by 
the  Government  or  any  agency  thereof,  in¬ 
cluding  any  Government-owned  or  controlled 
corporation,  to  a  producer,  processor,  manu¬ 
facturer,  or  any  other  person  engaged  in  the 
production,  marketing,  distribution,  or  han¬ 
dling  of  any  such  commodity  either  (1)  for 
any  reduction  or  roll-back  of  maximum  prices 
so  established  as  may  have  been  or  may  here¬ 
after  be  ordered,  or  (2)  as  a  substitute  for 
or  in  lieu  of  increasing  maximum  prices 
already  or  hereafter  established,  or  (3)  to 
maintain  any  maximum  price  already  or 
hereafter  established,  from  any  funds  hereto¬ 
fore  or  hereafter  appropriated  to,  borrowed 
under  congressional  authorization  by,  or  in 
the  custody  or  control  of  any  governmental 
agency,  including  any  Government-owned  or 
controlled  corporation,  unless  the  Congress 
shall  have  specifically  authorized  the  use  of 
such  funds  for  such  purpose,  except  that  the 
foregoing  prohibition  shall  not  apply  until 
the  end  of  the  current  crop  season  to  any 
such  commodity,  other  than  milk  and  live¬ 
stock  and  the  products  thereof,  with  respect 
to  which  the  Government  or  any  agency 
thereof  was  committed  to  the  payment  of 
such  subsidies  or  other  payments  on  June  15, 
1943,  or  to  Government-owned  wheat  sold 
for  feeding  purposes  only  if  sold  at  not 
less  than  the  parity  price  of  corn,  or  to 
prevent  such  adjustments  in  the  price  sup¬ 
ports  and  price  ceilings  on  competitive  do¬ 
mestic  vegetable  oils  and  fats  as  may  be  re¬ 
quired  to  bring  about  or  to  maintain  the 
necessary  relationship  in  the  prices  of  such 
products  that  is  required  to  assure  adequate 
production  for  the  war  effort:  Provided,  That 
nothing  contained  in  this  section  shall  be 
construed  to  prevent  the  payment  of  all  or 
any  part  of  the  purchase  price  or  adjusted 
purchase  price  heretofore  or  hereafter  paid 
or  to  be  paid  for  such  commodities  sold  to 
any  governmental  agency  for  governmental 
use.  The  definition  of  the  term  “person"  in 
section  302  (h)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  shall  apply  to  the  term 
“person”  as  used  herein. 

Mr.  WILLIS.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  The  clerk 
will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

Aiken  Bilbo  Brooks 

Andrews  Bone  Buck 

Ball  Brewster  Burton 

Bankhead  Bridges  Butler 


Byrd 

Langer 

Scrugham 

Capper 

Lodge 

Shipstead 

Caraway 

McCarran 

Smith 

Chandler 

McClellan 

Stewart 

Chavez 

McFarland 

Taft 

Clark,  Mo. 

McKellar 

Thomas,  Idaho 

Connally 

McNary 

Thomas,  Okla. 

Davis 

Maloney 

Thomas,  Utah 

Downey 

Maybank 

Tobey 

Eastland 

Mead 

Truman 

Ferguson 

Millikin 

Tunnell 

George 

Moore 

Tydings 

Gerry 

Murdock 

Vandenberg 

Green 

Murray 

Van  Nuys 

Guffey 

Nye 

Wagner 

Gurney 

O’Daniel 

Wallgren 

Hatch 

O’Mahoney 

Walsh 

Hawkes 

Overton 

Wheeler 

Hayden 

Pepper 

Wherry 

Hil! 

Radcliffe 

White 

Holman 

Reed 

Wiley 

Johnson,  Colo. 

Revercomb 

Willis 

Kilgore 

La  Follette 

Reynolds 

Robertson 

Wilson 

The  PRESIDING  OFFICER  (Mr.  Tun- 
nell  in  the  chair).  Eighty-three  Sen¬ 
ators  have  answered  to  their  names.  A 
quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Vermont  [Mr.  Aiken]  in  the  nature  of  a 
substitute  for  section  5  of  the  committee 
amendment. 

Mr.  AIKEN.  Mr.  President,  I  have 
offered  this  amendment  because  the  bill 
as  written,  with  the  amendment  pro¬ 
posed  by  the  committee,  does  not  seem  to 
meet  the  needs  of  "the  present  situation, 
and  seems  definitely  unsuited  to  pro¬ 
moting  agricultural  production. 

At  the  outset  I  wish  to  have  it  under¬ 
stood  that  I  have  no  opposition  to  legiti¬ 
mate  and  necessary  subsidies.  I  am  op¬ 
posed  to  illegal  subsidies,  and  those  which 
are  very  obviously  proposed  or  applied 
for  purposes  other  than  increasing  pro¬ 
duction. 

My  amendment  has  the  endorsement 
of  virtually  all  the  farm  organizations 
of  the  country.  I  should  like  to  read  two 
or  three  such  endorsements. 

The  first  is  from  the  National  Council 
of  Farmer  Cooperatives,  dated  June  23, 
1943. 

National  Council 
of  Farmer  Cooperatives, 
Washington,  D.  C.,  June  23,  1943. 
Senator  George  D.  Aiken, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Aiken  :  It  is  my  understand¬ 
ing  that  you  plan  to  introduce  an  amend¬ 
ment  to  S.  1108,  a  bill  to  extend  the  life  of 
the  Commodity  Credit  Corporation. 

The  National  Council  of  Farmer  Cooper¬ 
atives  has  no  specific  policy  pertaining  to  the 
Commodity  Credit  Corporation  as  such,  but 
its  membership  has  been  favorable,  generally, 
to  the  purpose  for  which  this  organization  was 
established.  The  Council  does  have  official 
policies  covering  some  of  the  activities  of  the 
Commodity  Credit  Corporation. 

The  tendency  recently  for  Commodity 
Credit  Corporation  to  use  a  large  part  of  its 
funds  for  subsidy  payments  is,  in  our  opinion, 
unsound.  The  Council  is  opposed  to  the 
“use  of  subsidies  in  place  of  fair  prices  in  the 
market  place."  Therefore,  we  wish  you  to 
know  that  the  amendment  which  we  under¬ 
stand  you  will  offer  to  the  Commodity  Credit 
Corporation  bill  has  our  full  support. 

The  National  Council  of  Farmer  Coopera¬ 
tives,  which  represents  some  4,600  individu¬ 
ally  incorporated  associations  of  agricultural 
producers,  which,  in  turn,  have  approximately 
2,300.000  farmer  memberships,  considers  the 
question  of  subsidies  vital  to  our  national 
war  effort,  and  urges  that  the  Senate  take 
specific  action  prohibiting  the  general  use  of 


subsidies  throughout  our  wartime  economy. 

With  best  personal  regards. 

Sincerely  yours, 

Ezra  T.  Benson, 
Executive  Secretary. 

P.  S.— Similar  letter  has  been  mailed  to 
Senator  Guy  M.  Gillette. 

A  similar  letter  has  been  sent  to  the 
Senator  from  Iowa  [Mr.  Gillette]. 

The  next  endorsement  is  from  the  Na¬ 
tional  Cooperative  Milk  Producers’  Fed¬ 
eration,  dated  June  24,  1943,  and  reads 
as  follows: 

June  24,  1943. 

Hon.  George  D.  Aiken, 

Hon.  Guy  M.  Gillette, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senators:  Representing  this  federa¬ 
tion  and  on  behalf  of  dairy  farmers  gener¬ 
ally,  I  am  writing  to  thank  both  of  you  for 
introducing  your  substitute  amendment  to 
section  5  of  S.  1108.  This  amendment, 
among  other  things,  is  designed  to  free  dairy 
farmers  from  the  onerous  subsidies  which 
have  been  forced  upon  them  in  connection 
with  cheese,  butter,  and  fluid  milk  in  certain 
great  milksheds. 

We  oppose  subsidies  as  a  compensation  for 
roll-backs  of  maximum  prices,  as  a  substi¬ 
tute  for  or  in  lieu  of  increasing  maximum 
prices,  or  as  a  means  of  maintaining  maxi¬ 
mum  prices. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  TAFT.  They  do  not  appear  to  ob¬ 
ject  in  any  way  to  the  subsidy  which 
they  have  received  through  the  sale  of 
feed  wheat  at  very  considerably  less  than 
it.  value.  That  was  a  direct  subsidy  to 
dairy  producers. 

Mr.  AIKEN.  I  think  there  are  a  good 
many  subsidies  proposed - 

Mr.  TAFT.  The  Senator  has  excepted 
that  particular  subsidy  from  his  prohi¬ 
bition  of  subsidies.  Apparently  dairy 
producers  do  not  object  to  being  sub¬ 
sidized  themselves.  What  they  object  to 
is  any  subsidy  to  the  consumer. 

Mr.  AIKEN.  Subsidies  as  an  incen¬ 
tive  to  necessary  production  are  not  gen¬ 
erally  objected  to. 

The  letter  continues : 

Such  devices  do  not  relieve  the  people  of 
their  food  costs.  They  actually  increase  the 
food  costs  by  adding  the  carrying  charges  to 
bond  issues  which  some  day  must  be  paid  if 
the  public  credit  is  to  be  maintained. 

We  hope  that  the  Senate  will  pass  your 
substitute  and  defeat  the  amendment  offered 
by  Senator  Taft  and  reported  by  the  com¬ 
mittee  yesterday.  The  Taft  amendment  is 
unwanted  by  agriculture  and  our  people  re¬ 
sent  this  effort  to  fasten  on  us  an  unhealthy, 
undesirable  subsidy  just  because  this  would 
be  a  face-saving  action  to  cover  up  the  mis¬ 
takes  of  the  New  Dealers  within  the  admin¬ 
istration. 

Sincerely  yours, 

Charles  W.  Holman, 

Secretary,  the  National  Cooperative 

Milk  Producers’  Federation. 

I  will  say  also  that  the  American  Farm 
Bureau  Federation  has  expressed  its  sup¬ 
port  in  full  of  the  amendment  which  has 
been  offered  by  the  Senator  from  Iowa 
[Mr.  Gillette]  and  myself.  The  Na¬ 
tional  Grange  is  fully  behind  the  amend¬ 
ment.  The  Livestock  Breeders’  Associa¬ 
tion,  as  well  as  many  others  from  whom 
I  do  not  have  endorsements  in  writing, 
also  endorse  the  amendment. 
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Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  CLARK  of  Missouri.  l  am  sure 
that  the  Senator  from  Vermont  and  I 
have  the  same  objectives  in  mind.  How¬ 
ever,  I  must  confess  that  the  amendment 
which  the  Senator  has  offered  is  so  com¬ 
plicated  that  I,  myself,  cannot  under¬ 
stand  it.  It  seems  to  me,  therefore,  that 
it  might  be  very  well  subject  to  construc¬ 
tion  by  the  O.  P.  A.,  such  as  occurred 
with  reference  to  section  2  (e)  of  the 
original  Stabilization  Act,  which  seemed 
to  me  to  be  very  clear.  I  believe  that  if 
we  are  to  do  something  about  this  situ¬ 
ation  we  ought  to  do  it  very  definitely 
and  clearly,  and  prevent  a  situation 
which  may  become  involved.  I  have 
conferred  with  several  Members  of  the 
Senate  who  very  frankly  stated  that  they 
were  unable  to  understand  what  the  Sen¬ 
ator’s  amendment  meant,  as  I,  myself, 
was  unable  to  understand  it.  It  is  an 
amendment  of  two  pages  in  one  sentence. 
I  frankly  do  not  know  exactly  what  the 
Senator’s  amendment  means.  It  seems 
to  me  that  the  Senator  could  very  well 
improve  the  mind  of  the  Senate  by  ex¬ 
plaining  his  amendment,  rather  than 
telling  us  who  are  in  favor  of  it. 

Mr.  AIKEN.  I  have  not  reached  that 
point  as  yet.  I  shall  explain  it  to  the 
best  of  my  ability.  I  have  had  the 
amendment  examined  by  the  most  ca¬ 
pable  attorneys  with  whom  I  am  ac¬ 
quainted,  in  order  to  insure  that  the 
amendment  states  what  I  intended  it  to 
mean. 

Mr.  President,  I  have  in  my  hand  a 
page  from  the  June  23  issue  of  the  Ne¬ 
braska  Union  Farmer.  So  far  as  I 
know,  the  Farmers  Union  as  a  national 
organization  has  taken  no  official  posi¬ 
tion  on  the  subject  of  roll-backs  and  sub¬ 
sidies.  However,  the  Nebraska  group  is 
very  definitely  opposing  it.  In  the  June 
23  issue  of  the  Nebraska  Union  Farmer 
there  appears  an  editorial  the  title  of 
which  is  “Food  Subsidy  Fantastic.”  I 
do  not  wish  to  read  the  editorial,  as  it 
would  take  some  time,  and  I  do  not  de¬ 
sire  to  delay  the  proceedings  of  the  Sen¬ 
ate  any  more  than  necessary.  I  ask 
unanimous  consent  that  the  editorial  be 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Paying  part  of  the  national  grocery  bill  out 
of  the  Federal  Treasury,  which  is  the  effect 
of  reducing  prices  of  food  products  to  con¬ 
sumers  and  making  up  the  difference  with 
subsidies  supposedly  to  go  to  producers,  is 
about  as  fantastic  a  policy  as  could  be  imag¬ 
ined. 

The  ostensible  purpose  of  the  subsidy  pro¬ 
gram  is  to  hold  down  prices  of  food  to  con¬ 
sumers.  But  large  numbers  of  consumers 
already  have  buying  power,  in  terms  of  money 
tokens,  far  in  excess  of  the  foods  available  for 
purchase.  This  subsidy  policy  will  leave  more 
tokens  in  their  pockets.  By  the  very  means 
used  to  prevent  higher  prices  to  consumers, 
therefore,  will  come  greater  pressure  for  high¬ 
er  prices. 

Pric,e  control  has  been  inaugurated  by  the 
Government  to  prevent  Inflation.  Inflation 
is  the  result  of  an  excess  of  money  tokens  in 


relation  to  the  supply  of  goods  available  for 
purchase.  Without  changing  the  supply  of 
goods,  the  subsidy  policy  leaves  more  tokens 
in  the  pockets  of  purchasers.  This  means 
that  the  subsidy  policy  is  inflationary  and  di¬ 
rectly  opposed  to  what  is  being  attempted  by 
the  fixing  of  price  ceilings. 

Even  if  the  subsidy  program  should  not  re¬ 
sult  in  greater  inflation,  it  will  not  in  the 
long  run  help  the  people  whom  it  is  supposed 
to  help.  What  the  people  as  a  whole  save  on 
their  grocery  bills  they  will  have  to  pay  in 
increased  taxes  to  replenish  the  Treasury. 
Because  these  taxes  are  added  to  prices,  and 
ultimately  fall  upon  consumers,  with  profit 
margins  added,  the  very  people  supposed  to  be 
protected  by  the  price  reductions  and  sub¬ 
sidies,  the  poorer  people,  will  have  to  pay  the 
major  part  of  the  taxes  to  supply  the  sub¬ 
sidies. 

A  more  complicated  method  of  attempting 
to  hold  down  prices  to  consumers  could 
hardly  be  devised.  As  we  understand  it,  the 
subsidies  are  to  be  paid  to  processors.  An 
army  of  checkers  will  be  required  to  deter¬ 
mine  the  payments  to  be  made.  The  plan 
is  full  of  opportunities  for  inequalities  and 
favoritism.  It  can  be  used  to  build  some 
businesses  and  destroy  others.  The  sub¬ 
sidies  are  supposed  to  be  reflected  to  farm¬ 
ers  in  prices  for  their  products.  But  can  the 
enforcement  make  this  certain? 

Mr.  AIKEN.  Mr.  President,  I  now 
come  to  the  amendment  itself: 

No  maximum  price  shall  be  established  or 
maintained  for  any  agricultural  commodity 
or  commodity  processed  or  manufactured 
in  whole  or  substantial  part  from  any  agri¬ 
cultural  commodity,  including  milk  and  its 
products  and  livestock,  under  authority  of 
the  Emergency  Price  Control  Act  of  1942  as 
amended  by  Public  Law  No.  729,  approved 
October  2,  1942,  below  a  price  which  will 
reflect  to  the  producers  thereof  in  the 
market  place,  the  higher  of,  the  maximum 
prices  provided  in  section  3  of  Public  Law 
$To.  729,  approved  October  2,  1942,  or  the 
support  price  therefor  as  heretofore  or  here¬ 
after  announced  by  the  Secretary  of  Agri¬ 
culture  or  the  War  Food  Administrator  and 
which  maximum  price  shall  conform  in  all 
other  respects  to  the  provisions  of  section 
3  of  such  act,  as  amended. 

Mr.  President,  in  the  act  of  October 
2,  1942,  to  amend  the  Emergency  Price 
Control  Act  of  1942,  section  3  provides 
two  standards  with  respect  to  the  estab¬ 
lishment  of  maximum  price  ceilings  on 
agricultural  commodities  and  commodi¬ 
ties  processed  in  whole  or  in  substantial 
part  from  agricultural  commodities. 
The  language  of  the  proposed  amend¬ 
ment  which  I  have  just  read  adds  a  third 
standard — namely,  the  support  price 
announced  for  any  such  commodity  by 
the  Secretary  of  Agriculture  or  the  War 
Food  Administrator.  Hereafter,  under 
this  language,  a  price  ceiling  on  such 
commodities  could  not  be  established 
below  the  higher  of  the  support  price  or 
the  price  standards  specified  in  section 
3  of  the  act  of  October  2,  1942.  The 
objective  of  this  language  is  to  discour¬ 
age  a  roll-back  in  an  established  price 
ceiling,  and  then  subsidizing  the  amount 
of  the  roll-back  in  the  case  of  a  com¬ 
modity  upon  which  a  support  price  is 
announced. 

Both  butter  and  meat  are  apt  exam¬ 
ples.  A  support  price  of  46  cents  a 
pound  for  92-score  Chicago  base  butter 
was  announced  in  November  1942.  A 
support  price  for  hogs  of  $13.75  likewise 
was  announced  on  April  10, 1943.  Under 
the  roll-back  program  both  these  sup¬ 


port  prices  are  above  the  present  price 
ceilings,  and  the  Government  is  either 
subsidizing  or  intending  to  subsidize  the 
difference. 

Speaking  plainly,  the  purpose  of  add¬ 
ing  the  third  standard  is  to  prevent  the 
Department  of  Agriculture  from  prom¬ 
ising  the  farmers  a  certain  price,  and 
then  the  O.  P.  A.  cutting  that  price  out 
from  under,  when  the  produce  is  ready 
to  be  sold. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  TAFT.  Frankly,  I  do  not  under¬ 
stand  the  statement  of  the  Senator  at 
all.  I  cannot  see  what  the  roll-back  has 
to  do  with  the  support  price.  The  sup¬ 
port  price  is  a  price  which  the  Govern¬ 
ment  announces  it  will  pay  for  a  cer¬ 
tain  product. 

Mr.  AIKEN.  That  is  correct. 

Mr.  TAFT.  The  Government  then 
comes  along  and  rolls  back  the  retail 
price,  and  pays  the  processor  a  subsidy, 
so  it  makes  good  on  the  support  price. 
The  farmer  receives  the  support  price. 
Everyone  receives  the  support  price.  I 
cannot  see  what  it  has  to  do  with  the 
question  of  roll-back. 

Mr.  AIKEN.  The  Senator  from  Ohio  is 
wrong  about  that.  The  Agricultural  De¬ 
partment  announces  a  support  price  or 
guaranty  which  the  farmers  shall  re¬ 
ceive  for  butter,  eggs,  chickens,  or  what¬ 
ever  the  article  happens  to  be.  The  an¬ 
nouncement  is  made,  and  the  farmer 
goes  ahead  and  borrows  money  and 
spends  it  in  producing  a  larger  crop. 
Then,  when  the  crop  is  ready  for  mar¬ 
ket,  the  O.  P.  A  comes  in,  being  a  mem¬ 
ber  of  the  same  branch  of  the  Govern¬ 
ment,  and  says,  “We  will  put  the  ceiling 
of  a  certain  percentage,”  10  percent,  let 
us  say,  below  what  the  Department  of 
Agriculture  had  promised  the  farmers  in 
the  beginning.  In  effect,  that  means  the 
Government  does  not  keep  its  promise  to 
the  farmers,  and  this  amendment  is  de¬ 
signed  to  put  an  end  to  that  kind  of  pro¬ 
cedure. 

Mr.  TAFT.  I  have  heard  of  no  such 
case.  I  do  not  think  any  such  case 
exists.  I  challenge  the  Senator  to  cite 
any  such  case,  and  I  challenge  him  to 
produce  any  case  where  the  support  price 
has  been  announced  in  which  the  farmer 
has  not  received  the  support  price,  or  the 
Government  has  not  maintained  the 
promise  which  it  has  made.  If  it  is 
necessary  to  say  that  the  United  States 
Government  shall  keep  its  promise,  I 
shall  be  glad  to  do  so,  but  I„  at  least, 
have  had  no  complaint  from  any  agricul¬ 
tural  producer  in  my  State  that  a  prom¬ 
ise  of  that  kind  has  not  beea  kept — and 
I  have  received  complaints  about  every¬ 
thing  in  the  world,  with  most  of  -which  I 
agree.  Frankly,  if  what  the  Senator  has 
said  were  true,  I  cannot  see  how  the 
first  sentence  of  the  Senator’s  amend¬ 
ment  could  have  the  slightest  effect  on 
the  situation. 

Mr.  AIKEN.  Before  I  conclude  my 
explanation,  I  hope  the  Senator  from 
Ohio  will  realize  that  the  Department’  of 
Agriculture  has  promised  farmers  a  cer¬ 
tain  price,  and  then  the  O.  P.  A.  has  cut 
that  price  out  from  under  them. 
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However,  I  want  to  proceed  to  the  next 
part  of  the  amendment,  which  reads: 

Nor  shall  any  subsidy  or  other  payments, 
other  than  those  which  have  accrued  prior 
to  the  effective  date  hereof,  be  made  either 
directly  or  indirectly  by  the  Government  or 
any  agency  thereof,  including  any  Govern¬ 
ment-owned  or  controlled  corporation,  to  a 
producer,  processor,  manufacturer,  or  any 
other  person  engaged  in  the  production,  mar¬ 
keting,  distribution,  or  handling  of  any  such 
commodity  either  (1)  for  any  reduction  or 
roll-back  of  maximum  prices  ,  so  established 
as  may  have  been  or  may  hereafter  be  or¬ 
dered,  or  (2)  as  a  substitute  for  or  in  lieu 
of  increasing  maximum  prices  already  or 
hereafter  established,  or  (3)  to  maintain  any 
maximum  price  already  or  hereafter  estab¬ 
lished,  from  any  funds  heretofore  or  here¬ 
after  appropriated  to,  borrowed  under  con¬ 
gressional  authorization  by,  or  in  the  custody 
or  control  of  any  governmental  agency,  in¬ 
cluding  any  Government-owned  or  controlled 
corporation,  unless  the  Congress  shall  have 
specifically  authorized  the  use  of  such  funds 
for  such  purpose. 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  AIKEN.  I  should  prefer,  Mr. 
President,  to  finish  my  explanation,  dur¬ 
ing  the  course  of  which,  perhaps,  I  shall 
have  answered  some  of  the  questions 
which  some  of  my  colleagues  might  ask 
if  I  yielded  as  I  go  along. 

The  purpose  of  the  provision  I  read 
before  the  interruption  is  to  prohibit  the 
payment  of  subsidies  or  similar  pay¬ 
ments,  whatever  they  might  be  called, 
on  agricultural  commodities  or  commod¬ 
ities  processed  therefrom. 

The  language  permitting  the  payment 
of  such  subsidies  which  have  accrued 
is  simply  to  protect  producers  against 
loss  due  to  a  roll-back.  In  other  words, 
the  5  cents  a  pound  subsidy  on  butter 
which  went  into  effect  June  1,  1943,  can, 
under  this  language,  be  paid  to  the  effec¬ 
tive  date  of  this  amendment,  but  there¬ 
after  such  subsidy  payments  are  pro¬ 
hibited.  This,  Mr.  President,  I  would 
consider  to  be  really  the  payment  of 
damages  which  the  Government  has  al¬ 
ready  inflicted  upon  butter  producers  and 
meat  producers. 

Cogent  examples  of  subsidy  manipula¬ 
tions  prohibited  by  this  amendment  are 
the  existing  Cheddar  cheese  and  butter 
subsidies.  On  the  former  a  subsidy  in 
the  amount  of  3%  cents  per  pound  is 
being  paid.  O.  P.  A.  established  a  maxi¬ 
mum  ceiling  price  of  23%  cents  per 
pound,  Plymouth,  Wis.,  base,  and  instead 
of  increasing  this  ceiling,  the  following 
arrangement  was  evolved:  The  Govern¬ 
ment  through  the  Commodity  Credit 
Corporation  contracts  with  the  cheese 
factory  to  buy  the  cheese  at  the  price  of 
27  cents  a  pound  and  then  turns  around 
and  sells  it  back  to  the  cheese  factory 
at  23%  cents  a  pound,  which  is  the  ceil¬ 
ing.  It  thus  underwrites  the  production 
of  cheese  with  a  3%  cents’  subsidy  pay¬ 
ment  which  it  pays  to  the  cheese  factory, 
and  the  factory  in  turn  pays  to  the  pro¬ 
ducer  of  milk.  This  is  commonly 're¬ 
ferred  to  as  the  purchase-and-resale-at- 
a-loss  type  of  subsidy. 

At  this  point,  Mr.  President,  I  should 
like  to  call  the  attention  of  the  Senate 
to  the  fact  that  the  production  of  cheese 
has  dropped  23  percent  since  this  subsidy 
was  put  into  effect.  That  is  the  testi¬ 


mony  which  has  been  given  to  us  by  the 
representatives  of  the  Department  of 
Agriculture.  The  subsidy  did  not  in¬ 
crease  the  production  of  cheese,  but  de¬ 
creased  it  by  23  percent. 

Now,  as  to  butter.  Using  92-score  Chi¬ 
cago  as  the  illustration,  O.  P.  A.  recently 
rolled  back  the  maximum  price  ceiling 
from  46  cents  to  41  cents  a  pound — 46 
cents,  incidentally,  was  the  support  price 
announced  by  the  Secretary  of  Agricul¬ 
ture  in  1942 — and  then  arranged  with 
the  R.  F.  C.  through  its  subsidiary,  the 
Defense  Supplies  Corporation,  to  pay  the 
creamery  a  5-cent-a-pound  subsidy 
ostensibly  to  be  turned  over  to  the  pro¬ 
ducer  of  butterfat  in  order  that  his  price 
return  might  remain  the  same  and  the 
producers’  position  thus  be  status  quo 
ante  the  roll-back. 

Both  types  of  subsidy  would  be  in¬ 
cluded  in  the  prohibitions  of  the  pro¬ 
posed  amendment. 

The  only  escape  clause  contained  in 
the  proposal  is  that  which  requires  a 
Government  agency,  if  it  is  disposed  to 
inaugurate  a  subsidy  program,  to  re¬ 
quest  the  Congress  for  authority  and 
funds  to  carry  out  such  a  program.  Ap¬ 
propriate  language  appears  near  the 
conclusion  to  that  end. 

The  next  part  of  the  proposed  amend¬ 
ment  reads: 

Except  that  the  foregoing  prohibition  shall 
not  apply  until  the  end  of  the  current  crop 
season  to  any  such  commodity,  other  than 
milk  and  livestock  and  the  products  thereof, 
with  respect  to  which  the  Government  or  any 
agency  thereof  was  committed  to  the  pay¬ 
ment  of  such  subsidies  or  other  payments  on 
June  15, 1943,  or  to  Government-owned  wheat 
sold  for  feeding  purposes  only  if  sold  at  not 
less  than  the  parity  price  of  corn,  or  to  pre¬ 
vent  such  adjustments  in  the  price  supports 
and  price  ceilings  on  competitive  domestic 
vegetable  oils  and  fats  as  may  be  required 
to  bring  about  or  to  maintain  the  necessary 
relationship  in  the  prices  of  such  products 
that  is  required  to  assure  adequate  produc¬ 
tion  for  the  war  effort:  Provided,  That  noth¬ 
ing  contained  in  th*-  section  shall  be  con¬ 
strued  to  prevent  the  payment  of  all  or  any 
part  of  the  purchase  price  or  adjusted  pur¬ 
chase  price  heretofore  or  hereafter  paid  or 
to  be  paid  for  such  commodities  sold  to  any 
governmental  agency  for  governmental  use. 
The  definition  of  the  term  “person”  in  sec¬ 
tion  302  (h)  of  the  Emergency  Price  Control 
Act  of  1942  shall  apply  to  the  term  “person” 
as  used  herein. 

The  foregoing  language  makes  pro¬ 
vision  (1)  excepting  from  the  prohibi¬ 
tion,  commodities  which  presently  are 
subject  to  a  form  of  subsidy  program,  but 
only  for  the  duration  of  the  present  crop 
season.  In  other  words,  the  proposed 
amendment  would  permit  the  Govern¬ 
ment  to  keep  its  agreements  made  with 
the  farmers  who  were  offered  special  in¬ 
ducements  to  produce  more  flax,  sugar, 
hemp,  peanut  oil,  soybeans,  and  several 
other  crops  of  which  we  simply  had  to 
have  a  tremendous  increase  and  in  the 
growing  of  which  the  farmer  would  incur 
unusual  costs  or  unusual  hazards.  The 
amendment  which  I  am  proposing  would 
not  prevent  the  Government  carrying  out 
those  agreements;  in  fact,  those  agree¬ 
ments  are  specifically  authorized  by  law 
because  they  are  subsidies  which  are 
offered  for  the  purpose  of  increasing  pro¬ 
duction. 


A  further  exception  from  the  prohibi¬ 
tion  of  a  more  permanent  character  is  the 
present  subsidy  program  on  domestic 
vegetable  oils  and  fats.  Everyone  knows 
we  must  offer  incentives  to  get  oils  and 
fats  produced  in  this  country  to  take  the 
place  of  the  2,250,000,000  pounds  which 
we  formerly  imported  from  the  East 
Indies  and  other  quarters  of  the  world. 
Neither  of  these  exceptions  applies  to 
subsidy  programs  on  milk  and  livestock 
and  the  products  thereof,  which  have 
recently  been  announced  over  the  protest 
of  all  agricultural  America.  In  other 
words,  while  subsidy  payments  which 
have  accrued  with  respect  to  milk  and 
livestock  products  must  be  paid  until  the 
effective  date  of  the  amendment,  there¬ 
after  the  subsidy  programs  on  these  prod¬ 
ucts  terminate.  This  does  not  apply  to 
fresh  vegetables,  vegetables  for  can¬ 
ning — corn,  tomatoes,  peas,  beans,  pota¬ 
toes,  and  sugar.  Existing  subsidy  pro¬ 
grams  continue  through  the  current  crop 
season. 

I  say  again  that  this  amendment  does 
not  interfere  in  any  way  with  legitimate 
subsidies  which  have  been  offered  by  the 
Government  in  the  form  of  incentive 
payments  or  to  support  prices  or  other¬ 
wise  which  were  very  definitely  author¬ 
ized  by  the  Congress  but  the  amendment 
does  terminate  the  very  questionable, 
and  I  hold,  illegal,  subsidies  offered  on 
butter  and  livestock  and  the  products 
thereof. 

Then,  toward  the  end  of  the  proposed 
amendment  this  proviso  is  found: 

Provided,  That  nothing  contained  in  this 
section  shall  be  construed  to  prevent  the  pay¬ 
ment  of  all  or  any  part  of  the  purchase  price 
or  adjusted  purchase  price  heretofore  or 
hereafter  paid  or  to  be  paid  for  such  com¬ 
modities  sold  to  any  governmental  agency  for 
governmental  use. 

This  merely  means  that  where  the 
purchase  price  in  a  contract  with  a  Gov¬ 
ernment  agency  is  the  subject  matter  of 
litigation  or  negotiation,  and  it  is  finally 
determined  what  the  purchase  price 
shall  be,  the  proposed  amendment  shall 
not  be  construed  to  prohibit  the  payment 
of  that  finally  determined  purchase 
price.  For  example,  under  O.  P.  A.  Pro¬ 
cedural  Regulation  No.  6,  cases  are 
pending  before  the  Emergency  Court  of 
Appeals  with  respect  to  the  purchase 
prices  of  certain  products.  The  court, 
on  final  decision,  may  award  an  adjusted 
purchase  price,  in  which  event,  the 
proposal  should  not  be  subject  to  a  pos¬ 
sible  construction  that  such  adjusted 
purchase  price  cannot  be  paid. 

The  proviso  means  nothing  more  than 
the  foregoing,  and  should  in  no  event  be 
construed  as  authorizing  a  purchase  and 
resale  at  a  loss  transaction,  or  any  other 
character  of  subsidy,  for  it  in  no  sense 
comprehends  such  payment. 

This  final  clause  was  inserted  at  the 
request  of  small  meat  packers,  who  felt 
that  they  had  been  obliged  to  supply  the 
Government  with  meat  at  less  than  cost. 
In  fact,  they  produced  figures  which 
showed  quite  conclusively  that  in  some 
instances  they  had  been  obliged  to  fur¬ 
nish  the  Government  meat  at  less  than 
cost,  and  they  are  hoping  to  have  that 
price  adjusted.  I  doubt  if  the  last  clause 
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is  necessary  in  the  bill,  but  I  realize  also 
that  whatever  is  passed  in  the  Senate  will 
undoubtedly  go  to  conference,  and  if  it 
turns  out  to  be  unnecessary,  will  be  de¬ 
leted  in  conference. 

Mr.  President,  I  was  interested  in  what 
the  Senator  from  Georgia  [Mr.  George] 
stated  about  an  hour  ago  to  the  effect 
that  this  is  the  most  important  matter 
on  which  the  Senate  has  been  called  to 
vote  this  year,  if  not  the  most  important 
matter  on  which  it  has  ever  been  called 
upon  to  vote.  The  executive  department 
of  our  Government  is  attempting  to  force 
upon  the  Nation  a  program  leading  in¬ 
evitably  to  disaster.  The  roll-back  and 
subsidy  program  is  not  even  an  experi¬ 
ment.  It  is  based  upon  false  premises, 
and  its  evil  effects  are  a  foregone  con¬ 
clusion. 

Its  promoters  claim  that  it  will  help 
the  poor.  That  is  camouflage — the  facts 
do  not  substantiate  the  claim.  Its  pro¬ 
moters  claim  the  program  will  not  harm 
the  farmer.  The  farmer  knows  this 
claim  to  be  utterly  false,  and  he  will  not 
be  fooled  by  it,  and  is  not  fooled  by  it 
as  is  evidenced  by  the  communications 
which  I  think  every  Member  of  the  Sen¬ 
ate  is  receiving  from  the  farmers  back 
home. 

Mr.  President,  a  few  minutes  ago  the 
Senator  from  Ohio  asked  for  an  instance 
wherein  the  Government  had  promised 
one  price  through  one  agency,  and  had 
then,  through  another  agency,  cut  the 
price  out  from  under  those  to  whom  it 
had  made  the  promise.  I  desire  to  call 
his  attention  to  the  following. 

On  November  20,  1942,  Secretary 

Wickard  stated: 

By  agreement  with  Office  of  Price  Adminis¬ 
tration  prices  will  be  supported  at  not  less 
than  46  cents  per  pound  for  92  score  butter, 
Chicago  base. 

The  Secretary  of  Agriculture  further 
promised  that  this  price  for  butter  would 
be  maintained  through  June  30,  1943.  It 
should  be  expected  that  when  an  official, 
a  Cabinet  officer  of  the  greatest  nation 
on  earth,  clothed  with  authority  to  make 
a  promise  of  this  nature,  does  so,  the 
promise  would  be  kept. 

Last  month  the  Administration  an¬ 
nounced  that  the  price  of  butter  was  to 
be  reduced  5  cents  a  pound.  This  an¬ 
nouncement  came  only  6  months  after  it 
had  given  a  guaranty  of  price  to  all 
farmers  of  America.  The  executive 
branch  further  announced  that  a  subsidy 
of  5  cents  a  pound  would  be  paid  to 
processors  to  offset  the  reduction  in  price. 

On  May  22  the  Office  of  War  Informa¬ 
tion,  through  its  weasel-wording  expert, 
issued  a  statement  which  purported  to 
quote  the  guaranty  of  November  30,  but 
which  inserted  the  term  “equivalent,”  so 
that  it  read  “equivalent  to  46  cents,”  in 
place  of  simply  “46  cents.”  The  Secre¬ 
tary  of  Agriculture  made  no  promise  to 
pay  the  farmers  of  the  United  States  the 
equivalent  of  46  cents  for  butter.  He 
promised  to  pay  them  simply  46  cents. 

Now  let  us  see  if  all  the  farmers  of 
America  would  get  the  subsidy,  even  as¬ 
suming  that  the  corrupted  wording  of 
the  Office  of  War  Information  could  be 
accepted,  and  the  subsidy  included  as  a 
part  of  the  price. 


It  was  announced  that  this  subsidy 
would  be  paid  to  processors  manufactur¬ 
ing  1,000  pounds  or  more  of  butter  a 
month.  No  provision  was  mad®,  and  no 
provision  has  as  yet  been  made,  to  pay 
such  subsidy  to  the  small  farmers  of  the 
United  States,  who  sell  butter  to  the 
local  stores  or  direct  to  the  consumers, 
and  I  know  how  much  the  2  or  3  pounds 
of  butter  a  week  the  farmer’s  wife  sells 
to  one  of  her  neighbors  means  to  her. 
Secretary  Wickard’s  promise  of  last  No¬ 
vember  was  not  made  to  farmers  or 
processors  who  processed  1,000  pounds  of 
butter  a  month  or  more;  it  was  made  to 
all  the  farmers  of  the  United  States. 

Administration  spokesmen  have  also 
promised  that  the  price  of  livestock  to 
the  farmers  would  not  be  reduced  be¬ 
cause  of  any  roll  back  in  market  prices. 
They  promised  them  a  subsidy  to  make 
up  any  loss.  Yet  they  propose  to  pay  the 
subsidy  only  to  those  who  process  4,000 
pounds  or  more  of  meat  a  month. 

The  Senator  from  Connecticut  [Mr. 
Maloney]  yesterday  was  concerned  as 
to  whether  the  bill  might  result  in  a  re¬ 
duced  production  of  food,  although  I 
take  it  that  he  intended  to  support  the 
committee  bill.  If  he  were  present  I 
should  like  to  say  to  him  that  the  bill 
probably  will  do  harm  to  a  larger  per¬ 
centage  of  farmers  of  Connecticut  than 
of  almost  any  other  State  in  the  Union, 
because  a  larger  percentage  of  the  farm¬ 
ers  of  Connecticut  sell  direct  to  the  con¬ 
sumer,  and  they  do  not  make  a  thousand 
pounds  of  butter  a  month,  or  dress  4,000 
pounds  of  meat  a  month. 

Again,  through  this  action  of  two 
agencies  of  the  executive  branch  of  our 
Government,  the  small  farmer  who  sells 
small  quantities  of  meat  to  his  neigh¬ 
bors  or  local  market  men  is  penalized 
for  the  crime  of  being  small.  Granting 
that  some  American  farmers  who  broke 
even  or  made  a  profit  last  year  would 
receive  a  subsidy  which  would  offset  the 
reduction  in  price,  the  fact  remains  that 
the  low-income  group  of  American 
farmers  will  feel  the  crushing  and  dev¬ 
astating  weight  of  Government  domi¬ 
nation. 

Who  will  benefit  from  the  subsidy  pro¬ 
gram  insisted  upon  by  the  executive 
branch?  The  loud  cries  of  the  pseudo 
champions  of  the  underprivileged  would 
indicate  that  the  poor  would  benefit. 
What  are  the  facts  as  to  this  contention? 

The  Office  of  Price  Administration  has 
directed  that  the  retail  price  of  the  best 
porterhouse  steaks  be  reduced  from  66 
cents  to  55  cents,  or  11  cents  a  pound. 
Short  ribs  arc  reduced  from  25  cents  to 
22,  or  3  cents  a  pound.  Choice  T-bone 
steak  is  reduced  11  cents  a  pound. 
Soup  bones  are  reduced  nothing  at  all. 
Choice  lamb  chops  are  reduced  5  cents 
a  pound.  Mutton  shanks  are  reduced 
1  cent  a  pound. 

The  reduction  in  price  per  pound  to 
the  high-income  consumer  averages  at 
least  three  times  the  reduction  to  the 
low-income  consumer.  If  the  executive 
branch  really  wants  to  help  the  under¬ 
privileged — and  its  statisticians  tell  us 
that  there  is  a  larger  percentage  of  the 
underprivileged,  low-income  group  living 
on  farms  than  any  other  class  of  Amer¬ 
icans — if  the  executive  branch  really 


means  that  it  wants  to  help  the  under¬ 
privileged,  as  it  has  been  preaching  in  the 
last  10  years,  it  will  make  foodstuffs  avail¬ 
able  at  still  lower  prices  to  the  poor  peo¬ 
ple,  and  let  the  millionaire  pay  full 
prices  for  food  he  buys.  I  venture  to  say 
that  if  the  roll-back  and  subsidy  program 
on  meats,  and  butter,  and  coffee,  is  per¬ 
mitted  to  continue,  fiO  percent  of  its 
benefits  wil  be  derived  by  those  who  are 
amply  able  to  pay  full  prices,  and  most  of 
the  loss  will  fall  upon  the  farmers  who 
are  least  able  to  bear  it.  The  effect  of  the 
White  House  plan  will  be  to  make  the 
rich  richer  and  the  poor  poorer. 

Mr.  BYRD.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  BYRD.  Do  I  correctly  understand 
that  the  Senator’s  amendment  would 
cancel  the  so-called  roll-back  subsidies 
which  are  now  being  paid? 

Mr.  AIKEN.  That  is  the  intention. 

Mr.  BYRD.  On  what  date  would  they 
be  canceled? 

Mr.  AIKEN.  Just  so  soon  as  the  bill 
becomes  law. 

Mr.  BYRD.  To  what  does  the  language 
beginning  at  the  end  of  line  9  on  page 
2  of  the  Senator’s  amendment  refer? — 
nor  shall  any  subsidy  or  other  payments,  other 
than  those  which  have  accrued  prior  to  the 
effective  date  hereof. 

Mr.  AIKEN.  That  means  that  sub¬ 
sidies  which  have  been  authorized  by 
Congress  may  continue  in  effect.-  So  far 
as  I  know,  the  only  illegal  subsidies  au¬ 
thorized  by  the  executive  branch  are  in 
the  present  roll-back  program  on  meats 
and  butter  and,  I  suppose,  coffee. 

Mr.  BYRD.  The  administration  con¬ 
tends  that  the  subsidy  is  legal,  not  illegal. 
I  was  wondering  if  the  Senator’s  amend¬ 
ment  was  specific  enough  to  cancel  the 
roll-back  subsidies  which  are  now  being 
paid. 

Mr.  AIKEN.  I  think  it  is.  As  I  pre¬ 
viously  said,  I  have  had  the  language  gone 
over  by  competent  attorneys. 

Mr.  BYRD.  Will  the  Senator  point  out 
exactly  the  language  which  would  ac¬ 
complish  that  purpose? 

Mr.  AIKEN.  The  language  begins  in 
line  9,  on  page  2,  and  is  as  follows: 

Nor  shall  any  subsidy  or  other  payments, 
other  than  those  which  have  accrued  prior  to 
the  effective  date  hereof,  be  made  either  di¬ 
rectly  or  indirectly  by  the  Government  or  any 
agency  thereof,  including  any  Government- 
owned  or  controlled  corporation,  to  a  pro¬ 
ducer,  processor,  manufacturer,  or  any  other 
person  engaged  in  the  production,  marketing, 
distribution,  or  handling  of  any  such  com¬ 
modity  either  (1)  for  any  reduction  or  roll¬ 
back  of  maximum  prices  so  established  as 
may  have  been  or  may  hereafter  be  ordered — 

I  think  that  language  covers  the  point 
the  Senator  has  in  mind;  it  certainly  is 
intended  to  cover  the  present  roll-back. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  am  almost  through 
with  what  I  wish  to  say,  and  then  I  shall 
be  glad  to  yield  for  a  question. 

Mr.  SHIPSTEAD.  I  simply  wish  to 
ask -the  Senator  if  in  his  amendment 
provision  is  made  for  something  which 
has  already  happened.  When  the  roll¬ 
back  was  announced,  the  price  of  hogs 
and  cattle  immediately  dropped.  The 
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packers  did  not  pay  the  so-called  pre¬ 
vailing  or  ceiling  prices,  as  was  prom¬ 
ised.  Butter  also  went  down — was  it  5 
or  6  cents  a  pound? 

Mr.  AIKEN.  Five  cents  a  pound. 

Mr.  SHIPSTEAD.  Five  cents.  The 
subsidy  should  go  to  the  man  who  pro¬ 
duces  butter  or  hogs  or  cattle.  Does 
the  Senator  think  his  amendment  makes 
provision  for  the  subsidy  money  reach¬ 
ing  back  to  the  original  producer?  The 
bill  seems  to  be  based  on  the  theory  that 
the  packer  is  a  producer.  He  is  a  proc¬ 
essor,  not  a  producer.  Commitments 
have  been  made  with  respect  to  subsidy. 
Subsidy  payments  should  go  to  those 
who  have  sustained  the  loss.  How  can 
the  producer  recover  the  loss  he  sus¬ 
tained  as  a  result  of  the  reduced  price 
which  came  about  by  reason  of  the  roll¬ 
back? 

Mr.  AIKEN.  I  think  the  original  pro¬ 
ducer  should  receive  the  full  amount  of 
loss  sustained  by  him.  If  my  amend¬ 
ment  shall  be  enacted  into  law,  it  will 
at  least  prevent  the  producer  taking  any 
loss  in  the  future. 

Mr.  SHIPSTEAD.  When  the  an¬ 
nouncement  of  the  roll-back  was  made, 
the  processor  cut  his  prices  accordingly, 
so  evidently  he  has  sustained  no  loss  by 
reason  of  the  roll-back.  It  may  be  that 
other  transactions  have  occurred  with 
the  Government  whereby  the  packer  has 
sustained  some  loss.  But  I  do  not  see 
how  the  packer  sustained  any  loss  by 
reason  of  the  roll-back,  because  when 
the  roll-back  was  announced  he  immedi¬ 
ately  reduced  the  price  he  paid  on  cattle 
and  hogs  which  were  shipped  to  him.  If 
the  farm  producers  who  have  sustained 
loss  are  not  to  receive  any  subsidies, 
then  what  is  the  purpose  of  the  bill? 

Mr.  AIKEN.  There  is  provision  in 
my  amendment  for  paying  the  damages 
which  the  Government  has  inflicted  upon 
the  farmers  up  to  date  through  the  but¬ 
ter  and  meat  roll-back  and  subsidy  pro¬ 
gram.  However,  I  do  not  know  that  I 
could  guarantee  that  the  farmers  would 
receive  every  cent  of  that  loss.  I  think 
it  cannot  be  gainsaid  that  they  have  lost 
millions  of  dollars  up  to  now,  and  if  they 
receive  anything  through  this  provision 
in  my  amendment  so  much  the  better.  I 
do  not  know  that  the  payment  would  get 
back  to  them. 

Mr.  SHIPSTEAD.  I  have  letters  from 
creameries  and  farmers  in  which  they 
state  that  when  the  roll-back  was  an¬ 
nounced  and  put  into  effect  they  sold 
butter  at  a  loss  of  5  or  6  cents  a  pound. 
I  am  told  that  if  at  that  time  they  had 
made  out  certificates  setting  forth  that 
they  had  sold  their  butter  at  a  loss,  they 
could  recover;  but  they  must  have  filed 
a  certificate  at  that  time  for  a  claim  in 
order  to  recover  loss. 

Mr.  AIKEN.  I  understand  that  is  true. 

Mr.  SHIPSTEAD.  If  the  farmers  did 
not  know  that  they  should  make  such 
certificates,  and  if  they  did  not  make 
them,  they  have  no  recourse  in  obtain¬ 
ing  any  redress.  Was  a  certificate  of 
that  kind  also  provided  for  on  the  part 
of  those  who  sold  hogs  and  cattle?  I 
did  not  hear  anything  about  that. 

Mr.  AIKEN.  I  hive  not  seen  the  regu¬ 
lations  in  regard  to  cattle.  I  have  the 
regulation  with  regard  to  butter  produc¬ 


tion  payments,  Regulation  No.  2  of  the 
Defense  Supplies  Corporation.  I  must 
admit  that  I  have  not  read  it  all.  I  know 
a  provision  is  contained  in  it  that  if  any 
processor  fails  to  comply  in  any  way 
with  any  Government  regulations  which 
may  be  promulgated  by  any  clerk  in  any 
of  the  Government  agencies  he  shall  re¬ 
ceive  no  subsidy  money  to  turn  back  to 
the  producers  who  supply  him.  That  is 
a  wholly  unfair  regulation. 

Mr.  SHIPSTEAD.  If  the  Senator  will 
bear  with  me  for  a  moment  I  will  say 
that  the  bill  is  not  one  to  pay  for  dam¬ 
ages  to  the  farmer,  the  producer.  Un¬ 
less  some  method  has  already  been  pro¬ 
vided  to  see  that  this  money  will  go  to 
the  original  producer,  and  not  to  the 
processor,  who  evidently  has  sustained 
no  loss,  what  is  the  use  of  the  bill? 

Mr.  AIKEN.  My  amendment  author¬ 
izes  the  payment  of  damages  to  the  pro¬ 
ducers  for  the  reduction  in  prices  paid 
to  them. 

Mr.  SHIPSTEAD.  Yes;  if  the  pro¬ 
ducer  can  show  how  much  he  had  sold, 
and  at  what  price  he  sold  it,  and  how 
much  he  has  lost. 

Mr.  AIKEN.  I  presume  that  regula¬ 
tions  or  rules  will  have  to  be  worked  out 
by  the  departments.  I  do  not  know  of 
any  way  to  make  them  follow  the  intent 
of  Congress.  We  are  trying  as  best  we 
can  under  my  amendment  to  make  them 
do  it.  I  know  the  producers  are  not  go¬ 
ing  to  get  anything  for  the  loss  they  have 
recently  sustained  if  my  amendment  is 
not  adopted,  and  they  do  stand  some 
chance  of  getting  some  recompense  if 
the  amendment  is  adopted. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield  for  an  inquiry? 

Mr.  AIKEN.  Yes. 

Mr.  REVERCOMB.  I  do  not  want  to 
interrupt  the  very  able  Senator’s  inter¬ 
esting  discussion,  but  I  hope  before  he 
takes  his  seat  he  will  point  out  specifi¬ 
cally  the  differences  between  the  amend¬ 
ment  offered  by  him  and  the  amendment 
offered  by  the  Senator  from  Missouri 
[Mr.  Clark!.  I  think  it  would  be  very 
enlightening  and  very  helpful,  I  know  it 
would  be  to  me,  to  have  pointed  out  dis¬ 
tinctly  and  specifically  the  differences  in 
effect  between  the  two  amendments. 

Mr.  AIKEN.  I  shall  be  very  glad  to 
do  that  if  I  can  have  a  little  time  to  read 
the  amendment  offered  by  the  Senator 
from  Missouri.  The  first  time  I  saw  his 
amendment  was  when  I  came  into  the 
Senate  Chamber  at  11  o’clock  this  morn¬ 
ing.  I  must  be  frank  and  say  that  I  have 
not  had  time  to  study  the  amendment 
offered  by  the  Senator  from  Missouri. 

Mr.  CLARK  of  Misssouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

.  Mr.  AIKEN.  I  yield. 

Mr.  CLARK  of  Missouri.  Let  me  say 
that  on  Monday  I  introduced  the  meas¬ 
ure  as  a  separate  bill.  I  had  previously 
given  notice  in  the  newspapers  that  I 
would  introduce  it. 

If  the  Senator  will  permit  me  to  say 
a  word  further,  the  difference  between 
the  Senator’s  amendment  and  my 
amendment  is  this:  I  have  read  the 
Senator’s  amendment  and  my  amend¬ 
ment  several  times,  and  I  still  do  not 
know  what  the  Senator’s  amendment 
means. 


My  amendment  proceeds  on  the  very 
old-fashioned,  obsolete  idea  that  a 
straight  line  is  the  shortest  distance 
between  two  points.  My  amendment 
simply  would  repeal  the  authority  un¬ 
der  which  the  O.  P.  A.  and  the  R.  F.  C. 
are  claiming  to  operate  in  granting  sub¬ 
sidies.  I  do  not  think  that  section  2  (e) 
of  the  Price  Control  Act  gives  them  any 
such  authority;  but  they  are  claiming 
that  section  as  their  authority.  They 
are  proceeding  on  that  theory. 

The  committee  amendment  proceeds 
on  the  theory  that  because  the  Office  of 
Price  Administration  and  the  Recon¬ 
struction  Finance  Corporation  have 
proceeded  illegally,  Congress  is  now  un¬ 
der  some  sort  of  moral  obligation  to  ex¬ 
press  approbation  of  the  action  of  the 
O.  P.  A.  and  the  R.  F.  C.  to  make  it  legal 
and  to  establish  it  as  a  principle. 

My  amendment  proceeds  on  the  prin¬ 
ciple  of  recognizing  the  rights  of  people 
who  in  good  faith  have  dealt  with  the 
Government  in  the  proceedings  had  up 
to  date,  but  of  repealing  the  authority 
under  which  the  O.  P.  A.  and  the  R.  F.  C. 
claim  to  operate — a  proceeding  very 
closely  analogous  to  cutting  off  the  dog’s 
tail  right  behind  the  ears.  [Laughter.] 

Mr.  AIKEN.  Mr.  President,  I  want  it 
thoroughly  understood  that  I  am  not  in¬ 
cluding  the  provision  for  any  purpose 
of  legalizing  the  actions  of  the  O.  P.  A. 
and  the  other  executive  agencies  of  gov¬ 
ernment,  but  for  the  purpose  of  recom¬ 
pensing  the  farmers  for  the  damages  in¬ 
flicted  upon  them  by  the  acts  of  the 
executive  agencies. 

Mr.  O’DANIEL.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  AIKEN.  I  yield. 

Mr.  O’DANIEL.  The  Senator  has  re¬ 
ferred  to  his  amendment  as  it  relates  to 
legal  subsidies  and  illegal  subsidies. 
Would  the  Senator  be  willing  to  modify 
his  amendment  by  inserting,  on  page  2, 
in  line  11,  after  the  word  “have”  the 
word  “legally”?  The  language  would 
then  read: 

Other  than  those  which  have  legally  ac¬ 
crued.  prior  to  the  effective  date  hereof. 

I  simply  offer  that  suggestion  as  a  pos¬ 
sible  means  of  clarifying  the  Senator’s 
amendment  and  making  it  more  easily 
understood. 

Mr.  AIKEN.  Mr.  President,  at  this 
time  I  should  not  want  to  give  the  Sen¬ 
ator  from  Texas  an  answer  to  his  sug¬ 
gestion.  I  should  like  to  use  the  few  min¬ 
utes  I  have  remaining  in  order  to  con¬ 
clude  what  I  had  prepared  to  say.  Then 
I  shall  be  perfectly  willing  to  discuss  the 
matter  with  the  Senator  from  Texas. 

As  I  said  when  I  was  diverted  in  order 
to  answer  questions  by  Senators,  the  ef¬ 
fect  of  the  White  House  plan  will  be  to 
make  the  poor  poorer  and  the  rich  richer. 
If  carried  to  its  ultimate  conclusion,  half 
the  farmers  of  America  will  be  so  re¬ 
duced  in  circumstances  that  they  will 
be  forced  to  call  on  Government  agen¬ 
cies  for  help.  Theoretically,  that  would 
make  them  easier  to  control.  If  the  sub¬ 
sidy  program  goes  through,  the  upper  half 
of  the  farmers  will  be  required  to  market 
their  products  through  large  processing 
concerns.  Theoretically,  they,  too,  would 
be  easier  to  control. 
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These  acts  of  our  Government  tend  to 
create  monopolies.  Theoretically,  a  few 
monopolies  could  easily  be  taken  over 
and  controlled.  Only  the  willfully  blind 
can  fail  to  see  the  tendency  toward  cen¬ 
tralized  control  of  the  resources  of  Amer¬ 
ica.  If  such  a  development  comes  to  pass 
free  institutions  will  disappear.  We  must 
not  let  that  happen.  According  to  state¬ 
ments  appearing  in  the  press,  it  seems 
that  the  President  has  announced  his 
intention  of  forcing  through  the  roll¬ 
back  and  subsidy  program,  regardless-  of 
the  intent  and  determination  of  Con¬ 
gress.  That  makes  the  question  now  be¬ 
fore  the  Senate  not  one  of  roll-back  and 
subsidy,  but  one  of  maintaining  our  form 
of  government.  If  the  Congress  permits 
any  agency  of  government,  no  matter 
how  high,  to  defy  its  acts  and  intentions 
the  Congress  will  have  failed  to  serve 
those  who  have  elected  its  Members  from 
their  respective  States. 

Mr.  President,  today  we  are  fighting 
here  for  the  life  of  our  Government,  just 
as  much  as  the  men  of  our  Air  Corps  are 
fighting  over  Europe  or  the  men  in  the 
fox  holes  in  the  South  Seas  are  fighting 
against  the  Japanese.  If  we  are  to  take 
our  place  in  history  as  true  servants  of 
the  American  people  we  will  fight  for  our 
people  now — not  at  some  time  in  the  fu- 
tnre,  not  next  year,  not  next  month,  not 
even  next  week,  but  today. 

If  we  do  not  do  that  we  might  as  well 
permanently  adjourn  the  Congress,  for 
then  we  would  see  a  collapse  of  agricul¬ 
ture  and  hunger  stalking  through  our 
cities.  There  would  be  a  collapse  of  labor 
and  industry  as  well.  We  should  see  an 
increase  of  strikes  and  rioting,  chaotic 
conditions,  and  martial  law.  We  can 
prevent  those  evils  from  coming  to  pass  if 
we  will.  If  the  Congress  is  ever  going  to 
have  courage,  the  time  to  have  it  is  now. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  McCLELLAN.  I  do  not  quite  un¬ 
derstand  the  provision  beginning  on  page 
3,  line  1: 

Except  that  the  foregoing  prohibition  shall 
not  apply  until  the  end  of  the  current  crop 
season  to  any  such  commodity — 

And  so  forth.  What  is  the  purpose 
of  that  provision?  Is  the  purpose  to 
continue  the  program  a  whole  year  be¬ 
fore  it  is  stopped? 

Mr.  AIKEN.  No;  that  provision  means 
that  the  incentive  payments  for  crops 
such  as  sugarbeets,  flax,  peanuts,  hemp, 
and  soybeans — those  are  the  crops  which 
readily  come  to  my  mind — which  were 
promised  last  spring,  under  authoriza¬ 
tion  of  the  Congress,  will  be  made — that 
those  agreements  will  be  kept — but  that 
for  the  next  year  the  Department  will 
have  to  come  to  Congress  for  authoriza¬ 
tion  and  appropriation  of  funds  for  the 
new  program. 

Mr.  McCLELLAN.  That  provision  un¬ 
dertakes  to  deal  with  subsidies  other  than 
those  which  we  are  now  considering  in 
the  pending  bill,  as  I  understand,  does  it 
not? 

Mr.  AIKEN.  That  is  done  in  order 
that  there  will  be  no  misunderstanding. 

Mr.  McCLELLAN.  The  proposal  is  to 
permit  a  continuance  of  the  subsidies 


that  may  now  be  used,  or  are  now  being 
used,  to  increase  production;  is  that 
correct? 

Mr.  AIKEN.  Yes;  those  which  here¬ 
tofore  have  been  authorized  by  the  Con¬ 
gress. 

Mr.  McCLELLAN.  I  did  not  under¬ 
stand  all  the  Senator  said  regarding  his 
amendment  to  the  bill.  What  does  he 
propose  to  do  with  respect  to  the  pres¬ 
ently  proposed  roll-back  and  subsidy 
program?  Would  the  effect  of  the  Sen¬ 
ator’s  amendment  be  to  stop  completely 
the  program  immediately  at  the  time 
when  the  bill  is  enacted? 

Mr.  AIKEN.  To  stop  the  general  roll¬ 
back  and  subsidy  program  on  which  the 
executive  department  has  announced  it 
was  embarking,  and  which  has  already 
been  applied  to  butter  and  meats,  but  to 
pay  for  the  damage  which  has  already 
been  caused  to  our  farmers  through  the 
inauguration  of  the  program. 

Mr.  McCLELLAN.  What  machinery 
does  the  Senator’s  amendment  propose 
to  set  up  for  paying  that  damage?  How 
is  that  matter  to  be  handled? 

Mr.  AIKEN.  The  same  machinery 
that  we  now  have. 

Mr.  McCLELLAN.  In  other  words, 
the  damages  would  be  paid  for  in  the 
same  way  that  the  roll-back  is  paid;  is 
that  correct? 

Mr.  AIKEN.  Yes.  As  I  have  said, 
there  is  a  question  in  my  mind  whether 
the  farmers  will  receive  all  of  it.  I  think 
they  will  receive  some  of  it. 

Mr.  McCLELLAN.  The  reason  I  am 
interested  in  the  Senator’s  amendment 
is  that  I  do  not  want  to  cast  my  vote  in 
favor  of  an  amendment  if  it  will  mean 
that  I  have  placed  my  sanction  on  or 
given  my  approval  to  a  roll-back  subsidy 
program. 

Mr.  AIKEN.  I  do  not  think  the 
amendment  would  do  that. 

Mr.  McCLELLAN.  I  do  not  think 
the  philosophy  of  such  a  procedure  is 
sound.  I  say  to  the  Senator  and  to  all 
other  Members  of  the  Senate  that  I  be¬ 
lieve  that  if  we  pass  a  bill  authorizing 
and  sanctioning  the  roll-back  and  sub¬ 
sidy  program,  we  shall  be  starting  a 
$25,000,000,000  mistake  which  we  shall 
have  to  charge  to  future  generations. 
We  can  never  justify  such  a  program. 
It  is  unwarranted;  and  once  we  start  on 
it  with  the  sanction  and  approval  of 
Congress,  there  is  no  end  to  where  it  may 
go.  It  seems  to  me  we  are  simply  pro¬ 
posing  to  employ  this  means  to  cover 
up  mistakes  made  in  the  present  control 
program,  and  in  doing  so  we  shall  be 
making  a  colossal  blunder  that  will  ulti¬ 
mately  increase  the  national  debt  an¬ 
other  $25,000,000,000,  and  possibly  more, 
before  we  can  stop  it. 

Mr.  AIKEN.  The  amendment  offered 
by  the  Senator  from  Iowa  and  myself 
does  not  give  sanction  to  any  roll-back 
subsidy  program.  In  fact,  it  prohibits 
it.  That  is  the  purpose  of  the  amend¬ 
ment. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  TAFT.  It  would  immediately  re¬ 
sult  in  an  increase  of  5  cents  in  the  price 
of  butter  and  an  increase  in  the  price 
of  meat,  would  it  not? 


Mr.  AIKEN.  It  would  result  in  re¬ 
storing  the  prices  which  existed  2  or  3 
weeks  ago. 

Mr.  TAFT.  However,  so  far  as  the 
actual  result  is  concerned,  when  this 
bill  is  passed — which  may  be  a  week  or 
two  from  now — the  result  will  be  an 
increase  in  the  pi-ice  of  butter  to  every 
consumer  in  the  United  States. 

Mr.  AIKEN.  Yes. 

Mr.  TAFT.  And  an  increase  in  the 
price  of  meat  to  every  consumer  in  the 
United  States.  I  do  not  say  that  that 
should  not  be  done,  but  I  think  it  should 
be  recognized  that  that  would  be  the 
effect  of  the  Senator’s  amendment. 

Mr.  AIKEN.  If  every  consumer  in  the 
United  States  should  buy  all  the  butter 
he  is  permitted  to  buy  under  the  ration¬ 
ing  regulations,  it  would  cost  him  65 
cents  a  year  more  to  live.  However, 
there  is  every  indication  that  he  will  not 
be  permitted  much  longer  to  buy  13 
pounds  of  butter  a  year.  Butter  will 
become  too  scarce.  If  the  subsidy  and 
roll-back  program  goes  into  effect,  it  will 
cut  out  a  good  share  of  the  100,000,000 
pounds  of  butter  a  year  which  is  sold 
direct  from  the  little  farmer  to  the  con¬ 
sumer,  and  we  shall  have  a  more  seri¬ 
ous  reduction  in  the  production  of  but¬ 
ter  than  we  otherwise  would  have. 

Mr.  TAFT.  I  recognize  the  force  of 
the  Senator’s  argument  that  we  should 
increase  the  price  of  butter  and  meat. 
I  merely  wished  to  bring  out  the  fact 
that  that  is  what  his  amendment  would 
do.  It  would  increase  the  price  cf  but¬ 
ter  and  meat  to  every  consumer  in  the 
United  States.  If  we  are  prepared  to 
take  the  responsibility  for  doing  that,  we 
ought  to  take  it;  but  we  ought  to  recog¬ 
nize  what  we  are  doing. 

Mr.  AIKEN.  Of  course,  I  recognize 
that;  and  I  also  recognize  the  fact  that 
half  the  people  of  the  United  States 
hardly  taste  butter  from  one  end  of  the 
year  to  the  other.  Those  people  are  not 
going  to  be'affected,  whether  the  price 
of  butter  goes  up  or  down. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  McCLELLAN.  While  the  price  of 
butter  may  be  increased  5  cents  a  pound, 
and  the  prices  of  meat  and  other  things 
may  be  increased  in  proportion,  and 
while  the  cost  may  be  brought  back  to 
what  it  was  before  it  was  rolled  back, 
the  result  will  also  be  a  further  cur¬ 
tailment  of  production.  What  America 
needs  today  is  production.  We  have  the 
price.  There  is  more  purchasing  power 
than  ever  before  in  the  country.  We 
are  trying  to  find  ways  to  raise  taxes  in 
order  to  get  some  of  that  money  away 
from  the  people.  We  are  squabbling 
about  not  having  money  enough  to  buy 
food,  and  talking  about  Government 
subsidies.  We  are  going  in  the  wrong 
direction  with  the  proposed  legislation  if 
we  intend  to  secure  increased  produc¬ 
tion,  which  is  what  America  needs.  We 
will  not  help  the  present  food  situation 
by  this  method.  Instead  we  will  destroy 
incentive  and  thus  reduce  production  of 
agricultural  commodities  to  a  lower  level 
and  produce  a  greater  scarcity  of  food. 

Mr.  SMITH.  Mr.  President,  I  made  a 
vow  to  myself  that  I  would  not  make  a 
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speech  during  the  present  session  of  Con¬ 
gress.  I  do  not  intend  to  make  one  now. 

Every  Senator  knows  exactly  what  the 
roll-back  means.  All  this  talk  is  use¬ 
less.  Every  Senator  knows  what  the 
subsidy  means,  and  who  will  be  benefited 
by  it..  Every  Senator  knows  who  will 
ultimately  pay  it.  The  taxpayer  will 
ultimately  pay  it. 

All  this  confusion  is  merely  a  method 
of  getting  by  with  what  certain  persons 
intend  to  do.  We  do  not  seem  to  have 
sense  enough  to  judge  what  is  being 
done. 

As  for  me,  I  think  the  amendment  of 
the  Senator  from  Missouri  [Mr.  Clark], 
which  cuts  the  dog’s  tail  off  just  behind 
his  ears,  is  about  the  best  one  I  have 
seen.  If  we  do  not  believe  in  rolling 
back  prices,  let  us  stop  the  roll-back. 
On  whom  would  prices  be  rolled  back? 
There  is  not  a  Senator  who  does  not 
know  on  whom  the  roll-back  would  fall 
and  who  would  be  the  beneficiaries. 

The  Senator  from  Kansas  [Mr.  Reed] 
has  given  us  certain  figures.  I  presume 
they  are  approximately  correct.  Wages 
have  increased  approximately  110  or  115 
percent,  while  the  cost  of  living  has-gone 
up  only  about  24  percent. 

Is  it  statesmanship  or  common  sense 
to  say  to  those  who  are  receiving  high 
wages,  “you  cannot  pay  46  cents  a  pound 
for  butter.  We  will  roll  back  the  price  on 
the  farmer  and  give  it  to  you  for  41  cents, 
and  the  Government  will  pay  the  dif¬ 
ference  of  5  cents?” 

It  is  no  use  for  us  to  spend  all  this 
time  and  energy.  Every  Senator  knows 
what  the  roll-back  means,  and  on  whom 
it  will  be  rolled  back.  Every  Senator 
knows  whom  the  subsidy  will  reach. 
Every  Senator  knows  who  ultimately  will 
pay  the  millions  of  dollars  which  sub¬ 
sidies  will  cost.  It  seems  to  me  that  it  is 
up  to  us  to  decide  whether  or  not  we  are 
to  enter  upon  a  program  of  subsidy  pay¬ 
ments. 

There  is  not  a  Senator  who  does  not 
know  that  once  we  grant  subsidies  to  one 
man,  or  one  class  of  producers,  we  must 
grant  them  to  others.  Eventually  we 
shall  be  subsidizing  barbers,  chicken 
raisers,  and  every  one  but  Senators. 
Of  course,  Senators  are  plutocrats. 
[Laughter.  ] 

Mr.  President,  I  have  sat  here  and 
listened  to  the  devious  arguments  to 
“carry  my  point  and,  if  possible,  obtain 
votes  for  myself  on  election  day.”  That 
is  the  purpose  of  much  of  the  argument 
which  we  have  heard.  “Whom  can  I 
persuade  to  vote  for  me?  The  American 
*people  can  go  hang  so  long  as  I  can  find 
some  man  who  will  say,  ‘He  was  smart 
enough  to  do  something  for  me.’  ” 

Not  long  ago  we  had  the  beautiful 
spectacle  of  78  Senators  voting  for  the 
passage  of  a  bill.  Then  the  whip  was 
cracked,  the  veto  came,  and,  figuratively 
speaking,  every  one  of  the  78  Senators 
got  under  his  desk.  Not  I!  Oh  no. 
That  was  a  beautiful  spectacle  which  the 
Senate  of  the  United  States  provided  for 
the  American  people.  We  marched  up 
the  hill  78  strong,  and  dashed  down  the 
hill  100  percent  scared  to  death. 
[Laughter.]  That  was  the  situation. 

Mr.  President,  I  do  not  wish  to  preach 
to  the  Senate.  God  knows,  I  need  some 


preaching-to  myself;  but  this  issue  is 
plain.  What  does  the  term  “roll-back” 
mean?  When  we  propose  to  pay  a  sub¬ 
sidy,  to  whom  do  we  propose  to  pay  it? 
We  propose  to  roll  back  and  crush  the 
fellow  who  cannot  get  out  of  the  way; 
but  we  say  to  the  man  who  has  been 
selling  butter  for  46  cents,  “You  can  sell 
it  for  41  cents,  and  we  will  give  you  5 
cents.”  Does  anyone  expect  that  man 
to  reach  down  into  his  pocket  to  pay  any 
part  of  the  subsidy  to  the  producers  of 
milk  and  cream?  When  that  happens, 
hawks  will  stop  catching  chickens,  and 
foxes  will  quit  catching  rabbits. 

We  do  not  act  as  though  we  had  sense 
enough  to  buy  a  ticket  to  Washington. 
I  know  we  have  not  money  enough. 
Merciful  God!  Have  we  reached  the 
point  where  we  must  consume  days  dis¬ 
cussing  a  matter  which  everybody  thor¬ 
oughly  understands,  and  with  respect 
to  which  every  Senator  knows  exactly 
how  he  will  vote?  There  has  not  been  a 
speech  which  has  changed  one-tenth  of 
1  percent  of  a  vote. 

We  know  what  the  roll-back  means. 
We  know  what  the  subsidy  means;  and 
we  know  that  whatever  it  costs,  the 
cost  will  be  rolled  back  on  the  taxpayer. 
There  is  no  burden  on  the  taxpayer  now 
[laughter] — only  a  matter  of  $150,000,- 
000,000.  That  is  chicken  feed.  I  under¬ 
stand  that  a  bill  providing  additional 
appropriations  of  $70,000,000,000  is  on 
the  way. 

I  believe  that  it  is  our  duty  to  make 
up  our  minds  whether  or  not  we  are 
going  to  roll  back  prices  on  those  who 
cannot  help  themselves,  and  add  to  the 
already  swollen  returns  of  those  who, 
according  to  the  figures  which  have  been 
exhibited  to  us,  have  enjoyed  increases 
in  income  76  percent  greater  than  in 
the  case  of  the  man  who  produces  the 
food. 

Mr.  President,  I  hold  no  brief  for  the 
farmer;  but  if  I  felt  toward  the  farmer 
as  do  some  whose  speeches  I  have  heard, 
I  would  stay  out  of  restaurants.  I  would 
eat  what  I  myself  produce.  I  would  not 
eat  the  produce  of  the  despised  devils, 
the  greedy  farmers,  who  have  been  char¬ 
acterized  as  millionaires. 

Mr.  President,  let  us  decide  this  ques¬ 
tion  as  it  should  be  decided.  Every  Sen¬ 
ator  who  votes  for  subsidies  under  the 
pending  Bankhead  bill — the  $500,000,000 
and  the  $175,000,000— will  vote  to  crucify 
the  man  who  cannot  help  himself.  If  a 
man  forges  my  name  upon  a  note  I  do 
not  feel  that  I  should  say,  “He  forged  it; 
but  I  will  pay  it.”  Every  one  of  the  sub¬ 
sidies  under  section  2  (e)  of  the  Price 
Control  Act  is  a  forgery  pure  and  simple; 
and  we  are  called  upon  to  legislate  to 
vindicate  the  forger. 

We  are  told,  “The  law  has  already  been 
construed.”  Yes,  it  has  been  construed. 
We  are  now  asked  to  ratify  that  con¬ 
struction.  I  will  not  vote  for  it;  and  no 
Senator  who  sees  the  situation  as  I  see 
it — I  started  to  say  no  Senator  who  sees 
it  from  the  standpoint  of  common 
sense — will  vote  for  it.  We  are  asked  to 
say,  “Under  the  circumstances  we  will 
appropriate  $675,000,000  to  make  good 
forged  notes.” 

Mr.  President,  I  want  a  yea-and-nay 
vote  on  this  bill.  I  want  every  Senator  to 


be  put  on  record  as  to  whether  or  not  he 
will  vote  to  pile  the  cost  of  this  proposal 
upon  the  backs  of  the  taxpayer. 

Mr.  CLARK  of  Missouri.  Six  hundred 
million  dollars  is  a  small  matter. 

Mr.  SMITH.  Yes;  $600,000,000  is  not 
much. 

Mr.  CLARK  of  Missouri.  It  is  only 
about  half  a  billion  dollars. 

Mr.  SMITH.  We  cannot  talk  except 
in  terms  of  billions.  We  have  gone  away 
beyond  millions.  [Laughter.] 

Mr.  President,  as  I  have  sat  here  I  have 
become  so  outraged  that  I  have  nearly 
lost  confidence  in  my  fellow  Senators. 
There  is  no  use  in  going  into  the  question 
of  whether  the  roll-back  is  tweedledee 
or  tweedledum.  Senators  know  what  it 
is.  The  right  word  was  selected — “roll¬ 
back.”  Where  are  we  rolling  it  back? 
On  whom  are  we  rolling  it  back?  It  is 
said  that  we  will  pay  out  subsidies;  we 
will  cut  off  the  farmer’s  pay,  but  we  will 
make  it  good  to  the  darlings  who  are 
organized,  and  that  when  election  day 
arrives  they  will  cast  their  votes  for  us. 

Mr.  President,  I  think  some  of  us  are 
very  much  confused  in  our  mental  proc¬ 
esses.  Prom  some  of  the  speeches  I 
have  heard,  I  have  thought  that  if  the 
speaker  should  have  a  real  bright  idea 
he  would  die  of  apoplexy.  We  are  being 
asked  to  do  nothing  but  take  the  advice 
of  someone  else.  Some  men  have  come 
to  us  and  talked  about  what  they  were 
going  to  do.  After  conferring  with 
others  they  have  said,  “I  have  changed 
my  mind  ”  when  they  had  no  mind  to 
change. 

Mr.  President,  I  have  sat  here  and  ex¬ 
amined  certain  amendments.  There  are 
loopholes  in  sofne  of  them  large  enough 
to  drive  an  elephant  through.  I  think 
the  Senator  from  Missouri  [Mr.  Clark] 
has  stated  the  situation  correctly.  If  we 
do  not  believe  in  subsidies,  let  us  stop 
them.  I  am  told,  “You  will  get  some 
subsidies  for  your  farm.”  God  knows, 
I  am  about  to  lose  it.  I  shall  have  to 
borrow  money  to  pay  my  taxes.  Many 
men  who  are  advocating  subsidies  be¬ 
long  to  the  class  of  window-sill  farmers. 

Mr.  CLARK  of  Missouri.  What  kind 
of  farmers? 

Mr.  SMITH.  Window-sill  farmers. 
They  have  boxes  on  their  windows  in 
their  city  homes.  I  do  not  blame  them. 
I  try  to  take  care  of  my  people  who  do 
not  work  in  the  fields.  I  think  it  would 
be  of  great  benefit  to  the  country  at 
large  if  every  Senator  could  be  forced  to 
perform  12  months’  work  in  producing 
an  average  crop,  and  then  live  for  the 
next  year  on  what  he  could  make.  There 
would  be  a  different  attitude  in  the 
Senate. 

I  do  not  care  to  discuss  the  proposals  in 
the  bill,  or  any  of  the  amendments.  All 
I  wish  to  do  is  to  vote  for  something 
which  will  end  subsidies  right  now.  If 
a  house  were  on  fire  I  would  not  ask, 
What  sort  of  an  engine  are  you  going  to 
get?  I  would  throw  a  bucket  of  water  on 
the  fire  as  soon  as  I  could. 

It  is  up  to  us,  as  sensible  men  repre¬ 
senting  a  great  constituency,  to  say  that 
this  horrible  iniquity  shall  not  be  placed 
upon  the  people.  The  people  are  trust¬ 
ing  us.  We  have  degenerated.  Con¬ 
gress  is  now  nothing  but  an  appropria- 
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tions  committee.  We  sit  down  and  lis¬ 
ten  to  our  master’s  voice.  The  first 
thing  we  know,  there  will  be  no  money 
left  in  the  country.  I  think  that  is  what 
some  are  driving  at.  During  the  recon¬ 
struction  days  in  the  South  we  were 
fighting  against  40  acres  and  a  mule. 
We  are  almost  in  that  .situation  now. 

Mr.  President,  I  hope  that  we  can  reach 
a  vote  on  this  bill,  and  have  the  subject 
disposed  of.  Senators  who  want  the  roll¬ 
back  can  vote  for  it.  Those  who  want 
the  subsidy  can  vote  for  the  roll-back 
and  the  subsidy,  with  a  clear  under¬ 
standing  of  just  what  the  roll-back 
means,  and  what  the  subsidy  means.  I 
do  not  wish  to  discuss  refinements  with 
regard  to  agreements  which  have  already 
been  negotiated,  or  paying  the  note  to 
which  our  names  are  forged  and  saying, 
“Please  don’t  do  it  again.” 

My  friend  the  Senator  from  Vermont 
tMr.  Aiken!  has  offered  an  amendment. 
His  intentions  are  good,  but  he  seems  to 
have  “a  zeal  of  God,  but  not  according 
to  knowledge.”  As  Paul  said  of  the 
Israelites,  in  his  Epistle  to  the  Romans: 

For  I  bear  them  record  that  they  have  a 
leal  of  God,  but  not  according  to  knowledge. 

There  is  but  one  thing  to  do  with  this 
bill.  If  we  are  honest  with  ourselves  we 
will  stop  the  subsidy  business  wherever  it 
manifests  itself.  If  we  can  put  enough 
obstacles  in  the  way  to  stop  the  roll-back, 
we  should  do  so. 

I  have  said  that  I  hoped  we  had  estab¬ 
lished  a  precedent  for  roll-backs,  and 
that  in  1944  we  oould  roll  back  the  whole 
thing  and  start  from  scratch.  Roll  back 
every  man  who  is  in  favor  of  this  foolish¬ 
ness.  Roll  him  out  of  existence.  “Roll¬ 
back”  may  be  a  very  good  term.  I  hope 
to  God  that  in  1944  there  will  be  a  roll¬ 
back. 

In  conclusion,  Mr.  President,  all  I  wish 
to  say  to  my  colleagues  is  that  if  they  are 
opposed  to  subsidies  let  them  say  so.  If 
they  are  against  the  rc"  back,  let  them 
say  so  by  their  votes.  If  they  believe 
that  the  principle  is  wrong,  let  them  have 
“guts”  enough  to  say  so  and  vote  accord¬ 
ingly. 

When  I  go  out  into  the  corridor  Sen¬ 
ators  whisper  to  me  and  say  “I  think  you 
are  right”  and  then  enter  the  Chamber 
and  vote  the  other  way.  The  people  of 
the  country  look  upon  the  United  States 
Senate  with  a  great  deal  more  respect 
than  we  deserve. 

I  am  sorry  that  I  have  felt  it  to  be  my 
duty  to  make  this  statement.  Senators 
have  said,  “Certain  subsidies  are  all 
right.”  Josh  Billings  said  that  he  lived 
to  be  45  years  old  before  he  found  a  good 
place  for  a  boil.  Some  one  asked, 
“Where  is  it,  Josh?”  He  replied,  “On  the 
other  man.”  That  is  what  influences 
most  voters.  “Get  a  fine  place  to  put  the 
boil  of  bureaucracy,  but  don’t  put  it  on 
me.” 

I  hope  we  shall  soon  have  a  vote.  It 
does  not  make  any  difference  when  Sen¬ 
ators  say  “We  think  certain  subsidies  are 
all  right.”  We  know  what  the  issue  is. 
We  have  been  discussing  this  matter  for 
a  day  and  a  half,  I  hope  that  every  Sen¬ 
ator  who  has  committed  himself  will  be 
like  the  man  in  the  old  Mother  Goose 
rhyme: 


There  was  a  man  in  our  town,  and  he  was 
wondrous  wise; 

He  Jumped  into  a  bramble  bush,  and 
scratched  out  both  his  eyes. 

But  when  he  found  his  eyes  were  out,  with 
all  his  might  and  main 
He  jumped  into  another  bush  and  scratched 
them  in  again. 

I  hope  that  every  Senator  will  vote  ac¬ 
cording  to  the  power  God  gave  him  to 
know  the  difference  between  right  and 
wrong.  You  know  a  subsidy  is  not  right 
and  you  know  that  the  roll-back  is  an 
engine  of  hell;  you  know  it.  Now,  if  you 
want  to  vote  for  it,  vote  for  it. 

Mr.  TAFT.  Mr.  President,  I  desire  to 
discuss  the  Aiken  amendment.  I  cannot 
see  that  a  principle,  as  suggested  by  the 
Senator  from  South  Carolina,  is  in¬ 
volved.  There  is  no  principle  against 
subsidy  in  the  Congress  of  the  United 
States.  For  years  we  have  been  voting 
subsidies  to  the  cotton  growers  and  to 
the  wheat  growers  and  to  corn  growers. 

Mr.  SMITH.  Does  the  Senator  mean 
to  imply,  then,  because  there  has  been  a 
subsidy  to  the  cotton  growers,  that  I  am 
for  subsidies. 

Mr.  TAFT.  Not  at  all. 

Mr.  SMITH.  If  the  Senator  thinks  so, 
he  has  another  guess  coming. 

Mr.  TAFT.  I  am  saying  that  no  great 
principle  is  involved  in  the  question  of 
whether  or  not  we  pay  subsidies., 

Mr.  SMITH.  It  was  a  wrong  principle 
in  the  beginning,  and  it  is  wrong  now. 
If  you  will  let  the  market  alone,  and 
the  law  of  supply  and  demand  apply, 
you  will  be  better  off,  and  so  will  I. 

Mr.  TAFT.  I  say  there  is  no  principle 
involved  in  the  question  of  subsidies. 
I  am  as  much  against  subsidies,  I  pre¬ 
sume,  as  is  any  other  Member  of  the 
Congress,  as  a  matter  of  principle,  but 
we  must  recognize  the  fact  that  gradu¬ 
ally  we  have  adopted  a  subsidy  program, 
and  it  has  gone  on  and  on.  It  has  even 
been  increased  since  the  war.  Only  last 
week  we  voted  a  $50,000,000  subsidy  for 
school  lunches,  if  you  please,  although  80 
percent  of  the  children  subsidized  were 
perfectly  able  to  pay  for  their  lunches. 
We  have  paid  subsidies  to  nearly  every 
group  in  the  population  of  this  country. 
The  question  we  now  face,  and  the  ques¬ 
tion  the  Banking  and  Currency  Com¬ 
mittee  faces,  is  how  are  we  going  to  hold 
that  program  within  reasonable  check? 
The  conclusion  I  came  to  was  that  the 
way  to  check  it  was  to  put  an  over-all 
financial  limitation,  and  to  try  to  make 
the  provision  so  all-inclusive  that  the 
financial  limitation  could  not  be  avoided 
in  any  way. 

With  due  respect  to  the  Senator  from 
Missouri,  and  the  Senator  from  Ver¬ 
mont,  I  do  not  think  their  amendments 
would  prevent  the  continuation  of  what, 
in  effect,  is  a  subsidy  program.  I  do 
not  see  in  the  Aiken  amendment  any¬ 
thing  which  would  prevent  the  Com¬ 
modity  Credit  Corporation  tomorrow  an¬ 
nouncing  that  it  would  buy  the  entire 
butter  output  of  the  United  States  and 
would  then,  during  the  year,  sell  it  grad¬ 
ually  to  the  people  at  a  lower  price. 

My  amendment  would  prohibit  such  a 
procedure.  It  says  that  no  purchase  shall 
be  made  with  the  intention  of  selling  at 
a  lower  price  the  article  purchased.  The 


Price  Control  Act  provided  subsidies  only 
as  an  incidental.  The  main  power  it  gives 
is  to  buy  commodities  or  crops  which 
may  be  offered.  I  think  it  would  be  un¬ 
fortunate  if  that  were  done,  but  we  have 
seen  the  B.  E.  W.  buy  foreign  crops,  and 
there  is  an  indication  that  the  Govern¬ 
ment  officials  would  like,  if  they  could,  to 
buy  entire  crops,  put  the  Government  into 
business,  and  then  sell  them  at  a  loss. 

There  is  nothing  in  the  Aiken  amend¬ 
ment  or  even  in  the  Clark  amendment 
which  would  take  away  powers  which  the 
R.  F.  C.  and  the  Commodity  Credit  Cor¬ 
poration  now  have  to  buy  crops  and  pay 
subsidies  at  one  price  and  proceed  with 
the  deliberate  intention  of  selling  them, 
from  time  to  time,  to  the  public  at  a 
lower  price. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield. 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Vermont. 

Mr.  AIKEN.  Was  not  the  committee 
aware  that  the  R.  F.  C.  had  plenty  of 
money  for  this  program  when  they  pro¬ 
posed  the  amendment  to  give  the  R.  F.  C. 
$500,000,000  more? 

Mr.  TAFT.  Yes,  it  was  so  aware;  in 
fact  the  R.  F.  C.  had  $7,000,000,000.  The 
proposed  committee  amendment  is  a 
limitation  on  the  power  of  the  R.  F.  C.; 
it  proposes  a  reduction  from  $7,000,000,- 
000  to  $500,000,000.  It  is  an  attempt  to 
say,  “Here  is  a  subsidy  program  which 
we  do  not  think  we  ought  to  stop  now; 
but  we  propose  to  limit  it.”  I  admit  that 
the  question  whether  the  last  roll-backs 
which  have  been  ordered  should  be  pro¬ 
hibited  is  a  question  which  is  open,  which 
can  be  discussed,  but  when  it  comes  to 
the  method  of  dealing  with  this  ques¬ 
tion,  it  seems  to  me  there  must  be  a 
financial  limitation. 

Mr.  AIKEN.  On  May  25,  Mr.  Jesse 
Jones  appeared  before  the  subcommit¬ 
tee  of  the  Senate  Committee  on  Agri¬ 
culture  and  Forestry,  known  as  the  food 
committee,  and  in  the  course  of  his  tes¬ 
timony,  speaking  of  the  roll-back  and 
subsidy  program,  this  colloquy  took  place: 

Senator  Bushfield.  From  what  fund  does 
the  money  come  to  pay  the  roll-hack  on  these 
three  articles? 

Secretary  Jones.  The  Reconstruction  Fi¬ 
nance  Corporation  general  fund. 

Senator  Bushfield.  It  doesn’t  need  any  ear¬ 
marking  for  that  purpose? 

Secretary  Jones.  Not  in  the  law;  no. 

Senator  Aiken.  Do  you  have  plenty  of 
money  for  that  purpose? 

Secretary  Jones.  We  have  enough  money  for 
a  time.  We  will  have  to  come  for  more  money 
later.  We  will  not  have  to  come  for  more 
money  to  the  extent  of  $450,000,000. 

The  Chairman.  You  have  that  on  hand? 

Secretary  Jones.  We  have  got  enough 
credit-borrowing  authority  to  meet  all  of  our 
requirements  for  some  months,  but  we  will 
come  back  when  we  find  that  we  are  going  to 
get  out  of  funds. 

In  other  words,  he  said  the  R.  F.  C. 
had  $450,000,000  for  the  roll-back  on 
meat  and  butter  and  coffee,  and  yet  he 
comes  before  the  Committee  on  Banking 
and  Currency  and  gets  them  to  grant 
$500,000,000  more. 

Mr.  TAFT.  It  is  not  a  question  of 
granting  any  more. 

Mr.  AIKEN.  I  was  reading  from  the 
testimony. 


1943  CONGRESSIONAL  RECORD— SENATE 


Mr.  TAFT.  As  a  matter  of  fact,  the 
R.  F.  C.  are  requesting,  through  the 
Committee  on  Banking  and  Currency, 
authorization  to  borrow  $5,000,000,000 
more  when,  as  a  matter  of  fact,  Mr. 
Jones  knows  that  he  will  never  be  called 
upon  to  meet  a  large  number  of  the  com¬ 
mitments  he  has  made. 

Mr.  AIKEN.  Then  does  the  Senator 
think  he  did  not  have  the  money  when 
he  made  that  statement  to  the  commit¬ 
tee? 

Mr.  TAFT.  I  have  no  doubt  it  was  all 
committed,  but  Mr.  Jones  knows  that  all 
the  commitments  are  not  going  to  be 
fulfilled,  and  therefore  he  is  perfectly 
free  to  grant  $450,000,000.  On  the  same 
theory  he  could  have  granted  $5,000,- 
000,000  if  he  had  been  asked  to  do  so,  or 
told  to  do  so  by  the  President. 

My  effort  in  this  amendment  is  to  try 
to  limit  subsidies  by  amount.  The  mo¬ 
ment  we  begin  to  limit  it  by  the  kind  of 
subsidies  paid,  we  get  into  tremendous 
difficulty,  because  there  are  various  kinds 
of  subsidies.  There  are  direct  and  in¬ 
direct  subsidies.  The  method  I  suggest 
simply  to  buy  a  crop  and  then  sell  it  at 
a  lower  price  and  take  the  loss  involved, 
cannot  be  legally  called  a  subsidy  at  all; 
it  is  not  legally  a  subsidy;  it  is  simply  a 
method  of  doing  the  same  kind  of  thing 
that  is  done  through  a  subsidy.  When 
the  Senator  from  Vermont  comes  to  of¬ 
fer  his  amendment  he  begins  to  make 
exceptions  to  prohibition  against  sub¬ 
sidies.  For  instance,  take  the  exception, 
which  reads — 

Except  that  the  foregoing  prohibition  shall 
not  apply  *  *  *  to  prevent  such  adjust¬ 

ments  in  the  price  supports  and  price  ceil¬ 
ings  on  competitive  domestic  vegetable  oils 
and  fats  as  may  be  required  to  bring  about 
or  to  maintain  the  necessary  relationship 
in  the  prices  of  such  products  that  is  re¬ 
quired  to  assure  adequate  production  for  the 
war  effort. 

Mr.  President,  under  that  authority  I 
could  go  out  and  subsidize  all  the  butter 
in  the  United  States,  if  I  wished  to  do  so. 
The  Senator  admits  that  in  the  case  of 
domestic  vegetable  oil  the  subsidy  prin¬ 
ciple  should  be  applied. 

We  come,  then,  to  the  question  of 
feeding  wheat.  The  sale  of  feed  wheat 
at  corn  parity  prices  less  than  the  value 
of  wheat  is  a  direct  subsidy  to  the  dairy 
producer,  and  the  Senator  does  not  think 
that  is  a  good  subsidy.  The  moment  we 
begin  to  try  to  say  that  one  kind  of  sub¬ 
sidy  is  a  good  subsidy,  and  another  kind 
a  bad  subsidy,  we  fall  into  all  kinds  of 
difficulties,  and  we  will  find  there  are 
many  good  subsidies  we  have  not  au¬ 
thorized,  and  we  may  find  bad  subsidies 
we  have  not  limited. 

I  do  not  know  whether  those  who  have 
actually  taken  the  loss  on  the  butter  and 
the  meat,  the  processors,  will  receive  any 
compensation  at  all.  It  rather  looks  to 
me  as  if  the  effect  of  the  amendment 
would  be  to  cut  them  out,  because  it  is 
said  at  the  bottom  of  page  2: 

Unless  the  Congress  shall  have  specifically 
authorized  the  use  of  such  funds  for  such 
purpose,  except  that  the  foregoing  prohibi¬ 
tion  shall  not  apply  until  the  end  of  the  cur¬ 
rent  crop  season  to  any  such  commodity, 
other  than  milk  and  livestock  and  the  prod¬ 
ucts  thereof,  with  respect  to  which  the  Gov¬ 
ernment  or  any  agency  thereof  was  com¬ 


mitted  to  the  payment  of  such  subsidies  or 
other  payments  on  June  15,  1943. 

So  it  looks  as  if  the  people  who  have 
taken  a  loss  on  meats  and  taken  a  loss  on 
butter,  with  the  Government’s  promise 
that  they  were  to  be  reimbursed  by  sub¬ 
sidy,  are  out.  I  do  not  know  that  that  is 
the  interpretation  or  the  intention  of  the 
Senator,  but  as  I  read  the  amendment, 
that  would  be  its  effect. 

I  am  not  sure  whether  or  not  the  Sen¬ 
ator’s  amendment  affects  sugar.  In  the 
case  of  sugar,  we  have  a  very  distinct  case 
of  subsidy,  a  Government-authorized  and 
supported  subsidy.  Payments  are  made 
to  a  limited  number  of  producers,  and  I 
think  it  is  a  justified  subsidy,  because  it 
has  the  effect,  since  we  do  not  have  to 
make  the  payments  to  the  Cubans  and 
the  other  foreign  growers  of  sugar,  of 
getting  a  larger  net  reduction  for  the 
consumer  in  the  United  States  than  we 
have  to  pay  to  the  farmers  in  subsidies. 
So  it  is  a  good  subsidy. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CLARK  of  Missouri.  A  moment 
ago  the  Senator  spoke  of  the  Govern¬ 
ment’s  promise  to  pay  these  people.  In 
what  was  that  promise  contained?  Cer¬ 
tainly  it  was  not  in  any  act  of  Congress 
to  which  the  Senator  or  anyone  else  can 
refer.  I  think  the  Senator  agreed  with 
me  yesterday  afternoon  that  section 
2  (e)  of  the  Stabilization  Act  did  not 
authorize  it. 

Mr.  TAFT.  That  is  my  opinion,  but 
the  people  have  been  told  by  the  Attor¬ 
ney  General  it  did,  and  they  have  been 
forced,  by  main  force,  to  sell  their  prod¬ 
ucts  at  a  reduced  price,  and  I  think  it  is 
hardly  just  to  ask  them  to  take  the  loss. 

Mr.  CLARK  of  Missouri.  How  was 
the  Government’s  agreement  conveyed 
to '  the  people?  According  to  the  ex¬ 
planation  made  here  a  few  days  ago  by 
the  acting  majority  leader,  the  Senator 
from  Alabama  [Mr.  Hill],  on  informa¬ 
tion  from  the  O.  P.  A.,  the  so-called 
agreement  consisted  of  Mr.  Jesse  Jones 
and  Mr.  Prentiss  Brown  giving  out  a 
newspaper  release,  and  then  they  pro¬ 
ceeded,  in  the  worst  and  most  disgrace¬ 
ful  botch  that  has  ever  taken  place  in 
any  governmental  function,  to  order  a 
roll-back,  without  any  provision  for  pro¬ 
tecting  the  rights  of  the  producer,  the 
processer,  or  anyone  else.  I  should  like 
to  ask  the  Senator  from  Ohio  whether 
he  thinks  this  newspaper  release  con¬ 
stituted  a  guaranty  on  the  part  of  the 
United  States  Government,  and,  if  so, 
to  whom? 

Mr.  TAFT.  I  am  not  going  to  answer 
the  Senator.  I  agree  largely  with  what 
he  says. 

Mr.  CLARK  of  Missouri.  I  know  the 
Senator  is  not  going  to  answer.  He  is 
too  smart  to  answer. 

Mr.  TAFT.  A  man  who  had  a  large 
stock  of  butter  was  told  by  the  Govern¬ 
ment,  “You  have  to  sell  this  butter  at 
5  cents  less,  and  we  will  reimburse  you 
the  difference.”  If  he  inquires,  “Is  it 
legal?”,  they  respond,  “Yes,  the  Attorney 
General  says  it  is  perfectly  all  right,” 
and  he  goes  ahead  and  suffers  the  loss.  I 
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should  like  to  see  him  reimbursed,  and 
I  think  most  other  Senators  would. 

Mr.  CLARK  of  Missouri.  So  far  as 
my  amendment  is  concerned,  I  provide 
for  protecting  the  rights  of  the  people 
who  deal  in  good  faith  with  the  Gov¬ 
ernment.  But  I  am  sure  the  Senator 
does  not  mean  to  stand  on  this  floor 
and  say  that  the  Government  of  the 
United  States  can  be  put  under  any  ort 
of  obligation  by  a  newspaper  release, 
either  by  Jesse  Jones  and  Prentiss  M. 
Brown  separately,  or  by  a  joint  release  by 
Jesse  Jones  and  Prentiss  M.  Brown.  I 
am  sure  the  Senator  from  Ohio  would 
not  like  to  establish  the  principle  that  an 
obligation  is  incurred  by  the  Government 
through  two  officials  proceeding,  entirely 
outside  of  authority  of  law,  by  a  newspa¬ 
per  release,  to  establish  indefinite  con¬ 
tractual  relations  with  everybody  in  the 
country. 

Mr.  TAFT.  I  agree;  but  the  Senator 
will  recall  that  when  some  of  the  pack¬ 
ers  took  that  point  of  view  in  Chicago, 
and  said,  “We  do  not  know  that  this  is 
going  to  be  paid,  perhaps  it  is  not  legal, 
and  therefore  we  will  have  to  pay  less 
for  livestock,”  they  were  highly  criticized 
in  this  body  for  not  taking  the  Govern¬ 
ment’s  assurance  of  payment  of  a  sub¬ 
sidy.  They  were  highly  criticized  be¬ 
cause  they  offered  the  producers  less 
money,  in  view  of  the  uncertainty  of  the 
subsidy,  and  the  possible  illegality  of  the 
subsidy. 

Mr.  BONE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BONE.  The.  able  Senator  from 
Ohio  is  well  informed  about  what  we  have 
done  in  this  country  since  the  birth  of 
the  Republic.  This  debate  on  the  moral¬ 
ity  of  subsidies  will  certainly  add  an  in¬ 
teresting  chapter  to  American  history.  If 
the  walls  of  this  Capitol  could  talk,  they 
could  tell  a  wonderful  story. 

When  the  Republic  was  born,  among 
the  first  official  acts  was  one  to  establish 
the  largest  subsidy  of  all;  that  is,  to  es¬ 
tablish  the  tariff  system,  which  I  believe 
was  Alexander  Hamilton’s  “baby.”  Then 
we  went  on  through  ‘‘he  whole  gamut  of 
subsidies,  some  of  which  have  been  dis¬ 
cussed  here  since  I  became  a  Member  of 
this  body. 

There  were  the  parity-payment  subsi¬ 
dies  and  the  air-mail  subsidies.  We  sub¬ 
sidized  agricultural  colleges  by  giving 
them  public  lands.  The  second-class 
mailing  privilege  is  indubitably  a  subsidy. 
There  is  a  silver  subsidy.  We  canceled 
the  war  debts,  a  sizable  subsidy  in  it¬ 
self.  We  have  a  lend-lease  program, 
which  is  a  form  of  subsidy.  We  built  a 
great  many  war  plants  at  the  expense  of 
the  taxpayers,  and  we  shall  probably  turn 
them  over  to  private  operators  later, 
which  will  be  another  subsidy,  running 
into  billions  of  dollars.  We  subsidized 
the  beet-sugar  industry  through  a  stat¬ 
ute  now  on  the  books. 

I  am  not  making  an  argument  on  the 
merits  of  the  bill;  I  am  merely  pointing 
out  that  the  subsidy  principle  is  and  has 
been  firmly  engrained  in  our  economy 
and  our  political  life,  and  this  might  be 
an  appropriate  time  for  us  to  examine 
this  principle  of  subsidy,  and  determine 
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whether  or  not  we  will  let  American  busi¬ 
ness  institutions  stand  on  their  own  bot¬ 
toms,  and  get  rid  of  the  practice  of  nur¬ 
turing  them  by  various  methods  which 
we  have  regarded  as  perfectly  moral  and 
economically  justifiable,  whether  we  will 
abandon  the  subsidy  principle.  We  hear 
a  lot  of  murmuring  about  one  small  as¬ 
pect  of  it,  and  it  may  be  that  it  is  in  such 
form  that  it  should  be  indicted. 

I  am  reminded  that  there  were  land 
grants  to  railroads.  I  recall  one  rail¬ 
road  to  which  land  was  granted,  and  I 
think  it  was  Dr.  Benjamin  Andrews  who, 
I  believe,  was  the  chancelor  of  the  Uni¬ 
versity  of  Nebraska  a  great  many  years 
ago,  when  most  of  the  Members  of  the 
Senate  were  much  younger,  who  wrote 
a  book  about  the  value  of  the  grants  to 
the  railroads.  I  think  he  stated  that 
one  railroad  had  sold  some  of  the  land 
given  it  for  more  dollars  than  the  road 
had  cost. 

Congress  would  be  a  mighty  alchemist 
if  it  could  turn  back  the  hand  of  time 
and  unwrite  all  those  things.  But  I  am 
sufficiently  concerned  to  wonder  now 
whether  Congress  is  going  to  abolish  the 
principle  of  subsidies.  If  so,  I  should  be 
very  much  interested,  and  I  should  like 
to  participate  actively  in  the  discussion 
of  the  principle  itself. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  gentleman  from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  SHIPSTEAD.  With  regard  to  all 
the  subsidies  which  the  Senator  from 
Washington  has  mentioned,  with  the 
exception  of  one  which  I  can  think  of, 
namely,  the  cancelation  of  the  debts  of 
foreign  governments,  I  think  that  no 
commitments  were  made  in  connection 
with  those  subsidies  until  Congress  had 
voted  the  authority. 

Mr.  TAFT.  Mr.  President,  the  Aiken 
amendment  attempts  to  prohibit  sub¬ 
sidies,  but  subsidies  only,  as  I  have  said, 
I  do  not  think  it  is  all-inclusive  enough 
to  prohibit  the  kind  of  thing  which  can 
be  done  to  carry  out  the  same  effect. 

As  to  the  particular  matter  we  have 
been  discussing,  it  is  quite  limited.  The 
provision  is: 

(2)  As  a  substitute  for  or  in  lieu  of  in¬ 
creasing  maximum  prices  already  or  hereafter 
established. 

That  means  that  if  farm  prices  go  up 
they  must  be  passed  on  to  the  consumer. 
One  cannot  attempt  to  devise  any  means 
whatever  of  trying  to  subsidize  this  high- 
cost  producer  or  that  high-cost  producer, 
which  will  make  the  cost  to  the  consumer 
less  than  it  would  otherwise  be.  The 
language  of  the  amendment  would  pro¬ 
hibit  any  subsidy  of  that  kind.  I  think 
there  might  be  such  a  subsidy  which 
would  be  very  helpful  in  enforcing  price 
control. 

No  subsidy  or  other  payments  shall  be 
made — 

(3)  To  maintain  any  maximum  price 
already  or  hereafter  established,  from  any 
funds  heretofore  or  hereafter  appropriated 
to,  borrowed  under  congressional  authoriza¬ 
tion  by,  or  in  the  custody  or  control  of  any. 
governmental  agency. 

I  do  not  quite  understand  why  that 
provision  is  contained  in  clause  (3)  when 
almost  the  same  provision  appears  above 
covering  all  Government  funds,  or  at¬ 


tempting  to  do  so.  I  do  not  quite  under¬ 
stand  the  distinction  between  clause  (2) 
and  clause  (3). 

Mr.  President,  it  is  my  opinion  that  if 
we  are  to  provide  a  subsidy  we  should 
place  on  it  an  over-all  financial  limita¬ 
tion.  In  preparing  my  amendment  I 
tried  to  make  it  as  all-inclusive  as  it 
could  be.  If  we  think  $500,000,000  is  too 
much,  let  us  cut  it  down  to  $100,000,000. 
Let  us  decide  on  the  total  figure  we  de¬ 
sire  to  spend  on  subsidies  in  connection 
with  the  war  program.  If  it  is  desired  by 
the  Senate  that  there  shall  be  no  roll¬ 
back,  let  the  Senate  vote  to  include  that 
feature  in  the  provision.  But  it  seems  to 
me  that  the  amendment  proposed^  by  the 
Senator  from  Vermont  is  not  effective  in 
preventing  what  may  well  be  in  effect  a 
subsidy. 

In  the  second  place,  if  we  begin  to  try 
to  make  exceptions  of  this  subsidy  and 
that  subsidy,  the  result  may  be  to  pro¬ 
hibit  some  of  the  existing  subsidies,  such 
as  the  subsidy  on  sugar  and  others,  the 
result  of  which  has  not  been  carefully 
considered. 

Mr.  President,  I  feel  that  if  we  are 
going  to  do  this  job  we  ought  to  do  it  by 
working  on  the  committee  amendment 
rather  than  by  adopting  the  amendment 
proposed  by  the  Senator  from  Vermont. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  CLARK  of  Missouri.  I  understand 
that  the  Senator  from  Vermont  has  of¬ 
fered  a  substitute  for  the  committee 
amendment,  beginning  on  line  16,  page  5, 
and  extending  through  line  12,  page  6. 
Is  my  understanding  correct? 

The  PRESIDING  OFFICER.  It  *is 
correct. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  desire  to  make  the  further  parlia¬ 
mentary  inquiry  as  to  whether  a  perfect¬ 
ing  amendment  to  the  committee  amend¬ 
ment  would  be  in  order  and  would  take 
precedence  over  the  substitute  offered 
by  the  Senator  from  Vermont. 

The  PRESIDING  OFFICER.  Under 
rule  XVIII,  in  the  case  of  a  motion  to 
strike  out  and  insert,  a  motion  to  amend 
the  part  to  be  stricken  out  has  prece¬ 
dence.  So  the  amendment  would  be  in 
order. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  offer  a  perfecting  amendment  to 
the  committee  amendment,  which  I  ask 
to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  It  is  proposed 
to  strike  out  the  committee  amendment 
beginning  in  line  16  on  page  5,  down  to 
and  including  line  12  on  page  6,  and  to 
insert  in  lieu  thereof  the  following: 

That  on  and  after  the  date  of  enactment 
of  this  act  no  authority  shall  be  exercised  by 
the  Price  Administrator,  the  Federal  Loan 
Administrator,  or  any  other  governmental 
agency  or  corporation  with  respect  to  the 
making  of  any  subsidy  payments  under  sec¬ 
tion  2  (e)  of  the  Emergency  Price  Control  Act 
of  1942,  as  amended,  and  any  authority  con¬ 
tained  in  such  section  with  respect  to  the 
making  of  subsidy  payments  is  hereby  re¬ 
pealed:  Provided,  That  nothing  in  this  act 
shall  be  construed  to  affect  in  any  manner 
the  rights  or  interests  of  any  person  who  has 
acted  in  good  faith  in  reliance  upon  any  reg¬ 
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ulation  or  order  issued  prior  to  the  date  of 
enactment  of  this  act  with  respect  to  such 
subsidy  payments  under  the  authority  of  such 
section  2  (e),  and  to  the  extent  necessary  to 
protect  the  rights  or  interests  of  any  such 
person  in  connection  with  transactions  here¬ 
tofore  made  or  entered  into  such  subsidy 
payments  may  be  made. 

Mr.  BONE.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  question? 

Mr.  CLARK  of  Missouri.  I  was  about 
to  suggest  the  absence  of  a  quorum. 

Mr.  BONE.  I  merely  seek  informa¬ 
tion. 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  BONE.  I  understand  the  purpose 
of  the  Senator  from  Missouri  is  to  say 
in  legal  effect  that  whatever  pledges 
have  been  made  to  date  in  good  faith 
will  be  carried  out. 

Mr.  CLARK  of  Missouri.  That  is  cor¬ 
rect. 

I  suggest - 

Mr.  BONE.  Will  the  Senator  permit 
me  to  finish? 

Mr.  CLARK  of  Missouri.  I  prefer  to 
suggest  the  absence  of  a  quorum  before 
I  begin  an  explanation  of  my  amend¬ 
ment,  but  I  can  state  to  the  Senator  very 
briefly  that  the  purpose  of  my  amend¬ 
ment  is  to  negative  the  claim  of  the 
Loan  Administrator  and  the  Office  of 
Price  Administration  that  section  2  (e) 
of  the  Stabilization  Act  gives  them  au¬ 
thority  for  the  roll-back  policy  they  have 
been  pursuing. 

I  do  not  think  that  section  2  (e)  under 
any  fair  construction  could  possibly  be 
considered  as  giving  the  Loan  Admin¬ 
istrator  that  authority.  But  since  that 
is  the  claim  under  which  they  are  pro¬ 
ceeding,  I  propose  as  an  original  propo¬ 
sition  to  strike  out  that  authority  com¬ 
pletely.  Then  if  we  want  to  provide 
authority  for  a  production  subsidy, 
which  is  what  Congress  intended  in  the 
first  place,  we  can  do  so. 

Mr.  BONE.  The  Senator’s  position  is 
that  whatever  is  accomplished  in  the 
way  of  subsidies  in  the  future  shall  be 
specifically  authorized  by  an  act  of 
Congress? 

Mr.  CLARK  of  Missouri.  That  is  it 
entirely. 

Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Green 

Nye 

Andrews 

Guffey 

O’Daniel 

Ball 

Gurney 

O’Mahoney 

Bankhead 

Hatch 

Overton 

Bilbo 

Hawkes 

Pepper 

Bone 

Hayden 

Radcliffe 

Brewster 

Hill 

Reed 

Bridges 

Holman 

Revercomb 

Brooks 

Johnson,  Colo. 

Reynolds 

Buck 

Kilgore 

Robertson 

Burton 

La  Follette 

Scrugham 

Butler 

Langer 

Shipstead 

Byrd 

Lodge 

Smith 

Capper 

McCarran 

Stewart 

Caraway 

McClellan 

Taft 

Chandler 

McFarland 

Thomas,  Idaho 

Chavez 

McKellar 

Thomas,  Okla. 

Clark,  Mo. 

McNary 

Thomas,  Utah 

Connally 

Maloney 

Tobey 

Davis 

Maybank 

Truman 

Downey 

Mead 

TunneU 

Eastland 

Millikin 

Tydings 

Ferguson 

Moore 

Vandenberg 

George 

Murdock 

Van  Nuys 

Gerry 

Murray 

Waener 
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Wallgren  Wherry  Willis 

Walsh  White  Wilson 

Wheeler  Wiley 

The  PRESIDING  OFFICER.  Eighty- 
three  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  desire  to  modify  or  correct  the 
amendment  which  I  offered  a  moment 
ago.  I  send  the  modification  or  correc¬ 
tion  to  the  desk,  and  ask  that  it  be  stated 

The  PRESIDING  OFFICER.  The 
modification  will  be  stated. 

The  Legislative  Clerk.  In  the  com¬ 
mittee  amendment  on  page  5,  line  16,  it  is 
proposed  to  strike  out  all  of  lines  16 
through  25,  and  on  page  6,  to  strike  out 
all  from  line  1  through  the  word  “pur¬ 
pose”  in  line  10,  and  to  insert  in  lieu 
thereof  the  following: 

That  on  and  after  the  date  of  enactment 
of  this  act  no  authority  shall  be  exercised 
by  the  Price  Administrator,  the  Federal  Loan 
Administrator,  or  any  other  governmental 
agency  or  corporation  with  respect  to  the 
making  of  any  subsidy  payments  under  sec¬ 
tion  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended,  and  any  authority 
contained  in  such  section  with  respect  to 
the  making  of  subsidy  payments  is  hereby 
repealed:  Provided,  That  nothing  in  this  act 
shall  be  construed  to  affect  in  any  manner 
the  rights  or  interests  of  any  person  who 
has  acted  in  good  faith  in  reliance  upon  any 
regulation  or  order  issued  prior  to  the  date 
of  enactment  of  this  act  with  respect  to  such 
subsidy  payments  under  the  authority  of 
such  section  2  (e) ,  and  to  the  extent  neces¬ 
sary  to  protect  the  rights  or  interests  of  any 
such  person  in  connection  with  transactions 
heretofore  made  or  entered  into  such  sub¬ 
sidy  payments  may  be  made. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  the  only  difference  between  that 
amendment  and  the  amendment  I  orig¬ 
inally  proposed— t — 

Mr.  TAFT.  Mr.  President,  if  the  Sen¬ 
ator  will  yield,  let  me  say  that  I  do  not 
quite  understand  where  the  Senator  pro¬ 
poses  to  have  his  amendment  inserted. 

Mr.  CLARK  of  Missouri.  I  offer  the 
amendment  as  an  amendment  to  the 
committee  amendment,  to  strike  out  all 
the  committee  amendment  except  the 
last  sentence,  and  insert  the  language  I 
have  proposed.  I  would  leave  only  the 
last  sentence  of  the  committee  amend¬ 
ment,  in  order  to  comply  with  the  rule  by 
making  my  amendment  a  perfecting 
amendment  rather  than  a  substitute.  I 
say  frankly  that  the  whole  purpose  is  to 
obtain  a  vote  on  the  perfecting  amend¬ 
ment  before  a  vote  on  the  substitute  is 
had.  The  perfecting  amendment  is  such 
that  the  last  sentence  of  the  committee 
amendment  is  perfectly  meaningless 
when  taken  in  connection  with  my  own 
amendment,  but  I  am  adopting  that 
form  of  the  amendment  for  the  purpose 
of  complying  with  the  rule. 

Mr.  McNARY.  Mr.  President,  the 
amendment  is  to  the  committee  amend¬ 
ment  in  the  bill,  and  is  in  the  nature  of 
a  perfecting  amendment;  is  that  cor¬ 
rect? 

Mr.  CLARK  of  Missouri.  That  is  cor¬ 
rect? 

Mr.  McNARY.  Therefore  it  has  prece¬ 
dence  over  the  amendment  offered  by 
the  distinguished  junior  Senator  from 
Vermont,  as  I  understand. 


The  PRESIDING  OFFICER.  Under 
the  rule,  a  perfecting  amendment  has 
precedence  over  a  substitute. 

Mr.  McNARY.  Yes;  I  so  understand. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  do  not  desire  to  detain  the  Senate 
very  long  about  the  matter,  because  I 
think  all  Members  of  the  Senate  are 
thoroughly  familiar  with  the  issues  in¬ 
volved.  It  is  my  belief  that  we  have  be¬ 
fore  us  today  one  of  the  most  important 
issues  which  has  confronted  the  Con¬ 
gress  and  the  people  of  the  United  States 
in  the  lifetime  of  any  of  us.  I  believe 
that  today  we  are  considering  a  question 
which  involves  the  last  stand  of  private 
enterprise  in  the  United  States  of  Amer¬ 
ica.  I  believe  we  are  considering  today  a 
proposition  by  which,  if  the  advocates  of 
subsidies  for  agricultural  commodities 
prevail — and,  of  course,  agricultural 
commodities  include  processed  agricul¬ 
tural  commodities — we  shall,  to  all  intents 
and  purposes,  have  reduced  the  farmers 
of  the  United  States,  the  agricultural  pro¬ 
ducers  of  the  United  States,  to  a  state  of 
peonage.  When  once  we  have  estab¬ 
lished  that  principle,  when  once  we  have 
established  the  principle  of  control  of 
agricultural  production  in  this  country 
by  subsidy,  we  shall  have  established  the 
whole  theory  of  Government  control  of 
agriculture;  and  when  we  have  done  that, 
Mr.  President,  there  is  no  reason  why 
every  small  business,  every  large  busi¬ 
ness,  every  barber,  every  blacksmith,  and 
everyone  else  in  the  United  States  should 
not  be  controlled  in  the  same  way. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  CLARK  of  Missouri.  I  am  glad 
to  yield. 

Mr.  MURDOCK.  I  am  hopeful  that 
the  Senator  will  discuss  this  question  be¬ 
fore  he  concludes - 

Mr.  CLARK  of  Missouri.  If  the  Sena-  , 
tor  will  give  me  an  opportunity  to  dis¬ 
cuss  it,  I  probably  shall  be  glad  to. 

Mr.  MURDOCK.  The  question  I  have 
in  mind  is  this:  What  effect,  if  any, 
would  the  Senator’s  amendment,  if 
agreed  to,  have  on  the  present  subsidies 
paid  to  copper,  lead,  and  zinc  producers? 

I  do  not  know  under  what  authority 
those  subsidies  are  paid;  but  in  reading 
the  Senator’s  amendment,  I  should  say 
it  strikes  rather  comprehensively  and 
directly  at  all  subsidies.  I  am  wonder¬ 
ing  whether  the  copper,  lead,  and  zinc 
subsidies  would  in  any  way  be  affected? 

Mr.  CLARK  of  Missouri.  I  under¬ 
stand  that  the  subsidies  to  which  the 
Senator  has  referred  are  direct  subsi¬ 
dies  authorized  by  other  laws  than  sec¬ 
tion  2  (e)  of  the  Price  Stabilization  Act. 
The  only  objective  of  the  amendment  is 
to  repeal  section  2  (e)  of  the  Price  Stabi¬ 
lization  Act;  and  I  say  to  the  Senator 
from  Utah  that,  so  far  as  I  am  con¬ 
cerned,  I  think  section  2  (e) ,  for  the  pur¬ 
poses  intended  by  the  Congress  when 
that  section  was  enacted,  was  entirely 
justifiable,  and  should  be  continued. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield  for  a  further  question? 

Mr.  CLARK  of  Missouri.  I  shall  be 
glad  to  yield  if  the  Senator  will  first 
permit  me  to  conclude  by  statement. 
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Mr.  MURDOCK.  Very  well. 

Mr.  CLARK  of  Missouri.  In  view  of  the 
fact  that  section  2  (e)  of  the  Price  Sta¬ 
bilization  Act  has  been  taken  as  an  ex¬ 
cuse,  although  I  do  not  think  it  is  a  justi¬ 
fiable  excuse,  and  as  a  fictitious  author¬ 
ization  of  law  for  the  whole  roll-back 
program,  it  seems  to  me  to  be  necessary 
to  repeal  the  whole  of  section  2  (e) ,  and 
then  to  reenact  a  section  authorizing  a 
subsidy  for  production,  as  was  originally 
intended  by  the  Congress  in  the  enact¬ 
ment  of  the  Price  Stabilization  Act. 

Now,  I  am  glad  to  yield  to  the  Senator 
from  Utah. 

Mr.  MURDOCK.  May  we  have  the  as¬ 
surance  of  the  Senator  from  Missouri 
that  it  is  not  his  intention  or  purpose  in 
any  way  to  affect  the  subsidies  which 
now  are  being  paid  under  the  copper, 
lead,  and  zinc  subsidy  programs? 

Mr.  CLARK  of  Missouri.  The  Senator 
may  certainly  have  such  assurance.  I 
may  say,  furthermore,  Mr.  President, 
that  so  far  as  I  am  concerned,  I  have 
tried  very  meticulously  to  preserve  the 
rights  of  persons  who  have  dealt  in  good 
faith  with  the  Government,  even  under 
the  roll-back  theory,  even  though  I  do 
not  believe  any  governmental  agency 
had  any  authority  to  initiate  such  a  pol¬ 
icy.  I  do  not  think  any  individual  citi¬ 
zen  should  be  penalized  for  a  misunder¬ 
standing  of  the  authority  of  govern¬ 
mental  agencies;  and.  therefore,  I  have 
undertaken  in  my  amendment  to  protect 
persons  who  have  dealt  in  good  faith 
with  the  Government  under  what  I  con¬ 
ceive  to  be  an  illegal  proceeding  on  the 
part  of  the  Government. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Missouri.  I  am  glad 
to  yield. 

Mr.  AIKEN.  I  desire  to  ask  the  Sen¬ 
ator  from  Missouri  several  questions  in 
connection  with  the  provisions  of  his 
amendment.  Suppose  a  creamery  oper¬ 
ator  had  signed  an  agreement  with  the 
Federal  Government  providing  for  the 
payment  of  subsidies  for  a  period  of  1 
year.  Would  not  the  amendment  carry 
out  the  roll-back  of  butter  until  next 
June? 

Mr.  CLARK  of  Missouri.  I  do  not 
understand  that  any  such  situation 
exists.  I  understand  that  no  agree¬ 
ments  have  been  signed,  that  the  mat¬ 
ter  has  been  entirely  a  question  of  news¬ 
paper  releases  and  of  general  orders 
issued  from  Washington,  and  that  few, 
if  any,  individual  contracts  have  been 
signed.  If  any  have  been  signed,  I  think 
a  man  who  has  dealt  in  good  faith  with 
the  Government  of  the  United  States, 
even  though  he  may  be  mistaken  in  his 
conception  of  the  authority  and  re¬ 
sponsibility  of  the  governmental  agen¬ 
cies,  should  be  protected.  I  make  that 
answer  to  the  Senator. 

Mr.  AIKEN.  I  am  not  sure  but  that 
the  Butter  Production  Payments  Regu¬ 
lation  No.  2  of  the  Defense  Supplies  Cor¬ 
poration  should  be  printed  in  the 
Record. 

Mr.  CLARK  of  Missouri.  The  Senator 
can  have  printed  in  the  Record  any¬ 
thing  for  which  he  chooses  to  make  such 
a  request. 
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Mr.  AIKEN.  „  Section  2  reads: 

Sec.  2.  Persons  eligible  to  apply  for  pay¬ 
ments:  Any  person  who  manufactures  1,000 
pounds  or  more  of  butter  in  any  one  estab¬ 
lishment  in  any  calendar  month  may  file  an 
application  for  payment  on  account  of  such 
butter  manufactures  during  a  calendar 
month  after  May  1943. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  the  difference  between  the  Sena¬ 
tor’s  amendment  and  mine  is  that  the 
Senator’s  amendment  is  a  long,  involved 
one  which,  so  far  as  I  know,  no  Member 
of  the  Senate  except  himself  is  able  to 
understand:  whereas,  my  amendment  is 
a  very  brief,  direct,  specific  repealer  of 
the  authority  to  enter  into  any  such 
agreement. 

Mr.  AIKEN.  Suppose  a  thousand 
creamery  operators  have  already  signed 
the  agreement  with  the  Government,  and 
a  thousand  have  not  signed  it.  Under 
the  Senator’s  amendment  would  not  the 
1,000  who  have  signed  it  be  entitled  to 
collect  5  cents  a  pound  until  1944,  and 
would  not  the  others  be  denied  the  sub¬ 
sidy? 

Mr.  CLARK  of  Missouri.  I  do  not  un¬ 
derstand  that  any  such  state  of  facts 
exists.  I  am  not  willing  to  deal  with  a 
matter  of  this  importance  on  the  basis 
of  speculation  that  perhaps  a  thousand 
operators  have  entered  into  such  con¬ 
tracts.  I  do  not  think  the  Senator  can 
produce  evidence  of  one  instance  of  any¬ 
one  having  signed  such  a  contract. 

Mr.  AIKEN.  I  am  not  producing  evi¬ 
dence.  I  am  asking  a  question. 

Mr.  CLARK  of  Missouri.  I  will  answer 
the  Senator  as  frankly  as  I  can.  I  believe 
that  those  who  have  in  good  faith  en¬ 
tered  into  agreements  with  the  Govern¬ 
ment,  even  though  they  may  be  mis¬ 
taken  as  to  the  legal  authority  of  any 
governmental  agency  to  contract  with 
them  or  to  issue  such  orders,  should  be 
protected.  That  is  what  my  amendment 
would  do. 

Mr.  AIKEN.  Would  we  not  then  have 
a  two-price  butter  program  for  a  year? 

Mr.  CLARK  of  Missouri.  Possibly 
that  is  the  explanation  of  the  very  com¬ 
plex  amendment  which  the  Senator  has 
introduced,  and  which  no  one  has  yet 
been  able  to  understand. 

Mr.  AIKEN.  Another  question  which 
I  wish  to  ask  is,  How  long  should  pro¬ 
ducers  be  guaranteed  the  subsidy  which 
they  have  agreed  in  good  faith  to  ac¬ 
cept  from  the  Government?  For  ex¬ 
ample,  take  the  small  copper  mines 
which  have  started  in  business  in  order 
to  produce  copper  for  17  cents  a  pound. 
Under  the  Senator’s  amendment,  how 
long  would  they  be  permitted  to  receive 
17  cents  a  pound? 

Mr.  CLARK  of  Missouri.  The  amend¬ 
ment  is  perfectly  clear  in  that  respect. 
Anyone  who  has  in  good  faith  entered 
into  an  agreement  with  the  Government 
should  be  protected.  I  did  not  insert 
any  time  limitation,  because,  so  far  as  I 
know,  no  such  contracts  have  been 
entered  into.  However,  anyone  who  has 
changed  his  position  in  good  faith,  on 
the  basis  of  a  governmental  representa¬ 
tion,  should  be  protected.  I  do  not  think 
any  intelligent  argument  can  be  made 
against  such  a  position. 


Mr.  AIKEN.  I  should  say  that  a  goodly 
proportion  of  the  creamery  operators 
have  entered  into  such  an  agreement. 

Mr.  CLARK  of  Missouri.  If  the  Sen¬ 
ator  has  any  figures  to  produce  on  that 
question,  he  may  change  my  mind;  but 
the  Senator  is  simply  indulging  in  specu¬ 
lation.  I  am  interested  in  stopping  what 
I  consider  to  be  a  very  vicious  tendency, 
for  which  I  believe  there  is  no  authority 
of  law  whatever.  I  think  it  ought  to  be 
stopped.  I  think  the  Congress  is  against 
it,  and  I  have  adopted  a  very  simple 
method  of  stopping  it. 

The  Senator  has  offered  an  amend¬ 
ment  so  complex  that,  as  I  say,  I  have 
not  been  able  to  find  a  single  Senator, 
aside  from  the  Senator  from  Vermont 
himself,  who  professes  to  have  the  slight¬ 
est  idea  what  the  amendment  means. 
The  Senator  has  said  that  he  has  the 
opinion  of  some  very  distinguished  law¬ 
yers.  I  do  not  profess  to  be  a  distin¬ 
guished  lawyer.  For  many  years  I  made 
my  living  practicing  law.  However,  I 
do  claim  to  be  an  extremely  practical 
lawyer.  Perhaps  I  am  not  a  distin¬ 
guished  lawyer  within  the  meaning  of 
the  term  used  by  the  Senator  from  Ver¬ 
mont:  but  I  will  say  very  frankly  that  I 
cannot  understand  what  the  amendment 
of  the  Senator  from  Vermont  means,  and 
I  have  not  found  anyone  else  who  un¬ 
derstands  it. 

Mr.  AIKEN.  Let  me  say  to  the  Sen¬ 
ator  from  Missouri  that  I  might  not  dis¬ 
approve  of  his  amendment  if  I  could 
understand  it.  I  wish  to  be  sure  that  I 
am  not  voting  to  give  a  subsidy  of  5 
cents  a  pound  on  butter  to  half  the 
creameries,  and  absolutely  deny  it  to  the 
other  half,  if  half  of  them  have  entered 
into  agreements  and  the  other  half  have 
not.  It  seems  to  me  that  is  just  what  the 
Senator’s  amendment  would  do. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  WHEELER.  There  is  nothing  in 
the  amendment  of  the  Senator  from  Mis¬ 
souri  which  would  affect  the  small  copper 
companies  of  which  the  Senator  from 
Vermont  speaks.  They  would  not  be 
affected  in  the  slightest  degree. 

Mr.  AIKEN.  I  do  not  think  so  either. 
I  am  mainly  interested  in  the  creameries. 

Mr.  WHEELER.  With  respect  to  the 
creameries,  I  do  not  think  they  have  en¬ 
tered  into  a  program  for  a  definite  length 
of  time.  I  do  not  believe  that  the  amend¬ 
ment  of  the  Senator  from  Missouri  could 
b-  construed  in  any  other  way  than  as 
stopping  subsidies  to  the  producers  of 
butter  who  produce  more  than  a  thou¬ 
sand  pounds. 

Mr.  CLARK  of  Missouri.  I  think  un¬ 
questionably  the  effect  of  the  amend¬ 
ment  would  be  to  entitle  producers  to 
the  payment  of  accrued  subsidies  up  to 
the  effective  date  of  the  act,  and  nothing 
more. 

Mr.  WHEELER.  That  is  correct. 

Mr.  CLARK  of  Missouri.  I  do  not 
think  there  is  any  question  about  that,  as 
a  matter  of  law. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 


Mr.  BANKHEAD.  I  think  possibly  the 
Senator  is  unduly  emphasizing  the  point 
that  contracts  have  not  been  signed  be¬ 
tween  individuals  and  the  Government, 
which  bind  either  the  individuals  or  the 
Government.  It  is  my  understanding 
that  all  such  Government  programs  are 
put  into  operation  by  releases  on  the  part 
of  the  Government  agency. 

Mr.  CLARK  of  Missouri.  Does  the 
Senator  mean  newspaper  releases? 

Mr.  BANKHEAD.  Yes.  That  is  the 
method  of  circulating  offers  to  the  pub¬ 
lic.  It  is  my  understanding  that  there 
are  no  formal  contracts  between  the 
Government  and  processors  or  produc¬ 
ers,  whether  they  be  farmers  or  factories. 
Plans  or  proposals  offered  to  the  public 
by  any  agency  of  the  Government,  act¬ 
ing  with  authority,  of  course,  are  almost 
never  put  into  operation  in  the  form  of 
written  contracts.  The  offer  goes  out 
through  releases  scattered  all  over  the 
country.  That  was  the  method  used  in 
the  case  of  the  sustaining  price  on  hogs. 
The  Government  announced  a  sustaining 
price  of  13%  cents  a  pound  on  hogs,  but 
it  did  not  expect  any  hog  producer  or 
processor  to  sign  an  agreement.  The 
information  went  out  in  the  usual  way, 
the  way  it  always  goes  out,  so  far  as  I 
know;  and  the  acceptance  of  the  offer 
is  impliedly  made  by  compliance  with  the 
Government’s  offer. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  do  not  wish  to  quarrel  with  the 
Senator  from  Alabama  about  the  details 
of  the  mechanics  of  the  procedure.  The 
fact  of  the  matter  is  that  the  O.  P.  A. 
and  the  R.  F.  C.,  or  the  Commodity  Cred¬ 
it  Corporation,  which  is  the  creature  of 
the  R.  F.  C.,  have  exceeded  their  author¬ 
ity.  They  have  taken  a  section  of  the 
Stabilization  Act,  section  2  (e),  adopted 
by  the  Congress  for  the  perfectly  definite 
purpose  of  encouraging  production  in 
certain  commodities  with  respect  to 
which  increased  production  can  only  be 
brought  about  at  a  loss  to  the  producer, 
and  extended  it  as  an  excuse  for  the  roll¬ 
back  procedure. 

I  have  not  heard  it  denied  on  this 
floor  that  that  is  beyond  their  author¬ 
ity.  I  do  not  understand  that  Jesse 
Jones  himself,  for  whom  I  have  great 
regard  and  considerable  affection,  when 
he  appeared  before  the  Banking  and 
Currency  Committee,  claimed  that  the 
Commodity  Credit  Corporation  had  any 
authority  under  the  law  to  finance  the 
roll-back  procedure.  I  understand  that 
Jesse  Jones  said  he  was  ordered  by  some¬ 
one  else  to  do  it.  When  he  was  asked 
who  ordered  him  to  do  it,  he  said,  “Jimmy 
Byrnes.”  Who  ordered  Jimmy  to  do  it, 
I  do  not  know;  but  I  do  not  understand 
that  anyone  has  yet  maintained,  as  a 
legal  proposition,  that  the  Commodity 
Credit  Corporation  has  any  authority  to 
finance  any  such  operation  as  this. 

The  other  day  several  Senators  raised 
the  question  as  to  where  the  O.  P.  A. 
got  its  authority  to  carry  out  such  a 
program.  Finally,  the  Senator  from 
Alabama  [Mr.  Bankhead]  went  to  the 
telephone,  and  when  he  returned  he 
stated,  on  the  authority  of  someone  by 
the  name  of  Ellington,  or  Elphenstone, 
or  Bullington,  or  some  such  name — the 
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Senator  from  Alabama  did  not  even 
know  the  man— that  the  Commodity 
Credit  Corporation  was  relying  on  sec¬ 
tion  2  (e)  of  the  Stabilization  Act. 

I  very  well  remember  the  debate  in 
connection  with  section  2  (e)  of  the  Sta¬ 
bilization  Act.  I  remember  that  the 
then  Senator  from  Michigan,  now  the 
Administrator  of  O.  P.  A.,  stood  on  this 
floor  and  explained,  time  after  time,  that 
the  provisions  of  section  2  (e)  as  to  sub¬ 
sidies  were  not  in  any  event  intended 
to  be  an  authority  for  price  control,  but 
were  merely  intended,  in  certain  very 
specific  instances,  to  encourage  produc¬ 
tion  when  production  could  not  other¬ 
wise  be  increased  except  at  a  loss. 

Mr.  President,  I  undertake  to  say  that 
if  the  construction  now  sought  to  be 
put  upon  section  2  (e)  had  been  an¬ 
nounced  on  this  floor  when  the  bill  was 
under  consideration,  neither  section 
2  (e)  nor  the  bill  itself  would  have  re¬ 
ceived  a  dozen  votes  in  this  body. 

It  seems  to  me  that  the  adoption  of 
my  amendment  is  the  only  way  in  which 
to  handle  the  situation,  inasmuch  as  in 
the  meantime  what  is  called  an  opinion 
of  the  Attorney  General  has  been  ob¬ 
tained.  Of  course,  everyone  knows  that 
the  Attorney  General  did  not  write  the 
opinion;  and,  of  course,  anyone  who  has 
any  sense  whatever  knows  that  any  Gov¬ 
ernment  department  which  desires  to  do 
so  may  obtain  from  the  Department  Of 
Justice  an  opinion  authorizing  any  per¬ 
verted  or  twisted  construction  of  any 
statute  which  it  may  want. 

My  dear  friend,  the  Senator  from  Ala¬ 
bama,  rose  on  the  floor  of  the  Senate  and 
quoted  an  opinion  of  the  Department  of 
Justice.  I  have  the  very  highest  regard, 
as  does  every  one  else  in  the  Chamber 
who  knows  the  Senator,  for  the  legal 
ability  and  legal  opinions  of  the  Senator 
from  Alabama.  Everyone  knows  that 
the  Senator  from  Alabama  is  a  great 
lawyer.  If  the  Senator  from  Alabama 
were  to  rise  in  this  Chamber  and  say, 
“I,  myself,  have  made  a  study  of  this  sub¬ 
ject;  I  have  arrived  at  a  definite  deci¬ 
sion;  I  have  written  an  opinion  on  this 
subject  which  I  wish  to  have  printed  in 
the  Record,”  I  would  have  the  greatest 
respect  for  his  opinion.  There  is  no  Sen¬ 
ator  for  whose  opinion  we  would  have 
greater  respect  than  that  of  the  Senator 
from  Alabama. 

However,  the  Senator  says  the  Depart¬ 
ment  of  Justice  has  given  an  opinion  on 
this  question.  Mr.  President,  I  have  read 
the  opinion  of  the  Department  of  Jus¬ 
tice.  It  is  about  2  inches  long. 

Mr.  BANKHEAD.  Mr.  President,  if 
the  Senator  will  yield,  let  me  say  that 
the  opinion  to  which  I  have  referred  is 
approximately  three  or  four  pages  long. 

Mr.  CLARK  of  Missouri.  I  shall  be 
very  glad  to  yield  to  the  Senator  from 
Alabama  in  a  moment.  In  effect,  the 
opinion  of  the  Department  of  Justice 
amounts  to  about  the  following:  “Boys, 
you  can  do  anything  you  want  to  do.” 
[Laughter.] 

Now  I  yield  to  the  Senator  from  Ala¬ 
bama. 

Mr.  BANKHEAD.  Mr.  President,  in 
the  first  place,  I  say  to  my  good  friend 
the  Senator  from  Missouri  that  I  am 
grateful  to  him  for  his  generous  ap¬ 
praisal  of  me. 


Mr.  CLARK  of  Missouri.  What  I  have 
said  has  come  from  the  heart. 

Mr.  BANKHEAD.  I  know  it  has.  The 
Senator  knows  I  have  the  highest  regard 
for  him;  and  I  could  not  have  that  feel¬ 
ing  toward  him  if  I  did  not  know  that 
he  had  the  same  feeling  toward  me. 

Mr.  President,  the  situation  is  this: 
Of  course,  I  have  made  no  study  of  the 
opinion  to  which  the  Senator  from  Mis¬ 
souri  has  referred.  No  Member  of  the 
Senate  has  time  to  examine  into  collater¬ 
ally  involved  legal  questions. 

Mr.  CLARK  of  Missouri.  I  under¬ 
stand  that.  All  I  am  endeavoring  to 
say  is  that  if  the  opinion  were  that  of 
the  Senator  from  Alabama,  I  should  have 
great  respect  for  it.  However,  if  the 
opinion  is  a  routine,  mail-order  opinion 
of  some  clerk  in  the  Department  of  Jus¬ 
tice,  I  do  not  have  the  slightest  respect 
on  earth  for  it,  and  I  do  not  believe  any 
other  Senator  has. 

Mr.  BANKHEAD.  The  statement  of 
the  distinguished  Senator  that  the  opin¬ 
ion  is  only  about  2  inches  in  length  dis¬ 
closes  that  the  Senator  has  not  read  it. 

Mr.  CLARK  of  Missouri.  Oh,  yes;  I 
have  read  it. 

Mr.  BANKHEAD.  The  opinion  is 
some  two  or  three  pages  in  length.  I  got 
tired  reading  it. 

Mr.  CLARK  of  Missouri.  Most  of  it 
is  simply  a  quotation  of  the  law  itself. 
The  pertinent  part  of  the  decision  is  no 
longer  than  my  forefinger. 

Mr.  BANKHEAD.  The  conclusion  in 
the  opinion  may  not  have  been  longer 
than  that,  but  the  opinion  which  was  re¬ 
cited  was  much  longer. 

Mr.  CLARK  of  Missouri.  If  the  Sen¬ 
ator  is  speaking  of  the  statement  of  fact 
as  being  the  opinion,  I  agree  with  him. 

Mr.  BANKHEAD.  I  refer  to  the  cita¬ 
tions  of  statutes  and  rulings,  as  well. 
What  is  generally  called  an  opinion  of 
course  usually  involves  not  only  the  final 
conclusion  but  a  general  restatement  of 
the  law,  backed  up  and  justified  insofar 
as  possible  by  a  statement  of  any  other 
authority  or  of  any  reasoning  on  the  sub¬ 
ject  which  the  writer  of  the  opinion  may 
have  to  offer.  However,  if  the  Senator 
will  again  examine  the  opinion,  I  believe 
he  will  conclude,  regardless  of  whether  he 
agrees  with  the  conclusion,  that  the 
opinion  certainly  is  a  well-considered 
one,  not  a  hurried  memorandum. 

Mr.  CLARK  of  Missouri.  I  do  not 
agree  with  the  Senator,  but  I  should  like 
to  ask  him  a  question. 

Mr.  BANKHEAD.  I  say  to  the  Sen¬ 
ator  that,  regardless  of  whether  he  agrees 
with  the  conclusion,  the  opinion  is  not  a 
hurried  memorandum. 

Mr.  CLARK  of  Missouri.  I  say  that 
there  is  nothing  to  the  opinion  except  a 
conclusion. 

Inasmuch  as  the  Senator  is  on  his  feet, 
let  me  ask  him  whether  he  contends  that 
when  section  2  (e)  or  any  other  section 
of  the  Stabilization  Act  was  before  this 
body,  there  ever  was  made  on  this  floor 
any  suggestion  or  claim,  except  by  way  of 
negation,  which  would  authorize  any 
such  procedure  as  the  roll-back  and 
subsidy. 

Mr.  BANKHEAD.  No;  I  do  not  think 
there  was. 

Mr.  CLARK  of  Missouri.  Was  it  not 
specifically  denied  by  the  Senator  in 


charge  of  the  bill,  as  well  as  every  other 
member  of  the  Committee  on  Banking 
and  Currency  who  had  anything  to  do 
with  the  bill? 

Mr.  BANKHEAD.  No;  I  do  not  have 
any  recollection  that  the  subject  was 
discussed  in  any  way. 

Mr.  CLARK  of  Missouri.  I  have  a  very 
definite  recollection.  I  do  not  have  the 
Record  before  me,  but  I  have  a  very  defi¬ 
nite  recollection  that  the  Senate  never 
intended  to  adopt  any  subsidy  author¬ 
ization  at  all,  except  when  it  was  ex¬ 
plained  and  asserted  and  promised  that 
it  was  only  to  be  a  production  subsidy, 
not  a  price-control  subsidy. 

Mr.  BANKHEAD.  I  cannot  agree  with 
the  Senator  about  that.  I  think  section 
2  (e),  the  section  the  Senator  is  trying 
to  have  repealed,  demonstrates  that  his 
conclusion  is  not  well  sustained. 

Mr.  CLARK  of  Missouri.  Does  the 
Senator  from  Alabama  contend  that  sec¬ 
tion  2  (e),  which  my  amendment  seeks 
to  repeal,  does  anything  except  to  au¬ 
thorize  a  strict  production  subsidy? 

Mr.  BANKHEAD.  No;  I  do  not.  How¬ 
ever,  I  say  that  when  a  roll-back  is  con¬ 
templated,  if  it  goes  back  to  the  producer 
it  will  reduce  production,  and  that  the 
stopping  of  it  by  a  subsidy  at  the  plant 
of  the  manufacturer  will  tend  to  sustain 
production  and  to  prevent  a  decrease  in 
production. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  of  course  the  Senator  and  I  are  in 
complete  disagreement  about  that. 

Mr.  BANKHEAD.  The  Senator  asked 
me  for  my  views,  and  I  have  attempted 
to  state  them. 

Mr.  CLARK  of  Missouri.  That  is  all 
right.  I  am  glad  to  have  had  the  Sen¬ 
ator  express  them. 

Mr.  BANKHEAD.  Mr.  President,  the 
purpose  for  which  I  rose  was  to  bring  to 
the  Senator’s  attention,  and  to  the  atten¬ 
tion  of  other  Members  of  the  Senate,  his 
criticism  of  reliance  by  Government  offi¬ 
cials  upon  opinions  of  the  Attorney  Gen¬ 
eral  of  the  United  States. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  will  repeat  everything  I  have  said 
concerning  that  subject. 

Mr.  BANKHEAD.  Oh,  that  would  be 
implication. 

Mr.  CLARK  of  Missouri.  I  say  that  I 
will  repeat  everything  I  have  said.  I  do 
not  want  the  Senator  from  Alabama  to 
think  that  I  am  backing  up  on  this  propo¬ 
sition.  I  should  like  to  repeat  what  I 
have  said,  to  emphasize  it. 

Mr.  BANKHEAD.  The  point  I  make 
is  that  the  Attorney  General  is  a  man 
whose  appointment  was  confirmed  by  the 
Senate.  I  hold  no  brief  for  him.  How¬ 
ever,  I  know  of  no  reason  which  would 
lead  me  to  believe  that  he  has  no  official, 
legal  responsibility,  and  is  not  a  man  of 
high  standing  in  his  profession. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  wish  to  introduce  as  exhibit  A  the 
idiotic  opinion  we  have  been  discussing  on 
this  very  matter. 

Mr.  BANKHEAD.  Oh,  that  is  a  mat¬ 
ter  of  opinion. 

Mr.  CLARK  of  Missouri.  It  may  be  a 
matter  of  opinion;  but  I  have  discussed 
it  and  I  want  to  introduce  it. 

Mr.  BANKHEAD.  I  do  not  think  the 
opinion  is  an  idiotic  one,  at  all. 

Mr.  CLARK  of  Missouri.  I  do. 
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Mr.  BANKHEAD.  I  do  not  think  so. 

However,  the  point  I  make  is  that  the 
Senator  from  Missouri  stands  here  in  his 
position  as  a  Member  of  the  United 
States  Senate,  as  do  we  all  when  we  are 
on  the  floor  of  the  Senate.  I  think  the 
interest  of  orderly  government,  and  the 
maintenance  of  respect  for  our  Govern¬ 
ment,  as  well  as  the  obedience  and  com¬ 
pliance  with  the  laws  of  our  Government, 
require  that,  generally  speaking,  unless 
there  is  some  reason  to  the  contrary,  we 
accept  the  opinions  of  officials  of  the 
Government  duly  appointed  and  con¬ 
firmed  to  perform  the  duties  assigned 
to  them  under  the  constitutional  provi¬ 
sion  relating  to  principal  officers  of  the 
executive  departments. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  that  is  precisely  what  I  propose  to 
do  by  my  amendment.  I  did  not  bring 
in  the  amendment,  I  did  not  bring  in 
any  proposition,  saying  the  opinion  of 
the  Attorney  General  is  idiotic,  which  I 
believe  it  to  be.  I  did  not  say  the  Attor¬ 
ney  General  is  deliberately  encouraging 
violation  of  the  law,  which  I  believe  to  be 
the  case.  I  merely  said  that,  since  the 
Attorney  General  has  put  an  erroneous 
construction  upon  the  law,  as  intended 
by  Congress,  since  the  Attorney  General 
has  seized  upon  section  2  (e)  as  author¬ 
ity  for  a  construction  which  Congress 
never  had  the  slightest  idea  of  authoriz¬ 
ing,  we  will  simply  repeal  section  2  (e). 
That  is  no  reflection  on  the  Attorney 
General. 

Mr.  BANKHEAD.  I  think  the  state¬ 
ment  of  the  Senator  from  Missouri  is 
unfortunate,  and  I  should  think  so  if  our 
positions  were  reversed. 

Mr.  CLARK  of  Missouri.  The  Sena¬ 
tor  is  entirely  correct  in  saying  that  I 
believe  the  Attorney  General’s  opinion  is 
idiotic.  I  will  give  the  Attorney  General 
credit  by  saying  that  I  do  not  believe 
he  ever  wrote  the  opinion.  Undoubtedly, 
some  law  clerk  in  the  Department  of 
Justice  wrote  it.  I  will  absolve  the 
Attorney  General  from  personal  respon¬ 
sibility  for  the  opinion.  I  think  the 
construction  which  he  has  placed  upon 
the  law  is  a  deliberate  flouting  of  the 
will  of  Congress;  but  I  do  not  say  so  in 
my  amendment.  I  merely  propose  to 
repeal  the  section  2  (e). 

Mr.  BANKHEAD  subsequently  said: 
Mr.  President,  I  ask  unanimous  consent 
to  incorporate  in  the  body  of  the  Record 
immediately  after  my  discussion  with 
the  Senator  from  Missouri  of  the  Attor¬ 
ney  General’s  opinion,  a  copy  of  the 
opinion  as  it  appears  in  the  hearings 
before  the  Senate  Committee  on  Bank¬ 
ing  and  Currency  on  pages  211  and  212 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

The  opinion  is  as  follows: 

October  27,  1942. 
The  honorable  the  Secretary  of  Commerce. 

My  Dear  Mr.  Secretary:  In  answer  to  the 
questions  raised  by  your  letter  of  October  20, 
1942,  it  Is  nay  opinion  that  (1)  the  authority 
conferred  by  section  2  (e)  of  the  Emergency 
Price  Control  Act  of  1942  upon  corporations 
created  under  section  5  (d)  of  the  Recon¬ 
struction  Finance  Corporation  Act  does  in¬ 
clude  authority  to  make  subsidy  payments 
for  the  type  of  services  described  in  section 
302  (c)  of  the  former  act  when  these  services 
are  rendered  with  respect  to  materials  defined 


by  the  President  as  strategic  or  critical,  and 
that  (2)  persons,  corporations,  partnerships, 
and  other  business  organizations  rendering 
these  services  are  producers  within  the  mean¬ 
ing  of  the  phrase  in  section  302  (c)  which  au¬ 
thorizes  Reconstruction  Finance  Corporation 
corporations  to  make  subsidy  payments  to 
domestic  producers. 

Subsidy  payments  to  domestic  producers  of 
commodities  are  authorized  by  section  2  (e) 
of  the  Emergency  Price  Control  Act  of  1942 
when  it  is  determined  that  unless  they  are 
paid,  the  maximum  necessary  production  is 
not  or  may  not  be  obtained  during  the  ensu¬ 
ing  year.  The  amounts  of  the  subsidies  and 
the  manner  and  terms  and  conditions  upon 
which  they  are  paid,  section  2  (e)  provides, 
shall  be  such  as  are  determined  to  be  neces¬ 
sary  to  obtain  the  necessary  maximum  pro¬ 
duction.  When  critical  or  strategic  materials 
are  involved,  all  the  determinations  to  which 
I  have  referred  are  to  be  made  by  the  Secre¬ 
tary  of  Commerce  (in  whom  the  functions 
of  the  Federal  Loan  Administrator  named  In 
sec.  2  (e)  are  now  vested)  with  the  approval 
of  the  President  and  the  subsidy  payments 
are  to  be  made  by  corporations  created  under 
section  5  (d)  of  the  Reconstruction  Finance 
Corporation  Act.  When  critical  or  strategic 
materials  are  not  involved  the  Price  Admin¬ 
istrator  is  authorized  to  make  the  determina¬ 
tions  and  the  subsidy  payments.  The  relevant 
portions  of  section  2  (e),  which  I  have  thus 
summarized,  read  as  follows: 

“Whenever  the  Administrator  determines 
that  the  maximum  necessary  production  of 
any  commodity  is  not  being  obtained  or  may 
not  be  obtained  during  the  ensuing  year,  he 
may,  on  behalf  of  the  United  States,  without 
regard  to  the  provisions  of  law  requiring  com¬ 
petitive  bidding,  buy  or  sell  at  public  or  pri¬ 
vate  sale,  or  store  or  use,  such  commodity  in 
such  quantities  and  in  such  manner  and 
upon  such  terms  and  conditions  as  he  deter¬ 
mines  to  be  necessary  to  obtain  the  maximum 
necessary  production  thereof  or  otherwise  to 
supply  the  demand  therefor,  or  make  subsidy 
payments  to  domestic  producers  of  such  com¬ 
modity  in  such  amounts  and  in  such  manner 
and  upon  such  terms  and  conditions  as  he  de¬ 
termines  to  be  necessary  to  obtain  the  maxi¬ 
mum  necessary  production  thereof :  Provided, 
That  in  the  case  of  any  commodity  which 
has  heretofore  or  may  hereafter  be  defined 
as  a  strategic  or  critical  material  by  tne  Presi¬ 
dent  pursuant  to  section  5  (d)  of  the  Recon¬ 
struction  Finance  Corporation  Act,  as 
amended,  such  determinations  shall  be  made 
by  the  Federal  Loan  Administrator,  with  the 
approval  of  the  President,  and  notwithstand¬ 
ing  any  other  provision. of  this  act  or  of  any 
existing  law,  such  commodity  may  be  bought 
c  sold  or  stored  or  used,  and  such  subsidy 
payments  to  domestic  producers  thereof  may 
be  paid,  only  by  corporations  created 
or  organized  pursuant  to  such  section 
5  (d)  *  * 

These  who  render  services  of  the  types  here 
in  question  with  respect  to  critical  or  strate¬ 
gic  materials  are,  in  both  an  economic  and 
a  legal  sense,  producers.  That  the  Congress 
intended  that  they  should  be  so  regarded  for 
the  purnoses  of  the  Emergency  Price  Control 
Act  is  shown  by  section  302  (c)  thereof,  which 
reads  in  part: 

“The  term  ‘commodity’  *  *  *  includes 

services  rendered  otherwise  than  as  an  em¬ 
ployee  in  connection  with  the  processing,  dis¬ 
tribution,  storage,  installation,  repair,  or  ne¬ 
gotiation  of  purchases  or  sales  of  a  commod¬ 
ity,  or  in  connection  with  the  operation  of 
any  service  establishment  for  the  servicing 
of  a  commodity.” 

My  conclusion  that  the  authority  to  pay 
'subsidies  conferred  by  section  2  (e)  upon  the 
Secretary  of  Commerce  and  the  Reconstruc¬ 
tion  Finance  Corporation  corporations  relates 
not  only  to  those  who,  in  the  narrowest  sense, 
“produce”  a  strategic  or  critical  material  but 
also  to  those  whose  services  of  the  types  re¬ 
ferred  to  complete  the  “production”  thereof 
(in  the  wide  sense  in  which  sec.  302  (c)  shows 
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that  the  word  should  be  understood  in  this 
connection)  is  fortified  by  the  fact  that  it  is, 
in  many  cases,  difficult  if  not  impossible  to 
distinguish  “production,”  in  the  narrow  sense 
of  the  word,  from  processing  and  other  serv¬ 
ices  of  the  kinds  referred  to  in  section  302  (c) . 
In  the  case  of  “petroleum  products”  is  the 
oil-well  operator  the  only  "producer”  or  is  the 
refiner  also  a  “producer”  or  perhaps  the  sole 
“producer”?  The  Congress,  I  think,  wisely 
made  it  unnecessary  that  this  question,  and 
many  others  like  it,  be  answered. 

Another  consideration  confirms  my  inter¬ 
pretation  of  section  2  (e) .  That  section,  in 
connection  with  section  302  (c),  clearly  au¬ 
thorizes  the  payment  of  subsidies  to  persons 
who  have  “produced”  a  “commodity”  by  fur¬ 
nishing  services  of  the  type  here  involved. 
The  statute  cannot,  where  a  strategic  or  crit¬ 
ical  material  is  involved,  reasonably  be  con¬ 
strued  to  mean  that  the  function  of  deter¬ 
mining  the  need  for  subsidies  is  divided  be¬ 
tween  the  Secretary  of  Commerce  and  the 
Administrator. 

Your  letter  states  that — 

“Already  Defense  Supplies  Corporation,  a 
corporation  created  by  the  Reconstruction 
Finance  Corporation  pursuant  to  section  5  (d) 
of  the  Reconstruction  Finance  Corporation 
Act,  as  amended,  has,  with  the  approval  of 
the  President,  agreed  to  pay  excess  costs  of 
transporting  sugar  to  deficit  areas,  bitumi¬ 
nous  coal  to  New  York  State  and  New  Eng¬ 
land,  petroleum  and  pet-oleum  products  to 
the  eastern  seaboard,  and  Chilean  nitrates  to 
the  United  States.  The  purpose  in  each  case 
is  to  permit  the  uninterrupted  delivery  of  the 
particular  strategic  and  critical  material  to 
tlje  areas  affected  under  maximum  prices  es¬ 
tablished  by  the  Price  Administrator  despite 
increased  transportation  costs  resulting  from 
enemy  attacks  upon  American  and  Allied 
shipping.  Such  subsidy  payments  are  to  be 
paid  directly  to  persons  engaged  in  the  per¬ 
formance  of  any  service  in  connection  with 
particular  commodities,  or,  in  order  to  facili¬ 
tate  administration  of  the  program,  to  per¬ 
sons  absorbing  abnormal  increases  in  the  cost 
of  any  such  commodity.” 

I  am  informed  that  in  each  of  these  in¬ 
stances  the  determinations  required  by  sec¬ 
tion  2  (e)  have  been  made.  It  is  my  opinion 
that  these  subsidy  payments  are  authorized 
by  law.  That,  in  order  to  facilitate  adminis¬ 
tration,  the  payments  have  sometimes  been 
made  not  directly  to  the  persons  rendering 
the  services  being  subsidized  but  to  persons 
absorbing  abnormal  increases  in  cost,  is,  I 
think,  legally  immaterial  so  long  as  the  pay¬ 
ments  are  reflected  to  the  persons  you  are 
authorized  by  law  to  subsidize.  The  Congress 
could  hardlv  have  intended  to  forbid  those 
charged  with  administering  the  law’  to  adopt 
such  a  method  of  paying  the  subsidies.  Sec¬ 
tion  2  (e)  specifically  authorizes  you  to  pay 
subsidies  “in  such  manner”  as  you  determine 
to  be  necessary  to  achieve  the  necessary  max¬ 
imum  production. 

Respectfully, 

Francis  Biddle, 
Attorney  General. 

Mr.  TAFT  and  other  Senators  ad¬ 
dressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  La 
Follette  in  the  chair).  Does  the  Sen¬ 
ator  from  Missouri  yield,  and,  if  so,  to 
whom? 

Mr.  CLARK  of  Missouri.  I  yield  first 
to  the  Senator  from  Ohio. 

Mr.  TAFT.  Mr.  President,  as  I  read 
the  Senator’s  amendment  it  appears  to 
me  that  it  would  abolish  all  subsidies  on 
the  transportation  of  oil,  the  transporta¬ 
tion  of  coal  to  New  England,  and  the 
transportation  of  gasoline  to  the  east 
coast.  I  should  think  that  is  a  subject 
which  we  ought  to  consider  rather  seri¬ 
ously  before  taking  the  action  which  is 
proposed. 
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Mr.  CLARK  of  Missouri.  I  will  say 
to  the  Senator  from  Ohio  that  I  believe 
in  striking  out  section  3  completely,  and 
then  restoring  under  very  specific  limi¬ 
tations  such  subsidies  as  have  actually 
been  put  into  effect  under  section  2  (e) 
which  we  think  should  be  restored. 

Mr.  TAFT.  I  suggest  to  the  Senator 
the  way  to  do  that  is  to  adopt  the  com¬ 
mittee  amendment,  and  amend  it,  if  that 
be  desired. 

Mr.  CLARK  of  Missouri.  I  will  say  to 
the  Senator  from  Ohio  that  I  think  the 
committee  amendment  is  so  absolutely 
vicious  that  it  would  be  impossible  to 
make  any  improvement  in  it. 

Mr.  TAFT.  Not  at  all.  The  commit¬ 
tee  amendment - 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent — 

The  PRESIDING  OFFICER.  The 
Senator  from  Missouri  has  the  floor. 
Senators  must  speak  one  at  a  time. 

Mr.  CLARK  of  Missouri.  Let  me  say 
to  the  Senator  that  the  committee 
amendment  proceeds  on  the  theory  that 
since  something  has  been  done  which  is 
absolutely  illegal,  according  to  the  state¬ 
ment  of  the  Senator  from  Ohio  himself 
on  yesterday,  we  have  to  recognize  that 
action  and  should  now  establish  it  as  a 
legal  principle,  with  a  very  slight  limita¬ 
tion,  which,  of  course,  can  be  wiped  out 
by  the  governmental  lobby  any  time  it 
may  wish  to  do  so. 

Mr.  TAFT.  The  Senator  refers  only 
to  section  (c)  of  the  committee  amend¬ 
ment.  The  committee  amendment  pro¬ 
poses  the  procedure  the  Senator  advo¬ 
cates.  It  abolishes  subsidies  except  for 
those  authorized  in  (a)  and  (b).  If  the 
Senator  does  not  like  (c)  which  gives  the 
R.  F.  C.  money  to  do  this,  he  can  strike 
out  (c),  but  the  Senator’s  amendment 
simply  abolishes  all  subsidies  on  the 
transportation  of  gasoline  and  all  sub¬ 
sidies  on  the  transportation  of  coal. 

Mr.  CLARK  of  Missouri.  That  is  pre¬ 
cisely  what  the  amendment  of  the  Sen¬ 
ator  from  Missouri  is  intended  to  do. 

Mr.  MURDOCK,  and  Mr.  JOHNSON  of 
Colorado  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Missouri  yield;  and  if  so, 
to  whom? 

Mr.  CLARK  of  Missouri.  I  yield  first 
to  the  Senator  from  Utah. 

Mr.  MURDOCK.  Mr.  President,  re¬ 
curring  to  the  question  of  the  subsidies 
on  copper,  lead  and  zinc,  let  me  say  that 
I  checked  the  matter  with  the  counsel 
of  the  Metals  Reserve  Company  of  the 
R.  F.  C.,  who  informed  me  that  if  sub¬ 
section  (e)  of  section  2  should  be  re¬ 
pealed  it  would  destroy  their  subsidy 
programs  as  to  copper,  lead,  and  zinc, 
because  that  program  is  predicated  on 
that  section. 

Mr.  CLAltK  of  Missouri.  Then,  I  am 
in  favor  of  repealing  the  subsidy  on  cop¬ 
per,  lead,  and  zinc  and  restoring  it  by  ap¬ 
propriate  legislation.  I  am  in  favor  of 
stopping  the  very  ruinous  policy  which 
is  now  being  pursued  by  the  Government 
through  the  R.  F.  C.  and  the  O.  P.  A.  of 
expanding  a  subsidy  which  was  intended 
to  be  a  subsidy  for  production  and  to  use 
it  as  authority  for  general  price  control 
subsidies,  no  matter  what  the  cost  may 
be.  I  would  be  in  favor  of  granting 


authority  for  a  subsidy  for  production 
in  accordance  with  the  announced  inten¬ 
tion  of  section  2  (e)  when  it  was  before 
the  Senate. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President - 

Mr.  CLARK  of  Missouri.  I  yield  to  the 
Senator  from  Colorado. 

Mr.  JOHNSON  of  Colorado.  I  have 
talked  with  Mr.  Henderson,  of  the  R.  F. 
C.,  who  tells  me  that  if  the  amendment 
proposed  by  the  Senator  from  Missouri 
should  prevail  the  subsidy  on  strategic 
metals  would  be  completely  wiped  out; 
that  subsidies  which  have  been  paid  on 
the  transportation  of  oil  and  coal  to  New 
England  and  other  sections  would  be 
completely  wiped  out,  and  that  the  war 
effort  would  be  very  drastically  inter¬ 
fered  with. 

Mr.  CLARK  of  Missouri.  I  have  great 
respect  for  Charlie  Henderson;  I  am  very 
fond  of  him.  Of  course,  I  know  Charlie 
Henderson’s  interest  in  the  mining  busi¬ 
ness,  and  I  do  not  wish  to  reflect  on  him 
in  any  way ;  but  I  say  that  it  is  not  neces¬ 
sary  for  us  to  maintain  on  the  statute 
books  a  section  which  can  be  perverted 
as  section  2  (e)  has  been  and  is  being 
perverted,  in  order  to  protect  the  sub¬ 
sidies  which  are  properly  being  granted 
and  have  been  properly  granted  to  stra¬ 
tegic  minerals  and  to  other  necessary 
elements  in  order  to  increase  production. 

The  Senator  from  Alabama  yesterday, 
so  far  as  agricultural  commodities  are 
concerned — and  certainly  there  has 
never  been  a  more  expert  special  pleader 
in  Congress  since  I  have  been  a  Member 
of  it  than  the  Senator  from  Alabama, 
and  I  have  great  respect  for  his  ability 
in  that  regard — was  able  to  mention  only 
about  two  commodities.  One  was  soy¬ 
beans.  I  ask  him  what  the  other  was. 

Mr.  BANKHEAD.  I  mentioned  three 
at  least — soybeans,  peanuts,  and  flaxseed. 

Mr.  CLARK  of  Missouri.  Yes;  soy¬ 
beans,  peanuts,  and  flaxseed,  the  desir¬ 
ability  of  protecting  which  by  subsidies 
no  one  can  controvert,  because  they  are 
commodities  which  might  otherwise  be 
produced  at  a  loss  and  which  are  essen¬ 
tial;  but  because  those  three  agricul¬ 
tural  commodities  require  a  production 
subsidy  it  is  now  seriously  proposed  that 
we  must  leave  upon  the  statute  books  a 
section,  asserted  by  some  law  clerk  in  the 
Department  of  Justice,  which  view  is 
adopted  by  the  Attorney  General  of  the 
United  States,  to  authorize  a  general 
roll-back  subsidy  and  price  control.  I 
say,  Mr.  President,  it  does  not  make 
sense. 

As  I  said  a  while  ago,  and  as  I  now 
repeat,  I  am  one  of  those  old-fashioned 
people  who  believe  in  the  old,  but  appar¬ 
ently  discarded,  maxim  that  a  straight 
line  is  the  shortest  distance  between  two 
points.  I  think,  if  the  Congress  of  the 
United  States  is  opposed,  as  I  believe  an 
overwhelming  majority  of  it  is,  to  wiping 
out  private  enterprise,  and  is  opposed  to 
Government  control  of  agriculture,  Gov¬ 
ernment  control  of  mines,  and  Govern¬ 
ment  control  of  small  business,  that  the 
way  to  reach  that  objective  is  directly 
by  striking  out  the  alleged  authority 
under  which  the  O.  P.  A.  and  the  R.  F.  C. 
are  proceeding. 
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Mr.  President,  I  have  talked  to  the 
Senator  from  Vermont  [Mr.  Aiken];  I 
am  certain  that  he  and  I  are  driving 
at  the  same  objective;  but  I  have  studied 
his  amendment,  and  restudied  it,  and 
restudied  it,  and  restudied  it,  to  the  very 
best  of  the  ability  God  has  given  me 
to  read  anything — and  I  think  I  under¬ 
stand  the  English  language  pretty  well — 
and  I  am  very  frank  to  say  that  I  do  not 
understand  what  the  amendment  of  the 
Senator  from  Vermont  would  do.  A 
dozen  Senators  today  have  asked  me 
what  would  be  the  effect  of  the  amend¬ 
ment  of  the  Senator  from  Vermont,  and 
I  have  not  been  able  to  tell  them.  I  lis¬ 
tened  attentively  to  the  Senator  from 
Vermont  himself  and  he  has  not  been 
able  to  tell  me.  Therefore,  it  seems  to 
me  that  to  reach  the  objective  of  stop¬ 
ping  the  subsidies,  if  that  is  what  we 
want  to  do,  leaving  the  possibility  for 
private  enterprise  in  this  country  on  the 
farm  and  in  other  places  to  survive,  the 
thing  to  do  is  to  strike  out  section  2  (e), 
and  then  reenact  in  separate  legislation 
a  carefully  guarded  subsidy  for  produc¬ 
tion,  which  was  the  only  justification  for 
the  inclusion  of  section  2  (e)  in  the  law 
in  the  first  place. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  offered 
by  the  Senator  from  Missouri  [Mr. 
Clark]  to  the  committee  amendment. 

Mr.  McKELLAR.  Mr.  President,  I  un¬ 
derstand  it  will  hardly  be  possible  to  get 
a  vote  on  the  pending  bill  this  afternoon, 
and  there  are  two  conference  reports  in¬ 
volving  appropriations  which  I  should 
like  to  have  taken  up  and  disposed  of,  if 
possible,  so  the  appropriation  bills  may 
finally  be  passed. 

Mr.  McNARY.  Mr.  President,  it  is  my 
opinion,  after  some  survey,  that  the  Sen¬ 
ate  could  not  reach  a  vote  on  the  final 
passage  of  the  pending  bill  today.  We 
probably  could  dispose  of  the  amend¬ 
ment  offered  by  the  able  Senator  from 
Missouri.  I  thought  we  were  about  ready 
for  a  vote  on  that  amendment.  I  think 
it  is  our  duty  to  give  way  to  conference 
reports  on  appropriation  bills,  because 
of  the  very  early  date  when,  under  our 
fiscal  policy,  it  will  be  necessary  to  re¬ 
enact  present  appropriations  if  the  bills 
should  fail.  I  am  perfectly  willing  to 
give  way. 

Mr.  McKELLAR.  *If  it  is  possible  to 
get  a  vote  on  the  amendment,  it  will  be 
all  right  with  me. 

Mr.  CLARK  of  Missouri.  I  do  not 
know  whether  any  other  Senator  desires 
to  speak  on  the  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Mis¬ 
souri  [Mr.  Clark]  in  the  nature  of  a 
perfecting  amendment  to  the  committee 
amendment. 

Mr.  TAFT.  Mr.  President,  I  merely 
wish  to  point  out  that  the  amendment 
of  the  Senator  from  Missouri  would  in¬ 
validate  all  subsidies  on  the  transporta¬ 
tion  of  gasoline  and  oil  to  the  Atlantic 
coast,  it  would  entirely  upset  the  price 
structure  of  gasoline  and  oil,  it  would 
abolish  subsidies  on  coal  to  New  Eng¬ 
land,  and  it  would  therefore  intrease  the 
cost  of  all  New  England  manufacture. 
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It  would  abolish  the  subsidies  on  copper 
and  on  many  other  metals. 

It  seems  to  me  the  method  pursued  by 
the  Senator,  regardless  of  the  question 
of  principle,  is  the  wrong  one  to  follow. 
I  insist  that  the  way  the  committee  has 
gone  about  the  matter  is  the  right  way, 
that  is,  first  to  say  that  there  shall  be 
no  subsidies  except  certain  ones  which 
are  listed,  and  then  to  list  them. 

We  listed  the  transportation  subsidy, 
then  we  listed  the  metal  subsidy,  and 
then  we  listed  a  money  limitation  to  the 
R.  F.  C.  If  the  Senate  does  not  want 
that  money  provision  regarding  the 
R.  F.  C.,  the  way  to  handle  it  is  to  strike 
out  subsection  (c).  It  is  not  best  merely 
to  abolish  all  subsidies,  which  have  be¬ 
come  a  basic  feature  in  the  use  of  coal 
and  oil  and  gas  and  metal  in  the  United 
States. 

Therefore,  Mr.  President,  I  think  the 
amendment  should  be  defeated.  I  ask 
for  the  yeas  and  nays  on  the  amend¬ 
ment. 

The  yeas  and  nays  were  ordered. 

Mr.  BANKHEAD.  Mr.  President,  I 
wish  to  see  if  we  cannot  reach  an  agree¬ 
ment  for  a  limitation  of  time  on  the  bill. 
However,  at  the  suggestion  of  the  Sena¬ 
tor  from  Georgia,  I  withhold  the  request. 

Mr.  GEORGE.  Mr.  President,  I  do 
not  wish  to  discuss  the  merits  of  the 
amendment,  except  to  say  that  insofar 
as  accomplishing  what  the  Senator  from 
Missouri  and  other  Senators  have  in 
mind  is  concerned,  my  judgment  is  that 
if  we  adopt  the  amendment  it  will  effec¬ 
tively  carry  out  the  purpose. 

The  bill  will  have  to  pass  the  House, 
and  it  will  pass  the  House,  but  in  a  pretty 
stringent  form,  according  to  available 
information.  So  that  if  the  amendment 
shall  be  agreed  to,  it  certainly  will,  in 
finishing  its  course  through  the  House, 
take  care  of  those  subsidies  which  are 
purely  production  subsidies.  The  trans¬ 
portation  subsidies,  and  the  subsidies  on 
strategic  minerals  and  metals,  can  be 
cared  for.  Perhaps  it  would  be  better  if 
such  a  provision  were  written  into  the 
amendment,  but  so  far  as  I  am  con¬ 
cerned,  I  merely  wish  to  say  that  I  am 
ready  to  vote  for  the  amendment.  I 
know  those  matters  will  be  cared  for. 

So  far  as  any  of  the  benefit  payments 
which  go  to  agriculture  or  agricultural 
products  under  other  acts  are  concerned, 
they  are  not  even  affected  by  the  amend¬ 
ment.  The  amendment  relates  only  to 
section  2  (e)  of  the  Emergency  Price 
Control  Act  of  1942. 

Mr.  WHERRY.  Will  the  Senator 
yield? 

Mr.  GEORGE.  I  yield. 

Mr.'  WHERRY.  If  the  amendment 
shall  be  agreed  to,  will  it  in  any  way  af¬ 
fect  the  subsidy  paid  on  sugar  beets? 

Mr.  GEORGE.  Not  at  all.  It  does 
not  affect  any  agricultural  benefit  pay¬ 
ments  at  all.  It  is  related  solely  to  the 
acts  which  are  done  under  section  2  (e) 
of  the  Price  Control  Act. 

Mr.  WHEELER.  Will  the  Senator  fur¬ 
ther  yield? 

Mr.  GEORGE.  I  yield. 

Mr.  WHEELER.  I  was  about  to  say  to 
the  Senator  that  I  concur  entirely  in  the 
statement  he  has  made.  I  shall  vote  for 
the  Clark  amendment,  assuming  that 


when  the  matter  gets  to  conference  it 
will  be  straightened  out,  so  that  the  sug¬ 
gestions  which  the  Senator  has  made 
will  be  taken  care  of,  and  I  have  not  the 
slightest  doubt  they  will  be. 

The  PRESIDING  OFFICER.  The 
yeas  and  nays  have  been  ordered. 

Mr.  CLARK  of  Missouri.  I  suggest  the 
absence  of  a  quorum. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President - 

Mr.  CLARK  of  Missouri.  I  withdraw 
the  suggestion. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Mis¬ 
souri  in  the  nature  of  a  perfecting 
amendment  to  the  amendment  of  the 
committee. 

Mr.  OMAHONEY.  Mr.  President,  I 
understood  the  Senator  from  Missouri 
to  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
Chair  understood  the  Senator  to  with¬ 
draw  the  suggestion. 

Mr.  OMAHONEY.  I  suggest  the  ab¬ 
sence  of  a  quorum.  , 

The  PRESIDING  OFFICER.  The 
absence  of  a  quorum  having  been  sug¬ 
gested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 


following 

names: 

Senators  answered  to  their 

Aiken 

Hatch 

Reed 

Andrews 

Hawkes 

Revercomb 

Ball 

Hayden 

Reynolds 

Bankhead 

Hill 

Robertson 

Bilbo 

-  Holman 

Scrugham 

Bone 

Johnson,  Colo. 

Shipstead 

Brewster 

Kilgore 

Smith 

Bridges 

La  Follette 

Stewart 

Brooks 

Langer 

Taft 

Buck 

Lodge 

Thomas,  Idaho 

Burton 

McCarran 

Thomas,  Okla. 

Butler 

McClellan 

Thomas,  Utah 

Byrd 

McFarland 

Tobey 

Capper 

McKellar 

Truman 

Caraway 

McNary 

Tunnell 

Chandler 

Maloney 

Ty  dings 

Chavez 

Maybank 

Vandenberg 

Clark,  Mo. 

Mead 

Van  Nuys 

Connally 

Millikin 

Wagner 

Davis 

Moore 

Wallgren 

Downey 

Murdock 

Walsh 

Eastland 

Murray 

Wheeler 

Ferguson 

Nye 

Wherry 

George 

O’Daniel 

White 

Gerry 

O’Mahoney 

Wiley 

Green 

Overton 

Willis 

Gufiey 

Gurney 

Pepper 

Radcliffe 

Wilson 

The  PRESIDING  OFFICER.  Eighty- 
three  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  OMAHONEY.  Mr.  President,  I 
was  very  much  impressed  by  the  state¬ 
ment  made  a  moment  ago  by  the  Sena¬ 
tor  from  Ohio  that  the  adoption  of  the 
pending  amendment  would  endanger  the 
economic  system  of  the  country  so  far 
as  it  is  now  dependent  upon  subsidies  for 
the  distribution  of  oil  and  other  ma¬ 
terials,  and  so  far  as  the  war  production 
plan  is  concerned  by  the  payment  of 
subsidies  for  the  mining  of  copper  and 
other  minerals. 

I  am  not  at  all  satisfied  that  we  can 
idly  dismiss  these  matters  by  the  state¬ 
ment  that  they  can  be  taken  care  of 
somewhere  else,  in  conference,  or  per¬ 
haps  in  the  House.  If  these  matters  are 
to  be  taken  care  of,  they  should  be  taken 
care  of  here,  it  seems  to  me. 

One  part  of  the  provision  which  is  to 
be  stricken  out  by  the  amendment  of  the 


distinguished  Senator  from  Missouri 
reads  as  follows: 

Provided,  That  in  the  case  of  any  com¬ 
modity  which  has  heretofore  or  may  here¬ 
after  be  defined  as  a  strategic  or  critical 
material  by  the  President  pursuant  to  sec¬ 
tion  6d  of  the  Reconstruction  Finance  Cor¬ 
poration  Act,  as  amended,  such  determina¬ 
tions  shall  be  made  by  the  Federal  Loan  Ad¬ 
ministrator,  with  the  approval  of  the  Presi¬ 
dent,  and,  notwithstanding  any  other  provi¬ 
sion  of  this  Act  or  of  any  existing  law,  such 
commodity  may  be  bought  or  sold,  or  stored 
or  used,  and  such  subsidy  payments  to  do¬ 
mestic  producers  thereof  may  be  paid,  only 
by  corporations  created  or  organized  pur¬ 
suant  to  such  section  6d. 

Section  5d  was  written  into  the  law 
for  the  express  purpose  of  enabling  the 
Reconstruction  Finance  Corporation  to 
stimulate  the  production  of  materials 
highly  necessary  in  the  prosecution  of 
the  war.  Before  I  can  make  up  my  mind 
as  to  how  to  vote  upon  this  matter  I  wish 
to  be  sure  what  the  effect  of  the  pro¬ 
posed  action  will  be  upon  that  provi¬ 
sion. 

Ntr.  CLARK  of  Missouri.  Will  the 
Senator  yield? 

Mi-.  OMAHONEY.  I  yield. 

Mr.  CLARK  of  Missouri.  If  the  Sen¬ 
ator  will  offer  an  amendment  to  my 
amendment  providing  in  terms  what  he 
has  just  read  from  the  law,  I  shall  be 
glad  to  accept  it.  My  amendment  is  not 
in  any  degiee  or  to  any  extent  whatever 
intended  to  interfere  with  the  present 
provisions  as  to  transportation  or  as  to 
production  of  strategic  materials.  My 
amendment  is  entirely  directed  to  the 
end  of  stopping  the  infamous  usurpation 
of  authority  in  the  way  of  roll-back  or 
subsidies  on  agricultural  commodities. 
It  is  not  intended  in  any  way,  I  will  say 
to  the  Senator  from  Wyoming,  to  apply 
to  the  production  of  strategic  materials. 
If  the  Senator  will  offer  such  an  amend¬ 
ment,  I  will,  so  far  as  I  am  concerned, 
be  very  glad  indeed  to  accept  it,  because 
my  amendment  was  not  directed  at  such 
a  situation  as  he  has  presented. 

Mr.  OMAHONEY.  Mr.  President,  I 
am  very  glad  to  have  that  statement  by 
the  Senator  from  Missouri.  It  tends,  I 
think,  to  clarify  the  situation  materi¬ 
ally.  I  want  the  Senate  to  understand, 
however,  as  we  all  know,  that  many 
Members  of  this  body  have  come  from 
committee  meetings  to  the  Chamber  at 
this  moment  in  response  to  the  quorum 
call.  The  Committee  on  Appropriations 
has  been  meeting  morning  and  after¬ 
noon.  There  is  a  meeting  in  progress 
now  at  which  I  should  be  present,  and 
at  which  I  want  to  be  present.  It  is 
almost  impossible  to  write  offhand  such 
an  amendment  as  the  Senator  says  he 
would  be  quite  willing  to  receive,  but  I 
should  be  very  glad  to  undertake  to 
write  it  and  present  it  later.  Certainly 
if  we  are  going  to  have  the  vote  immedi¬ 
ately  that  cannot  be  done. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  let  me  say  to  the  Senator  from 
Wyoming  that,  so  far  as  I  am  concerned, 
I  am  perfectly  willing  for  the  vote  to  be 
postponed  temporarily.  I  was  not  press¬ 
ing  for  a  vote.  I  had  expressed  myself 
in  favor  of  my  amendment,  and  at  the 
conclusion  of  my  remarks  no  Senator 
seemed  to  desire  to  pursue  the  matter 
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further.  So  far  as  I  am  concerned  I  am 
not  pressing  for  a  vote  at  this  time. 

I  should  like  to  say  further  to  the  Sen¬ 
ator  in  connection  with  what  he  has  said, 
that  I  realize  that  many  Senators  are 
busy  in  committee.  I  have  done  every¬ 
thing  I  possibly  could  to  familiarize  the 
Senate  with  the  provisions  of  my  amend¬ 
ment.  I  introduced  it  first  in  the  form 
of  a  separate  bill,  and  then  I  offered  it  at 
this  time  as  an  amendment  to  the  com¬ 
mittee  amendment  to  the  bill.  I  have 
done  everything  I  possibly  could  to  fa¬ 
miliarize  Senators  with  the  purposes  of 
my  amendment. 

Mr.  McCARRAN,  Mr.  MALONEY,  and 
Mr.  McNARY  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Wyoming  yield,  and  if 
so  to  whom? 

Mr.  O’MAHONEY.  The  Senator  from 
Connecticut  has  repeatedly  asked  me  to 
yield,  and  the  Senator  from  Nevada  [Mr. 
McCarran]  wants  to  file  a  report  from 
the  Appropriations  Committee.  I  yield 
to  the  Senator  from  Nevada  for  that  pur¬ 
pose  first,  and  then  I  shall  yield  to  the 
Senator  from  Connecticut,  after  which  I 
shall  yield  to  the  Senator  from  Oregon. 

REPORT  OF  COMMITTEE  ON  APPROPRIA¬ 
TIONS— LABOR  DEPARTMENT  AND  FED¬ 
ERAL  SECURITY  APPROPRIATIONS 

Mr.  McCARRAN.  Mr.  President,  from 
the  Committee  on  Appropriations  I  re¬ 
port  back  favorably  with  amendments 
the  bill  (H.  R.  2935)  making  appropria¬ 
tions  for  the  Department  of  Labor,  the 
Federal  Security  Agency,  and  related 
independent  agencies,  for  the  fiscal  year 
ending  June  30,  1944,  and  for  other  pur¬ 
poses,  and  I  submit  a  report  (No.  342) 
thereon. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Megill,  one  of  its  clerks, 
announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  confer¬ 
ence  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  1648)  making  appro¬ 
priations  for  the  Treasury  and  Post  Of¬ 
fice  Departments  for  the  fiscal  year  end¬ 
ing  June  30, 1944,  and  for  other  purposes. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  2798)  to 
amend  the  act  entitled  “An  act  to  pro¬ 
vide  that  the  United  States  shall  aid 
the  States  in  the  construction  of  rural 
post  roads,  and  for  other  purposes,”  ap¬ 
proved  July  11,  1916,  as  amended  and 
supplemented,  and  for  other  purposes; 
agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Rob¬ 
inson  of  Utah,  Mr.  Whittington,  and 
Mr.  Wolcott  were  appointed  managers 
on  the  part  of  the  -House  at  the  con¬ 
ference. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)_to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the  an¬ 


nual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  trans¬ 
actions  of  the  Corporation,  and  for  other 
purposes. 

Mr.  O’MAHONEY.  I  now  yield  to  the 
Senator  from  Connecticut. 

Mr.  MALONEY.  Mr.  President,  I  at¬ 
tempted  to  get  the  floor  in  my  own  right 
at  the  time  the  Senator  from  Wyoming 
obtained  the  floor.  When  I  entered  the 
Chamber  I  came  from  a  very  important 
meeting  of  the  Appropriations  Com¬ 
mittee.  We  were  completing  work  on  the 
bill  just  reported  from  that  committee 
by  the  Senator  from  Nevada  [Mr.  Mc¬ 
Carran]. 

I  am  greatly  concerned  about  the 
pending  amendment.  I  am  very  fear¬ 
ful  of  its  consequences.  It  would  prob¬ 
ably  hit  the  section  of  the  country  whence 
I  come  more  than  any  other  section. 
Last  year,  after  very  careful  deliberation, 
the  Senate  agreed  that  the  Reconstruc¬ 
tion  Finance  Corporation  should  provide 
subsidies  in  connection  with  the  trans¬ 
portation  of  coal  and  oil.  I  should 
have  discussed  this  matter  earlier  had  I 
been  present,  and,  as  I  said  a  moment 
ago,  I  atteihpted  to  obtain  the  floor  as 
soon  as  I  came  to  the  Chamber,  in  order 
to  point  out  that  if  the  amendment,  as 
presently  drawn,  should  prevail,  it  would 
not  only  wipe  out  transportation  sub¬ 
sidies  affecting  coal  and  oil,  but  would 
place  many  industries  at  a  time  when 
they  are  contributing  so  much  to  the 
war  program,  at  a  terrific  disadvantage 
compared  with  industries  in  other  local¬ 
ities. 

The  Senate  almost  in  its  entirety  has 
long  since  agreed  with  respect  to  those 
particular  subsidies.  I  share  the  feel¬ 
ing  of  the  Senator  from  Wyoming,  to 
whom  I  am  grateful  for  having  yielded 
to  me,  that  it  is  next  to  impossible  hur¬ 
riedly  to  draft  an  amendment  which 
might  provide  the  protection  so  sorely 
needed.  Unless  time  shall  be  given  to 
prepare  such  an  amendment,  I  hope  that 
the  amendment  offered  by  the  Senator 
from  Missouri  may  be  rejected,  because 
its  consequences,  if  it  should  be  adopted, 
would  be  very  serious  and  harmful  to  the 
war  program. 

Mr.  McNARY.  Mr.  President - 

Mr.  O  ’MAHONEY.  I  promised  I 
would  yield  to  the  Senator  from  Oregon, 
and  I  yield  the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oregon  is  recognized. 

Mr.  McNARY.  I  do  not  ask  to  obtain 
the  floor.  I  wish  only  to  offer  a  sugges¬ 
tion.  I  see  the  difficulties  under  which 
the  able  Senator  from  Wyoming,  and  the 
able  Senator  from  Connecticut,  and 
others  are  laboring.  I  also  realize  that 
two  conference  reports  are  about  to  be 
presented.  I  wish  to  suggest  to  my  dis¬ 
tinguished  friend  across  the  aisle,  the 
acting  majority  leader,  that  we  now  post¬ 
pone  further  consideration  of  the  pend¬ 
ing  bill,  and  proceed  to  consider  the  con¬ 
ference  reports,  after  which  I  propose 
that  when  the  Senate  takes  a  recess  it 
meet  tomorrow  at  11  o’clock  a.  m.  Does 
that  meet  with  the  Senator’s  approval? 


Mr.  O’MAHONEY.  Mr.  President,  I 
think  that  would  be  a  very  happy  solu¬ 
tion. 

Mr.  McKELLAR.  I  hope  that  will  be 
done. 

Mr.  HILL.  Mr.  President,  the  Senator 
from  Tennessee  [Mr.  McKellar]  is  anx¬ 
ious  to  proceed  to  consideration  of  two 
conference  reports.  While  I  have  the 
floor  let  me  say  that  the  Senate  must 
consider  these  two  coriference  reports, 
and  also  must  dispose  of  the  pending 
bill,  as  well  as  dispose  of  the  appropria¬ 
tion  bill  which  has  just  been  reported  by 
the  senior  Senator  from  Nevada  [Mr. 
McCarran]  making  appropriations  for 
the  Labor  Department  and  the  Federal 
Security  Administration.  We  may  have 
other  measures  from  the  Appropriations 
Committee  to  consider.  As  matters  now 
stand  I  wish  to  say  that  it  is  entirely  pos¬ 
sible,  perhaps  I  should  say  probable,  that 
we  will  have  a  Saturday  session. 

Mr.  McNARY.  Oh,  yes. 

Mr.  MALONEY.  It  is  about  certain, 
is  it  not? 

Mr.  HILL.  I  should  say,  as  matters 
now  stand,  it  is  quite  certain  we  shall  be 
obliged  to  have  a  Saturday  session. 

Mr.  GEORGE.  I  offer,  and  ask  to  have 
printed  and  lie  on  the  table,  an  amend¬ 
ment  to  the  pending  amendment  offered 
by  the  Senator  from  Missouri  [Mr. 
Clark],  to  add  at  the  end  thereof  the 
following  language: 

Provided  further,  That  the  Reconstruc¬ 
tion  Finance  Corporation  is  authorized  to 
borrow  money  and  pay  (a)  to  shippers  of 
commodities  or  others  the  increased  costs 
of  transportation  resulting  from  the  war 
emergency,  and  (b)  to  pay  subsidies  relat¬ 
ing  to,  or  purchase  for  the  purpose  of  selling 
at  a  loss,  strategic  and  critical  materials 
necessary  to  the  manufacture  of  equipment 
and  munitions  of  war  for  the  United  States 
Government  or  any  of  the  United  Nations, 
and  to  subsidize  the  high  cost  production 
of  minerals  to  increase  the  production 
thereof. 

Mr.  President,  I  should  like  to  say 
that  the  language  in  this  amendment 
is  taken  bodily  from  the  amendment  in¬ 
tended  to  be  proposed  by  the  Senator 
from  Alabama  [Mr.  Bankhead]  on  be¬ 
half  of  the  Committee  on  Banking  and 
Currency,  to  take  care  of  the  two  par¬ 
ticular  features  of  the  bill  to  which  the 
Senator  from  Wyoming  and  others  have 
referred. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  GEORGE.  I  yield. 

Mr.  CLARK  of  Missouri.  I  should  like 
to  say  that,  so  far  as  I  am  concerned, 
the  proposed  amendment  is  entirely 
agreeable  to  me.  I  should  like  to  have 
the  Senator  from  Wyoming  [Mr. 
O’Mahoney],  the  Senator  from  Colorado 
[Mr.  Johnson],  and  the  Senator  from 
Connecticut  [Mr.  Maloney],  who  are  in¬ 
terested  in  the  matter,  discuss  the  pro¬ 
posal,  but  I  assume  the  matter  can  go 
over  until  tomorrow. 

Mr.  GEORGE.  I  ask  that  my  pro¬ 
posed  amendment  be  printed  and  lie 
on  the  table. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  presented  by  the  Senator  from 
Georgia  will  be  printed  and  will  lie  on 
the  table. 
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APPROPRIATIONS  FOR  THE  TREASURY 

AND  POST  OFFICE  DEPARTMENTS — 

CONFERENCE  REPORT 

Mr.  McKELLAR  submitted  the  fol¬ 
lowing  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  certain 
amendments  of  the  Senate  to  the  bill  (H.  R. 
1648)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments,  for  the  fiscal 
year  ending  June  30,  1944,  and  for  other  pur¬ 
poses,  having  me!,  after  full  and  free  con¬ 
ference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as 
follows : 

That  the  House  recede  from  its  amendment 
to  the  amendment  of  the  Senate  numbered 
1  and  agree  to  the  amendment  of  the  Senate. 

Amendment  numbered  26:  That  the  Sen¬ 
ate  recede  from  its  disagreement  to  the 
amendment  of  the  House  to  the  amendment 
of  the  Senate  numbered  26,  and  agree  to  the 
same  with  an  amendment,  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken 
out  and  inserted  by  the  said  amendment  and 
amendment  thereto  Insert  the  following: 

“Sec.  204.  The  Joint  Committee  on  Investi¬ 
gation  of  Nonessential  Federal  Expenditures 
is  hereby  directed  to  make  a  study  of  the 
problem  of  penalty  mail  in  all  of  the  depart¬ 
ments  and  branches  of  the  Government,  with 
a  view  to  eliminating  unnecessary  volume 
and  reducing  costs,  and  shall  report  its  find¬ 
ings  and  recommendations  by  bill  or  other¬ 
wise  to  Congress  not  later  than  the  first  day 
of  the  next  regular  session  of  the  Seventy- 
eighth  Congress.  The  departments  and 
agencies  of  government  shall  furnish  such 
information  and  detail  such  personnel  as 
may  be  requested  by  the  Committee  to  assist 
in  its  investigation.” 

And  the  House  agree  to  the  same. 

Kenneth  McKellar, 

Pat  McCarran, 

H.  C.  Lodge,  Jr., 

Wallace  H.  White,  Jr., 
Managers  on  the  part  of  the  Senate. 
Louis  Ludlow, 

Emmet  O’Neal, 

George  Mahon, 

James  M.  Curley, 

John  Taber, 

Frank  B.  Keefe, 

Henry  C.  Dworshak, 
Managers  on  the  part  of  the  House. 

The  VICE  PRESIDENT.  The  ques¬ 
tion  is  on  agreeing  to  the  conference 
report. 

Mr.  McNARY.  Mr.  President,  let  me 
ask  what  the  report  is? 

Mr.  McKELLAR.  A  report  from  the 
conference  committee  on  the  Treasury 
and  Post  Office  appropriation  bill.  There 
are  only  two  items  still  in  difference  be¬ 
tween  the  two  Houses. 

Mr.  McNARY.  Is  the  report  final? 

Mr.  McKELLAR.  It  is  a  final  report. 
It  is  a  report  on  the  last  two  amend¬ 
ments  remaining  in  difference. 

Mr.  President,  let  me  explain  to  the 
Senate  that  two  amendments  in  the  bill 
have  been  widely  controversial,  holding 
up  its  final  passage  for  2  or  3  months  or 
more.  The  first  amendment  is  one  rela¬ 
tive  to  silver.  Senators  will  recall  it. 
The  House  inserted  as  an  amendment  to 
the  appropriations  bill  a  provision  con¬ 
cerning  silver  and  the  uses  of  silver. 
The  passage  the  other  day  of  the  bill  of 
the  distinguished  Senator  from  Rhode 
Island  [Mr.  Green]  satisfied  the  House, 
so  far  as  the  silver  amendment  was  con¬ 
cerned,  and  after  the  bill  of  the  Senator 
from  Rhode  Island  was  passed  the  House 
receded  from  its  position  on  the  amend¬ 


ment.  That  is  the  report  as  to  that 
matter. 

The  other  amendment  is  in  reference 
to  use  of  the  mails.  The  House  inserted 
a  provision,  as  I  recall,  that  after  Janu¬ 
ary  1,  all  the  departments  and  agencies 
of  the  Government  should  no  longer  use 
the  mails  free.  After  many  conferences, 
private,  public,  secret,  and  of  every  other 
kind,  we  finally  agreed  that  the  ques¬ 
tion  of  use  of  the  mails  should  be  re¬ 
ferred  to  the  Joint  Committee  on  Reduc¬ 
tion  of  Nonessential  Federal  Expendi¬ 
tures,  the  committee  known  as  the  Byrd 
committee.  I  think  that  course  is  satis¬ 
factory  to  everyone. 

The  report  was  signed  by  all  the  con¬ 
ferees,  and  I  think  it  is  a  very  happy  so¬ 
lution  of  the  two  matters.  Mr.  President, 
I  ask  that  the  conference  report  be  con¬ 
sidered  and  agreed  to. 

Mr.  DOWNEY.  Mr.  President,  let  me 
inquire  of  the  Senator  from  Tennessee 
whether  the  conference  report  is  the  one 
which  deals  with  the  inhibition  against 
the  employment  of  the  three  persons  to 
whom  reference  has  been  made. 

Mr.  McKELLAR.  No;  Mr.  President, 
it  is  not.  I  say  to  the  Senator  that  I 
shall  present  that  conference  report  in 
a  few  moments,  but  it  has*  not  as  yet 
been  reached. 

Mr.  DOWNEY.  I  thank  the  Senator. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  present  consideration  of 
the  report?  The  Chair  hears  none,  and, 
without  objection,  the  report  is  agreed  to. 
URGENT  DEFICIENCY  APPROPRIATIONS— 
CONFERENCE  REPORT 

Mr.  McKELLAR  submitted  the  follow¬ 
ing  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
2714)  making  appropriations  to  supply  ur¬ 
gent  deficiencies  in  certain  appropriations 
for  the  fiscal  year  ending  June  30,  1943,  and 
for  prior  fiscal  years  and  for  other  purposes, 
having  met  after  full  and  free  conference 
have  agreed  to  recommend  and  do  recom¬ 
mend  to  their  respective  Houses  as  follows : 

That  the  Senate  recede  from  its  amend¬ 
ments  numbered  60  and  61. 

Amendment  numbered  5:  That  the  House 
recede  from  its  disagreement  t r  the  amend¬ 
ment  of  the  Senate  to  the  amendment  of  the 
House  to  Senate  amendment  numbered  5, 
and  agree  to  the  same  with  an  amendment 
as  follows:  Omit  all  of  the  matter  proposed 
to  be  stricken  out  by  such  amendment  and 
omit  all  of  the  matter  proposed  to  be  in¬ 
serted  in  lieu  thereof  by  action  of  the  Senate 
and  House  of  Representatives;  and  the  Senate 
agree  to  the  same. 

Kenneth  McKellar, 

Carl  Hayden, 

Millard  E.  Tydings, 

H.  C.  Lodge,  Jr., 

Managers  on  the  part  of  the  Senate. 
Clarence  Cannon, 

C.  A.  Woodrum, 

Louis  Ludlow, 

J.  Buell  Snyder, 

Emmet  O’Neal, 

Louis  C.  Rabaut, 

John  Taber, 

R.  B.  WlGGLESWORTH, 

W.  P.  Lambertson, 

Managers  on  the  part  of  the  House. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  present  consideration  of 
the  report? 


There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  shall  suggest  the  absence  of  a 
quorum  before  a  vote  is  taken  on  agree¬ 
ing  to  the  conference  report. 

Mr.  McKELLAR.  I  ask  the  Senator 
to  withhold  suggesting  the  absence  of 
a  quorum  until  I  have  an  opportunity  to 
answer  the  question  of  the  Senator  from 
California. 

Mr.  DOWNEY.  Yes;  Mr.  President,  I 
desire  to  ask  a  question  of  the  Senator 
from  Tennessee. 


Mr.  McKELLAR.  The  conference  re¬ 
port  is  the  one  to  which  the  Senator  from 
California  has  referred. 

Mr.  DOWNEY.  I  desire  to  make  some 


remarks  relative  to  the  report. 

Mr.  McKELLAR.  Of  course,  the  Sen¬ 
ator  will  have  an  opportunity  to  do  so. 
Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 


dent,  the  matter  seems  to  me  a  very  im¬ 
portant  one.  Therefore,  I  desire  to  sug¬ 
gest  the  absence  of  a  quorum.  I  un¬ 
derstand  that  the  Senate  conferees  have 
receded  from  the  position  which  was 
taken  by  the  Senate  by  a  unanimous 
vote,  a  vote  of  69  to  0.  It  seems  to  me 
that  the  matter  should  be  carefully  con¬ 
sidered  by  the  Senate.  Therefore,  I  sug¬ 
gest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Andrews 

Ball 

Bankhead 

Bilbo 

Bone 

Brewster 

Bridges 

Brooks 

Buck 

Burton 

Butler 

Byrd 

Capper 

Caraway 

Chandler 

Chavez 

Clark,  Mo. 

Connally 

Davis 

Downey 

Eastland 

Ferguson 

George 

Gerry 

Green 

Guffey 

Gurney 


Hatch 

Hawkes 

Hayden 

Hill 

Holman 

Johnson,  Colo. 

Kilgore 

La  Follette 

Langer 

Lodge 

McCarran 

McClellan 

McFarland 

McKellar 

McNary 

Maloney 

Maybank 

Mead 

Millikin 

Moore 

Murdock 

Murray 

Nye 

O’Daniel 

O’Mahoney 

Overton 

Pepper 

Radcliile 


Reed 

Revercomb 

Reynolds 

Robertson 

Scrugham 

Shipstead 

Smith 

Stewart 

Taft  _ 

Thomas,  Idaho 

Thomas,  Okla. 

Thomas,  Utah 

Tobey 

Truman 

Tunnell 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Wallgren 

Walsh 

Wheeler 

Wherry 

White 

Wiley 

Willis 

Wilson 


The  VICE  PRESIDENT.  Eighty-three 
Senators  have  answered  to  their  names. 
A  quorum  is  present. 

Mr.  McKELLAR.  Mr.  President,  for 
the  reason  that  the  Senate  voted  unani¬ 
mously  in  favor  of  its  amendment  as  to 
the  three  so-called  subversives,  I  have 
concluded  to  do  something  I  do  not  often 
do,  to  read  from  a  written  document 
which  I  have  prepared: 


Mr.  President,  after  weeks  of  confer¬ 
ences  your  committee  has  agreed  with 
the  House  committee  on  the  two  items  of 
difference  that  have  held  up  the  confer¬ 
ence  so  long.  The  House  has  adopted 
the  report,  and  it  is  here  for  the  Senate’s 
consideration  at  this  time.  The  two 
items  of  difference  are:  First,  the  limita¬ 
tions  on  the  appropriation  for  the  salaries 
of  Goodwin  B.  Watson,  William  E.  Dodd, 
Jr.,  and  Robert  M.  Lovett.  The  Senate 
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AMENDMENT 

Intended  to  be  proposed  by  Mr.  Johnson  of  Colorado  to  the 
amendment  proposed  by  Mr.  Clark  of  Missouri  to  the  bill 
(S.  1108),  to  continue  Commodity  Credit  Corporation  as 
an  agency  of  the  United  States,  increase  its  borrowing  power, 
revise  the  basis  of  the  annual  appraisal  of  its  assets,  and  to 
provide  for  an  audit  by  the  General  Accounting  Office  of  the 
financial  transactions  of  the  Corporation,  and  for  other  pur¬ 
poses,  viz:  At  the  end  of  the  said  amendment  insert  the 
following : 

1  On  page  2,  line  11,  change  the  period  to  a  colon  and 

2  add  the  following:  “ Provided  further,  That  in  the  case  of 
any  commodity  which  has  heretofore  or  may  hereafter  be 

1  defined  as  a  strategic  or  critical  material  by  the  President 

5  pursuant  to  section  5d  of  the  Reconstruction  Finance  Cor- 
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poration  Act,  ns  amended,  such  determinations  shall  he  made 
by  the  Federal  Loan  Administrator,  with  the  approval  of  the 
President,  and,  notwithstanding  any  other  provision  of  this 
Act  or  of  any  existing  law,  such  commodity  may  he  bought 
or  sold,  or  stored  or  used,  and  such  subsidy  payments  to 
domestic  producers  thereof  may  be  paid,  only  by  corporations 
created  or  organized  pursuant  to  such  section  5d;  except  that 
in  the  case  of  the  sale  of  any  commodity  by  any  such  cor¬ 
poration,  the  sale  price  therefor  shall  not  exceed  any  maxi¬ 
mum  price  established  pursuant  to  subsection  (a)  of  this 
section  which  is  applicable  to  such  commodity  at  the  time 
of  sale  or  delivery,  but  such  sale  price  may  be  below  such 
maximum  price  or  below  the  purchase  price  of  such  com¬ 
modity,  and  the  Administrator  may  make  recommendations 
with  respect  to  the  buying  or  selling,  or  storage  or  use,  of 
any  such  commodity.  In  any  case  in  which  a  commodity  is 
domestically  produced,  the  powers  granted  to  the  Adminis¬ 
trator  by  this  subsection  shall  he  exercised  with  respect  to 
importations  of  such  commodity  only  to  the  extent  that,  in 
the  judgment  of  the  Administrator,  the  domestic  production 
of  tin1  commodity  is  not  sufficient  to  satisfy  the  demand  there¬ 


for:  Provided  further,  That  the  Reconstruction  Finance  Cor¬ 


poration  is  authorized  to  borrow  money  and  pay  to  shippers 
of  commodities  or  others  the  increased  costs  of  transportation 
resulting  from  the  war  emergency :  And  provided  further, 
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1  That  the  Reconstruction  Finance  Corporation  is  authorized 

2  to  borrow  money  and  to  pay  subsidies  relating  to,  or  pur- 

3  chase  for  the  purpose  of  selling  at  a  loss,  strategic  and  critical 

4  materials  necessary  to  the  manufacture  of  equipment  and 

5  munitions  of  war  for  the  United  States  Government  or  any 

6  of  the  United  Nations,  and  to  subsidize  the  high  cost  pro- 

7  duction  of  minerals  to  increase  the  production  thereof.” 
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AMENDMENT 

Intended  to  be  proposed  by  Mr.  George  to  the  amendment 
proposed  by  Mr.  Clark  of  Missouri  to  the  bill  (S.  1108)  to 
continue  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing  power,  revise  tlie  basis 
of  the  annual  appraisal  of  its  assets,  and  to  provide  for  an  audit 
by  the  General  Accounting  Office  of  the  financial  transactions 
of  the  Corporation,  and  for  other  purposes,  viz : 

1  At  the  end  of  the  said  amendment  insert  the  following : 

2  Provided  further,  That  the  Reconstruction  Finance  Cor- 

3  poration  is  authorized  to  borrow  money  and  pay  (a)  to 

4  shippers  of  commodities  or  others  the  increased  costs  of 

5  transportation  resulting  from  the  war  emergency  and  (b)  to 

6  pay  subsidies  relating  to,  or  purchase  for  the  purpose  of 
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1  sellino-  at  a  loss,  strategic  and  critical  materials  necessary  to 

2  the  manufacture  of  equipment  and  munitions  of  war  for  the 

3  United  States  Government  or  any  of  the  United  Nations, 

4  and  to  subsidize  the  high  cost  production  of  minerals  to 

5  increase  the  production  thereof.” 
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Legislative  Deports  and  Service  Section 


78th-lst ,  U0.119 


LI  GIST  or  PROCEEDINGS  0?  CCUGEDSS  OF  IHTDHDST  TO  THE  DDPAETIIDUT  OF  AGF. I CULTURI 
(is sued  June  26,  1943,  for  actions  "oT  Friday,  June  2 5,  19v.ll 

(For  staff  of  the  Department  only) 

Content  s 


Hesoarch .  . 17 

Second  deficiency  appro¬ 
priation  hill . 34 

Small  business. . 37 

State,  Justice,  Commerce 
appropriation  MII..I3 
Subsidies 

..1,6,2,15,25,30,31,33 

Trade-marks. . l4 

Transportation ..23,26, 4l 
Urgent  deficiency  appro¬ 
priation  bill . 2 

.  Victory  gardens . 7 

War  damage . 19 

Liar  Department  military 
apgropri  at  ion  bill ...  3 
War^r  elo  cation . 35 

‘Wheat4f.ee  d . . . 6 

Wildlife  conservation. 10 
Women1 s  Army  Auxiliary 
Corps . 9 


1.  Commodity  Credit;  subsidies.  Continued  debate  on  S.  1108,  to  increase  CCC's 
""borrowing  power,  continue  it  as  a  U.  S.  agency,  etc.  (pp.  6538-88).  Host-  of  the 
discussion  was  on  various  amendments  to  limit  or  prohibit  subsidies.  Agreed  to 
'vote  on  the  Clark  amendment  (prohibiting  subsidies)  today  at  1  p.  m.  (p.  6588). 
Sen.  0 1  Mahoney ,  Wyc . ,  announced  his  intention  of  proposing  an  amendment  to  pro¬ 
hibit  .subsidies  except  when  approved  by  the  War  Food  Administrator  and  only  to 
'increase  food  production,  to  limit  subsidies  to  "the  amount  recommended -by 'the 
Director  of  the  Bureau  of  the  Budget  and  approved  by  the  Congress",  and  to  per¬ 
mit  payments  of  subsidy  commitments  (p.  6567). 

The  House  bill  on  this  subject,  K.  E.  2269,  was  not  referred  to  Committee 
!  .  but  was  ordered  to  lie  on  the  table  (p.  6584). 


2.  Urgent  deficiency  appropriation  bill.  Sons.  McKeliar,  Glass,  Hayden, '  Tydings, 
Bus  sell,  Hye,  and  Lodge  were  appointed  Senate  conferees  on  this  bill,  H.  H. 
2714,  for  a  further  conference  on  the  amendments  regarding  the  President's 

emergency  fund' "and  the  salaries  of  3  employees  (p.  6561) . 

Heps.  Cannon  of  Ho.,  Woo  drum  of  Va. ,  Ludlow,  Snyder,  O’ Heal,  Eaba.ut , 
Johnson  of  Okla. ,  Taber,  Wigglesvorth,  Lambert  son,  and  Dittcr  were  appointed 
House  conferees  (p.  6600)  . 

3.  Wan  Department  military  appropriation  bill.  Appropriations  Committee  reported 

with  amendments  this  bill,  H.  E.  299->  (S.  Bppt .  357) (p*  ^539)» 


4.  Claims.  .  Eeceived  from  the  President  supplemental  appropriation  estimates  far 


-2- 


ju&gnents  rendered  "by  the  Court  of  Claims  (S.  Doc.  79)  >  damages  to  privately 
ceiled  property  (S.  Doc.  S3)  ,  and  claims  allowed  "by  G.  A.  0.  (S.  Doc.  c4) .  Do 
Appropriations  Committee,  (pp.  6537—3^ * ) 


8.  Labor 


Both  houses  recoiled,  the  President’s  veto  mess  age^ar'S'.  79^.  the 
Conn ally- Smith  anti-strike  and  plant- seizure  hill  75)  pud  overrode  the' 


veto  (Senate,  5:S~25;  House 2^7- 10^) (pp.  &c28 ,  663O-3I)  .  The  "bill 

thus  became  law  (number  not  yet  avai labJdH" 

The  act  gives  the  President  st^Tutory  authority  to  seize  war  facilities; 
provides  for  maintaining  exd$fc*tlg  terms  and  conditions  of  employment  except  as 
directed  by  the  War  Labor  'Board;  makes  it-  a  criminal  offense  to  instigate, 
direct;  or  aid  a  §  trike  in  .a  G-ovcrnment-operated  plant  or  mine;  gives  WLB 
statutory  authority  and  defines  its  powers;  prohibits  strikes  in  private  war 
plant until  a  vote  of  the  workers  is  taken  30  days  after  notice  is  given;  and 
•prohibits  labor-union  contributions  to  Federal  election  campaigns. 


H0US3 


6.  Commodity  Credit.  Passed  with  amendments  K.  H.  2869,  to  increase  CCC’s  borrowing 
power,  continue  it  as  a  U.  S.  agency,  etc.  (pp.  659I-660O,  6602- 30) . 

Agreed  to  an  amendment  in  the  ..nature  of  a  substitute  for  Sec.  6,  by  Pep. 
Wolcott,  Mich. ,  prohibiting  the  use  of  CCC’s  or  any  other  agency’s  funds  for 
subsidy  payments  to  any  producer  or  processor  of  any  agricultural  commodity. 


including  livestock  and 


dairy  products,  ( l)  for  reduction  or  roll-back  prices , 


(2)  as  a  substitute  for  increased  maximum  or  support  prices,  or  (3)  to  maintain 
any  maximum  price  already  or  hereafter  established;  permuting  wheat-feed  s.ales 
at  not  less  than  parity  price  of  corn  and  maximum  price  adjustments  on  compe¬ 
titive  domestic  vegetable  fats  and  oils  to  maintain  adequate  war  production; 


and  prohibiting  establishment  cf  any  maximum  price  which  will  reflect  to  the 
producer  a  price  below  the  support  price  or  below  the  higher  of  the  maximum 
prices  provided  in  Sec.  J,»  Public  Law  729,  7?th  Cong.  (pp.  6628-30). 

Dejected  amendments  by  Hep.  Smith,  Ohio,  to  strike  the  section  increasing  / 
the  borrowing  power  of  000^  from  $2,650,000,000  to  $3,150,000,000,  and  (70-82),tol 
provide  for  an  annual  GAO  audit  of  the  books  and  transactions  of  CCC  (up. 6626-  * 
27)  . 


*- 

.0 


7.  D .  C .  appr  o~N-r  i  at  ion  bill.  Heccived  the  conference  report  on  this  bill,  K.R.2513 
(pp .  bo00-02)  „  The  conferees  reported  in  di  sa.gr eenent  the  Senate  amendment  prat* 
viding  for  $75 ,000  to  carry  out  a  penny-milk  program ,  including  the  purchase 
and  di stributi^n  of  milk  under  agreements  with  this  Department,  and  for  the 


— 


carrying  out  of  a^foyd-conser vat  ion  progr am ,  including  the  supervision  of 


Vi 


ictory  gardens  and  th£-  canning  cf  the  products  thereof. 


8,  Price  control:  subsidies.  H.ep„  Ponder, Mich.,  criticized  the  roll-back  and 
subsidy  program  and  inserted  telegrams" farmers'  organizations  on  this 
subject  claiming  it  "is  interfering  wj*#n  crcW  production"  (p.  6591)* 


9.  Women’s  Army  Auxiliary  Germs.  Agreed  to  the  conf croiT&e^rcport-  on  S.  495  >  to 
place  the  Women’s  Army  Auxiliary  Corps  in  the  Army  of  S.  (p.  6590)  *  The 

Senate  has  not  acted  on  the  rooert.  Ns*w 


•  Wildlife  conservation.  Agreed  to  Senate  amendments  to  Ii.H.  332,  to  revise  the 
Alaska  gome  law,  striking  out  "game  fish"  in  certain  sections  to  permit  the 
catching  of  fish  by  Indians  and  members  of  the  armed  forces  (pp.  6632-33)* 
This  bill  will  now  be  sent  to  the  President. 
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Senate 


The  Senate  met  at  11  o’clock  a.  m., 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer : 

Our  Father  God,  in  a  world  filled  with 
the  clamor  of  those  .whose  trust  is  in 
violence  and  with  the  boasting  of  those 
who  reckon  not  with  the  ultimate  su¬ 
premacy  of  forces  unseen  and  eternal,  we 
come  seeking  fortitude  and  stability  as 
we  rest  our  souls  in  those  final  and  vital 
things  stronger  than  the  noise  of  the 
world.  Confront  us,  we  beseech  Thee, 
with  a  vision  of  Thy  majesty  that  we  may 
be  stripped  of  pride  and  made  humble 
and  penitent. 

Save  us  from  being  victims  of  the  ap¬ 
parent  and  the  transient.  Give  us  the 
steadying  confidence  that  behind  the 
unchartered  riot  of  today  there  hides  a 
power  whose  invisible  energy  is  the  real 
master  of  the  field.  May  we  keep  that 
faith  even  when  the  obtrusive  circum¬ 
stances  of  the  hour  shriek  against  that 
creed.  And  so  in  dark  and  dangerous 
days  may  we  still  be  able  to  utter  our 
glad  and  grateful  confidence:  ‘‘Though 
an  host  should  encamp  against  me,  my 
heart  shall  not  fear;  though  war  should 
rise  against  me,  in  this  will  I  he  confi¬ 
dent:  The  Lord  is  my  light  and  my  sal¬ 
vation;  whom  shall  1  fear?  The  Lord  is 
the  strength  of  my  life;  of  whom  shall  I 
be  afraid?”  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hill,  and  by  unan¬ 
imous  consent,  the  readiffg  of  the  Jour¬ 
nal  of  the  proceedings  of  the  calendar 
day  Thursday,  June  24,  1943,  was  dis¬ 
pensed  with,  and  the  Journal  was  ap¬ 
proved. 

CALL  OP  THE  ROLL 

Mr.  HILL.  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to 
their  names: 


Aiken 

Bridges 

Caraway 

Andrews 

Brooks 

Chavez 

Ball 

Buck 

Clark,  Mo. 

Bankhead 

Burton 

Connelly 

Bilbo 

Butler 

Davis 

Bone 

Byrd 

Downey 

Brewster 

Capper 

Eastland 

(Legislative  day  of  Monday,  May  24,  1943 ) 


Ellender 

McNary 

Smith 

Ferguson 

Maloney 

Stewart 

George 

Maybank 

Taft 

Gerry 

Mead 

Thomas,  Idaho 

Green 

Millikin 

Thomas,  Okla. 

Guffey 

Moore 

Thomas,  Utah 

Gurney 

Murdock 

Totaey 

Hatch 

Murray 

Truman 

Hawkes 

Nye 

Tunnell 

Hayden 

O  Daniel 

Tydings 

Hill 

O’Mahoney 

Vandenberg 

Holman 

Overton 

Van  Nuys 

Johnson,  Colo. 

Pepper 

Wagner 

Kilgore 

Radeliffe 

Wallgren 

La  Follette 

Reed 

Walsh 

Langer 

Revercomb 

Wheeler 

Lodge 

Reynolds 

Wherry 

McCarran 

Robertson 

White 

McClellan 

Russell 

Wiley 

McFarland 

Scrugham 

Willis 

McKellar 

Shipstead 

Wilson 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass],  the  Sen¬ 
ator  from  Kentucky  [Mr.  Barkley],  and 
the  Senator  from  Louisiana  [Mr.  El- 
lender]  are  absent  from  the  Senate  be¬ 
cause  of  illness. 

The  Senator  from  North  Carolina  [Mr. 
Bailey],  the  Senator  from  Idaho  [Mr. 
Clark],  and  the  Senator  from  Illinois 
[Mr.  Lucas]  are  detained  on  important 
public  business.  ^ 

The  Senator  from  Iowa  [Mr.  Gillette] 
is  necessarily  absent. 

The  junior  Senator  from  Kentucky 
[Mr.  Chandler]  is  absent,  having  been 
directed  by  the  Committee  on  Military 
Affairs,  as  a  subcommittee  of  one,  to  visit 
the  hospital  ship  which  recently  reached 
New  York  from  Africa. 

Mr.  McNARY.  The  Senator  from  Ver¬ 
mont  [Mr.  Austin]  and  the  Senator 
from  New  Jersey  [Mr.  Barbour]  are 
necessarily  absent. 

The  Senator  from  South  Dakota  [Mr. 
Bushfield]  is  absent  on  official  business 
as  a  member  of  the  Indian  Affairs  Com¬ 
mittee. 

The  Senator  from  California  [Mr. 
Johnson]  is  absent  because  of  illness. 

The  VICE  PRESIDENT.  Eighty -four 
Senators  have  answered  to  their  names. 
A  quorum  is  present. 

EXECUTIVE  COMMUNICATIONS 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  communications, 
which  were  referred  as  indicated: 


Supplemental  Estimate  for  War  Depart¬ 
ment — Improvement  of  Existing  River  and 
Harbor  Works  (S.  Doc.  No.  76) 

A  communication  from  the  President  of  the 
United  States,  transmitting  a  supplemental 
estimate  of  appropriation,  fiscal  year  1944, 
for  the  War  Department,  for  the  improve¬ 
ment  of  existing  river  and  harbor  works,  to 
remain  available  until  expended,  amounting 
to  $7,095,000  (with  an  accompanying  paper); 
to  the  Committee  on  Appropriations  and  or¬ 
dered  to  be  printed. 

Estimate  for  Federal  Works  Agency,  Public 
Roads  Administration  (S.  Doc.  No.  77) 

A  communication  from  the  President  of 
the  United  States,  transmitting  an  estimate 
of  appropriation,  fiscal  year  1944,  in  the 
amount  of  $12,000,000  for  the  Federal  Works 
Agency  (with  an  accompanying  paper);  to 
the  Committee  on  Appropriations  and  or¬ 
dered  to  be  printed. 

Judgments  Rendered  Against  the  Govern¬ 
ment  by  a  District  Court  in  a  Special 
Case  (S.  Doc.  No.  78) 

A  communication  from  the  President  of 
the  United  States,  transmitting,  pursuant  to 
law,  records  of  judgments  rendered  against 
the  Government  by  a  district  court  in  a  spe¬ 
cial  case,  requiring  an  appropriation  of  $19,- 
864.80,  together  with  an  indefinite  appro¬ 
priation  to  pay  interest  (with  accompanying 
papers) ;  to  the  Committee  on  Appropria¬ 
tions  and  ordered  to  be  printed. 

Judgments  Rendered  by  the  Court  of  Claims 
(S.  Doc.  No.  79) 

A  communication  frc  i  the  President  of 
the  United  States,  transmitting,  pursuant  to 
law,  a  schedule  of  judgments  rendered  by 
the  Court  of  Claims  and  requiring  an  appro¬ 
priation  for  their  payment,  amounting  to 
$486,486.20  (with  accompanying  papers);  to 
the  Committee  on  Appropriations  and  or¬ 
dered  to  be  printed. 

Judgment  Rendered  Against  the  Govern¬ 
ment  by  District  Courts  (Under  the  Navy 
Department)  (S.  Doc.  No.  80) 

A  communication  from  the  President  of  the 
United  States,  transmitting,  pursuant  to  law, 
a  record  of  judgment  rendered  against  the 
Government  by  the  district  courts  requiring 
an  appropriation  of  $6,688.72  together  with 
an  indefinite  appropriation  to  pay  interest 
(with  accompanying  papers);  to  the  Com¬ 
mittee  on  Appropriations  and  ordered  to  be 
printed. 

Estimate  of  Appropriation  to  Pay  Claim  for 
Damages  by  Collision,  Etc.,  Incident  to 
Operation  of  a  Coast  Guard  Vessel  (S.  Doc. 
No.  81) 

A  communication  from  the  President  of 
the  United  States,  transmitting  an  estimate 
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present  time  to  train  for  defense  of  our  Na¬ 
tion  If  need  be,  and  there  now  exists  for  these 
young  defenders  no  defense  from  the  activi¬ 
ties  of  what  Gen.  George  C.  Marshall,  Chief 
of  Staff  of  the  Army  of  the  United  States, 
referred  to  as  “a  sordid  business  for  the  ac¬ 
cumulation  of  money,”  namely  the  traffic  in 
alcoholic  beverages,  and  since  beer  Is  now 
sold  In  the  camps  by  Government  authority, 
and  since  commercialized  prostitution  In 
camp  areas  threatens  health,  morals,  and  ef¬ 
ficiency  of  service;  New  therefore, 

We,  the  undersigned  citizens  of  Seattle, 
State  of  Washington,  do  respectfully  petition 
you  to  vote  for  S.  860,  as  a  contribution  to  a 
wholesome  defense  program  and  a  reenact¬ 
ment  of  legislation  similar  to  that  of  1917 
and  so  give  to  the  young  men  of  1943  the 
protection  their  fathers  had  in  1917. 

Mrs.  Rosalie  Anderson. 

Wallace  W.  Anderson. 

Myra  G.  Kennedy. 

Grace  Cunningham 
(And  sundry  other  citizens 

of  Seattle,  Wash.) . 

AMENDMENT  OP  NATURALIZATION  LAWS 

Mr.  WHERRY.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  ap¬ 
propriate  reference  and  to  have  printed 
in  the  Record  a  letter  addressed  to  me 
from  Joseph  Vacanti,  president  of  the 
Order  Sons  of  Italy  in  America,  of 
the  State  of  Nebraska,  in  which  he  states 
that  the  executive  committee  of  that 
organization  has  studied  House  bills  1291 
and  1941,  pertaining  to  the  amendment 
of  the  Nationality  Act  of  1940  and  to  the 
naturalization  of  certain  persons,  not 
citizens,  whose  sons  or  daughters  have 
served  with  the  land  or  naval  forces  of 
the  United  States,  and  that  his  organi¬ 
zation  is  favorable  to  the  passage  of  the 
bills. 

There  being  no  objection,  the  letter 
was  received,  referred  to  the  Commit¬ 
tee  on  Immigration  and  ordered  to  be 
printed  in  the  Record,  a  follows: 


imical  to  the  peace  and  welfare  of  the 
Nation. 

Yours  respectfully, 

Joseph  Vacanti,  President. 

THE  SUBSIDY  AND  ROLL-BACK  PROGRAM 

Mr.  WHERRY.  Mr.  President,  I  also 
ask  consent  to  present  a  statement  by  the 
executive  board  of  the  Sioux  City  Milk 
Producers’  Cooperative  Association  and 
also  a  resolution  adopted  at  the  fifteenth 
annual  convention  of  the  Nebraska  Grain 
and  Feed  Dealers  Association,  held  at 
Omaha,  Nebr.,  relating  to  subsidies  and 
roll-backs,  which  I  request  may  be  print¬ 
ed  in  the  Record  and  lie  on  the  table. 

There  being  no  objection,  the  state¬ 
ment  and  resolution  were  received  and 
ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

June  24,  1943. 

We  urge  you  to  put  forth  every  effort  to 
stem  the  tide  of  subsidies  and  get  back  to 
normal  everyday  business  thinking.  Let  the 
crackpot  economists  and  professors  try  their 
nefarious  experiments  in  a  more  propitious 
time  and  not  while  we  are  fighting  the  great¬ 
est  war  in  history. 

We  hopq  every  Congressman  in  both  Houses 
will  keep  their  vested  power  given  them  by 
the  people  of  this  country  insofar  as  is  pos¬ 
sible  in  these  serious  times  and  stop  such 
unwarranted  experiments  as  subsidies. 

The  farmer  merely  wants  to  be  left  alone. 
Given  the  labor  and  equipment  with  God 
willing,  without  the  hindrance  of  the  devil 
and  his  helpers,  he  will  yet  feed  the  world. 

Again  urging  your  opposition  to  subsidies, 
we  remain, 

Yours  sincerely, 

Sioux  City  Milk  Producers’ 
Cooperative  Association, 

Alec  Chicoine, 

Fred  Kamm, 

J.  L.  Stevenson, 

E.  R.  Pike, 

H.  Bliel, 

Executive  Board. 
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of  appropriation  submitted  by  the  Navy  De¬ 
partment  to  pay  a  claim  for  damages  by 
collision  or  damages  incident  to  the  operation 
of  a  vessel  of  the  United  States  Coast  Guard, 
in  the  sum  of  $142.70  (with  accompanying 
papers) ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

Claims  for  Damages  by  Collision,  Etc.,  In¬ 
cident  to  Operation  of  Naval  Vessels  (S. 
Doc.  No.  82) 

A  communication  from  the  President  of  the 
United  States,  transmitting  an  estimate  of 
appropriation  submitted  by  the  Navy  De¬ 
partment  to  pay  claims  for  damages  by  colli¬ 
sion  or  damages  incident  to  the  operation 
of  vessels  of  the  Navy,  in  the  sum  of  $8,977.32, 
which  have  been  considered  and  adjusted 
under  the  provisions  of  law  and  require  an 
appropriation  for  their  payment  (with  ac¬ 
companying  papers);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 
Estimates  of  Appropriations  To  Pay  Claims 
,  for  Damages  to  Privately  Owned  Prop¬ 
erty  (S.  Doc.  No.  83) 

A  communication  from  the  President  of 
the  United  States,  transmitting  estimates  of 
appropriations'  submitted  by  the  several 
executive  departments  and  independent 
offices  to  pay  claims  for  damages  to  privately 
owned  property,  in  the  sum  of  $6,154.95, 
which  have  been  considered  and  adjusted 
under  the  provisions  of  law  and  require 
appropriations  for  their  payment  (with  ac¬ 
companying  papers) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 
Claims  Allowed  by  General  Accounting 
Office  as  Covered  by  Certificates  of 
Settlement  (S.  Doc.  No.  84) 

A  communication  from  the  President  of 
the  United  States,  transmitting,  pursuant  to 
law,  a  schedule  of  claims  amounting  to 
$117,251.89,  allowed  by  the  General  Account¬ 
ing  Office,  as  covered  by  certificates  of  settle¬ 
ment  the  numbers  of  which  are  shown  in 
the  first  column  of  said  schedule  under 
appropriations,  the  balances  of  which  have 
been  carried  to  the  surplus  fund  under  the 
provisions  of  law,  and  for  the  services  of  the 
several  departments  and  independent  offices 
(with  an  accompanying  paper);  to  the  Com¬ 
mittee  on  Appropriations  and  ordered  to  be 
printed. 

PROHIBITION  OF  LIQUOR  SALES  AROUND 
MILITARY  CAMPS— PETITION 

Mr.  BONE.  Mr.  President,  Mrs.  Grace 
Cunningham,  of  Seattle,  Wash.,  has 
sent  to  me  a  petition  signed  by  28 
residents  of  the  city  of  Seattle  praying 
for  the  enactment  of  Senate  bill  860,  a 
bill  dealing  with  the  liquor  question.  I 
understand  the  bill  is  before  the  Com¬ 
mittee  on  Military  Affairs,  and  I  assume 
that  the  proper  disposition  of  the  peti¬ 
tion  is  to  have  it  referred  to  that  com¬ 
mittee,  and  I  ask  that  that  be  done,  and 
also  that  the  petition  be  printed  in  the 
Record  without  all  the  signatures  at¬ 
tached  thereto. 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  the  petition  will  be  received  and 
referred  to  the  Committee  on  Military 
Affairs,  and  printed  in  the  Record  with¬ 
out  all  the  signatures  attached. 

The  petition  is  as  follows: 

To  the  Members  of  the  Senate  and  House  of 
Representatives  of  the  Congress  of  the 
United  States: 

Whereas  in  the  War  Act  of  1917,  the  Con¬ 
gress  of  the  United  States  included  legisla¬ 
tion  forbidding  the  exploitation  of  the  men 
in  the  Army  and  the  Navy  by  liquor  and 
commercialized  vice,  even  though  liquor  was 
then  forbidden  in  any  military  unit;  and 
Whereas  in  the  Selective  Service  Act  the 
Congress  of  1940  called  the  young  men  of  the 


Order  Sons  of  Italy  in  America, 

Omaha,  Nebr.,  June  21,  1943. 
Hon.  Kenneth  Wherry, 

United  States  Senator, 

Washington,  D.  C. 

Honorable  Sir;  The  executive  committee 
of  the  Order  Sens  of  Italy  in  America  of 
the  State  of  Nebraska  has  carefully  examined 
both  H.  R.  1291  and  1941,  the  first  of  which 
pertains  to  the  amendment  to  the  Nation¬ 
ality  Act  of  1940,  and  the  other  to  the  per¬ 
mitting  of  the  naturalization  of  certain  per¬ 
sons,  not  citizens,  whose  sons  or  daughters 
have  served  with  the  land  or  naval  forces 
of  the  United  States. 

We  have  examined  these  with  care,  as 
stated,  because  of  the  fact  that  there  are 
many  of  our  members  throughout  the  State 
of  Nebraska,  and  throughout  the  United 
States,  who  because  of  inability  to  speak 
or  write  the  English  language  have  been  un¬ 
able  to  pass  the  requirements  of  the  im¬ 
migration  and  naturalization  laws  so  that 
they  have  been  unable  to  receive  the  cer¬ 
tificates  of  naturalization.  These  laws  would 
cause  them  to  become  eligible  for  they  have 
shown  their  loyalty  by  the  reason  that  their 
sons  and  daughters  are  serving  in  the  armed 
forces  of  the  United  States  of  America. 

The  executive  committee  is  in  full  accord 
that  such  bills  be  passed,  and  in  this  manner 
is  making  its  intention  known  to  its  con¬ 
stituents.  It  would  be  to  the  best  interests 
of  the  Nation  as  a  whole  if  such  bills  be¬ 
came  law,  and  it  is  the  desire  of  the  execu¬ 
tive  committee  that  as  representative  of  the 
State  of  Nebraska  you  vote  for  the  passage 
of  such  bills,  if  in  your  mind  you  would  be 
satisfied  that  their  passage  will  not  be  in- 


RESOLUTION  ADOPTED  AT  THE  FIFTEENTH  ANNUAL 

CONVENTION  OF  THE  NEBRASKA  GRAIN  AND 

FEED  DEALERS  ASSOCIATION,  HELD  AT  OMAHA, 

NEBR.,  JUNE  6  AND  7 

Whereas  the  Office  of  Price  Administration 
is  about  to  institute  a  subsidy  program  roll¬ 
ing  back  the  cost  to  consumers  of  meats,  but¬ 
ter,  and  other  food,  the  Nebraska  Grain  Deal¬ 
ers  Association  is  unalterably  opposed  to  any 
program  of  subsidizing  consumers  because 
such  a  program  will  have  a  tendency  to  cur¬ 
tail  food  production  and  increase  black 
markets. 

This  program  will  bring  about  more  Fed¬ 
eral  regulations  of  all  private  industries  and 
will  require  another  army  of  employees  to 
administer  when  those  employees  are  needed 
directly  in  the  war  effort.  We  consider  the 
paying  of  a  subsidy  to  consumers  as  illegal 
and  not  provided  for  under  present  law.  The 
same  consumer  supposed  to  be  helped  under 
this  proposal  will  ultimately  have  to  pay  his 
own  bill  through  taxes.  Private  industry  is 
already  taxed  to  the  breaking  point  by  Gov¬ 
ernment  rules  and  regulations.  Our  effi¬ 
ciency  and  our  ability  to  produce  are  already 
impaired  by  Government  rules  and  regula¬ 
tions.  We  feel  that  we  could  perform  a  bettei 
service  with  less  Government  interference. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  STEWART,  from  the  Committee  on 
Claims:  • 

S.  841.  A  bill  for  the  relief  of  J.  P.  Woolsey; 
with  an  amendment  (Rept.  No.  343); 
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'  S.  1049.  A  bill  to  authorize  the  payment  of 
additional  compensation  to  special  counsel  in 
the  case  of  United  States  v.  Standard  Oil  Co. 
of  California;  with  an  amendment  (Rept.  No. 
344); 

H.  R.  1081.  A  bill  for  the  relief  of  Frank 
Borah;  without  amendment  (Rept.  No.  345) ; 
and 

H.  R.  2089.  A  bill  for  the  relief  of  Jennie 
Walker;  without  amendment  (Rept.  No.  346) . 

By  Mr.  STEWART  (for  Mr.  Ellender ) ,  from 
the  Committee  on  Claims: 

S.  560.  A  bill  for  the  relief  of  Western  Mary¬ 
land  Dairy,  Inc.;  without  amendment  (Rept. 
No.  347); 

H.  R.  1098.  A  bill  for  the  relief  of  El  Paso 
Electric  Co.;  without  amendment  (Rept.  No. 
348); 

H.  R.  1315.  A  bill  for  the  relief  of  George 
Henry  Bartole  and  Vernon  Wayne  Tennyson; 
without  amendment  (Rept.  No.  349) ; 

H.  R.  1602.  A  bill  for  the  relief  of  Robert  N. 
Bickert;  without  amendment  (Rept.  No.  350) ; 
and 

H.  R.  2088.  A  bill  for  the  relief  of  John 
Rhoden;  without  amendment  (Rept.  No.  351) . 

By  Mr.  WHERRY,  from  the  Committee  on 
Claims: 

S.  770.  A  bill  for  the  relief  of  Eddie  Percle; 
with  an  amendment  (Rept.  No.  352); 

H.  R.  249.  A  bill  for  the  relief  of  Gertrude 
Ricketts;  without  amendment  (Rept.  No. 

353) ; 

H.  R.  1557.  A  bill  for  the  relief  of  Robert 
H.  Pulliam;  without  amendment  (Rept.  No. 

354) ; 

H.  R.  1712.  A  bill  for  the  relief  of  Sarah  Ann 
Elizabeth  Holliday  Foxworth  and  Ethel  Allene 
Brown  Haberfeld;  without  amendment  (Rept. 
No.  358) ;  and 

H.  R.  1874.  A  bill  for  the  relief  of  Robert 
P.  Sick;  with  an  amendment  (Rept.  No.  355). 

By  Mr.  ROBERTSON,  from  the  Committee 
on  Claims: 

S.  1101.  A  bill  to  provide  for  the  payment 
of  the  claim  of  John  C.  Shaw,  administrator 
de  bonis  non  of  the  estate  of  Sydney  C.  Mc- 
Louth,  deceased,  arising  out  of  a  contract 
between  said  deceased  and  the  United  States 
Shipping  Board  Emergency  Fleet  Corporation, 
for  the  construction  of  seagoing  tugs;  with 
an  amendment  (Rept.  No.  356). 

By  Mr.  THOMAS  of  Oklahoma,  from  the 
Committee  on  Appropriations: 

H.  R.  2996.  A  bill  making  appropriations 
for  the  Military  Establishment  for  the  fiscal 
year  ending  June  30,  1944,  and  for  other  pur¬ 
poses;  with  amendments  (Rept.  No.  357). 

EXECUTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session, 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  GEORGE,  from  the  Committee  on 
Finance: 

Sundry  assistant  surgeons  and  passed  as¬ 
sistant  surgeons  for  promotion  in  the  United 
States  Public  Health  Service. 

By  Mr.  REYNOLDS,  from  the  Committee 
on  Military  Affairs: 

Francis  L.  McNamee,  from  the  State  of 
Pennsylvania,  to  be  regional  manpower  di¬ 
rector  at  $8,000  per  annum  in  the  Philadel¬ 
phia  regional  office  of  the  War  Manpower 
Commission. 

ELIMINATION  OF  PRIVATE  SUITS  FOR 

PENALTIES  AND  DAMAGES  ARISING 

OUT  OF  FRAUDS  AGAINST  THE  UNITED 

STATES— MINORITY  VIEWS 

Mr.  LANGER,  as  a  member  of  the 
Committee  on  the  Judiciary,  submitted 
minority  views  on  the  bill  (H.  R.  1203)  to 
eliminate  private  suits  for  penalties  and 
damages  arising  out  of  frauds  against  the 
United  States,  which  were  ordered  to  be 
printed  (pt.  2  of  Rept.  No.  291) , 


BILL  INTRODUCED 

[Omitted  from  the  proceedings  of  June  S4, 
1943] 

Mr.  MURRAY  introduced  a  bill  (S. 
1268)  to  facilitate  the  termination  of  war 
contracts;  which  was  read  twice  by  its 
title  and  referred  to  the  Committee  on 
Military  Affairs, 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro¬ 
duced,  read  the  first  time,  and,  by  unan¬ 
imous  consent,  the  second  time,  and  re¬ 
ferred  as  follows: 

By  Mrs.  CARAWAY: 

S.  1269.  A  bill  to  Incorporate  the  Blue  Star 
Mothers  of  America;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  REYNOLDS: 

S.  1270.  A  bill  making  a  grant  to  William 
G.  Holman  to  be  used  in  conducting  experi¬ 
mentation  with  respect  to  blue  mold;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  TOBEY: 

S.  1271.  A  bill  to  extend  gratuitously  poli¬ 
cies  of  insurance  issued  by  the  War  Damage 
Insurance  Corpc-  .tion  fo>-  1  year;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  OVERTON: 

S.  J.  Res.  69.  Joint  resolution  to  amend 
Public  Law  45,  Seventy-eighth  Congress,  ap¬ 
proved  April  29,  1943,  with  respect  to  the 
payment  of  old-age  assistance  under  the  So¬ 
cial  Security  Act  without  regard  to  income 
and  resources  arising  from  agricultural  labor; 
to  the  Committee  on  Appropriations. 

CONTINUATION  OF  COMMODITY  CREDIT 

CORPORATION— AMENDMENT 

Mr.  O’MAHONEY  submitted  tin 
amendment  intended  to  be  proposed  by 
him  to  the  bill  (S.  11031.  to  continue 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  increase  its 
borrowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  to 
provide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

THOMAS  JEFFERSON  BICENTENNIAL- 

EXERCISES  AT  UNIVERSITY  OF  VIR¬ 
GINIA 

Mr.  BYRD.  Mr.  President,  the  Thomas 
Jefferson  Bicentennial  Commission, 
jointly  with  the  Virginia  Jefferson  Bi¬ 
centennial  Commission,  announces  that 
a  speech  which  will  be  delivered  by  the 
senior  Senator  from  Kentucky  [Mr. 
Barkley]  on  July  4  in  honor  of  Thomas 
Jefferson  will  be  broadcast  from  the  Uni¬ 
versity  of  Virginia  over  the  blue  net¬ 
work,  starting  at  4:30  p.  m.  A  Nation¬ 
wide  hook-up  will  be  used. 

Following  the  speech  of  the  Senator 
from  Kentucky  from  the  university,  a 
wreath  will  be  placed  on  the  grave  of 
Thomas  Jefferson  at  nearby  Monticello. 

The  program  will  be  conducted  by 
Edward  Boykin,  executive  secretary  of 
the  Thomas  Jefferson  Bicentennial  Com¬ 
mission.'  Gov.  Colgate  W.  Darden,  of 
Virginia,  will  introduce  the  Senator  from 
Kentucky. 

The  entire  membership  of  the  Vir¬ 
ginia  Jefferson  Bicentennial  Commis¬ 
sion  will  be  on  hand  to  join  in  these 
exercises  as  will  perhaps  certain  descend¬ 
ants  of  Thomas  Jefferson.  It  is  expected 
that  the  largest  gathering  of  citizens  of 
the  community  in  years  will  attend  inas- 
much  as  1943  |s  the  two  hundredth  an- 
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niversary  of  the  birth  of  Thomas  Jeffer¬ 
son,  while  July  Fourth  is  the  one  hun¬ 
dred  and  seventeenth  anniversary  of  his 
death. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  in  the  body  of  the 
Record  as  a  part  of  my  remarks  a  tribute 
to  Thomas  Jefferson  prepared  by  the 
Thomas  Jefferson  Bicentennial  Commis¬ 
sion. 

There  being  no  objection,  the  tribute 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

To  Thomas  Jefferson — April  13,  1743- July 
4,  1826 — A  Tribute 

“I  have  sworn  upon  the  altar  of  God  eter¬ 
nal  hostility  against  every  form  of  tyranny 
over  the  mind  of  man.” 

We,  the  people  of  the  United  States  of 
America,  heirs  of  the  incomparable  struggle 
carried  on  by  you  and  your  compatriots  for 
the  liberation  of  the  human  mind  and  for 
the  rights  of  man,  humbly  pay  this  tribute 
of  affirmation  in  the  hope  that  your  ringing 
statement  of  beliefs  will  give  courage  and 
faith  and  tolerance  to  those  who  now  fight 
the  unending  fight  against  the  ancient  forces 
of  tyranny  and  cynicism  and  intolerance. 

ON  THE  RIGHTS  OF  MAN 

We  affirm  with  you  our  belief  in  these  self- 
evident  truths:  ‘"that  all  men  are  created 
equal,  that  they  are  endowed  by  their  Cre¬ 
ator  with  certain  unalienable  rights;  that 
among  these  are  life,  liberty,  and  the  pur¬ 
suit  of  happiness;  that  to  secure  these  rights 
governments  are  instituted  among  men,  de¬ 
riving  their  just  powers  from  the  consent  of 
the  governed.  (From  the  Declaration  of  Inde¬ 
pendence.) 

ON  EDUCATION 

We  affirm  with  you  our  belief  ‘‘That  the 
most  effectual  means  of  preventing  [tyranny] 
would  be  to  illuminate,  as  far  as  practical, 
the  minds  of  the  people  at  large  and  more 
especially  to  give  them  knowledge  of  those 
facts,  which  history  exhibiteth,  that,  pos¬ 
sessed  thereby  of  the  experience  of  other  ages 
and  countries,  they  may  be  enabled  to  know 
ambition  under  all  its  shapes,  and  prompt  to 
exert  their  natural  powers  to  defeat  all  its 
purposes  *  *  *  whence  it  becomes  ex¬ 

pedient  for  promoting  the  public  happiness 
that  those  persons,  whom  nature  hath  en¬ 
dowed  with  genius  and  virtue,  should  be 
rendered  by  liberal  education  worthy  to  re¬ 
ceive,  and  able  to  guard  the  sacred  deposit 
of  the  rights  and  liberties  of  their  fellow 
citizens,  and  that  they  should  be  called  to 
that  charge  without  regard  to  wealth,  birth, 
or  other  accidental  condition  or  circum¬ 
stance.”  (A  bill  for  the  more  general  dif¬ 
fusion  of  knowledge,  1779.) 

ON  A  FREE  PRESS 

We  affirm  with  you  a  belief  in  the  need  of  a 
free  press  for  a  free  people :  “The  only  security 
of  all  is  in  a  free  press.  The  force  of  public 
opinion  cannot  be  resisted,  when  permitted 
freely  to  be  expressed.  The  agitation  it  pro¬ 
duces  must  be  submitted  to.  It  is  necessary 
to  keep  the  waters  pure.  We  are  all,  for  ex¬ 
ample,  in  agitation  even  in  our  peaceful  coun¬ 
try.  For  In  peace  as  well  as  in  war,  the  mind 
must  be  kept  in  motion.”  (To  Lafayette, 
1823.) 

ON  RELIGIOUS  LIBERTY 

We  affirm  with  you  our  belief  that  “Al¬ 
mighty  God  hath  created  the  mind  free,  and 
manifested  His  supreme  will  that  free  it  shall 
remain  by  making  it  altogether  insusceptible 
of  restraints;  that  all  attempts  to  influence 
it  by  temporal  punishments,  or  burthens,  or 
by  civil  incapacitations,  tend  only  to  beget 
habits  of  hypocricy  and  meanness.  *  *  * 

That  to  compel  a  man  to  furnish  contribu¬ 
tions  of  money  for  the  propagation  of  opinions 
which  he  disbelieves  and  abhors,  is  sinful  and 
tyrannical  *  *  *  that  our  civil  rights 

have  no  dependence  on  our  religious  opinions 
any  more  than  our  opinions  in  physics  on 
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geometry  *  *  *  that  the  opinions  of  men 
are  not  the  object  of  civil  government,  nor 
under  its  jurisdiction  *  *  *  and,  finally, 

that  truth  is  great  ard  will  prevail  if  left  to 
herself,  and  has  nothing  to  fear  from  the 
conflict  unless  by  human  interposition  dis¬ 
armed  of  her  natural  weapons,  free  argu¬ 
ment,  and  debate;  errors  ceasing  to  be  dan¬ 
gerous  when  it  is  permitted  freely  to  contra¬ 
dict  them.”  (From,  the  Virginia  bill  for 
establishing,  religious  freedom,  1779.) 

ON  THE  STRENGTH  OP  REPUBLICAN  GOVERNMENT 

We  affirm  with  you  a  profound  belief  in  the 
strength  of  republican  government  founded 
on  democratic  principles :  “I  know  indeed  that 
some  honest  men  have  feared  that  a  repub¬ 
lican  government  cannot  be  strong;  that  this 
Government  is  not  strong  enough.  But  would 
the  honest  patriot,  in  the  full  tide  of  success¬ 
ful  experiment,  abandon  a  government  which 
has  so  far  kept  us  full  and  firm,  on  the  the¬ 
oretic  and  visionary  fear  that  this  Govern¬ 
ment,  the  world’s  best  hope,  may,  by  possi¬ 
bility,  want  enough  to  preserve  itself?  I 
trust  not.  I  believe  this,  on  the  contrary,  the 
strongest  government  on  earth.  I  believe  it 
the  only  one  where  every  man,  at  the  call  of 
the  law,  would  fly  to  the  standard  of  the  law; 
would  meet  Invasions  of  public  order,  as  his 
own  personal  concern.”  (Inaugural  Address, 
1801.) 

ON  FAITH  IN  THE  PEOPLE 

We  affirm  with  you  our  belief  in  the  ca¬ 
pacity  of  the  people:  “Every  government  de¬ 
generates  when  trusted  to  the  rulers  of  the 
people  alone.  The  people  themselves  there¬ 
fore  are  its  only  safe  depositories.  And  to 
render  them  safe,  their  minds  must  be  im¬ 
proved  to  a  certain  degree.  This  indeed  is 
not  all  that  is  necessary,  though  it  be  essen¬ 
tially  necessary.  An  amendment  of  our  Con¬ 
stitution  must  here  come  in  aid  of  the  public 
education.  The  influence  over  government 
must  be  shared  among  all  the  people.  If 
every  individual  which  composes  their  mass 
participates  of  the  ultimate  authority,  the 
Government  will  be  safe;  because  the  cor¬ 
rupting  the  whole  mass  will  exceed  any  pri¬ 
vate  resources  of  wealth;  and  public  ones 
cannot  be  provided  but  by  levies  on  the 
people.  The  way  to  have  a  good  and  safe 
government  is  not  to  trust  it  all  to  one,  but 
to  divide  it  among  the  many,  distributing  to 
every  one  exactly  the  functions  he  is  com¬ 
petent  to.”  (Notes  on  Virginia.) 

ON  TYRANNICAL  GOVERNMENT 

We  affirm,  in  the  face  of  unparalleled  exam¬ 
ples,  our  agreement  with  your  abhorrence  of 
government  by  tyranny:  “To  have  an  idea  of 
the  curse  of  existence  under  [governments 
of  force),  they  must  be  seen.  It  is  a  govern¬ 
ment  of  wolves  over  sheep.”  (Letter  to  James 
Madison,  1787.) 

ON  THE  BILL  OF  RIGHTS 

We  affirm  with  you  the  belief  “That  a  bill 
of  rights  is  what  the  people  are  entitled  to 
against  every  government  on  earth,  general 
or  particular,  and  what  no  just  government 
should  refuse,  or  rest  on  inferences.”  (Let¬ 
ters  to  James  Madison,  1787.) 

ON  FIGHTING  FOR  LIBERTY 

We  affirm  with  you  our  determination  to 
carry  on  to  our  last  breath  today’s  fight  for 
freedom :  “We  most  solemnly,  before  God  and 
the  world,  declare  that,  exerting  the  utmost 
energy  of  those  powers  which  our  beneficent 
Creator  hath  graciously  bestowed  upon  us, 
the  arms  we  have  been  compelled  by  our  ene¬ 
mies  to  assume,  we  will.  In  defiance  of  every 
hazard,  with  unabating  firmness  and  per¬ 
severance,  employ  for  the  preservation  of  our 
liberties;  being  with  one  mind  resolved  to  die 
free  men  rather  than  to  live  slaves.”  (Dec¬ 
laration  of  the  Causes  of  Taking  up  Arms, 
July  6,  1775.) 

We  honor  you  the  more  for  cherishing  and 
defending  these  democratic  ideals  because 
you  did  so  without  the  advantages  and 
strength  that  we  possess.  In  your  day  our 


Republic  was  young  and  experimental:  to¬ 
day  it  is  the  most  powerful  Nation  in  the 
world,  the  impregnable  fortress  of  democ¬ 
racy,  made  great  and  powerful  because  of 
the  principles  and  institutions  which  you 
cherished.  You  had  only  a  faith  in  the 
people  and  in  their  future:  we  have  the  ad¬ 
vantage  of  basing  our  similar  faith  on  the 
proof  that  shine  forth  from  a  Century  and 
a  half  of  unparalleled  achievement.  You 
confronted  the  skeptics  of  your  day  with 
belief  in  the  common  sense  of  the  people: 
we  confront  the  cynics  and  disbelievers  of 
our  day  with  proof  that  you  were  right. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (§..  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  to 
provide  for  an  audit  by  the  General 
Accounting  Office  of  the  financial  trans¬ 
actions  of  the  Corporation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  ques¬ 
tion  is  on  agreeing  to  the  amendment  of 
the  Senator  from  Missouri  [Mr.  Clark], 
as  modified,  to  the  committee  amend¬ 
ment  inserting  section  5,  on  which  the 
yeas  and  nays  have  been  ordered. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  in  view  of  the  fact  that  the  yeas 
and  nays  have  been  ordered,  I  assume 
that,  under  the  rules,  I  am  not  permitted 
to  accept  a  modification  of  my  amend¬ 
ment  without  obtaining  unanimous 
consent. 

The  VICE  PRESIDENT.  The  Senator 
is  correct. 

Mr.  CLARK  of  Missouri.  Therefore 
I  ask  unanimous  consent,  Mr.  President, 
that  the  amendment  which  I  have  pro¬ 
posed  be  modified  by  the  inclusion  of 
the  amendment  with  respect  to  which 
the  Senator  from  Georgia  [Mr.  George] 
on  yesterday  gave  notice.  The  Senator’s 
proposed  amendment  is  published  in  the 
Record.- 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  request  of  the  Senator 
from  Missouri? 

Mr.  McNARY.  Mr.  President,  I  do 
not  know  that  I  have  objection,  but  I 
Should  like  to  have  the  amendment  re¬ 
stated. 

Mr.  CLARK  of  Missouri.  I  am  look¬ 
ing  for  the  amendment,  I  will  say  to  the 
Senator  from  Oregon.  The  amendment 
has  been  printed. 

Mr.  GEORGE.  My  amendment,  pro¬ 
posed  as  an  amendment  to  the  amend¬ 
ment  of  the  Senator  from  Missouri,  has 
been  printed. 

Mr.  CLARK  of  Missouri.  The  pro¬ 
posed  modification  of  the  Senator  from 
Georgia  is  in  the  language  of  the  com¬ 
mittee  amendment  itself.  That  state¬ 
ment  is  correct,  is  it  not,  I  will  ask  the 
Senator  from  Georgia? 

Mr.  GEORGE.  Yes;  it  is  in  the  lan¬ 
guage  of  the  committee  amendment. 

Mr.  CLARK  of  Missouri.  I  ask  that 
the  amendment  proposed  by  the  Senator 
from  Georgia  be  stated. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  the 
amendment  proposed  by  Mr.  Clark  of 
Missouri  it  is  proposed  to  insert  the 
following: 
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Provided,  further.  That  the  Reconstruction 
Finance  Corporation  is  authorized  to  borrow 
money  and  pay  (a)  to  shippers  of  commodi¬ 
ties  or  others  the  Increased  costs  of  trans¬ 
portation  resulting  from  the  war  emergency 
and  (b)  to  pay  subsidies  relating  to,  or 
purchase  for  the  purpose  of  selling  at  a  loss, 
strategic  and  critical  materials  necessary  to 
the  manufacture  of  equipment  and  muni¬ 
tions  of  war  for  the  United  States  Govern¬ 
ment  or  any  of  the  United  Nations,  and  to 
subsidize  the  high  cost  production  of  min¬ 
erals  to  increase  the  production  thereof. 

So  that,  as  modified,  Mr.  Clark’s 
amendment  would  read: 

That  on  and  after 'the  date  of  enactment 
of  this  act  no  authority  shall  be  exercised 
by  the  Price  Administrator,  the  Federal  Loan 
Administrator,  or  any  other  governmental 
agency  or  corporation  with  respect  to  the 
making  of  any  subsidy  payments  under  sec¬ 
tion  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended,  and  any  authority 
contained  in  such  section  with  respect  to 
the  making  of  subsidy  payments  is  hereby 
repealed:  Provided,  That  nothing  in  this  act 
shall  be  construed  to  affect  in  any  manner 
the  rights  or  interests  of  any  person  who  has 
acted  in  good  faith  in  reliance  upon  any 
regulation  or  order  issued  prior  to  the  date 
of  enactment  of  this  act  with  respect  to  such 
subsidy  payments  under  the  authority  of 
such  section  2  (e),  and  to  the  extent  neces¬ 
sary  to  protect  the  rights  or  interests  of 
any  such  person  in  connection  with  trans¬ 
actions  heretofore  made  or  entered  into  such 
subsidy  payments  may  be  made:  Provided 
further,  That  the  Reconstruction  Finance 
Corporation  is  authorized  to  borrow  money 
and  pay  (a)  to  shippers  of  commodities  or 
others  the  increased  costs  of  transportation 
resulting  from  the  war  emergency  and  (b)  to 
pay  subsidies  relating  to,  or  purchase  for  the 
purpose  of  selling  at  a  loss,  strategic  and 
critical  materials  necessary  to  the  manufac¬ 
ture  of  equipment  and  munitions  of  war  for 
the  United  States  Government  or  any  of 
the  United  Nations,  and  to  subsidize  the 
high  cost  production  of  minerals  to  increase 
the  production  thereof. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  now  ask  unanimous  consent  that 
I  may  be  permitted  to  modify  my  amend¬ 
ment  by  the  inclusion  of  the  amendment 
offered  by  the  Senator  from  Georgia. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection? 

Mr.  BANKHEAD.  Mr.  President,  in 
view  of  the  fact  that  the  language  of  the 
George  amendment  is  taken  from  the 
committee  amendment,  I  have  no  objec¬ 
tion. 

Mr.  McNARY.  Mr.  President,  I  favor 
the  amendment.  I  think  it  is  a  very 
happy  suggestion.  But  I  am  wondering 
if  it  is  broad  enough  to  comprehend  the 
suggestion  made  by  the  able  Senator 
from  Wyoming  [Mr.  O’Mahoney]  last 
evening  just  prior  to  the  time  the  Senate 
took  a  recess.  Has  anyone  conferred 
with  the  Senator  from  Wyoming  on  that 
subject? 

Mr.  CLARK  of  Missouri.  I  have  not 
had  the  opportunity  to  do  so,  I  will  say 
to  the  Senator. 

Mr.  McNARY.  I  am  not  making  any 
qualification  along  that  line,  but  I  am 
simply  curious  to  know  if  the  proposal 
of  the  Senator  from  Missouri  will  meet 
the  thought  which  was  expressed  by  the 
Senator  from  Wyoming  last  evening. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  will  the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  will  yield. 
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Mr.  JOHNSON  of  Colorado.  I  will  say 
to  the  Senator  from  Oregon  that  I  have 
taken  the  matter  up  with  some  of  the 
attorneys  who  are  interested  in  preserv¬ 
ing  the  subsidies  for  metals  and  strategic 
materials,  but  as  yet  I  have  not  received 
a  report.  I  hope  we  can  wait  a  few  min¬ 
utes  before  taking  action  on  the  amend¬ 
ment  until  we  receive  the  report  and 
ascertain  whether  the  George  amend¬ 
ment  covers  the  whole  matter  in  a  com¬ 
prehensive  and  adequate  manner.  We 
will  have  that  information  in  a  very  few 
minutes’.  If  there  is  some  way  of  holding 
up  the  matter  a  little  while  I  hope  it  may 
be  done. 

Mr.  McNARY.  Mr.  President,  it  is  not 
my  purpose  to  delay  consideration  of  this 
measure.  I  realize  the  necessity  for  go¬ 
ing  through  with  the  bill  as  fast  as  we 
can,  intelligently,  of  course,  and  that  is  a 
matter  which  is  wholly  up  to  the  distin¬ 
guished  Senator  from  Missouri. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  have  no  desire  to  press  for  im¬ 
mediate  action  on  this  matter  until 
Senators  who  are  interested  in  the  modi¬ 
fication  of  the  amendment  have  an  op¬ 
portunity  to  be  heard.  I  made  my 
request  simply  because  my  amendment 
was  the  pending  business  before  the  Sen¬ 
ate,  and  I  had  to  make  it  then  or  not 
make  it  at  all. 

Mr.  McNARY.  Let  me  suggest,  in  the 
interest  of  expedition,  that  we  accept  the 
proposed  amendment  offered  by  the  able 
Senator  from  Missouri,  as  he  desires  to 
modify  it,  and  then  if  our  action  is  not 
satisfactory  to  the  Senator  from  Wyo¬ 
ming  he  can  ask  for  a  reconsideration  of 
the  vote  by  which  the  amendment  was 
agreed  to. 

Mr.  CLARK  of  Missouri.  That  would 
be  entirely  satisfactory  to  me. 

Mr.  JOHNSON  of  Colorado.  That 
would  be  entirely  satisfactory  to  me  also. 

Mr.  McNARY.  I  am  willing  to  act  on 
the  suggestion  that  the  amendment  be 
agreed  to  and  that  a  reconsideration  of 
the  vote  be  had  if  it  is  found  to  be  not 
satisfactory. 

Mr.  CLARK  of  Missouri.  I  will  say  to 
the  Senator  from  Oregon  that,  so  far  as 
I  am  concerned,  if  it  shall  be  found  that 
the  amendment  is  not  satisfactory,  I 
shall  have  no  objection  to  a  reconsidera¬ 
tion  of  the  vote  by  which  it  was  agreed 
to.  But,  for  the  purpose  of  getting  the 
matter  before  the  Senate,  I  renew  my 
request  for  unanimous  consent  that  I  be 
permitted  to  modify  my  amendment  by 
the  inclusion  of  the  amendment  of  the 
Senator  from  Georgia. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  request  of  the  Senator  from 
Missouri? 

Mr.  AIKEN.  I  do  not  object  to  the 
request. 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  the  amendment  of  the  Senator 
from  Missouri  is  modified  by  inclusion 
in  it  of  the  amendment  of  the  Senator 
from  Georgia. 

Mr.  PEPPER.  Mr.  President - 

The  VICE  PRESIDENT.  Does  the 
Senator  wish  to  object? 

Mr.  PEPPER.  No,  I  have  no  objection. 
If  I  correctly  understand  the  present 
parliamentary  situation,  the  amend¬ 
ment  of  the  Senator  from  Missouri  has 


been  modified  by  inclusion  of  the  amend¬ 
ment  of  the  Senator  from  Georgia? 

Mr.  CLARK  of  Missouri.  That  is  cor¬ 
rect. 

Mr.  PEPPER.  May  I  ask  the  Senator 
from  Missouri  if  he  will  be  kind  enough 
in  a  succinct  way  to  state  what  the  ef¬ 
fect  of  the  amendment,  as  modified,  now 
is? 

Mr.  CLARK  of  Missouri.  I  will  say 
to  the  Senator  from  Florida  the  effect 
of  the  amendment  as  modified  at  the 
present  time  is  that  it  repeals  section  2 
(e)  of  the  Stabilization  Act,  which  is 
the  authority  relied  on  by  the  Commod¬ 
ity  Credit  Corporation  and  by  the  O.  P.  A. 
to  make  subsidy  payments  on  food. 

The  amendment  preserves  the  inten¬ 
tion  of  Congress  already  expressed  to 
authorize  transportation  subsidies  for 
certain  very  critical  materials,  such  as 
petroleum,  in  certain  areas  of  the  United 
States,  and  also  preserves  the  subsidies 
as  to  critical  minerals  of  various  kinds, 
and  as  to  certain  other  commodities, 
which  it  has  been  intended  all  the  time 
by  Congress,  if  necessary,  to  have  pro¬ 
duced  at  a  loss,  and  for  the  Government 
to  take  up  the  slack  of  any  loss  that 
might  be  incurred. 

Mr.  PEPPER.  So,  if  I  correctly  un¬ 
derstand  the  able  Senator,  the  amend¬ 
ment  as  modified  presents  clearly  the 
issue  as  to  whether  we  are  to  allow  au¬ 
thority  or  funds  for  the  making  of  sub¬ 
sidies  for  food  production. 

Mr.  CLARK  of  Missouri.  That  is  en¬ 
tirely  correct.  The  amendment  as  pres¬ 
ently  modified  is  intended  to  express  the 
view  which  Congress  entertained  when 
it  passed  the  Stabilization  Act,  namely, 
that  it  was  authorizing  subsidies  for  pro¬ 
duction,  certain  subsidies  for  transpor¬ 
tation,  certain  subsidies  for  strategic  ma¬ 
terials,  but  was  not  authorizing  subsidies 
as  a  price-control  measure. 

Mr.  PEPPER.  Nor  subsidies  to  aid  in 
food  production? 

Mr.  CLARK  of  Missouri.  No,  no;  it  is 
not  my  intention,  so  far  as  I  am  con¬ 
cerned,  to  prohibit  bona  fide  production 
subsidies. 

Mr.  BANKHEAD.  Mr.  President,  I  do 
not  concede  that  the  Senator’s  amend¬ 
ment  as  modified  has  that  effect.  I  think 
it  prohibits  every  sort  of  subsidy  except 
for  strategic  minerals  and  transporta¬ 
tion. 

Mr.  PEPPER.  That  is  the  issue  I  want 
to  have  made  clear.  We  now  have  before 
us  the  Clark  amendment  which  would 
repeal  the  authority  referred  to  in  the 
Emergency  Price  Control  Act. 

Mr.  CLARK  of  Missouri.  That  is  cor¬ 
rect. 

Mr.  PEPPER.-  We  have  the  George 
amendment  included  in  the  Clark 
amendment,  which  would  authorize  sub¬ 
sidies  only  in  specific  cases,  namely,  of 
increased  cost  of  transportation  resulting 
from  the  war  emergency  of  products  such 
as  petroleum. 

Mr.  CLARK  of  Missouri.  I  will  say  to 
the  Senator  from  Florida  that  the  effect 
of  my  amendment  is  to  wipe  out  section 
2  (e)  in  the  broadest  possible  terms,  with 
the  exception  of  the  specific  limitations 
placed  in  the  amendment  by  the  George 
amendment.  I  will  say  further  to  the 
Senator  from  Florida  that,  so  far  as  I  am 
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concerned,  at  a  proper  time  I  would  be 
glad  to  vote  for  any  proposition  to  in¬ 
clude  bona  fide  production  subsidies,  but 
it  seems  to  me,  in  view  of  the  flagrant, 
notorious  manner  in  which  section  2  (e) 
of  the  Stabilization  Act  has  been  dis¬ 
torted  by  certain  authorities,  that  the 
thing  to  do  is  to  wipe  out  that  section, 
and  then  restore,  if  Congress  so  desires, 
bona  fide  production  subsidies.  I  will  say 
very  frankly  to  the  Senator  that  in  the 
present  status  of  the  Clark  amendment, 
as  modified  by  the  George  amendment, 
it  does  wipe  out  authority  for  all  sub¬ 
sidies  except  those  specifically  enumer¬ 
ated  in  the  George  amendment. 

Mr.  PEPPER.  I  thank  the  Senator. 

Mr.  President,  in  view  of  my  under¬ 
standing  that  the  able  Senator  from 
Alabama  [Mr.  Bankhead]  proposes  to 
discuss  this  question,  I  do  not  desire  to 
address  myself  to  it  at  the  present  time, 
but  I  do  wish  to  have  the  privilege  of 
addressing  myself  to  it  before  the  issue 
is  concluded. 

Mr.  BANKHEAD.  I  did  not  clearly 
hear  the  Senator’s  statement. 

Mr.  PEPPER.  I  say  that,  in  view  of 
the  information  I  have  received  that  the 
able  Senator  from  Alabama  proposes  to 
address  himself  to  this  subject,  I  shall 
not  address  myself  to  it  at  this  time,  but 
I  desire  to  address  myself  to  it  before  the 
matter  shall  be  concluded. 

Mr.  BANKHEAD.  I  intend  to  make 
some  remarks  about  the  matter,  but  I 
do  not  know  how  many  more  speeches 
are  to  be  made.  I  do  not  desire  to  de¬ 
mand  the  floor  at  this  time,  if  other  Sen¬ 
ators  are  prepared  to  speak,  for  the  sim¬ 
ple  reason  that  I  think  I  have  the  right, 
as  a  proponent,  to  close  the  debate.  I 
do  not  know  that  there  is  any  rule  to 
that  effect,  but  I  believe  it  would  follow 
parliamentary  practice.  I  do  not  intend 
at  the  moment  to  speak,  if  some  other 
Senator  desires  to  address  the  Senate, 
but  I  intend  to  do  so  before  final  action 
is  taken. 

Mr.  O’DANIEL.  Mr.  President,  I 
should  like  to  ask  of  the  Senator  from 
Missouri,  regarding  his  proposed  amend¬ 
ment,  a  question  with  reference  to  that 
portion  of  his  amendment  on  page  2, 
line  2,  beginning  with  the  word  “Pro¬ 
vided,”  and  concluding  in  the  eleventh 
line.  Would  not  that  provision  ratify 
and  legalize  the  promises  which  have 
been  made  by  the  administration  to  pay 
subsidies  on  the  roll-back  on  butter, 
beef,  and  coffee? 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  the  Senator’s  statement  may  be 
correct  to  a  certain  extent,  but  only  to 
the  extent  to  which  people  have  in  good 
faith  dealt  with  the  Government  and 
changed  their  position.  It  seems  to  me 
that  such  people  are  entitled  to  be  pro¬ 
tected.  The  average  man  who  produces 
butter  or  any  other  farm  commodity  is 
not  a  lawyer,  and  in  time  of  war  he 
should  not  be  charged  with  the  respon¬ 
sibility  of  dealing  at  his  peril  with  the 
Government  of  the  United  States. 

Therefore,  I  have  provided  by  the 
amendment  that  people  who  have  dealt 
in  good  faith  with  the  Government  of 
the  United  States  shall  be  protected. 
I  do  not  think  we  can  do  any  less.  There 
has  been  dispute  between  various  gov- 
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ernmental  agencies,  including  the  Attor¬ 
ney  General  of  the  United  States,  there 
has  been  dispute  on  the  floor  of  the  Sen¬ 
ate  among  Senators  who  are  good  law¬ 
yers,  as  to  exactly  what  the  provisions 
of  the  old  law  authorize. 

I  am  very  clear  in  my  own  opinion 
about  it,  but  I  do  not  think  that  in  good 
conscience  we  should  pass  an  act  which 
would  prejudice  and  penalize  people  who 
in  good  faith  have  dealt  with  the  Gov¬ 
ernment  of  the  United  States  in  time  of 
war.  I,  personally,  should  never  be  will¬ 
ing  to  do  such  a  thing. 

Mr.  O’DANIEL.  I  thank  the  Senator. 

Mr.  AIKEN.  Mr.  President,  I  should 
like  to  interrogate  the  Senator  from  Mis¬ 
souri.  As  I  read  clause  (b)  of  the  pro¬ 
posed  amendment  of  the  Senator  from 
Georgia,  it  seems  to  me  it  would  permit 
the  subsidization  of  crops  or  animal  prod¬ 
ucts  necessary  to  the  manufacture  of 
equipment  and  munitions  of  war  for  the 
United  States  Government  or  for  any 
of  the  United  Nations,  but  would  not 
permit  the  subsidization  of  crops  or  ani¬ 
mal  products  for  food  purposes. 

Mr.  CLARK  of  Missouri.  That  is  my 
understanding.  I  should  be  glad  if  the 
Senator  would  address  his  inquiry  to  the 
Senator  from  Georgia,  the  author  of  the 
amendment.  The  Senator  has  accu¬ 
rately  stated  my  opinion  of  the  amend¬ 
ment  and  what  I  had  in  mind  when  I 
asked  to  be  permitted  to  amend  my 
amendment  by  the  inclusion  of  the 
amendment  of  the  Senator  from  Geor¬ 
gia.  However,  I  should  be  glad  to  have 
the  Senator  address  his  question  to  the 
Senator  from  Georgia. 

Mr.  AIKEN.  Let  me  ask  the  Senator 
from  Georgia  if,  by  the  second  part  of  his 
amendment,  he  means  that  crops  or  ani¬ 
mal  products  may  be  subsidized  or 
bought  and  sold  at  a  loss  for  the  purpose 
of  the  manufacture  of  equipment  and 
munitions  of  war,  but  not  for  food  pur¬ 
poses. 

Mr.  GEORGE.  Exactly — to  be  bought 
and  sold  for  the  manufacture  of  equip¬ 
ment  and  munitions  of  war  for  the  United 
States  Government  or  any  of  the  United 
Nations,  and  to  subsidize  the  high-cost 
production  of  minerals  to  increase  the 
production  thereof. 

Mr.  AIKEN.  Under  the  amendment  it 
would  be  possible  to  subsidize  crops  for 
the  purposes  of  manufacturing  alcohol  or 
glycerine  or  sugars  or  corn  or  other  ma¬ 
terials  used  in  the  manufacture  of  alumi¬ 
num  or  steel;  would  it  not? 

Mr.  GEORGE.  For  the  Government? 

Mr.  AIKEN.  Yes;  for  the  Govern¬ 
ment. 

Mr.  GEORGE.  In  the  manufacture  of 
equipment  and  munitions  of  war. 

Mr.  AIKEN.  Mr.  President,  I  think 
the  amendment  goes  a  little  too  far;  but, 
realizing  the  seriousness  of  the  situation 
and  the  necessity  for  doing  something 
about  it,  and  also  realizing  that  the  mat¬ 
ter  will  finally  have  to  be  worked  out  by 
Congress,  I  expect  to  support  the  amend¬ 
ment  of  the  Senator  from  Missouri,  as 
amended  by  the  amendment  of  the  Sena¬ 
tor  from  Georgia. 

Mr.  TAFT.  Mr.  President,  I  should 
like  to  call  attention  to  one  circumstance 
which  seems  to  me  to  make  the  amend¬ 
ment  proposed  by  the  Senator  from  Mis¬ 


souri  very  defective  in  respect  to  serving 
the  purposes  the  Senator  intends  to  have 
it  serve  unless  in  some  way  he  adds  a 
prohibition  against  buying  and  selling. 
All  the  amendment  would  do  would  be  to 
take  out  that  part  of  section  2  (e)  which 
deals  with  subsidies. 

Section  2  (e)  reads  as  follows: 

(e)  Whenever  the  Administrator  de¬ 
termines  that  the  maximum  necessary  pro¬ 
duction  of  any  commodity  is  not  being  ob¬ 
tained  or  may  not  be  obtained  during  the 
ensuing  year,  he  may,  on  behalf  of  the 
United  States,  without  regard  to  the  pro¬ 
visions  of  law  requiring  competitive  bidding, 
buy  or  sell  at  public  or  private  sale,  or  store 
or  use,  such  commodity  in  such  quantities 
and  in  such  manner  and  upon  such  terms 
and  conditions  as  he  determines  to  be  neces¬ 
sary  to  obtain  the  maximum  necessary  pro¬ 
duction  thereof — 

That  is  very  broad  language,  Mr. 
President — 

or  otherwise  to  supply  the  demand  therefor, 
or  make  subsidy  payments  to  domestic  pro¬ 
ducers. 

All  that  would  be  repealed  by  the 
amendment  would  be  the  provision  for 
the  making  of  subsidy  payments  to 
domestic  producers;  so  it  would  be  per¬ 
fectly  possible  for  the  administrator  to 
go  on  buying  and  selling  through  the 
R.  F.  C.  or  the  Commodity  Credit  Cor¬ 
poration. 

Furthermore,  entirely  apart  from  the 
Price-Control  Act,  the  Commodity  Credit 
Corporation  has  power  to  buy  and  sell 
commodities,  and  it  has  bought  and  sold 
commodities  at  a  loss  before  this  time. 
Not  only  that,  but  by  the  pending  bill  we 
shall  be  giving  it  a  billion  dollars  more 
with  which  it  could  continue  to  buy  and 
sell  commodities,  farm  commodities,  if 
you  please.  I  should  not  have  the  slight¬ 
est  difficulty,  after  the  passage  of  the  bill 
including  the  Clark  amendment,  if  I 
wished  to  do  so,  and  if  I  ran  the  Com¬ 
modity  Credit  Corporation,  to  do  just  ex¬ 
actly,  in  effect,  what  now  is  being  done, 
and  to  spend  a  billion  dollars  in  doing  it, 
instead  of  spending  the  limited  amount 
which  is  provided  in  the  committee 
amendment. 

I  see  nothing  in  the  world  to  prevent 
the  Commodity  Credit  Corporation  from 
announcing  that  it  is  going  to  buy  all  the 
butter  in  the  country  at  whatever  the 
price  may  be — 50  cents,  let  us  say — and 
later  dole  it  out  at  45  cents,  from  time  to 
time,  to  various  people — carrying  out 
exactly  the  same  procedure,  except  the 
latter  procedure  would  put  the  Govern¬ 
ment  more  into  business  than  it  ever 
would  have  been  if  it  simply  paid  a  sub¬ 
sidy  to  producers. 

The  same  thing  is  true  with  respect  to 
meat.  As  to  coffee,-  today,  the  Board  of 
Economic  Warfare  is  buying  the  whole 
coffee  crop  of  Brazil,  under  what  author¬ 
ity  I  do  not  know.  Some  one  of  the  sub¬ 
sidiary  corporations — I  think  it  is  the 
Commodity  Credit  Corporation — is  tak¬ 
ing  over  all  the  buying  of  coffee  in 
Brazil.  So  if  it  be  desired  to  accom¬ 
plish  the  same  effect  at  equal  cost  to  the 
Government,  it  can  be  done  under  the 
Clark  amendment,  so  far  as  I  can  see. 
We  would  not  really  avoid  the  problem 
of  having  subsidy  payments. 


The  committee  amendment  provides 
that  none  of  the  corporations  shall  pur¬ 
chase  any  commodities  for  the  purpose 
of  selling  them  at  a  loss. 

I  admit  that  even  that  provision  would 
be  somewhat  difficult  to  enforce;  because 
it  would  not  prevent  one  of  the  corpora¬ 
tions  from  buying  the  commodities  and 
finding  out  later  that  it  had  to  sell  them 
at  a  loss.  However,  at  least  it  could  not 
deliberately  adopt  a  program  of  selling 
at  a  loss. 

So  in  that  respect  I  think  the  com¬ 
mittee  amendment  is  much  stronger 
than  the  other. 

When  we  begin  to  distinguish,  as  we 
are  now  doing,  between  production  sub¬ 
sidies  and  other  subsidies,  I  find  it  im¬ 
possible  to  draw  a  reasonable  line  of  de¬ 
marcation  between  what  kind  of  subsi¬ 
dies  can  be  paid  and  what  kind  of  subsi¬ 
dies  cannot  be  paid.  It  seems  to  me  that 
the  thing  to  do  is  to  impose  a  limitation 
on  all  subsidies.  If  the  Senate  does  not 
want  to  approve  the  roll-back  provision 
which  would  cost  $450,000,000,  I  think 
the  best  way  to  proceed  would  be  to  cut 
the  $500,000,000  to  $100,000,000  or  to 
$50,000,000,  and  leave  the  R.  F.  C.  with 
some  money  with  which  to  carry  out  the 
purpose,  or  else  cut  out  the  R.  F.  C.  alto¬ 
gether,  and  leave  the  Commodity  Credit 
Corporation  with  $175,000,000  for  those 
total  purposes. 

So,  it  seems  to  me  that,  while  we  could 
show  our  sentiment  by  adopting  the 
Clark  amendment  against  subsidies,  in 
name,  I  do  not  really  think  we  would 
accomplish  as  much  as  we  would  if  we 
adopted  the  committee  amendment.  A 
year  from  now  I  think  we  shall  find  that 
if  the  Government  has  a  policy  of  buying 
and  selling,  it  will  cost  the  Government 
more  than  a  policy  of  having  a  limited 
amount  of  direct  subsidies. 

Mr.  CLARK  of  Missouri.  I  can  say  to 
the  Senator  from  Ohio  that  so  far  as  my 
own  view  is  concerned,  it  is  perfectly 
consistent,  because  I  intend  to  vote  for 
the  amendment  which  I  have  offered, 
which  I  think  is  a  very  valuable  restric¬ 
tion,  and  I  intend  to  vote  against  the 
bill. 

Mr.  AIKEN.  Mr.  President,  I  should 
like  to  ask  a  further  question  of  the 
Senator  from  Missouri.  Is  he  satisfied 
that  the  language  of  his  amendment,  as 
modified,  would  not  restrict  the  sale  of 
Government  wheat  on  the  terms  specif¬ 
ically  authorized  by  an  act  of  Congress? 

Mr.  CLARK  of  Missouri.  I  will  say 
to  the  Senator  from  Vermont  that  I  do 
not  think  it  would.  That  certainly  was 
not  the  intention.  It  is  certainly  not 
my  intention  to  change  that  policy  of 
the  Government.  Although,  as  the 
Senator  knows,  I  was  opposed  to  the 
adoption  of  the  policy  originally,  I  cer¬ 
tainly  have  no  intention  of  changing  it 
by  indirection  in  this  manner. 

Mr.  WHERRY.  Mr.  President,  it 
seems  that  the  foremost  reason  given 
by  the  proponents  of  the  committee 
amendment  is  that  we  should  provide 
the  funds  to  pay  for  commitments  al¬ 
ready  made,  for  which  there  is  no  legal 
authorization.  The  department  has 
said  in  a  press  release  to  the  packers, 
“Buy  these  cattle”;  and  to  the  whole¬ 
salers,  “Roll  back  the  prices,  and  we 
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will  pay.”  So  it  is  now  contended  that 
the  department  has  made  commitments, 
and  that  is  the  main  reason  why  we  are 
asked  to  support  some  kind  of  a  subsidy 
or  provide  money  to  pay  for  the  com¬ 
mitments  which  have  been  made  with¬ 
out  authorization. 

The  question  asked  by  the  junior  Sen¬ 
ator  from  Texas  [Mr.  O’Daniel]  was 
timely.  He  asked  the  Senator  from  Mis¬ 
souri  whether  the  amendment  which  he 
proposed,  would  provide  for  such  a  pro¬ 
gram.  The  Senator  from  Missouri  said 
that  it  would.  I  should  like  to  say,  with 
reference  to  the  question  asked  by  the 
Senator  from  Texas,  that  I  do  not  be¬ 
lieve  any  commitments  have  been  made 
to  be  paid  for,  even  though  we  do  pro¬ 
vide  a  subsidy.  I  say  that  on  the  basis 
of  facts  which  I  have  received  from  my 
own  State  of  Nebraska.  I  received  them 
from  Omaha  even  as  late  as  last  night. 

When  the  roll-back  order  was  issued, 
the  roll-back  was  directed  to  the  whole¬ 
salers  of  meat.  The  theory  was  that  they 
would  go  into  the  market  and  pay  the 
then  prevailing  prices  to  the  producers; 
that  the  subsidy  would  make  up  the  dif¬ 
ference.  But  the  packer  did  not  do  that. 
That  is  what  caused  the  demoralization 
of  the  markets.  That  is  what  brings  up 
the  question  which  is  before  us.  Neither 
the  packer  nor  the  wholesaler  made  any 
commitments,  because  they  did  not  rely 
upon  the  order  of  the  United  States 
Government.  They  did  not  rely  on  the 
press  reports.  They  bought  cattle  for 
less  than  the  prevailing  prices.  So  I 
doubt  very  much  whether  any  commit¬ 
ment  has  been  made,  for  which  payment 
is  required.  If  we  should  provide  the 
subsidy,  where  would  it  go?  If  we  should 
provide  money  for  the  wholesalers,  what 
assurance  have  we  that  it  would  get  back 
to  the  producer?  In  a  telegram  from 
the  president  of  the  Union  Stock  Yards, 
of  Omaha,  Nebr.,  he  informs  me  that 
only  one  wholesaler  rolled  back  prices. 
They  did  not  put  any  confidence  in  the 
press  reports. 

The  proponents  of  the  measure  before 
us  say  that  we  have  made  commitments, 
and  therefore  we  should  somehow  guar¬ 
antee  this  postdated  check  and  provide 
the  wherewithal.  That  is  the  big  argu¬ 
ment  advanced  to  the  Senate  to  vote 
some  kind  of  a  subsidy— either  $250,- 
000,000  or  $500,000,000 — in  order  to 
make  good  departmental  unauthorized 
commitments.  I  will  go  as  far  as  anyone 
else  in  order  to  make  good  any  legal  con¬ 
tract  which  the  United  States  has  al¬ 
ready  entered  into,  if  it  can  be  shown 
that  the  department  has  made  a  con¬ 
tractual  commitment,  and  that  in  equity 
we  ought  to  pay  for  authorized  commit¬ 
ments  already  made.  That  provision  is 
included  in  the  Clark  amendment, 
which  I  intend  to  support.  But  I  think 
that  argument  is  weak.  There  is  no 
showing  that  any  commitment  has  been 
made. 

What  would  the  bill  do?  Even  as 
amended  by  the  Taft  amendment,  it  pro¬ 
vides  that  we  shall  pay  a  subsidy  of 
$250,000,000  or  $500,000,000  to  do  what? 
The  point  is  that  the  bill  would  establish 
a  subsidy,  on  the  wrong  premises.  After 
the  eloquent  address  by  the  distinguished 
Senator  from  South  Carolina,  chairman 


of  the  Senate  Committee  on  Agriculture 
and  Foresty  [Mr.  Smith],  Senators 
should  certainly  know  what  the  bill  in¬ 
volves.  The  proposed  subsidy  would  not 
go  to  the  producer.  It  would  go  to  the 
consumer.  It  would  be  a  bonus  to  the 
consumer.  It  would  not  be  a  subsidy  to 
the  producer.  There  is  no  authority  un¬ 
der  section  2  (e)  of  the  Price  Control  Act 
for  the  payment  of  such  a  subsidy. 

We  talk  about  the  opinion  of  the  At¬ 
torney  General.  I  highly  respect  the 
opinion  of  the  senior  Senator  from  Ohio 
[Mr.  Taft].  He  has  stated  that  in  his 
opinion  this  is  not  a  legal  subsidy.  I 
respect  the  opinion  of  the  senior  Senator 
from  Missouri  [Mr.  Clark],  who  also 
stated  that  such  a  subsidy  is  not  legal. 
I  respect  also  the  statement  made  by 
the  senior  Senator  from  Georgia  [Mr. 
George]  .  Aside  from  the  legal  question, 
the  Senator  from  Georgia  stated  that  it 
was  his  understanding,  when  the  sub¬ 
sidy  question  was  before  a  previous  Con¬ 
gress  for  consideration,  that  this  sub¬ 
sidy  was  a  subsidy  to  be  paid  the  pro¬ 
ducer  for  increased  agricultural  produc¬ 
tion,  and  that  it  is  a  violation  of  the 
spirit  of  the  act  to  pay  to  the  consumer 
a  roll-back  under  the  guise  of  paying 
the  producer  a  subsidy. 

Let  me  say,  once  and  for  all,  that  the 
proposed  subsidy  would  not  go  back  to 
the  producer.  The  only  proper  inter¬ 
pretation  of  the  Price  Control  Act  is  that 
the  subsidy  provided  for  in  section  2  (e) 
is  a  subsidy  to  the  producer.  That  is 
the  spirit  of  the  act.  The  proposed  sub¬ 
sidy  would  go  only  to  the  wholesaler  of 
meat.  It  would  not  reach  beyond  the 
wholesaler.  It  would  not  reach  the 
Nebraska  farmer  who  is  feeding  cattle, 
and  who  needs  a  profit  in  order  to  en¬ 
courage  the  production  of  beef.  The 
subsidy  would  stop  with  the  packer.  It 
would  then  be  rolled  back  to  the  con¬ 
sumer. 

The  proposed  subsidy  is  not  a  subsidy 
to  pay  the  producer  anything.  It  is  a 
bonus  to  the  consumer.  What  good 
would  it  do  the  consumer?  If  we  should 
put  $2,000,000,000  into  the  hands  of  the 
buying  public,  the  inflationary  effect 
would  be  much  more  than  the  10-percent 
roll-back. 

We  have  heard  some  wonderful 
speeches  in  the  Senate  during  the  last 
5V2  months.  I  respect  those  who  have 
made  them.  One  of  the  outstanding 
speeches,  which  I  shall  remember  all  my 
life,  was  the  speech  of  the  Senator  from 
North  Carolina  [Mr.  Bail£y].  He  said 
that  we  must  hold  the  line.  But  we  will 
not  be  holding  the  line  if  we  vote  sub¬ 
sidies  of  $2,000,000,000  or  $3,000,000,000. 
We  shall  be  creating  inflation.  Such  a 
program  would  be  one  way  of  going  in 
the  back  door  to  increase  the  purchasing 
power  of  the  public,  or  to  increase  wages. 

The  worst  part  of  it  is  that  we  are  do¬ 
ing  it  as  a  subterfuge.  We  are  asked  to 
give  a  bonus  to  a  group  under  the  theory 
of  paying  a  subsidy  to  the  producers  of 
meat.  We  are  not  giving  a  subsidy  to  the 
producers.  We  are  giving  a  roll-back  to 
the  consumer,  which  will  cause  inflation, 
and  break  the  line.  It  will  not  hold  the 
line. 

The  producer  does  not  want  this  sub¬ 
sidy.  I  feel  that  this  question  is  of  vital 


importance  to  the  Senate.  It  certainly 
is  to  me.  The  proposed  subsidy  would 
extend  only  to  meat,  butter,  and  coffee. 
Although  we  have  many  consumers  in 
Nebraska,  Nebraska  is  entirely  an  agri¬ 
cultural  State.  We  are  dependent  upon 
agriculture.  I  should  like  to  see  the 
producer  make  a  legitimate  profit  on 
what  he  produces  on  the  profit-motive 
basis. 

If  the  producers  in  Nebraska  were  in 
favor  of  the  proposed  subsidy,  they  would 
tell  us  so.  What  do  they  say?  Last 
Tuesday  I  read  telegram  after  telegram 
from  producers  in  my  section  of  the 
country  who  said  that  they  did  not  want 
a  subsidy.  I  read  a  statement  from  the 
president  of  the  Livestock  Producers’ 
Association — the  cattlemen  of  America. 
He  said,  “We  do  not  want  a  subsidy.”  I 
read  a  statement  from  representatives  of 
the  Chicago  meat  industry,  to  the  effect 
that  farmers  and  cattle  feeders  do  not 
want  a  subsidy.  Last  Friday  I  inserted 
in  the  Record  a  resolution  from  a  gath¬ 
ering  in  Fremont,  Nebr.,  of  representa¬ 
tives  of  more  than  24  counties.  They 
drafted  a  resolution  memorializing  Con¬ 
gress  to  the  effect  that  the  cattle  indus¬ 
try  in  Nebraska  did  not  want  a  subsidy. 
I  have  in  my  possession  perhaps  100 
messages  from  cattlemen,  not  only  in 
Nebraska,  but  in  other  parts  of  the 
country,  stating  how  they  feel  about  the 
subsidy. 

This  morning  I  received  a  message 
from  the  New  Mexico  Cattle  Growers 
Association  signed  by  E.  G.  Hayward, 
president.  I  will  read  it  for  the  Record. 
It  consists  of  only  three  paragraphs  and 
it  sums  up  in  a  nutshell  the  feeling  of 
the  producer  relative  to  a  subsidy,  and 
that  is  the  subject  with  which  we  are 
dealing.  We  are  asked  to  legislate  a  sub¬ 
sidy  for  the  producer  which  goes  to  the 
consumer.  The  term  “subsidy”  is  a  mis¬ 
nomer.  We  are  asked  to  give  a  bonus 
to  the  consumer,  but  under  the  inter¬ 
pretation  of  section  2  (e)  of  the  Price 
Control  Act  which  has  been  expressed 
by  those  who  are  interested  in  the  roll¬ 
back  legislation,  they  find  it  is  not  a  sub¬ 
sidy  to  the  producer. 

The  producers  do  not  want  a  subsidy. 
To  show  how  they  feel  about  it,  I  now 
read  the  letter  from  the  president  of 
the  New  Mexico  Cattle  Growers  Associa¬ 
tion: 

Hon.  Kenneth  S.  Wherry, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Wherry:  As  our  organiza¬ 
tion  considers  the  administration  subsidy  and 
price-roll-back  program  in  the  meat-packing- 
industry  a  problem  of  first  importance  to  our 
livestock-production  business,  we  are  writing 
you  at  this  time  to  express  our  views  on  this 
critical  subject.  In  order  that  we  may 
qualify  our  association  to  speak  on  this  mat¬ 
ter,  you  will  be  interested  to  know  that  our 
membership  includes  more  than  2,300  New 
Mexico  cattle  breeders  and  producers,  who 
own  more  than  90  percent  of  all  cattle  in 
this  major  beef -producing  State. 

We  are  unalterably  opposed  to  the  admin¬ 
istration’s  plant  to  roll  back  prices  on  meats 
by  means  of  subsidy  payments  to  the  meat¬ 
packing  industry,  and  we  have  appealed  to 
the  Office  of  Price  Administration  and  the 
President  to  accept  and  try  our  national  live¬ 
stock  and  meat-packing  industry  program  to 
solve  our  wartime  meat  problems  before 
throwing  our  industry  on  a  subsidy  basis. 
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Our  program  was  developed  by  major  meat 
packers  and  representatives  of  96  breeder  and 
producer  organizations;  by  businessmen  with 
practical  knowledge  and  years  of  experience 
in  the  meat  industry.  We  assure  you  that 
the  producers  and  processors  of  meat  all 
along  the  line  are  entirely  in  accord  with 
this  feeling,  and  their  judgment  should  prob¬ 
ably  be  considered  more  accurate  than  that 
of  some  officials  in  the  Office  of  Prlcn  Admin¬ 
istration  with  perhaps  less  experience  in  this 
field. 

It  is  difficult  to  believe  that  a  subsidy  plan 
as  outlined  by  the  Office  of  Price  Adminis¬ 
tration  could  be  put  into  effect  at  a  cost  of 
less  than  $3,000,000,000  annually  to  the  tax¬ 
payers  of  our  Nation,  and  at  present  $3,000,- 
000,000  in  inflated  currency.  Although  the 
subsidy  program  in  our  industry  might  at 
first  appear  to  be  a  means  of  effective  price 
control  on  the  part  of  the  administration, 
it  appears  to  us  who  are  familiar  with  Gov¬ 
ernment  subsidy  programs  a  complete  admis¬ 
sion  on  the  part  of  the  Office  of  Price  Ad¬ 
ministration  that  it  is  unable  to  control 
prices  and  must  resort  to  hidden  inflation 
rather  than  orderly  wartime  price  adjust¬ 
ments.  There  is  little  doubt  but  that  this 
subsidy  program  will  eventually  put  the  ad¬ 
ministration  in  control  of  the  meat-packing 
industry  and  thus  in  control  of  the  livestock 
industry  of  our  Nation,  a  condition  which  is 
unhealthy  to  our  people  and  discouraging  to 
production  of  livestock. 

Thanking  you  in  advance  for  your  con¬ 
sideration,  we  remain, 

Very  truly  yours, 

New  Mexico  Cattle  Growers’ 
Association, 

E.  G.  Hayward,  President. 

The  letter  is  signed  by  E.  G.  Hayward, 
president  of  the  New  Mexico  Cattle 
Growers  Association. 

I  do  not  wish  to  clutter  up  the  Record, 
but  I  have  hundreds  of  communications 
from  cattle  growers  and  feeders  and  from 
those  who  are  interested  in  the  packing 
business  —  the  processors  —  indicating 
that  they  are  absolutely  opposed  to  this 
subsidy. 

If  we  are  to  increase  the  production  of 
beef,  how  is  it  to  be  done?  It  must  be 
done  by  getting  the  subsidy  clear  back 
to  the  grower,  and  to  the  cattle  feeder. 
It  can  not  be  done  by  the  method  pro¬ 
posed,  but  it  can  be  done  by  removing 
the  present  restrictions,  including  the 
ceiling  price  on  corn.  Corn  then  will 
seek  its  own  level.  It  will  flow  out  to  the 
various  segments  of  the  industry  and  to 
the  feeder,  and  it  does.  The  ratio  of 
corn  and  labor  to  the  production  of  beef 
and  hogs  will  adjust  itself.  The  result 
will  be  less  inflationary  than  any  price 
ceiling,  or  any  subsidy  which  may  be 
paid. 

What  we  want  to  do  is  to  put  the  cattle 
feeder  in  Nebraska  on  a  profit-motive 
basis  and  not  on  a  subsidized  program. 

Another  thing  which  would  increase 
the  production  of  beef  would  be  the  or¬ 
derly  coordination  of  the  Pood  Adminis¬ 
trator  with  the  Secretary  of  the  Depart¬ 
ment  of  Agriculture.  I  believe  the  time 
has  come  when  we  should  have  an  ad¬ 
ministrator  who  can  handle  that  partic¬ 
ular  job.  We  need  to  eliminate  the 
present  contradictory  program  between 
the  Secretary  of  Agriculture  and  those 
within  his  organization,  such  as  Mr. 
Hutson,  President  of  the  Commodity 
Credit  Corporation.  On  the  one  hand  we 
have  the  Agricultural  Department  seek¬ 
ing  to  increase  agricultural  production. 


It  pays  subsidies  and  imposes  restric¬ 
tions. 

The  Senate  should  be  advised  that  we 
do  not  have  total  agricultural  produc¬ 
tion  in  this  country.  We  do  not  have 
total  production  on  the  acres  in  the 
western  section  of  the  country,  where  we 
should  have  total  production.  We  are 
still  limited  in  production.  If  we  do  not 
grow  certain  war  crops  we  are  restricted, 
and  do  not  achieve  the  maximum  crop 
production  which  we  should  have. 

This  situation  should  have  been 
looked  into  at  least  a  year  ago.  Imme¬ 
diately  after  Pearl  Harbor  all  restric¬ 
tions  should  have  been  taken  off  agri¬ 
culture.  Last  year  there  should  have 
been  no  restrictions  on  the  growing  of 
any  agricultural  crop.  There  should  be 
none  now.  If  the  restrictions  were  taken 
off,  if  the  ceiling  were  removed  from 
corn,  and  cattle  feeders  were  given  a 
chance  to  make  a  decent  profit,  they 
would  produce  beef,  and  we  would  not 
now  be  facing  a  meat  famine. 

What  does  the  President  of  the  Com¬ 
modity  Credit  Corporation  say?  A  few 
days  ago  Mr.  Hutson,  President  of  the 
Commodity  Credit  Corporation,  said 
that  we  have  too  many  cattle  in  this 
country.  We  have  38,000,000  beef  cattle. 
We  have  a  total  of  78,000,000  cattle,  but 
38,000,000  of  them  are  beef  cattle.  Mr. 
Hutson  said  that  during  the  past  15 
months  the  number  of  cattle  has  been 
increased  by  2,000,000.  What  else  did  he 
say?  He  said  that  we  have  125,000,000 
hogs,  25,000,000  too  many. 

So  on  one  hand  we  pay  a  subsidy.  We 
even  put  into  effect  the  R.  A.  C.  C.,  a 
Government  lending  agency  to  make 
nonrecourse  loans  to  cattlemen,  with¬ 
out  restriction,  in  order  to  increase  the 
production  of  cattle. 

On  the  other  hand,  we  have  the 
President  of  the  Commodity  Credit  Cor¬ 
poration,  Mr.  Hutson,  on  the  other  side 
of  the  fence,  saying  that  we  have  too 
little  corn.  What  was  Mr.  Hutson’s 
remedy?  Senators  who  were  present 
know  what  the  suggestion  was.  He 
said,  “We  must  narrow  the  feeding 
profit  to  the  cattlemen  and  the  hogmen 
so  we  can  drive  in  the  surplus  on  the 
market  without  feeding  them  corn.”  If 
we  ever  needed  a  coordinator  to  har¬ 
monize  two  programs  like  that,  we  need 
that  administrator  now.  On  one  side- 
we  increase  the  production  of  livestock, 
and  on  the  other  side  we  decrease  it 
because  we  cannot  feed  the  animals. 
Such  a  program  will  not  only  drive  the 
cattle  into  the  market  but  will  drive  the 
cattle  feeder  out  of  business. 

In  2  or  3  months  we  shall  wake  up 
in  Washington  and  find  no  meat. 
There  was  no  meat  in  South  Omaha  Sat¬ 
urday  of  last  week.  Yet,  in  a  country 
where  we  have  2,000,000  more  cattle 
than  we  ever  had,  and  200,000,000 
bushels  of  corn  more  than  the  average 
June  turn-over,  it  is  a  pity  we  cannot 
get  the  2  together  now  as  we  face  a 
meat  famine.  The  program  must  be 
harmonized.  It  should  be  in  the  hands 
of  1  man.  The  ceiling  on  corn  should 
be  lifted.  We  should  provide  corn  for 
industry.  We  need  it  now.  We  should 
provide  corn,  not  only  for  the  cattle 
feeder  but  also  the  poultry  feeder.  Let 


it  seek  its  own  level,  and  in  the  final 
analysis  it  will  not  be  so  inflationary  as 
a  subsidy  program  paid  for  crop 
restrictions. 

It  is  said  that  we  have  made  commit¬ 
ments,  and  that  our  word  must  be  made 
good.  The  R.  A.  C.  C.  was  told  last  Janu¬ 
ary  that  it  did  not  have  authority  to  loan 
money  except  for  emergencies,  and  yet  it 
loaned  $77,000,000.  The  plea  before  the 
committee  was:  “We  have  already  loaned 
it,  and  we  want  you  to  ratify  our  acts.” 
Under  the  guise  of  a  subsidy  we  propose 
to  pay  a  roll-back  to  the  consumer.  We 
support  an  amendment  partly  cutting  it 
off,  but  we  propose  to  continue  to  pay  a 
subsidy  of  $250,000,000  or  $500,000,000  for 
illegal  acts  which  never  were  authorized. 
It  is  like  coming  in  through  the  back  door. 
The  people  of  the  country  do  not  like  it. 
If  we  are  to  pay  the  consumer  a  bonus, 
let  us  pay  it;  if  we  are  to  pay  the  pro¬ 
ducer  to  produce  beef,  let  us  pay  the  pro¬ 
ducer  to  produce  beef;  but  let  us  not  tell 
the  producer  that  we  are  going  to  in¬ 
crease  his  price,  or  pay  the  packer  a  sub¬ 
sidy,  and  then  turn  around  and  give  that 
subsidy  to  the  consumer  as  a  bonus — as 
a  roll-back.  It  is  not  right,  and  every 
Member  of  the  Senate  knows  it  is  not 
right.  No  one  could  express  it  more  elo¬ 
quently  than  it  was  expressed  yesterday 
by  the  senior  Senator  from  South  Caro¬ 
lina  [Mr.  Smith]. 

I  desire  to  make  the  record  clear.  I 
do  not  believe  in  subsidies  as  they  are 
proposed  here.  I  shall  support  the 
Clark  amendment  which  now  includes 
the  George  amendment,  and  I  hope  that 
every  Senator  from  the  Corn  Belt  and 
every  other  Senator  who  sees  the  light 
will  support  that  amendment.  Let  us 
face  the  issue  squarely;  let  us  place  sub¬ 
sidies  where  they  belong;  let  us  keep  to 
the  spirit  of  the  act;  let  us  see  to  it  that 
if  the  cattle  feeders  and  the  cattle  grow¬ 
ers  are  to  increase  the  beef  supply  un¬ 
der  a  subsidy  it  shall  be  paid  to  them, 
instead  of  paying  a  roll-back  under  the 
guise  of  a  subsidy  to  the  cattle  feeder. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  TAFT.  I  should  like  to  know 
whether  the  Senator  objects  only  to  the 
roll-back  feature,  or  whether  if  a  sub¬ 
sidy  were  granted  to  the  processor  to 
increase  the  production,  for  instance,  of 
soybeans,  in  order  to  hold  the  price 
where  it  is,  and  yet  increase  the  price  to 
the  producer,  he  would  favor  that  kind 
of  a  subsidy  under  certain  circum¬ 
stances  where  it  seemed  to  be  desirable? 
Or  is  the  Senator’s  objection  to  all  sub¬ 
sidies?  My  difficulty  in  this  latter  sit¬ 
uation  is  to  know  what  kind  of  subsidies 
are  good  subsidies  and  what  kind  are 
bad  subsidies.  If  the  Senate  wants  to 
prohibit  roll-back  subsidies,  we  can  say 
so,  but  I  should  like  to  know  whether 
the  Senator  objects  to  the  other  kind 
of  subsidy  or  simply  to  the  roll-back 
subsidy. 

Mr.  WHERRY.  I  will  say  to  the  senior 
Senator  from  Ohio  that  any  subsidy 
that  has  been  authorized  by  the  Con¬ 
gress  by  any  act  of  Congress  should  be 
paid,  I  should  feel  under  obligation  to 
pay  it,  and  whether  I  believed  in  it  or 
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not  would  not  make  any  difference 
insofar  as  this  legislation  is  concerned. 
I  would  be  in  favor  of  paying  any  legal 
obligation  we  have  made;  and  I  would 
go  further  than  that.  If  anyone,  who, 
because  of  equity  or  of  a  commitment 
had  made  an  advance  to  the  consumer 
or  anybody  else,  I  would  feel  that  we 
ought  to  pay  it;  but,  the  senior  Senator 
from  Ohio  knows  as  well  as  I  do  how 
I  feel  about  subsidies;  he  has  heard  me 
deliver  more  than  one  speech  on  this 
subject.  If  they  are  to  aid  the  war  ef¬ 
fort,  if  they  are  to  increase  the  produc¬ 
tion  of  critical  materials,  I  would  go 
along  with  anybody  in  the  war  emer¬ 
gency;  but,  generally  speaking,  I  am 
against  subsidies.  I  am  against  them 
because  I  think  they  regiment  people;  I 
think  they  destroy  freedom  of  enterprise; 

I  think  they  destroy  economic  freedom. 
I  am  against  subsidies  generally. 

Mr.  TAFT.  Would  the  Senator  be 
against  subsidies  to  the  producer  in  order 
that  the  price  might  be  held  to  the  con¬ 
sumer  where  it  is,  rather  than  to  let  it 
go  up.  Assuming  that  it  is  necessary  to 
increase  the  price  to  the  producer  the 
question  is,  Are  we  going  to  authorize  it 
by  subsidy  or  are  we  going  to  say  to  the 
Price  Administrator  you  must  increase 
the  price  to  the  consumer? 

Mr.  WHERRY.  If  we  are  to  pass  this 
legislation,  as  I  interpret  the  spirit  of 
section  (e),  the  subsidy  should  be  paid 
to  the  packer  so  that  he  can  pass  it  on 
to  the  producer;  otherwise  it  is  an  illegal 
use  of  the  subsidy.  What  we  are  con¬ 
sidering  is  this  legislation;  we  are  talk¬ 
ing  about  this  bill,  not  about  a  different 
bill. 

Mr.  TAFT.  We  are  talking  about  the 
Clark  amendment.  The  Clark  amend¬ 
ment  prohibits  the  other  kind  of  subsidy, 
but  the  Clark  amendment  attempts  to 
say — I  do  not  think  it  quite  accomplishes 
the  purpose — that  if  it  is  considered 
necessary  to  increase  the  price  to  the 
producer  the  price  to  the  consumer  must 
be  increased.  That  is  a  perfectly  logical 
theory.  I  was  trying  to  find  out  whether 
the  Senator  was  for  it  or  against  it. 

Mr.  WHERRY.  I  am  for  the  Clark 
amendment  because,  as  the  Senator 
from  Missouri  said  yesterday,  I  think  it 
cuts  out  the  authority  under  section  2 
(e)  to  the  Department  of  Agriculture,  or 
whoever  operates  the  subsidy.  I  believe 
in  the  George  amendment  because  I  am 
willing  to  go  along  with  any  payment  of 
subsidies  that  has  been  authorized  by  a 
former  Congress  and  I  am  willing  to  pay 
any  subsidy  that  the  Senate  feels  neces¬ 
sary  in  order  to  obtain  critical  materials 
to  help  out  in  the  war  emergency.  I 
think  possibly  the  machinery  might  be 
improved,  and  I  will  say  to  the  distin¬ 
guished  Senator  from  Ohio — and  there 
is  no  man  in  the  Senate  whose  judgment 
I  respect  more  highly — that  I  believe  his 
proposal  cutting  off  this  machinery  is 
the  best  that  has  been  presented,  except 
I  do  not  agree  with  him  about  paying 
$250,000,000,*  which  puts  our  sanction 
and  approval  on  an  illegal  subsidy. 
That  is  the  only  disagreement  I  have 
with  the  Senator  from  Ohio,  and  with 
his  wisdom  he  has  the  ability  to  write 
an  amendment  to  this  bill  or  offer  a 


measure  which  would  cut  it  off,  and  per¬ 
mit  only  the  payment  of  a  legal  subsidy 
and  to  provide  to  pay,  if  there  is  redress, 
in  cases  where  funds  which  have  been 
used  under  a  commitment  which  should 
not  have  been  made,  then  I  would  sup¬ 
port  it  100  percent.  I  think  the  Clark 
amendment  comes  more  nearly  doing 
what  I  want  done. 

Mr.  TAFT.  I  thank  the  Senator. 
That  is  exactly  what  I  wanted  to  ascer¬ 
tain. 

Mr.  CAPPER.  Mr.  President,  I  take 
the  floor  to  reiterate  my  opposition  to 
price  subsidies;  that  is,  subsidies  for  the 
purpose  of  lowering  or  holding  down 
prices.  As  I  have  previously  stated  on 
the  floor  of  the  Senate,  I  can  see  the 
justification  of  subsidies  for  the  purpose 
of  obtaining  maximum  production  of 
critical  materials  or  of  foodstuffs  or 
feeds.  Payment  of  subsidies  to  margi¬ 
nal  producers  can  be  justified  in  the 
emergency. 

But  that  is  not  the  proposition  the 
Senate  is  asked  today  to  legalize,  and 
for  which  to  provide  funds.  What  is 
asked  in  the  Bankhead  amendment  to 
the  pending  legislation,  as  I  read  it,  is 
congressional  approval  of  the  roll-back 
and  subsidy  program  that  already 
promises  to  cause  grave  injury  to  the 
livestock  and  dairy  industry.  In  addi¬ 
tion  to  the  injury  to  these  industries,  I 
can  see  a  strong  probability  that,  in¬ 
stead  of  increasing  production,  this  pro¬ 
gram  is  more  likely  to  decrease  pro¬ 
duction. 

As  a  measure  to  halt  inflation,  it  seems 
to  me  that  a  program  which  calls  for 
adding  ultimately  several  billion  dollars 
a  year  to  spending  power — and  to  the 
national  debt — while  at  the  same  time 
reducing  prices  on  already  scarce  com¬ 
modities,  is  bound  in  the  long  run  to  add 
to  the  inflationary  forces,  not  to  take 
from  the  strength  of  such  forces. 

I  am  perfectly  aware  that  there  are 
in  effect  both  direct  and  indirect  sub¬ 
sidies  as  a  means  of  promoting  the  war 
effort.  These  include  construction  and 
conversion  of  plants,  payment  of  in¬ 
creased  transportation  costs,  and  sup¬ 
port  prices  for  farm  products. 

But  I  want  to  point  out  that  the  pur¬ 
pose  of  all  these  subsidies  is  to  bring 
about  increased  production  for  the  war 
effort,  or  to  compensate  for  increased 
transportation  costs. 

I  say  the  proposal  to  subsidize  con¬ 
sumption  of  certain  food  products  de¬ 
parts  radically  and  dangerously  from 
the  principle  involved  in  production  and 
even  in  distribution  subsidies. 

I  repeat,  the  subsidies  here  proposed 
are  not  designed,  nor  are  they  expected, 
to  increase  food  production.  The  effect 
will  be  to  transfer  to  the  Public  Treasury 
a  part  of  the  consumer’s  cost  of  living. 
Briefly,  it  proposes  to  charge  a  part  of 
the  cost  of  the  food  civilians  eat  to  future 
generations  to  pay.  Our  men  in  the 
armed  forces  who  return  to  civilian 
life  will  be  required  to  help  pay  for  the 
food  civilians  consume  while  they  are 
risking  their  lives  in  this  global  war. 

Mr.  President,  my  information  is  that 
factory  pay  rolls  in  the  United  States 
practically  have  doubled  in  the  past  4 
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years.  Bank  deposits,  I  am  informed  by 
the  Department  of  Commerce,  are  in 
excess  of  $100,000,000,000. 

Currency  in  circulation  is  approxi¬ 
mately  $15,000,000,000,  or  three  times 
what  it  was  only  a  few  years  ago.  The 
national  income,  payments  to  individu¬ 
als,  this  year  is  expected  to  reach  $145,- 
000,000,000,  nearly  twice  what  it  was  5 
years  ago.  The  number  of  able-bodied 
unemployed  is  at  a  minimum. 

I  ask  you,  Mr.  President,  if  we  can¬ 
not  pay  for  the  food  we  eat  today,  under 
these  conditions,  what  hope  is  there  for 
us  to  be  able  to  pay  for  what  we  eat 
after  the  war  is  over? 

Even  in  the  face  of  these  conditions,  I 
might  be  able  to  justify  food  price  sub¬ 
sidies — with  borrowed  money — if  they 
were  advanced  on  the  basis  that  these 
subsidies  would  (1)  provide  more  food¬ 
stuffs,  or  (2)  would  enable  consumers  in 
need  to  obtain  such  foods.  I  have  heard 
no  such  claims  made  for  this  roll-back 
and  food  price  subsidy  program. 

The  experience  so  far  has  been  that 
its  effect  has  been  to  reduce  prices  farm¬ 
ers  receive  for  meat  and  dairy  products. 
With  production  costs  where  they  are, 
that  is  going  to  mean  decreased  produc¬ 
tion  and  less  food  for  consumers,  less 
food  for  our  armed  forces,  less  food  for 
our  Allies.  It  strikes  me  this  is  a  pretty 
high  price  to  pay  for  reducing  the  con¬ 
sumer’s  butter  bill  65  cents  a  year,  and 
his  meat  bill  two  dollars  a  year.  Espe¬ 
cially  if  it  results  in  his  being  able  to  buy 
less  meat  and  less  butter. 

Last  night  I  received  a  telegram  signed 
by  Will  J.  Miller,  himself  a  stockman  and 
farmer,  secretary  of  the  Kansas  Livestock 
Association,  and  by  James  G.  Tomson, 
president  of  the  association.  The  tele¬ 
gram  stated: 

Kansas  livestock  producers  are  unalterably 
opposed  to  price  roll-backs  and  subsidy 
payments  on  agricultural  products  and  urge 
support  of  amendments  to  Commodity 
Credit  Extension  Act  to  prohibit  same.  Letter 
follows. 

This  afternoon  I  received  the  letter 
referred  to,  and  wish  to  read  from  it,  as 
follows: 

I  am  writing  you  at  this  time  because  I 
feel  our  only  salvation  is  in  your  (Congress) 
hands.  We  must  look  to  Congress  for  a 
fair  deal  in  connection  with  meat  produc¬ 
tion  for  our  wartime  needs. 

Office  of  Price  Administration  and  kindred 
minds  are  apparently  doing  everything  pos¬ 
sible  to  increase  confusion  and  discourage 
production.  Market  reports  in  recent  days 
indicate  they  are  doing  a  pretty  good  job 
of  it.' 

Senator,  this  program  is  certainly  raising 
hell  on  meat  and  livestock  situation. 

There  is  no  question  in  my  mind  it  is  in¬ 
tended  to  put  our  civilian  population  on  a 
cereal  diet.  Feel  that  our  feed  situation  this 
year  will  be  critical,  due  to  flood  and  weather 
conditions.  The  livestock  people  do  not  know 
where  to  turn,  and  the  confusion  in  their 
minds  is  increased  from  day  to  day  due  to 
uncertainties  coming  out  of  Washington. 

I  know  of  any  number  of  feeders  that  are 
simply  not  going  to  feed  cattle,  due  to  the 
uncertainty  of  grains  and  protein  concen¬ 
trates  and  inability  to  buy  at  any  price. 

This  roll-back  of  prices— and  the  roll¬ 
back  reached  the  farmer,  but  the  subsidy 
did  not— is  making  the  situation  worse. 
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Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  at  this  point,  a  press 
release,  resolutions  adopted  by  the  Na¬ 
tional  Livestock  and  Meat  Board  at  its 
recent  session  in  Chicago,  and  a  letter  to 
the  President  from  Albert  S.  Goss,  pres¬ 
ident  of  the  National  Grange,  which  I 
send  to  the  desk. 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

Chicago,  III. — At  its  annual  meeting  just 
concluded  at  Chicago,  the  National  Live¬ 
stock  and  Meat  Board  climaxed  the  2-day 
session  with  the  unanimous  adoption  of  a 
resolution  calling  upon  the  War  Food  Ad¬ 
ministration  and  the  newly  formed  War  Meat 
Board  to  avoid  taking  any  action  in  planning 
the  food  program  for  the  future  which  might 
further  injure  the  livestock  industry  and  at 
the  same  time  seriously  impair  the  war  effort. 

The  resolution  referred  specifically  to  an 
attempt  being  made  by  certain  interests,  ap¬ 
parently  with  the  sanction  of  Government  of- 
cials,  to  bring  about  drastic  changes  in  the 
American  diet  which  provide  for  further  re¬ 
duction  of  meat  allowances  for  civilians  to  a 
much  greater  extent  than  warranted  by  ex¬ 
isting  conditions.  Such  a  reduction,  it  is 
pointed  out  by  the  resolution,  can  seriously 
damage  the  health  of  the  Nation. 

The  Board,  which  represents  all  branches 
of  the  livestock  and  meat  industry,  calls  at¬ 
tention  to  the  fact  that  the  livestock  in¬ 
terests  of  the  country  are  putting  forth  every 
effort  to  produce  the  tremendous  supplies  of 
meat  needed  by  our  armed  forces,  our  civilian 
population,  and  our  fighting  Allies  and  that 
these  efforts  so  vital  in  helping  to  win  the 
war  must  not  be  curtailed. 

The  resolution  adopted  by  the  Board  read 
as  follows: 

“Whereas  the  livestock  industry  has  re¬ 
sponded  to  the  urgent  request  of  Federal 
authorities  and  has  greatly  expanded  both 
livestock  and  meat  production;  and 

“Whereas,  apparently  with  the  approval  of 
Government  officials,  proposals  are  now  be¬ 
ing  made  calling  for  a  drastic  change  in  our 
national  diet,  further  reducing  the  allow¬ 
ance  of  meat  to  civilians  much  greater  than 
is  warranted  by  existing  conditions;  and 

“Whereas,  according  to  recognized  nutri¬ 
tional  standards,  a  further  reduction  in  meat 
consumption  can  seriously  impair  the  health 
of  the  Nation:  Therefore  be  it 

“ Resolved ,  That  we,  the  directors  of  the 
National  Live  Stock  and  Meat  Board,  in  an¬ 
nual  meeting  assembled  at  Chicago,  June  18, 
1943,  urgently  request  the  War  Food  Admin¬ 
istration  and  the  newly  formed  War  Meat 
Board  to  give  the  most  careful  consideration 
to  all  the  facts  in  shaping  the  food  program 
for  the  coming  months  and  to  avoid  taking 
unwarranted  action  which  might  further  in¬ 
jure  the  livestock  industry — which  is  putting 
forth  every  effort  to  supply  the  meat  so  nec¬ 
essary  for  our  armed  forces,  our  civilian  pop¬ 
ulation,  and  our  fighting  allies— and  seriously 
impair  the  war  effort.” 

The  present  officers  of  the  board  were  re¬ 
elected  to  serve  for  the  ensuing  year.  They 
are:  Chairman  H.  W.  Farr,  of  Greeley,  Colo., 
who  represents  the  Colorado-Nebraska  Lamb 
Feeders  Association  on  the  board;  Vice  Chair¬ 
man  J.  W.  Rath,  of  Waterloo,  Iowa,  a  repre¬ 
sentative  of  the  American  Meat  Institute; 
Treasurer  W.  H.  Tomhave,  of  Chicago,  repre¬ 
sentative  of  the  National  Society  of  Record 
Associations;  Secretary-General  Manager 
R.  C.  Pollock,  of  Chicago. 

Washington,  D.  C.,  June  22,  1943. 
Hon.  Franklin  D.  Roosevelt, 

The  White  House, 

Washington,  D.  C. 

Dear  Mr.  President:  Since  the  winning  of 
the  war  and  the  establishment  of  a  sound 


and  enduring  peace  depends  so  largely  upon 
an  adequate  food  supply,  any  policy  that  re¬ 
stricts  or  stifles  production  should  not  be 
tolerated.  The  situation  with  which  we  are 
confronted  calls  for  the  maximum  production 
of  foodstuffs. 

It  is  also  our  duty  to  do  all  in  our  power 
to  halt  the  drift  toward  inflation.  If  we  are 
to  prevent  inflation  we  must  remove  the 
cause  instead  of  treating  the  symptoms. 
There  are  two  chief  causes  of  inflation.  The 
first  is  the  pressure  of  excess  income  on  an 
insufficient  supply  of  consumer  goods,  and 
the  second  is  the  loss  of  confidence  in  the 
Government’s  ability  to  pay  its  obligations  in 
dollars  having  the  same  purchasing  power  as 
the  dollar  it  borrowed. 

Price  ceilings  as  a  remedy  for  inflation  have 
been  tried  hundreds  of  times  during  the  past 
2,000  years.  Not  once,  so  far  as  we  can  learn, 
have  they  succeeded  over  an  extended  period. 
On  the  contrary,  they  have  resulted  in  creat¬ 
ing  food  shortages,  black  markets,  and,  finally, 
the  very  inflation  they  were  supposed  to 
prevent. 

On  the  basis  of  today’s  prices,  we  have  an 
annual  income  of  approximately  $40,000,000,- 
000  in  excess  of  the  consumer  goods  available. 
Assuming  that  half  this  sum  will  go  into  sav¬ 
ings,  we  still  have  the  serious  problem  of  an 
excess  income  of  some  $20,000,000,000,  all 
seeking  something  to  buy.  It  is  impossible  to 
dam  this  rapidly  increasing  surplus  income 
by  price  ceilings.  It  is  increasing  at  the  rate 
of  a  $1,500,000,000  to  $2,000,000,000  per 
month,  and  history  proves  that  it  cannot  be 
dammed. 

Whenever  rising  production  costs  bump 
into  price  ceilings,  production  is  strangled. 
These  production  costs  vary  greatly  in  differ¬ 
ent  sections  of  the  country,  and  local  mar¬ 
kets  have  normally  adjusted  themselves  to 
these  different  costs.  With  inflexible  ceilings, 
the  high  production  cost  areas  are  put  out 
of  business. 

To  overcome  this  difficulty  we  began  the 
use  of  subsidies.  Nevertheless,  no  system  of 
subsidies  has  ever  been  devised  which  is 
effective  enough  to  reach  only  these  high 
cost  areas.  Ai.y  subsidy  system  which  is 
effective  in  maintaining  production  must  be 
flexible  enough  to  keep  the  high  cost  pro¬ 
ducer  in  the  field.  Under  such  a  plan  the 
low  cost  producer  would  receive  an  unwar¬ 
ranted  profit. 

As  a  matter  of  fact,  subsidies,  as  now  em¬ 
ployed,  do  not  reach  many  of  the  small  pro¬ 
ducers  at  all,  so  they  are  the  direct  victims 
of  the  roll-back.  Neither  are  they  sufficient 
to  aid  many  of  the  high  cost  producers. 
It  follows,  therefore,  that  the  ceilings  are 
cutting  off  production  just  as  they  have  al¬ 
ways  done  whenever  tried. 

Thus  it  will  be  seen  that  the  ceiling 
method  increases  the  inflationary  gap  by 
reducing  production.  On  the  other  hand, 
when  used  in  connection  with  subsidies,  it 
increases  the  gap  at  the  other  end  because 
the  Government  has  to  borrow  the  money 
paid  in  subsidies  and  most  of  this  is  bor¬ 
rowed  from  banks.  This  increases  our  na¬ 
tional  spendable  income.  The  subsidy  there¬ 
fore  defeats  itself.  The  present  plan  at¬ 
tempts  the  impossible  by  putting  economic 
law  into  reverse.  Higher  prices  encourage 
production  and  discourage  consumption.  The 
subsidy  program  encourages  consumption, 
and  to  the  extent  that  the  subsidies  fail  to 
reach  the  producers  they  discourage  produc¬ 
tion. 

After  everything  reasonable  has  been  done 
to  increase  production,  including  a  compen¬ 
satory  price,  if  the  supply  will  not  meet  the 
demand,  the  next  step  is  to  reduce  the  de¬ 
mand  to  fit  the  supply.  This  can  be  done  in 
two  ways.  First,  by  increased  taxes  and  in¬ 
creased  savings,  or  both.  Second,  by  ration¬ 
ing.  Where  goods  are  scarce,  rationing 
should  be  applied  so  that  the  supply  will 
be  divided  equitably.  Commodities  can  be 
rationed  to  produce  a  surplus  which  can  be 
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used  to  hold  prices  at  reasonable  levels  with¬ 
out  the  use  of  ceilings;  although  ceilings  to 
prevent  profiteering  may  be  necessary  in 
some  instances.  Ceilings  should  be  used  for 
no  other  purpose. 

If  we  do  not  take  practical  steps  to  close 
our  fast-increasing  inflationary  gap,  plain 
economics  will  do  it  for  us,  as  has  always  oc¬ 
curred  in  the  past.  More  and  more  goods 
will  flow  through  black  markets  at  higher 
prices,  reducing  the  purchasing  power  of  the 
dollar  until  it  comes  into  balance  with  the 
supply.  That  is  inflation. 

If  this  Nation  is  unwilling  to  pay  the  cost 
of  its  food  bill  during  these  years  of  record 
income  largely  based  on  Government  outgo, 
how  can  we  ever  expect  our  price  structure 
to  become  balanced?  In  launching  upon  a 
subsidy  program  in  our  efforts  to  hold  down 
the  cost  of  living,  it  cannot  be  too  strongly 
emphasized  that  there  is  only  one  basis  upon 
which  any  Government  can  endure,  and  that 
is  that  the  people  must  support  the  Govern¬ 
ment.  Any  attempt  to  reverse  this  princi¬ 
ple,  asking  the  Government  to  support  the 
people  cannot  fail  to  have  disastrous  results. 

Why  should  we  cut  the  price  of  coffee  3 
cents  per  pound;  butter  5  cents  per  pound, 
and  meat  2  cents  per  pound  to  everybody, 
including  the  wealthy  and  those  whose  in¬ 
comes  have  increased  more  than  the  cost  of 
living,  in  order  to  aid  the  few  with  fixed  or 
low  incomes?  If  subsidies  are  necessary  for 
the  relief  of,  say,  10  percent  of  our  popula¬ 
tion,  it  is  an  enormous  waste  to  subsidize  the 
other  90  percent  who  do  not  need  it.  A  far 
better  scheme  would  be  to  use  the  stamp 
plan  which  was  employed  during  the  late 
thirties.  Thus  the  subsidy  would  go  to  only 
those  who  need  it,  and  it  would  not  be  neces¬ 
sary  to  place  ceilings  which  fast  curtail  our 
already  diminishing  food  supply. 

England  has  been  cited  as  an  example  for 
us  to  follow  in  the  matter  of  price  ceilings 
and  subsidies.  However,  the  English  econ¬ 
omy  is  almost  the  reverse  of  our  own.  Eng¬ 
land  is  an  industrial  nation,  with  only  7 
percent  of  her  population  engaged  in  agricul¬ 
ture.  Her  interest  lies  in  maintaining  a  low 
level  of  food  prices  and  the  93  percent  of  her 
people  can  well  afford  to  subsidize  the  other 
7  percent  to  keep  food  prices  at  the  desired 
level. 

In  England  the  consumer  pays  60  percent 
of  his  income  for  food,  as  contrasted  with  22 
percent  in  America,  believed  to  be  the  lowest 
on  earth. 

In  England  they  have  practically  closed  the 
inflationary  gap,  largely  by  taxation.  Three 
years  ago  there  were  7,000  people  with  a  net 
income  in  excess  of  $25,000  after  paying 
taxes.  Last  year  this  group  was  reduced  to 
80:  At  the  other  end  of  the  line,  England 
has  sales  taxes  ranging  from  12  to  72  per¬ 
cent  of  the  retail  price. 

England  pays  a  subsidy,  but  in  effect  the 
United  States  pays  it  for  her.  During  the  2 
years  ending  March  1,  we  exported  to  England 
under  lend-lease  $1,449,064,000  in  foodstuffs. 
She  sold  this  food  to  her  people  and  out  of  the 
proceeds  paid  subsidies  estimated  at  approxi¬ 
mately  $730,000,000,  with  a  tidy  balance  left 
over.  Thus,  England  did  not  increase  her  in¬ 
flationary  gap  by  borrowing  the  subsidy 
money  from  banks. 

The  English  figures  do  not  tell  the  whole 
story.  In  her  food  index  she  uses  only  14 
items,  largely  those  received  from  America, 
which  are  under  complete  control.  She  does 
not  include  such  home-grown  products  as 
fresh  fruit,  fresh  vegetables,  or  any  canned 
goods.  The  prices  on  these  items  have  risen 
sharply.  They  have  had  to  go  up  in  order 
to  maintain  production,  but  this  increase  does 
not  show  in  the  food  index  which  England 
exhibits  as  proof  that  food  prices  have  not 
been  allowed  to  advance. 

It  should  also  be  noted  that  England  is 
having  a  serious  time  with  black  markets. 
She  has  had  to  increase  the  penalty  lot  the 
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sale  of  food  above  celling  prices  to  14  years  In 
prison,  plus  $20,000  fine,  yet  with  these  severe 
penalties,  prosecutions  have  increased  320 
percent  in  the  last  2  years  and  the  Ministry 
of  Pood  has  recently  reported  that  black 
markets  are  endangering  the  successful  prose¬ 
cution  of  the  war. 

We  therefore  feel  that  it  is  not  wise  to  try 
to  follow  in  England’s  footsteps,  but  rather 
that  our  course  should  be  based  upon  the 
sound  economics  necessary  to  maintain  a 
maximum  food  supply,  for  we  have  no  one 
but  ourselves  to  look  to  for  aid. 

Sincerely  yours, 

The  National  Grange, 
Albert  S.  Goss,  Master, 

Mr.  CAPPER.  Mr.  President,  I  also 
ask  unanimous  consent  to  have  printed 
as  part  of  my  remarks  at  this  point  a 
letter  from  Mr.  C.  C.  Cogswell,  master 
of  the  Kansas  State  Grange;  a  letter 
from  C.  T.  Lindgren,  cashier  of  the  Farm¬ 
ers  State  Bank  of  Canton,  Kans.,  and 
an  accompanying  newspaper  clipping; 
and  some  of  the  many  telegrams  and 
letters  received  by  me  protesting  against 
the  roll-back  and  subsidy  program. 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

Kansas  State  Grange, 
Topeka,  Kans.,  June  23,  1943. 
Hon.  Arthur  Capper, 

United  States  Senator, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Capper  :  There  is  no  question 
in  my  mind  but  that  the  Grange  member¬ 
ship  and  practically  all  other  actual  farm¬ 
ers  of  Kansas  are  opposed  to  the  roll-back 
and  food-subsidy  program.  I  base  this  con¬ 
clusion  on  the  result  of  hundreds  of  per¬ 
sonal  contacts  and  scores  of  letters,  as  well 
as  replies  from  questionnaires  sent  out  from 
my  office. 

More  than  270  questionnaires  were  re¬ 
cently  sent  to  masters  of  subordinate  Granges 
in  Kansas.  One  of  the  questions  dealt  with 
the  subsidy  and.  without  exception,  every 
reply  has  been  opposed  to  it.  There  are  vari¬ 
ous  reasons,  among  which  the  following  are 
the  most  frequent: 

“It  is  unfair  to  agriculture  as  the  benefits 
go  to  others.” 

“It  is  impossible  of  equitable  administra¬ 
tion.” 

“If  ceiling  prices  are  fixed  as  a  means  of 
preventing  inflation  they  should  never  be 
set  at  a  figure  lower  than  the  one  attained 
through  natural  causes  prior  to  the  time  of 
fixing  it.” 

“There  is  no  justification  for  subsidizing 
the  consumer  (even  if  it  could  be  made  ef¬ 
fective)  at  a  time  when  the  smallest  percent 
of  his  earnings  are  required  for  food.” 

“It  discourages  production  of  needed  food.” 

The  whole  Office  of  Price  Administration 
set-up  is  bogging  down  and  unless  changed 
will  prove  a  major  disaster.  Fumblings  have 
already  frozen  the  normal  flow  of  corn  to 
feeders  who  do  not  produce  it,  causing  heavy 
losses  and  threatening  liquidation  of  half- 
fed  animals.  This  will  prove  costly  to  many 
and  hasten  the  national  food  shortage  that 
now  seems  inevitable. 

I  sincerely  trust  that  something  construc¬ 
tive  will  soon  be  submitted  in  lieu  of  the 
destructive  influences  now  at  work.  Farm¬ 
ers  and  other  businessmen  alike  are  fed 
up  on  so  much  1944  politics  being  injected 
into  every  activity  emanating  from  Wash¬ 
ington.  If  this  information  is  helpful,  use 
it  any  way  you  desire. 

With  best  personal  regards,  I  am, 
Sincerely, 

C.  C.  Gogswell. 


The  Farmers  State  Bank, 
Canton,  Kans.,  June  22,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C. 

Dear  Mr.  Capper:  I  enclose  herewith  clip¬ 
ping  from  Wichita  Eagle  as  of  last  night. 
This  explains  some  of  the  conditions  here 
and  market  slumps.  Pigs  that  formerly  sold 
at  $12  at  local  sales  now  bring  about  $0. 

I  believe  that  the  subsidy  on  meat,  etc., 
Will  discourage  many  farmers  in  trying  to 
raise  more  meat  and  poultry. 

If  they  lose  money  and  with  no  help  to  do 
their  work  they  will  drop  the  items  that  lose 
money  as  fast  as  possible.  Our  local  meat 
market  man  informs  me  that  meat  salesmen 
from  packing  houses  are  trying  to  push  lard 
on  the  market  as  they  have  a  large  supply 
but  owing  to  high  ration  points  he  cannot 
sell  what  he  has  on  hand. 

I  do  not  think  our  Kansas  farmers  will 
strike  and  hope  they  do  not.  However,  I  be¬ 
lieve  they  are  entitled  to  cost  and  a  little 
besides.  Farm  wages  are  $100  per  month, 
board  and  room.  Many  working  in  canton¬ 
ments  get  as  high  as  $300  per  month,  work 
less  hours  with  nothing  invested. 

Our  wheat  around  here  is  one  of  the  poorest 
crops  in  many  years.  Much  froze  out  and 
hessian  fly,  etc.,  takes  its  toll.  No  danger 
of  the  farmer  being  too  prosperous  on  present 
set-up. 

Respectfully, 

C.  T.  Lindgren. 

[From  the  Wichita  Eagle  of  June  21, 1943] 

fear  is  felt  meat  supply  to  drop  here 

Wichita’s  meat  supply  is  taking  a  down¬ 
ward  plunge  and  unless  the  Government  can 
make  adjustments,  housewives  will  be  faced 
with  more  meatless  days. 

Four  Wichita  packing  plants  have  either 
completely  ceased  operations  in  the  beef 
market  or  cut  down  at  least  50  percent.  The 
Dunn-Ostertag  Co.  butchered  3  head  of  cattle 
last  week  instead  of  the  usual  100. 

Joseph  Dunn,  vice  president  and  secretary 
of  the  company,  said  that  if  the  plant  con¬ 
tinued  killing  it  would  be  at  a  great  loss,  and 
that  the  company  is  uncertain  about  the 
Government  plan  of  subsidy. 

The  Sunflower  Packing  Co.  killed  11  head 
of  cattle  the  first  week  in  May,  and  6  the  sec¬ 
ond  week,  at  a  loss  of  $20  a  head,  said  Fred 
Lochmann,  president.  Since  then  no  beef 
has  been  killed,  and  the  killing  of  pork  has 
been  cut  down  because  of  the  lard  situation. 
The  public  will  not  buy  lard  because  the 
points  are  so  high,  and  unless  the  Govern¬ 
ment  can  adjust  this  to  relieve  the  Sunflower 
Packing  Co.,  Mr.  Lochmann  asserted,  the 
plant’s  surplus  of  lard  will  have  to  be  given 
point-free  to  a  desiccating  company.  Mr. 
Lochmann  has  queried  the  Government 
which  was  worse:  letting  the  public  have  it 
point-free  or  the  desiccating  company? 
Washington  is  investigating,  said  Mr.  Loch¬ 
mann,  but  added  that  unless  the  lard  situa¬ 
tion  were  cleared  up  immediately,  the  com¬ 
pany  will  have  to  discontinue  the  slaughter 
of  hogs.  As  it  is,  the  company  killed  33  hogs 
last  week  instead  of  the  usual  200. 

H.  F.  Brown,  of  the  Excel  Packing  Co., 
stated  his  plant  has  had  to  cut  down  from 
40  to  45  percent  owing  to  the  Government 
price  cut  on  beef. 

Another  local  packing  company  has  killed 
only  7  beef  in  the  last  week,  instead  of  their 
usual  150  because  it  has  lost  from  $2  to  $15 
a  head  over  what  was  paid  for  the  cattle. 
This  company  attributed,  the  situation  to 
Office  of  Price  Administration  regulations. 

The  increasingly  critical  meat  situation  in 
Wichita  is  representative  of  the  suspension 
of  operations  farther  east.  Approximately  14 
packing  houses  in  Ohio  have  ceased  slaugh¬ 
ter.  A  slump  of  beef  on  the  hoof  has  been 
reported  in  the  same  packing  districts. 
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Cudahy  has  not  been  affected  yet  by  the 
Office  of  Price  Administration  regulations, 
and  the  Government  subsidy  plan,  said  J.  A. 
Preston  of  the  Cudahy  Packing  Co.  “We  are 
wondering  if  this  will  cause  the  shipper  and 
raiser  to  hold  back  a  little  in  shipping  the 
cattle,  but  the  reason  our  shipments  are  light 
now  is  because  this  is  an  in-between  season. 
They  are  always  light  at  this  time  of  year. 
This  year,  however,  they  are  a  little  lighter.” 

About  the  suspension  of  slaughter  opera¬ 
tions,  Mr.  Preston  said  that  the  Cudahy  com¬ 
pany  is  faced  with  the  same  losses  as  the  other 
Wichita  plants,  but  that  the  Cudahy  company 
must  fill  its  Government  contracts,  irrespec¬ 
tive  of  loss.  Cudahy  will  buy  anything  that 
comes  into  the  market,  asserted  Mr.  Preston. 

The  Fred  W.  Dold  Packing  Co.  is  also  listed 
as  a  major  packing  company  in  this  area. 

Marion,  Kans.,  June  24,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C.: 

Strongly  disfavor  subsidy  program  which 
will  roll  back  agricultural  prices. 

Marion  County  Farm  Bureau, 
Alphonso  Klenda,  President. 


Garden  City,  Kans.,  June  24,  1943. 
Arthur  Capper, 

Senator,  Washington,  D.  C.: 

Four  hundred  members  of  Finney  County 
Farm  Bureau  urge  your  continued  opposition 
to  subsidies  rolling  back  agriculture  prices. 

Finney  County  Farm  Bureau, 

G.  B.  Mayo,  President. 


Chicago,  III.,  June  24,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C.: 

Need  your  best  efforts  to  stop  roll-back 
subsidies.  They  are  killing  farm  prices  and 
will  hurt  producers  and  consumers  too. 

W.  A.  Raymond, 
Garden  City,  Kans. 

Chicago,  III.,  June  24,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C.: 

Roll-back  on  farm  prices  having  bad  effect. 
Please  do  all  you  can  to  stop  this  plan. 

Kansas  Farm  Bureau  Women, 
Mrs.  George  Hollembeak, 

Chairman. 

Girard,  Kans.,  June  25,  1943. 
Arthur  Capper, 

Washington,  D.  C.: 

Farmers  opposed  to  subsidy  roll-back 
which  will  break  agricultural  price  struc¬ 
tures  and  will  place  agriculture  at  a  further 
disadvantage.  We  urge  you  to  use  your  ut¬ 
most  influence  in  opposition  to  program. 

Crawford  County  Farm  Bureau, 

E.  J.  Morey,  President. 

Stockton,  Kans.,  June  24,  1943. 
Senator  Arthur  Capper, 

United  States  Senate, 

Washington,  D.  C.: 

Farmers  of  this  county  believe  subsidies 
rolling  back  prices  will  only  serve  to  break 
agricultural  prices  structure  unless  stopped 
immediately.  Many  farmers  contemplate  re¬ 
ducing  or  liquidating  livestock  operations 
unless  situation  is  improved.  I  urge  you  to 
oppose  this  measure. 

Rooks  County  Farm  Bureau, 
Oria  Vrover,  President. 

Girard,  Kans.,  June  24,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C.: 

Farmers  and  businessmen  are  opposed  to 
subsidy  roll-back  and  urge  your  opposition. 

H.  H.  Vanhoozer. 
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Sharon  Springs,  Kans.,  June  25,  1943, 
Senator  Arthur  Capper, 

Washington,  D.  C.: 

The  farmers  of  Wallace  County  are  op¬ 
posed  to  subsidies. 

R.  B.  Rigor, 

President,  Wallace  County  Farm  Bureau. 


Girard,  Kans.,  June  24,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C.: 

Girard  Chamber  of  Commerce,  because  of 
the  almost  universal  opposition  by  its  mem¬ 
bers  and  the  farmers  of  this  „rade  district 
to  subsidies  in  any  form,  requests  that  you 
use  every  means  at  your  disposal  to  defeat 
any  legislation  legalizing  such  payments. 

Roy  Jacobson,  President. 


Oswego,  Kans.,  June  24,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C. 

Dear  Sir:  In  the  interest  of  agriculture,  I 
will  appreciate  any  effort  you  see  fit  to  make 
to  stop  price  roll-back  and  subsidy  pay¬ 
ments.  All  we  farmers  want  is  a  fair  price, 
and  subsidy  payment  will  be  unnecessary. 
The  consuming  public  never  was  more  able 
to  pay  a  fair  price  for  food,  and  I  see  no 
reason  why  future  generations  should  be 
taxed  so  we  can  have  cheap  food  now.  Let’s  < 
give  the  next  generation  a  chance.  Further 
price  cuts  will  mean  less  food. 

Wm.  A.  Christy, 

President,  Labette  County  Farm  Bureau. 

Gypsum,  Kans.,  June  24,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C.: 

Farmers  are  against  price  roll-back  pro¬ 
gram. 

Glea  Gillum, 

President,  Saline  County  Farmers  Bureau. 

Fairbury,  Nebr.,  June  21,  1943. 
Senator  Arthur  Capper, 

Senate  Office  Building, 

Washington  D.  C. 

Dear  Senator  Capper:  We  Nebraska  farm¬ 
ers  don’t  want  subsidies  or  parity  payments. 
We  want  a  square  deal  with  labor  and  indus¬ 
trials.  We  want  to  raise  what  our  land  is 
fitted  for  and  we  have  the  machinery  to 
handle. 

We  can’t  raise  paying  crops  of  flax.  Our 
land  is  too  full  of  weed  seeds.  We  can’t 
raise  peanuts;  nor  can  we  raise  soy  beans — 
usually  too  dry  and  too  many  rabbits  to  eat 
them  when  they  are  green — but  we  can  raise 
wheat,  oats,  corn — sometimes — alfalfa,  sweet 
clover,  hogs,  cattle,  sheep  for  wool  and  mut¬ 
ton.,  We  use  sweet  clover  for  rotation.  We 
can  successfully  raise  brome  grass,  alfalfa  for 
hay  and  pasture. 

Yours, 

Charles  M.  Turner. 

McPherson,  Kans.,  June  14,  1943. 
Hon.  Arthur  Capper, 

United  States  Senator  from  Kansas. 

Dear  Senator  Capper:  We  hear  consider¬ 
able  about  a  roll-back  in  prices  and  a  sub¬ 
sidy  plan.  I  am  against  any  such  a  plan 
I  hope  you  will  work  against  such  a  plan  and 
vote  against  it.  It  savors  a  lot  of  politics. 
My  farms  market 'cattle  and  hogs  each  year. 
I  can  see  no  reason  for  hogs  being  cheaper 
now  than  a  year  ago  with  the  cost  of  pro¬ 
duction  being  25  to  30  percent  higher. 

Yours  with  thanks. 

J.  J.  Yoder. 

The  Light  Grain  &  Milling  Co., 

Liberal,  Kans.,  June  18,  1943. 
Hon.  Arthur  Capper, 

Senator  from  Kansas, 

Washington,  D.  C. 

Dear  Sir:  This  letter  is  being  written  to 
tell  you  that  we  are  definitely  opposed  to 


the  food-subsidy  plan  which  is  now  before 
Congress. 

We  cannot  help  but  feel  that  subsidy  pay¬ 
ments  are  Just  as  inflationery  as  wage  in¬ 
creases;  that  the  taxpayer  will  bear  the  en¬ 
tire  burden  for  the  appeasement  of  a  few 
radical  labor  leaders  that  seem  to  be  running 
our  Government.  Proponents  of  the  food- 
subsidy  plan  point  to  the  success  in  England 
and  Canada  of  subsidy  in  keeping  living  costs 
down,  but  we  understand  that  labor  cost3 
are  also  definitely  controlled.  If  prices  of 
everything,  including  wages,  were  frozen, 
then  we  could  see  the  possible  necessity  of 
subsidizing  a  few  out-of-line  commodities, 
but  when  it  comes  to  leaving  wages  and  a 
few  pressure-group  commodities  open  and 
then  attempt  to  compensate  the  producer  for 
a  roll-back  in  price  to  appease  the  labor 
leaders,  it  is  high  time  people  of  this  coun¬ 
try  took  some  action  and  place  men  in 
charge  of  our  Government  that  are  forth¬ 
right  and  have  nerve  enough  to  deal  with 
such  situations. 

We  know  that  you  will  take  the  proper 
action  in  dealing  with  this  matter  and  hope 
that  there  is  sufficient  strength  to  defeat  it. 

Yours  truly, 

The  Light  Grain  &  Milling  Co., 

W.  E.  Bush,  Sales  Department. 

The  J.  C.  Lysle  Milling  Co., 
Leavenworth,  Kans.,  June  21,  1943. 
Senator  Arthur  Capper, 

Washington,  D.  C. 

Dear  Senator  Capper:  I  take  it  for  granted 
that  you  are  opposed  to  the  administration 
plan  for  subsidies  on  agricultural  products. 

The  milling  industry  has  gone  on  record  as 
vigorously  opposing  the  proposed  adminis¬ 
tration  subsidy  program. 

I,  personally,  am  opposed  to  this  subsidy 
plan — 

1.  Because  it  is  an  evasive,  almost  dis¬ 
honest  attempt  to  side-step  the  labor  issue. 

2.  Because  it  represents  huge,  nonessential 
additions  to  the  tax  burden,  at  a  time  when 
taxes  are  intolerably  high. 

3.  Because  the  subsidy  plan,  as  proposed 
by  the  administration  leaders,  will  not  pre¬ 
vent  inflation,  but,  on  the  contrary,  will 
immeasurably  increase  the  hazard  of  infla¬ 
tion  and  have  a  disastrous  effect  upon  the 
economic  structure  of  this  country  for  years 
to  come. 

Yours  very  truly, 

James  C.  Lysle,  President. 

Mr.  BALL.  Mr.  President,  it  seems  to 
me  that  so  far  in  the  discussion  of  sub¬ 
sidies  and  roll-backs  of  prices  two  facts 
have  been  overlooked.  One  is  that  in¬ 
flation  is  a  real  danger  on  the  home  front 
today,  probably  the  most  serious  danger. 
The  estimate  is  that  last  year  there  was 
$25,000,000,000  of  excess  purchasing 
power  in  this  country.  After  individuals 
had  paid  all  their  taxes,  had  made  all 
their  individual  purchases  of  bonds,  and 
had  paid  their  living  expenses,  they  had 
$25,000,000,000  left  over  to  spend.  In 
my  opinion,  it  is  that  inflationary  gap 
which  has  pressed  steadily  upward  on 
prices,  and  so  long  as  it  is  there — and 
this  year  it  will  be  even  larger — any 
“hold  the  line”  program  will  be  impos¬ 
sible  until  something  is  done  about  it. 

It  is  estimated  the  excess  purchasing 
power  this  year  may  reach  $35,000,000,- 
000.  If  the  Government  continues  to 
permit  purchasing  power  to  accumulate 
during  another  year  or  two  of  the  war, 
so  that  it  will  be  from  $75,000,000,000 
to  $100,000,000,000  at  the  end  of  the 
war,  and  by  subsidies  or  other  means 
we  attempt  to  hold  price  increases  to  a 
slow  pace,  that  extra  purchasing  power 
of  from  $75,000,000,000  to  $100,000,000,- 


000  turned  loose  in  our  economy  at  the 
end  of  the  war  will  create  chaos.  It  is 
almost  certain  to  bring  about  a  runaway 
inflation,  and  make  any  sound,  sensible 
post-war  program  for  America  almost 
impossible. 

So  far  as  I  can  see,  neither  the  admin¬ 
istration  nor  Congress  is  proposing  any 
realistic  program  to  take  care  of  that 
excess  purchasing  power.  Whether  it 
is  done  through  a  retail  sales  tax,  stiffer 
individual  income  tax  rates,  or  compul¬ 
sory  savings,  or  a  combination  of  all 
three,  I  am  convinced — and  I  have  sat 
through  the  consideration  of  all  these 
bills  in  the  Committee  on  Banking  and 
Currency — that  until  the  job  of  sopping 
up  all  this  extra  purchasing  power  is 
done,  any  measures  to  hold  the  line  on 
prices  and  wages  are  doomed  to  failure. 

Today  we  face  this  situation:  The 
executive  branch  has  told  the  country 
that  it  proposes  to  hold  the  line,  and 
prevent  a  wage-price  spiral  upward,  by 
the  use  of  subsidies,  a  roll-back  of  prices, 
and  a  hold-the-line  program.  In  com¬ 
mon  with  most  of  the  other  Members  of 
this  body,  I  do  not  think  it  will  work 
so  long  as  from  twenty-five  to  thirty- 
five  billion  dollars  of  excess  purchasing 
power  remain  in  the  hands  of  the  people, 
and  nothing  is  done  about  sopping  it  up. 

There  is  no  proposal  from  the  admin¬ 
istration,  and  no  proposal  in  Congress, 
to  do  anything  about  that  problem.  We 
are  merely  saying  to  the  country  that  we 
do  not  believe  the  administration  has  the 
right. answer,  but  we  ourselves  have  not 
any  answer. 

Mr.  President,  I  am  not  ready  or  will¬ 
ing  to  sit  here  and  vote  against  subsidies, 
unsound  as  I  think  they  are  in  sub¬ 
stance — I  do  not  think  we  can  oppose 
them  in  principle,  because  Congress  has 
voted  subsidies  for  many  purposes — I  am 
not  prepared  to  sit  here  and  tell  the 
country  that  we  think  the  administration 
program  to  hold  the  line  on  inflation  is 
unsound  and  will  not  work,  when  we  have 
not  any  program  of  our  own. 

I  am  supporting  the  Bankhead-Taft 
committee  proposal.  That  would  allow 
the  administration  $500,000,000  for  sub¬ 
sidies  to  finance  roll-backs  on  meat  and 
butter,  and  to  hold  the  line  under  the 
present  program.  Congress  will  return 
next  fall,  and  we  will  then  see  how  the 
program  has  worked,  and  I  am  hopeful 
that  if  the  subsidy  program  proves  that 
it  cannot  do  the  job,  then  either  the 
Congress  or  the  administration  will  pro¬ 
pose  a  tax  and  compulsory  savings  pro¬ 
gram  which  will  do  the  job.  But  I  am 
very  much  afraid  that  if  we  deny  the  ad¬ 
ministration  authority  to  try  their  an¬ 
swer  to  inflation,  and  propose  none  of 
our  own  ,the  country  will  be  doomed  to 
see  prices  and  wages  chase  each  other 
upward,  and  finally  end  in  a  real  infla¬ 
tion. 

Mr.  JOHNSON  of  Colorado  obtained 
the  floor. 

Mr.  MALONEY.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr.  Tun- 
nell  in  the  chair).  Does  the  Senator 
from  Colorado  yield  to  the  Senator  from 
Connecticut? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  MALONEY.  In  discussing  the  sub¬ 
ject  of  subsidies  yesterday  I  said  that  I 
had  on  more  than  one  occasion  asked  the 
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O.  P.  A.  authorities  if  they  would  sub¬ 
mit  to  the  Committee  on  Banking  and 
Currency  the  program  of  subsidies  they 
intend  to  apply  if  the  pending  bill  is  ap¬ 
proved.  I  was  informed  late  yesterday 
afternoon,  and  again  this  morning,  that 
they  were  working  on  an  explanation  of 
the  plan  which  they  will  submit,  and  I 
hope  to  have  it  before  the  conclusion  of 
this  debate. 

I  have,  however,  received  from  the 
O.  P.  A.  authorities,  by  way  of  Mr. 
Richard  B.  Gilbert,  who  is  economic 
adviser  to  Prentiss  Brown,  a  lengthy 
statement  entitled  “The  Essential  Role 
of  Subsidies  in  the  Stabilization  Pro¬ 
gram.”  This  paper  sets  forth  the 
arguments  of  the  O.  P.  A.  in  favor  of 
the  entire  program.  I  fear  Senators 
will  not  have  a  chance  to  read  it  before 
the  conclusion  of  the  debate,  but  I  ask 
unanimous  consent  that  the  statement 
be  printed  in  its  entirety  at  this  point 
in  the  Record,  as  I  have  the  feeling 
that,  regardless  of  what  we  do  today, 
the  subject  of  subsidies  will  be  before 
the  Senate  again.  I  am  hopeful,  of 
course,  that  the  committee  bill  will 
pass,  but  if  it  fails  of  passage,  it  is  cer¬ 
tain  that  this  subject  will  confront  us 
time  and  again.  I  think  these  argu¬ 
ments  should  be  made  available  for  the 
Record,  for  use  in  the  future,  and  for 
the  benefit  of  all  those  who  are  con¬ 
cerned  with  this  all-important  subject. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Connecticut? 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  Essential  Role  of  Subsidies  in  the 

Stabilization  Program 

THE  STABILIZATION  CRISIS 

The  present  crisis  on  the  economic  front 
shows  that  the  stabilization  program  ur¬ 
gently  requires  reinforcement.  Such  rein¬ 
forcement  must  consist  not  Only  of  the 
more  vigorous  use  of  the  major  controls 
which  constitute  that  program;  it  must 
include  the  use  of  subsidies  as  a  new  major 
technique.  In  this  connection  it  should  be 
borne  in  mind  that  the  national  program  for 
economic  stabilization  as  it  now  stands  has 
developed  stage  by  stage.  New  elements  and 
new  techniques  have  been  added  as  the 
growing  pressures  of  war  have  altered  the 
basic  circumstances  with  which  it  has  had 
to  deal. 

DEVELOPMENT  OF  THE  STABILIZATION  PROGRAM 

Beginning  in  June  1940  with  what  was 
virtually  a  “price  watching”  program,  it  has 
expanded  as  the  pressures  have  grown. 
Price  watching  became  price  control.  Price 
control,  originally  selective  in  nature,  was 
made  general  a  little  over  a  year  ago.  Farm 
prices  have  been  made  more  fully  subject  to 
control.  The  fiscal  program,  embracing 
taxes,  savings,  and  credit  control,  has  been 
harnessed  to  the  requirements  of  economic 
stability.  Rationing  of  consumer  goods  has 
been  introduced  and  expanded  to  insure 
equitable  distribution.  Control  of  incomes 
has  been  imposed,  both  to  relieve  the  pres¬ 
sure  of  labor  costs  upon  prices  and  to  slow 
down  the  increase  of  income. 

Thus,  from  a  small  beginning,  appropriate 
to  the  minor  dimensions  of  the  problem  in 
1940,  the  policy  has  developed  into  a  broad, 
many-sided  program  geared  to  the  tremen¬ 
dous  strains  and  pressures  of  an  all-out  war 
economy.  This  gearing,  however,  is  not  yet 
complete.  That  fact  is  clearly  indicated  by 
the  present  crisis,'  in  which,  while  wage  stabi¬ 


lization  has  been  made  effective,  the  cost  of 
living  has  continued  to  rise  until  the  stabili¬ 
zation  of  wages,  and  with  it  the  entire  pro¬ 
gram,  is  jeopardized.  To  make  the  program 
effective,  it  must  be  strengthened  and  it  must 
include  full  use  of  subsidies  along  the  lines 
which  the  British  and  the  Canadians  have 
found  so  effective. 

WAGES  AND  THE  COST  OF  LIVING 

The  wage  and  cost-of-living  elements  of 
the  stabilization  policy  are  very  closely  linked, 
perhaps  more  closely  than  any  others  in  the 
integrated  program.  Not  only  have  wages 
and  the  cost  of  living  exerted  pressure  each 
on  the  other  in  every  inflationary  period 
known  to  history,  but  in  the  national  pro¬ 
gram  this  linkage  has  been  expressly  rec¬ 
ognized  and  wage  stabilization  has  been  ac¬ 
cepted  on  the  basis  of  the  declared  policy  to 
stabilize  the  cost  of  living.  Under  the  Little 
Steel  wage  stabilization  program,  wage  rate 
increases  have  been  limited  to  15  percent 
above  January  1941  levels. 

The  cost  of  living,  however,  has  risen  25 
percent  above  the  level  of  January  1941.  Even 
since  September  15,  1942,  the  date  named 
by  the  Congress  as  the  bench  mark  of  wage 
and  price  stabilization,  it  has  risen  7  per¬ 
cent.  Maintenance  of  wage  stabilization  re¬ 
quires  that  the  cost  of  living  be  reduced  to 
the  September  1942  level  and  stabilized 
there. 

UNACCEPTABLE  ALTERNATIVES  TO  THE  ROLL-BACK 

There  is  no  alternative  to  rolling  the  cost 
of  living  back  into  line  with  wages.  To 
take  the  other  course  and  to  adjust  wages 
upward  to  match  the  rise  in  living  costs 
would  set  the  inflationary  spiral  in  opera¬ 
tion  and  make  certain  that  a  new  crisis 
would  arise  every  few  months.  A  roll-back 
of  the  cost  of  living  is  therefore  an  ines¬ 
capable  move  in  the  stabilization  program. 
Such  a  roll-back,  however,  cannot  be  per¬ 
mitted  to  interfere  with  production.  That, 
too,  is  a  wholly  unacceptable  alternative, 
one  that  could  not  possibly  be  tolerated. 

Why  subsidies  must  be  used 

A  problem  of  reconciling  adequate  pro¬ 
duction  on  the  one  hand  and  stable  prices 
on  the  other  arises  in  those  cases  where  the 
price  that  would  cover  all  production  costs 
exceeds  the  level  at  which  prices  to  con¬ 
sumers  are  to  be  stabilized.  The  producer 
must  be  assured  this  return  and  yet  the  con¬ 
sumer  must  not  be  required  to  pay  more. 

These  are  two  distinct  problems.  The  ap¬ 
parent  conflict  between  them,  however,  is 
easily  reconciled  and  the  solution  to  both 
is  obvious  as  soon  as  one  recognizes  that  the 
price  paid  by  the  consumer  need  not  be  the 
sole  source  of  return  to  the  producer.  What 
the  producer  gets  from  the  ultimate  con¬ 
sumer  in  the  form  of  a  market  price  can  be 
supplemented,  in  those  few  cases  where  it 
is  necessary,  by  payments  from  the  Govern¬ 
ment.  These  payments  permit  him  to  re¬ 
ceive  an  adequate  return  while  the  price  to 
the  final  user  is  firmly  held. 

The  need  for  supplementing  these  returns 
arises  not  only  in  cases  where  price  ceilings 
must  be  reduced  but  also  in  cases  where  the 
cost  of  producing  marginal  output  necessary 
for  the  war  exceeds  the  ceiling  price  and 
where  costs  will  increase. 

Certain  costs  are  bound  to  increase,  regard¬ 
less  of  our  ability  to  stabilize  raw-material 
prices  and  wage  rates.  New  and  more  ex¬ 
pensive  raw  materials  may  have  to  be  substi¬ 
tuted  for  those  customarily  used;  less  efficient 
facilities  and  less  efficient  labor  may  have  to 
be  utilized;  foreign  suppliers  may  raise  their 
prices;  the  hazards  of  ocean  shipping,  traffic 
congestion,  or  break-downs  may  raise  trans¬ 
portation  costs.  A  variety  of  such  disloca¬ 
tions  is  inevitable  in  wartime. 

In  many  cases  earnings  are  sufficient  to 
permit  these  cost  increases  to  be  absorbed. 
In  many  other  cases  they  may  be  met  by  com¬ 
pensating  economies  of  production.  There 


will  nevertheless  be  cases  where  returns  must 
be  supplemented.  If  prices  were  to  be  in¬ 
creased  in  such  cases,  stabilization  could  not 
be  achieved. 

It  has  become  obvious  to  all  that  when  we 
increase  one  price  we  make  necessary  other 
increases,  we  create  new  pressures  throughout 
the  economy,  and  we  thereby  make  it  im¬ 
possible  to  achieve  the  goal  of  stability.  This 
is,  of  course,  a  basic  reason  for  supplementing 
producers’  returns  by  using  subsidies  instead 
of  raising  prices.  Less  frequently  appreciated 
is  the  fact  that  effective  price  control  requires 
that  a  price,  once  fixed,  should  remain  stable. 
If  a  price  regulation  has  to  be  frequently 
amended  or  replaced  by  new  regulations,  it 
becomes  complex  and  irritating  to  business. 
At  the  same  time  it  becomes  ineffective  and 
unenforceable  because  the  changes  make  it 
difficult  or  impossible  for  the  consumer  to 
know  what  the  ceiling  is.  Thus  both  sim¬ 
plicity  and  effectiveness  of  price  control  re¬ 
quire  that  price  increases  be  avoided. 

Savings  made  possible  by  the  use  of  subsidies 

There  is  widespread  appreciation,  both  in 
Britain  and  in  Canada,  that  the  subsidy  pro¬ 
gram,  by  making  possible  the  stabilization 
both  of  living  costs  and  of  the  wage  bill,  is 
saving  the  country  far  more  than  it  is  costing 
its  treasury.  The  principles  involved  may  be 
illustrated  if  we  turn  to  the  program  now 
scheduled  to  go  into  effect  in  the  United 
States  and  compare  the  cost  of  the  subsidies 
with  the  costs  that  would  result  under  the 
alternative  wage  and  price  adjustments. 

Even  when  we  take  the  narrow  view  and 
ignore  the  immeasurable  damage  that  infla¬ 
tion  could  do  to  war  production,  war  morale, 
and  post-war  adjustment  considering  only 
the  narrow  financial  results  of  using  sub¬ 
sidies  to  help  prevent  inflation,  we  find  that 
subsidies  are  an  enormously  profitable  in¬ 
vestment  as  compared  to  the  alternative. 
They  save  the  Government  and  consumers 
far  more  than  they  cost.  In  fact,  even  if  we 
Ignore  the  saving  to  consumers,  they  save 
the  Government  alone  far  more  than  they 
cost. 

DIRECT  SAVINGS 

The  subsidies  are  to  be  used  to  prevent 
price  increases,  or  in  the  case  of  meat,  butter, 
and  coffee,  to  permit  price  reductions.  The 
price  increases  that  will  be  avoided  or  the 
price  reductions  that  will  be  directly  secured 
by  their  use  far  exceed  the  amount  of  the 
subsidies.  In  the  case  of  meat,  butter,  and 
coffee,  the  subsidies  will  cost  from  three 
hundred  to  four  hundred  and  fifty  million 
dollars.  The  direct  saving  to  household  con¬ 
sumers  alone  is  equal  to  $470,000,000.  This 
saving  reflects  the  lower  margins  which  pre¬ 
vail  in  wholesaling  and  retailing  when  prices 
are  low.  Because  of  the  practice  of  the  dis¬ 
tributive  trades,  whereby  major  costs  move 
in  the  same  direction  as  prices,  any  price  re¬ 
duction  at  the  producer  or  processor  level 
must  result  in  a  greater  reduction  at  the 
retail  level. 

INDIRECT  SAVINGS 

This  source  of  saving,  substantial  though 
it  is,  is  the  least  important  source  of  saving 
from  subsidies.  Far  more  important  is  the 
saving  to  the  Government  and  to  consumers 
that  results  from  the  avoidance  of  the  wage 
increases  that  wopld  occur  if  subsidies  were 
not  employed  and  from  the  avoidance  of 
the  price  increases  that  such  wage  rises  would 
make  necessary.  For  we  are  faced  today  by 
a  specific  situation  in  which  the  alternative 
to  subsidies  is  a  break-down  of  the  Little 
Steel  wage  stabilization  formula,  and  a  series 
of  wage  and  price  increases  that  would  cost 
the  Government  many  times  the  amount  of 
the  subsidy. 

These  savings  can  be  estimated  in  dollars 
and  cents.  The  meat,  butter,  and  coffee  pro¬ 
gram  provides  a  clear  example.  This  pro¬ 
gram  will  reduce  the  cost-of-living  index  by 
more  than  1  percent.  It  is  conservative  to 
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assume  that  without  this  reduction  wages 
and  salaries  would  have  to  increase  by  four- 
fifths  of  this  percentage.  Some  groups  would 
probably  be  able  to  get  a  wage  adjustment 
equal  in  percentage  to  the  price  increase  that 
has  occurred  since  September  15,  the  base 
date  of  the  Stabilization  Act.  Others  would 
be  able  to  get  much  less.  The  figure  of  0.8 
percent  wage  adjustment  for  every  1  percent 
price  change  is  a  reasonable  average.  The 
reduction  of  the  cost-of-living  index  amount¬ 
ing  to  1.1  percent  will,  on  this  estimate,  fore¬ 
stall  a  wage  increase  averaging  about  0.9  per¬ 
cent.  Since  wages  and  salaries  will  equal 
over  $100,000,000,000  in  the  fiscal  year  1944, 
the  Increase  in  the  wage  and  salary  bill  that 
would  occur  without  the  meat,  butter,  and 
coffee  price  reductions  would  be  over 
$900,000,000. 

What  effect  would  this  have  upon  prices? 

The  most  conservative  assumption  that  it 
is  reasonable  to  make  is  that  the  value  of 
output  would  go  up  on  the  average  by  no 
more  than  the  increase  of  wages  and  salaries. 
In  some  cases,  to  be  sure,  profit  margins  are 
today  so  wide  that  an  increase  of  wages  could 
be  absorbed  out  of  these  profits  without  an 
increase  in  prices.  Where  profits  are  already 
low,  however — and  this  may  be  true  for  essen¬ 
tial  firms  even  if  not  for  an  entire  industry — 
a  wage  increase  would  put  pressure  on  prices 
for  the  industry  as  a  whole.  In  still  other 
cases  prices  are  determined  upon  the  basis 
of  cost  plus  a  percentage.  This  is  true,  for 
example,  in  distribution,  for  reasons  already 
referred  to.  It  is  also  true  under  many  Gov¬ 
ernment  contracts  where  prices  are  based 
upon  cost  plus  a  percentage.  Taking  all 
these  factors  together,  it  is  clear  that  the 
smallest  increase  to  be  expected  in  the  value 
of  a  product  as  a  result  of  a  wage  increase 
would  be  an  increase  equal  in  dollars  and 
cents  to  that  of  the  wage  and  salary  cost. 

This  is  not  the  end  of  the  matter,  how¬ 
ever.  The  price  increase  that  would  result 
from  the  initial  wage  adjustment  would  raise 
the  cost  of  living,  and  this,  in  turn,  would 
require  further  wage  adjustments. 

TOTAL  SAVINGS  OF  $4  TO  $12  FOE  EVERY  DOLLAR 
SPENT 

At  the  end  of  two  wage  and  price  adjust¬ 
ments,  prices  would  have  risen  by  $1,300,- 
000,000.  The  Federal  Government  alone  will 
purchase  about  55  percent  of  the  gross  na¬ 
tional  product  and  would  presumably  have 
to  pay  a  roughly  similar  proportion  of  any 
price  increase.  The  saving  on  Government 
expenditures  through  the  avoidance  of  price 
increases  that  the  Government  would  other¬ 
wise  have  to  pay  is  therefore  about  $720,- 
000,000.  The  saving  to  consumers  from  the 
avoidance  of  these  price  increases  is  $550,- 
000.000.1  When  the  direct  saving  to  con¬ 
sumers  from  the  price  reduction  on  meat, 
butter,  and  coffee  is  added  to  this,  the  total 
saving  to  consumers  amounts  to  $1,020,- 
000,000.  Thus,  the  total  saving  on  expendi¬ 
tures  for  Government  and  consumers  to¬ 
gether  amounts  to  $1,470,000,000,  since  the 
cost  of  this  program  will  be  between  $300,- 
000,000  and  $450,000,000  a  year.  The  ratio  of 
saving  to  cost  is  roughly  between  4  and  6  to  1. 

If  we  make  the  somewhat  less  conserva¬ 
tive,  but  perhaps  more  realistic,  assumption 
that  a  rise  in  wages  will  bring  about  an 
equal  percentage  increase  in  prices,  the  sav¬ 
ing  is  still  greater.  On  the  basis  of  this 
assumption,  savings  on  (government  expen¬ 
ditures  alone  are  estimated  at  almost  $1,750,- 
000,000.  Savings  to  consumers  from  the 
avoidance  of  price  increases  are  $1,300,000,000, 
and  when  the  direct  savings  resulting  from 
the  price  reduction  is  added,  the  total  savings 


•The  balance  of  the  $1,300,000,000  saving 
would  accrue  on  purchases  of  the  now  neg¬ 
ligible  amount  of  private  new  capital  forma¬ 
tion. 


to  consumers  amounts  to  about  $1,770,000,- 
000.  This  is  a  total  of  over  $3,500,000,000 
on  Government  and  consumer  expenditures 
together.  The  cost  of  subsidy  needed  to  ob¬ 
tain  this  result  being  at  most  $450,000,000, 
and  possibly  as  low  as  $300,000,000,  the  ratio 
of  saving  to  cost  on  this  assumption  is 
therefore  no  less  than  7  y2  to  1  and  may  run 
12  to  1. 

DIFFERENTIAL  SUBSIDIES 

This  cost  estimate,  it  must  be  noted,  re¬ 
flects  payments  to  all  parts  of  the  industry. 
Across-the-board  payments  are  not  typical 
of  subsidy  programs  and  tlft  ratio  of  saving 
to  cost  will  ordinarily  run  substantially 
higher  than  has  been  estimated  for  the 
meat,  butter,  and  coffee  program.  Ordinarily 
subsidies  may  be  limited  to  only  part  of  an 
industry  because  of  the  market  variation  in 
costs  among  firms  in  the  industry.  Under 
such  circumstances,  earnings  may  be  sat¬ 
isfactory  for  the  industry  as  a  whole,  while 
for  some  firms,  or  for  additional  production 
by  otherwise  low-cost  firms,  costs  may  be 
above  the  ceiling  price.  In  such  cases,  sub¬ 
sidy  payments,  while  necessary  to  cover 
these  costs,  may  be  limited  solely  to  the 
high-cost  production. 

The  most  striking  example  of  subsidies  to 
marginal  producers  is  the  premium  price  plan 
for  copper,  lead,  and  zinc  which  has  been 
operating  since  February  1942.  In  the  case 
of  copper,  for  example,  the  use  of  a  subsidy 
saves  the  Government  at  least  $28  for  every 
dollar  it  spent. 

If  the  high-cost  copper  had  been  obtained 
in  1942  by  permitting  the  price  of  all  copper 
to  rise  from  the  ceiling  level  of  12  cents  to 
the  price  of  17  cents  that  is  necessary  to 
cover  high-cost  production,  the  Government 
would  have  paid  an  additional  $280,000,000 
in  1942.  To  avoid  this  the  Government  paid 
17  cents  only  for  the  high-cost  copper  and 
sold  it  to  manufacturers  of  war  goods  for  12 
cents.  It  thus  took  a  loss  on  the  high-cost 
copper  of  5  cents  a  pound.  This  loss  is  the 
subsidy.  Since  virtually  all  copper  mined 
goes  into  war  goods  bought  by  the  Govern¬ 
ment,  the  subsidy  makes  it  possible  for  the 
Government  to  avoid  paying  the  5-cent  pre¬ 
mium  on  the  overwhelming  bulk  of  the  out¬ 
put  and  thus  saves  considerable  expense  in 
the  purchase  of  war  goods.  In  1942  it  cost 
the  Government  about  $10,000,000  to  save  the 
$280,000,000  that  it  would  have  had  to  pay 
in  additional  direct  costs  of  the  copper  com¬ 
ponent  of  war  materials.  Moreover,  since 
the  increase  would  undoubtedly  have  been 
pyramided  in  the  price  of  the  finished  war 
goods,  the  saving  is  undoubtedly  much  great¬ 
er  than  the  indicated  28  to  1.  That  is  a  sav¬ 
ing  with  a  vengeance. 

Method  of  granting  subsidies 

Several  possible  mechanisms  are  available 
for  making  these  payments.  One  is  a  direct 
payment  of  the  subsidy  to  producers,  or  dis¬ 
tributors,  depending  upon  where  the  pres¬ 
sure  on  returns  is  being  felt,  or,  in  case  prices 
for  the  industry  are  realined  generally, 
where  the  subsidy  can  be  most  efficiently  ad¬ 
ministered.  This  commonly  is  at  the 
processor  level. 

A  second  method  is  for  the  Government  to 
purchase  the  entire  output  of  the  product  to 
be  subsidized  and  to  sell  it  back  to  the  in¬ 
dustry  or  to  consumers  at  a  lower  price  than 
was  paid.  The  loss  resulting  from  sale  at  the 
lower  price  constitutes  the  subsidy.  By  this 
means  the  Government  can  pay  a  price  to  the 
producer  high  enough  to  insure  that  he  will 
get  adequate  returns,  while  at  the  same  time 
the  product  can  be  made  available  to  proc¬ 
essors  and  distributors  and  thereby  to  con¬ 
sumers  at  a  lower  price  than  would  be  pos¬ 
sible  without  the  subsidy. 

This  method,  like  the  first,  is  used  ex¬ 
tensively  in  Canada  and  Great  Britain.  In 
Canada,  the  Commodities  Price  Stabilization 
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Corporation,  especially  created  for  the  pur¬ 
pose,  conducts  these  purchases  and  sales. 
This  method  has  also  been  used  in  the  United 
States  to  some  extent.  The  Commodity 
Credit  Corporation  purchases  crude  vegetable 
oils,  for  example,  from  refineries  and  sells  it 
back  to  them  at  one -half  cent  per  pound 
less,  thus  permitting  these  fats  and  oils  to  be 
processed  and  sold  at  stable  prices,  while 
maintaining  the  Department  of  Agriculture’s 
support  price  so  that  production  of  the  vege¬ 
tables  may  be  increased. 

The  third  method  of  subsidy,  which  in 
fact  is  only  a  variation  of  the  second,  is  for 
the  Government  to  purchase,  not  the  entire 
output,  but  that  portion  of  the  output  of  a 
commodity  which  is  produced  at  a  cost 
higher  than  the  price  ceiling  permits  and  to 
sell  it  to  the  industry  at  the  ceiling  price. 
This  method  has  been  used  with  extraordi¬ 
nary  savings  to  the  Government  in  premium 
price  plan  for  copper,  lead,  and  zinc,  already 
cited  above. 

A  fourth  method  of  subsidization  is  the 
provision  of  a  service  by  the  Government  at 
a  loss.  This  method  is  used  only  in  con¬ 
nection  with  the  provision  of  services  that 
have  mounted  in  price  directly  because  of 
war  conditions.  For  example,  the  War  Ship¬ 
ping  Administration,  in  order  to  stabilize  the 
cost  of  war  risk  insurance  to  shippers,  in¬ 
sures  commodities  at  stable  rates  and  ab¬ 
sorbs  any  excess  of  claims  paid  over  pre¬ 
miums.  Commercial  insurance  rates  have 
skyrocketed  because  of  submarine  activities. 
Without  the  Government's  program  for  pro¬ 
viding  insurance  at  stable  rates,  the  contin¬ 
ued  importation  of  goods  at  stable  prices 
would  have  been  impossible. 

Analysis  of  objections  to  subsidies 

The  program  to  expand  the  use  of  subsidies 
into  one  of  the  key  techniques  for  stabilizing 
the  cost  of  living  has  given  rise  to  a  host  of 
objections.  Most  of  the  objections  to  the 
use  of  subsidies  ignore  the  alternative  to  their 
use  and  are  without  foundation.  Let  us  con¬ 
sider  each  of  these  objections  in  turn,  re¬ 
membering  as  we  do  so  that  the  alternative 
to  the  use  of  subsidies  is  a  rise  in  the  cost 
of  living  and  resumption  of  the  upward 
spiral  of  prices  and  wages. 

OBJECTION  NO.  1.  SUBSIDIES  (LOWER  FRlCfeS)  ARE 
THEREFORE  INFLATIONARY 

This  objection  takes  various  forms.  In 
its  most  confused  form  the  argument  is  that 
subsidies  to  hold  down  or  reduce  prices  leave 
people  with  more  money  to  spend  upon  other 
commodities,  and  that  they  are  therefore  in¬ 
flationary. 

Now,  of  course,  to  say  that  lower  prices  are 
more  inflationary  than  higher  prices  is  to  say 
that  down  is  up.  Probably  what  people  have 
in  mind  when  they  make  this  argument  is 
that  if  we  were  to  let  prices  go  up  without 
letting  incomes  go  up — a  virtually  impossible 
task — the  price  increase  would  prevent  or 
discourage  people  from  buying,  and  that  if 
we  hold  prices  down  we  shall  have  to  restrict 
their  purchasing  by  other  means. 

But  this  necessity  exists  in  any  case.  That 
is  just  why  we  have  rationing.  We  do  not 
propose  to  restrict  purchases  of  necessities  to 
consumers  through  letting  prices  rise.  To  do 
that  would  be  to  distribute  the  supplies  to 
the  people  who  have  the  longest  purses.  It 
is  precisely  to  avoid  such  an  inequitable  dis¬ 
tribution  of  scarce  necessities  that  we  have 
price  control  and  rationing  in  the  first  place. 

In  any  case,  this  argument  completely  over¬ 
looks  the  fact  that  if  prices  were  permitted  to 
rise,  wages  and  other  incomes  would  have  to 
be  adjusted  to  the  increased  cost  of  living. 
Moreover,  the  rise  in  parity  prices  would 
require  an  increase  of  ceilings  on  farm  prices 
and  thus  would  result  in  an  increase  of  farm 
income.  The  increase  of  incomes  resulting 
from  these  adjustments  would  give  consum¬ 
ers  far  greater  purchasing  power  than  would 
be  absorbed  by  the  higher  prices  themselves. 
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These  adjustments,  therefore,  magnify  the 
consequences  of  a  price  rise.  On  the  other 
hand,  even  an  across-the-board  subsidy 
avoids  this  inflationary  result,  and  a  subsidy 
that  is  limited  to  high-cost  production  re¬ 
duces  still  further  the  relatively  small  in¬ 
crease  of  income  resulting  under  any  subsidy 
program.  Thus,  the  premise  of  this  argu¬ 
ment,  that  subsidies  release  more  purchasing 
power  for  expenditures  upon  other  commodi¬ 
ties  than  would  a  price  increase,  with  all  its 
indirect  effects,  is  simply  not  correct. 

OBJECTION  NO.  a.  SUBSIDIES  INCREASE  WAR 
EXPENDITURES,  THUS  FEED  INFLATION 

Another  reason  is  advanced  for  supposing 
subsidies  to  be  inflationary.  They  involve 
an  additional  expense  to  the  Treasury  at  a 
time  when  war  expenditures  are  rising  to 
previously  unheard-of  levels.  Since  it  is 
recognized  that  the  increase  of  war  expendi¬ 
tures  is  the  underlying  cause  of  the  infla¬ 
tionary  danger,  does  it  not  follow  that  a 
further  increase,  such  as  is  involved  in  the 
payment  of  subsidies,  aggravates  that  dan¬ 
ger?  Here  again  the  answer  is  clear  so  long 
as  the  alternative  to  subsidies  is  borne  in 
mind. 

A  rise  in  prices  would  involve  an  increase 
in  Government  and  private  expenditures  far 
greater  than  the  increase  which  the  subsidy 
expenditure  involves.  In  fact,  the  increase 
in  Government  expenditures  alone  that  a 
price  increase  would  cause  is  far  greater  than 
that  involved  in  the  payment  of  subsidies. 
This  follows  from  the  fact  that  the  Govern¬ 
ment  is  now  the  major  buyer  of  goods  in  the 
American  economy.  It  has  been  noted  above 
that  in  the  fiscal  year  1944  the  Government 
will  probably  purchase  at  least  55  percent  of 
the  gross  national  product.  Its  expenditures 
Will  be  over  $100,000,000,000.  A  1-percent  in¬ 
crease  in  the  prices  Government  must  pay 
would  cost  it  more  than  $1,000,000,000.  The 
subsidies  required  to  forestall  such  an  in¬ 
crease  fall  far  short  of  such  a  sum.  Thus, 
even  when  one  looks  only  at  the  effect  on  the 
Public  Treasury,  the  cost  of  subsidies  is  much 
less  than  the  cost  of  rising  prices.  Con¬ 
trasted  with  the  alternative,  subsidies  not 
only  constitute  a  definite  economy,  but  they 
also  involve  a  smaller  injection  of  purchasing 
power,  and,  therefore,  are  not  inflationary. 

OBJECTION  NO.  3.  SUBSIDIES  ONLY  CONCEAL  PRICE 
RISES 

Another  objection  sometimes  made  Is  that 
the  use  of  subsidies  does  not  prevent  price 
increases;  it  merely  conceals  them.  The  basis 
of  this  argument  is  the  claim  that  the  subsi¬ 
dies  involve  taxes  which  are  as  great  as  the 
price  increase  that  is  avoided.  For  example, 
it  is  said  that  the  use  of  a  subsidy  to  avoid 
an  increase  in  the  price  of  butter  from  45  to 
50  cents  a  pound  merely  means  that  the  pub¬ 
lic  pays  45  cents  for  butter  and  5  cents  in 
taxation  Instead  of  paying  50  cents  for  but¬ 
ter,  and  that  the  public  is  no  better  off. 

Here  again  the  argument  ignores  the  indi¬ 
rect  effect  of  a  price  rise  upon  wages  and  upon 
prices  generally.  It  cannot  be  stressed  too 
greatly  or  too  frequently  that,  whether  the 
cost  of  subsidies  is  financed  by  taxation  or  by 
borrowing,  the  increase  in  the  tax  load  or  in 
the  public  debt  is  far  less  when  subsidies  are 
used  than  when  prices  are  permitted  to  rise. 

Furthermore,  the  argument  that  the  public 
is  no  better  off  because  what  it  saves  in  prices 
it  pays  in  taxes  ignores  completely  the  very 
great  difference  in  the  impact  of  a  price 
increase  and  the  impact  of  additional  taxes 
among  income  groups.  Under  our  demo¬ 
cratic  system  of  progressive  taxation,  addi¬ 
tional  tax  revenues  are  raised  predominantly 
in  accordance  with  ability  to  pay.  A  price 
increase,  on  the  other  hand,  takes  equal 
amounts  from  every  purchaser  regardless  of 
his  income  and  thus  takes  a  higher  percent¬ 
age  of  low  than  of  high  incomes. 

The  fact  that  inflation  does  bear  so  heav¬ 
ily  and  so  unfairly  on  low-income  groups  is 
a  major  reason  for  imposing  price  control  in 


the  first  place.  To  say  now  that  It  does  not 
matter  to  the  consumer  whether  price  In¬ 
creases  are  prevented  or  not  Is  to  deny  com¬ 
pletely  this  basis  for  price  control.  Where 
the  argument  is  not  grounded  in  ignorance 
or  naivete,  it  can  only  be  a  back-door  attack 
on  the  anti-inflation  program. 

OBJECTION  NO.  4.  CONSUMERS  CAN  AFFORD 
HIGHER  PRICES 

A  somewhat  similar  fallacy  underlies  the 
point,  frequently  made,  that  price  increases 
are  not  objectionable  because  consumers 
have  such  high  incomes  that  they  can  afford 
to  pay  higher  prices.  Figures  are  then  cited 
to  show  that  total  income  of  consumers  has 
risen  by  more  than  the  cost  of  consumers 
goods  and  that  consumers  are  consequently 
spending  a  smaller  proportion  of  their  in¬ 
comes  than  ever  before.  Here  again  the  use 
of  total  figures  conceals  one  of  the  major 
problems  that  price  control  is  designed  to 
meet. 

The  increase  of  total  consumer  income  re¬ 
flects  extremely  large  increases  in  the  in¬ 
comes  of  some  consumers  and,  at  the  same 
time,  very  small  increases  or  no  increase  at 
all  in  the  incomes  of  other  consumers.  The 
annual  earnings  of  large  groups  of  the  popu¬ 
lation  have  not  risen  by  nearly  enough  to 
compensate  for  the  rise  in  the  cost  of  living 
and  in  many  cases  have  not  risen  at  all.  Be¬ 
tween  January  1941,  the  base  date  for  wage 
stabilization,  and  March  1943,  weekly  earn¬ 
ings  in  all  nonagricultural  esta~blishments 
rose  32.5  percent.  When  corrected  for  the 
rise  in  the  cost  of  living  during  the  same 
period,  this  percentage  is  drastically  lowered 
to  8.8.  Within  nonagricultural  establish¬ 
ments  as  a  whole,  real  earnings  have  risen 
29  percent  in  manufacturing  and  27  percent 
in  mining.  In  trade,  in  government,  and 
in  finance  and  service,  on  the  other  hand,  real 
weekly  earnings  have  actually  declined  by 
from  3  to  10  percent. 

People  dependent  upon  fixed  incomes  are 
invariably  squeezed  in  a  period  of  rising 
prices.  The  contraction  in  the  value  of  their 
incomes  far  exceeds  the  squeezes  that  are  the 
subject  of  much  vociferous  complaint.  The 
victims  of  the  cost  of  living  squeeze  are  not 
organized  into  well-financed  associations  to 
assert  their  claims,  but  they  are  nevertheless 
an  important  fraction  of  our  population. 
Over  3,300,000  of  our  citizens  are  employed 
by  State  and  local  governments  as  policemen, 
firemen,  school  teachers,  etc.  They  and  their 
families  depend  for  a  living  upon  virtually 
fixed  salaries.  Over  2,500,000  more  are  in  the 
service  of  their  National  Government  on  the 
same  basis.  Recipients  of  public  assistance, 
numbering  3,000,000,  and  860,000  veterans 
who  served  their  country  honorably  in  past 
wars  likewise  depend  in  varying  degrees  upon 
fixed  incomes  which  have  already  depreci¬ 
ated  and  will  depreciate  more  if  prices  are 
permitted  to  rise  further.  The  people  of 
this  country  own  120,000,000  life  insurance 
policies  and  over  14,000,000  savings  bank  de¬ 
posits.  Their  work  and  morale  are  vital  to 
the  successful  operation  of  the  economy. 

The  front  behind  the  battle  front  would 
suffer  if  we  failed  to  carry  out  our  obliga¬ 
tions  under  the  stabilization  program. 
Moreover,  the  families  of  our  fighting  men 
are,  in  whole  or  ih  part,  dependent  on  fixed 
allotments  while  their  breadwinners  are 
away.  If  for  no  other  reason,  for  the  sake 
of  these  men  at  the  front,  the  welfare  of  their 
families  must  be  protected.  These  people  do 
not  have  great  organizations  to  speak  for 
them.  They  expect  and  demand  protection 
from  their  Government.  The  fact  that  the 
incomes  of  so  many  consumers  remain  the 
same  in  money  amount  while  the  cost  of  liv¬ 
ing  rises  for  all  is  the  very  characteristic  of 
inflation  that  causes  inequitable  distribution 
and  indiscriminate  hardshp.  The  rise  of  total 
consumer  income  is  irrelevant. 

Moreover,  the  fact  that  total  consumer  in¬ 
come  has  increased  more  than  the  value  of 
consumers’  goods  is  Itself  largely  a  reflection 


6551 

of  Inflationary  forces,  although  it  also  reflects 
our  success  in  controlling  prices.  Expendi¬ 
tures  on  consumers’  goods  have  been  held 
down  because  the  physical  quantity  of  con¬ 
sumers’  goods  has  been  curtailed  and  price 
rises  have  been  restrained,  while  the  Increase 
in  incomes  reflects  Increasing  production  and 
employment  on  war  goods,  and  inflationary 
increases  in  wage  rates,  profits,  and  farm 
prices. 

The  increase  of  consumer  income  in  excess 
of  the  rise  in  the  value  of  consumers’  goods 
and  services  is  a  general  characteristic  of  in¬ 
flationary  periods.  If  incomes  did  not  rise 
faster  there  would  be  no  upward  pull  upon 
prices — there  would  be  no  inflation.  The  dis¬ 
proportionate  growth  of  consumer  income  is, 
in  other  words,  a  reflection  of  the  very  thing 
that  causes  the  inflationary  pressure.  To  raise 
prices  on  the  theory  that  the  high  level  of 
consumer  income  Justifies  an  increase  would 
nevltably  result  in  further  Increases  of  profits, 
farm  incomes,  and  wages,  and  therefore  of 
consumer  incomes.  The  increase  of  consumer 
incomes  would,  on  this  theory,  justify  still 
further  price  increases.  This  in  turn  would 
force  further  increases  in  consumer  incomes, 
and  so  on,  indefinitely.  Thus,  if  this  argu¬ 
ment  were  to  be  translated  into  practice  it 
would  result  in  continuously  rising  prices. 

OBJECTION  NO.  6.  COSTLY  SUBSIDIES — TINY 
SAVINGS 

Another  related  fallacy  is  involved  in  the 
objection  that  the  saving  to  the  public  from 
the  avoidance  of  particular  price  increases 
would  be  only  a  few  dollars  per  person  and 
that  the  prevention  of  this  increase  in  prices 
through  a  subsidy  program  is  not  worth  the 
effort  it  Involves.  This  argument  has  all  the 
characteristics  that  appear  in  arguments 
against  price  control.  Not  only  is  it  wrong  as 
to  the  facts,  but  it  is  designed  to  lull  the 
public  into  forgetting  that  inflation  must  be 
fought  every  step  of  the  way. 

It  is  wrong  as  to  the  facts  because  it  takes 
into  account  only  the  initial  price  increase 
that  the  subsidy  avoids,  while  completely  ig¬ 
noring  the  forces  that  cause  one  price  increase 
to  give  rise  to  others  and  thus  to  generate  that 
spiral  of  inflation,  the  danger  of  which  is 
generally  recognized. 

Second,  the  argument  that  any  given  price 
increase  is  insignificant  is  the  siren  song  that 
all  price-controlling  authorities  have  to  re¬ 
sist.  No  single  price  increase  taken  by  itself 
will  upset  the  economy,  say  applicants  for  a 
higher  price.  It  is  true  that  a  particular  price 
increase  is  insignificant,  but  the  enormous 
sum  total  of  consumers’  goods  itself  consists 
of  a  large  number  of  just  such  separately 
‘'small”  components  and  it  is  precisely  with 
the  multitude  of  such  individually  minor 
pressures  that  the  price-controlling  authori¬ 
ties  must  cope.  Such  small  increases,  each 
one  directly  affecting  only  a  tiny  fraction  of 
the  total  volume  of  goods,  are,  when  taken 
together,  just  the  stuff  of  which  inflation  is 
made. 

Furthermore,  again  the  point  comes  to  the 
fore,  these  “small”  increases  are  not  small  to 
those  at  the  lowest  levels  of  income,  whose 
need  for  protection  against  the  burden  of 
inflation  is  greatest.  The  use  of  an  average 
figure  to  indicate  what  a  price  increase  would 
mean  to  consumers  disregards  completely  the 
fact  that  sums  which  are  relatively  small  to 
people  in  the  middle  and  higher  income 
brackets  are  substantial  to  those  less  for¬ 
tunately  situated. 

OBJECTION  NO.  6.  IF  SUBSIDIES  ARE  USED  NOW, 

WON’T  PRICES  FALL  WHEN  THEY  ARE  WITH¬ 
DRAWN  AFTER  THE  WAR? 

The  answer  to  this  question  is  a  flat  “No.” 
Subsidies  are  proposed  as  a  part  of  the  price- 
control  program.  They  will  be  withdrawn 
only  when  the  danger  of  inflation  has  disap¬ 
peared,  a  time  when  retail  price  ceilings 
can  also  be  removed.  Thus  there  will  be  no 
squeeze  when  the  subsidy  is  withdrawn. 
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Not  only  is  there  no  reason  whatever  to 
suppose  that  the  withdrawal  of  subsidies  will 
cause  a  decline  in  prices  to  producers,  but 
there  is  good  reason  to  suppose  that  a  sub¬ 
sidy  program  makes  a  decline  far  less  likely  to 
occur.  If  we  permit  an  inflation  to  develop, 
a  sharp  post-war  fall  in  agricultural  prices 
is  virtually  inevitable.  Since  the  price- 
stabilization  program  cannot  work  without 
the  subsidy  program,  a  sharp  rise  and  a  sharp 
fall  of  prices  is  far  more  likely  to  occur  with¬ 
out  such  a  program  than  with  one. 

Moreover,  when  the  war  ends  producers  will 
not  have  to  work  under  forced  draft,  as  at 
present.  Cultivation  will  not  have  to  be  so 
intensive  and  costs  will  be  lower,  so  that  even 
if  prices  to  producers  do  decline  somewhat, 
producers’  net  incomes  need  not  fall.  So  far 
as  any  drastic  fall  is  concerned,  the  Govern¬ 
ment  has  already  guaranteed  to  support 
prices  of  a  substantial  list  of  major  agricul¬ 
tural  commodities  at  90  percent  of  parity  for 
2  years  after  the  war. 

OBJECTION  NO.  7.  SUBSIDIES  ARE  NO  SUBSTITUTE 
FOR  ENFORCEMENT 

Beyond  these  objections,  which  fail  to  take 
into  account  the  basic  nature  of  inflation, 
are  certain  other  points  which  are  valid  and 
which  require  consideration.  The  first  is 
that  there  is  no  use  in  preventing  price  ceil¬ 
ings  from  being  raised  if  they  are  only  dis¬ 
regarded  and  that  under  such  circumstances 
it  would  be  better,  in  fact,  to  permit  the  ceil¬ 
ings  to  rise  so  that  the  illegal  margin  between 
selling  prices  and  actual  prices  is  decreased 
and  money  taken  out  of  the  hands  of  viola¬ 
tors  of  the  law.  This  is  not  an  argument 
against  subsidies;  it  is  an  argument  in  favor 
of  enforcement.  The  Government  does  not 
propose  and  never  will  propose  the  use  of 
subsidies  as  a  substitute  for  enforcement. 
On  the  contrary,  it  proposes  to  push  enforce¬ 
ment  harder  than  ever,  and  it  is  taking  ef¬ 
fective  steps  to  do  so. 

The  Office  of  Price  Administration  is  sim¬ 
plifying  its  controls  by  replacing  the  diverse 
ceilings  that  existed  under  the  General  Max¬ 
imum  Price  Regulation  and  other  regulations 
by  dollars-and-cents  price  ceilings,  which  are 
as  uniform  as  customary  trade  practices  and 
cost  differentials  permit.  This  program  has 
gone  far  and  it  is  being  pushed  further.  It 
will  permit  consumers  to  know  what  price 
ceilings  are  and  will  make  it  possible  for 
them  to  recognize  violations  where  they  ex¬ 
ist.  This  program  constitutes  a  major 
advance  in  the  enforcement  of  price  con- 
control.  In  addition,  the  Price  Administra¬ 
tor  has  requested  appropriations  to  permit 
the  employment  of  1,800  more  enforcing 
agents.  Finally,  the  subsidy  program  it¬ 
self  will  contribute  to  the  enforcement  of 
price  ceilings  by  enabling  the  Office  of  Price 
Administration  to  check  up  on  conformity 
with  its  regulations  simultaneously  with  the 
administration  of  the  subsidy  program. 

OBJECTION  NO.  8.  SUBSIDIES  ARE  SUBJECT  TO 
ABUSE 

It  is  also  argued  that  a  subsidy  program 
is  subject  to  abuse.  That  possibility  does 
exist.  It  exists  with  any  Government  pro¬ 
gram  and  it  must  be  guarded  against.  The 
Government  recognizes  that  a  subsidy  policy 
must  be  hedged  about  with  safeguards.  A 
great  deal  of  thought  has  been  given  to  this 
problem,  and  standards  have  been  developed 
for  the  application  of  this  policy. 

The  existence  of  this  problem,  however, 
should  not  inhibit  us  from  taking  necessary 
action.  Standards  to  protect  the  Public 
Treasury  and  to  make  certain  that  no  vested 
interests  grow  up  are  no  more  necessary  In 
connection  with  the  subsidy  program  than 
they  are  in  connection  with  many  other  pro¬ 
grams  which  governments  all  over  the  world 
are  not  prosecuting.  They  have  been  de¬ 
veloped  in  connection  with  procurement  pro¬ 
grams;  they  can  and  will  be  developed  in 
connection  with  the  subsidy  program.  The 


question  is  simply  whether  we  will  face  the 
danger  of  one  potential  evil  or  whether,  fear¬ 
ing  it,  we  will  subject  ourselves  to  a  certain 
and  greater  evil. 

We  do  not  refuse  to  fight  the  war  merely 
because  the  procurement  of  munitions 
opens  the  door  to  abuse.  On  the  contrary, 
we  face  that  problem  and  surmount  it  in 
order  to  accomplish  the  greater  purpose. 
We  shall  do  the  same  in  connection  with 
the  subsidy  program.  What  is  at  stake  in 
this  program  is  the  success  of  our  fight 
against  inflation,  and  at  stake  in  that  fight, 
in  turn,  is  the  successful  prosecution  of  the 
war  and  of  the  peace. 

Foreign  experience 

No  other  major  belligerent  has  accepted 
either  the  alternative  of  rising  prices  or 
that  of  strangled  production.  All  have  in¬ 
sured  full  production  within 'the  framework 
of  stable  prices.  They  have  done  this  by 
using  subsidies  to  insulate  the  cost  of  liv¬ 
ing  from  rising  production  costs.  It  is  the 
wise  and  effective  use  of  subsidies  that  has 
enabled  both  the  British  and  the  Canadians 
to  reconcile  the  imperative  of  economic  sta¬ 
bility  with  the  imperative  of  war  produc¬ 
tion. 

The  miraculous  production  achievements 
of  the  British  are  widely  known.  It  is  not 
so  well  known  that  for  over  2  years  the  cost 
of  living  in  Britain  has  been  held  to  vir¬ 
tually  absolute  stability  and  the  cost  of 
foods  has  even  been  reduced.  Evidence  of 
the  effectiveness  of  British  stabilization  is 
found  in  the  fact  that,  whereas  between  the 
outbreak  of  war  and  May  1941,  the  cost  of 
living  rose  29  percent,  between  the  later 
month  and  April  1943,  it  actually  fell  1  per¬ 
cent.  During  this  period,  moreover,  the  re¬ 
tail  price  of  foods  in  Britain,  which  had 
risen  25  percent  above  pre-war  levels,  was 
reduced  3.7  percent. 

Similarly  in  Canada:  Cost  of  living  sta¬ 
bilization  was  made  national  policy  in  De¬ 
cember  1941,  and  subsidies  were  used  from 
the  outset  in  effectuating  that  policy.  The 
cost  of  living  had  risen  15  percent  at  that 
time.  In  the  year  and  a  half  that  followed, 
down  to  May  1943,  the  net  increase  in  the 
cost  of  living  was  only  2  percent.  Several 
successive  roll-backs,  made  possible  by  sub¬ 
sidies,  accomplished  this,  and  in  June  1943 
a  new  roll-back  was  scheduled  to  reduce  or 
eliminate  even  this  slight  rise. 

The  relation  between  the  effectiveness  of 
the  British  and  the  Canadian  stabilization 
and  the  use  of  subsidies  is  indicated  by  the 
extent  to  which  prices  entering  the  cost  of 
living  index  are  subject  to  subsidy.  In 
Britain  92  percent  of  the  food  component  of 
the  cost  of  living  index  is  affected  by  sub¬ 
sidy.  This  means  that  55  percent  of  the 
total  cost  of  living  index  is  effected  by  food 
subsidies  alone.  In  Canada,  68  percent  of 
all  foods  and  21  percent  of  the  cost  of  living 
are  subject  to  subsidy. 

In  both  countries,  the  stabilization  of  the 
cost  of  living  has  been  closely  linked  in 
policy  with  stabilization  of  wages.  In  Can¬ 
ada  both  wages  and  prices  were  brought 
under  control  simultaneously,  whereas  in 
Britain  no  such  across-the-board  policy  has 
been  found  necessary.  In  both,  however, 
wage  rates  have  exhibited  much  greater  sta¬ 
bility  since  the  cost  of  living  has  been  sta¬ 
bilized.  Under  the  Canadian  scheme  of 
control,  wage  rates  are  formally  linked  to 
the  cost-of-living  index  and  a  cost-of-living 
bonus  is  payable  to  offset  increases  in  tile 
official  index.  A  similar  result  is  obtained 
in  Britain  due  to  the  fact  that  one-third  of 
the  wage  contracts  there  formally  incor¬ 
porate  cost-of-living  adjustment  provisions, 
while  wage  bargaining  as  a  whole  reflects 
the  same  basic  consideration. 

The  experience  of  Great  Britain  and  Can¬ 
ada  is  a  striking  demonstration  of  the  ef¬ 
fectiveness  of  subsidies  as  part  of  an  inte- 
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grated  system  of  price  control.  Subsidies 
work — they  enable  a  country  to  hew  to  the 
line  on  a  tough  stabilization  policy  and  at 
the  same  time  to  get  production  to  the  limit 
of  its  capacity. 

The  present  crisis 

The  same  circumstances  that  forced  other 
belligerents  to  use  this  instrument  now  face 
us.  The  urgency  of  the  immediate  use  of 
subsidies  cannot  be  too  greatly  stressed. 
We  cannot  stand  still.  Unless  the  cost  of 
living  is  rolled  back  to  September  levels,  it 
must  rise.  There  is  no  possibility  of  sta¬ 
bilizing  it  at  its  present  levels  because,  un¬ 
less  it  is  rolled  back,  it  must  force  the 
abandonment  of  the  present  wage-stabiliza¬ 
tion  formula.  The  upward  adjustment  of 
wages  will  be  a  signal  for  enactment  of  the 
Bankhead  and  Pace  bills,  which  will  boost 
farm  prices  substantially.  Prices  generally, 
under  these  twin  pressures,  will  shoot  up¬ 
ward  and  the  cost  of  living  will  rise  well 
above  its  present  level.  The  consequences 
that  would  follow  hardly  need  elaboration. 
We  would  be  caught  up  once  more  in  the 
inflationary  spiral  and  under  pressures 
which  would  push  us  along  at  a  catastrophic 
pace.  That  we  must  avoid  by  prompt  ac¬ 
tion,  action  which  will  make  up  for  the 
ground  lost  since  last  September,  action 
which  will  include  the  full  appropriate  use 
of  subsidies.  Only  in  this  way  can  we 
emerge  successfully  from  the  present  crisis 
and  insure  that  it  shall  be  the  last  on  the 
economic  front. 

Mr.  MALONEY.  Mr.  President,  fol¬ 
lowing  the  statement  already  placed  in 
the  Record,  in  an  attempt  to  make  the 
record  complete  I  ask  unanimous  con¬ 
sent  to  have  printed  in  the  Record  a 
press  release  issued  by  the  Secretary  of 
Commerce  on  May  25,  1943,  which  shows 
to  what  extent  subsidies  are  now  being 
used. 

There  being  no  objection,  the  press 
release  was  ordered  to  be  printed  in  the 
Record,  as  follows; 

STATEMENT  OF  JESSE  H.  JONES,  SECRETARY  OF 

COMMERCE,  BEFORE  THE  SUBCOMMITTEE  ON 

FOOD  OF  THE  SENATE  COMMITTEE  ON  AGRICUL¬ 
TURE  AND  FORESTRY,  TUESDAY,  MAY  25,  1943 

The  President  on  May  2  stated  that  Govern¬ 
ment  will  continue  to  take  all  necessary  meas¬ 
ures  to  eliminate  all  unjustified  and  avoidable 
price  increases.  He  further  stated  that  meas¬ 
ures  will  be  taken  to  roll  back  the  price  of 
meats. 

In  carrying  out  this  policy,  the  Price  Ad¬ 
ministrator  announced  that  he  would  reduce 
not  only  the  price  of  meats,  but  the  price  of 
butter  and  coffee  approximately  10  percent  to 
the  consumer. 

The  only  way  to  accomplish  this  without 
forcing  a  reduction  in  prices  to  the  hog, 
cattle,  and  sheep  raisers,  and  the  dairy  indus¬ 
try,  was  through  subsidy  payments  to  the 
processors. 

The  Reconstruction  Finance  Corporation 
has  authority  under  section  2  (e)  of  the 
Price  Control  Act  to  buy  and  sell  or  to  sub¬ 
sidize  those  materials  that  are  designated 
by  the  President  as  critical  and  strategic. 
The  materials  that  are  t  be  subsidized  under 
the  immediate  program  have  been  so  desig¬ 
nated. 

The  Price  Administrator  has  requested  the 
subsidy  payments.  The  Director  of  the 
Office  of  Economic  Stabilization  has  issued  a 
directive  to  the  Reconstruction  Finance  Cor¬ 
poration  to  make  the  payments,  and  the  Pres¬ 
ident  has  approved  the  directive  to  the  extent 
of  $450,000,000. 

Subsidies  in  one  form  or  another  have  been 
a  matter  of  administration  policy  since  1940, 
first  in  the  defense  program  and  later  In  the 
war  effort. 
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Due  to  submarine  warfare  we  are  paying 
excess  transportation  charges  and,  in  some 
instances,  excess  cost  on  petroleum  products. 

We  are  paying  excess  transportation  costs 
on  coal  to  New  York  and  New  England. 

We  paid  transportation  costs  in  distribut¬ 
ing  sugar  throughout  the  country  up  to  De¬ 
cember  16,  1942.  This  included  sugar  from 
Cuba  and  moving  beet  sugar  from  the  West 
to  the  New  England  area.  Since  then,  Com¬ 
modity  Credit  Corporation  has  handled  sugar. 

We  pay  abnormal  transportation  costs  and 
losses  on  the  purchase  of  nitrates  and  fibers 
from  Latin  America,  and  on  various  metals, 
minerals,  and  rubber  from  Latin  America  and 
elsewhere  abroad. 

In  addition  to  the  foregoing,  we  are  paying 
premiums  on  excess  domestic  production  of 
copper,  lead,  and  zinc. 

We  are  causing  the  production  of  various 
and  sundry  metals  in  this  country  through 
buying  them  at  a  high  price  and  selling  them 
at  ceiling  prices. 

In  addition  to  copper,  lead,  and  zinc,  these 
include  arsenic,  beryllium,  cadmium, 
chrome,  cobalt,  fluorspar,  graphite,  iron  ore, 
kyanite,  magnesium,  manganese,  mercury, 
mica,  molybdenum,  rutile,  spodumene,  talc, 
tantalum,  tin,  tungsten,  and  vanadium. 

These  materials  come  from  one  or  more  of 
the  following  States:  Pennsylvania,  Utah, 
Texas,  Arkansas,  Alaska,  California,  Idaho, 
North  Carolina,  Oregon,  Washington,  Mon¬ 
tana,  Vermont,  Michigan,  Arizona,  Missouri, 
Alabama,  New  Jersey,  Colorado,  Georgia,  Ne¬ 
vada,  New  Mexico,  Oklahoma,  South  Dakota, 
Tennessee,  Virginia,  West  Virginia,  Wyoming, 
and  New  York. 

We  are  buying  and  selling  scrap  metals  and 
scrap  rubber  at  substantial  losses,  as  well  as 
used  tires. 

We  are  buying  binder  twine  in  Mexico  and 
selling  it  at  a  loss. 

We  are  paying  excess  costs  of  production  to 
a  few  wood  pulp  producers  in  New  England 
to  keep  them  from  closing  down. 

All  of  these  things  are  being  done  with  the 
approval  of  the  President,  and  at  the  request 
of  war  policy  agencies  such  as  the  State  De¬ 
partment,  War  Production  Board  and  its 
predecessors.  War  Department,  Navy  Depart¬ 
ment,  Petroleum  Administration  for  War, 
Rubber  Director,  Board  of  Economic  Warfare, 
Office  of  Price  Administration,  and  now  the 
Director  of  Economic  Stabilization. 

A  meeting  was  held  Saturday,  May  22,  1943, 
attended  by  the  Director  of  Economic  Stabil¬ 
ization,  representatives  of  Office  of  Price  Ad¬ 
ministration  and  Commodity  Credit  Corpo¬ 
ration,  Food  Administrator  Chester  Davis, 
and  Reconstruction  Finance  Corporation  of¬ 
ficials,  at  which  it  was  determined  to  con¬ 
sult  with  representatives  of  the  industries  in¬ 
volved,  to  determine  the  most  practical  meth¬ 
ods  of  carrying  out  the  subsidy  order  on 
meat,  butter,  and  coffee. 

Those  meetings  are  scheduled  for  Thursday 
and  Friday  of  this  week. 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  from  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  BUTLER.  I  wish  to  ask  a  question 
of  the  Senator  from  Connecticut,  who 
has  just  spoken.  I  did  not  get  the  point 
of  his  remarks.  Perhaps  what  he  said 
has  made  it  perfectly  plain.  Apparently 
the  Senator  Inserted  something  in  the 
Record  dealing  with  the  general  subject 
of  subsidies. 

Mr.  MALONEY.  That  is  correct. 

Mr.  BUTLER.  Is  it  the  report  which 
was  proposed  to  be  made  to.  the  Price 
Stabilizer,  Mr.  Justice  Byrnes,  by  a  board 
appointed  about  the  time  he  took  over 
the  position  of  Price  Stabilizer? 

Mr.  MALONEY.  It  is  not.  It  is  simply 
the  argument  of  the  O.  P.  A.  in  favor  of 
subsidies. 


Mr.  BUTLER.  I  may  say  that,  as  per¬ 
haps  the  Senator  from  Connecticut 
knows,  that  a  board  of  the  kind  to  which 
I  refer  was  appointed  at  the  time  Mr. 
Justice  Byrnes  assumed  the  position  of 
Price  Stabilizer.  The  Board  was  made 
up  of  a  very  prominent  group  of  Govern¬ 
ment  officials,  and  it  is  assumed  that  its 
report  has  been  ready  for  some  time. 
No  one,  however,  has  been  able  to  get 
hold  of  the  contents  of  the  report.  I 
think  it  would  be  highly  beneficial  if  that 
report  were  made  available  to  Senators 
at  this  time.  When  the  subsidy  plan  is 
once  unleashed  it  will  be  very  hard  to 
stop  it.  I  think  already  in  Government 
circles  the  subsidy  idea  has  gained  such 
prominence  that  it  constitutes  a  real 
threat  to  a  sound  Federal  fiscal  policy. 
I  hope  the  Senator  from  Connecticut 
and  other  Senators  on  the  majority  side 
of  the  aisle  will  do  what  they  can  to 
bring  to  light  the  report  which  was  made 
by  the  Special  Survey  Board  for  the  ben¬ 
efit  of  Mr.  Justice  Byrnes  when  he  took 
over  the  position  of  Price  Stabilizer.  It 
would  be  well  to  have  that  report  placed 
in  the  Record  along  with  the  report 
which  the  Senator  from  Connecticut  has 
just  inserted  in  the  Record. 

Mr.  MALONEY.  Mr.  President,  I  do 
not  have  a  copy  of  the  report  to  which 
the  Senator  from  Nebraska  refers.  Has 
the  Senator  a  copy  oi^it? 

Mr.  BUTLER.  I  have  tried  to  obtain 
a  copy,  but  have  not  been  able  to  do  so. 
I  thought  perhaps  the  Senator  from 
Connecticut  might  be  able  to  obtain  a 
copy. 

Mr.  MALONEY.  I  am  sure  that,  if  the 
able  Senator  from  Nebraska  has  not  been 
able  to  obtain  one,  I  would  have  difficulty 
in  doing  so. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  a  few  moments  ago  the  Senate 
gave  unanimous  consent  to  acceptance 
by  the  Senator  from  Missouri  [Mr. 
Clark!  of  the  amendment  proposed  to 
his  amendment  by  the  Senator  from 
Georgia  [Mr.  George].  It  was  under¬ 
stood  at  the  time  that  that  amendment 
was  not  entirely  satisfactory  to  some  of 
the  mining  interests,  and  it  was  indi¬ 
cated  that  there  would  be  no  objection 
to  a  reconsideration  of  the  Senate’s  ac¬ 
tion. 

Mr.  BANKHEAD.  I  wish  it  under¬ 
stood  that  in  view  of  the  statements 
made  at  the  time  that  a  motion  to  re¬ 
consider  would  be  in  order,  I  did  not 
object. 

Mr.  JOHNSON  of  Colorado.  The 
Senator  from  Oregon  [Mr.  McNary] 
stated  that  there  would  be  no  objection 
on  his  part,  and  I  took  it  for  granted 
that  all  Senators  who  heard  his  state¬ 
ment  concurred  in  what  he  said.  Other¬ 
wise,  I  should  have  objected  to  inclusion 
of  the  George  amendment  in  the  Clark 
amendment. 

I  desire  to  offer  a  perfecting  amend¬ 
ment  to  the  George  amendment,  which 
meets  objections  the  mining  industry 
has  to  the  George  amendment.  I  send 
to  the  desk  my  perfecting  amendment  to 
the  George  amendment,  and  ask  that  it 
be  stated.  I  ask  that  the  clerk  read  the 
George  amendment,  which  is  very  short, 
together  with  the  insertions  I  have  placed 


in  it,  and  the  language  I  propose  to  add 
at  the  end  thereof.  The  matter  will  be 
in  a  more  intelligible  form  then. 

The  PRESIDING  OFFICER.  The 
clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

Provided,  further,  That  the  Reconstruction 
Finance  Corporation,  through  its  subsidiary 
corporations,  is  authorized  to  borrow  money 
and  (a)  to  pay  to  shippers  of  commodities 
and  others  the  increased  cost  of  transporta¬ 
tion  resulting  from  the  war  emergency  and 
(b)  to  pay  subsidies  relating  to,  or  purchase 
for  the  purpose  of  selling  at  a  loss,  strategic 
and  critical  materials  necessary  to  the 
manufacture  of  equipment  and  munitions  of 
war  for  the  United  States  Government  or 
any  of  the  United  Nations,  and  to  subsidize 
the  high-cost  production  of  minerals  to  in¬ 
crease  the  production  thereof:  Provided 
further,  That  in  any  case  in  which  a  com¬ 
modity  is  domestically  produced,  the  powers 
granted  to  the  Reconstruction  Finance 
Corporation  by  the  foregoing  proviso  shall 
be  exercised  with  respect  to  the  importa¬ 
tions  of  such  commodity  only  to  the  extent 
that,  in  the  judgment  of  the  Reconstruc¬ 
tion  Finance  Corporation,  the  domestic  pro¬ 
duction  of  the  commodity  is  not  sufficient  to 
satisfy  the  demand  therefor. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  now  ask  unanimous  consent 
that  the  George  amendment  which  has 
already  been  accepted  to  the  Clark 
amendment,  be  perfected  in  accordance 
with  the  language  read  at  the  desk. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  BANKHEAD.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  wish  to  say 
that  I  think  this  is  an  extremely  im¬ 
portant  amendment,  and  that,  except 
for  a  small  group  of  Senators,  no  one  has 
had  an  opportunity  to  examine  it  closely. 
The  amendment  may  be  a  very  worthy 
one.  However,  I  think  it  should  be  ex¬ 
amined  carefully.  So  important  an 
amendment  should  not  be  adopted 
simply  after  a  reading  of  it  at  the  desk. 
So  I  will  ask  the  Senator  from  Colorado 
to  let  the  amendment  lie  over  for  a 
little  while  until  we  shall  have  an  oppor¬ 
tunity  to  examine  it. 

Mr.  WHEELER.  Mr.  President,  it  em¬ 
bodies  a  provision  which  is  in  the  law. 

Mr.  JOHNSON  of  Colorado.  It  is  al¬ 
ready  in  the  law. 

Mr.  BANKHEAD.  What  is  the  need 
of  again  placing  that  language  in  the 
law  if  it  is  already  in  the  law?  I  am  not 
opposed  to  what  the  Senator  is  trying  to 
do,  if  I  correctly  understand  his  purpose. 
I  would  at  all  times  support  what  he  has 
in  mind  to  do,  but  I  think  in  a  matter  of 
this  sort  Senators  other  than  those  who 
have  already  had  an  opportunity  to  ex¬ 
amine  the  amendment  closely  should  be 
given  an  opportunity  to  examine  it  for 
themselves.  If  the  language  is  already 
contained  in  the  law  I  do  not  know  why 
the  Senator  proposes  to  insert  it  again 
in  the  law,  unless  the  language  referred 
to  has  been  repealed,  and  it  is  the  Sena¬ 
tor’s  desire  to  reinsert  it.  If  the  lan¬ 
guage  is  now  in  the  law,  I  should  like  to 
examine  the  law  itself  to  see  its  effect. 
I  think  that  is  a  reasonable  request,  Mr. 
President. 

Mr.  GEORGE.  Mr.  President,  so  far 
as  concerns  the  modification  which  the 
Senator  from  Colorado  proposes  to  make 
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in  the  amendment  which  I  offered,  which 
is  literally  in  the  language  of  the  Sena¬ 
tor’s  own  amendment - 

Mr.  BANKHEAD.  Yes;  that  is  true. 

Mr.  GEORGE.  It  is  purely  technical. 
It  does  not  change  it  at  all.  The  effect 
is  not  at  all  changed.  The  addition  at 
the  end  of  the  amendment  is  of  a  pro¬ 
vision  which  now  is  contained  in  sub¬ 
section  (e)  of  section  2  of  the  Price  Con¬ 
trol  Act  which  the  Clark  amendment 
would  repeal.  The  Senator  from  Colo¬ 
rado  is  merely  seeking  to  restore  that 
part  of  it. 

Mr.  BANKHEAD.  Has  the  Senator 
from  Ohio  examined  the  amendment? 

Mr.  TAFT.  Mr.  President,  I  do  not 
think  I  have  read  all  of  it.  I  have  seen 
one  part  of  it. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  do  I  have  the  floor? 

The  PRESIDING  OFFICER.  The 
Senator  from  Colorado  has  the  floor. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  TAFT.  Let  me  ask  what  amend¬ 
ment  the  Senator  is  offering? 

Mr.  JOHNSON  of  Colorado.  A  per¬ 
fecting  amendment  to  the  George  amend¬ 
ment  which  was  accepted  by  unanimous 
vote  a  few  minutes  ago  with  the  under¬ 
standing  that  it  might  be  reconsidered 
and  perfected. 

Mr.  TAFT.  Mr.  President,  I  make  the 
point  of  order  against  the  amendment, 
that  it  is  an  amendment  in  the  third 
degree. 

Mr.  BANKHEAD.  Mr.  President,  the 
Senator  has  requested  unanimous  con¬ 
sent  to  offer  his  amendment. 

The  PRESIDING  OFFICER.  The 
Senator  from  Colorado  has  requested 
unanimous  consent  to  offer  the  amend¬ 
ment  at  this  time. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  let  me  say  to  the  Senator  from 
Ohio  and  the  Senator  from  Alabama  that 
the  language  in  my  amendment  appears 
in  an  amendment  which  I  submitted  yes¬ 
terday,  and  which  lies  on  the  table,  and 
which  was  on  the  table  at  the  time  when 
the  George  amendment  was  agreed  to. 
The  provision  covered  by  my  amendment 
is  in  the  present  law.  My  amendment 
would  merely  reinstate  it  for  fear  that 
the  amendment  offered  by  the  Senator 
from  Missouri  [Mr.  Clark]  might  repeal 
that  particular  provision  of  section 
2  (e). 

Mr.  TAFT.  Mr.  President,  let  me  raise 
a  technical  question  relative  to  the 
amendment.  The  amendment  would 
insert  the  words  "through  its  subsidiary 
corporations”,  so  that  the  language 
would  read: 

Provided  further,  That  the  Reconstruction 
Finance  Corporation,  through  its  subsidiary 
corporations,  is  authorized  to  borrow  money 
and  pay  (a)  to  shippers  of  commodities  or 
others  the  increased  costs  of  transportation 
resulting  from  the  war  emergency,  and  (b) 
to  pay  subsidies  relating  to,  or  purchase  for 
the  purpose  of  selling  at  a  loss,  strategic  and 
critical  materials  necessary  to  the  manu¬ 
facture  of  equipment  and  munitions  of  war 
for  the  United  States  Government. 

The  Reconstruction  Finance  Corpora¬ 
tion  never  borrows  money  through  a  sub¬ 
sidiary  corporation. 


Mr.  JOHNSON  of  Colorado.  No;  but 
it  buys  metals  through  the  Metals  Re¬ 
serve  Company;  and  Mr.  Goodloe 
thought  that  language  was  necessary, 
and  it  was  inserted. 

Mr.  TAFT.  But  the  Metals  Reserve 
Company  does  not  borrow  money. 

Mr.  JOHNSON  of  Colorado.  No  one 
contends  that  it  borrows  money  or  pro¬ 
vides  for  the  borrowing  of  any  money. 

Mr.  TAFT.  But  the  language  reads: 

Provided  further.  That  the  Reconstruction 
Finance  Corporation,  through  its  subsidiary 
corporations,  is  authorized  to  borrow  money 
and  pay  (a)  to  shippers  of  commodities — 

And  so  forth.  In  other  words,  the 
point  I  am  attempting  to  make  to  the 
Senator  is  that  the  place  at  which  he 
proposes  to  have  the  language  inserted 
is  not  the  proper  place. 

Mr.  JOHNSON  of  Colorado.  I  favor 
no  particular  point  for  the  insertion  of 
the  language.  If  the  Senator  can  find 
a  better  place  in  the  amendment  to  in¬ 
sert  the  language,  I  shall  be  perfectly 
satisfied  to  have  that  done,  and  I  am 
sure  everyone  else  concerned  will  be. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Colorado  yield  for  a  ques¬ 
tion? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  AIKEN.  I  do  not  have  the  Re¬ 
construction  Finance  Corporation  Act 
before  me;  but  I  notice  that  the  amend¬ 
ment  provides  that  subsidies  may  be 
provided  for — 

Any  commodity  which  has  heretofore  or 
may  hereafter  be  defined  as  a  strategic  or 
critical  material  by  the  President  pursuant 
to'  section  5d  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended - 

Mr.  JOHNSON  of  Colorado.  What  is 
the  Senator  reading,  Mr.  President? 

Mr.  AIKEN.  The  proposed  amend¬ 
ment  of  the  Senator  from  Colorado. 

Mr.  JOHNSON  of  Colorado.  That  is 
not  the  pending  amendment  at  all.  I 
merely  offered  the  language  as  a  per¬ 
fecting  amendment  to  the  amendment 
of  the  Senator  from  Georgia.  The  part 
of  my  amendment  which  the-  Senator 
has  just  read  is  not  being  considered  at 
the  present  time. 

Mr.  AIKEN.  I  thought  the  Senator 
from  Colorado  was  discussing  all  the 
amendment,  and  I  was  going  to  ask  him 
if  there  is  any  limitation  on  what  the 
President  may  define  as  a  strategic  or 
critical  material. 

Mr.  JOHNSON  of  Colorado.  Strategic 
and  critical  materials  are  very  well  de¬ 
fined.  The  expression  is  commonly  „ 
used,  and  I  do  not  think  any  difficulty 
would  arise  along  that  line. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  am  glad 
to  yield. 

Mr.  HATCH.  Is  it  the  thought  of  the 
Senator  from  Colorado  that  the  accept¬ 
ance  of  his  proposed  perfecting  amend¬ 
ment  would  only  preserve  the  law  as  it 
now  exists,  and  would  make  certain  that 
it  would  not  be  changed  or  repealed? 

Mr.  JOHNSON  of  Colorado.  That  is 
exactly  the  point — merely  to  preserve  the 
law  as  it  is,  and  to  escape  any  dangers 
which  might  possibly  result  from  an- 
nuling  or  wiping  out  certain  provisions  of 


section  2  (e)  of  the  present  law  for  the 
protection  of  the  mining  industry. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  CLARK  of  Missouri.  I  should 
merely  like  to  say  that,  of  course,  I  have 
no  right  to  accept  a  modification  of  my 
own  amendment,  by  reason  of  the  fact 
that  the  yeas  and  nays  have  been  ordered 
by  the  Senate  on  my  amendment.  If  I 
still  had  control  of  my  amendment,  and 
if  it  were  possible  for  me  to  accept  the 
modification  suggested  by  the  Senator 
from  Colorado,  I  should  be  very  glad, 
indeed,  to  do  so. 

I  hope  that  statement  satisfies  Sena¬ 
tors  who  are  concerned  about  the  matter 
of  strategic  minerals — a  subject  with 
which  there  never  was  any  intention 
whatever  on  my  part  to  deal  in  my 
amendment. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  the  suggestion  made  by  the  Sena¬ 
tor  from  Ohio  [Mr.  Taft]  to  place  some 
of  the  language  in  another  part  of  the 
George  amendment,  if  agreed  to,  I  am 
certain  would  improve  the  amendment. 
I  ask  unanimous  consent  that  the  sug¬ 
gestion  made  by  the  Senator  from  Ohio, 
that  the  proposed  language  be  inserted 
in  line  3,  after  the  word  “and”,  rather 
than  after  the  word  "Corporation”,  be 
accepted  as  a  part  of  my  amendment. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Colorado  for  unanimous  consent  to 
incorporate  in  the  amendment  of  the 
Senator  from  Missouri  [Mr.  Clark],  as 
modified,  certain  proposed  language? 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  BUTLER.  Not  being  an  attorney, 
I  simply  want  to  be  rather  certain  that  I 
understand  what  the  Senator’s  object  is. 
His  proviso  would  continue  the  provi¬ 
sions  of  the  present  law  with  reference 
to  strategic  materials,  I  understand. 

Mr.  JOHNSON  of  Colorado.  That  is 
correct — strategic  minerals. 

Mr.  BUTLER.  That  is  the  point. 
Does  the  amendment  refer  to  strategic 
minerals,  or  does  it  refer  to  strategic  ma¬ 
terials,  which  might  also  include  agri¬ 
cultural  commodities?  Personally,  I 
should  be  glad  to  have  it  include  the 
words  “strategic  materials.” 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  shall 
be  glad  to  yield  in  a  moment.  First,  let 
me  say  that  the  particular  language  I 
have  proposed  does  not  pertain  at  all  to 
the  point  mentioned  by  the  Senator 
from  Nebraska.  That  point  is  covered 
by  the  original  George  amendment  which 
has  already  been  accepted  by  unan¬ 
imous  consent. 

I  yield  now  to  the  Senator  from  Ohio. 

Mr.  TAFT.  Mr.  President,  I  merely 
wanted  to  explain  to  the  Senator  from 
Nebraska  that  the  language  does  cover 
strategic  and  critical  materials  necessary 
to  the  manufacture  of  equipment  and 
munitions  of  war  for  the  United  States 
Government.  It  is  true  that  strategic 
and  critical  materials  would  be  defined 
by  the  President,  as  they  have  been  de- 
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fined  in  connection  with  the  roll-back, 
to  include  foodstuffs;  but  only  cases  in 
which  the  foodstuffs  were  necessary  for 
the  manufacture  of  equipment  and  mu¬ 
nitions  of  war  would  be  covered.  So,  al¬ 
though  some  timber  products  or  some 
other  agricultural  products  might  be 
covered  by  that  language,  it  would  not 
apply  to  any  general  subsidy  of  agricul¬ 
tural  products. 

Mr.  BUTLER.  However,  the  byprod¬ 
ucts  of  the  corn-milling  industry — 
starch,  for  instance — are  really  essential 
to  the  manufacture  of  certain  mechanical 
implements  of  war. 

Mr.  TAFT.  If  I  may  say  a  further 
word,  the  reason  for  permitting  the  ex¬ 
tension  is  that  if  the  material  is  to  be 
used  entirely  by  the  United  States  Gov¬ 
ernment  it  is  clearly  obvious  that  the 
Government  would  recover  by  means  of 
the  lower  price  of  the  goods  any  subsidy 
it  might  pay.  So  there  would  be  no  loss 
to  the  Government. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re¬ 
quest  of  the  Senator  from  Colorado? 

Mr.  BANKHEAD.  I  make  no  objec¬ 
tion. 

The  PRESIDING  OFFICER.  The 
Chair  hears  none;  and,  without  objec¬ 
tion,  the  language  proposed  by  the  Sen¬ 
ator  from  Colorado  is  incorporated  in 
the  amendment  of  the  Senator  from 
Missouri,  as  modified. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  before  I  take  my  seat,  I  send  to 
the  desk  a  letter  and  an  enclosure  re¬ 
ceived  today  by  me  from  the  Honorable 
Jesse  Jones,  and  ask  that  they  be  read. 

The  PRESIDING  OFFICER.  Without 
objection,  the  letter  and  enclosure  will  be 
read. 

The  legislative  clerk  read  as  follows: 

The  Secretary  of  Commerce, 

Washington,  June  25,  1943. 
Hon.  Edwin  C.  Johnson, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Johnson:  I  enclose  copy  of 
a  statement  I  made  before  the  subcommit¬ 
tee  on  food  of  the  Senate  Committee  on 
Agriculture  and  Forestry,  Tuesday,  May  25. 

Under  authority  of  section  2  (e)  of  the 
Price  Control  Act,  and  by  direction  of  the 
then  Director  of  Economic  Stabilization, 
Justice  James  F.  Byrnes,  and  with  the  ap¬ 
proval  of  the  President,  definite  commit¬ 
ments  to  the  extent  of  $450,000,000  have  been 
made  for  the  payment  of  subsidies  on  meat, 
butter,  and  coffee. 

Entirely  aside  from  differences  of  opinion 
as  to  the  advisability  or  the  effectiveness  of 
such  subsidies,  I  feel  that  these  commitments, 
already  made  under  authority  of  section  2(e) 
of  the  Price  Control  Act,  should  be  carried 
out. 

Further,  by  using  the  amount  of  money 
provided  under  the  Bankhead-Taft  amend¬ 
ment  and  within  the  limitations  of  that 
amendment,  we  can  determine  the  value  of 
subsidy  payments  to  insure  maximum  pro¬ 
duction  of  certain  essential  foods  without 
either  reducing  the  price  to  the  producer  or 
permitting  price  increases  to  the  consumer. 

Sincerely  yours, 

Jesse  H.  Jones, 
Secretary  of  Commerce. 

The  President  on  May  2  stated  that  Gov¬ 
ernment  will  continue  to  take  all  necessary 
measures  to  eliminate  all  unjustified  and 
avoidable  price  increases.  He  further  stated 
that  measures  will  be  taken  to  roll  back  the 
price  of  meats. 


In  carrying  out  this  policy,  the  Price  Ad¬ 
ministrator  announced  that  he  would  re¬ 
duce  not  only  the  price  of  meats,  but  the 
price  of  butter  and  coffee  approximately  10 
percent  to  the  consumer. 

The  only  way  to  accomplish  this  without 
forcing  a  reduction  In  prices  to  the  hog, 
cattle,  and  sheep  raisers,  and  the  dairy  in¬ 
dustry,  was  through  subsidy  payments  to 
the  processors. 

The  Reconstruction  Finance  Corporation 
has  authority  under  section  2  (e)  of  the 
Price  Control  Act  to  buy  and  sell  or  to  sub¬ 
sidize  those  materials  that  are  designated 
by  the  President  as  critical  and  strategic. 
The  materials  that  are  to  be  subsidized 
under  the  immediate  program  have  been 
so  designated. 

The  Price  Administrator  has  requested 
the  subsidy  payments.  The  Director  of  the 
Office  of  Economic  Stabilization  has  issued 
a  directive  to  the  Reconstruction  Finance 
Corporation  to  make  the  payments,  and  the 
President  has  approved  the  directive  to  the 
extent  of  $450,000,000. 

Subsidies  in  one  form  or  another  have 
been  a  matter  of  administration  policy 
since  1940,  first  in  the  Defense  program  and 
later  in  the  war  effort. 

Due  to  submarine  warfare  we  are  paying 
excess  transportation  charges  and,  in  some 
instances,  excess  cost  on  petroleum  prod¬ 
ucts. 

We  are  paying  excess  transportation  costs 
on  coal  to  New  York  and  New  England. 

We  paid  transportation  costs  in  distribut¬ 
ing  sugar  throughout  the  country  up  to 
December  16,  1942.  This  included  sugar 
from  Cuba  and  moving  beet  sugar  from  the 
West  to  the  New  England  area.  Since  then, 
Commodity  Credit  Corporation  has  handled 
sugar. 

We  pay  abnormal  transportation  costs 
and  losses  on  the  purchase  of  nitrates  and 
fibers  from  Latin  America,  and  on  various 
metals,  minerals,  and  rubber  from  Latin 
America  and  elsewhere  abroad. 

In  addition  to  the  foregoing,  we  are  pay¬ 
ing  premiums  on  excess  domestic  produc¬ 
tion  of  copper,  lead,  and  zinc. 

We  are  causing  the  production  of  various 
and  sundry  metals  in  this  country  through 
buying  them  at  a  high  price  and  selling  them 
at  ceiling  prices. 

In  addition  to  copper,  lead,  and  zinc,  these 
include:  arsenic,  beryllium,  cadmium, 

chrome,  cobalt,  fluorspar,  graphite,  iron  ore, 
kyanite,  magnesium,  manganese,  mercury, 
mica,  molybdenum,  rutile,  spodumene,  talc, 
tantalum,  tin,  tungsten,  and  vanadium. 

These  materials  come  from  one  or  more  of 
the  following  States:  Pennsylvania,  Utah, 
Texas,  Arkansas,  Alaska,  California,  Idaho, 
North  Carolina,  Oregon,  Washington,  Mon¬ 
tana,  Vermont,  Michigan,  Arizona,  Missouri, 
Alabama,  New  Jersey,  Colorado,  Georgia, 
Nevada,  New  Mexico,  Oklahoma,  South  Da¬ 
kota,  Tennessee,  Virginia,  West  Virginia, 
Wyoming,  and  New  York. 

We  are  buying  and  selling  scrap  metals  and 
scrap  rubber  at  substantial  losses,  as  well  as 
used  tires. 

We  are  buying  binder  twine  in  Mexico  and 
selling  it  at  a  loss. 

We  are  paying  excess  costs  of  production  to 
a  few  wood-pulp  producers  in  New  England  to 
keep  them  from  closing  down. 

All  of  these  things  are  being  done  with  the 
approval  of  the  President,  and  at  the  request 
of  war  policy  agencies,  such  as  State  Depart¬ 
ment,  War  Production  Board  and  its  prede¬ 
cessors,  War  Department,  Navy  Department, 
Petroleum  Administrator  for  War,  Rubber 
Director,  Board  of  Economic  Warfare,  Office  of 
Price  Administration,  and  now  the  Director 
of  Economic  Stabilization. 

A  meeting  was  held  Saturday,  May  22,  1943, 
attended  by  the  Director  of  Economic  Sta¬ 
bilization,  representatives  of  Office  of  Price 
Administration  and  Commodity  Credit  Cor¬ 


poration,  Food  Administrator  Chester  Davis, 
and  Reconstruction  Finance  Corporation  offi¬ 
cials,  at  which  it  was  determined  to  consult 
with  representatives  of  the  industries  in¬ 
volved,  to  determine  the  most  practical 
methods  of  carrying  out  the  subsidy  order  on 
meat,  butter,  and  coffee. 

Those  meetings  are  scheduled  for  Thursday 
and  Friday  of  this  week. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  received  one  of  the  circular  let¬ 
ters  from  Secretary  Jones.  It  was  ad¬ 
dressed  to  me  at  the  Senate  Office  Build¬ 
ing,  but  it  was  not  sent  to  me  at  the 
Senate  Office  Building.  It  was  not  even 
folded.  It  was  placed  on  my  desk  as  a 
circular  letter  while  I  was  temporarily 
absent  from  the  Chamber.  I  happen  to 
know  that  other  Senators  have  received 
such  letters.  The  Senator  from  Vermont 
[Mr.  Aiken]  received  one.  The  Senator 
from  Colorado  [Mr.  Johnson]  has  just 
disclosed  that  he  received  one. 

Mr.  President,  I  say  that  that  is  an 
exhibition  of  indecent  lobbying  by  the 
Secretary  of  Commerce  in  behalf  of  an 
illegal  practice  in  which  he  has  indulged, 
in  plain  contravention  of  the  law,  and 
which  he  now  desires  to  have  legalized 
by  the  so-called  Taft-Bankhead  amend¬ 
ment.  I  say  that  the  Secretary  of  Com¬ 
merce  sat  out  in  the  lobby  yesterday 
afternoon,  conferring  with  Senators  as 
they  passed  by,  to  try  to  raise  some  doubt 
in  the  mind  of  someone — any  doubt  in 
the  mind  of  anyone — as  to  the  wisdom 
of  the  course  which  the  Senate  was  about 
to  pursue  in  outlawing  these  subsidy 
practices. 

Mr.  President,  I  say  that  I  think  this 
is  an  indecent  practice.  I  think  it  is  a 
practice  forbidden  by  law.  In  all  truth 
and  candor,  I  think  it  is  a  practice  for 
which  Secretary  Jones  could  be  fairly 
impeached  by  the  House  of  Representa¬ 
tives;  and  if  he  were  impeached  I  would 
vote  to  convict  him,  in  view  of  the  plain 
facts  about  his  trying  to  proselyte  Mem¬ 
bers  of  the  Senate  in  behalf  of  a  certain 
amendment  now  pending  before  this 
body. 

Mr.  Jones’  statement  that  there  have 
been  definite  commitments  by  the  Gov¬ 
ernment  to  the  extent  of  $450,000,000  is 
not  true.  I  say  further  that  Secretary 
Jones  knew  that  it  was  not  true  when 
he  wrote  this  circular  letter.  The  only 
commitment  whatever  which  has  been 
made  has  been  in  the  form  of  a  news¬ 
paper  release  by  Mr.  Jones  and  by  Mr. 
Prentiss  Brown,  stating  that  they  in¬ 
tended  to  do  a  certain  thing  about  sub¬ 
sidies.  They  do  not  now  seriously  con¬ 
tend  that  they  had  any  legal  authority 
to  commit  the  Government.  In  the  de¬ 
bate  in  this  Chamber  I  think  it  has  been 
generally  acknowledged  that  they  had  no 
such  authority. 

This  letter  has  been  placed  on  the 
desks  of  certain  Senators,  I  do  not  know 
how  many.  I  know  of  three  Senators  on 
whose  desks  it  has  been  placed.  What 
Mr.  Jones  is  now  trying  to  do  is  to  con¬ 
vey  the  impression  to  Senators  that  un¬ 
der  some  sort  of  authority  of  law  he  has 
made  commitments  which  would  be  sen¬ 
sibly  diminished  i.i  amount  by  the  so- 
called  Taft-Bankhead  amendment. 
That  is  not  true.  Mr.  Jones  has  simply 
taken  the  figures  of  the  coffee,  meat,  and 
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butter  industries,  and  on  the  basis  of  a 
newspaper  release  which  he  had  no  right 
to  give  out  in  the  first  place,  and  which 
he  knew  was  a  violation  of  law  when  he 
did  it,  is  trying  to  make  it  appear,  in 
order  to  defeat  a  limitation  on  his  own 
authority,  that  he  has  already  committed 
the  Government,  in  violation  of  the  law, 
to  the  extent  of  $450,000,000. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  CONNALLY.  The  Senator  from 
Missouri  makes  some  pretty  vigorous 
charges  against  Mr.  Jones. 

Mr.  CLARK  of  Missouri.  Yes;  I  make 
some  very  vigorous  charges  against  him. 
I  intended  to  make  vigorous  charges 
against  him.  I  say  that  this  is  an  inde¬ 
cent  attempt  at  lobbying  on  a  question 
now  before  the  Senate;  and  Mr.  Jones 
knew  it  when  he  did  it. 

Mr.  CONNALLY.  When  I  asked  the 
question,  I  did  not  intend  to  call  for  re¬ 
inforcement  or  strengthening  of  what 
the  Senator  had  already  said. 

Mr.  CLARK  of  Missouri.  The  longer 
the  Senator  continues,  the  stronger  my 
statements  will  probably  become. 

Mr.  CONNALLY.  The  Senator  says 
that  Mr.  Jones  had  no  authority  to  do 
it.  I  do  not  know,  but  my  understanding 
has  been  that  he  did  it  as  the  result  of  a 
directive  from  higher  authority,  I  do 
not  know  what  a  “directive”  is. 

Mr.  CEARK  of  Missouri.  I  do  not 
understand  that  Jesse  ever  claimed  that 
he  had  the  legal  authority  to  do  it.  I 
understand  that  what  Jesse  said  was 
that  he  did  it  because  Jimmie  Byrnes 
told  him  to  do  it;  but  in  the  circular 
letter  which  was  placed  on  my  desk 
while  I  was  temporarily  absent  from  the 
Chamber,  Jesse  claims  that  by  direction 
of  Jimmie  Byrnes,  and  with  the  ap¬ 
proval  of  the  President,  he  has  made 
definite  commitments  to  the  extent  of 
$450,000,000.  Where  did  Jesse  get  the 
authority,  either  by  the  direction  of 
Jimmy  Byrnes,  or  with  the  approval  of 
the  President,  to  make  any  such  com¬ 
mitment  of  $450,000,000?  I  say  that 
this  is  an  indecent  piece  of  lobbying,  and 
that  Jesse  Jones  is  able  enough,  and  a 
fine  enough  man,  so  that  he  ought  to  be 
ashamed  of  himself  for  what  he  has  been 
doing. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  AIKEN.  If  it  was  the  purpose  of 
Mr.  Jones - 

Mr.  CLARK  of  Missouri.  The  Senator 
received  one  of  these  letters,  did  he  not? 

Mr.  AIKEN.  I  received  one.  It  was 
not  folded  when  I  received  it. 

Mr.  CLARK  of  Missouri.  Mine  is  not 
folded  yet. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  CONNALLY.  What  is  the  sanc¬ 
tity  about  folding  a  letter?  Is  the  basis 
of  the  grave  charge  against  Mr.  Jones 
that  he  did  not  fold  the  letter? 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  if  I  still  have  the  floor,  I  shall  be 
glad  to  answer  the  Senator. 

Mr.  CONNALLY.  Mr.  President - . 


Mr.  CLARK  of  Missouri.  I  am  glad  to 
yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  As  I  understand, 
the  letter  was  signed,  but  it  was  not 
folded.  Of  course,  if  that  is  the  basis 
of  the  grave  charge  against  Mr.  Jones, 

1  will  have  to  take  my  seat,  because  I 
understand  it  was  not  folded. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  if  I  did  not  know  my  distinguished 
friend  from  Texas  so  well,  and  if  I  were 
not  so  certain  that  he  is  fully  cognizant 
of  all  the  proprieties  in  the  matter,  I 
might  take  the  trouble  to  explain;  but 
the  Senator  from  Texas  knows  very  well 
indeed  that  when  a  letter  is  addressed 
to  a  Senator  at  the  Senate  Office  Build¬ 
ing,  and  some  one  sneaks  into  the  Sen¬ 
ate  Chamber  during  his  absence  and 
places  it  and  similar  letters  on  the  desk 
of  various  Senators,  that  is  intended  as 
a  lobbying,  propagandizing  proposition, 
and  not  as  a  bona  fide  letter  addressed 
to  individual  Senators.  I  am  certain 
that  the  Senator  from  Texas  will  agree 
with  that  very  simple  statement. 

Mr.  CONNALLY.  The  Senator  from 
Texas  is  not  allergic  to  information,  from 
whatever  source  he  may  receive  it. 

Mr.  CLARK  of  Missouri.  The  Senator 
certainly  ought  to  be  allergic  to  misin¬ 
formation,  such  as  is  contained  in  this 
letter,  in  the  form  of  deliberate  misstate¬ 
ments  of  facts.  Mr.  Jones  must  know 
that  they  are  deliberate  misstatements 
of  fact. _ 

Mr.  AIKEN.  Mr.  President  * 

Mr.  CLARK  of  Missouri.  I  yield  to  the 
Senator  from  Vermont. 

Mr.  AIKEN.  If  it  was  the  intention  of 
Mr.  Jones  to  raise  a  doubt  in  the  mind 
of  any  Member  of  the  Senate,  he  has 
succeeded  in  my  case.  He  has  raised  a 
question  as  to  whether  the  letter  which 
has  been  sent  to  some  of  us  may  not  be 
intended  as  a  loophole  or  escape  for  the 
Reconstruction  Finance  Corporation  in 
the  event  of  the  adoption  of  the  Clark 
amendment.  The  language  of  the  pro¬ 
viso  in  the  Clark  amendment  is  as  fol¬ 
lows: 

Provided,  That  nothing  in  this  act  shall  be 
construed  to  affect  in  any  manner  the  rights 
or  interests  of  any  person  who  has  acted  in 
good  faith  in  reliance  upon  any  regulation  or 
order  issued  prior  to  the  date  of  enactment 
of  this  act  with  respect  to  such  subsidy  pay¬ 
ments  under  the  authority  of  such  section 

2  (e),  and  to  the  extent  necessary  to  protect 
the  rights  or  interests  of  any  such  person  in 
connection  with  transactions  heretofore 
made  or  entered  into  such  subsidy  payments 
may  be  made. 

It  seems  to  me,  Mr.  President,  that  the 
Director  of  the  Reconstruction  Finance 
Corporation  may  be  trying  to  convey  to 
us  the  impression  that  the  $400,000,000 
has  been  promised  by  agreement  with 
American  farmers,  so  that  he  will  not  be 
affected  by  that  part  of  the  Senator’s 
amendment. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  understand  the  feeling  of  the 
Senator  from  Vermont  with  respect  to 
the  effort  of  Director  Jones — and  I  speak 
of  him  now  as  Director  Jones,  of  the 
R.  F.  C.,  rather  than  as  Secretary  of 
Commerce — to  prejudice  the  situation  in 
the  Senate  by  a  false  allegation  as  to  his 
commitments. 


If  I  had  received  this  letter  from  Mr. 
Jones  before  I  offered  my  amendment, 
or  while  I  still  had  control  of  it,  I  would 
have  omitted  the  proviso.  In  other 
words,  I  would  not  give  Jesse  Jones  any 
claim  of  authority  to  continue  to  violate 
the  law,  as  he  is  admittedly  violating  the 
law  now.  I  invite  the  attention  of  the 
Senator  to  the  fact  that  the  proviso 
reads : 

That  nothing  in  this  act  shall  be  construed 
to  affect  in  any  manner  the  rights  or  interests 
of  any  person  who  has  acted  in  good  faith— 

When?— 

in  reliance  upon  any  regulation  or  order  is¬ 
sued  prior  to  the  date  of  enactment  of  this 
act  with  respect  to  such  subsidy  payments. 

Mr.  President,  it  is  not  contended  on 
the  part  of  “noble  Jesse”  or  even  “dear 
Prentiss”  that  they  issued  any  order  or 
regulation. 

Mr.  AIKEN.  The  butter  regulation 
was  issued. 

Mr.  CLARK  of  Missouri.  What  they 
issued  was  a  newspaper  release. 

Mr.  AIKEN.  No;  there  was  a  regula¬ 
tion  issued  and  signed  on  the  7th  of 
June  1943,  by  the  Defense  Supplies  Cor- 
portion,  by  George  A.  Hill,  Jr.,  executive 
vice  president. 

Mr.  CLARK  of  Missouri.  I  was  not 
advised  of  that,  I  will  say  frankly. 

Mr.  AIKEN.  I  indicated  a  while  ago 
that  I  would  probably  support  the  Clark 
amendment.  However,  if  the  Clark 
amendment  would  in  any  way  freeze  the 
roll-back  and  subsidy  program,  I  would 
not  feel  that  I  could  vote  for  it. 

Mr.  CLARK  of  Missouri.  I  will  say  to 
the  Senator  that  if  I  believed  that  this 
amendment  authorized  the  roll-back 
subsidy  proposal,  I  myself  would  not  vote 
for  the  amendment.  I  am  frank  to  say 
that,  in  view  of  Mr.  Jones’  letter,  if  I 
still  had  control  of  my  amendment,  I 
would  strike  out  the  proviso.  Since  the 
yeas  and  nays  have  been  ordered  upon 
my  amendment,  I  would  not  be  at  liberty 
to  accept  an  amendment  to  it,  but  if  I 
were  at  liberty  to  do  so  I  would  vote  for 
an  amendment  to  strike  out  the  proviso. 

Mr.  AIKEN.  I  have  in  my  hand  the 
regulation  issued  with  regard  to  the  roll¬ 
back  in  the  price  of  butter.  It  is  dated 
the  7th  of  June  1943.  I  have  no  doubt 
that  similar  regulations  have  been  issued 
with  relation  to  livestock  and  its  prod¬ 
ucts,  and  dated  prior  to  the  15th  of  June. 
I  imagine  such  regulations  have  been 
issued,  although  they  have  not  yet  come 
to  the  notice  of  the  public  or  of  the  grow¬ 
ers.  Therefore,  I  certainly  do  not  want 
to  have  any  avenue  of  escape  to  freeze  in 
bad  subsidies  any  more  than  I  should 
want  to  freeze  out  good  subsidies. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  WHEELER.  As  I  understand  the 
Senator,  the  meaning  of  the  proviso  is 
simply  that  payments  may  be  made  to 
anyone  who  has  already  suffered - 

Mr.  CLARK  of  Missouri.  Who  has 
dealt  in  good  faith;  in  other  words,  who 
has  changed  his  position  in  reliance  upon 
representations  made  to  him  by  the  Gov¬ 
ernment.  In  the  letter  to  which  ref¬ 
erence  has  been  made,  Mr.  Jones  has 
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merely  taken  the  gross  figures  as  to 
those  industries,  and  has  tried  to  use 
them  as  a  form  of  propaganda  in  favor 
of  the  so-called  Taft-Bankhead  amend¬ 
ment.  As  I  have  said,  I  consider  it  to 
be  an  entirely  indecent  form  of  lobby¬ 
ing. 

Mr.  WHEELER.  As  I  understand  the 
amendment  of  the  Senator  from  Mis¬ 
souri,  it  would  not  authorize  payments 
in  the  future  to  anyone  for  roll-backs, 
but  if  roll-backs  were  authorized  prior 
to  the  time  the  measure  is  passed,  then 
the  payments  might  be  made. 

Mr.  CLARK  of  Missouri.  The  Senator 
is  entirely  correct.  The  only  purpose 
of  the  proviso  in  my  amendment  is  to 
prevent  any  suggestion  being  made  that 
we  were  changing  the  legal  position  of 
anyone  who  had  dealt  in  good  faith  with 
the  Government.  That  is  all  we  are 
trying  to  do. 

Mr.  WHEELER.  The  only  thing  that 
bothered  me  was  that  in  view  of  the 
statement  of  Mr.  Jesse  Jones  it  seemed 
to  me  he  might  try  to  contend  that  be¬ 
cause  of  a  rule  or  regulation  the  officials 
had  a  right  to  continue  the  roll-back. 
But  that  is  not  the  intention  or  purpose 
behind  the  Senator’s  amendment? 

Mr.  CLARK  of  Missouri.  I  agree  with 
the  Senator  that  in  view  of  Mr.  Jones’ 
letter  he  would  probably  try  to  contend 
anything.  However,  it  certainly  is  not 
the  purpose  of  my  amendment  to  legalize 
anything  which  was  hitherto  illegal,  but 
merely  to  save  the  legal  rights  of  anyone 
who  in  good  faith  had  been  dealing  with 
the  Government. 

Mr.  WHEELER.  And  put  a  stop  to 
the  roll-back. 

Mr.  CLARK  of  Missouri.  And  put  a 
stop  to  illegal  practices. 

Mr.  WHEELER.  And  to  the  roll-back. 
I  agree  with  the  Senator  that  under  sec¬ 
tion  2  (e)  no  right  exists  to  pay  any 
processor  a  roll-back.  In  their  wildest 
imagination  I  do  not  know  how  any  offi¬ 
cials  could  construe  that  section  to  mean 
what  they  have  contended  it  does  mean. 

Mr.  CLARK  of  Missouri.  I  agree  en¬ 
tirely. 

Mr.  WHEELER.  I  do  not  believe  that 
any  lawyer  who  had  given  it  careful 
study  and  consideration  would  say  that 
the  act  could  be  used  as  an  authoriza¬ 
tion  to  give  a  roll-back  and  a  subsidy  to 
the  packers  of  the  country,  or  to  any 
other  processor. 

Mr.  CLARK  of  Missouri.  I  agree  en¬ 
tirely. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  HILL.  Mr.  President,  the  dis¬ 
tinguished  Senator  from  Missouri  of 
course  has  a  right  to  his  own  opinion 
with  reference  to  the  action  of  Mr.  Jesse 
Jones,  but  I  wish  to  take  strong  excep¬ 
tion  to  his  use  of  the  term  “indecent 
lobbying.”  I  sharply  disagree  with  the 
opinion  of  the  Senator  from  Missouri. 
I  not  only  believe  that  Mr.  Jones,  as  head 
of  the  R.  P.  C.,  was  well  within  his  rights 
in  communicating  with  any  Senator  or 
Senators,  but  I  think  that  if  he  had 
information  which  he  thought  the  Mem¬ 
bers  of  the  Senate  should  have  which 
would  perhaps  throw  light  on  the  sub¬ 
ject  now  before  the  Senate,  and  had  not 


sent  the  information  to  the  Senate,  he 
would  have  failed  in  his  obligations  and 
would  have  been  derelict  in  his  duty. 

If  there  is  any  man  at  the  other  end 
of  the  avenue  who  has  tried  at  all  times 
to  cooperate  with  and  be  sympathetic 
toward  Congress  and  to  understand  the 
problems  facing  Congress,  as  well  as  the 
problems  facing  the  individual  Members 
of  Congress,  and  who  has  always  tried 
to  work  with  Congress,  it  is  Jesse  Jones. 
He  frequently  comes  to  the  Senate.  He 
comes  to  the  Capitol,  and  appears  before 
committees  of  Congress  more  than  any 
other  Cabinet  member.  I  really  believe 
that  he  comes  here  more  than  do  all  the 
other  Cabinet  members  combined. 
Why?  Because  of  his  desire  at  all  times 
to  work  with  Congress,  and  to  furnish 
it  with  any  information  which  he  may 
have  which  may  be  helpful  to  Congress, 
and  in  order  that  he  may  at  all  times 
know  the  will  and  the  intent  of  Congress, 
and  try  insofar  as  he  can  to  carry  out 
the  will  and  the  intent  of  Congress. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  MURDOCK.  I  agree  with  every¬ 
thing  which  the  Senator  has  said  with 
reference  to  the  Secretary  of  Commerce. 
Certainly,  in  my  opinion,  any  Cabinet 
member,  as  the  Senator  has  stated,  who 
has  information  pertaining  to  a  legisla¬ 
tive  question  pending  here,  should  fur¬ 
nish  it  to  the  Senate.  The  only  criticism 
I  have — and  I  am  not  sure  that  I  am 
justified  in  it  without  checking  with  my 
office — is  that  I  did  not  receive  such  a 
letter.  I  have  talked  to  two  or  three 
other  Senators  who  have  said  they  did 
not  receive  such  a  letter. 

Mr.  WAGNER.  I  did  not  either. 

Mr.  HILL.  I  will  say  to  the  Senator 
that  I,  myself,  did  not  receive  one.  Per¬ 
haps  it  would  have  been  better  if  Mr. 
Jones  had  sent  one  to  all  Senators.  But 
be  that  as  it  may,  he  certainly  should 
not  be  criticized  because  he  sent  to  some 
Senator  information  which  he  thought 
the  Senate  should  have.  On  the  other 
hand,  I  think  he  should  be  commended 
for  sending  the  letter  which  he  sent. 

Mr.  MURDOCK.  If  a  Cabinet  officer 
has  any  information  to  which  the  Sen¬ 
ate  is  entitled,  then  certainly  every  Sen¬ 
ator  is  entitled  ^o  the  same  information. 
If  a  Cabinet  officer  is  furnishing  infor¬ 
mation,  I  think  it  should  have  general 
distribution  throughout  the  entire  mem¬ 
bership  of  the  Senate,  and  not  be  fur¬ 
nished  merely  to  two  or  three  or  a  half 
a  dozen  Members  of  the  Senate. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  will  the  Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  put  in  the  Record  the  letter 
to  which  reference  has  been  made.  I 
had  the  clerk  read  the  letter,  and  I 
will  state  how  I  happened  to  receive  it. 
Yesterday  I  called  up  Mr.  Jesse  Jones, 
former  Senator  Charles  Henderson,  and 
Mr.  Goodloe,  and  asked  them  some  ques¬ 
tions  with  reference  to  the  Clark  amend¬ 
ment.  I  asked  them  to  make  a  study  of 
it  and  determine  to  what  extent,  if  any, 
it  would  affect  the  payment  of  subsidies 
for  strategic  minerals.  At  my  request 
they  made  a  study  of  the  amendment, 
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and  also  at  my  request  they  assisted  me 
in  working  out  something  which  I  hoped 
would  be  satisfactory  to,  and  a  protec¬ 
tion  of,  the  mining  industry  in  the  West. 
So  the  letter  which  was  read  by  the 
clerk  at  my  request  came  to  me  pursuant 
to  the  request  which  I  have  explained, 

Mr.  HILL.  The  Senator  certainly  took 
no  exception  to  the  manner  in  which  the 
letter  came. 

Mr.  JOHNSON  of  Colorado.  Mr.  Presi¬ 
dent,  will  the  Senator  yield  at  that  point? 

Mr.  HILL.  I  yield. 

Mr.  JOHNSON  of  Colorado.  The  Sen¬ 
ator  from  Missouri  [Mr.  Clark]  said  he 
did  not  request  a  letter,  and  I  presume 
the  reason  he  got  a  letter  was  because 
Mr.  Jesse  Jones  wrote  to  me  at  my  re¬ 
quest  and  thought  that  as  a  matter  of 
courtesy  he  should  send  a  letter  to  some 
of  the  other  Senators  who  were  con¬ 
cerned  with  this  particular  amendment. 

Mr.  CLARK  of  Missouri.  Oh,  well,  Mr. 
President,  if  the  Senator  from  Alabama 
will  yield;  I  do  not  wish  to  interrupt  his 
thought— — 

Mr.  HILL.  I  yield. 

Mr.  CLARK  of  Missouri.  Everybody 
saw  Jesse  Jones  sitting  there  on  the 
couch  yesterday  afternoon,  all  afternoon, 
actively  buttonholing  Senators  as  they 
came  along  and  raising  various  kinds  of 
objections  to  the  policy  proposed  in  the 
Senate  at  that  time  of  repudiating  the 
roll-back.  There  is  no  secret  about  that. 
Jesse  is  a  large  man;  anybody  can  see 
him  with  the  naked  eye;  it  is  not  neces¬ 
sary  to  put  on  glasses  to  recognize  him  as 
you  pass  by.  So,  as  I  saw  him  out  there 
buttonholing  Senators,  whispering  in 
their  ears,  I  knew  exactly  what  Jesse  was 
doing.  I  have  seen  Jesse  operating  fre¬ 
quently  upon  his  side  of  various  contro¬ 
versial  propositions;  but  I  saw  him  yes¬ 
terday  when  he  came  here,  and  I  know 
what  he  was  doing  when  he  sent  this 
letter. 

Mr.  HILL.  I  am  delighted  at  one  thing, 
and  that  is  that  the  Senator  from  Mis¬ 
souri  says  that  Mr.  Jesse  Jones  is  a  large 
man.  I  think  Mr.  Jones  is  a  large  man 
in  many  ways,  and  I  hope  that  is  what 
the  Senator  had  in  mind  when  he  used 
the  adjective  “large.”  Mr.  Jones  was 
here  yesterday  and  had  lunch  in  Colonel 
Halsey’s  office.  There  was  a  luncheon 
there  to  which  Mr.  Jones  and  other  gen¬ 
tlemen  were  invited.  Most  of  those  who 
were  there  had  nothing  whatever  to  do 
with  this  bill,  so  far  as  I  know;  had  no 
interest  in  the  bill  and  certainly  there 
was  nothing  said  about  the  bill. 

Mr.  Jones,  as  I  have  said,  often  comes 
to  the  Senate,  no  doubt  to  talk  to  Mem¬ 
bers  of  the  Senate,  as  he  has  a  right  to 
do.  He  had  a  right  to  come  here;  he  has 
a  right  to  come  on  the  floor  of  the  Senate 
if  he  wants  to  do  so;  he  has  a  right  to 
go  to  the  offices  of  Members  of  the  Senate 
and  talk  to  them  there.  Instead  of  con¬ 
demning  Jesse  Jones  for  talking  to  Mem¬ 
bers,  and  for  giving  them  what  infor¬ 
mation  he  may  have,  and  giving  them  his 
viewpoint,  I  want  to  say  that  I  wish  there 
were  more  men  in  the  Government  with 
the  spirit  and  with  the  purpose  of  Jesse 
Jones  who  would  come  to  the  Congress 
more  often  and  make  themselves,  their 
views,  and  their  information  available  to 
the  Congress,  and  that  they  would  sit 
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down  and  counsel  and  consult  with  Mem¬ 
bers  of  Congress,  as  Jesse  Jones  has  done 
ever  since  he  has  been  in  the  Govern¬ 
ment. 

Mr.  JOHNSON  of  Colorado.  Mr.  Presi¬ 
dent,  will  the  Senator  yield  there? 

Mr.  HILL.  I  yield. 

Mr.  JOHNSON  of  Colorado.  I  want  to 
say  that  I  am  supporting  the  Clark 
amendment,  that  Mr.  Jesse  Jones  knows 
that  I  am,  and  that  he  furnished  me  the 
information  that  I  asked  him  to  furnish, 
knowing  that  I  was  supporting  the  Clark 
amendment  and  knowing  that  he  could 
not  influence  me  in  any  way  about  it. 
He  tried  to  give  me  some  information, 
but  I  am  still  supporting  the  Clark 
amendment.  I  was  interested  in  seeing 
the  Clark  amendment  fully  protect  the 
mining  industry. 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HILL.  I  yield. 

Mr.  McFARLAND.  I  wish  to  say  to 
the  Senator  that  I  agree  with  what  he 
has  had  to  say  in  regard  to  Jesse  Jones, 
even  though  I  did  not  receive  one  of  the 
letters  and  did  not  get  in  on  the  lunch. 

Mr.  HILL.  I  appreciate  the  Senator 
joining  in. 

Mr.  President,  in  these  times  we- 
hear  much  said  about  bureaus  and  bu¬ 
reaucrats,  and  the  basis  of  the  complaint 
against  them  is  largely  that  the  bureau¬ 
crats,  the  heads  of  departments  and 
agencies  at  the  other  end  of  the  Avenue, 
do  not  show  proper  consideration  to 
Congress;  that  they  do  not  advise  and 
consult  with  the  Congress;  that  they 
have  too  great  a  disposition  to  put  their 
own  constructions  on  legislation  enacted 
by  the  Congress  rather  than  the  con¬ 
structions  and  interpretations  of  the 
Congress  itself. 

I  wish  to  repeat  what  I  said  in  the  be¬ 
ginning,  that  I  sharply  disagree  with  and 
I  challenge  the  statement  of  the  Senator 
from  Missouri  about  Jesse  Jones’  “inde¬ 
cent  lobbying.”  I  think  he  ought  to  be 
commended  for  his  attitude  toward  Con¬ 
gress,  for  his  cooperation,  and  for  the 
way  at  all  times  he  seeks  to  give  Congress 
full  information,  to  carry  out  the  will 
and  intent  of  the  Congress,  and  to  work 
in  full  accord  and  in  mutual  helpfulness 
with  the  Congress. 

Mr.  O’DANIEL.  Mr.  President,  I  think 
perhaps  the  letter  which  Mr.  Jesse  Jones 
has  sent  to  Senators  is  very  timely  be¬ 
cause,  as  it  seems  to  me,  it  has  caused 
discussion  and  debate  which  may  throw 
some  light  on  the  true  meaning  of  the 
provision  in  the  amendment  offered  by 
the  Senator  from  Missouri  about  which 
I  spoke  earlier  today.  That  provision, 
which  is  on  page  2,  reads  as  follows: 

Provided,  That  nothing'  in  this  act  shall 
be  construed  to  affect  in  any  manner  the 
rights  or  interests  of  any  person  who  has 
acted  in  good  faith  in  reliance  upon  any  reg¬ 
ulation  or  order  issued  prior  to  the  date  of 
enactment  of  this  act  with  respect  to  such 
subsidy  payments  under  the  authority  of  such 
section  2  (e),  and  to  the  extent  necessary 
to  protect  the  rights  or  interests  of  any  such 
person  in  connection  with  transactions  here¬ 
tofore  made  or  entered  into  such  subsidy 
payments  may  be  made. 

The  author  of  the  amendment,  the 
Senator  from  Missouri,  has  explained 
that  that  provision  is  intended  to  pro¬ 


tect  the  individuals  and  corporations 
who  have  acted  in  good  faith  and  are 
entitled  to  some  subsidy  payments  under 
the  directives  or  orders  issued  by  the 
executive  department.  There  is  a  ques¬ 
tion  in  the  minds  of  some  Senators  as  to 
whether  or  not  the  present  law  permits 
subsidy  payments  to  be  made,  but  it 
appears  to  me — and  I  think  the  author 
of  the  amendment  recognizes  the  fact — 
that  this  provision  will  legalize  or  au¬ 
thorize  the  payment  of  roll-back  subsi¬ 
dies  whether  they  are  legal  under  exist¬ 
ing  law  or  not,  provided  those  who  claim 
subsidy  payments  acted  in  good  faith. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  O DANIEL.  I  am  glad  to  yield  to 
the  Senator  from  Missouri. 

Mr.  CLARK  of  Missouri.  I  think  the 
Senator  has  erroneously  stated  the  effect 
of  the  proviso  in  the  amendment.  The 
proviso  does  not  authorize  any  payments 
for  anything.  It  simply  provides  that 
nothing  in  the  act  shall  be  construed  to 
affect  in  any  way  any  claim  anyone 
might  have.  In  other  words,  the  amend¬ 
ment  does  not  give  anybody  a  right  of 
action  against  the  Government;  it  does 
not  assure  anybody  of  any  authority  to 
collect  against  the  Government;  it  mere¬ 
ly  does  not  take  away  any  right  anyone 
might  be  able  to  assert  in  court. 

Mr.  ODANIEL.  I  thank  the  Senator 
for  that  contribution,  but,  at  the  same 
time,  there  are  some  people  who  believe 
that  the  promises  of  subsidy  payments 
which  have  been  made  to  meat  packers 
and  creameries  were  not  authorized  by 
law.  Therefore,  I  think  it  is  well  that 
we  understand  whether  or  not  this  pro¬ 
vision  does  legalize  such  promises  or 
authorize  such  payments. 

The  statement  was  made  by  the  junior 
Senator  from  Nebraska  that  some  of  the 
meat  packers,  at  least,  had  notified  him 
that  they  do  not  consider  that  any  prom¬ 
ises  or  authorizations  have  been  made. 

Mr.  Jones  now  comes  along  with  his 
letter,  and  clarifies  the  atmosphere  by 
admitting  and  stating  that  the  commit¬ 
ments  have  been  made  for  this  roll-back 
subsidy  to  the  extent  of  $450,000,000.  If 
the  Secretary  of  Commerce  makes  an  ad¬ 
mission  that  those  commitments  have 
been  made,  I  do  not  believe  we  will  have 
much  difficulty  in  finding  firms,  corpora¬ 
tions,  and  individuals  engaged  in  busi¬ 
ness  who  will  readily  admit  that  they 
are  entitled  to  those  subsidies,  and  that 
under  the  provisions  of  the  law  they  have 
entered  into  contracts  with  Mr.  Jones, 
or  the  O.  P.  A.,  or  the  R.  F.  C.,  or  some 
other  Federal  agency,  which  entitle  them 
to  the  payment  of  these  subsidies. 
Therefore  there  is  reason  for  some  folks 
to  believe  that  even  if  the  present  laws 
do  not  authorize  such  subsidies  this  pro¬ 
vision  might  validate  commitments  Mr. 
Jones  says  have  already  been  made. 

I  merely  wanted  to  point  this  out  be¬ 
cause  we  are  getting  ready  to  vote  on  this 
very  important  question,  and  some  of  the 
Members  of  the  Senate  do  not  want  to  go 
on  record  as  approving  subsidies  in  the 
form  of  roll-backs  to  the  processors  to 
reduce  the  retail  prices  of  butter,  meat, 
and  coffee.  But  in  voting  for  the  Clark 
amendment,  as  modified,  they  may  be 
voting  for  that  kind  of  subsidies  to  the 


extent  commitments  have  already  been 
made,  but  not  to  the  extent  of  commit¬ 
ments  which  may  be  made  hereafter. 

Mr.  President,  it  appears  to  me  that  we 
are  discussing  a  subject  which  is  very 
strange  indeed.  The  whole  matter  of 
subsidies  on  these  roll-backs  is  very 
strange. 

Mr.  WHEELER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HILL.  I  am  glad  to  yield. 

Mr.  WHEELER.  I  do  not  think  there 
can  be  any  question  about  the  intention 
of  the  author  of  the  amendment,  since 
his  explanation.  I  doubt  that  we  should 
question  it,  because  then  it  may  be  said 
that  there  is  a  question  in  the  minds  of 
some  Senators.  I  think  we  should  take 
the  position  that,  in  adopting  this 
proviso,  Congress  is  not  affording  any 
justification,  under  the  language  adopted, 
for  those  interested  so  as  to  construe  it 
as  meaning  that  they  can  continue  these  ' 
roll-backs,  and  the  payment  of  subsidies 
on  food  products  for  that  purpose.  I 
think  we  should  take  that  stand,  and 
there  should  be  no  question  about  the 
question  of  the  subsidy. 

Mr.  ODANIEL.  I  think  the  Senator’s 
statement  is  absolutely  correct,  that  the 
Clark  amendment  would  prohibit  the 
continuation  of  any  commitments  for 
subsidies  on  this  rollback.  But  is  it 
the  opinion  of  the  Senator  from  Mon¬ 
tana  that  the  provision  which  I  have 
just  read  will  permit  the  payment  of 
subsidies  on  rollbacks  which  may  be 
claimed  or  may  have  already  been  made, 
or  as  to  which  there  have  been  com¬ 
mitments,  according  to  the  letter  of  Mr. 
Jones? 

Mr.  WHEELER.  I  think  that  where 
the  administration  has  already  made  a 
rollback,  and  people  have  suffered  as  a 
result  of  it,  to  the  extent  one  has  suf¬ 
fered  as  a  result  of  the  rollback  and 
has  taken  a  loss,  in  good  conscience  we 
should  pay  the  subsidy  to  such  person 
for  this  interim  period,  but  to  that  extent 
only. 

Mr.  ODANIEL.  The  Senator  would 
presume  that  this  provision  would  auth¬ 
orize  the  payment  bf  those  subsidies 
which  have  been  promised  in  good  faith 
on  the  rollback  program,  to  the  extent 
of  $450,000,000? 

Mr.  WHEELER.  Not  at  all. 

Mr.  ODANIEL.  As  specified  by  Mr. 
Jones,  providing  good  faith  contracts 
can.  be  produced? 

Mr.  WHEELER.  No,  because  that 
much  money  has  not  been  paid.  Mr. 
Jones  simply  states  in  the  letter,  as  I 
understand,  that  he  has  made  commit¬ 
ments  to  pay  that  amount  in  the  future, 
that  he  has  not  paid  it,  but  that  he  has 
made  commitments  to  pay  it  in  the  fu¬ 
ture,  providing  the  rollback  takes  effect. 
That  is  my  understanding  of  the  letter. 

Mr.  ODANIEL.  The  Senator  would 
presume  this  would  authorize  the  pay¬ 
ment  of  everything  for  which  he  has 
made  commitments? 

Mr.  WHEELER.  Not  at  all.  The 
amendment  would  only  permit  the  pay¬ 
ment  of  a  subsidy  where  the  rollback 
had  already  been  made,  and  only  up  to 
the  date  when  the  bill  shall  be  enacted. 
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Mr.  AIKEN.  Mr.  President,  as  I 
understand,  the  Clark  amendment  pro¬ 
vides  that  the  subsidy  shall  be  paid  for 
the  period  of  time  for  which  the  agree¬ 
ment  has  been  made. 

Mr.  WHEELER.  I  do  not  so  under¬ 
stand. 

Mr.  AIKEN.  The  amendment  which 
the  Senator  from  Iowa  [Mr.  Gillette] 
and  I  offered  requires  that  the  roll-backs 
must  cease  whenever  the  bill  is  passed. 

Mr.  WHEELER.  I  do  not  so  under¬ 
stand  the  situation,  and  I  asked  a  speci¬ 
fic  question  along  that  line  of  the  author 
of  the  amendment  just  a  few  moments 
ago,  and  he  said  his  intention  was  as  I 
have  stated  it,  that  that  is  all  he  intends. 

When  the  farm  bill  was  before  us,  and 
some  Senators  questioned  it,  because  of 
its  uncertainty,  it  was  felt  that  their 
opinion  was  probably  correct,  and  the 
suggestions  made  by  the  opponents  of 
the  bill  were  followed,  because  of  the 
controversy  on  the  floor  of  the  Senate. 

Mr.  AIKEN.  I  think  the  language  is 
quite  plain,  that  any  commitments  which 
have  been  signed  prior  to  the  date  of  the 
enactment  of  the  pending  measure  must 
be  carried  out,  regardless  of  how  long 
they  are  to  run. 

Mr.  WHEELER.  I  do  not  so  read  the 
language. 

Mr.  O’DANIEL.  The  latter  part  of  the 
provision,  beginning  in  line  8,  page  2, 
reads  as  follows: 

And  to  the  extent  necessary  to  protect 
the  rights  or  interest  of  any  such  person 
in  connection  with  transactions  heretofore 
made. 

Mr.  WHEELER.  Very  well,  “hereto¬ 
fore  made”. 

Mr.  O’DANIEL.  It  continues  “or  en¬ 
tered  into  such  subsidy  payments  may 
be  made.” 

The  Secretary  of  Commerce  claims  the 
commitments  heretofore  made  amount 
to  $450,000,000. 

Mr.  WHEELER.  He  has  made  com¬ 
mitments  to  that  amount. 

Mr.  O’DANIEL.  It  is  a  transaction,  in 
my  opinion,  if  he  has  made  a  commit¬ 
ment.  '  „ 

Mr.  WHEELER.  He  has  made  a  com¬ 
mitment  to  pay  them  in  the  event  the 
roll-backs  are  put  into  effect.  If  we  stop 
the  roll-backs,  certainly  he  cannot  go  on 
paying  the  money. 

Mr.  AIKEN.  The  question  in  my 
mind  is  whether  this  language  in  the 
Clark  amendment  does  not  authorize  the 
roll-back,  if  it  has  already  been  com¬ 
mitted  for. 

Mr.  WHEELER.  If  there  is  to  be  ques¬ 
tion  about  it,  we  should  eliminate  it  en¬ 
tirely.  What  I  was  trying  to  do.  was  to 
get  the  Members  of  the  Senate,  instead 
of  quibbling  over  it,  to  say  that  in  our 
opinion  this  means  only  that  they  could 
pay  money  where  a  person  had  actually 
made  a  roll-back,  and  only  from  the  time 
he  made  the  roll-back  order,  or  commit¬ 
ment,  up  to  the  time  of  the  passage  of 
the  bill.  If  that  were  the  sentiment  of 
the  Senate,  that  would  have  to  be  fol¬ 
lowed,  and  the  courts  would  follow  the 
views  and  opinions  of  the  Senate.  But  if 
there  is  disagreement  as  to  the  meaning 
among  Senators,  expressed  on  the  floor, 
it  is  left  open  so  that  anyone  can  say, 


“Well,  there  was  a  disagreement  as  to 
the  meaning  of  it,  and  we  will  adopt  this 
meaning,  because  there  was  this  disa¬ 
greement.” 

Mr.  O'DANIEL.  There  seems  to  be 
much  disagreement  as  to  the  exact 
meaning  of  the  proposed  Clark  amend¬ 
ment.  My  understanding,  after  listen¬ 
ing  to  all  the  arguments,  is  that  if  this 
provision  authorizes  and  legalizes  the 
payment  of  subsidies  on  the  roll-back 
program  to  any  extent  whatever,  it 
would  authorize  those  payments  to  the 
extent  of  the  commitments  which  Mr. 
Jones  claims  have  already  been  made, 
that  is,  $450,000,000.  I  may  be  wrong, 
but  that  is  my  understanding  of  the 
authorization  provided  in  the  provision 
on  page  2,  beginning  in  line  2.  Possibly 
Mr.  Jones  sent  the  letter  in  order  to  make 
it  definite  that  there  are  outstanding 
commitments  to  that  amount,  and  that 
this  authorizes  payments  to  the  extent 
of  $450,000,000. 

Mr.  TAFT.  Mr.  President,  I  do  not 
think  the  Senator’s  fear  is  justified,  be¬ 
cause  it  seems  to  me  the  amendment  af¬ 
fects  only  the  rights  and  interest  of  a 
person  who  has  acted  in  good  faith  and 
in  reliance  upon  the  regulations.  No  one 
can  be  so  acting  in  good  faith  and  in 
reliance,  except  as  to  the  things  he  has 
done  before  the  passage  of  the  bill.  I  do 
not  see  how  it  could  extend  beyond  a 
month’s  obligations.  I  do  not  think  the 
Senator’s  fear  is  justified  that  it  would 
authorize  the  payment  of  the  whole 
$450,000,000. 

Mr.  O’DANIEL.  There  is  no  doubt  in 
my  mind  that  the  commitment  made  by 
Jesse  Jones  was  made  in  good  faith,  and 
that  he  considers  it  to  be  a  just  and  hon¬ 
est  commitment. 

Mr.  TAFT.  But  no  person  has  been 
able  to  act  in  any  way  upon  it  so  as  to 
give  him  any  claim  to  a  whole  year’s  sub¬ 
sidy.  He  may  be  entitled  to  a  subsidy  for 
the  moment,  for  a  few  weeks  or  so. 

Mr.  O’DANIEL.  I  should  say  that  if 
any  firms  or  individuals  are  honestly  able 
to  make  the  statement  that  in  good  faith 
they  had  carried  out  transactions  based 
on  commitments  made  by  Mr.  Jones,  and 
they  are  able  to  show  combined  losses  to 
the  extent  of  $450,000,000,  this  provision 
would  authorize  the  payment  of  $450,000,- 
000  to  them,  because  good  faith  would  be 
shown  on  the  part  of  both  parties  to  the 
contract. 

Mr.  SMITH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’DANIEL.  I  yield. 

Mr.  SMITH.  I  believe  the  suggestion 
made  by  the  Senator  from  Ohio  would 
furnish  the  solution  to  the  question  the 
Senator  from  Texas  is  discussing,  that 
with  respect  to  commitments  entered  into 
in  good  faith  claims  may  be  presented  to 
the  Claims  Committee,  which  could  in¬ 
vestigate  the  claims  and  report  on  them. 
Let  us  cut  out  any  such  provision  from  the 
measure  now. 

Mr.  O’DANIEL.  Mr.  President,  I  think 
the  statement  made  by  the  Senator  from 
South  Carolina  is  a  correct  one.  If  any 
commitments  have  been  made  in  good 
faith,  even  though  the  provision  for 
roll-back  subsidy  may  be  eliminated  from 
the  proposed  amendment,  such  cases  can 
be  carried  to  the  courts  of  the  land,  and 


proper  adjudication  on  the  cases  had  in 
the  courts,  and  the  claims  satisfied  there. 

Mr.  President,  I  wish  to  say  something 
else  with  respect  to  the  whole  subject  of 
roll-backs  and  subsidies.  It  seems  to  be 
a  strange  subject  that  we  are  discussing 
here  in  the  Senate  of  the  United  States. 
To  me  it  seems  strange  that  there  should 
be  a  meat  shortage  all  over  the  country, 
when  we  have  so  large  a  surplus  of  cat¬ 
tle  in  the  United  States  at  the  present 
time.  I  thought  it  might  be  well  to  call 
the  Senate’s  attention  to  statements 
made  by  two  men  who  perhaps  are  as 
familiar  with  the  cattle  and  meat  situa¬ 
tion  as  any  two  other  individuals  in  the 
United  States.  One  of  them  is  Mr.  Joe 
G.  Montague,  who  is  the  legislative  coun¬ 
sel  for  the  Texas  and  Southwestern  Cattle 
Raisers’  Association.  That  association 
has  a  large  membership.  Its  members 
are  entirely  familiar  with  the  cattle  situ¬ 
ation  in  the  United  States.  The  other 
gentleman  to  whom  I  shall  refer  is  Mr. 
Bob  Kleberg,  one  of  the  owners  of  the 
King  Ranch,  the  largest  cattle  ranch  in 
the  United  States,  I  presume.  The  state¬ 
ments  made  by  these  two  gentlemen  are 
quoted  in  the  New  York  Herald- Tribune 
of  June  23.  I  wish  to  take  time  to  read 
the  article,  because  I  think  it  is  very  en¬ 
lightening.  It  is  as  follows: 

Texans  Report  Herds  of  Beef  Tied  to 
Ranges  by  Office  of  Price  Administration 
Curbs 

There  is  more  than  enough  beef  roaming 
the  prairies  to  meet  the  Nation’s  require¬ 
ments,  but  Government  restrictions  have 
kept  producers  and  processors  from  getting 
it  "off  the  hoof  and  onto  the  hook,”  two 
leading  Texas  representatives  of  the  cattle 
industry  said  here  yesterday. 

If  the  Government  would  lift  restrictions 
on  quotas  and  abandon  the  subsidy  plan, 
the  industry  could  be  restored  to  normal, 
in  the  opinion  of  Joe  G.  Montague,  of  Port 
Worth,  counsel  for  the  Texas  and  South¬ 
western  Cattle  Raisers’  Association,  and  Rob¬ 
ert  J.  Kleberg,  Jr.,  president  and  manager 
of  the  world-famous  King  Ranch,  at  Kings¬ 
ville,  Tex.,  and  a  director  of  the  associa¬ 
tion.  They  discussed  the  problem  in  an 
interview  at  the  Hotel  Ambassador,  Park 
Avenue  and  Fifty-first  Street. 

"From  Government  estimates,”  Mr.  Mon¬ 
tague  said:  “we  know  we  will  have,  by  Janu¬ 
ary  1,  1944,  a  surplus  of  15,400,000  head  of 
cattle.  This  represents  a  surplus  in  pound¬ 
age  of  7,700,000,000  pounds.  If  we  slaugh¬ 
tered  one-half,  or  3,850,000,000  of  the  surplus, 
we  would  produce  out  of  this  one-half  of 
the  surplus  enough  to  feed  74,000,000  people 
in  addition  to  supplying  our  armed  forces 
and  our  civilian  population  with  their  nor¬ 
mal  supply  of  beef,  and  these  additional 
people  would  be  supplied  as  bountifully 
as  are  our  own  fighters  and  civilians. 

"Thus  we  can,  without  hurting  ourselves, 
actually  supply  normal  quantities  of  beef 
for  over  200,000,000  people — Americans,  plus 
74,000,000.  In  fact,  the  use  of  this  surplus 
would  be  a  genuine  service  since  it  would 
relieve  our  ranges  and  our  feed  lots  of  a 
severe  strain  on  their  resources.” 

Mr.  Montague  said  that  all  elements  of 
the  packing  industry  at  a  joint  meeting  in 
Chicago  on  April  2  and  3  formulated  a  plan 
to  solve  the  wartime  meat  problems. 

“The  plan  is  simple,”  he  continued.  "It 
calls  for  recognition  of  the  fundamental  law 
of  supply  and  demand.  The  supply  is  known, 
or  at  least  easily  determinable,  by  observa¬ 
tion  of  the  slaughter  records.  The  demand 
has  three  factors — the  armed  forces’  needs, 
the  civilian  needs,  and  the  lend-lease  require- 
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ments.  All  other  factors  must  yield  to  the 
proper  necessity  to  meet  the  reasonable 
requirements  of  the  armed  forces. 

“The  civilian  needs  are  controlled  by  ra¬ 
tioning,  with  the  point  value  being  fixed 
but  not  invariable.  The  lend-lease  demands 
would  be  very  flexible,  being  coordinated  with 
the  actual  slaughtering.  Any  surplus  slaugh¬ 
tering,  that  is,  any  surplus  above  require¬ 
ments  for  the  armed  forces  and  lend-lease, 
would  be  absorbed  by  adjustment  of  civilian 
ration  points.” 

This  plan,  said  Mr.  Montague,  was  endorsed 
by  Prentiss  Brown,  Director  of  the  Office  of 
Price  Administration;  Chester  Davis,  Direc¬ 
tor  of  the  War  Pood  Administration;  and 
Maj.  Gen.  E.  B.  Gregory,  Quartermaster  Gen¬ 
eral  of  the  United  States,  and  it  was  an¬ 
nounced  that  the  plan  would  be  put  into 
effect. 

"Following  the  endorsement  of  the  plan  by 
these  officials,”  Mr.  Montague  said,  “the  Gov¬ 
ernment  has  attempted  to  put  it  into  opera¬ 
tion.  The  Meat  Board  has  been  set  up,  op¬ 
erating  in  Chicago,  with  all  essential  details 
of  the  plan  adopted,  but,  unfortunately  and 
in  spite  of  opposition  from  the  entire  indus¬ 
try  and  from  the  Office  of  Food  tdministra- 
tion,  the  roll-back  and  subsidy  plan  has  been 
hung  on  the  neck  of  the  plan  and  it  is 
seriously  feared  that  such  an  impediment 
may  cause  the  failure  of  the  entire  plan. 
Certainly  it  can  and  will  do  no  good,  and 
only  added  confusion  will  result.” 

Mr.  Montague  and  Mr.  Kleberg  agreed  that 
the  saving  to  the  consumer  under  the  sub¬ 
sidy  program  would  be  “microscopic”  and 
added  that  the  program  would  add  increased 
millions  of  dollars  in  taxes  on  the  consumers. 

PUTS  BLAME  ON  THE  OFFICE  OF  PRICE 
ADMINISTRATION 

“The  anomalous  situation  of  a  large  sur¬ 
plus  of  cattle  for  the  consuming  public  did 
not  exist  before  the  efforts  of  the  Office  of 
Price  Administration  to  control  the  indus¬ 
try,”  Mr.  Montague  asserted. 

He  added  that  the  cattle  industry  is  a 
sensitive  one  and  that  its  confidence  in  the 
Government’s  efforts  has  been  shaken. 

“Production  has  certainly  more  than  met 
expectations,”  he  said.  “It  is  in  the  control 
of  the  demand  that  the  horrible  mistake  has 
been  made.  A  great  many  more  cattle  should 
be  coming  to  the  market  than  are  arriving. 
The  reason  for  this  is  that  the  producers  are 
literally  so  confused  they  do  not  know  what 
to  do.” 

Mr.  Montague  charged  that  “not  one”  rep¬ 
resentative  of  the  cattle  industry  has  been 
called  in  by  the  Government  for  consulta¬ 
tion  in  outlining  the  meat  program. 

Mr.  Kleberg  said  that  everything  the  Gov¬ 
ernment  has  done  to  regulate  meat  produc¬ 
tion  has  been  restrictive. 

“It  has  done  nothing  to  aid  production  or 
distribution,”  he  said.  He  added  that  prior 
to  interference  by  the  Office  of  Price  Admin¬ 
istration,  there  had  been  no  beef  problem  in 
this  country. 

“If  America  is  to  have  muscle  and  brawn,” 
said  Mr.  Kleberg,  “it  must  have  beef.”  Lack 
of  beef,  he  believes,  is  bad  for  the  Nation’s 
morale. 

Looking  to  the  future,  Mr.  Kleberg  com¬ 
mented  that  if  the  currently  overstocked  cat¬ 
tle  ranges  should  suffer  a  drought,  or  a  post¬ 
war  depression,  the  Nation’s  cattlemen  will 
be  ruined,  with  a  consequent  economic  blow 
to  the  entire  Nation. 

Mr.  Montague  has  compiled  figures  for  his 
association  showing  that  the  Nation’s  live¬ 
stock  has  increased  from  59,000,000  head  in 
1929  to  an  estimated  82,500,000  head  by  Jan¬ 
uary  1944.  In  1934,  when  the  cattle  popula¬ 
tion  had  reached  74,000,000  head,  he  pointed 
out,  the  Government  stepped  in  and  through 
purchase  and  subsidy  had  8,000,000  head 
killed. 

To  prevent  a  similar  necessity,  said  Mr. 
Montague,  the  present  excess  numbers 


should  be  reduced  during  the  next  few  years, 
so  that  fit  the  end  of  the  war  emergency  the 
ranges  and  farms  will  not  be  overstocked. 

Mr.  Kleberg  commented  that  the  meat 
shortage  among  consumers  is  as  severe  in  the 
center  of  the  great  Southwest  producing 
centers  as  it  is  in  the  East. 

Mr.  President,  it  appears  to  me  that 
it  would  be  wise  to  pay  some  atten¬ 
tion  to  the  statements  of  men  who  know 
something  about  the  cattle  business 
and  the  meat  business.  I  have  just 
read  to  the  Senate  some  statements 
made  by  two  such  men.  Now  we  are 
faced  with  the  situation  of  having  the 
meat  markets  short  of  meat.  People  are 
unable  to  buy  the  meat  they  need;  yet  we 
have  a  large  surplus  of  live  cattle.  In 
addition,  we  are  short  of  protein  feeds 
and  feeds  of  all  kinds.  Yet,  by  rulings  of 
the  O.  P.  A.  in  setting  up  market  quotas 
so  that  the  cattle  cannot  be  sold  when 
they  are  ready  for  the  market,  those 
cattle  are  forced  to  be  kept  in  the  feed 
lots  or  on  the  range  eating  up  feed  needed 
for  other  purposes,  and  adding  nothing 
to  the  weight  or  value  of  the  cattle,  be¬ 
cause  they  were  already  finished  when 
they  were  originally  ready  to  go  to  the 
market.  So  we  have,  on  the  one  hand,  a 
beef  shortage  in  this  Nation,  and  on  the 
other  hand  a  surplus  of  cattle  that  are 
eating  up  the  needed  feed.  According 
to  the  gentleman  to  whom  I  have  re¬ 
ferred,  the  whole  situation  has  been 
caused  by  the  rulings  of  the  O.  P.  A. 

Last  night  I  was  interested  in  listen¬ 
ing  to  the  radio  program,  March  of  Time, 
in  which  Mr.  Montague  took  part.  He 
restated  the  figures  I  have  just  men¬ 
tioned,  and  stated  other  figures,  to  show 
how  ridiculous  is  the  situation  in  which 
the  United  States  finds  itself — our  people 
starving  for  meat  in  the  midst  of  an  over¬ 
abundance  of  cattle.  In  concluding,  he 
called  attention  to  the  fact  that  on  the 
cattle  ranges  in  Texas  and  the  West  there 
used  to  be  a  certain  kind  of  weed  which, 
when  eaten  by  cattle,  caused  them  to 
become  “loco,”  so  that  they  ran  around 
in  circles,  did  not  know  what  they  were 
doing,  and  lost  control  of  themselves. 
We  called  that  weed  the  loco  weed.  At 
present  that  weed  is  almost  extinct,  if  not 
entirely  extinct,  in  Texas,  but  Mr.  Mon¬ 
tague  expressed  the  opinion  that  possibly 
the  weed  had  been  transplanted  and  was 
now  blooming  in  great  profusion  here  on 
the  banks  of  the  Potomac.  If  so,  pos¬ 
sibly  some  of  our  Washington  czars  and 
bureaucrats  may  have  eaten  some  of  this 
loco  weed,  thus  causing  such  tremendous 
confusion  in  the  various  governmental 
bureaus  and  agencies,  more  particularly 
in  the  O.  P.  A.,  which  is  setting  up  rules 
causing  confusion  throughout  the  entire 
United  States  and  depriving  the  people  of 
a  sufficient  amount  of  one  of  their  best 
foods,  meat,  when  there  is  an  enormous 
surplus  of  cattle  on  the  ranges  in  Texas 
and  the  West. 

Therefore,  Mr.  President,  it  seems  very 
strange  that  this  dignified  body  of  intel¬ 
ligent  persons,  the  Senate  of  the  United 
States,  should  be  discussing  and  debat¬ 
ing  roll-back  subsidies  as  a  solution  to 
our  meat  and  food  problem,  when  all  we 
would  have  to  do  to  solve  the  whole  food 
problem  would  be  to  abolish  the  O.  P.  A., 
and  perhaps  some  other  Washington 


czars  and  bureaucrats  who  are  doing  so 
much  to  retard  production  and  com¬ 
pletely  disorganize  distribution. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Megill,  one  of  its 
clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of 
conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  (S.  495)  to  establish 
a  Women’s  Army  Auxiliary  Corps  for 
service  in  the  Army  of  the  United  States. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  2536)  to 
amend  the  act  entitled  “An  act  to  provide 
for  the  promotion  of  vocational  rehabili¬ 
tation  of  persons  disabled  in  industry  or 
otherwise  and  their  return  to  civil  em¬ 
ployment,”  approved  June  2,  1920,  as 
amended,  and  for  other  purposes ;  agreed 
to  the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Barden,  Mr.  Hart, 
Mr.  Lesinski,  Mr.  Dondero,  and  Mr. 
Chenoweth  were  appointed  managers 
on  the  part  of  the  House  at  the  confer¬ 
ence. 

The  message  further  announced  that 
the  House  further  insisted  upon  its  dis¬ 
agreement  to  the  amendment  of  the 
Senate  to  the  amendment  of  the  House 
to  the  amendment  of  the  Senate  num¬ 
bered  5  to  the  bill  (H  R.  2714)  making 
appropriations  to  supply  urgent  deficien¬ 
cies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1943,  and  for 
prior  fiscal  years,  and  for  other  pur¬ 
poses;  that  the  House  further  insisted 
upon  its  disagreement  to  the  amend¬ 
ments  of  the  Senate  numbered  60  and 
61  to  the  bill;  asked  a  further  confer¬ 
ence  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and 
that  Mr.  Cannon  of  Missouri,  Mr.  Wood- 
rum,  Mr.  Ludlow,  Mr.  Snyder,  Mr. 
O’Neal,  Mr.  Rabaut,  Mr.  Johnson  of 
Oklahoma,  Mr.  Taber,  Mr.  Wiggles- 
worth,  Mr.  Lambertson,  and  Mr.  Ditter 
were  appointed  managers  on  the  part  of 
the  House  at  the  further  conference. 

The  message  also  announced  that  the 
House  had  passed  the  following  bills,  in 
which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  2836.  An  act  to  grant  increases  in 
compensation  to  substitute  employees  in  the 
Postal  Service,  and  for  other  purposes; 

H.  R.  2888.  An  act  relating  to  the  applica¬ 
tion  of  the  excess-profits  tax  to  certain  pro¬ 
duction  bonus  payments;  and 

H.  R.  3030.  An  act  making  appropriations 
to  supply  deficiencies  in  certain  appropria¬ 
tions  for  the  fiscal  year  ending  June  30,  1943, 
and  for  prior  fiscal  years,  to  provide  supple¬ 
mental  appropriations  for  the  fiscal  year  end¬ 
ing  June  30,  1944,  and  for  other  purposes. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  severally  read 
twice  by  their  titles  and  referred,  as  in¬ 
dicated  : 

H.  R.  2836.  An  act  to  grant  increases  in 
compensation  to  substitute  employees  in  the 
Postal  Service,  and  for  other  purposes;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

H.  R.  2888.  An  act  relating  to  the  appli¬ 
cation  of  the  excess-profits  tax  to  certain  pro¬ 
duction  bonus  payments;  to  the  Committee 
on  Finance. 
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H.  R.  3030.  An  act  making  appropriations 
to  supply  deficiencies  in  certain  appropria¬ 
tions  for  the  fiscal  year  ending  June  30, 
1943,  and  for  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal 
year  ending  June  30,  1944,  and  for  other 
purposes;  to  the  Committee  on  Appropria¬ 
tions. 

URGENT  DEFICIENCY  APPROPRIATIONS 

The  PRESIDING  OFFICER  (Mr.  John¬ 
son  of  Colorado  in  the  chair)  laid  before 
the  Senate  a  message  from  the  House  of 
Representatives  further  insisting  upon 
its  disagreement  to  the  amendment  of 
the  Senate  to  the  amendment  of  the 
House  to  the  amendment  of  the  Senate 
numbered  5  and  the  amendments  of  the 
Senate  numbered  60  and  61  to  the  bill 
(H.  R.  2714)  making  appropriations  to 
supply  urgent  deficiencies  in  certain  ap¬ 
propriations  for  the  fiscal  year  ending 
June  30,  1943,  and  for  prior  fiscal  years, 
and  for  other  purposes,  and  requesting 
a  further  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  McKELLAR.  Mr.  President,  I 
move  that  the  Senate  still  further  insist 
on  its  amendments  numbered  5,  60,  and 
61  to  the  bill;  agree  to  the  further  con¬ 
ference  requested  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  McKel¬ 
lar,  Mr.  Glass,  Mr.  Hayden,  Mr.  Tydings, 
Mr.  Russell,  Mr.  Nye,  and  Mr.  Lodge 
conferees  on  the  part  of  the  Senate  at 
the  further  conference. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the  an¬ 
nual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes. 

Mr.  OMAHONEY  obtained  the  floor. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield?  I  desire  to  speak  for 
only  a  minute. 

Mr.  OMAHONEY.  I  yield. 

Mr.  AIKEN.  I  wish  to  read  to  the 
Senate  a  telegram  I  received  yesterday 
after  I  had  concluded  my  remarks.  It  is 
from  several  of  the  leaders  of  farm  or¬ 
ganizations,  and  reads  as  follows: 

Washington,  D.  C.,  June  24,  1943. 

Senator  George  F.  Aiken, 

Washington,  D.  C. 

We  have  examined  the  Taft  amendment  to 
S.  1108.  We  do  not  favor  this  amendment 
and  respectfully  urge  its  defeat.  We  have 
also  examined  the  Gillette -Aiken  substitute 
and  respectfully  urge  its  passage. 

Edward  A.  O’Neal,  president,  American 
Farm  Bureau  Federation;  Fred 
Brenckman,  Washington  repre¬ 
sentative,  National  Grange;  John 
Brandt,  president,  National  Coop¬ 
erative  Milk  Producers  Federa¬ 
tion;  Charles  W.  Holman,  secre¬ 
tary  National  Cooperative  Milk 
Producers  Federation;  Ezra  T. 
Benzon,  executive  secretary.  Na¬ 
tional  Council  of  Farmer  Cooper¬ 


atives;  P.  O.  Wilson,  cochairman, 
Livestock  and  Meat  Council; 
Byron  Wilson,  chairman,  legisla¬ 
tive  committee,  National  Wool 
Growers  Association;  Clark  Brody, 
executive  secretary,  Michigan  Farm 
Bureau;  Earl  Smith,  president, 
Illinois  Agricultural  Association; 
F.  E.  Mollin,  secretary,  American 
National  Livestock  Association. 

Mr.  President,  I  thank  the  Senator 
from  Wyoming  for  yielding  to  me. 

Mr.  OMAHONEY.  Mr.  President,  I 
am  about  to  speak  on  the  question 
which  is  before  the  Senate.  I  quite  agree 
with  what  the  Senator  from  Georgia 
said  upon  the  floor  or  in  private  conver¬ 
sation  the  other  day,  that  this  problem 
is  by  all  odds  the  most  important  one 
before  the  Senate,  before  the  Congress, 
and  before  the  country. 

Mr.  LA  FOLLETTE.  Mr.  President, 
will  the  Senator  yield  in  order  that  I  may 
suggest  the  absence  of  a  quorum? 

Mr.  OMAHONEY.  I  am  happy  to  yield 
for  that  purpose. 

Mr.  LA  FOLLETTE.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 


the  following  Senators  answered  to  their 

names: 

Aiken 

Hatch 

Reed 

Andrews 

Hawkes 

Revercomb 

Ball 

Hayden 

Reynolds 

Bankhead 

Hill 

Robertson 

Bilbo 

Holman 

Russell 

Bone 

Johnson,  Colo. 

Scrugham 

Brewster 

Kilgore 

Shipstead 

Bridges 

La  Follette 

Smith' 

Brooks 

Langer 

Stewart 

Buck 

Lodge 

Taft 

Burton 

McCarran 

Thomas,  Idaho 

Butler 

McClellan 

Thomas,  Okla. 

Byrd 

McFarland 

Thomas,  Utah 

Capper 

McKellar 

Tobey 

Caraway 

McNary 

Truman 

Chavez 

Maloney 

Tunnell 

Clark,  Mo. 

Maybank 

Tydings 

Connally 

Mead 

Vandenberg 

Davis 

Milllkin 

Van  Nuys 

Downey 

Moore 

Wagner 

Eastland 

Murdock 

Wallgren 

Ellender 

Murray 

Walsh 

Ferguson 

Nye 

Wheeler 

George 

O’Daniel 

Wherry 

Gerry 

O’Mahoney 

White 

Green 

Overton 

Wiley 

Guffey 

Pepper 

Willis 

Gurney 

Radcliffe 

Wilson 

The  PRESIDING  OFFICER.  Eighty- 
four  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

BILL  IMPORTANT  ON  HOME  FRONT 

Mr.  O’MAHONEY.  Mr.  President,  the 
issue  which  is  presented  by  the  various 
amendments  which  have  been  reported 
from  the  Banking  and  Currency  Com¬ 
mittee  or  which  have  been  offered  by 
various  Senators - 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield  to  me  for  the  purpose 
of  suggesting  the  absence  of  a  quorum? 

Mr.  OMAHONEY.  A  quorum  call  has 
just  been  made. 

Mr.  SHIPSTEAD.  Is  there  a  quorum 
present? 

Mr.  OMAHONEY.  Senators  have 
answered  to  their  names  and  then  left 
the  Chamber  to  attend  committee  meet¬ 
ings.  It  is  only  appropriate  that  I  should 
say  that  the  Members  of  the  Appropria¬ 
tions  Committee,  for  example,  are  now 
holding  subcommittee  meetings,  confer¬ 
ence  meetings,  and  hearings,  and  are 
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marking  up  various  bills  which  are  to  be 
passed  by  the  30th  of  June.  I  was  my¬ 
self  participating  in  the  conference  on 
the  District  of  Columbia  appropriation 
bill  all  morning,  and  was  unable  to  be 
in  the  Chamber  when  the  discussion  be¬ 
gan  today.  I  can  understand  the  ab¬ 
sence  of  Senators  from  the  Chamber. 
Their  absence  only  emphasizes  the  im¬ 
portance  of  the  subject  matter  of  this 
bill  and  of  the  various  amendments, 
which  involve  the  whole  capacity  of 
Amei’ica  to  wage  this  war  upon  the  home 
front. 

In  the  Appropriations  Committee, 
which  was  considering  the  War  Depart¬ 
ment  bill  day  before  yesterday,  we  heard 
the  testimony  of  General  Arnold,  the 
head  of  the  Air  Force.  Members  of  that 
committee  were  naturally  asking  him 
about  the  feats  and  the  sufferings  of  the 
young  men  who  constitute  the  Air  Force, 
and  who  are  carrying  on  the  war  over  the 
Axis  countries.  I  think  it  may  be  appro¬ 
priate  to  recite  here  one  story  which  he 
told. 

Senators  will  remember  that  American 
Flying  Fortresses  made  an  attack  upon 
the  German  base  at  Kiel,  and  that  24 
American  bombers  failed  to  return  from 
that  engagement.  Every  Flying  Fortress 
had  a  crew  of  9  members,  and  each 
Flying  Fortress,  without  regard  to  the 
armament  or  the  radio  installation,  cost 
the  people  of  this  country  more  than 
$385,000.  Twenty-four  of  them,  with 
their  crews  of  9  men  each,  failed  to  re¬ 
turn  to  their  base.  Fortunately  the 
failure  of  a  plane  to  return  to  its  base 
does  not  necessarily  mean  the  loss  of 
the  lives  of  all  the  crew.  It  was  in  an¬ 
swer  to  questions  with  respect  to  that 
feature  that  General  Arnold  told  the 
incident  which  I  am  about  to  repeat. 

One  of  those  planes  was  seen  to  be 
hit,  and  its  engines  were  seen  to  catch 
on  fire.  It  was  falling,  out  of  control, 
and  seven  of  the  crew  of  nine  jumped 
with  their  parachutes,  and  were  gradu¬ 
ally  coming  down  to  earth.  General 
Arnold  stated  that  so  far  as  the  Ger¬ 
mans  are  concerned,  we  know  that 
fliers  who  jump  by  parachute  are  in  no 
danger  of  being  shot  from  the  air, 
although  the  Japanese  do  shoot  airmen 
who  bail  out.  However,  two  of  the  crew 
did  not  bail  out.  They  were  gunners, 
one  of  them  in  the  tail  of  the  ship  and 
the  other  in  the  nose.  They  stayed  in 
the  ship,  sinking  as  it  was  to  destruction 
in  flames,  and  operated  their  guns  all  the 
way  down. 

Their  companions  in  other  planes  who 
saw  that  those  men  were  giving  their 
lives  when  they  might  have  jumped, 
destroyed  in  that  action  no  less  than 
seven  German  fighters. 

UNITY  DEMANDS  WE  FORGET  GROUP  INTERESTS 

Mr.  President,  with  those  stories  com¬ 
ing  to  us  from  the  millions  of  boys  who 
are  waging  this  war,  here  on  the  home 
front  we  find  labor  wondering  about  how 
much  it  is  going  to  receive,  we  find  farm¬ 
ers  wondering  how  much  they  are  going 
to  receive,  and  we  find  businessmen 
begging  the  Congress  to  change  the  law 
so  that  they  will  receive  more.  In  all  the 
confusion  upon  the  home  front  there  is 
this  lack  of  understanding  of  the  terrible 
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crisis  in  which  this  Nation  and  democ¬ 
racy  are  involved. 

Ah,  Mr.  President,  it  sems  to  me  that 
the  time  has  come  for  us  to  forget  our 
group  interests,  whatever  they  may  be, 
and  to  think  of  those  boys  who  are  giv¬ 
ing  their  lives  to  save  the  fundamentals 
of  freedom  and  of  democracy.  Let  us 
stop  thinking  about  what  someone  is  tak¬ 
ing  away  from  us,  and  let  us  make  a 
constructive  effort  to  achieve  unity  upon 
the  home  front. 

PEOPLE  KNOW  WAR  MUST  BE  WON 

Mr.  President,  I  know  that  the  people 
of  America  are  ready  for  that  unity.  It 
would  not  be  possible  for  the  citizens  of 
America  to  respond  as  they  have  re¬ 
sponded  to  the  appeal  to  buy  bonds;  it 
would  not  be  possible  for  the  tax  bills  to 
be  received  with  such  apparent  acqui¬ 
escence  in  every  community  and  in  every 
State,  if  the  people  of  America  did  not 
understand  that  there  is  a  war  to  be 
fought,  and  war  to  be  won. 

I  sympathize  completely  with  every¬ 
thing  which  has  been  said  on  behalf  of 
agriculture,  I  sympathize  with  the  posi¬ 
tion  of  labor,  I  sympathize  with  the  posi¬ 
tion  of  businessmen  because  I  know  that 
in  90  percent  of  all  these  cases  the  hearts 
and  minds  of  all  our  citizens,  whether 
they  belong  to  labor,  capital,  or  the 
farmer,  are  sound.  What  we  lack  is  a 
comprehensive,  all-embracing  leader¬ 
ship,  and  a  willingness  to  cooperate  one 
with  another  here  in  the  Government. 

RESENTS  EFFORTS  TO  BYPASS  CONGRESS 

I  understand  completely,  and  I  have 
expressed  myself  over  and  over  again, 
the  dissatisfaction  which  Members  of 
Congress  feel  because  of  the  fact  that 
the  executive  arm  of  the  Government 
has  on  numerous  occasions  indicated  its 
intention  to  bypass  the  Congress,  to  dis¬ 
regard  Congress,  to  act  without  regard 
to  the  letter  of  the  law,  and  to  explain 
away  some  of  the  expansions  and  exten¬ 
sions  of  power  which  have  been  made. 
That  is  all  true,  Mr.  President,  but,  on 
the  other  hand,  knowing  as  I  do  the  per¬ 
sonnel  of  most  of  the  executive  agencies, 
I  realize  that  90  percent  of  the  people  in 
the  bureaus  want  to  do  the  right  thing. 

I  have  charged,  and  I  do  not  withdraw 
the  charge,  that  there  have  been  men 
in  the  executive  bureaus,  such  as  the 
O.  P.  A.,  and  the  W.  P.  B„  who  have  de¬ 
liberately  wanted  to  change  our  form  of 
government,  and  who  sought  to  use  the 
war  powers  to  bring  about  that  objective. 
I  know  that  there  have  been  persons  in 
various  bureaus  who  have  believed  that 
the  time  has  come  when  little  business 
can  be  liquidated,  when  individual  enter¬ 
prise  can  be  liquidated,  and  all  those 
things  accomplished.  But  this  I  know, 
as  far  as  the  O.  P.  A.  is  concerned,  when 
our  former  colleague,  Mr.  Prentiss  Brown, 
assumed  his  duties  as  the  Administrator 
of  that  agency,  he  began  immediately  a 
good-faith  effort  so  to  administer  it  that 
it  would  be  in  accord  and  in  harmony 
with  the  law  and  with  the  will  of  Con¬ 
gress.  He  has  shown  a  disposition  to  co¬ 
operate  with  Congress  and  to  discover 
from  Congress  the  legislative  intent.  In 
this  very  matter  he  has  come  before  the 
Committee  on  Banking  and  Currency, 
and  has  cooperated  with  the  members  of 


the  committee  in  an  effort  to  work  out 
a  satisfactory  solution  of  the  problems  in¬ 
volved.  I  do  not  believe  that  the  solu¬ 
tion  which  has  been  brought  upon  the 
floor  is  a  satisfactory  one,  but  I  wish  to 
recognize  the  essential  ability  and  good 
faith  of  former  Senator  Brown,  and  those 
who  are  following  his  directions  in  the 
O.  P.  A. 

I  wish  to  compliment  the  Senator  from 
Ohio  [Mr.  Taft]  for  the  broad-minded 
and  constructive  manner  in  which  he  has 
approached  this  problem.  It  would  have 
been  easy  for  one  in  his  position  to  have 
laid  aside  the  serious  issue  and  to  have 
thought  in  terms  purely  of  partisan  poli¬ 
tics.  It  would  have  been  easy  for  him 
to  have  denounced  the  whole  subsidy  pro¬ 
gram  as  though  it  were  a  thing  to  which 
we  had  never  given  our  consent,  as  some 
have  done.  I  wish  to  compliment  the 
Senator  from  Ohio  on  the  statesmanlike 
attitude  which  he  has  assumed. 

Likewise,  I  may  say  as  much  for  the 
Senator  from  Alabama  who,  I  know,  has 
been  laboring  in  an  effort  to  work  out 
a  solution  of  this  matter. 

I  know  that  the  distinguished  Senator 
from  Missouri  [Mr.  Clark],  whose 
amendment  is  now  the  pending  business, 
has  been  actuated  by  the  noble  motive  of 
restoring  the  power  of  Congress,  the 
elected  representatives  of  the  people,  in 
this  great  crisis.  I  am  for  all  of  them. 

BILL  FAILS  TO  SOLVE  PROBLEM 

Unfortunately,  Mr.  President,  the  sug¬ 
gestions  which  have  been  made  here  do 
not  go  to  the  heart  of  the  problem.  If 
we  pass  the  pending  bill  with  any  of  the 
amendments  which  have  been  proposed 
we  shall  still  have  failed  to  solve  the 
problem  which  is  presented  to  us.  It  is 
not  sufficient  to  say  there  shall  be  no 
subsidies,  and  then,  when  we  find  that 
that  broad  declaration  rules  out  subsi¬ 
dies  for  which  we  have  asked  vote  to 
make  modifications  so  as  to  preserve  the 
subsidies  which  we  want,  while  denounc¬ 
ing  the  subsidies  which  we  do  not  want. 
Now,  Mr.  President,  I  desire  to  assert  cer¬ 
tain  principles  which  I  think  ought  to 
be  contained  in  this  bill  and  which,  if 
they  are  not  contained  in  the  bill,  will 
prevent  a  constructive  solution  of  the 
tremendous  problem  which  confronts  us. 

MUST  MAINTAIN  AGRICULTURAL  PRODUCTION 

The  first  principle  to  be  laid  down  is 
that  we  must  maintain  agricultural  pro¬ 
duction.  We  cannot  afford  to  permit  the 
production  of  agricultural  commodities 
to  be  impeded,  to  be  delajed,  or  to  be 
suppressed;  but  the  fact  remains,  Mr. 
President,  that  under  the  policies  which 
we  have  been  following  up  to  this  time 
obstacles  have  been  raised  to  agricul¬ 
tural  production.  If  this  condition  is 
not  corrected  the  country  will  be  unable 
to  do  the  job  it  has  assumed  to  do  in  the 
production  of  food  not  only  for  our 
armed  forces  and  for  our  civilian  popu¬ 
lation  but  for  lend-lease  and  now,  under 
Governor  Lehman,  for  the  relief  of  the 
stricken  people  of  Axis-occupied  coun¬ 
tries. 

How  absurd  it  has  been,  Mr.  President, 
for  us  for  more  than  a  year  to  have  fol¬ 
lowed  a  policy  which  overlooked  all 
these  objectives  and  which  was  con¬ 
cerned  only  with  the  purpose  of  keep¬ 
ing  down  the  cost  of  living  so  far  as 


foodstuffs  are  concerned  for  the  con¬ 
sumer  at  the  home  table.  It  is  only  nec¬ 
essary  to  point  out  that  the  consumers 
at  home  have  supported  the  black  mar¬ 
ket.  If  they  have  sufficient  money  to 
support  the  black  market  then  certainly 
they  have  sufficient  money  to  support 
agricultural  production  upon  a  basis 
which  will  make  it  possible  to  produce 
what  the  Nation  needs  if  it  is  to  deliver 
on  the  commitments  it  has  made  to 
civilization. 

I  read  in  the  newspapers  that  Mem¬ 
bers  of  Congress  are  now  thinking  of 
forming  a  consumers’  block,  which  will 
be  devoted  to  keeping  down  the  cost  of 
foodstuffs,  no  matter  what  may  happen 
to  the  quantity  of  food  the  Nation  needs 
to  ha .  3  in  order  to  distribute  it.  We 
cannot  permit  ourselves  to  be  driven  into 
positions  because  the  consuming  masses 
in  the  large  cities  do  not  understand 
the  problem;  nor  should  we  be  driven 
to  adopt  any  policy  because  telegrams 
pour  in  here  from  agricultural  regions 
asking  us  to  do  this  or  that. 

A  few  days  ago,  before  the  amendment 
offered  by  the  Senator  from  Vermont 
[Mr.  Aiken]  and  the  Senator  from  Iowa 
[Mr.  Gillette]  had  even  been  presented 
at  the  desk  of  the  Senate,  telegrams  from 
various  areas  were  already  on  their  way 
to  my  office  asking  me  to  support  the 
Aiken-Gillette  amendment,  in  fact,  tell¬ 
ing  me  I  must  support  it.  I  knew  that 
the  authors  of  those  telegrams  had  not 
the  remotest  knowledge  of  what  was  in 
that  amendment.  Not  only  did  they  not 
know,  but  Members  of  the  Senate,  Mem¬ 
bers  of  the  other  House,  and  even  mem¬ 
bers  of  the  Senate  Banking  and  Cur¬ 
rency  Committee,  struggling  with  this 
problem,  did  not  know  what  it  was. 
Yet  we  received  these  telegrams. 

The  same  thing  is  true  with  respect  to 
labor.  Communications  were  received  by 
members  of  this  body  with  respect  to  the 
so-called  Connally  bill,  demanding  this 
or  demanding  that,  from  persons  who 
we  knew  did  not  understand  the  first 
thing  about  the  contents  of  that  measure. 

Obviously,  if  we  are  to  legislate  under 
the  whip  of  pressure  groups,  we  shall  not 
be  exercising  the  constitutional  power 
and  responsibility  which  belong  to  us  and 
which  we  ought  to  exercise  under  the 
oath  which  we  took  when  we  became 
Members  of  this  body. 

So  I  say  the  first  principle  is  agricul¬ 
tural  production.  Let  us  do  what  may  be 
necessary  to  maintain  it.  If  we  are  to 
do  that — and  certainly  everybody  will 
agree  that  it  must  be  done — then,  ob¬ 
viously,  the  second  principle  which  I  wish 
to  emphasize  comes  into  play,  and  that 
is  that  there  shall  be  no  roll-back  upon 
the  producer  of  agricultural  products,  for 
it  is  the  roll-back  or  the  fear  of  the  roll¬ 
back  that  destroys  the  capacity  of  the 
farmer  and  the  rancher  to  produce. 

It  is  perfectly  appropriate  to  point  out 
here  that  in  January  1942,  almost  a  year 
and  a  half  ago,  when  the  emergency  price 
control  bill  was  under  consideration  on 
the  floor  of  the  Senate  the  Members  of 
the  Senate,  by  an  overwhelming  vote, 
approved  an  amendment  the  purpose  of 
which  was  to  tie  agricultural  wages  and 
industrial  wages  together  so  that  agricul¬ 
ture  and  industry  could  move  together 
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The  Senate  felt  that  it  was  a  wise  thing 
to  do,  but  the  amendment  was  thrown 
out  in  conference.  Everything  else  that 
was  in  controversy  between  the  two 
Houses  was  yielded  save  only  that;  every¬ 
thing  else  was  yielded  so  that  that 
amendment  might  be  defeated. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Florida. 

Mr.  PEPPER.  When  the  able  Senator 
says  there  should  be  no  roll-back  upon 
the  producer,  does  the  able  Senator  mean 
that  the  producer  shall  not  have  the  sale 
price  substantially  depleted  so  that  he 
will  get  less  than  he  should  get  for  what 
he  produces,  or  does  he  mean  that  the 
roll-back  should  not  be  applied  to  the 
producer  and  a  subsidy  given  to  the  pro¬ 
ducer  to  compensate  for  the  roll-back,  so 
that  the  roll-back  would  simply  be  a  part 
of  the  technique  of  keeping  down  the 
excessive  prices  of  commodities? 

Mr.  O’MAHONEY.  My  purpose — and 
I  am  going  to  offer  language  which  I 
think  will  carry  out  the  principles  I  am 
laying  down — is  to  make  a  reassertion  of 
the  legislative  judgment  of  Congress  and 
the  President  that  the  prices  for  agri¬ 
cultural  products  should  be  those  as  de¬ 
fined  in  the  act  of  October  2,  1942,  and 
that  if  it  be  necessary  to  pay  subsidies 
to  maintain  those  prices  in  order  to 
maintain  production,  subsidies  shall  be 
paid,  but  under  the  supervision  and  after 
the  approval  of  Congress  in  the  ordinary 
exercise  of  its  legislative  functions. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  O’MAHONEY.  Certainly. 

Mr.  PEPPER.  What  does  the  able 
Senator  mean  by  under  the  scrutiny  of 
Congress? 

Mr.  O’MAHONEY.  I  said  in  the 
normal  process  of  legislative  action. 

Mr.  PEPPER.  That  is  what  we  are 
engaged  upon  now. 

Mr.  O’MAHONEY.  Yes.  This  is  a 
difficult  problem,  a  very  complex  one, 
and  when  I  have  finished  stating  the 
principles  upon  which  I  have  acted,  then 
I  shall  be  glad  to  read  to  him  the  lang¬ 
uage  which  I  think  will  carry  out  those 
principles  and  which  I  think  will  be  quite 
satisfactory  to  the  Senator  from  Florida. 
If  he  will  bear  with  me,  I  think  at  that 
time  I  shall  be  able  to  satisfy  him. 

MUST  NOT  DESTROY  PRODUCER 

Mr.  President,  we  must  so  administer 
these  prices  that  there  shall  not  be  a 
roll-back  on  the  producer  which  will 
destroy  his  capacity  to  produce.  I  do 
not  complain  at  the  policy  which  the 
Congress  has  already  adopted  of  making 
war  against  inflation  by  keeping  prices 
down;  I  approve  that.  What  I  am 
pointing  out  is  that  from  that  day  in 
January  1942  when  the  Emergency  Price 
Control  Act  was  approved,  without  the 
amendment  tying  farm  wages  and  in¬ 
dustrial  wages  together,  there  was  a  con¬ 
stant  depletion  of  farm  labor  and  other 
labor  as  a  direct  result,  and  a  constant 
increase  in  the  cost  of  living.  Congress 
had  given  the  Office  of  Price  Adminis¬ 
tration  practically  every  power  it  sought, 
but  in  spite  of  that  grant,  the  cost  of 
living  continued  to  rise,  because  officials 


in  the  O.  P.  A.  were  confronted  with  the 
conundrum  of  how  they  could  reduce 
prices  without  killing  production. 

Mr.  PEPPER.  If  the  able  Senator  will 
yield  for  one  other  question,  I  shall  not 
interrupt  him  further. 

Mr.  O’MAHONEY.  I  am  always  glad 
to  be  interrupted. 

Mr.  PEPPER.  The  Senator  does  not 
mean  to  say  that  the  O.  P.  A.  had  to  go 
to  Congress  almost  begging  on  its  knees 
to  give  it  the  power  of  subsidy,  and  the 
funds,  ever  since  the  price-control  law 
has  been  before  the  Congress,  does  he? 

Mr.  O’MAHONEY.  Oh,  no,  but  I  will 
say  to  the  Senator  that  when  the  O.  P.  A. 
sent  its  request  here  for  the  power  to 
subsidize,  it  asked  for  that  power  in  a 
manner  which  was  certain  to  bypass 
the  Congress,  in  a  manner  which  would 
have  transferred  the  power  of  the  purse 
from  the  elected  representatives  of  the 
people  to  appointees  who  were  selected 
without  regard  to  the  will  of  Congress, 
without  regard  to  the  confirmatory 
power  of  the  Senate. 

Mr.  PEPPER.  Will  the  Senator  yield 
for  a  final  question? 

Mr.  O’MAHONEY.  Certainly. 

Mr.  PEPPER.  Does  the  Senator  en¬ 
vision  the  possibility  that  the  Congress 
can  determine,  in  the  legislative  process 
to  which  we  are  accustomed,  what  should 
be  the  amount  of  subsidy  paid  to  all  the 
various  individual  producers? 

Mr.  O’MAHONEY.  Certainly,  in  the 
manner  in  which  it  is  attempted  to  be 
done  in  the  amendment  offered  by  the 
Senator  from  Alabama.  He  asks  for  a 
lump  sum,  and  he  asks  the  approval  of 
Congress,  and  that  amendment  under¬ 
takes  to  approve  it. 

I  would  say  that  that  is  an  example 
which  should  be  followed,  and  that  it  is 
perfectly  possible  for  the  executive 
branch  of  the  Government,  through  the 
Bureau  of  the  Budget,  to  send  to  the 
Congress  in  the  ordinary  way  an  esti¬ 
mate  and  a  break-down  of  the  expendi¬ 
tures  needed  for  this  purpose,  and  then 
Congress  can  approve  it,  and  if  it  is 
done,  then  it  will  be  the  action  of  the 
legislative  and  the  executive  branches 
of  the  Government,  instead,  as  it  is  now, 
and  as  it  has  been,  and  as  it  was  pro¬ 
posed  in  the  bill  which  the  O.  P.  A. 
asked  last  February  or  March,  of  the 
arbitrary  decision  of  appointive  executive 
officers. 

Mr.  PEPPER.  The  able  Senator  then 
merely  means  that  there  will  be  an  over¬ 
all  limit  placed  by  the  Congress  upon  the 
amount  available  for  such  subsidies? 

Mr.  O’MAHONEY.  If  the  Senator 
were  a  member  of  the  Committee  on  Ap¬ 
propriations,  he  would  know  that  every 
bill  which  comes  from  that  committee 
contains,  as  to  a  thousand  or  two  or 
three  thousand  items,  a  lump-sum  ap¬ 
propriation  for  such  and  such  purposes, 
and  in  the  Budget  there  is  a  specific 
table  setting  forth  the  persons  to  be  em¬ 
ployed,  the  salaries  they  are  to  be  paid, 
the  amount  for  telephones,  the  amount 
for  telegraph,  the  amount  for  clerks,  the 
amount  for  every  item  of  expenditure. 
That  can  be  done. 

Mr.  PEPPER.  But  if  the  cost  of  pro¬ 
duction  can  change  from  time  to  time 
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due  to  change  in  the  cost  of  labor  or  to 
change  in  the  cost  of  ingredients  which 
enter  into  the  cost  of  production,  obvi¬ 
ously  the  executive  agency  will  have  to 
have  authority  to  graduate  the  amount 
of  the  subsidy  according  to  circum¬ 
stances. 

Mr.  O’MAHONEY.  I  do  not  deny  that. 

Mr.  PEPPER.  That  is  all  I  meant  to 
suggest  to  the  able  Senator,  that  es¬ 
sentially  it  is  inescapable  that  the  dis¬ 
cretion  about  the  awarding  of  the  sub¬ 
sidy,  and  the  amount  of  it  in  the  par¬ 
ticular  case,  would  have  to  rest  in  the 
executive  agency. 

Mr.  O’MAHONEY.  Again  I  say  to 
the  Senator  that  I  am  now  merely  dis¬ 
cussing  the  fundamental  principle.  The 
Senator  inquires  about  the  details.  I 
shall  come  to  the  details  presently.  But 
I  should  like  to  make  clear  what  in  my 
mind  at  least  appears  to  be  the  impor¬ 
tant  aspect  of  this  problem.  I  think 
that  if  we  once  get  those  aspects  clear 
in  our  minds,  we  shall  be  able  to  apply 
a  solution. 

The  first  principle  is  the  stimulation 
of  agricultural  production. 

The  second  is  a  determination  that 
there  shall  not  be  a  roll-back  upon  the 
producer,  because  obviously  unless  we 
preserve  the  producers  from  such  a  roll¬ 
back,  he  cannot  produce,  and  we  shall 
not  have  the  food  necessary  to  supply 
the  tremendous  needs  we  have  assumed. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  SHIPSTEAD.  In  my  opinion,  the 
Senator  is  rendering  a  public  service  by 
addressing  the  Senate  in  the  way  he  is 
addressing  it.  Under  the  pending  bill  we 
have  this  problem:  A  roll-back  was  in¬ 
voked.  I  think  it  is  now  generally  con¬ 
ceded  before  the  Senate  that  it  was  done 
illegally  and  without  any  basis  of  law. 
Immediately  when  that  roll-back  was  put 
into  effect  the  prices  of  cattle  and  hogs 
coming  into  the  packing  houses  dropped. 
It  was  said  that  the  packers  refused  to 
pay  the  prevailing  prices  because  the 
roll-back  had  reduced  the  prices  to  the 
consumers. 

In  the  pending  bill  there  is  a  provision 
for  the  payment  of  a  subsidy  to  the 
processor.  The  legal  basis  of  the  bill  is, 
as  I  understand  the  Attorney  General’s 
opinion,  the  fact  that  the  packer  is  a 
producer,  though  he  has  always  been  re¬ 
garded  as  a  processor. 

If  the  bill  should  be  enacted,  there 
could  be  no  loss  sustained  by  the  packer 
because  he  protected  himself  by  paying 
a  lower  price  in  order  to  escape  a  loss. 
The  question  is,  If  the  bill  shall  be  enact¬ 
ed — and  I  am  addressing  this  question  to 
the  Senator  from  Wyoming  because  he 
has  always  shown  a  very  profound  un¬ 
derstanding  of  the  agricultural  producer 
and  has  always  been  strong  in  his  de- 
fcn.sc 

Mr.  O’MAHONEY.  I  thank  the  Sena¬ 
tor  for  that  observation. 

Mr.  SHIPSTEAD.  If  the  bill  shall  be 
enacted  and  money  shall  be  provided  for 
a  subsidy,  how  can  the  roll-back  reach 
the  producer  of  cattle  and  hogs  who  lost 
on  the  market  after  the  roll-back  was 
invoked? 
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PRESENT  SUBSIDY  PROGRAM  INEFFICIENT 

Mr.  O'MAHONEY.  Mr.  President,  in 
my  opinion,  the  present  subsidy  program 
Is  utterly  and  completely  inefficient.  It 
will  not  do  the  job  it  was  intended  to, 
and  it  will  inevitably  result  in  a  roll¬ 
back  upon  the  producer.  Therefore,  I 
desire  to  see  that  system  ended,  and  I 
wish  to  substitute  for  it  a  system  which 
will  prevent  a  roll-back,  but  which  at 
the  same  time  will  make  it  possible  for 
the  packer,  the  little  packer  particularly, 
to  operate  without  loss. 

Under  the  system  which  has  been 
promulgated,  I  have  not  the  slightest 
doubt  that  we  shall  not  only  suffer  a  re¬ 
duction  of  production,  as  already  indi¬ 
cated  by  the  declining  receipts  from 
feeders,  and  so  fo'rth,  but  we  shall  also 
suffer  a  loss  of  processed  meats  because 
packers  will  be  compelled  to  close  their 
doors.  The  subsidy  program  to  pack¬ 
ers  announced  by  the  O.  P.  A.  does  not 
attempt  to  deal  with  the  second  problem 
at  all.  It  was  designed  to  deal  with  the 
first.  It  was  the  intention  of  the  O.  P.  A., 
so  expressed  to  me,  that  the  subsidy  of 
2  cents  a  pound  on  the  carcasses  in  the 
hands  of  the  packers  would  leave  them 
with  sufficient  money  to  continue  to  pay 
the  prices  the  producers  were  receiving. 
But  that  was  not  the  result.  It  was  the 
difference  between  theory  and  reality. 
We  must  deal  with  realities.  But  when 
we  deal  with  them  I  think  we  should 
recognize  that  most  of  the  theorists,  with 
the  exception  of  those  who  were  delib¬ 
erately  trying  to  change  our  form  of  gov¬ 
ernment,  were  acting  in  good  faith. 

Mr.  SHIFSTEAD.  Does  the  Senator  at 
this  time  have  the  intention  of  intro¬ 
ducing  a  bill  or  of  submitting  an  amend¬ 
ment  the  effect  of  which  will  be  more 
equitable  to  the  producer? 

Mr.  O’MAHONEY.  Yes;  I  have  an 
amendment  which  I  will  discuss  pres¬ 
ently.  I  wish  to  lay  the  ground  for  it,  and 
I  am  propounding  the  principles  upon 
Which  I  am  acting. 

Mr.  SHIPSTEAD.  I  did  not  know  that 
the  Senator  intended  to  submit  an 
amendment.  I  shall  not  interrupt  the 
Senator  further. 

Mr.  O’MAHONEY.  I  am  glad  to  have 
the  Senator  interrupt  me  at  any  time. 

We  have  our  two  first  principles, 
maintenance  of  agricultural  production 
and  no  roll-back  upon  the  producer. 
Why  do  we  say  “no  roll-back  upon  the 
producer”?  Because  we  know  that  there 
is  no  other  agency  or  person  or  group 
upon  whom  the  producer  can  roll  back. 
When  the  producer  or  rancher  or  the 
farmer  does  not  obtain  for  his  commod¬ 
ities  a  price  which  covers  the  cost  of 
production  there  is  only  one  recourse 
for  him,  and  that  is  to  go  out  of  busi¬ 
ness,  and  the  producers  have  been  going 
out  of  business  at  such  a  rate  as  to 
threaten  the  production  of  agricultural 
commodities  necessary  to  win  the  war. 

WOULD  CONTROL  RETAIL  PRICES 

Mr.  President,  the  third  principle  is 
that  the  price  in  the  market  place  for 
foods  and  other  agricultural  commodities 
should  be  sufficient  to  enable  the  produc¬ 
er  to  produce  them  without  a  roll-back 
and  without  suffering  a  loss.  But  when 
it  is  necessary  in  the  war  against  infla¬ 


tion  to  reduce  prices  so  as  to  prevent 
spiraling,  then  the  subsidy  may  properly 
come  into  play,  provided  it  is  paid  in 
the  manner  laid  down  in  the  original 
act.  That  act,  the  Emergency  Price  Con¬ 
trol  Act,  recognized  that  if  the  retail 
ceilings  were  kept  at  a  low  level  rising 
costs  would  make  it  impossible  for  the 
producer,  without  a  subsidy,  to  meet  those 
levels.  It  can  be  handled  in  such  a 
way  if  we  reannounce  the  determination 
of  principle  which  we  made  in  the  act  of 
October  2,  1942,  to  maintain  the  proper 
price  for  the  producer  by  the  normal  op¬ 
eration  of  the  market,  unless  it  becomes 
essential  to  act  otherwise.  Is  that  sound? 
Is  that  a  difficult  thing  to  do? 

SHOULD  RETAIN  AUTHORITIES 

Mr.  President,  let  it  be  remembered  that 
on  most  agricultural  products  there  has 
been  no  attempt  as  yet  to  pay  a  subsidy. 
It  may  not  be  necessary.  But  we  should 
not  destroy  the  legal  authority  which  was 
granted  by  Congress  in  January  1942  and 
approved  again  in  October  1942.  We 
should  not  destroy  the  principle,  but  we 
should  keep  the  payment  of  subsidies  in 
strict  control  by  asserting  the  power  of 
Congress  to  supervise  all  authorizations 
and  expenditures  for  such  purposes  so 
that  we  may  know  that  the  standards  are 
reasonable  and  proper  and  meet  the  needs 
of  the  great  community  we  represent. 

Mr.  TUNNELL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TUNNELL.  It  seems  to  me  I  have 
heard  the  expression  “roll-back”  used  in 
perhaps  different  senses  since  this  debate 
has  been  proceeding. 

Mr.  O’MAHONEY.  The  Senator  is 
quite  correct. 

Mr.  TUNNELL.  I  am  quite  sure  that 
those  using  that  term  have  not  always 
had  the  same  meaning  in  mind.  I  should 
be  glad  to  have  the  Senator’s  idea  of  what 
a  “roll-back”  means. 

Mr.  O’MAHONEY.  The  word  first 
came  into  current  use  when  it  was  in¬ 
tended  to  describe  the  continuous  passing 
on  from  retailer  to  wholesaler  to  distribu¬ 
tor  to  producer  of  a  reduction  of  price  at 
the  retail  level.  That  is  a  roll-back,  be¬ 
cause,  as  the  word  itself  indicates,  it  rolls 
back  through  all  the  various  lines  until 
it  reaches  the  producer,  and  he  must 
absorb  it. 

AGRICULTURE  CANNOT  ABSORB  MORE  REDUCTION 

If  we  do  not  have  sense  enough  to 
realize  that  the  agricultural  community, 
which  has  been  at  the  lowest  level  of 
any  community  in  our  whole  country, 
cannot  absorb  this  continued  reduction, 
then  we  do  not  have  sufficient  sense  to 
deal  with  the  problem.  The  roll-back  on 
the  producer  must  be  stopped  if  we  ex¬ 
pect  the  producer  to  continue  to  produce. 

The  other  definition  has  come  into  use 
since  the  O.  P.  A.  announced  its  10  per¬ 
cent  cut  on  retail  ceilings  of  meat  and 
butter  and  coffee.  I  think  that  O.  P.  A. 
or  some  of  its  spokesmen  intended  that 
roll-back  to  be  a  limited  roll-back;  but, 
unfortunately,  realities  turned  it  into  a 
complete  roll-back.  There  is  only  one 
roll-back,  and  that  is  the  one  which  be¬ 
gins  with  the  O.  P.  A.  on  the  retailer’s 
shelves  and  goes  all  the  way  back  to  the 


producer  who  provides  the  commodities 
which  we  need  for  food. 

Mr.  TUNNELL.  Then,  as  I  under¬ 
stand,  if  the  $450,000,000  or  $500,000,000 
referred  to  in  the  Taft-Bankhead 
amendment  could  reach  the  persons 
from  whom  the  roll-back  is  actually 
taken,  it  would  constitute  compensation 
or  partial  compensation. 

Mr.  O’MAHONEY.  If  it  did,  but,  of 
course,  that  is  not  the  program  of  O.  P. 
A.  That  represents  a  change  of  policy 
from  the  policy  which  was  announced  by 
the  Congress  when  it  passed  the  original 
act. 

Mr.  TUNNELL.  Which  was  that  pro¬ 
duction  should  be  increased. 

Mr.  O’MAHONEY.  That  is  correct; 
that  the  subsidy  payments  should  go  to 
producers.  Let  me  read  that  law  to  the 
Senate.  I  read  from  section  2  (e)  of  the 
Emergency  Price  Control  Act,  the  act  of 
January  20, 1942,  which  has  already  been 
the  subject  of  much  discussion  here. 

Whenever  the  Administrator — 

That  is,  the  Administrator  of  the  Office 
of  Price  Administration.  Observe  the 
power  which  we  gave: 

Whenever  the  Administrator  determines 
that  the  maximum  necessary  production  of 
any  commodity  is  not  being  obtained  or 
may  not  be  obtained  during  the  ensuing 
year,  he  may,  on  behalf  of  the  United  States, 
without  regard  to  the  provisions  of  law  re¬ 
quiring  competitive  bidding,  buy  or  sell  at 
public  or  private  sals,  or  store  or  use,  such 
commodity  in  such  quantities  and  in  such 
manner  and  upon  such  terms  and  condi¬ 
tions  as  he  determines  to  be  necessary  to 
obtain  the  maximum  necessary  production 
thereof  or  otherwise  to  supply  the  demand 
therefor,  or  make  subsidy  payments  to  do¬ 
mestic  producers  of  such  commodity  in  such 
amounts  and  in  such  manner  and  upon 
such  terms  and  conditions  as  he  determines 
to  be  necessary  to  obtain  the  maximum 
necessary  production  thereof. 

“PROCESSOR”  AND  “PRODUCER” 

When  that  language  was  written  into 
the  law  it  was  the  belief  that  the  words 
“domestic  producers”  meant,  with  re¬ 
spect  to  agricultural  products,  the 
farmer  and  the  rancher  at  the  begin¬ 
ning  of  the  economic  line.  There  has 
been  an  opinion  rendered  by  men  who 
are  acting  in  the  capacity  of  attorneys 
that  a  subsidy  to  a  processor  is  a  subsidy 
to  a  producer.  Whatever  may  be  the 
technical  result  of  that  interpretation, 
I  say  it  was  an  interpretation  intended 
to  justify  the  withholding  of  a  necessary 
subsidy  to  a  producer,  and  the  payment 
of  it  to  a  processor;  and  certainly,  Mr. 
President,  we  have  had  sufficient  ex¬ 
perience  in  this  country  to  know  that 
when  subsidies  or  grants  of  any  kind  or 
benefits  of  any  kind  are  paid  to  those  at 
the  top  of  the  economic  scale,  they  have 
a  tough  time  trickling  through  to  the 
people  at  the  bottom. 

Mr.  McKELLAR  and  Mr.  CLARK  of 
Missouri  addressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  Wil¬ 
lis  in  the  chair).  Does  the  Senator 
yield,  and  if  so,  to  whom? 

Mr  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Tennessee. 

Mr.  McKELLAR.  Mr.  President,  the 
Senator  has  already  partially  answered 
the  question  which  arose  in  my  mind. 
As  I  recall  the  terms  of  that  act — for 
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which  I  did  not  vote,  by  the  way — it 
specifically  limited  the  power  of  the  Ad¬ 
ministrator  of  the  O.  P.  A.  to  the  grant¬ 
ing  of  subsidies  tq  producers,  not 
processors. 

Mr.  O’MAHONEY.  That  certainly 
was  the  intent,  I  think,  so  far  as  this  is 
concerned. 

Mr.  CLARK  of  Missouri.  Will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  CLARK  of  Missouri.  I  listened 
with  great  interest  to  the  exposition  of 
the  very  distinguished  Senator  from 
Wyoming,  and  I  considered  the  Sena¬ 
tor’s  proposition.  I  follow  it  one  step 
further,  and  ask  this  question:  Does  the 
Senator  think  that  if  the  position  now 
claimed  by  the  O.  P.  A.  as  to  the  extent 
of  the  authority  granted  by  section  2 
(e)  of  the  Stabilization  Act  had  been 
frankly  avowed  on  this  floor — that  is  to 
say,  that  the  authority  must  be  used  in 
granting  subsidies  to  processors,  instead 
of  producers — it  would  have  been  pos¬ 
sible  that  the  provision  would  have  se¬ 
cured  as  many  as  20  votes  in  the  Senate? 

Mr.  O’MAHONEY.  Mr.  President,  I 
have  no  doubt  that  it  would  not  have 
been  passed;  and  I  say  to  the  Senator 
as  a  proof  of  the  correctness  of  that 
statement — and  what  I  now  say  also 
deals  with  the  question  asked  by  the 
Senator  from  Delaware — that  when  the 
Committee  on  Banking  and  Currency  a 
year  ago  reported  a  bill  similar  to  this 
one,  undertaking  to  authorize  the  R.  F.  C. 
to  borrow  $5, *00,000, 000  and  to  spend  it 
for  subsidies,  the  bill  was  recommited 
to  the  Committee  on  Banking  and  Cur¬ 
rency  by  this  body.  I  am  still  happy  that 
it  was  my  motion  to  recomit  which  re¬ 
sulted  in  having  the  bill  sent  back.  I 
made  the  motion  because  the  bill,  if 
passed,  would  have  permitted  the  by¬ 
passing  of  the  elected  representatives  of 
the  people. 

When  I  say  that,  I  am  not  concerned 
that  I,  as  an  individual  Senator,  should 
be  consulted;  I  am  not  concerned  that 
the  Senator  from  Missouri  or  the  Sen¬ 
ator  from  Oregon  or  any  other  Senator 
should  be  consulted;  but  I  am  concerned 
that  the  people  of  America  who  sent  us 
here  shall  be  certain  that  these  things 
shall  be  done  in  the  open  forum,  where 
all  may  see,  and  not  be  done  behind 
some  black  curtain  in  an  executive  bu¬ 
reau,  where  only  those  who  are  taking 
the  action,  and  who  sometimes  have  a 
sinister  objective,  know  what  is  being 
done. 

Mr.  TUNNELL.  Mr.  President,  I  am 
glad  the  Senator  did  not  say  “Sena¬ 
torial”  objective.  [Laughter.] 

I  desire  to  ask  the  Senator  a  question, 
if  he  will  yield  to  me. 

Mr.  O’MAHONEY.  Certainly. 

Mr.  TUNNELL.  I  gather  from  the 
Senator’s  reading  of  the  powers  of  the 
O.  P.  A.  Administrator  that  rather  wide 
latitude  was  left  to  him  to  determine  the 
manner  in  which  the  money  was  to  be 
used. 

Mr.  O’MAHONEY.  It  was.  The  rea¬ 
son  for  that  was  that,  in  the  belief  of 
the  Congress,  the  O.  P.  A.  would  come 
back  to  Congress  and  would  say,  “These 
are  the  subsidies  we  want  to  pay,  and 
this  is  the  money  we  want  to  expend. 


Now  give  us  the  fiscal  authority.”  Of 
course,  that  is  what  they  did;  but  it  was 
done  in  such  broad  language  that  the 
Senate  rebelled,  and  the  bill  went  back. 

Again,  the  amendment  which  has  been 
proposed  by  the  Committee  on  Banking 
and  Currency  to  the  bill  which  is  on  the 
calendar  is  also  couched  in  broad  lan¬ 
guage  which  would  permit  the  use  of  the 
money  which  is  sought  to  be  authorized 
by  it,  for  any  of  the  purposes  which  have 
been  condemned.  The  roll-back  could 
be  extended  from  meat  to  every  other 
agricultural  product,  under  the  terms 
and  within  the  limitation  of  that  amend¬ 
ment. 

Mr.  TUNNELL.  Mr.  President,  am  I 
to  understand  that  since  the  powers 
were  to  be  exercised  in  such  manner  as 
the  Administrator  might  determine,  the 
Senator  disagrees  with  the  manner 
which  has  been  determined? 

Mr.  O’MAHONEY.  Oh,  yes;  abso¬ 
lutely.  I  think  the  decision  with  respect 
to  the  subsidy  program  as  to  meat,  but¬ 
ter,  and  coffee  was  a  mistaken  policy,  an 
ineffective  policy,  and  one  which  cannot 
possibly  result  in  anything  but  disaster 
so  far  as  butter  and  meat  are  concerned. 

Mr.  TUNNELL.  But  the  law  itself 
permitted  the  Administrator  to  perform 
that  function  in  such  manner  as  he 
should  determine,  as  I  understood  the 
language. 

Mr.  O’MAHONEY.  I  say  again  to  the 
Senator  that  it  was  the  opinion  of  Con¬ 
gress  when  that  law  was  passed  that  the 
Administrator  would  come  back  to  Con¬ 
gress  for  the  specific  fiscal  authority, 
and  would  lay  down  his  program.  He 
did  so;  that  is,  he  came  to  Congress  and 
asked  for  $5,000,000;000;  but  he  did  not 
spell  out  the  program,  and  because  he 
did  not  spell  it  out  Congress  said  “No.” 

The  program  concerning  which  the 
Senator  is  interrogating  me  was  not  an¬ 
nounced  under  the  language  which  I 
have  read,  but  under  the  language  of  the 
succeeding  paragraph,  which  was  for  an 
utterly  different  purpose.  Let  me  read 
it  to  the  Senator: 

Provided,  That  in  the  case  of  any  commodity 
which  has  heretofore  or  may  hereafter  be 
defined  as  a  strategic  or  critical  material  by 
the  President  pursuant  to  section  5d  of  the 
Reconstruction  Finance  Corporation  Act,  as 
amended,  such  determinations  shall  be  made 
by  the  Federal  Loan  Administrator,  with  the 
approval  of  the  President,  and,  notwithstand¬ 
ing  any  other  provision  of  this  act  or  of  any 
existing  law,  such  commodity  may  be  bought 
or  sold,  or  stored  or  used,  and  such  subsidy 
payments  to  domestic  producers  thereof  may 
be  paid — 

And  so  forth.  The  Senator  will  recall 
that  Congress  had  passed,  and  the  Presi¬ 
dent  had  signed,  a  bill  dealing  with  stra¬ 
tegic  and  critical  materials. 

There  never  was  any  thought  that  such 
materials  were  anything  but  minerals 
and  materials  of  that  character.  There 
never  was  the  slightest  imagination  in 
the  mind  of  anyone  that  that  was  in¬ 
tended  to  cover  agricultural  commodi¬ 
ties,  because  section  3  of  the  bill  dealt 
with  agricultural  commodities.  This  is 
another  illustration  of  the  devious 
method  which  has  been  followed  time 
after  time  in  the  executive  bureaus,  of 
extending  the  power  of  the  bureaus  by 
interpretation  of  the  law,  trusting  that 
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the  Congress,  because  of  the  great  emer¬ 
gency,  would  permit  the  extension  to  go 
unrebuked  and  uncorrected. 

Mr.  TUNNELL.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Wyoming  yield  to  the  Sen¬ 
ator  from  Delaware? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TUNNELL.  If  I  may  ask  one  fur¬ 
ther  question,  I  will  not  pursue  the  mat¬ 
ter  further. 

Does  the  Senator  believe  that  under 
the  power  which  was  given,  and  which 
seemed  to  be  so  broad  as  to  leave  to  the 
Administrator  the  determination  as  to 
how  the  money  should  be  spent,  a  pos¬ 
sible  shortage  is  being  or  was  being  pre¬ 
vented? 

Mr.  O’MAHONEY.  I  am  afraid  I  did 
not  catch  the  import  of  the  question. 

Mr.  TUNNELL.  As  I  understand  from 
the  Senator’s  reading  of  the  act,  when¬ 
ever  the  Administrator  should  determine 
that  there  might  be  a  shortage  of  food 
or  of  materials,  he  might  make  the  ex¬ 
penditures  in  such  manner  as  he  should 
determine.  I  am  trying  to  find  out  if  the 
Senator  thinks  that  those  expenditures 
were  being  made  in  such  a  manner  as  to 
make  less  likely  a  shortage. 

Mr.  O’MAHONEY.  The  expenditures 
were  not  being  made.  The  first  example 
we  have  had  of  the  payment  of  a  subsidy 
for  food  commodities  is  in  the  program 
recently  announced  for  meat,  butter,  and 
coffee.  That  method  is  not  working,  and 
in  my  judgment  will  not  work,  but  will 
result  only  in  disaster.  It  will  obstruct 
and  restrict  rather  than  expand  the  pro¬ 
duction  which  we  need. 

Mr.  TUNNELL.  I  think  I  understand 
the  Senator’s  view. 

Mr.  WAGNER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  am  glad  to  yield 
to  the  distinguished  chairman  of  the 
Committee  on  Banking  and  Currency. 

Mr.  WAGNER.  The  Senator  is  always 
so  enlightening  that  it  is  a  pleasure  for 
me  to  ask  him  questions. 

Mr.  O’MAHONEY.  The  Senator’s 
statement  will  be  a  very  pleasant  thing 
for  me  to  read  in  the  Record  tomorrow. 

Mr.  WAGNER.  I  mean  it.  I  do  not 
know  that  the  Senator  has  covered  the 
point  which  is  troubling  me.  Let  me  give 
a  specific  case.  Take  New  York  City 
as  an  example.  I  think  approximately 
three-fourths  of  the  people  there  who 
work  for  a  living  are  not  employed  in 
defense  plants.  Their  wages  have  not 
been  increased.  They  comprise  a  large 
and  stable  class.  Many  of  them  are 
teachers. 

Mr.  O’MAHONEY.  They  are  like 
Members  of  Congress  in  that  they  have 
not  had  any  increase  in  pay. 

Mr.  WAGNER.  Probably  not.  The 
cost  of  living  has  risen;  it  has  increased 
about  21  percent  since  1939,  and  it  con¬ 
tinues  to  increase.  By  the  end  of  the 
year  it  will  probably  have  increased  by 
an  additional  12  percent.  Those  people 
will  be  in  great  difficulty. 

Mr.  O’MAHONEY.  That  is  true. 

Mr.  WAGNER.  How  are  we  going  to 
help  them? 

Mr.  O’MAHONEY.  We  ought  to  pre¬ 
vent  inflation. 
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Mr.  WAGNER.  How  are  we  going  to 
help  those  people? 

Mr.  OMAHONEY.  We  will  help  them 
by  the  subsidy  system  when  it  is  neces¬ 
sary. 

Mr.  WAGNER.  That  is  exactly  what  1 
had  in  mind. 

Mr.  O’MAHONEY.  I  do  not  propose  to 
do  away  with  subsidies.  I  ask  only  that 
they  be  exercised  in  the  full  view  of  Con¬ 
gress,  so  that  Congress  may  know  what 
is  being  done. 

Mr.  WAGNER.  In  the  particular  in¬ 
stance  which  I  have  cited,  the  effects  are 
already  being  felt. 

Mr.  O’MAHONEY.  The  program 
which  has  been  announced  would  de¬ 
stroy  the  supply  for  the  Senator’s  con¬ 
stituents  in  New  York. 

Mr.  WAGNER.  Why? 

Mr.  O’MAHONEY.  Because  produc¬ 
tion  would  be  cut  off.  We  cannot  expect 
a  dairyman  to  operate  at  a  loss.  We  can¬ 
not  expect  a  farmer  or  a  rancher  to  op¬ 
erate  at  a  loss.  Under  the  program 
which  has  been  announced  by  the  O.  P. 
A.,  although  there  has  been  a  10-percent 
decrease  in  retail  prices,  the  subsidy 
which  was  intended  to  take  up  that  de¬ 
crease  will  go  to  the  packer,  and  will  not 
be  reflected  back  to  the  producer.  A 
producer  who  is  operating  at  a  loss  will 
go  out  of  business,  and  there  will  be  no 
meat.  The  mayor  of  New  York  is  quoted 
in  the  New  York  newspapers  as  com¬ 
plaining  about  the  lack  of  meat.  The 
story  is  the  same  in  every  large  city. 
Two  or  three  days  ago  the  Washington 
News  carried  a  headline  describing  this 
program.  I  do  not  know  that  I  can 
quote  the  exact  words,  but  they  were  to 
this  effect:  “Retail  prices  of  meat  re¬ 
duced — if  you  can  find  the  meat.” 

Mr.  WAGNER.  Of  course,  the  black 
market  has  been  a  very  difficult  problem. 

Mr.  OMAHONEY.  Certainly.  I  will 
show  the  Senator  how  the  black  market 
can  be  controlled,  and  how  prices  can  be 
kept  down  for  the  benefit  of  consumers, 
and  how  my  constituents  can  be  enabled 
to  continue  to  supply  the  foodstuffs 
which  are  necessary  not  only  for  New 
York  City,  but  for  the  Army  and  Navy, 
for  lease-lend,  and  for  Governor  Leh¬ 
man  in  his  efforts  aboard. 

Mr.  WAGNER.  When  I  spoke  of  New 
York  I  was  using  it  merely  as  an  illus¬ 
tration. 

Mr.  O’MAHONEY.  I  understand.  I 
meant  no  reflection. 

SUBSIDIES  WOULD  GO  TO  PRODUCERS 

Mr.  WAGNER.  The  Senator  says  that 
there  should  be  subsidies.  To  whom  is 
the  subsidy  to  go? 

Mr.  OMAHONEY.  To  the  producer, 
the  last  link  in  the  economic  chain. 
When  he  receives  the  cost  of  production, 
every  one  else  in  the  chain  can  operate 
on  that  basis,  and  the  whole  economic 
system  can  work  properly.  Instead  of 
beginning  at  the  tail  end  and  saying, 
‘‘These  are  the  retail  prices,  and  every 
other  element  in  the  economic  system 
must  accommodate  itself  to  these  prices,” 
I  say  turn  the  mechanism  around  and 
begin  at  the  other  end.  Decide  what 
prices  are  necessary  to  obtain  the  pro¬ 
duction  which  we  need,  and  then  let  the 
other  elements  accommodate  themselves. 
If  the  retail  price  ceiling  is  not  sufficient 


to  maintain  those  prices,  then,  and  only 
then,  and  only  with  the  consent  of  Con¬ 
gress,  resort  to  a  subsidy. 

Have  I  made  myself  clear  to  the  Sena¬ 
tor? 

Mr.  WAGNER.  Except  for  one  point. 
The  Senator  says  “Only  with  the  con¬ 
sent  of  Congress.”  We  cannot  wait  in 
every  instance  to  see  what  the  situation 
is,  can  we? 

Mr.  O’MAHONEY.  Certainly;  under 
the  system  which  I  shall  announce  in 
a  moment. 

Mr.  WAGNER.  Very  well.  I  wish  to 
hear  what  the  Senator  from  Wyoming 
has  to  propose. 

Mr.  O’MAHONEY.  Mr.  President,  I 
think  I  have  announced  the  various  prin¬ 
ciples,  with  the  possible  exception  of  two. 

A  principle  which  must  be  maintained 
is  that  we  shall  continue  to  wage  war  on 
inflation,  because  if  we  permit  inflation 
to  come,  then  labor,  the  consumer,  the 
producer,  the  business  man,  the  school 
teacher,  the  Senator,  the  Representa¬ 
tive,  the  newspaper  man,  and  the  radio 
commentator  will  all  suffer,  and  the  Gov¬ 
ernment  itself  will  suffer  in  the  prices 
it  must  pay.  We  must  recognize  the 
necessity  of  preventing  inflation,  and  we 
must  so  manage  our  legislation  and  our 
requests  for  our  own  groups  that  such 
legislation  and  requests  will  not  endanger 
the  ultimate  objective  of  preventing  in¬ 
flation. 

Finally,  Mr.  President — and  this,  I 
think,  is  the  most  important  principle  of 
all  except  that  of  continuing  to  preserve 
agricultural  production — the  responsi¬ 
bility  and  authority  for  handling  the 
agricultural  program,  including  the  pay¬ 
ment  of  any  subsidies  that  should  be 
paid,  should  be  exercised  by  the  War 
Food  Administrator,  and  by  no  one  else. 
It  is  absurd  to  believe  that  we  can  en¬ 
trust  the  encouragement  of  agricultural 
production  to  an  office  the  primary  re¬ 
sponsibility  of  which  is  to  keep  down  the 
cost  of  living;  because  in  every  ques¬ 
tionable  case  an  agency  of  that  kind  will 
resolve  the  doubt  against  the  producer. 
That  is  not  only  true  with  respect  to 
agriculture,  Mr.  President;  it  is  true 
with  respect  to  oil.  At  this  moment  we 
have  an  illustration  of  that  in  this  Gov¬ 
ernment.  The  Office  of  Price  Adminis¬ 
tration  is  holding  down  the  price  of  gas¬ 
oline  so  that  consumers  who  have  A 
cards  will  not  have  to  pay  more  than  16 
or  17  cents  a  gallon — although  they  can¬ 
not  obtain  enough  gasoline  to  fill  a  thim¬ 
ble — and  because  the  price  of  gasoline  is 
kept  down,  the  ability  of  the  oil  produc¬ 
ers  of  America  to  produce  the  oil  which 
is  needed  for  the  Flying  Fortresses  is 
being  curtailed. 

When  Secretary  Ickes,  the  Petroleum 
Administrator  for  War,  demands  that  he 
be  allowed  more  petroleum  in  order  to 
provide  fuel  for  the  flights  our  air  forces 
are  making  in  the  Pacific,  in  Africa,  and 
over  Europe,  and  demands  that  the  price 
paid  to  the  producer  be  increased  so  that 
he  can  obtain  the  oil,  the  answer  he  re¬ 
ceives  from  the  O.  P.  A.  is  that  to  do  so 
would  increase  the  burden  on  the  con¬ 
sumers  and  would  increase  the  cost  of 
living. 

Mr.  President,  how  useless  it  is  to  talk 
about  the  cost  of  living  in  connection 


with  the  vital  commodities  which  are 
necessary  ot  maintain  bare  living  itself, 
to  preserve  the  Government,  and  to  win 
the  war. 

We  are  confusing  important  notions. 
I  believe  in  fighting  inflation,  but  we 
must  yield  on  that  point  whenever  it  is 
necessary  to  do  so  in  order  to  obtain  the 
commodities  we  need  for  the  great,  fun¬ 
damental  objective  of  the  Nation.  If 
it  is  impossible  in  certain  instances  to  do 
that,  then  we  must  resort  to  subsidies. 

Take  the  case  of  oil.  We  resorted  to  a 
subsidy  when  it  became  necessary  to  pay 
the  cost  of  transportation  to  the  railroad 
companies. 

Mr.  WAGNER.  And  also  to  the  coal 
industry. 

Mr.  O’MAHONEY.  No  Member  of  the 
Senate  proposes  now  to  do  away  with 
that  subsidy.  If  we  are  willing  to  say,  as 
we  do  say,  that  a  subsidy  to  the  oil  in¬ 
dustry  is  necessary — or  to  the  coal  in¬ 
dustry,  as  the  Senator  from  New  York 
suggests — and  that  we  are  going  to  main¬ 
tain  those  subsidies  because  we  need 
those  commodities,  then  who  is  going  to 
say  that  under  no  circumstances  shall 
we  permit  a  subsidy  to  be  paid  in  order 
to  produce  the  food  we  need? 

This  is  a  realistic  question.  It  is  not 
merely  one  of  theoretical  objectives. 

Mr.  GUFFEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  GUFFEY.  Does  the  Senator 
mean  to  say  that  the  producers  of  oil 
have  received  a  subsidy?  The  subsidy 
is  a  transportation  subsidy.  The  oil 
producers  have  no  subsidy,  and  never 
have  received  one. 

Mr.  O’MAHONEY.  Mr.  President,  I 
recognize  the  correctness  of  the  position 
taken  by  the  Senator  from  Pennsyl¬ 
vania.  The  Senator  will  lealize  that  I 
am  not  speaking  from  notes. 

Mr.  GUFFEY.  I  understand. 

Mr.  O’MAHONEY.  I  am  speaking  on 
the  question  as  it  arises  here.  I  initiated 
the  discussion  by  referring  specifically  to 
the  cost  of  transportation,  but  we  are 
paying  subsidies  for  transportation. 
We  are  paying  subsidies  for  numerous 
other  items.  We  carefully  provide  in 
the  committee  amendment  that  nothing 
in  the  war  against  subsidies  shall  be  so 
interpreted  as  to  stop  soil-conservation 
payments. 

The  amendment  of  the  distinguished 
Senators  from  Vermont  and  Iowa  has 
been  so  drafted  as  to  preserve  certain 
subsidies  which  now  necessarily  are  go¬ 
ing  to  agriculture. 

In  this  great  crisis  confronting  the 
Nation  we  have  recognized  that  the  use 
of  a  subsidy  may  be  a  necessity  to  pre¬ 
vent  disaster,  and,  so  far  as  that  is  con¬ 
cerned,  I  am  willing  to  go  along;  but, 
Mr.  President,  we  cannot  avoid  the  com¬ 
plete  wreckage  of  our  food  program  if  we 
continue  to  deprive  the  War  Food  Ad¬ 
ministrator  of  the  power  and  authority 
to  obtain  the  food  which  is  needed. 

So  I  say  let  us  take  the  power  over 
food  away  from  the  R.  F.  C.  and  away 
from  the  O.  P.  A.,  and  let  us  put  it  where 
it  belongs — in  the  hands  of  a  man  who 
understands  agriculture  and  its  prob¬ 
lems. 
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Mr.  President,  I  remember  so  well  the 
profound  feeling  of  relief  which  was  in¬ 
dicated  among  Members  of  this  body 
when  the  announcement  was  made  that 
Chester  Davis  was  to  be  the  War  Food 
Administrator.  All  criticism  disap¬ 
peared.  All  suspicion  disappeared.  On 
every  hand  Members  of  the  Senate  were 
saying,  “Now,  at  last,  we  shall  have  a 
Food  Administrator  who  understands  his 
job,  who  understands  the  farmer,  and  the 
task  of  producing  agricultural  commodi¬ 
ties.  Now  this  problem  will  probably  be 
on  the  way  to  solution.’’  But,  as  it  is 
working  out,  Mr.  Davis  does  not  have  the 
power  which  is  essential  to  enable  him 
to  do  the  job. 

We  gave  the  Rubber  Administrator  full 
power  to  perform  the  task  assigned  to 
him;  and  when  he  came  into  conflict  with 
the  War  Department  and  the  War  Pror 
duction  Board  he  prevailed  because  it 
was  the  will  of  Congress  and  the  will  of 
the  Executive  that  synthetic  rubber 
should  be  provided  without  any  guesses 
or  qualifications. 

Mr.  President,  I  say  to  you  that  if  we 
are  to  solve  the  problem  of  agriculture 
and  of  feeding  the  Army,  the  Navy,  and 
the  civilian  population,  there  is  only  one 
way  to  do  it.  That  is  to  take  the  re¬ 
sponsibility  out  of  the  hands  of  the 
agency  which  is  concerned  only  with 
keeping  prices  down,  and  to  put  it  into 
the  hands  of  the  agency  which  knows 
something  about  farmers  and  about 
agriculture.  Mr.  President,  I  say  that 
without  the  slightest  thought  of  criti¬ 
cism  of  the  O.  P.  A.  under  the  direction 
of  former  Senator  Prentiss  Brown. 
Again,  I  wish  to  say  that  I  regard  him 
as  an  able,  energetic,  patriotic  man,  who, 
in  good  faith,  is  trying  his  best  to  do  an 
impossible  job. 

In  the  Senate  and  in  the  other  House 
tempers  have  become  short  and  suspi¬ 
cions  have  been  aroused.  We  are  in 
great  danger  of  legislating  in  anger,  and 
slashing  out  to  destroy  an  obvious  injus¬ 
tice;  and  in  so  destroying  such  injustice 
we  may  bring  down  upon  our  heads  a 
disaster  greater  than  the  disaster  or  the 
evil  we  are  trying  to  cure. 

So,  Mr.  President,  we  must  approach 
this  problem  not  as  angry  persons  in¬ 
tent  upon  demonstrating  our  ability  to 
stop  the  machine  from  working;  we  must 
act  as  intelligent  legislators  for  the  pur¬ 
pose  of  maintaining  production,  of  pre¬ 
venting  inflation,  and  of  enabling  an  offi¬ 
cial  or  an  agency  with  an  understanding 
of  agriculture  to  carry  on  that  work. 

Mr.  President,  how  is  it  to  be  done?  It 
will  not  be  done  by  the  amendment  pro¬ 
posed  by  the  Banking  and  Currency 
Committee,  and,  in  my  judgment,  it  will 
not  be  done  by  the  amendment  drawn 
by  the  Senator  from  Vermont  [Mr. 
Aiken]  and  the  Senator  from  Iowa  [Mr. 
Gillette],  although  I  recognize  how  dili¬ 
gently  they  have  worked  upon  that 
measure. 

SUGGESTED  AMENDMENT 

I  have  here  a  draft  which  I  have  pre¬ 
pared  and  submitted  to  every  thoughtful 
person  whom  I  could  reach  in  various 
agencies,  and  I  have  yet  to  find  anyone 
who  says  that  there  is  any  economic  de¬ 
fect  in  it.  In  order  that  it  may  be  clear 


in  the  Record  for  those  who  are  to  read 
the  Record  tomorrow,  and  because  I  have 
not  introduced  it,  and,  therefore,  it  is 
not  printed  in  the  form  of  an  amend¬ 
ment,  I  send  it  to  the  desk  and  ask  that 
the  clerk  may  read  it. 

The  PRESIDING  OFFICER.  Without 
objection,  the  clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

"The  first  sentence  of  section  2  (e)  of  the 
Emergency  Price  Control  Act  of  1942  is  hereby 
amended  by  inserting  before  the  period  at 
the  end  thereof  a  colon  and  the  following: 
“Provided  further,  That  the  authority  con¬ 
ferred  by  this  subsection  with  respect  to  the 
buying,  selling,  storage,  and  use  of  commodi¬ 
ties,  and  the  making  of  subsidy  payments  to 
domestic  producers  thereof,  shall,  in  the  case 
of  any  commodity  used  for  food  purposes,  be 
exercised  only  by  or  under  the  direction  of 
the  War  Food  Administrator  and  only  in 
such  manner  and  upon  such  terms  and  con¬ 
ditions  as  he  determines  to  be  necessary  to 
obtain  the  maximum  necessary  production 
of  food  in  the  quantities  specified  by  the 
President  to  assure  an  adequate  supply  of 
food  for  the  armed  forces,  for  the  essential 
civilian  needs,  for  carrying  out  the  purposes 
of  the  act  of  March  11,  1941,  and  *or  war  re¬ 
lief  purposes :  Provided  further.  That  no  such 
subsidy  payments  shall  be  made  unless  the 
average  price  received  by  producers  in  the 
market  place  for  such  commodities  meets 
the  requirements  of  section  3  of  the  act  ap¬ 
proved  October  2,  1942  (Public  Law  729,  77th 
Cong.)  :  Provided  further,  That  the  amount 
of  such  subsidy  jayments  shall  not  exceed 
in  the  aggregate  the  amount  recommended 
by  the  Director  of  the  Bureau  of  the  Budget 
and  approved  by  the  Congress:  Provided  fur¬ 
ther,  That  nothing  herein  shall  be  construed 
to  prevent  the  payment  by  the  Reconstruc¬ 
tion  Finance  Corporation  or  any  other  Gov¬ 
ernment  agency  of  subsidies  which  have  ac¬ 
crued  prior  to  the  date  of  enactment  of  this 
act.” 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  Presi¬ 
dent  of  the  United  States  were  communi¬ 
cated  to  the  Senate  by  Mr.  Latta,  one  of 
his  secretaries. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the  an¬ 
nual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  question? 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Utah. 

Mr.  MURDOCK.  Referring  to  the 
second  proviso  of  the  Senator’s  amend¬ 
ment,  which  reads: 

Provided  further,  That  the  amount  of  such 
subsidy  payments  shall  not  exceed  In  the 
aggregate  the  amount  recommended  by  the 
Director  of  the  Bureau  of  the  Budget  and 
approved  by  the  Congress. 

Is  it  the  Senator’s  intention  to  limit 
the  Congress  of  the  United 'States  appro¬ 
priating  money  for  this  purpose  or  any 
other  purpose  to  the  recommendation  of 
the  Bureau  of  the  Budget? 

Mr.  O’MAHONEY.  Oh,  no,  and  if  the 
language  were  susceptible  to  that  inter¬ 


pretation,  I  would  change  it  immediately. 
I  mean  to  have  the  Bureau  of  the  Budget 
act  in  its  legal  capacity  only  as  a  recom¬ 
mending  agency. 

Mr.  MURDOCK.  Will  the  Senator 
yield  for  a  further  observation? 

Mr.  O’MAHONEY.  Certainly. 

Mr.  MURDOCK.  I  believe  that  under 
the  present  law  every  item  of  appropria¬ 
tion  before  it  comes  to  Congress  is  first 
submitted  to  the  Budget  Bureau? 

Mr.  O’MAHONEY.  That  is  correct. 

Mr.  MURDOCK.  Then,  why  would  it 
not  be  better  to  delete  reference  to  the 
Director  of  the  Bureau  of  the  Budget?  I 
fully  favor  the  scrutiny  of  the  Bureau 
of  the  Budget  as  to  all  appropriations, 
but  I  think  it  is  exceedingly  dangerous, 
Mr.  President,  to  write  into  law  language 
which,  even  by  implication,  could  be  con¬ 
strued  as  a  limitation  on  the  power  of 
Congress  unless  it  has  the  approval  of 
the  Bureau  of  the  Budget. 

Mr.  OMAHONEY.  The  Senator  may 
be  quite  right  about  that. 

Mr.  MURDOCK.  I  should  like  to  see 
that  language  deleted. 

Mr.  O’MAHONEY.  I  will  say  to  the 
Senator  that  my  purpose  in  putting  this 
language  in  was  to  provide  the  ma¬ 
chinery  by  which  the  President,  acting 
through  the  Bureau  of  the  Budget,  could 
make  his  recommendations  to  Congress. 
It  might  be  better  to  have  the  recom¬ 
mendation  come  directly  from  the  Presi¬ 
dent  himself,  and,  if  I  should  offer  this 
amendment,  I  should  certainly  consider 
making  a  modification. 

Mr.  MURDOCK.  I  hope  the  Senator 
will  consider  that  point  carefully. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Texas. 

Mr.  CONNALLY.  Mr.  President,  I 
crave  the  indulgence  of  the  Senator 
from  Wyoming.  There  is  on  the  desk  a 
matter  of  the  highest  privilege  that 
ought  to  receive  the  immediate  atten¬ 
tion  of  the  Senate.  I  am  wondering  if 
the  Senator  from  Wyoming  would  defer 
his  remarks  until  after  we  dispose  of  the 
matter  in  question? 

Mr.  O’MAHONEY.  In  order  that  I 
may  yield  the  floor  to  the  Senator  for 
the  matter  of  the  very  highest  privilege, 
I  shall  now  ask  unanimous  consent  that 
there  may  be  printed  in  the  Record  a 
mouification  of  the  amendment  offered 
by  the  Senator  from  Alabama  [Mr. 
Bankhead]  for  the  Committee  on  Bank¬ 
ing  and  Currency  in  order  that  this 
whole  discussion  and  the  proposals  I 
make  may  appear  at  one  place  in  the 
Record,  and,  later  on,  I  shall  be  glad  to 
resume  the  discussion,  if  that  be  nec¬ 
essary. 

MODIFIED  BANKHEAD  AMENDMENT 

The  PRESIDING  OFFICER.  Without 
objection,  proposed  modified  amendment 
referred  to  by  the  Senator  from  Wyo¬ 
ming  will  be  printed  in  the  Record. 

The  proposed  modified  amendment  is 
as  follows: 

Sec.  5.  Notwithstanding  the  provisions  of 
section  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  or  other  provisions  of  law,  neither 
the  Commodity  Credit  Corporation,  the  Re¬ 
construction  Finance  Corporation,  its  sub¬ 
sidiaries,  nor  any  other  Government-owned 
corporation,  shall  pay  any  subsidies  or  pur- 


6568  CONGRESSIONAL  RECORD— SENATE  June  25 


chase  any  commodities  for  the  purpose  of 
Belling  them  at  a  loss,  or  borrow  any  money 
to  be  used  for  such  purpose,  nor  shall  any 
appropriation  heretofore  or  hereafter  made 
by  the  Congress  be  used  for  any  such  purpose 
except  as  provided  in  this  section  or  here¬ 
after  expressly  authorized  by  the  Congress. 

(a)  The  Reconstruction  Finance  Corpora¬ 
tion  and  the  Commodity  Credit  Corporation 
are  authorized  to  borrow  money  and  pay  to 
shippers  of  commodities  or  others  the  in¬ 
creased  costs  of  transportation  resulting  from 
the  war  emergency. 

(b)  The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  borrow  money  and  to 
pay  subsidies  relating  to,  or  purchase  for  the 
purpose  of  selling  at  a  loss,  strategic  and 
critical  materials  necessary  to  the  manufac¬ 
ture  of  equipment  and  munitions  of  war  for 
the  United  States  Government  or  any  of  the 
United  Nations,  and  to  subsidize  the  high- 
cost  production  of  minerals  to  increase  the 
production  thereof. 

(c)  The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  borrow  and  use  such 
sums  as  may  be  necessary  to  liquidate  all 
subsidy  payments  which  have  accrued  prior 
to  July  1,  1943,  under  the  terms  of  the  so- 
called  roll-back  program. 

(d)  The  Commodity  Credit  Corporation  is 
authorized  to  borrow  not  to  exceed  $175,000,- 
000  and  to  use  or  allocate  any  part  of  said 
sum  prior  to  July  1,  1944,  to  pay  subsidies 
or  purchase  commodities  for  the  purpose  of 
selling  them  at  a  loss  in  order  to  obtain  the 
necessary  production  of  such  commodities  in 
cases  where  the  average  price  received  by 
producers  of  such  commodities  in  the  market 
place  meets  the  requirements  of  section  3  of 
the  act  of  October  2,  1942  (Fublic  Law  729, 
77th  Cong.) .  All  commitments  heretofore 
made  by  the  Commodity  Credit  Corporation 
for  such  or  similar  purposes  shall  be  ful¬ 
filled  out  of  the  sum  authorized  herein,  and 
no  further  commitment  herein  authorized 
shall  be  entered  into  hereafter  with  any  pro¬ 
ducer,  processor,  or  distributor  that  cannot 
be  fulfilled  out  of  said  sum. 

(e)  Nothing  herein  shall  be  construed  to 
prevent  the  making  of  parity  payments,  soil- 
conservation  payments,  or  benefits  to  sugar 
growers,  or  the  sale  of  feed  wheat,  as  author¬ 
ized  by  existing  law. 

PREVENTION  OF  STRIKES  IN  DEFENSE 

INDUSTRIES— VETO  MESSAGE  (S.  DOC. 

NO.  75) 

Mr.  CONNALLY.  Mr.  President,  I  ask 
*  that  the  President’s  message  be  laid  be¬ 
fore  the  Senate. 

Mr.  HILL.  Mr.  President,  if  the  Sena¬ 
tor  will  yield,  I  am  wondering  if  he  will 
not  let  me  suggest  the  absence  of  a 
quorum  so  that  all  Senators  may  be  here 
to  listen  to  the  message? 

Mr.  CONNALLY.  I  yield  to  the  Sena¬ 
tor  for  that  purpose. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER  (Mr. 
Willis  in  the  chair) .  The  clerk  will  call 
the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Connally 

Kilgore 

Andrews 

Davis 

La  Follette 

Ball 

Downey 

Langer 

Bankhead 

Eastland 

Lodge 

Bilbo 

Ferguson 

McCarran 

Bone 

George 

McClellan 

Brewster 

Gerry 

McFarland 

Bridges 

Green 

McKellar 

Brooks 

Guffey 

McNary 

Buck 

Gurney 

Maloney 

Butler 

Hatch 

Maybank 

Byrd 

Hawkea 

Mead 

Capper 

Hayden 

Millikln 

Caraway 

Hill 

Moore 

Chavez 

Holman 

Murdock 

Clark,  Mo. 

Johnson,  Colo. 

Murray 

Nye 

O’Daniel 

O'Mahoney 

Overton 

Pepper 

Radcliffe 

Reed 

Revercomb 

Reynolds 

Robertson 

Russell 


Scrugham 

Shipstead 

Smith 

Stewart 

Taft 

Thomas,  Idaho 
Thomas,  Okla. 
Thomas,  Utah 
Tobey 
Truman 
Tunnell 


Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

Wherry 

White 

Wiley 

Willis 

Wilson 


The  PRESIDING  OFFICER.  Eighty- 
one  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

The  Chair  lays  before  the  Senate  a 
message  from  the  President  of  the  United 
States,  which  the  clerk  will  read. 

The  legislative  clerk  read  as  follows: 


To  the  Senate: 

I  am  returning  herewith,  without  my 
approval,  S.  796,  the  so-called  war  labor 
disputes  bill. 

It  is  not  a  simple  bill,  for  it  covers 
many  subjects.  I  approve  many  of  the 
sections;  but  other  sections  tend  to  ob¬ 
scure  the  issues  or  to  write  into  war  legis¬ 
lation  certain  extraneous  matter  which 
appears  to  be  discriminatory.  In  the 
form  submitted  to  me  the  accomplish¬ 
ment  of  this  avowed  purpose — the  pre¬ 
vention  of  strikes  in  wartime — could  well 
be  made  more  difficult  instead  of  more 
effective. 

Let  there  be  no  misunderstanding  of 
the  reasons  which  prompt  me  to  veto  this 
bill  at  this  time. 

I  am  unalterably  opposed  to  strikes  in 
wartime.  I  do  not  hesitate  to  use  the 
powers  of  government  to  prevent  them. 

It  is  clearly  the  will  of  the  American 
people  that  for  the  duration  of  the  war 
all  labor  disputes  be  settled  by  orderly 
procedures  established  by  law.  It  is  the 
will  of  the  American  people  that  no  war 
work  be  interrupted  by  strike  or  lock-out. 

American  labor  as  well  as  American 
business  gave  their  “No  strike,  no  lock¬ 
out’’  pledge  after  the  attack  on  Pearl 
Harbor. 

That  pledge  has  been  well  kept  except 
in  the  case  of  the  leaders  of  the  United 
Mine  Workers.  For  the  entire  year  of 
1942,  the  time  lost  by  strikes  averaged 
only  five  one-hundredths  of  1  percent  of 
the  total  man-hours  worked.  The  Amer¬ 
ican  people  should  realize  that  fact — 
that  ninety-nine  and  ninety-five  one- 
hundredths  percent  of  the  work  went  for¬ 
ward  without  strikes,  and  that  only  five 
one-hundredths  of  1  percent  of  the  work 
was  delayed  by  strikes.  That  record  has 
never  before  been  equaled  in  this  country. 
It  is  as  good  or  better  than  the  record  of 
any  of  our  allies  in  wartime. 

But  laws  are  often  necessary  to  make  a 
very  small  minority  of  people  live  up  to 
the  standards  of  the  great  majority  of 
people  follow.  Recently  there  has  been 
interruption  of  work  in  the  coal  industry, 
even  after  it  was  taken  over  by  the  Gov¬ 
ernment.  I  understand  and  sympathize 
with  the  general  purpose  of  the  war  dis¬ 
putes  bill  to  make  such  interruptions 
clearly  unlawful. 

The  first  seven  sections  of  the  bill  are 
directed  to  this  objective. 

Section  1  provides  that  the  act  may  be 
cited  as  the  “War  Labor  Disputes  Act.” 

Section  2  relates  to  definitions. 

Section  3  gives  statutory  authority  to 
the  President  to  seize  war  facilities — a 


power  already  exercised  on  several  occa¬ 
sions  under  Executive  order  or  proclama¬ 
tion. 

Sections  4  and  5  of  the  bill  provide 
for  maintaining  existing  terms  and  con¬ 
ditions  of  employment  except  as  directed 
by  the  War  Labor  Board. 

Section  6  makes  it  a  criminal  offense 
to  instigate,  direct,  or  aid  a  strike  in  a 
Government-operated  plant  or  mine. 

This  would  make  possible  the  arrest  of 
a  few  leaders  who  would  give  bond  for 
their  appearance  at  trial.  It  would  as¬ 
sure  punishment  for  those  found  guilty, 
and  might  also  have  some  deterrent  ef¬ 
fect.  But  it  would  not  assure  continuance 
of  war  production  in  the  most  critical 
emergencies. 

Section  7  gives  the  National  War  La¬ 
bor  Board  statutory  authority  and  de¬ 
fines  its  powers. 

Broadly  speaking,  these  sections  in¬ 
corporate  into  statute  the  existing 
machinery  for  settling  labor  disputes. 
The  penalties  provided  by  the  act  do  not 
detract  from  the  moral  sanctions  of  la¬ 
bor’s  no-strike  pledge. 

If  the  bill  were  limited  to  these  seven 
sections  I  would  sign  it. 

But  the  bill  contains  other  provisions 
which  have  no  place  in  legislation  to 
prevent  strikes  in  wartime  and  which 
in  fact  would  foment  slow-downs  and 
strikes. 

I  doubt  whether  the  public  generally 
are  familiar  with  these  provisions.  I 
doubt  whether  the  Congress  had  the 
opportunity  full,  to  appraise  the  effects 
of  these  provisions  upon  war  production. 

Section  8  requires  the  representative 
of  employees  of  a  war  contractor  to  give 
notice  of  a  labor  dispute  which  threatens 
seriously  to  interrupt  war  production  to 
the  Secretary  of  Labor,  the  National  War 
Labor  Board,  and  the  National  Labor  Re¬ 
lations  Board  in  order  to  give  the  em¬ 
ployees  the  opportunity  to  express  them¬ 
selves  by  secret  ballot  whether  they  will 
permit  such  interruption  of  war  pro¬ 
duction. 

It  would  force  a  labor  leader  who  is 
trying  to  prevent  a  strike  in  accordance 
with  his  no-strike  pledge,  to  give  the 
notice  which  would  cause  the  taking  of 
a  strike  ballot  and  might  actually  pre¬ 
cipitate  a  strike. 

In  wartime  we  cannot  sanction  strikes 
with  or  without  notice. 

Section  8  further  makes  it  mandatory 
that  the  National  Labor  Relations  Board 
on  the  thirtieth  day  after  the  giving  of 
the  notice  take  a  secret  ballot  among  the 
employees  in  the  “plants,  mines,  facili¬ 
ties,  bargaining  unit,  or  bargaining 
units,”  as  the  case  may  be  on  the  ques¬ 
tion  of  whether  they  will  stop  work. 
This  requirement  would  open  the  whole 
controversy  over  “bargaining  units,”  a 
fruitful  source  of  controversy  and  of  bit¬ 
ter  jurisdictional  strife. 

Section  8  ignores  completely  labor’s 
“no  strike”  pledge  and  provides  in  effect 
for  strike  notices  and  strike  ballots. 
Far  from  discouraging  strikes  these  pro¬ 
visions  would  stimulate  labor  unrest  and 
give  Government  sanction  to  strike  agi¬ 
tations. 

The  30  days  allowed  before  the  strike 
vote  is  taken  under  Government  auspices 
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might  well  become  a  boiling  period  in¬ 
stead  of  a  cooling  period.  The  thought 
and  energies  of  the  workers  would  be  di¬ 
verted  from  war  production  to  vote¬ 
getting. 

The  heads  of  our  military,  naval,  and 
production  agencies  have  testified  that 
these  provisions  are  likely  to  be  subver¬ 
sive  of  the  very  purpose  of  the  bill — un¬ 
interrupted  production. 

Section  9  of  the  bill  prohibits,  for  the 
period  of  the  war,  political  contributions 
by  labor  organizations.  This  provision 
obviously  has  no  relevancy  to  a  bill  pro¬ 
hibiting  strikes  during  the  war  in  plants 
operated  by  the  Government  or  to  a 
“War  Labor  Disputes  Act.”  If  there  be 
merit  in  the  prohibition,  it  should  not  be 
confined  to  wartime,  and  careful  con¬ 
sideration  should  be  given  to  the  appro¬ 
priateness  of  extending  the  prohibition 
to  other  nonprofit  organizations. 

There  should  be  no  misunderstand¬ 
ing — I  intend  to  use  the  powers  of  gov¬ 
ernment  to  prevent  the  interruption  of 
war  production  by  strikes.  I  shall 
approve  legislation  that  will  truly 
strengthen  the  hands  of  government  in 
dealing  with  such  strikes,  and  will  pre¬ 
vent  the  defiance  of  the  National  War 
Labor  Board’s  decisions. 

I  recommend  that  the  Selective  Serv¬ 
ice  Act  be  amended  so  that  persons  may 
be  inducted  into  noncombat  military 
service  up  to  the  age  of  65  years.  This 
will  enable  us  to  induct  into  military 
service  all  persons  who  engage  in  strikes 
or  stoppages  or  other  interruptions  of 
work  in  plants  in  the  possession  of  the 
United  States. 

This  direct  approach  is  necessary  to 
insure  the  continuity  of  war  work.  The 
only  alternative  would  be  to  extend  the 
principle  of  selective  service  and  make 
it  universal  in  character. 

I  recognize  that  this  bill  has  an  en¬ 
tirely  praiseworthy  purpose  to  insure  full 
war  production.  But  I  am  convinced 
that  section  8  will  produce  strikes  in 
vital  war  plants  which  otherwise  would 
not  accur.  Therefore,  I  could  not  prop¬ 
erly  discharge  the  duties  of  my  office  if 
I  were  to  approve  S.  796. 

Franklin  D.  Roosevelt. 

The  White  House,  June  25, 1943. 

The  PRESIDING  OFFICER.  The 
message  will  be  printed. 

The  Senate  proceeded,  as  the  Consti¬ 
tution  requires,  to  consider  the  bill 
(S.  796)  relating  to  the  use  and  operation 
by  the  United  States  of  certain  plants, 
mines,  and  facilities  in  the  prosecution  of 
the  war,  and  preventing  strikes,  lock¬ 
outs,  and  stoppages  of  production,  and 
for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is,  Shall  the  bill  pass,  the  objec¬ 
tions  of  the  President  of  the  United 
States  to  the  contrary  notwithstanding? 

Mr.  CONNALLY.  Mr.  President,  I  am 
sorely  disappointed.  The  Senate  is  sore¬ 
ly  disappointed.  The  House,  I  am  sure, 
is  sorely  disappointed.  The  people  of 
the  United  States  in  overwhelming  ma¬ 
jority  are  sorely  disappointed.  Every 
soldier  and  sailor  on  the  seas  and  on  the 
land  and  in  the  air  is  sorely  disappointed. 
The  sections  of  the  bill  about  which  the 
President  complains  were  contained  in 
the  bill  as  it  passed  the  House,  They  are 


not  vital  provisions  in  the  bill.  They  are 
merely  incidentals.  The  President  has 
the  right  under  the  Constitution  to  veto 
a  bill,  and  the  Senate  has  a  right  to  pass 
a  bill  over  the  President’s  veto.  I  hope 
the  Senate  will  exercise  its  high  consti¬ 
tutional  privilege. 

Mr.  HATCH.  Mr.  President,  as  one 
of  the  conferees  who  worked  in  trying  to 
bring  about  an  adjustment  between  the 
House  and  the  Senate  on  this  all-impor¬ 
tant  legislation,  I  wish  to  join  the  Sen¬ 
ator  from  Texas  in  hoping  that  the  Sen¬ 
ate  will  override  the  President’s  veto. 

The  PRESIDING  OFFICER.  On  this 
question,  under  the  Constitution,  the 
vote  must  be  taken  by  the  yeas  and  nays. 
The  clerk  will  call  the  roll. 

Mr.  LA  FOLLETTE.  I  make  the  point 
of  order  that  the  Senate  is  not  in  order. 

The  PRESIDING  OFFICER.  The 

Senate  will  be  in  order. 

Mr.  STEWART.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 

Senator  will  state  it. 

Mr.  STEWART.  Is  a  vote  “yea”  a 
vote  in  favor  of  overriding  the  Presi¬ 
dent’s  veto? 

The  PRESIDING  OFFICER.  The 

Senator  is  correct.  A  vote  “yea”  is  a 

vote  to  pass  the  bill,  the  objections  of 
the  President  of  the  United  States  to  the 
contrary  notwithstanding. 

Mr.  STEWART.  Did  I  correctly  un¬ 
derstand  the  Senator  from  Texas  to 
make  a  motion  that  the  Senate  override 
the  President’s  veto? 

The  PRESIDING  OFFICER.  Such  a 
motion  is  not  necessary.  The  question 
arises  automatically  under  the  Consti¬ 
tution. 

Mr.  STEWART.  The  question  comes 
before  the  Senate  automatically? 

The  PRESIDING  OFFICER.  That  is 
correct.  The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  OVERTON.  I  announce  that  my 
colleague  the  junior  Senator  from  Lou¬ 
isiana  [Mr.  EllenderI  is  unavoidably 
detained  because  of  illness. 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass!  and  the 
Senator  from  Kentucky  [Mr.  Barkley! 
are  absent  from  the  Senate  because  of 
illness. 

The  Senator  from  North  Carolina  [Mr. 
Bailey!,  the  Senator  from  Idaho  [Mr. 
Clark!,  and  the  Senator  from  Illinois 
[Mr.  Lucas!  are  detained  on  important 
public  business. 

The  Senator  from  Iowa  [Mr.  Gil¬ 
lette!,  who,  if  present,  would  vote  “yea,” 
is  necessarily  absent. 

The  junior  Senator  Kentucky  [Mr. 
Chandler!  is  absent,  having  been  direct¬ 
ed  by  the  chairman  of  the  Committee 
on  Military  Affairs  as  a  subcommittee  to 
visit  the  hospital  ship  which  recently 
reached  New  York  from  Africa. 

The  Senator  from  Washington  [Mr. 
Wallgren!  is  absent  on  official  business 
for  the  Special  Committee  to  Investigate 
the  National  Defense  Program. 

The  Senator  from  Kentucky  [Mr. 
Chandler!  and  the  Senator  from  New 
Jersey  [Mr.  Barbour!,  who,  if  present, 
would  vote  “yea,”  are  paired  with  the 
Senator  from  Washington  [Mr.  Wall¬ 
gren],  who,  if  present,  would  vote  “nay.” 


The  Senator  from  Virginia  [Mr. 
Glass!  and  the  Senator  from  Ohio  [Mr. 
Burton],  who,  if  present,  would  vote 
“yea,”  are  paired  with  the  Senator  from 
Idaho  [Mr.  Clark],  who  would  vote 
“nay.” 

Mr.  McNARY.  The  following  Sena¬ 
tors  would  vote  “yea”  if  present: 

The  Senator  from  Vermont  [Mr. 
Austin],  the  Senator  from  New  Jersey 
[Mr.  Barbour],  the  Senator  from  Ohio 
[Mr.  Burton],  and  the  Senator  from 
South  Dakota  [Mr.  Bushfield!. 

The  Senator  from  California  [Mr. 
Johnson!  is  absent  because  of  illness. 

The  Senator  from  South  Dakota  [Mr. 
Bushfield!  is  absent  on  official  business 
as  a  member  of  the  Indian  Affairs  Com¬ 
mittee. 

The  Senator  from  Vermont  [Mr. 
Austin]  and  the  Senator  from  New  Jer¬ 
sey  [Mr.  Barbour!  are  necessarily  absent. 

The  Senator  from  Ohio  [Mr.  Burton! 
is  absent  as  a  member  of  the  special 
committee  of  the  Senate  attending  a 
meeting  of  the  Canada  branch  of  the 
Empire  Parliamentary  Association  at  Ot¬ 
tawa,  Canada. 

The  result  was  announced — yeas  56, 
nays  25,  as  follows: 

YEAS— 56 


Aiken 

Hatch 

Revercomb 

Andrews 

Hawkes 

Reynolds 

Bankhead 

Hayden 

Robertson 

Bilbo 

Hill 

Russell 

Brewster 

Holman 

Smith 

Bridges 

Lodge 

Stewart 

Brooks 

McClellan 

Taft 

Buck 

McKellar 

Thomas,  Idaho 

Butler 

McNary 

Thomas,  Okla. 

Byrd 

Maloney 

Tobey 

Capper 

Maybank 

Tydings 

Caraway 

Milllkin 

Vandenberg 

Chavez 

Moore 

Van  Nuys 

Connally 

O'Daniel 

Wherry 

Eastland 

O’Mahoney 

White 

Ferguson 

Overton 

Wiley 

George 

Pepper 

Willis 

Gerry 

Radcliffe 

Wilson 

Gurney 

Reed 

NAYS— 25 

Ball 

La  Follette 

Shipstead 

Bone 

Langer 

Thomas,  Utah 

Clark,  Mo. 

McCarran 

Truman 

Davis 

McFarland 

Tunnell 

Downey 

Mead 

Wagner 

Green 

Murdock 

Walsh 

Guffey 

Murray 

Wheeler 

Johnson,  Colo 

.  Nye 

Kilgore 

Scrugham 

NOT  VOTING— 

-15 

Austin 

Bushfield 

Gillette 

Bailey 

Chandler 

Glass 

Barbour 

Clark,  Idaho 

Johnson,  Calif. 

Barkley 

Danaher 

Lucas 

Burton 

Ellender 

Wallgren 

The  VICE  PRESIDENT. 

On  this  ques- 

tion,  more  than  two-thirds  of  the  Sena¬ 
tors  present  having  voted  in  the  affirma¬ 
tive,  the  bill,  on  reconsideration,  is 
passed,  the  objections  of  the  President 
of  the  United  States  to  the  contrary  not¬ 
withstanding. 

CONTINUATION  OP  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Account¬ 
ing  Office  of  the  financial  transactions 
of  the  Corporation,  and  for  other  pur¬ 
poses. 
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The  VICE  PRESIDENT.  The  Senator 
from  Wyoming  [Mr.  O’Mahoney]  has  the 
floor. 

Mr.  MALONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  MALONEY.  Day  before  yesterday 
and  earlier  todfiy  I  advised  the  Senate 
that  I  had  requested  the  Office  of  Price 
Administration  to  furnish  me  and, 
through  me,  the  Senate  a  statement  of 
the  standards  which  that  agency  had 
planned  to  use  in  carrying  into  effect 
the  so-called  subsidy  program.  There 
has  just  been  delivered  to  me  a  letter, 
addressed  to  me,  from  Price  Adminis¬ 
trator  Prentiss  Brown  which  sets  forth 
the  standards  to  which  I  have  referred. 
I  think  the  letter  is  of  great  importance, 
and  I  ask  unanimous  consent  that  it  be 
printed  at  this  point  in  the  body  of  the 
Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Office  of  Price  Administration, 
Washington,  D.  C.,  June  25,  1943.' 
Hon.  Francis  Maloney, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Frank:  I  should  like  to  outline  to 
you  my  ideas  as  to  the  policies  that  should 
govern  the  use  of  subsidies  in  carrying  out 
the  general  economic  stabilization  program. 
I  have  attempted  to  relate  them  not  only 
to  the  requirements  of  the  price  stabilization 
program,  but  to  our  entire  wartime  economic 
policy.  At  the  same  time,  the  standards  laid 
down  are  designed  to  safeguard  the  subsidy 
program  from  abuse. 

I.  THE  ROLE  OF  SUBSIDIES  IN  THE  WARTIME 
ECONOMIC  PROGRAM 

A.  The  function  of  subsidies 

It  is  an  essential  part  of  our  wartime  policy 
both  to  stabilize  prices  and  to  obtain  neces¬ 
sary  production  and  distribution  of  com¬ 
modities  essential  to  the  war  and  to  the 
civilian  population.  In  some  cases  the  re¬ 
turns  that  are  required  in  order  to  obtain 
necessary  production  and  distribution  are 
higher  than  can  be  obtained  solely  in  the 
form  of  prices  that  are  consistent  with  the 
price  stabilization  program.  The  purpose  of 
the  subsidy  program  is  to  provide  a  means  of 
supplementing  these  prices  so  that  necessary 
production  and  distribution  can  be  obtained 
while,  at  the  same  time,  the  program  of 
stabilizing  prices  and  preventing  the  develop¬ 
ment  of  an  inflationary  spiral  is  carried  out. 

The  need  for  supplementing  these  returns 
arises  in  cases  where  the  cost  of  producing 
marginal  output  exceeds  the  ceiling  price, 
and  it  also  arises  in  cases  where  costs  will  in¬ 
crease  or  where  price  ceilings  must  be  re¬ 
duced. 

Certain  costs  will  increase,  regardless  of 
our  ability  to  stabilize  raw  material  prices 
and  wage  rates,  because  of  such  factors  as 
the  need  for  substituting  new  raw  materials 
for  those  customarily  used,  the  utilization  of 
less  efficient  facilities  and  less  efficient  labor, 
increases  in  the  prices  charged  by  foreign 
suppliers,  and  increases  of  transportation 
costs  resulting  from  the  hazards  of  ocean 
shipping,  rerouting  of  traffic,  congestion,  or 
other  factors  resulting  from  inevitable  war¬ 
time  dislocations.  Beyond  these  cost  in¬ 
creases  are  those  which  must  result  from 
commitments  the  Government  has  made 
with  respect  to  parity  in  the  area  of  agricul¬ 
tural  prices  and  the  elimination  of  substand¬ 
ards  and  gross  inequities  in  the  area  of  wages. 

In  addition  to  these  cost  increases,  the 
Government  has  made  a  commitment  to 
stabilize  the  cost  of  living  as  of  September 
15,  1942.  Although  the  Little  Steel  Formula 


for  wage  stabilization  has  been  accepted  on 
the  basis  of  this  commitment,  the  Govern¬ 
ment  has  not  yet  made  good  on  it;  the  cost 
of  living  has  risen  by  more  than  6  percent 
and  the  cost  of  food  by  more  than  12  percent 
above  the  level  at  which  Congress  ordered 
prices  to  be  stabilized.  The  execution  of  this 
mandate  therefore  requires  price  reductions 
and  vigorous  action  to  prevent  increases. 
These  reductions,  like  cost  increases,  will 
have  the  effect  of  diminishing  the  returns  , 
earned  by  producers  or  distributors  unless 
they  are  offset  in  some  way. 

In  general,  earnings  are  sufficiently  gener¬ 
ous  to  permit  absorption  of  these  cost  in¬ 
creases  or  price  reductions  without  the  use 
of  subsidies,  so  far  as  entire  industries  are 
concerned.  Profits  before  taxes  for  all  cor¬ 
porations  amounted  to  almost  $20,000,000,000 
in  1942  as  compared  to  about  $14,500,000,000 
in  1941  and  an  annual  average  of  only  $4,500,- 
000,000  in  the  years  1936-39.  Net  income  of 
proprietors  in  nonagricultural  fields  amount¬ 
ed  to  $10,400,000,000  in  1942,  as  compared  to 
$9,300,000,000  in  1941  and  only  $6,600,000,000, 
on  the  average,  during  1936-39.  Similarly, 
the  net  income  of  farm  operators  was  $10,- 
200,000,000  in  1942,  contrasted  with  $6,700,- 
000,000  in  1941  and  an  average  of  only  $4,- 
700,000,000  a  year  during  1936-39.  Thus  in 
all  these  fields  there  is  considerable  ability  to 
absorb  cost  increases  or  price  reductions 
without  the  use  of  subsidies. 

There  will  be  cases,  however,  in  which 
earnings  will  have  to  be  supplemented  if 
necessary  production  and  distribution  are 
to  be  obtained.  This  will  be  true  of  the 
marginal  output  of  many  commodities  both 
with  respect  to  the  output  of  high-cost  firms 
and  the  high-cost  portion  of  the  output  of 
firms  which  are  making  a  profit  on  most  of 
their  production.  It  may  also  be  true  where 
returns  on  a  particular  commodity  are  in¬ 
sufficient,  even  though  the  earnings  of  the 
industry  from  other  operations  are  favorable. 

Even  in  these  cases  it  may  be  possible 
to  offset  higher  costs  or  reduced  prices  by 
other  means.  There  will  nevertheless  remain 
a  number  of  cases  in  which  returns  must 
be  supplemented  by  the  Government.  In 
these  cases  the  use  of  subsidies  is  essential 
to  the  execution  of  the  Government’s  wartime 
program. 

B.  Relation  of  subsidies  to  other  elements 
of  the  price  stabilisation  program 

While  it  is  clear  that  subsidies  have  an 
important  role  to  play  in  the  price  stabiliza¬ 
tion  program,  it  is  equally  clear  that  they 
are  a  supplement  to,  and  not  a  substitute 
for  other  parts  of  the  program.  These  other 
controls  must  be  tightened  if  the  program 
is  to  be  carried  out. 

First,  controls  exercised  over  demand  and 
supply  factors  by  other  parts  of  the  Gov¬ 
ernment  must  be  pushed  more  vigorously. 
This  means  more  taxation  and  saving.  It 
also  means  more  effective  control  of  man¬ 
power,  production  and  allocation  of  sup¬ 
plies,  so  that  labor,  materials  and  produc¬ 
tive  facilities  are  used  where  they  are  needed. 
Those  in  charge  of  production  usually  take 
it  for  granted  all  too  readily  that  higher 
prices  will  solve  their  problems.  Now  that 
the  use  of  price  is  ruled  out  by  the  “hold 
the  line”  order,  the  danger  exists  that  they 
will  want  to  use  subsidies  in  the  same  in¬ 
discriminate  manner.  It  must  be  realized 
that  main  reliance  in  the  guidance  of  pro¬ 
duction  must  be  placed  on  direct  action 
with  respect  to  production,  allocation,  and 
manpower. 

,  Second,  where  prices  are  controlled  only 
at  some  stages  of  processing  or  distribu¬ 
tion,  measures  should  be  taken  to  see  that 
they  are  controlled  at  all  stages.  Although 
a  rise  in  prices  at  the  uncontrolled  stages 
could  be  offset  by  subsidies,  failure  to  con¬ 
trol  these  prices  might  make  it  difficult  to 
limit  the  amount  of  subsidy  required. 
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Third,  better  enforcement  of  price  ceil¬ 
ings  is  required.  This  means  simpler  ceil¬ 
ings  and  more  vigorous  policing,  which  in 
turn  means  cooperation  from  other  Govern¬ 
ment  agencies  and  adequate  funds  for  an 
enforcement  staff.  If  existing  ceilings  are 
not  made  effective,  no  purpose  is  served 
by  using  a  subsidy  to  hold  them  down  or 
reduce  them.  To  do  so  would  be  to  put 
Government  money  in  the  pockets  of  viola¬ 
tors. 

II.  CONDITIONS  UNDER  WHICH  SUBSIDIES  ARE 
NOT  TO  BE  GRANTED 

In  the  light  of  the  purpose  of  subsidies,  it 
is  possible  to  lay  down  credit  conditions 
which  must  be  met  before  their  use  in  par¬ 
ticular  cases  is  justified.  These  conditions 
are  designed  to  insure  that  subsidies  are  not 
used  where  the  objectives  can  be  accom¬ 
plished  by  more  desirable  means  and,  further, 
to  insure  that  when  subsidies  are  used  their 
purpose  will  in  fact  be  accomplished. 

A.  Subsidies  should  not  be  granted  in  con¬ 
nection  with  commodities  that  are  not  im¬ 
portant  to  war  production  or  to  the  cost 
of  living 

This  requirement  hardly  needs  explanation. 
A  rise  in  the  price  of  commodities  that  are 
unimportant  either  to  war  production  or  to 
the  cost  of  living  will  not  bring  about  the 
break-down  of  the  price-stabilizing  program. 

B.  The  subsidy  must  be  required  to  obtain 
necessary  production  and  distribution  at 
prices  consistent  with  the  stabilization 
program 

1.  This  implies  that  all  feasible  steps  to 
reduce  costs  shall  have  been  taken  before  a 
subsidy  program  is  put  into  operation.  To 
the  extent  that  such  steps  have  not  been 
taken,  a  subsidy  cannot  be  regarded  as  neces¬ 
sary.  Where  action  to  reduce  cost  has  been 
initiated  but  not  completed,  it  may  be  de¬ 
sirable  to  make  it  clear  that  the  subsidy  is 
temporary,  pending  the  completion  of  cost 
reductions,  and  that  its  subsequent  reduc¬ 
tion  or  elimination  is  contemplated. 

Among  the  steps  that  may  be  taken  to 
effect  such  cost  reductions  are  elimination 
of  wastes  and  extravagances,  ordinary  econo¬ 
mies  of  management,  standardization  of 
products,  and  simplification  of  products  and 
services.  These  measures  are  necessary  not 
only  to  reduce  the  money  costs  of  doing  busi¬ 
ness,  but  also  to  obtain  maximum  use  of  re¬ 
sources  for  war.  If  subsidies  permitted  the 
continuance  of  wasteful  and  inefficient  pro¬ 
duction,  whether  in  the  war  or  civilian  sphere, 
they  would  impede  the  war  effort.  It  cannot 
be  emphasized  too  strongly,  however,  that 
the  Office  of  Price  Administration  has  only 
limited  power  to  promote  cost-reduction  pro¬ 
grams.  The  fulfillment  of  this  condition  re¬ 
quires  that  other  Government  agencies  put 
into  effect  positive  programs,  and  that  these 
programs  be  coordinated  to  achieve  the  pur¬ 
pose.  This,  in  turn,  requires  full  backing 
from  the  Office  of  War  Mobilization. 

2.  The  requirement  that  the  subsidy  must' 
be  necessary  precludes  the  use  of  industry¬ 
wide  subsidies  to  compensate  for  cost  in¬ 
creases  or  price  reductions  when  firms  pro¬ 
ducing  75  percent  of  the  output  are  covering 
direct  costs  of  production  by  a  sufficient  mar¬ 
gin  and,  in  addition,  are  earning  over-all 
profits  sufficient  to  permit  absorbing  the  cost 
increases  or  price  reductions  without  subsi¬ 
dies.  This  means,  for  one  thing,  that  an 
industry-wide  subsidy  should  not  be  paid  if, 
without  it,  a  price  increase  would  not  be 
granted  under  the  standards  prescribed  by 
the  applicable  statutes  and  Executive  orders. 
It  also  means  that  an  industry-wide  subsidy 
should  not  be  paid  in  connection  with  a  price 
reduction  if  the  price  reduction  can  be  ef¬ 
fected  without  it  under  the  standards  pre¬ 
scribed  by  the  applicable  statutes  and  Execu¬ 
tive  orders.  Where  a  subsidy  is  used  in  con¬ 
nection  with  a  price  reduction,  it  should  leave 
the  revenues  of  an  industry  no  lower  than 


1943  CONGRESSIONAL  RECORD— SENATE 


they  would  have  been  If  the  price  reduction 
had  been  limited  to  the  amount  permissible 
without  subsidy. 

In  cases  where  a  subsidy  may  not  be  paid 
to  an  industry  as  a  whole  under  these  criteria, 
a  subsidy  may  nevertheless  be  necessary  for 
the  marginal  output  which  is  needed  to  ob¬ 
tain  essential  supplies.  In  such  cases,  sub¬ 
sidies  should  be  paid  only  on  specified  por¬ 
tions  of  the  output,  and  only  on  condition 
that  such  output  has  actually  been  produced. 

3.  A  third  corollary  is  that  the  possibility 
of  price  adjustments  at  earlier  or  later  stages 
of  production  or  distribution  must  be  ex¬ 
plored  before  subsidies  are  used.  When  a 
cost  increase  cannot  be  absorbed  at  the  stage 
where  it  occurs,  it  may  be  possible  either  to 
lower  prices  at  earlier  stages  without  reduc¬ 
ing  returns  below  minimum  levels  or  to  raise 
prices  at  the  current  or  later  stages  without 
raising  prices  to  the  ultimate  consumer. 

4.  Before  a  subsidy  is  used,  the  possibili¬ 
ties  of  Government  purchase  and  sale  and  of 
differential  price  ceilings  to  private  buyers 
should  be  explored.  By  purchasing  at  prices 
adjusted  to  the  needs  of  different  producers 
and  selling  at  a  uniform  price,  corresponding 
roughly  to  the  average  of  prices  it  paid,  the 
Government  can  sometimes  permit  producers 
who  need  a  higher  price  to  get  it  without 
significantly  raising  the  general  level  of  prices 
for  the  product.  By  using  differential  price 
ceilings  on  sales  to  private  buyers,  also,  a 
price  increase  may  sometimes  be  permitted 
who  need  a  higher  price  to  get  it  without 
having  significant  price-raising  effects. 

5.  Where  direct  costs  of  producing  or  dis¬ 
tributing  one  commodity  exceed  the  price 
but  over-all  profits  of  an  industry  are  high,  it 
may  be  possible  to  avoid  the  use  of  subsidies 
by  raising  the  price  of  the  one  commodity 
and  reducing  prices  on  one  or  more  of  its 
other  products,  thus  preserving  general  price 
stability  while  permitting  direct  costs  to  be 
covered. 

6.  Necessary  production  of  commodities  is 
sometimes  impeded  by  the  competition  of 
less  essential  commodities  for  land,  labor,  or 
supplies.  In  such  cases  production  of  the 
more  essential  commodity  can  sometimes  be 
increased  by  reducing  the  price  of  the  less 
essential  product,  thereby  discouraging  its 
production  and  releasing  the  resources.  This 
possibility  should  be  explored  before  subsidies 
are  used. 

C.  Subsidies  should  not  be  paid  in  connection 
with  any  commodity  the ‘  retail  price  of 
which  is  not  at  the  same  time  controlled 
As  I  have  pointed  out  above,  if  the  price  to 
the  ultimate  consumer  cannot  be  effectively 
controlled,  the  subsidy  is  wasted  so  far  as  the 
consuming  public  is  concerned.  It  should  be 
noted,  however,  that  subsidies  themselves 
can,  in  some  cases,  be  used  to  make  ceilings 
more  effective  and  to  simplify  them.  For  ex¬ 
ample,  they  may  make  it  possible  to  compen¬ 
sate  for  differences  of  cost  between  different 
sellers  and  thereby  to  shift  retail  ceilings 
from  a  mark-up  basis  to  a  uniform  dollar 
and  cents  basis,  or  to  maintain  such  uniform 
dollar  and  cents  ceilings  where  they  already 
exist.  Since  the  latter  ceilings  are  by  far  the 
most  effective,  this  is  one  of  the  best  uses 
to  which  a  subsidy  can  be  put.  In  view  of 
the  possibility  of  securing  greater  effective¬ 
ness  of  ceilings  through  use  of  the  subsidy 
device  itself,  the  condition  that  the  retail 
price  must  be  effectively  controlled  should 
not  be  interpreted  to  mean  that  effective 
control  must  exist  prior  to  the  initiation  of 
a  subsidy  program,  but  merely  that  it  must 
exist  during  the  operation  of  a  subsidy  pro¬ 
gram. 

It  is  also  desirable  that  prices  in  earlier 
stages  of  production  and  distribution  be  ef¬ 
fectively  controlled,  either  by  ceilings  or  by 
other  means.  Since  such  control  is  not  al¬ 
ways  feasible,  however,  and  since  lack  of  it 
will  not  necessarily  make  subsidy  programs 
undesirable,  this  condition  shoul  be  regarded 
as  desirable,  but  not  absolutely  necessary. 


D.  Subsidies  should  not  be  used  unless  there 

is  a  direct  net  saving  from  their  use 
Subsidies  should  not  be  used  in  any  case 
where  the  cost  of  the  subsidy,  including  ad¬ 
ministrative  costs,  exceeds  the  price  increase 
avoided  or  the  price  reduction  effected  by  the 
use  of  the  subsidy.  Where  a  subsidy  applied 
to  one  of  several  commodities  will  have  the 
same  effect  on  the  cost  of  living  it  should  be 
applied  to  the  commodity  where  the  direct 
saving  per  dollar  of  subsidy  cost  is  greatest. 
Although  the  direct  savings  are  less  impor¬ 
tant  than  the  indirect  benefits  of  avoiding 
subsequent  price  and  wage  increases,  the  ab¬ 
sence  of  any  direct  saving  makes  the  benefit 
from  use  of  a  subsidy  more  difficult  to  meas¬ 
ure.  There  are  so  many  cases  in  which  a 
subsidy  can  achieve  measurable  gains  that 
a  program  so  confined  can  still  accomplish 
its  purpose. 

E.  Subsidies  should  not  be  used  where  the 
cost  of  administering  them  would  exceed 
one-quarter  of  1  percent  of  the  price  in¬ 
crease  avoided  or  the  price  reduction  af¬ 
fected 

This  limitation  should  be  imposed  to  re¬ 
assure  those  who  are  concerned  lest  the 
cost  of  administering  the  program  be  enor¬ 
mous.  This  limitation  has  been  expressed 
in  terms  of  the  amount  of  saving  rather  than 
the  amount  of  the  subsidy  because  the  latter 
appears  to  be  a  less  logical  basis  for  deter¬ 
mining  whether  the  subsidy  is  worth  its  cost. 
In  most  cases  the  cost  of  administration 
would  be  increased  by  efforts  to  limit  rigor¬ 
ously  the  amounts  paid,  thus  raising  from 
both  sides  the  ratio  of  administrative  cost 
to  amount  of  payment.  Such  efforts  should 
not  be  discouraged. 

F.  Subsidies  should  in  general  not  be  granted 
in  compensation  for  such  increases  of  unit 
overhead  costs  as  reflect  merely  curtail¬ 
ment  in  the  volume  of  operations 

The  preservation  of  firms  whose  output 
has  been  curtailed  is  an  important  problem, 
both  from  a  social  and  economic  point  of 
view.  But  it  is  a  problem  distinct  from  that 
of  maintaining  price  stability  while  obtain¬ 
ing  necessary  production,  and  it  should  be 
dealt  with  apart  from  a  subsidy  program  de¬ 
signed  to  maintain  wartime  economic  stabi¬ 
lization.  Where  direct  costs  are  being  cov¬ 
ered,  production  and  distribution  will  ordi¬ 
narily  continue  over  the  short  run,  even 
though  all  accounting  costs  may  not  be 
covered.  In  general,  no  subsidy  under  this 
program  is  required  in  such  cases. 

There  are,  of  course,  exceptions  to  this 
generalization.  For  example,  owners  of 
small  firms  may  shift  into  other,  more  prof¬ 
itable  occupations.  If  their  trade  can  be 
turned  over  to  other  firms,  such  transfers 
will  make  for  the  best  wartime  use  of  re¬ 
sources.  On  the  other  hand,  where  failure 
to  grant  a  subsidy  will  impede  the  produc¬ 
tion  or  distribution  of  an  important  com¬ 
modity,  an  exception  may  be  made  to  this 
rule. 

It  should  be  understood,  of'  course,  that 
the  rule  itself  does  not  preclude  the  use  of 
a  subsidy  in  connection  with  a  commodity 
solely  because  its  output  may  have  been  cur¬ 
tailed,  but  merely  precludes  subsidization 
of  that  part  of  the  cost  increase  that  .re¬ 
sults  from  the  curtailment.  Cost  increases 
due  to  other  causes  may  be  subsidized. 

G.  The  aggregate  amount  of  subsidies  that 
do  not  involve  direct  saving  on  Government 
purchases  should  be  limited  to  $2,000,000,- 
000  for  the  fiscal  year  1944 

I  think  it  highly  desirable  that  we  an¬ 
nounce  such  a  limitation  on  the  program  we 
contemplate  in  order  to  make  it  clear  that 
the  proposed  program  does  not  open  the  way 
to  potentially  unlimited  subsidy  expendi¬ 
tures.  In  addition,  such  a  limitation  would 
be  of  great  assistance  to  us  in  resisting  pres¬ 
sures  to  extend  subsidies  where  their  use  is 
not  warranted. 
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This  restriction  should  obviously  not  apply, 
however,  to  subsidies  that  will  involve  direct 
net  savings  to  the  Government  as  a  buyer. 

in.  CHOICE  OP  METHOD  FOR  SUBSIDIZATION 

A.  Technique 

While  subsidization  is  usually  thought  of 
as  involving  direct  payments  by  the  Treas¬ 
ury,  this  is  only  one  of  several  methods  by 
which  subsidies  may  be  paid.  In  addition  to 
direct  payments,  the  Government  may  pur¬ 
chase  the  entire  output  of  a  commodity  at 
a  price  that  gives  the  desired  return  to  the 
industry  and  sell  back  at  lower  prices,  either 
to  the  same  firms  from  which  it  bought  or 
to  firms  at  the  next  stage  of  production 
or  distribution.  The  trading  loss,  equal  to 
the  excess  of  purchase  price  over  sale  price, 
is  a  subsidy.  This  method  is  used  by  the 
Commodity  Credit  Corporation.  A  third 
method,  really  only  a  variation  of  the  second, 
is  for  the  Government  to  purchase  only  a 
part  instead  of  all  of  the  output  and  sell 
it  at  a  loss.  This  procedure  is  used  in  the 
case  of  the  premium-price  plan  for  nonferrous 
metals.  The  Metals  Reserve  Co.  buys  the 
high-cost  portion  of  copper,  lead,  and  zinc 
production  at  prices  higher  than  the  ceiling 
and  sells  it  at  the  ceiling  price.  A  fourth 
method  is  the  provision  of  a  service  at  a  loss. 
This  technique  is  used  by  the  War  Shipping 
Administration  when  it  provides  war-risk 
insurance  and  other  services  at  premiums 
which  aggregate  less  than  the  total  claims 
paid. 

The  technique  to  be  used  in  any  particular 
case  should  depend  upon  the  nature  of  the 
commodity,  its  market  structure,  and  other 
aspects  of  the  organization  of  the  industry. 
It  is  neither  possible  nor  desirable  to  lay 
down  any  rigid  rules  as  to  the  best  procedure, 
since  the  choice  will  depend  upon  a  variety 
of  factors  that  cannot  always  be  foreseen. 

Some  important  considerations  may  be 
mentioned,  however.  Purchase  and  sale  by 
the  Government  permits  the  supply  and  its 
allocation  to  be  effectively  controlled.  Where 
the  geographical  distribution  of  the  supply  or 
its  distribution  between  uses,  including  stock¬ 
piles,  needs  to  be  better  controlled,  this  is  an 
important  advantage  of  the  purchase  and 
sale  technique.  The  method  of  purchase  and 
sale,  moreover,  by  substituting  a  single  buyer, 
the  Government,  for  a  large  number  of  pri¬ 
vate  buyers,  permits  the  price  at  the  stage  cf 
subsidization  to  be  controlled.  It  may  be 
desirable  to  have  control  take  this  form.  For 
example,  in  the  case  of  certain  imports,  sup¬ 
plies  are  controlled  by  foreign  monopolies. 
A  rise  in  the  import  price  cannot  be  effec¬ 
tively  resisted  by  many  private  importers  who 
are  competing  with  each  other,  but  it  can 
be  resisted  by  a  Government  agency  which 
does  all  the  importing.  On  the  other  hand, 
where  such  considerations  are  absent,  the 
method  of  purchase  and  sale  should  not  be 
used. 

At  present,  the  choice  of  technique  is  great¬ 
ly  influenced  by  restrictions  on  the  powers 
of  the  various  Government  agencies.  The 
Commodity  Credit  Corporation,  for  example, 
has  taken  the  position  that  it  is  powerless 
to  make  direct  grants,  but  can  only  buy  and 
sell.  While  the  substantive  difference  be¬ 
tween  these  two  procedures  is  sometimes  vir¬ 
tually  nil,  it  seems  to  me  that  the  law 
should  permit  the  administrators  of  the  pro¬ 
gram  to  use  whichever  technique  is  appro¬ 
priate,  rather  than  force  them  to  make  the 
choice  on  the  basis  of  restrictions  imposed 
before  the  program  was  contemplated. 

B.  Stage  at  which  subsidy  should  be  paid 

1.  In  addition  to  choosing  the  technique 
to  be  used,  the  Government  must  also  decide 
at  what  stage  of  production  or  distribution 
the  subsidy  is  to  be  paid.  In  this  connec¬ 
tion  it  should  be  understood  that  a  subsidy 
need  not  be  paid  at  the  stage  where  a  cost, 
increase  originally  occurs.  It  should  be  paid 
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at  the  level  where  it  can  be  most  efficiently 
administered,  having  regard  both  to  the 
cost  and  the  effectiveness  of  administration. 

2.  An  additional  consideration  is  the 
amount  of  direct  saving  that  can  be  obtained 
for  a  given  subsidy  expenditure.  Insofar  as 
price  ceilings  are  determined  upon  the  basis 
of  percentage  margins,  this  saving  will  be 
greater  the  earlier  the  stage  at  which  the 
subsidy  is  paid. 

I  have  no  doubt  whatever  that  a  subsidy 
program  of  the  type  outlined  above  is  essen¬ 
tial  to  the  stabilization  program.  I  am  con¬ 
vinced  that  the  standards  set  forth  in  this 
letter  provide  adequate  safeguards  against 
unwise  use  of  the  program. 

Sincerely  yours, 

Prentiss  M.  Brown. 

Administrator. 

Mr.  BONE.  Mr.  President,  will  the 
Senator  yield? 


1  No  estimate. 

Mr.  BONE.  Mr.  President,  I  also  have 
a  statement  from  Mr.  Jesse  Jones  to  the 
Senator  from  Alabama  [Mr.  Bankhead], 
setting  out  a  list  of  the  items  on  which 
subsidies  are  now  being  paid  by  the  Gov¬ 
ernment.  The  statement  appears  at 
pages  13  and  14  of  the  committee  report. 
I  ask  unanimous  consent  that  the  state¬ 
ment  be  printed  at  this  point  in  the  Rec¬ 
ord,  as  a  part  of  my  remarks. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Section  2  (e)  of  the  Price  Control  Act  au¬ 
thorizes  the  Reconstruction  Finance  Corpo¬ 
ration  to  buy  and  sell,  or  to  subsidize,  thc»e 
materials  which  are  designated  by  the  Presi¬ 
dent  as  critical  and  strategic. 

Subsidies  in  one  form  or  another  have  been 


Mr.  O’MAHONEY.  I  shall  be  glad  to 
yield  if  the  Senator  from  Connecticut  has 
concluded. 

Mr.  MALONEY.  I  have  concluded.  I 
thank  the  Senator  from  Wyoming. 

Mr.  O’MAHONEY.  Then  I  yield  to  the 
Senator  from  Washington. 

Mr.  BONE.  Mr.  President,  let  me  take 
a  moment  to  submit  for  the  Record  a 
table  and  a  letter.  The  table  was  sup- 
piled  by  Mr.  C.  M.  Elkinton,  price  execu¬ 
tive  of  the  Office  of  Price  Administra¬ 
tion.  It  is  a  list  of  wartime  subsidies  and 
appears  on  page  54  of  the  committee  re¬ 
port  on  the  pending  bill.  I  ask  that  it  be 
printed  in  the  body  of  the  Record  at  this 
point,  as  a  part  of  my  remarks. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Rec¬ 
ord,  as  follows: 

subsidies 


a  matter  of  administration  policy  since  1940, 
first  in  the  defense  program  and  later  in  the 
war  effort. 

Due  to  submarine  warfare  Defense  Supplies 
Corporation  is  paying  excess  transportation 
charges,  and  in  some  instances  excess  cost,  on 
petroleum  products.  The  estimated  net  cost 
of  this  operation  for  1943  is  from  ninety-five 
to  one  hundred  million  dollars,  probably  from 
forty  to  fifty  million  dollars  for  1944. 

For  the  same  reason  the  Corporation  is 
paying  excess  transportation  costs  on  coal  to 
New  York  and  New  England.  The  estimated 
cost  of  this  program  for  the  year  is  $25,000,000. 

Defense  Supplies  Corporation  paid  trans¬ 
portation  costs  in  distributing  sugar  through¬ 
out  the  country  up  to  December  16,  1942. 
This  included  sugar  from  Cuba  and  the  cost 
of  moving  beet  sugar  from  the  West  to  the 
New  England  area.  Since  then  Commodity 
Credit  Corporation  has  handled  sugar. 


Disbursements  have  been  approximately 
$23,000,000. 

All  Chilean  nitrate  of  soda  imported  from 
July  1,  1942,  to  June  1,  1943,  is  for  the  ac¬ 
count  of  Defense  Supplies  Corporation.  Sale 
of  this  nitrate  of  soda  within  the  Office  of 
Price  Administration  price  ceilings  will  result 
in  an  estimated  loss  of  $7,000,000,  of  which 
about  one-half  is  due  to  transportation  costs. 

Because  of  the  critical  shortage  of  fibers  for 
rope  and  binder  twine  which  was  brought 
about  principally  because  of  the  loss  of  the 
Philippines  and  the  Dutch  East  Indies,  De¬ 
fense  Supplies  Corporation  is  purchasing 
fibers  in  Mexico,  the  West  Indies,  and  East 
Africa.  This  fiber  is  landed  in  the  United 
States  wherever  possible  and  the  high  costs  of 
the  fiber  and  the  high  rail  transportation 
costs  to  destination  will  result  in  an  esti¬ 
mated  loss  of  approximately  $5,000,000  for 
1943. 

The  purchase  and  resale  of  Idle  tires  will 
result  in  a  loss  to  Defense  Supplies  Corpora¬ 
tion  estimated  at  $20,000,000. 

Formerly  this  country  obtained  its  supply 
of  jewel  bearings  almost  entirely  from  Switz¬ 
erland.  In  order  to  induce  American  manu¬ 
facturers  to  produce  them,  Defense  Supplies 
Corporation  has  agreed  to  purchase  the  out¬ 
put  of  American  manufacturers  at  a  price 
which  entails  a  very  substantial  loss.  It  is 
estimated  this  loss  will  approximate  $7,500,000 
a  year. 

In  order  to  obtain  the  necessary  production 
of  aluminum  rivets  which  are  used  princi¬ 
pally  in  airplane  manufacture,  it  was  nec¬ 
essary  to  have  them  produced  by  high-cost 
manufacturers  who  were  not  normally  in  the 
business.  Defense  Supplies  Corporation  has 
agreed  to  subsidize  the  production  of  these 
rivets,  at  an  estimated  loss  of  $5,000,000  for 
a  year. 

This  applies  also  to  aluminum  rod  and 
bars,  on  which  the  estimated  loss  is  $1,000,000. 

Defense  Supplies  Corporation  has  agreed 
to  pay  the  excess  cost  of  purchasing  petro¬ 
leum  coke  at  inland  locations,  transporting 
it  to  the  west  coast  and  processing  it  into 
calcined  coke.  This  is  done  to  avoid  inter¬ 
ference  with  the  maximum  production  of  100- 
octane  gasoline  and  Navy  fuel  oil  on  the 
west  coast.  The  estimated  loss  is  $2,500,000. 

Metals  Reserve  Company  has  been  paying 
premiums  on  certain  excess  domestic  pro¬ 
duction  of  copper,  lead,  and  zinc  since  Feb¬ 
ruary  1,  1942.  At  the  present  rate  of  pre¬ 
miums  and  production  this  will  cost  approx¬ 
imately  $53,000,000  a  year,  but  due  to  efforts 
to  further  stimulate  production,  this  cost 
may  be  increased  to  as  much  as  $80,000,000 
annually  by  the  end  of  1943. 

Metals  Reserve  Company  is  purchasing 
and  selling  idle  and  excess  inventories  of  raw 
materials  and  partly  and  fully  fabricated  ma¬ 
terials  frozen  in  the  hands  of  the  holders:  It 
is  also  purchasing  scrap  metals  where  the 
cost,  including  preparation,  handling,  refin¬ 
ing,  freight,  etc.,  will  entail  substantial  losses. 
It  is  estimated  that  in  1943  these  losses  will 
aggregate  $27,000,000. 

Metals  Reserve  Company  is  encouraging  the 
production  of  various  and  sundry  metals  in 
this  country  through  buying  them  at  a  high 
price  and  selling  them  at  ceiling  prices. 

In  addition  to  copper,  lead,  and  zinc,  these 
include  arsenic,  beryllium,  cadmium,  chrome, 
cobalt,  fluorspar,  graphite,  iron  ore,  kyanite, 
magnesium,  manganese,  mercury,  mica,  mo¬ 
lybdenum,  rutile,  spodumene,  talc,  tantalum, 
tin,  tungsten,  and  vanadium.  The  loss  on 
these  items  probably  will  be  about  $25,000,000. 

These  materials  come  from  one  or  more  of 
the  following  States:  Pennsylvania,  Utah, 
Texas,  Arkansas,  Alaska,  California.  Idaho, 
North  Carolina,  Oregon,  Washington,  Mon¬ 
tana,  Vermont,  Michigan,  Arizona,  Missouri, 
Alabama,  New  Jersey,  Colorado,  Georgia,  Ne¬ 
vada,  New  Mexico,  Oklahoma,  South  Dakota, 
Tennessee,  Virginia,  West  Virginia,  Wyoming, 
and  New  York. 


Wartime 
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Commodity 


Type  of  subsidy 


Supervisory  agency 


Estimated 
annual  rate 
of  subsidy 


Various  imports. 
Sugar . — 


Soybean,  cottonseed, 
and  peanut  oils. 
Copper,  lead,  and 
zinc. 


Henequin. 


Petroleum  and  pe 
troleum  products. 

Imported  metals . 

Copper  scrap... . 

Nicotine  sulfate . 

Alcohol . 

Bituminous  coal . 


Imported  oil-bearing 
seeds. 


Coffee . 

Chilean  nitrate 

Cheddar . . 

Canning  crops. 


Absorption  of  certain  payments  on  war-risk  in¬ 
surance. 

Payments  to  refiners  to  cover  increased  trans¬ 
portation  costs  and  losses  resulting  from  reduc¬ 
tion  in  weight  through  transshipment. 

Payment  to  refineries  (VA  cent  per  pound)  to 
absorb  rising  prices  at  the  far  level. 

Inocntive  payments  to  create  production  in  mar¬ 
ginal  mines  (production  beyond  established 
quotas  carries  a  premium  of  5  cents  per  pound 
for  copper  and  2%  cents  for  lead  and  zinc). 

Absorption  of  higher  costs  in  transportation,  in¬ 
surance,  etc 

Payments  for  increased  transportation  costs,  rail 
hauls,  insurance,  etc. 

Absorption  of  (1)  higher  shipping  costs  and  (2) 
increase  in  foreign  sellers’  prices. 

Absorption  of  costs  in  connection  with  conver¬ 
sion  of  excess  manufacturers  inventories  into 
electrolytic  copper. 

Payments  to  manufacturers  to  compensate  for 
rises  in  price  at  the  farm  level. 

Absorption  by  the  Government  of  higher  grain 
and  molasses  prices,  freight  charges,  and  war- 
risk  insurance. 

Double  subsidy  consisting  of  (1)  absorption  of 
additional  costs  on  water-borne  coal  to  New 
England,  and  (2)  direct  payments  for  rail 
transportation. 

To  keep  down  pressure  on  Office  of  Price  Ad¬ 
ministration  ceilings,  imported  oil-bearing 
seeds  are  purchased  by  the  Government  and 
put  into  trade  channels  at  a  loss. 

Payments,  direct  or  indirect,  to  cut  transporta¬ 
tion  outlays  and  absorb  higher  insurance 
premiums. 

Absorption  by  the  Government  of  increases  in 
foreign  sellers’  prices  and  of  increased  trans¬ 
portation  and  insurance  costs. 

Payments  to  processors  to  enable  them  to  pur¬ 
chase  milk  for  additional  cheese  production. 

Payments  to  processors  to  get  bigger  supplies  of 
tomatoes,  peas,  sweet  corn,  and  snap  beans 
from  farmers. 


War  Shipping  Administra- 
tration. 

Defense  Supplies  Corpora¬ 
tion. 

Commodity  Credit  Corpo¬ 
ration. 

Metals  Reserve  Company... 


Defense  Supplies  Corpora¬ 
tion. 

| _ do. . . . 

■(War  Shipping  Administra- 
l  tion. 

Metals  Reserve  Company.. 


Copper  Recovery  Corpora¬ 
tion. 

Agricultural  Marketing  Ad¬ 
ministration. 

Commodity  Credit  Corpora¬ 
tion  and  Defense  Sup¬ 
plies  Corporation. 

War  Shipping  Administra¬ 
tion. 

Defense  Supplies  Corpora¬ 
tion. 

Commodity  Credit  Corpora¬ 
tion. 


.do. 


War  Shipping  Administra¬ 
tion. 

Defense  Supplies  Corpora¬ 
tion. 

Commodity  Credit  Corpo 
ration. 

_ do . . 


$03, 000, 000 
30, 000, 000 

17, 000, 000 
25, 100, 000 

5, 900, 000 

268, 000, 000 
150, 000, 000 

30, 000, 000 

0) 

1, 750, 000 
0) 

15, 000, 000 
40, 000, 000 
800,000 


7, 000, 000 
14, 000, 000 

6, 000, 000 


30, 000, 000 

10, 000,  ooo 


1943 
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Metals  Reserve  Company  is  paying  abnor¬ 
mal  transportation  costs  and  losses  on  the 
purchase  of  various  metals  and  minerals  from 
Latin  America  and  elsewhere  abroad.  The 
estimated  loss  on  these  for  1943  is  about 
$25,000,000. 

In  the  manufacture  of  synthetic  rubber, 
the  purchase  of  natural  rubber  from  foreign 
countries,  the  purchase  of  scrap  rubber  for 
reclaim  purposes,  and  the  development  of 
new  sources  of  rubber,  the  cost  is  problemati¬ 
cal.  These  activities  are  carried  on  by  Rub¬ 
ber  Reserve  Company  and  Rubber  Develop¬ 
ment  Company. 

In  the  case  of  meat  and  butter,  the  Price  - 
Administrator  announced  a  reduction  of  ap¬ 
proximately  10  percent  to  the  consumer  on 
these  items.  Obviously  if  this  reduction 
were  rolled  back  to  the  cattle  and  hog  raiser 
and  the  price  of  cattle  and  hogs  were  reduced 
accordingly,  the  supply  of  meat  would  be  re¬ 
tarded  at  a  time  when  the  maximum  supply  is 
most  needed. 

For  this  reason  the  Director  of  Economic 
Stabilization  directed  that  I  arrange  with  an 
agency  of  the  Reconstruction  Finance  Corpo¬ 
ration  to  pay  subsidies  on  meat  and  butter 
to  assure  maximum  production.  The  Presi¬ 
dent  approved  the  payment  of  these  sub¬ 
sidies  up  to  $450,000,000. 

The  Reconstruction  Finance  Corporation 
subsidiaries  act  as  service  agencies  in  the  war 
program.  When  the  President,  the  War  Pro¬ 
duction  Board,  the  War  Department,  the 
Navy  Department,  the  Maritime  Commission, 
the  Petroleum  Administration  for  War,  the 
Board  of  Economic  Warfare,  the  Rubber  Di¬ 
rector,  and  the  Director  of  Economic  Stabili¬ 
zation  establishes  the  need  for  plant  facil¬ 
ities,  materials,  services,  or  supplies  for  which 
no  other  provision  is  made,  the  Reconstruc¬ 
tion  Finance  Corporation,  through  one  of  the 
above-named  subsidiaries,  when  requested  to 
do  so  by  the  appropriate  war  agency,  and 
with  my  approval,  undertakes  to  provide 
them.  In  this  way  it  serves  those  responsi¬ 
ble  for  war  production  and  war  policies. 
Neither  the  Reconstruction  Finance  Cor¬ 
poration  nor  I  make  policies. 

Mr.  SMITH.  Mr.  President,  I  rise  to 
a  question  of  personal  privilege.  I  desire 
to  apologize  to  the  Senator  from  Ver¬ 
mont  [Mr.  Aiken]  for  the  facetious  way 
in  which  I  referred  to  his  amendment 
to  the  pending  bill.  I  did  not  mean  to 
leave  the  impression  that  I  was  opposed 
to  his  amendment.  I  think  his  amend¬ 
ment  would  be  a  vast  improvement  over 
what  we  now  have  or  over  the  pending 
measure.  In  my  opinion,  the  Senator  is 
one  of  the  best  Americans  in  this  body, 
and  I  desire  to  take  this  opportunity  to 
apologize  to  him  for  the  manner  in  which 
I  referred  to  his  amendment.  I  did  not 
know  the  Senator  was  present.  I  wanted 
to  say  some  complimentary  things  while 
he  was  here  because  I  was  afraid  he 
might  read  them  and  think  I  had  not 
meant  them.  Mr.  President,  of  all  the 
Members  of  the  Senate,  the  Senator  from 
Vermont  is  the  last  one  I  would  choose  to 
offend. 

Mr.  O’MAHONEY.  Mr.  President,  be¬ 
fore  the  message  from  the  President  was 
received,  I  had  sent  to  the  desk  a  sug¬ 
gested  amendment  in  which  I  had  at¬ 
tempted  to  meet  the  various  principles 
set  forth  by  me  with  respect  to  the  proper 
solution  of  our  problem  of  agricultural 
production.  I  should  like  now  to  take  a 
few  moments  more  to  analyze  that  sug¬ 
gestion. 

WOULD  TRANSFER  POWER  TO  FOOD  ADMINISTRATOR 

The  proposal  which  I  have  sent  to  the 
desk  and  which  I  had  read  undertakes 


to  meet  the  problem  by  transferring  from 
the  Office  of  Price  Administration  to  the 
Office  of  the  War  Pood  Administrator  all 
powers  with  respect  to  the  payment  of 
subsidies  for -food  products.  The  object 
of  that,  as  I  stated,  is  perfectly  simple. 
The  power  to  pay  subsidies  to  increase 
agricultural  production  should  be  vested 
in  an  official  who  understands  agricul¬ 
tural  production  and  who  is  charged  with 
the  duty  of  maintaining  it,  rather  than 
in  the  hands  of  an  official  whose  duty  is 
to  keep  prices  down,  and  who,  strive  as 
he  may,  will  naturally  tend  to  keep  them 
down,  even  at  the  expense  of  securing 
necessary  production. 

Mr.  VANDENBERG.  Mr.  President, 
before  the  Senator  leaves  that  point, 
will  he  yield  to  me  so  that  I  may  ask  him 
a  question? 

Mr.  O’MAHONEY.  Certainly;  I  yield. 

Mr.  VANDENBERG.  Is  it  not  logical 
to  carry  the  Senator’s  theory  still  fur¬ 
ther,  and  to  concentrate  the  total  food 
control  in  the  Pood  Administration? 

Mr.  O’MAHONEY.  Mr.  President,  it 
might  be  very  logical,  but  I  do  not  think 
it  is  practical.  I  have  endeavored  to 
draft  phraseology  which  would  preserve 
the  objective  of  the  Executive  with  re¬ 
spect  to  the  war  against  inflation,  and 
at  the  same  time  preserve  the  objective 
of  everyone  which  is  to  be  certain  that 
the  necessary  agricultural  production  is 
assured.  I  think  nothing  would  be 
gained  by  adopting  a  provision  which 
would  meet  a  veto.  I  am  endeavoring 
to  work  out,  if  I  can,  a  constructive  solu¬ 
tion  for  a  problem  which  everyone  rec¬ 
ognizes  to  be  of  great  seriousness. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TAFT.  What  puzzles  me  is  that 
the  Senator  emphasizes  the  fact  that 
Mr.  Davis,  rather  than  Mr.  Brown,  should 
have  this  power;  but  what  assurance 
have  we  that  Mr.  Davis  will  be  War  Food 
Administrator  by  the  time  the  bill  is 
passed?  There  are  rumors  that  he  al¬ 
ready  is  dissatisfied  because  he  is  not 
given  full  power,  and  is  about  to  resign. 
How  do  we  know  that  Mr.  Brown  may 
not  be  War  Food  Administrator  by  the 
time  the  bill  is  passed? 

Mr.  O’MAHONEY.  The  Senator  is 
quite  correct.  We  do  not  know  who  will 
be  War  Food  Administrator.  I  hope 
that  Mr.  Davis  will  remain  in  the  posi¬ 
tion  to  which  he  was  called.  Like  all 
other  Members  of  the  Senate  with  whom 
I  have  talked,  I  have  the  highest  con¬ 
fidence  in  him;  but  if  he  goes  out  of  office 
for  any  reason,  I  feel  confident  that 
there  will  be  appointed  in  his  place  a 
War  Food  Administrator  who  under¬ 
stands  agriculture.  In  the  light  of  the 
discussion  which  is  taking  place,  or  the 
statements  which  I  am  making,  I  am 
confident  that  a  War  Food  Administra¬ 
tor  would  not  be  selected  from  the  Office 
of  Price  Administration.  That  would 
be  a  defeat  of  the  clear  purpose  of  my 
proposal. 

I  was  about  to  say  that  my  amendment 
has  another  advantage,  in  that  it  reaches 
the  problem  with  which  we  are  con¬ 
cerned  without  touching  the  other  prob¬ 
lems  respecting  production  of  war  min¬ 
erals.  It  does  not  deal  with  strategic 


or  critical  .materials.  It  does  not  de¬ 
prive  the  R.  F.  C.  of  any  power  over 
minerals.  It  deals  solely  with  food. 

Mr.  President,  I  am  addressing  myself 
to  the  Chair  as  well  as  to  Members  of 
the  Senate. 

The  VICE  PRESIDENT.  The  Chair 
is  very  glad  to  be  addressed. 

Mr.  O’MAHONEY.  I  recognize  the 
Vice  President  as  an  eminent  expert 
in  agriculture;  and  I  am  quite  sure  that 
his  influence,  if  exerted  on  this  problem, 
would  be  most  beneficial  to  agriculture. 

My  amendment  would  avoid  all  the 
difficulties  which  have  arisen  in  connec¬ 
tion  with  each  of  the  amendments  which 
has  been  proposed,  because  it  would  elim¬ 
inate  all  questions  of  copper,  oil,  lead, 
zinc,  or  any  of  the  other  metals  for  which 
bonuses  and  subsidies  are  being  paid. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TAFT.  There  is  one  other  diffi¬ 
culty  which  I  have  with  the  Senator’s 
amendment.  It  is  my  impression  that 
if  Mr.  Brown,  the  Price  Administrator, 
and  Mr.  Jones  were  asked  their  real  opin¬ 
ions,  they  would  not  be  in  favor  of  the 
roll-back-subsidy  program;  but  they 
were  committed  to  it  by  the  President  of 
the  United  States,  when  he  answered 
John  L.  Lewis  and  announced  that  he 
was  going  to  roll  back  prices.  I  cannot 
see  what  assurance  the  Senator  can  give 
us  that  the  War  Food  Administrator 
would  not  accept  the  direction  of  the 
President  of  the  United  States  on  that 
question,  just  as  the  Price  Administrator 
and  the  Secretary  of  Commerce  have 
done. 

Mr.  O’MAHONEY.  If  the  Senator  will 
bear  with  me,  and  read  the  wording  of 
the  amendment,  I  think  he  will  find  that 
at  least  an  attempt  has  been  made  to 
meet  that  precise  problem. 

The  War  Food  Administrator  being 
made  the  administrator  of  food  subsi¬ 
dies,  the  next  step  is  to  determine  what 
foods  shall  be  produced.  So  the  amend¬ 
ment  provides  that  he  shall  administer 
these  powers  in  such  manner  as  to  obtain 
the  maximum  necessary  production  of 
food  in  the  quantities  specified  by  the 
President,  to  assure  (1)  an  adequate  sup¬ 
ply  of  food  for  the  armed  forces;  (2)  an 
adequate  supply  for  essential  civilian 
needs;  (3)  an  adequate  supply  for  carry¬ 
ing  out  the  policy  of  lend-lease;  (4)  an 
adequate  supply  for  war-relief  purposes. 

That  places  upon  the  President  the  re¬ 
sponsibility  of  determining  the  amount 
of  food  necessary.  I  assume  that  he 
would  act  through  the  War  Food  Admin¬ 
istrator;  and  I  assume  that  without  any 
question  the  estimated  quantities  would 
be  such  as  would  be  designed  to  carry 
out  the  already  announced  policy  of  the 
President  with  respect  to  those  various 
matters.  We  cannot  think  of  carrying 
out  the  President’s  policy  of  war  relief,  to 
which  he  has  assigned  Governor  Lehman, 
unless  he  is  willing  to  see  that  the  neces¬ 
sary  quantity  of  food  is  produced.  We 
cannot  think  that  he  would  fail  to  do 
everything  possible  to  produce  the  neces¬ 
sary  quantity  to  enable  him  to  carry  out 
the  lease-lend  policy,  which  is  his  policy. 
We  cannot  believe  that  he  would  hesitate 
to  encourage  the  production  of  whatever 
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food  may  be  necessary  to  meet  essential 
civilian  needs.  Above  all,  there  can  be  no 
doubt  that  his  purpose  would  be  to  see 
that  there  was  food  enough  for  the  armed 
forces. 

Then  there  is  the  proviso  that— 

No  subsidy  payment  shall  be  made  unless 
the  average  price  received  by  producers  in 
the  market  place  for  such  commodities  meets 
the  requirements  of  section  3  of  the  act 
approved  October  2,  1942,  (Public  Law  729, 
77th  Cong.) . 

In  that  act,  Mr.  President,  the  Con¬ 
gress  came  to  an  agreement  with  the 
President  as  to  the  returns  which  the 
producers  of  agricultural  commodities 
should  receive.  This  provision  is  so 
drafted  that  it  would  be  possible  to  have 
the  normal  operation  of  the  market  sup¬ 
port  the  prices  which  the  producers 
ought  to  have. 

The  next  proviso  is  in  the  nature  of  a 
limitation : 

Provided  further,  That  the  amount  of 
such  subsidy  payments  shall  not  exceed  in 
the  aggregate  the  amount  recommended  by 
the  Director  of  the  Bureau  of  the  Budget 
and  approved  by  the  Congress. 

The  purpose  of  that  provision  was 
clearly  to  provide  an  avenue  for  the 
President  to  make  his  estimates  and 
have  them  submitted  to  Congress  and 
approved  by  the  Congress.  This  would 
put  an  end  to  the  by-passing  of  the  legis¬ 
lative  branch  of  the  Government.  The 
Senator  from  Utah  [Mr.  Murdock]  has 
suggested  that  the  reference  to  the  Di¬ 
rector  of  the  Bureau  of  the  Budget  might 
result  in  giving  the  Director  a  power 
which  he  does  not  now  have  over  Con¬ 
gress.  Recognizing  the  validity  of  that 
criticism,  I  am  willing  to  change  it  from 
the  Director  of  the  Bureau  of  the  Budget 
to  the  President;  and  if  I  offer  the 
amendment  I  shall  make  that  change. 

Finally,  there  is  the  concluding  provi¬ 
sion: 

Provided  further,  That  nothing  herein 
shall  be  construed  to  prevent  the  payment 
by  the  Reconstruction  Finance  Corporation 
or  any  other  Government  agency  of  subsidies 
which  have  accrued  prior  to  the  date  of  the 
enactment  of  this  act. 

The  purpose  of  that  provision  is  to 
recognize  the  good  faith  of  the  Office 
of  Price  Administration  in  the  action  it 
has  already  taken,  and  to  guarantee  the 
payment  of  subsidies  which  the  O.  P.  A. 
and  the  R.  F.  C.  have  pledged.  We 
should  not  repudiate  their  action,  but 
we  ought  to  bring  it  to  an  end. 

Mr.  TYDINGS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TYDINGS.  Has  Congress  au¬ 
thorized  the  R.  F.  C.  and  the  O.  P.  A.  to 
enter  into  contracts  embodying  the  prin¬ 
ciple  of  the  subsidy  for  food? 

Mr.  O’MAHONEY.  Yes. 

Mr.  TYDINGS.  What  provision  of 
the  law  does  the  Senator  use  in  support 
of  his  affirmative  answer? 

Mr.  O’MAHONEY.  Section  2  (e)  of 
the  Emergency  Price  Control  Act  of 
1942. 

Mr.  TYDINGS.  Would  the  Senator 
mind  reading  it,  if  it  is  not  too  long? 

Mr.  O’MAHONEY.  Not  at  all. 

Mr.  TYDINGS.  If  he  will  do  so,  I 
shall  be  able  to  follow  his  argument  a 
little  more  closely. 


Mr.  O’MAHONEY.  Section  2  (e) 

reads  as  follows: 

Whenever  the  Administrator  determines 
that  the  maximum  necessary  production  of 
any  commodity  is  not  being  obtained  or 
may  not  be  obtained  during  the  ensuing 
year,  he  may,  on  behalf  of  the  United  States, 
without  regard  to  the  proivisions  of  law  re¬ 
quiring  competitive  bidding,  buy  or  sell  at 
public  or  private  sale,  or  store  or  use,  such 
commodity  in  such  quantities  and  in  such 
manner  and  upon  such  terms  and  conditions 
as  he  determines  to  be  necessary  to  obtain 
the  maximum  necessary  production  there¬ 
of — 

And  so  forth.  Under  my  amendment 
I  transfer  that  power  to  the  War  Food 
Administrator. 

Mr.  TYDINGS.  I  am  not  interested  in 
who  exerts  it,  but  I  wish  to  follow  the 
Senator’s  reasoning.  As  I  listened  to  the 
reading  of  his  amendment  I  gained  the 
impression — perhaps  not  accurately — 
that  the  Senator’s  amendment  applies  to 
food  subsidies  only  to  the  extent  of  com¬ 
mitments  already  made.  Am  I  in  error 
in  that  impression? 

Mr.  O’MAHONEY.  Yes;  the  Senator 
is  in  error  about  that.  The  amendment 
looks  to  the  future. 

Mr.  TYDINGS.  It  would  put  Congress 
in  more  direct  alinement  with  the  sub¬ 
sidy  principle  than  does  the  present  law. 

Mr.  O’MAHONEY.  Absolutely.  It 
would  preserve  the  supervisory  authority 
of  the  Congress,  as  it  should  be  preserved. 

The  Senator  will  recall  that  last  year 
the  Committee  on  Banking  and  Currency 
reported  a  bill  authorizing  the  R.  F.  C.  to 
borrow  $5,000,000,000  for  subsidy  pur¬ 
poses.  The  bill  was  rejected  by  the  Sen¬ 
ate  and  sent  back  to  the  committee  be¬ 
cause  it  provided  for  no  congressional 
guide.  The  congressional  guide  is  pro¬ 
vided  for  in  this  amendment. 

Mr.  TYDINGS.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TYDINGS.  I  have  been  absent 
from  the  chamber  much  of  the  time  dur¬ 
ing  the  past  3  or  4  days.  I  have  been 
attending  meetings  of  the  Committee  on 
Appropriations,  both  morning  and  after¬ 
noon,  and  I  have  missed  a  great  deal  of 
the  debate.  I  do  not  wish  to  go  back 
over  a  matter  which  has  been  covered, 
but  would  it  put  the  Senator  to  great  in¬ 
convenience  if  he  should  enumerate  the 
dates,  the  character  of  the  commodities, 
and  the  amounts  of  subsidies  which  have 
already  been  authorized  under  the  provi¬ 
sion  which  the  Senator  has  just  read? 

Mr.  O’MAHONEY.  The  subsidies  au¬ 
thorized  were  not  under  that  provision. 
They  were  under  another  provision 
which  follows  immediately  to  the  one 
which  I  just  read.  That  is  the  provision 
which  was  written  in  by  Congress  for  the 
purpose  of  enabling  the  R.  F.  C.  to  pay 
subsidies  to  producers  of  strategic  and 
critical  materials.  The  only  reason  that 
provision  has  been  utilized  for  food  is  the 
declaration  by  the  President  that  coffee, 
meat,  and  butter  are  strategic  and  criti¬ 
cal  materials. 

Mr.  TYDINGS.  Will  the  Senator  fur¬ 
ther  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TYDINGS.  Will  the  Senator  give 
me  the  date  and  the  amounts  of  subsi¬ 
dies  promised  by  the  agency  authorized 


to  make  subsidy  payments  so  that  I  may 
ascertain  in  more  detail  what  the  situa¬ 
tion  is  at  the  present  time?  The  Sen¬ 
ator  has  made  some  study  of  the  subject 
and  is  familiar  with  it. 

Mr.  O’MAHONEY.  I  am  sorry  that  I 
cannot  give  the  Senator  all  the  figures 
for  which  he  has  asked.  I  do  not  have 
the  totals  in  mind.  They  appear  in  the 
Record,  however.  About  the  1st  or  2d  of 
June  the  program  with  respect  to  butter, 
meat,  and  coffee  was  announced.  With 
respect  to  meat,  the  measure  of  the  sub¬ 
sidy  was  2  cents  a  pound  to  the  packers, 
on  the  carcass.  Of  course,  the  aggregate 
amount  would  depend  on  the  number  of 
pounds  sold. 

Mr.  TYDINGS.  I  do  not  wish  to  divert 
the  Senator  from  his  argument.  If  I 
am  doing  so,  he  can  so  indicate,  and  I 
will  desist. 

Mr.  O’MAHONEY.  No;  the  Senator  is 
not  diverting  me.  I  made  the  principal 
part  of  my  argument  while  the  Senator 
was  in  attendance  at  the  Committee  on 
Appropriations.  - 

Mr.  TYDINGS.  May  I  ask  the  Senator 
further  if  the  three  subsidies  for  food  to 
which  he  made  reference  are  of  recent 
origin?  Did  the  Administrator  put  them 
into  effect  the  1st  of  June  this  year? 

Mr.  O’MAHONEY.  It  was  about  that 
time. 

Mr.  TYDINGS.  According  to  the  an¬ 
nouncement  of  the  subsidy  authority, 
how  long  were  the  subsidies  to  run? 
They  were  to  start  in  June.  Was  there 
a  time  limit? 

Mr.  O’MAHONEY.  So  far  as  I  know, 
there  was  no  time  limit.  That  is  the 
policy  which  was  announced. 

Mr.  TYDINGS.  The  Senator  can  see 
what  I  am  leading  to.  If  a  Senator 
should  desire  to  vote  against  the  prin¬ 
ciple  of  subsidy  without  repudiating  con¬ 
tracts  which  the  Congress  has  author¬ 
ized  the  subsidy  authority  to  make,  he 
would  have  to  know  what  the  commit¬ 
ments  were  in  order  to  cast  an  intelli¬ 
gent  vote  on  the  question  at  issue. 

Mr,  O’MAHONEY.  One  of  the  prin¬ 
cipal  points  for  which  I  was  contending 
before  the  Senator  entered  the  Chamber 
was  that  the  principle  of  the  payment  of 
subsidies  has  been  recognized  by  Con¬ 
gress  over  and  over  again.' 

Mr.  TYDINGS.  That  is  true. 

Mr.  O’MAHONEY.  It  has  been  recog¬ 
nized  specifically  and  also  in  general 
terms  in  many  instances. 

Mr.  TYDINGS.  I  know  that  to  be  true, 
particularly  as  to  critical  materials,  in 
which  category  foods  have  now  been 
included. 

Mr.  O’MAHONEY.  So,  in  my  judg¬ 
ment,  the  rejection  now  in  toto  of  the 
subsidy  principle  would  upset  our  entire 
economy,  and  it  should  not  be  done. 

Mr.  TYDINGS.  I  believe  that  a  good 
case  can  be  made  for  critical  materials, 
but  I  am  wondering  if  as  good  a  case 
could  be  made  for  butter,  meat,  and 
coffee,  assuming  that  no  time  limit  were 
set  upon  the  subsidy  program  as  it  relates 
to  those  three  commodities. 

Mr.  O’MAHONEY.  My  purpose  is  to 
put  an  end  to  that  program  and,  if  it 
shall  be  necessary,  to  authorize  the  War 
Food  Administrator  to  initiate  a  new 
program.  However,  I  think  it  can  be 
administered  in  such  way  as  to  reduce 
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the  amount  of  subsidies.  Everyone  who 
has  familiarized  himself  with  the  work 
of  the  Commodity  Credit  Corporation 
and  the  work  of  the  Department  of  Agri¬ 
culture  knows  that  those  two  agencies 
have  been  most  careful  in  the  exercise 
of  the  subsidy  program.  I  think  no  one 
challenges  the  ability,  the  efficiency,  and 
the  high-mindedness  of  the  men  who 
have  been  doing  the  work  of  the  Com¬ 
modity  Credit  Corporation.  Our  prob¬ 
lem  here  is  to  find  a  way  of  having  all 
the  agencies  work  together. 

Mr.  President,  with  respect  to  the 
amendment  offered  by.  the  distinguished 
Senator  from  Missouri  [Mr.  Clark],  I 
wish  briefly  to  say  that  in  my  opinion 
it  is  open  to  the  criticism  that  if  adopted 
it  would  upset  our  whole  economy.  It 
was  initiated,  if  I  correctly  understand 
the  Senator,  because  he  felt,'  as  I  did, 
that  the  food  problem  has  been  mis¬ 
handled,  and  that  the  power  of  paying 
subsidies  in  this  manner  should  be 
ended.  But  in  seeking  to  accomplish 
that  result,  he  offered  an  amendment 
which  would  end  all  other  subsidies,  and 
seriously  cripple  the  war  effort.  There¬ 
fore,  the  amendment  was  amended  on 
the  floor  of  the  Senate.  However,  I  be¬ 
lieve  that  the  changes  which  have  been 
made  in  it  are  not  such  as  will  cure  the 
defect  in  the  amendment. 

In  my  opinion  the  amendment  offered 
on  behalf  of  the  Committee  on  Banking 
and  Currency  is  also  defective  because 
it  would  not  stop  the  roll-back.  It 
would  not  control  the  payment  of  sub¬ 
sidies.  Moreover,  it  would  amend  the 
law  which  Congress  enacted  providing 
that  subsidies  should  be  paid  to  pro¬ 
ducers.  For  that  reason,  in  my  judg¬ 
ment  it  should  not  be  adopted  in  its 
present  form. 

Mr.  President,  I  have  already  sent  to 
the  desk  a  proposed  amendment  which 
has  been  read  and  which  will  appear  in 
the  Record.  It  would  alter  the  amend¬ 
ment  offered  by  the  Senator  from  Ala¬ 
bama  in  the  following  respects :  On  page 
2,  line  7,  it  would  strike  out  the  word  “is” 
and  insert  in  lieu  the  words  “and  the 
Commodity  Credit  Corporation  are”;  so 
that  subsection  (a)  would  read: 

The  Reconstruction  Finance  Corporation 
and  the  Commodity  Credit  Corporation  are 
authorized  to  borrow  money  and  pay  to 
shippers  of  commodities  or  others  the  in¬ 
creased  costs  of  transportation  resulting 
from  the  war  emergency. 

Subparagraph  (b)  is  allowed  to  remain 
as  it  is.  That  is  the  paragraph  which 
authorizes  the  R.  F.  C.  to  borrow  money 
and  pay  subsidies  relating  to,  or  purchase 
for  the  purpose  of  selling  at  a  loss, 
strategic  and  critical  materials. 

Then  I  propose  to  strike  out  all  of  sub¬ 
sections  (c),  (d),  and  (e),  and  to  substi¬ 
tute  new  language.  The  reason  I  strike 
out  (c)  and  (d)  is  that  they  were  made 
interchangeable,  and  they  do  not  prevent 
the  roll-back.  Subsection  (c)  authorizes 
the  R.  F.  C.  to  borrow  $500,000,000  in 
order  to  obtain  the  maximum  necessary 
production  of  or  to  purchase  commodities 
to  prevent  price  increases. 

Subsection  (d)  authorizes  the  Com¬ 
modity  Credit  Corporation  to  borrow  not 
to  exceed  $175,000,000  and  to  pay  sub¬ 
sidies  or  purchase  commodities,  but  sub¬ 


section  (e)  then  authorizes  the  transfer 
of  these  funds  back  and  forth,  so  that 
the  amendment,  in  these  three  para¬ 
graphs  amounts  to  an  authorization  of 
$675,000,000  to  be  used  in  the  way  which 
has  already  been  criticized  and  which 
should  be  abandoned. 

That  is  overcome  by  inserting  in  place 
of  the  three  paragraphs  which  I  have  just 
analyzed  this  language: 

(c)  The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  borrow  and  use  such 
sums  as  may  be  necessary  to  liquidate  all 
subsidy  payments  which  have  accrued  prior 
to  July  1,  1943,  under  the  terms  of  the  so- 
called  roll-back  program.  •  , 

That  provision  stops  the  roll-back, 
and  it  stops  it  at  the  end  of  this  month, 
and  in  connection  with  the  other  lan¬ 
guage  it  provides  an  agricultural  com¬ 
modity  program  in  the  hands  of  the 
War  Food  Administrator. 

Then  the  next  paragraph  reads: 

(d)  The  Commodity  Credit  Corporation  is 
authorized  to  borrow  not  to  exceed  $175,- 
000,000  and  to  use  or  allocate  any  part  of 
said  sum  prior  to  July  1,  1944,  to  pay  sub¬ 
sidies  or  purchase  commodities  for  the  pur¬ 
pose  of  selling  them  at  a  loss  in  order  to 
obtain  the  necessary  production  of  such 
commodities  in  cases  where  the  average 
price  received  by  producers  of  such  com¬ 
modities  in  the  market  place  meets  the  re¬ 
quirements  of  section  3  of  the  Act  of  Oc¬ 
tober  2.  1942  (Public  Law  729,  77th  Cong.) . 
All  commitments  heretofore  made  by  the 
Commodity  Credit  Corporation  for  such  or 
similar  purposes  shall  be  fulfilled  out  of 
the  sum  authorized  herein,  and  no  further 
commitment  herein  authorized  shall  be  en¬ 
tered  into  hereafter  with  any  producer,  pro¬ 
cessor  or  distributor  that  cannot  be  ful¬ 
filled  out  of  said  sum. 

Subsection  (e)  of  the  committee 
amendment  goes  out,  and  subsection  (f) 
of  the  amendment  becomes  subsection 
(e). 

Mr.  O’DANIEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Texas. 

Mr.  O’DANIEL.  As  I  understand  the 
proposed  amendment  of  the  Senator 
from  Wyoming  under  it  if  subsidies  are 
paid  they  are  to  be  paid  for  the  purpose 
of  increasing  production  and  payment 
shall  go  to  the  producer. 

Mr.  O’MAHONEY.  That  is  correct; 
the  one  who  is  to  do  the  increasing. 

Mr.  O’DANIEL.  In  the  present  sit¬ 
uation  it  is  claimed  by  those  in  the  cattle 
business  that  already  there  is  a  large 
surplus  of  cattle  and  no  shortage,  yet, 
through  marketing  quotas  set  up  by  O. 
P.  A.,  a  shortage  is  created  in  the  meat 
market.  Would  the  amendment  of  the 
Senator  from  Wyoming  reach  that  sit¬ 
uation? 

Mr.  O’MAHONEY.  No;  my  amend¬ 
ment  would  not,  and  no  amendment  that 
is  pending  here  would.  The  only  way 
that  defect  can  be  corrected  is  to  set 
aside  the  quota,  and  as  to  that  I  agree 
with  the  Senator,  but  it  is  not  relevant 
to  the  debate  here.  That  is  another 
problem  which  ought  to  be  met. 

Mr.  O’DANIEL.  It  is  certainly  related 
to  the  subject  in  some  manner,  because 
we  are  discussing  the  shortage  of  meat, 
whereas  there  is  no  shortage  of  cattle. 


Mr.  O’MAHONEY.  There  is  no  doubt 
about  that;  it  is  directly  related  to  it; 
but  the  bill  before  us  deals  solely  with 
the  question  of  prices  and  subsidies  for 
production.  I  agree  with  the  Senator 
that  the  population  of  cattle  is  so  great 
that  if  the  quota  restrictions  were  re¬ 
moved  livestock  would  flow  to  the  mar¬ 
kets  and  the  supply  could  be  properly 
distributed;  but  that  is  another  ques¬ 
tion,  and  the  situation  referred  to  by  the 
Senator  from  Texas  cannot  be  cured  by 
this  bill. 

Mr.  President,  I  am  sorry  to  have  taken 
so  much  time,  but  so  many  questions 
were  asked  me  as  I  was  proceeding  that 
it  was  unavoidable;  and  of  course  I  wel¬ 
comed  the  questions. 

I  desire  now  to  enter  in  the  Record 
a  letter  which  I  received  under  date  of 
June  7  from  the  Acting  Administra¬ 
tor  of  O.  P.  A.,  in  which  he  announced 
that  the  program  which  has  been  adopted 
by  the  O.  P.  A.  with  respect  to  meat  was 
not  intended  to  bring  about  a  roll-back 
upon  the  producer.  I  insert  this  in  the 
Record  for  the  purpose  of  showing  the 
good  faith  of  O.  P.  A.  I  do  not  ques¬ 
tion  their  good  faith,  I  do  not  question 
their  intent.  I  say  only  that  the  program 
did  not  work  as  it  was  intended  to  work, 
and  it  has  brought  about  a  reduction 
of  price  such  that  the  producers  of 
meat  animals  cannot  sell  at  the  resulting 
figure  and  meet  their  costs,  and  there¬ 
fore  the  roll-back  should  be  discontinued. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  request  of  the  Senator 
from  Wyoming? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Office  of  Price  Administration, 
Washington,  D.  C.,  June  7,  1943. 
The  Honorable  Joseph  C.  O’Mahoney, 

United  States  Senate. 

Dear  Senator  O’Mahoney:  A  reduction  of 
meat  price  ceilings  at  the  retail  and  whole¬ 
sale  levels  of  approximately  10  percent  was 
announced  by  this  Office  on  June  5.  This 
measure  was  taken  as  part  of  a  program 
designed  to  meet  the  requirements  of  Execu¬ 
tive  Order  No.  9328,  known  as  the  hold-the- 
line  order,  issued  by  President  Roosevelt  on 
April  8. 

Meat  was  included  in  the  price  reduction 
program  primarily  because  it  constitutes  the 
most  important  single  item  in  our  food 
budget,  and  because  the  ceiling  prices  on 
meat  are  spelled  out  in  dollars  and  cents 
for  each  cut  thus  making  an  effective  price 
reduction  possible. 

It  is  well  known  that  a  10-percent  reduc¬ 
tion  in  meat  prices  would  sharply  reduce  the 
amount  of  money  reflected  back  to  the  live¬ 
stock  market  with  a  corresponding  decline  in 
livestock  prices.  It  was  in  full  recognition 
of  this  fact  that  the  decision  was  made  to 
make  subsidy  payments  equal  to  the  reduc¬ 
tion  in  meat  prices.  For  example,  the  ceil¬ 
ing  price  on  carcass  beef  will  be  reduced 
2  cents  a  pound  and  the  Government  will 
pay  the  slaughterer  2  cents  a  pound  on  all 
beef  slaughtered.  The  meat  packer  will  thus 
receive  the  same  amount  of  money  for  his 
meat  as  he  did  prior  to  the  price  reduction. 
In  other  words  the  packer  will  go  into  the 
livestock  market  with  as  much  money  as  he 
did  prior  to  this  program  and  the  producer 
will  be  protected  from  the  retail  and  whole¬ 
sale  price  reduction. 

Provision  has  been  made  in  the  subsidy 
program  for  the  protection  of  meat  inven¬ 
tories.  While  the  subsidy  is  effective  for 
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meat  slaughtered  beginning  June  7,  the 
packer’s  ceiling  prices  will  not  be  reduced 
until  June  14  for  fresh  and  frozen  meat  and 
June  28  for  cured  and  processed  meats.  This 
staggering  of  dates  for  the  price  reductions 
will  enable  those  who  have  inventories  of 
meat  to  sell  them  at  the  higher  prices 
which  now  prevail. 

This  carefully  developed  plan  is  designed 
to  be  an  important  part  of  the  national  eco¬ 
nomic  stabilization  program,  and  great  care 
has  been  exercised  to  assure  that  no  part  of 
the  meat  industry  will  be  adversely  affected 
by  its  operation. 

Sincerely  yours, 

George  J.  Burke, 

Acting  Administrator. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  of  the' 
Senator  from  Missouri  [Mr.  Clark]  as 
modified,  as  a  perfecting  amendment  to 
the  amendment  of  the  committee. 

Mr.  McNARY  obtained  the  floor. 

Mr.  TUNNELL.  Mr.  President - 

Mr.  McNARY.  I  yield  to  the  Senator. 
I  thought  we  were  ready  for  a  vote,  and 
I  was  about  to  suggest  the  absence  of  a 
quorum. 

Mr.  TUNNELL.  I  have  no  objection 
to  that.  I  wish  to  speak  for  a  few  min¬ 
utes  on  the  question  before  the  Senate. 

Mr.  McNARY.  I  shall  not  insist,  if  the 
Senator  desires  to  speak.  I  merely 
wanted  a  quroum,  because  I  thought  we 
were  about  to  vote. 

Mr.  TUNNELL.  Perhaps  it  would  be 
better  to  wait  until  after  I  have  spoken. 

The  VICE  PRESIDENT.  The  Senator 
from  Delaware  is  recognized. 

Mr.  TUNNELL.  Mr.  President,  I  have 
been  much  disturbed  about  the  whole 
subject  of  subsidies.  Since  childhood  I 
have  been  opposed  to  the  principle  of 
subsidies.  Since  I  have  been  taking  any 
interest  in  politics  I  have  been  talking 
against  subsidies.  I  talked  about  the 
protective  tariff  when  I  believed  that  the 
tariff  was  used  as  a  subsidy,  for  the  pur¬ 
pose  of  building  up  immense  and  swollen 
fortunes  for  which  no  compensation  was 
given.  I  remember  opposing  the  idea  of 
a  payment  of  2  cents  a  pound  on  sugar, 
as  I  recall  the  figure,  a  sugar  bounty, 
which  was  a  subsidy.  I  have  always  been 
opposed  to  the  idea  of  giving  something 
to  a  business  which  should  be  operated 
on  a  purely  business  basis. 

I  have  been  much  interested  in  the 
statements  which  have  been  made  by 
those  representing  the  cattle  interests 
in  the  West.  I  was  interested  in  the 
statement  of  the  junior  Senator  from 
Nebraska  [Mr.  Wherry],  in  particular, 
when  he  said  that  the  cattle  growers 
were  running  on  too  small  a  marg  n  of 
profit.  To  my  mind,  that  is  a  valid  and 
strong  argument,  because,  after  all,  the 
profit  motive  is  the  inducement,  the  in¬ 
centive,  which  causes  people  to  transact 
business  and  to  do  business,  and  without 
that  incentive  business  will  not  be  done. 

Perhaps  not  being  acquainted  with 
that  particular  business,  I  have  been 
somewhat  confused  by  the  various  state¬ 
ments  which  have  been  made.  For  in¬ 
stance,  we  have  been  told  that  there  is 
a  shortage  of  beef  in  prospect,  and  the 
next  minute  we  are  told  that  there  are 
more  cattle  in  the  country  than  ever 
before.  We  are  told  that  there  is  going 
to  be  a  shortage  of  hog  meat,  and  then 
we  are  told  that  there  are  125,000,000 


hogs  in  the  country,  more  than  ever  be¬ 
fore.  We  are  told  that  those  who  pro¬ 
duce  cattle  and  hogs  will  not  send  them 
to  market,  and  then  we  are  told  that 
there  are  unsold  animals  in  the  market. 
I  do  not  know;  I  suppose  there  are  ex¬ 
planations  of  all  those  things.  But  the 
statements  which  have  been  made  have 
been  very  confusing  to  me. 

Leaving  that  matter  for  a  few  mo¬ 
ments,  I  was  much  disappointed  this 
morning  to  hear  the  Secretary  of  Com¬ 
merce  attacked  because  he  had  dared  to 
send  to  some  of  the  Senators  a  statement 
as  to  what  had  been  done.  We  were 
told  on  the  floor  of  the  Senate  that  the 
Secretary  sat  in  a  room  adjoining  this 
Chamber  and  whispered  to  those  who 
went  by,  attempting  to  induce  them  to 
vote  in  a  particular  way. 

Mr.  President,  I  am  somewhat  disap¬ 
pointed  in  this,  because  I  feel  that  I  have 
been  slighted.  I  passed  the  Secretary 
yesterday  in  the  adjoining  room,  I  met 
him,  and  he  shook  hands  with  me,  but 
he  did  not  whisper  in  my  ear,  he  did  not 
tell  me  that  he  wanted  me  to  vote  for 
anything  or  against  anything.  I  have 
just  been  wondering  whether  the  charge 
made  on  the  floor  of  the  Senate  was  as 
baseless  as  to  other  Senators  as  it  was 
in  my  own  case.  If  the  Secretary  is 
going  to  whisper  into  the  ears  of  others, 
I  myself  should  like  to  know  what  he  is 
whispering  about;  I  think  he  slighted 
me. 

It  seems  that  in  the  particular  situa¬ 
tion  we  are  considering  we  all  agree  that 
conditions  are  different  from  what  they 
were  prior  to  the  war.  I  noticed  in  this 
morning’s  Washington  Post  an  article 
headed  “Brown  appeals  for  subsidies. 
Says  he  cannot  control  prices  without 
them.” 

This  article  refers  to  the  man  upon 
whom  the  duty  is  thrown  of  controlling 
prices,  and  he  says  he  cannot  control 
them  without  subsidies.  Of  course,  with 
my  tendency  of  mind  against  subsidies, 
such  a  suggestion  is  disturbing,  and 
again  I  go  back  to  the  thought  that, 
after  all,  we  are  at  war,  and  there  is  very 
great  difference  between  what  is  now  re¬ 
quired  or  what  is  now  justified  and  what 
is  justifid  under  ordinary  conditions. 
Without  reading  the  whole  reference  to 
Price  Administrator  Brown,  I  should 
like  to  have  this  article,  found  on  page 
3  of  the  Washington  Post  of  this  morn¬ 
ing,  printed  in  the  Record  at  this  point. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection? 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Brown  Appeals  for  Subsidies;  Says  He  Can¬ 
not  Control  Prices  Without  Them 

Price  Administrator  Prentiss  Brown  last 
night  declared  he  cannot  administer  price 
control  without  the  use  of  subsidies,  and  said 
the  cut  in  Office  of  Price  Administration 
appropriation  imposed  by  the  House  last 
week  will — if  agreed  to  by  the  Senate — 
cripple  the  Nation’s  hold-the-llne  program 
into  uselessness. 

When  the  price-control  laws  were  passed, 
he  asserted  in  a  radio  speech  directed  to  the 
general  public,  it  was  apparent  the  program 
would  require  “the  use  of  Government 
funds." 

Subsidies,  the  Office  of  Price  Administra¬ 
tion  chief  declared,  provide  the  cheapest 


method  of  securing  production  and  are  neces¬ 
sary  “not  only  to  roll  back  the  cost  of  living 
to  the  level  to  which  we  are  committed,  but 
to  hold  it  there.” 

The  President  and  the  War  Labor  Board, 
Brown  said,  have  courageously  prevented  a 
serious  break  on  the  wage  front  and  it  is 
now  more  than  ever  necessary  “that  we  hold 
on  the  price  front.” 

"When  Congress  takes  its  recess  in  July,” 
the  Administrator  declared,  “it  will  find  the 
people  behind  price  control.  Pressure  groups 
are  strong  in  the  Capital  and  they  often  blind 
Congressmen  to  what  the  average  citizen  is 
thinking,”  he  contended. 

“Only  when  a  Member  can  talk  with  those 
he  knows  have  no  pet  cause  to  plead,  can 
he  get  the  real  low-down  on  American  think¬ 
ing.  I  am  glad  for  this  reason  that  Con¬ 
gress  is  going  home,”  he  said. 

“All  ground  lost  on  the  cost-of-living  front 
since  September  15  must  be  retaken,”  he 
declared,  “for  the  alternative  of  raising  wages 
to  match  the  rise  cannot  be  considered.” 

“The  roll-back  subsidy  program  on  meat 
and  butter  will  save  the  consumer  between 
$2  and  $3  and  the  Governmenat  at  least 
$2  for  every  dollar  paid  out  in  subsidies,”  he 
said,  terming  the  program  the  “soundest  kind 
of  finance.” 

"On  this  program,”  he  said,  “the  Office  of 
Price  Administration  was  faced  with  two 
alternatives.  Other  than  the  subsidy,  prices 
on  meat  could  have  been  reduced  at  the  farm 
level.  Since  the  Price  Control  Act  specifies 
farm  prices  must  not  be  placed  lower  than 
parity,  the  lower  ceiling  at  agricultural  levels 
was  impossible.” 

If  retail  prices  were  to  be  stabilized  at  last 
September  15  levels  and  “a  fair  and  equitable 
margin  maintained  for  the  various  processors 
and  middlemen,”  as  stipulated  by  law. 
Brown  declared,  “the  subsidy  was  the  only 
way  out.” 

He  reiterated  his  promise  to  extend  com¬ 
munity  dollar  and  cents  ceilings  to  all  market 
basket  foods,  and  urged  Americans  to  arouse 
themselves  to  the  dangers  of  inflation  "before 
it  is  too  late.” 

Mr.  TUNNELL.  Mr.  President,  to  my 
mind  Price  Administrator  Brown  is  one 
of  the  ablest  men  I  ever  met  in  this 
chamber.  I  am  satisfied  that  he  is  not 
making  this  statement  without  some  rea¬ 
son.  I  am  satisfied  that  he  believes  the 
statement  he  makes  that  he  cannot  con¬ 
trol  prices  without  subsidies. 

It  has  been  preached  to  us  by  news¬ 
papers,  by  columnists,  and  in  speeches 
all  over  this  Nation,  that  it  is  absolutely 
necessary  to  control  prices.  We  have  a 
Price  Administrator.  He  is  appointed 
for  the  purpose  of  controlling  prices.  He 
is  supposed  to  have  studied  this  question, 
and  I  think  each  of  us  will  admit  that 
he  is  a  person  who  is  capable  of  study¬ 
ing  and  arriving  at  a  correct  conclusion. 

As  I  understand  the  situation,  and  as 
I  gather  it  this  afternoon  from  hearing 
the  Senator  from  Wyoming  [Mr. 
O’Mahoney]  discuss  this  matter,  the 
problem  is  as  to  what  is  to  become  of 
the  roll-back. 

Mr.  President,  it  seems  to  me  that  ac¬ 
cording  to  the  law  which  was  read  by  the 
Senator  from  Wyoming,  very  wide  lati¬ 
tude  is  given  to  the  Price  Administrator. 
He  ig  permitted  to  use  his  own  judgment 
in  the  handling  of  this  question,  and  I 
am  not  one  of  those  who  believe  that 
either  Secretary  Jones  or  Price  Adminis¬ 
trator  Brown  is  willingly  and  knowingly 
violating  either  the  law  or  the  Consti¬ 
tution  of  the  United  States. 
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If  I  were  to  undertake  to  find  out  what 
is  the  law  with  reference  to  a  Federal 
matter,  I  do  not  know  that  I  could  get 
an  opinion  from  any  source  in  which 
I  would  have  greater  confidence  than 
the  office  of  the  Department  of  Justice, 
or  the  Attorney  General.  I  do  not  know 
why  it  should  be  thought  that  that  office 
would  give  out  false  information  or  in¬ 
formation  not  justified  by  the  language 
of  the  law  itself,  and  after  listening  to 
the  reading  of  the  law  in  question,  I 
believe  that  th  opinion  of  the  Attorney 
General  of  the  United  States  was  worth 
pretty  nearly  as  much  as  the  judgment 
of  some  of  the  others  of  us,  with  less  ex¬ 
perience,  and  less  opportunity  to  study 
the  particular  law. 

I  am,  therefore,  of  the  opinion  that 
perhaps  the  statement  that  we  all  agree, 
or  that  it  is  admitted,  that  the  officials 
referred  to  are  violating  the  law,  is  put¬ 
ting  it  pretty  strongly.  Here  is  at  least 
one  Senator  who  does  not  make  such 
an  admission,  and  I  do  not  think  the 
statement  is  justified.  I  believe  that 
the  Attorney  General  is  justified  in  the 
position  he  took,  and  I  believe  so  more 
firmly  since  hearing  the  speech  of  the 
Senator  from  Wyoming  this  afternoon. 

There  is  now  before  the  Senate  a  prob¬ 
lem  which  affects  the  whole  American 
people.  I  noticed  that  the  Senator  from 
Nebraska  stated  that  the  growers  of  cat¬ 
tle  were  not  the  ones  who  would  get  the 
subsidy.  The  Senator  from  Nebraska 
said  the  processors  would  not  receive  the 
subsidy,  but  that  the  users  of  the  prod¬ 
uct,  the  consumers,  would  receive  it.  If 
the  consumers  are  to  receive  this  subsidy 
money  it  will  be  quite  widely  distributed, 
and  therefore  in  an  attempt  to  hold  the 
line  by  means  of  subsidy  payments  the 
damage  which'  some  contend  vill  result 
therefrom  will  not  be  so  great.  If  the 
consumer  receives  the  subsidy  money  I 
think  that  is  a  pretty  good  alternative. 

Mr.  President,  we  are  trying  to  do 
something  by  way  of  holding  the  line, 
as  the  expression  is,  but  what  will  be  the 
result  if  we  do  not  succeed  in  holding 
the  line?  As  I  view  the  situation,  after 
having  listened  to  various  arguments,  if 
the  bill  is  passed  with  the  amendment  of 
the  Senator  from  Vermont  in  it,  or  if  it 
contains  any  amendment  which  would 
interfere  with  what  former  Senator 
Brown  says  is  necessary  for  him  to  do, 
and  thus  result  in  preventing  him  from 
controlling  prices,  it  will  mean  a  rise  in 
cost  of  living  to  every  man,  woman,  and 
child  in  the  United  States. 

Mr.  President,  it  seems  to  me  that  the 
statement  made  by  Price  Administrator 
Brown  presents  a  sufficient  reason  why 
I,  for  one,  can  afford  to  do  something 
which  I  am  constitutionally  opposed  to 
doing.  I  have  been  opposed  to  doing 
what  is  now  proposed  to  be  done 
throughout  political  life,  because  I  think 
it  represents  a  Republican  principle, 
which  is  that  some  persons  should  be 
given  something  for  nothing.  The  Re¬ 
publican  Party  has  fattened  on  that 
principle.  I  was  delightfully  surprised 
when  I  found  that  a  Republican  Senator 
from  Ohio  had  taken  a  position  in  favor 
of  controlling  prices.  I  congratulate  him 
on  taking  that  position. 


The  statement  was  made  by  the  Sena¬ 
tor  from  Nebraska  that  the  producer  is 
not  going  to  get  the  subsidy  money,  but 
the  consumer  is.  That  is  not  the  theory 
of  the  Republican  Party  in  this  Nation. 
The  theory  upon  which  it  has  acted  is 
that  the  manufacturer,  but  not  the  con¬ 
sumer,  should  receive  benefits  through 
the  Government.  If  the  consumer  is 
now  to  be  given  an  opportunity  to  bene¬ 
fit  by  the  provisions  of  this  measure, 
then  I  feel  justified  in  voting  for  it. 

Mr.  President,  it  seems  to  me  that  the 
so-called  Taft-Eankhead  amendment 
provides  the  best  method  among  the  dif¬ 
ferent  methods  left  to  our  choice.  These 
two  Senators  have  given  us  a  means  by 
which  we  can  limit  the  amount  of  lia¬ 
bility  placed  on  the  Nation  in  doing 
something  which  has  always  seemed  to 
us  Democrats  to  be  wrong.  It  limits  the 
amount  which  can  be  thus  expended, 
and  yet  it  gives  an  opportunity  in  war¬ 
time  to  hold  down  the  cost  of  living.  I 
think  that  is  very  important.  Perhaps 
I  have  not  been  so  thoroughly  convinced 
of  the  danger  of  inflation  as  some  other 
persons  seem  to  be,  and  yet  I  believe 
that  inflation  is  a  real  danger.  I  think 
we  have  before  us  the  possibility  of  a  rise 
in  cost  of  living,  which  would  make  it 
necessary  again  to  raise  wages.  That 
would  present  a  dangerous  situation. 
Such  a  procedure  would  be  a  dangerous 
one.  It  is  because  of  that  danger,  as  I 
understand,  that  Price  Administrator 
Brown  insists  that  the  measure  be  passed 
without  crippling  amendments;  that 
otherwise  he  cannot  hold  down  prices. 

Let  us  see  what  will  result  if  we  re¬ 
fuse  to  do  what  is  said  to  be  necessary  to 
be  done  by  those  who  have  studied  the 
question,  and  who  have  made  the  mat¬ 
ter  of  price  administration  their  exclu¬ 
sive  work  during  this  period.  Many  men 
are  studying  the  question  of  price  con¬ 
trol.  If  we  refuse  to  do  what  is  con¬ 
tended  to  be  so  absolutely  necessary  at 
this  time,  who  assumes  responsibility  for 
the  results?  I  myself  do  not  propose  to 
assume  responsibility  for  them.  Price 
Administrator  Brown  has  my  entire  con¬ 
fidence.  I  think  he  has  an  almost  im¬ 
possible  task  to  perform,  and  I  believe 
that  what  he  is  now  asking  for  can  be 
utilized  by  him  for  the  benefit  of  the 
American  people. 

Under  those  conditions,  I  think  we 
should  ask  who  will  assume  responsi¬ 
bility  for  failure  resulting  from  our  re¬ 
fusal  to  act?  If  general  inflation  results 
from  our  failure  now  to  act,  if  as  Price 
Administrator  Brown  says  he  cannot 
hold  the  line,  if  hardship  shall  come  to 
millions  of  people  as  the  result  of  our 
failure  to  act,  will  we  then  take  the 
responsibility  upon  ourselves?  Will  we 
be  honest  about  the  situation,  and  say 
to  Mr.  Brown  and  to  the  administration, 
“Yes;  you  had  a  plan,  and  had  we  fol¬ 
lowed  it  we  would  not  be  in  the  condi¬ 
tion  in  which  we  now  find  ourselves?” 
Or  will  we  try  to  sidestep  the  responsi¬ 
bility  and  say,  “The  plan  would  not  have 
worked  anyway?” 

I  ask  Senators  who  oppose  the  subsidy 
plan  what  plan  they  have  to  offer  in  its 
place?  What  is  the  plan  of  those  who 


refuse  to  accede  to  the  demand  of  Price 
Administrator  Brown?  I  have  not  heard 
presented  any  intelligent  plan  which 
would  be  likely  to  stop  inflation.  I 
have  not  heard  any  plan  presented  which 
would  stop  the  rise  in  living  costs.  I 
have  not  heard  of  any  proposal  for  ac¬ 
tion  which  would  cause  a  cessation  of 
the  hardship  falling  upon  the  people 
of  this  country  whose  incomes  have  not 
been  raised,  and  there  are  many  mil¬ 
lions  of  them. 

Mr.  President,  the  responsibility  is  one 
which  the  Senate  and  the  House  of  Rep¬ 
resentatives  must  assume.  The  situa¬ 
tion,  as  outlined  by  Price  Administrator 
Brown,  is  such  that  if  the  Senate  and 
the  House  accede  to  his  wishes,  and  give 
him  an  opportunity  to  try  out  the  plan 
which  he  thinks  is  the  only  available 
plan,  should  it  fail,  we  shall  have  done 
our  part.  Unless  some  intelligent  plan 
is  put  into  execution,  and  the  American 
people  suffer  because  we  fail  to  provide  a 
remedy,  then  the  blame  is  frankly  and 
plainly  upon  .those  of  us  who  refuse  to 
accede  to  the  demand  and  request  of 
those  in  position  to  know  what  is  neces¬ 
sary. 

Mr.  WILLIS.  Mr.  President,  Un¬ 
doubtedly  responsibility  for  future  rises 
in  the  cost  of  living  will  be  laid  without 
basis  of  reason  at  the  door  of  those  of  us 
who  refuse  to  grant  to  the  Executive  the 
alleged  power  to  control  such  rises 
through  the  use  of  subsidies.  Were  I 
motivated  by  the  desire  to  embarrass  the 
Administration  in  its  conduct  of  the  war 
on  the  home  front,  I  would  vote  to  legal¬ 
ize  and  extend  the  practice  already  ille¬ 
gally  indulged  in,  because  eventually  that 
remedy  for  controlling  prices  will  fail, 
and  full  responsibility  for  that  failure 
would  then  be  laid  at  the  door  of  the 
Executive. 

I  say  the  subsidy  plan  will  fail  because 
I  am  firmly  convinced  that  in  no  such 
way  can  the  Executive  control  the  cer¬ 
tain  rise  in  the  cost  of  living.  The  strains 
on  price  ceilings  will  become  greater  and 
greater  as  the  supply  of  wanted  goods 
diminishes  and  the  huge  volume  of 
spending  power  is  increased  by  the  grow¬ 
ing  abnormality  of  our  war  effort.  To 
hold  levels  rigid  will  only  result  in  the 
increasing  scarcity  and  final  disappear¬ 
ance  of  the  things  we  need  for  the  con¬ 
duct  of  the  war  and  for  the  requirements 
of  the  civilian  economy  during  the  war, 
as  well  as  for  a  stake  for  negotiations  at 
the  peace  table. 

Therefore,  it  is  my  duty  to  oppose  the 
use  of  subsidies  for  the  over-all  control 
of  prices.  If  we  approve  the  proposed 
plan,  we  shall  later  be  flooded  by  demands 
for  appropriations  to  extend  the  prac¬ 
tice,  until  disaster  overtakes  us.  I  shall 
not  oppose  the  use  of  subsidies  for  the 
purpose  of  increasing  the  supply  of 
critical  materials  for  which  abnormal 
conditions  create  an  abnormal  demand. 
I  shall  accede  to  the  policy  of  using  sub¬ 
sidies  to  equalize  transportation  costs  of 
gasoline  and  fuel  which  have  been  dis¬ 
torted  by  the  war. 

Mr.  AIKEN.  Mr.  President,  will  thj 
Senator  yield? 

Mr.  WILLIS.  I  yield. 


No.  119 - 6 


G578 


CONGRESSIONAL  RECORD— SENATE 


June  25 


Mr.  AIKEN.  The  Senator  may  be  in¬ 
terested  to  know  that  witnesses  who  were 
proponents  of  the  roll-back  and  subsidy 
plan  who  came  before  the  Committee  on 
Agriculture  and  Forestry  told  us  that  the 
subsidies  on  meat,  butter,  and  coffee  were 
only  a  beginning,  and  that  they  proposed 
to  continue  along  that  line  until  all  the 
necessities  of  life  and  all  the  things  we 
require  and  provide  are  brought  under 
the  plan.  So  $2,000,000,000,  or  whatever 
the  figure  may  be,  would  be  only  the 
initial  amount  requested.  No  one  knows 
how  many  billions  of  dollars  would  be 
needed  before  the  plan  would  be  wholly 
put  into  effect. 

So  when  we  vote  on  this  measure,  I 
think  we  should  bear  in  mind  that  what 
is  proposed  is  merely  the  beginning  of  a 
plan  intended  to  blanket  the  whole 
United  States  and  everything  that  every¬ 
one  buys. 

Mr.  WILLIS.  I  thank  the  Senator.  I 
intend  to  dwell  on  that  point  a  little 
later. 

My  opposition  is  leveled  at  the  per¬ 
nicious  practice  of  using  roll-backs  at  the 
consumer  market  place  without  any  pro¬ 
vision  or  even  any  claim  that  the  benefits 
of  such  practice  will  reach  the  produc¬ 
tion  point  which  is  necessary  in  order  to 
reduce  costs  through  having  ample  sup¬ 
plies. 

I  am,  therefore,  opposed  to  the  use  of 
subsidies  as  a  rolf-back  or  a  bonus  to  the 
consumer,  as  practiced  by  the  adminis¬ 
tration  and  as  condoned  and  expanded 
in  the  committee  amendment  now  pend¬ 
ing  before  the  Senate,  because — 

First.  The  practice  is  based  on  false 
premises.  The  facts  do  not  support  the 
contention  of  the  proponents  of  the  use 
of  subsidies.  Under  the  so-called  roll¬ 
back  of  meat  and  butter,  already  put  in 
force  by  the  Government  through  sub¬ 
sidies  to  the  processors,  and  a  proposed 
roll-back  on  coffee,  the  average  consumer 
would  save  less  than  8  cents  a  week.  Not 
more  than  6  cents  a  week  would  be  saved 
on  meat,  about  1 54  cents  on  butter,  and 
about  one-half  cent  a  week  on  coffee. 
With  butter  and  meat  shortages  threat¬ 
ening  to  grow  worse,  and  with  the  con¬ 
stant  decrease  of  consumption,  the  sav¬ 
ing  would  be  around  5  cents  a  week  for 
each  consumer.  I  contend  that  is  not 
an  important  factor  in  the  rising  cost  of 
living.  The  present  high  cost  of  living 
is  due  to  the  prices  on  commodities  which 
ordinarily  are  counted  as  desirable  but 
not  as  necessary  food  items.  For  in¬ 
stance,  in  a  market  in  Washington  yes¬ 
terday,  celery  was  quoted  at  30  cents  a 
stalk.  A  year  or  two  ago  it  sold  at  10 
cents  a  stalk.  Sweetcorn  was  quoted  at 
$1.20  a  dozen  ears,  as  against  25  cents 
a  dozen  2  years  ago.  Huckleberries  were 
quoted  at  $1.20  a  quart,  while  25  cents  a 
quart  was  formerly  a  fair  price.  Rasp¬ 
berries  were  quoted  at  $1.60  a  quart. 

1  could  scarcely  believe  that  was  so. 
Strawberries  were  quoted  at  60  cents  a 
quart,  although  in  my  own  community 

2  years  ago  they  could  have  been  pur¬ 
chased  for  8  cents  a  quart,  if  you  picked 
them  yourself.  A  great  many  other  arti¬ 
cles  of  living  which  are  commonly  found 
on  the  ordinary  family  table  were  quoted 
at  prices  two  to  five  times  pre-war  rates. 
All  those  articles  figures  in  the  index  of 


the  cost  of  living,  and  I  contend  the  ef¬ 
fort  to  control  by  subsidy  has  not  even 
laid  the  dust  of  high  costs.  I  greatly 
fear  what  would  happen  if  the  effort  to 
control  prices  by  this  process  should  be 
expanded  to  its  full  requirements. 

In  the  second  place,  the  process  is  too 
costly.  While  8  cents  a  week  would  nom¬ 
inally  be  saved  to  the  individual  con¬ 
sumer,  eventually  there  would  be  a  net 
increase  of  cost  to  each  person  of  18 
cents,  under  the  roll-back  program  for 
the  three  items,  when  the  cost  of  ad¬ 
ministration,  taxes,  and  all  service 
charges  are  applied.  The  total  cost  of 
subsidies  already  proposed  by  the  O.  P.  A. 
is  estimated  at  $500,000,000.  That 
amount  could  be  obtained  only  by  the 
sale  of  Government  bonds,  probably  to 
be  paid  off  in  about  50  years,  at  a  fair 
guess,  if  added  to  our  present  indebted¬ 
ness.  At  the  annual  interest  rate  of  2.9 
percent,  that  would  boost  the  cost  to 
one  billion  two  hundred  and  twenty-five 
million,  or  about  18  cents  a  week  for  a 
year,  to  each  person  in  the  United  States, 
for  the  privilege  of  saving  between  5  and 
6  cents  at  the  present  time. 

Yet,  while  proposing  to  save  the  people 
money  by  charging  them  from  233  per¬ 
cent  to  366  percent  more  money  than 
they  could  thus  save,  the  O.  P.  A.  has 
the  naive  effrontry  to  refer  to  this 
scheme  as  the  only  way  to  prevent  infla¬ 
tion  and  relieve  the  excessive  cost  of 
living  from  the  necks  of  the  low-salaried 
white-collar  class. 

In  the  third  place,  under  the  experi¬ 
ence  we  have  already  had  with  subsidies, 
the  plan  will  promote  food  shortages. 
Take  for  example,  the  present  situation 
in  regard  to  corn  and  meat.  The  roll¬ 
back  of  the  retail  price  of  meat  has  been 
accompanied — but  not  accomplished— by 
a  subsidy  to  the  processors  of  meat.  We 
have  now  existing  the  very  curious  situ¬ 
ation  of  a  frozen  corn  market  due  to  the 
fact  the  O.  F.  A.  is  trying  to  maintain 
a  ceiling  price  for  corn  of  approximately 
$1  a  bushel  pn  the  markets,  and  to  main¬ 
tain  through  support  a  $13.75  price  on 
hogs.  It  does  not  take  an  exceptionally 
bright  farmer  to  figure  out  that  with  hogs 
at  $13.75,  he  can  get  approximately  $1.35 
a  bushel  for  corn  converted  into  the 
meat.  Yet  the  O.  P.  A.  insists  on  main¬ 
taining  the  lower  legal  ceiling  on  corn 
and  a  subsidized  ceiling  on  hogs;  and 
consequently  the  farmer  is  holding  his 
corn  to  convert  it  into  hogs,  and  our 
plants  processing  corn  for  other  needed 
articles  are  facing  shut-downs.  If  this 
plan  is  persisted  in,  we  shall  be  deprived 
of  critical  feed  and  war  materials. 

The  policy  of  cheap  feed  and  higher 
hog  prices  was  intended  to  be  a  tempo¬ 
rary  expedient  to  encourage  the  in¬ 
creased  production  of  hogs.  The  meas¬ 
ures  of  inflation  control  have  frozen 
those  incentives  into  our  economy.  The 
situation  may  be  compared  to  an  auto¬ 
mobile.  The  accelerator  of  the  car  was 
pushed  down  to  gain  momentum  rapidly, 
but  now  has  been  tied  down,  through 
the  use  of  price-control  measures,  no¬ 
tably  the  price  ceiling  on  corn.  The  car 
is  now  exceeding  safe  speed  limits,  and 
there  are  sharp  curves  ahead. 

It  is  elementary  that  so  long  as  these 
price  disparities  or  economic  malad¬ 


justments  continue,  hog  production  will 
continue  to  increase  until  it  has  absorbed 
all  available  feed  supplies.  Not  only 
does  hog  production  have  the  advantage 
of  paying  the  higher  price  for  corn,  but 
it  has  a  priority  on  the  available  supplies 
because  of  the  location  of  the  hogs  on 
the  farms  where  the  corn  is  raised. 

The  hog  is  now  eating  us  into  some¬ 
thing  approaching  a  national  disaster, 
and  its  effects  will  be  widespread 
throughout  our  economy. 

In  the  fourth  place,  I  am  opposed  to 
the  extension  of  this  subsidy  program 
because  it  is  un-American.  It  places  in 
the  hands  of  men  who  have  never  been 
elected  by  the  people  and  who  are  not 
responsible  to  the  people  the  distribu¬ 
tion  of  vast  sums  of  money  upon  their 
own  judgment  and  upon  their  own  dis¬ 
cretion,  without  any  yardstick  of  policy 
set  up  by  the  Congress.  I  need  not  em¬ 
phasize  the  danger  of  this  practice  or  to 
what  point  it  would  lead  in  favoritism — 
personal  and  political — or  of  the  unfair 
competition  to  businesses  not  allowed  a 
subsidy,  and  the  complete  control  which 
Government -would  exercise  over  busi¬ 
nesses  accepting  the  subsidy.  These 
dangers  are  so  obvious  that  they  stand 
out  as  a  part  of  a  plan  to  regiment  com¬ 
pletely  the  large  businesses  of  the  coun¬ 
try,  while  the  small  fellow  is  waved  aside 
with  the  bland  statement  that  his  sacri¬ 
fice  is  just  one  of  the  casualties  of  the 
war. 

In  the  fifth  place,  I  oppose  these  sub¬ 
sidies  because  there  is  a  better  way  to 
combat  the  problem  of  rising  living  costs, 
and  that  is  to  increase  production  so  that 
the  supply  of  needed  materials  will  rise 
to  the  point  that  their  availability  will 
bring  down  the  price.  To  accomplish 
results  we  must  have  an  over-all  control 
vested  in  one  single  authority  with  the 
power  granted  to  him,  first  of  all,  to  con¬ 
trol  and  stimulate  production,  and  then 
to  coordinate  the  distribution  and  direct 
the  prices  that  shall  be  charged  at  the 
consumer  point.  Only  in  this  way  can 
we  end  the  confusion  that  exists  in  our 
hydraheaded  effort  to  manage  our  food 
problem.  It  will  remove  uncertainty 
from  the  minds  of  the  producer,  the 
processor,  and  the'  distributor.  This 
direction  must  have  the  power  to  cut  the 
red  tape  of  excessive  Government  regu¬ 
lations  and  provide  the  producer,  not 
only  with  the  manpower  and  machinery, 
but  with  the  spirit  that  is  necessary  to 
get  complete  cooperation.  The  spirit 
with  which  our  Government  approaches 
this  problem  will  have  a  vital  effect  upon 
production. 

This  week  I  received  two  letters  which 
are  very  illuminating.  One  letter  com¬ 
plained  about  a  suit  which  had  been 
brought  in  my  State  against  a  farmer 
for  having  overplanted  his  wheat  allot¬ 
ment  in  1941.  He  had  raised  350^ 
bushels  of  wheat  above  his  quota,  and 
the  penalty  which  the  Government  is 
seeking  to  recover  in  the  suit  recently 
filed  is  $168.59.  The  farmer  was  not  in¬ 
formed  in  the  regulations  and  had  no 
definite  notice  of  a  penalty  for  overpro¬ 
duction.  He  did  not  realize  that  such  a 
thing  could  happen  in  a  free  country. 
He  could  not  obtain  a  card  for  the  sale 
of  his  wheat,  and  it  remained  a  drug  in 
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his  bins.  Illness  came  into  the  family, 
which  required  a  physician  and  hospital¬ 
ization.  He  found  a  physician  who  was 
willing  to  furnish  the  necessary  services 
and  accept  wheat  as  pay  for  his  services. 
Now  the  Government  is  bringing  suit 
against  this  farmer,  in  this  year  of  our 
need,  for  $168.59,  and  trying  to  force  him 
to  pay  a  penalty  for  growing  wheat  in 
this  time  of  our  trouble.- 

Burdensome,  costly,  and  exasperating 
regulations  lower  the  production  of  our 
country.  Are  the  initials  “U.  S.”  to 
stand  for  “Uncle  Sam’’  or  “Uncle  Shy- 
lock”? 

On  the  same  day  I  received  another 
letter  from  a  very  capable  farm  woman 
in  my  own  county.  She  was  writing  to 
ask  me  the  price  of  a  house  which  I  own 
in  the  neighborhood  in  which  I  live.  She 
had  made  a  success  of  farming,  but  she 
had  decided  to  give  it  up  because  of  the 
lack  of  cooperation  of  Government  agen¬ 
cies.  She  said: 

This  year  I  wanted  to  raise  1,000  turkeys 
on  my  farm.  I  bought  the  equipment  and 
I  ordered  the  young  turkeys,  and  then  X 
found  that  I  had  to  get  a  man  to  help  raise 
the  turkeys.  I  located,  in  a  county  quite  a 
distance  from  my  home,  a  schoolteacher  who 
had  the  necessary  qualifications  of  strength 
and  intelligence  to  go  into  this  difficult  effort 
of  raising  turkeys. 

He  was  married  and  had  two  children. 
The  agricultural  war  board  of  my  county 
recommended  his  deferment  for  the  essen¬ 
tial  duty,  but  when  I  applied  to  the  draft 
board  of  his  county  to  get  him  deferred  to 
help  raise  the  turkeys,  the  draft  board  re¬ 
fused  to  grant  deferment  because  he  could 
not  qualify  as  a  skilled  agricultural  worker. 
Nevertheless,  he  had  all  the  necessary  quali¬ 
fications  to  raise  turkeys  successfully,  and 
supply  the  countiy  with  much-needed  food. 
Unable  to  locate  other  help,  I  locked  up  my 
equipment,  canceled  my  order  for  the 
turkeys,  and  now  wish  to  move  to- town. 

Thus  our  food  supply  is  curtailed  by 
a  neglect  of  the  spirit  for  the  letter  of 
Government  regulations. 

In  1942  we  planted  22,013,000  fewer 
acres  of  corn  than  we  did  in  1932.  Prob¬ 
ably  less  will  be  produced  in  1943  on 
account  of  the  weather.  In  1942  we 
planted  13,748,000  fewer  acres  of  wheat 
than  we  planted  10  years  ago.  This  re¬ 
duction  of  our  production  capacity  is 
the  result  of  the  planned  system  of  farm 
management. 

That  is  what  I  mean,  Mr.  President, 
when  I  say  that  we  shall  have  to  have 
better  cooperation  and  a  better  spirit 
on  the  part  of  our  Government  if  we  are 
to  get  the  production -necessary  to  bring 
down  the  cost  of  food.  If  we  vote  for 
subsidies  we  shall  give  consent  to  the 
program  of  confusion,-  injustice,  and 
abortive  production.  Instead  of  the 
subsidy  program,  let  us  have  something 
constructive,  and  set  up  a  program  of 
over-all  control  which  will  forestall 
food  shortages  over  the  country.  Only 
in  this  way  can  we  enable  America  to 
take  her  proper  place  at  the  peace  table 
and  be  prepared  to  use  a  bountiful 
supply  of  food  to  smooth  the  irritations 
between  nations.  If  we  do  not  do  so, 
when  we  sit  at  the  peace  table  we  may 
be  saying,  in  a  pleading  voice,  “Please 
pass  the  biscuits.” 

Mr.  BUTLER.  Mr.  President,  I  should 
like  to  have  the  attention  of  the  Senate 


for  only  a  few  minutes,  to  discuss  one 
phase  of  the  problem  before  us  which 
has  not  been  elaborated  upon  during  the 
discussion  which  has  occurred  in  connec¬ 
tion  with  Senate  bill  1108. 

A  number  of  amendments  have  been 
proposed  to  the  bill,  which  was  introduced 
by  the  Senator  from  New  York  [Mr. 
Wagner],  Each  amendment  has  merit. 
I  am  sincerely  hopeful  that  as  a  result  of 
the  consideration  of  the  several  amend¬ 
ments  we  may  finally  arrive  at  one  which 
will  be  practicable  and  will  accomplish 
the  purpose  for  which  we  are  all  so 
hopeful. 

I  was  present  at  the  meeting  in  Ne¬ 
braska  a  week  ago  last  night,  when  be¬ 
tween  700  and  800  farmers  who  had  been 
engaged  in  feeding  livestock — principally 
hogs  and  cattle — were  in  session  to  con¬ 
sider  their  plight.  It  is  a  little  difficult 
for  one  who  is  not  familiar  with  the 
problems  which  those  people  must  face 
to  realize  that  the  situation  is  really 
serious.  I  can  speak  from  personal  ex¬ 
perience.  Frankly,  the  income,  based 
on  prices  obtained  for  livestock  today, 
will  not  meet  the  outgo  in  the  produc¬ 
tion  of  livestock.  I  think  that  is  stated 
in  terms  simple  enough  for  anyone  to 
understand  that  the  situation  is  acute. 

The  farmers  do  not  want  to  see  ex¬ 
tremely  high  prices.  I  doubt  if  they  want 
any  absolute  guarantee  of  profit,  but  I 
think  they,  like  other  fair-minded  per¬ 
sons,  would  appreciate  the  opportunity 
of  having  an  opportunity  at  least  to  come 
out  even,  or  perhaps  with  some  profit. 

I  believe  that  the  use  of  subsidies  in  a 
limited  way  is  sound  and  meritorious,  if 
they  are  used  to  increase  the  production 
of  strategic  or  critical  materials,  without 
permitting  a  general  increase  in  the 
prices  of  the  commodities  in  question. 

Thus,  if  a  given  quantity  of  copper  can 
be  produced  at,  let  us  say,  12  V2  cents  a 
pound,  and  if  an  additional  amount  is 
necessary  to  carry  on  the  war  program, 
and  if  this  additional  amount  can  be  pro¬ 
duced  at  a  higher  cost,  the  use  of  a  sub¬ 
sidy  is  justified  in  order  to  bring  about 
the  added  production  while  at  the  same 
time  holding  the  general  price  level  at, 
let  us  say,  12V2  cents.  That  is  one  of  the 
first  points  on  which  I  think  we  should 
agree. 

Second.  The  use  of  subsidies  in  a  lim¬ 
ited  way  can  be  justified  where  some  re¬ 
gion  of  the  Nation,  through  no  fault  of 
its  own,  is  put  in  a  disadvantageous 
position  as  a  result  of  the  military  activi¬ 
ties  of  the  enemy.  Thus,  if  the  subma¬ 
rine  menace  absolutely  stops  the  flow  of 
petroleum  products  from  producing  areas 
in  the  Gulf  States  to  'onsuming  areas  on 
the  Atlantic  seaboard,  and  if  this  in  turn 
forces  a  more  expensive  transportation 
program,  the  Government  may  be  justi¬ 
fied  in  paying  the  differential  for  a  lim¬ 
ited  period  of  time  until  consumers  can 
shift  from  fuel  oil  to  coal  or  at  least  ad¬ 
just  themselves  to  the  circumstances. 

Third.  There  are  other  illustrations 
which  might  be  cited  in  which  subsidies 
or  their  equivalent  could  be  used  to  ad¬ 
vantage  by  the  Government  in  order  to 
maintain  reasonable  justice,  and  at  the 
same  time  promote  the  successful  prose¬ 
cution  of  the  war.  I  shall  not  attempt 
to  enumerate  them,  but  think  that  some 
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leeway  should  be  left  to  the  administra¬ 
tion  in  solving  emergency  situations  as 
they  arise. 

Fourth.  The  use  of  widespread  sub¬ 
sidies  either  (a)  to  promote  general  or 
Nation-wide  expansion  of  production,  or 
(b)  in  the  form  of  roll-back  payments  to 
distributors  and/or  processors  to  reduce 
prices  to  consumers — or  even  to  prevent 
prices  from  advancing — would  be  def¬ 
initely  inflationary,  and  if  generally  ap¬ 
plied,  would  completely  destroy  all  con¬ 
trol  of  prices,  wages,  national  income, 
national  debt,  and  so  forth.  There  is  at 
the  present  time,  and  it  is  admitted  by 
all,  a  tremendous  inflationary  gap  result¬ 
ing  on  the  one  hand  from  curtailed  pro¬ 
duction  of  goods  available  for  consumers, 
and  on  the  other  hand,  from  the  increase 
in  number  of  workers,  the  increase  in 
hours  per  week,  and  the  increase  in  wage 
rates  and  extra  payments  for  overtime. 
Because  of  this  inflationary  gap,  con¬ 
sumers  are  tempted  to  go  outside  the  reg¬ 
ular  market  and  avoid  the  general  price 
structure,  which  in  turn  means  the  wide¬ 
spread  development  of  the  so-called 
black  market.  But  by  lowering  ceiling 
prices  through  the  use  of  roll-back  sub¬ 
sidies,  consumers  are  left  with  even  larg¬ 
er  purchasing  power,  and  while  on  the 
one  side  producers  refuse  to  sell  through 
the  regular  market,  on  the  other  side 
consumers  are  encouraged  to  buy  through 
the  black  market.  Thus  the  whole  price 
structure  is  gradually  destroyed. 

Furthermore,  the  payment  of  subsidies 
actually  increases  the  inflationary  gap 
since  it  increases  the  purchasing  power 
of  consumers  while  discouraging  any  in¬ 
crease  in  the  production  of  goods. 

Still  further,  this  policy  is  inflationary 
because  it  means  that  the  Government, 
with  the  use  of  printed  money — Govern¬ 
ment  loans  negotiated  through  financial 
institutions — is  increasing  the  national 
debt,  increasing  the  national  income, 
and,  in  general,  increasing  the  inflation¬ 
ary  gap. 

Indeed,  the  roll-back  use  of  subsidies 
is  nothing  more  nor  less  than  the  ap¬ 
plication  of  the  principle  of  sales  taxes 
in  reverse.  To  avoid  inflation,  the  Gov¬ 
ernment  should  at  this  time  impose  a 
widespread  sales  tax  of  at  least  10  per¬ 
cent,  with  proper  exemptions,  or  re¬ 
quire  an  equivalent  investment  in  non- 
negotiable  Government  securities  with 
low  interest  rates.  Either  of  these  two 
methods  would  reduce  the  inflationary 
gap.  A  third  method  would  be  to  pro¬ 
hibit  the  payment  of  time-and-a-half  or 
double  wage  rates  except  for  employment 
exceeding  50  hours  or  60  hours  per 
week.  However,  this  approach,  while  re¬ 
ducing  cost  of  production,  and  the  in¬ 
come  of  workers,  and,  therefore,  the  in¬ 
flationary  gap,  might  tend  to  discourage 
production,  and  the  war  effort.  For  that 
reason,  it  seems  definitely  better  to  ab¬ 
sorb  a  large  part  of  the  inflationary  gap 
by  a  sales  tax,  or  through  enforced  lend¬ 
ing  to  the  Government.  These  methods 
are  the  reverse  of  the  roll-back  subsidy 
program.  As  indicated  before,  the  pay¬ 
ment  of  subsidies  in  the  form  of  roll¬ 
back  payments  to  hold  down  or  reduce 
prices  is  nothing  more  nor  less  than  the 
sales  tax  in  reverse,  and  is  inflationary 
in  character. 
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It  is  argued  by  some  that  Great  Britain 
has  used  the  roll-back  subsidy  program 
successfully  and  thus  has  prevented  run¬ 
away  inflation.  This  is,  I  think,  abso¬ 
lutely  not  true.  Weekly  earnings  in  the 
United  States  have  increased  more  than 
65  percent  since  1938-39.  In  Great 
Britain  weekly  earnings  have  increased 
less  than  half  of  this  rate,  or  not  more 
than  32.5  percent.  Thus,  there  has  been 
created  no  great  inflationary  gap. 

Furthermore,  under  our  lend-lease 
program  we  have  furnished  the  British 
Government  foodstuffs  and  other  ma¬ 
terials  valued  at  several  hundred  million 
dollars  annually.  This  in  turn  allows 
the  British  Government  to  sell  to  the 
distributors  on  a  fixed  price  basis  in  har¬ 
mony  with  wages  and  other  income,  thus 
avoiding  inflation.  In  turn,  the  British 
Government  is  able  to  use  the  money  re¬ 
ceived  from  the  sale  of  these  goods  to 
subsidize  imports  from  other  sources  than 
the  United  States  and  dominions,  thus 
holding  the  prices  of  the  other  commodi¬ 
ties  down  in  harmony  with  the  price  ceil¬ 
ings.  We  in  the  United  States  have  an 
entirely  different  situation.  We  are  on 
the  giving  or  lending  end  instead  of  on 
the  receiving  or  borrowing  end,  and  have 
permitted  wage  earnings  and  other  items 
to  increase  the  inflationary  gap  to  such 
a  point  that  now  every  effort  should  be 
made  to  close  that  gap  by  taxes  and/or 
Government  loans  rather  than  further 
increase  the  gap  by  roll-back  subsidies. 

We  cannot  follow  a  fiscal  program 
without  limiting  to  some  extent  the  sub¬ 
sidy  program  to  which  we  would  give 
official  recognition  if  we  were  to  agree 
to  the  provisions  of  Senate  bill  1108.  I 
for  one  am  very  anxious  that  the  Senate 
take  ample  time  and  give  serious  con¬ 
sideration  to  the  solution  of  this  problem. 
I  believe  that,  more  than  anything  else, 
it  reflects  on  our  domestic  conditions  and 
will,  if  a  solution  is  not  found,  cause  us 
great  distress  as  a  nation. 

I  was  impressed  by  the  remark  made 
yesterday  by  the  Senator  from  Georgia 
[Mr.  George]  when  he  objected  to  a 
limitation  being  placed  upon  the  debate. 
I  myself  shall  not  take  much  of  the  time 
of  the  Senate  in  a  discussion  of  this 
question,  but  I  hope  sincerely  that  each 
and  every  Senator  will  realize  the 
seriousness  of  the  problem,  and  vote  to 
preserve  the  American  form  of  govern¬ 
ment  instead  of  going  into  reverse  and 
endeavoring  to  give  away  what  little  may 
be  left  in  the  Treasury  of  the  United 
States. 

Mr.  BANKHEAD  obtained  the  floor. 

Mr.  HILL.  Will  the  Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Burton 

Eastland 

Andrews 

Butler 

Ferguson 

Ball 

Byrd 

George 

Bankhead 

Capper 

Gerry- 

Bilbo 

Caraway 

Green 

Bone 

Chavez 

Guffey 

Brewster 

Clark,  Mo. 

-  Gurney 

Bridges 

Connally 

Hatch 

Brooks  ' 

Davis 

Hawkes 

Buck 

Downey 

Hayden 

Hill 

Murray 

Thomas,  Okla. 

Holman 

Nye 

Thomas,  Utah 

Johnson,  Colo. 

O’Daniel 

Tobey 

Kilgore 

O'Mahoney 

Truman 

La  Follette 

Overton 

TunneU 

Langer 

Pepper 

Tydings 

Lodge 

Radcliffe 

Vandeuberg 

McCarran 

Reed 

Van  Nuys 

McClellan 

Revercomb 

Wagner 

McFarland 

Reynolds 

Wallgren 

McKellar 

Robertson 

Walsh 

McNary 

Russell 

Wheeler 

Maloney 

Serugham 

Wherry 

Maybank 

Shipstead 

White 

Mead 

Smith 

Wiley 

Millikin 

Stewart 

Willis 

Moore 

Taft 

Wilson 

Murdock 

Thomas,  Idaho 

The  VICE  PRESIDENT. 

Eighty-three 

Senators  have  answered  to  their  names. 
A  quorum  is  present. 

Mr.  BANKHEAD.  Mr.  President,  I  as¬ 
sume  that  the  debate  on  the  Clark 
amendment  and  the  general  debate  on 
the  whole  subject  under  discussion  is 
now  about  at  an  end  and  that  the  Senate 
will  soon  proceed  to  a  vote. 

I  realize  that  there  is  very  little 
chance  of  changing  the  opinions  and 
votes  of  many  Senators.  I  think  most 
Senators  have  made  up  their  minds,  and 
I  am  quite  certain  that  nothing  I  could 
say  would  add  very  much  to  what  has 
already  been  said,  and  I  feel  that  I  should 
make  at  least  a  brief  statement  before  the 
vote  is  taken. 

I  think  there  has  been  more  loose 
thinking  on  the  subject  of  subsidies  than 
on  any  subject  that  ever  came  under  my 
attention.  I  have  heard  Members  of  the 
Senate  say  that  they  were  opposed  to  all 
subsidies.  I  have  heard  pointed  out  by 
Senators  that  every  Member  of  the  Sen¬ 
ate  has  been  voting  for  subsidies,  and  we 
all  know  that  yesterday  the  Senate  by 
unanimous  consent,  and  apparently  with 
great  satisfaction  to  representatives  from 
two  sections  of  this  country,  agreed  to 
ratify,  approve,  and  continue  subsidy 
payments. 

I  shall  not  repeat  the  list,  but  we  have 
heard  pointed  out  a  long  list  of  subsidies 
which  have  been  adopted  by  the  Con¬ 
gress,  from  pioneer  days  down  to  this 
time,  including,  as  I  have  stated,  the  ac¬ 
tion  taken  on  two  sections  of  the  pend¬ 
ing  bill. 

When  it  developed  on  the  floor  of  the 
Senate  yesterday  that  the  Clark  amend¬ 
ment,  if  agreed  to,  would  terminate  the 
subsidies  under  which  western  mining 
operations  are  being  conducted,  and 
when  it  also  developed  that  the  Clark 
amendment  would  terminate  the  trans¬ 
portation  subsidies  under  which  coal  and 
oil  are  being  carried  to  cold  and  remote 
sections  of  the  country,  a  disturbance 
occurred  among  Senators  from  the  West 
and  the  Northeast  because  it  became  ap¬ 
parent  that  subsidies — subsidies  so  gen¬ 
erally  condemned — were  to  be  elimi¬ 
nated  by  the  Clark  amendment. 

Mr.  President,  I  submit  that  we  can¬ 
not  take  a  broad,  general  position  in  op¬ 
position  to  subsidies.  Such  action  would 
be  inconsistent  with  the  record  of  prac¬ 
tically  every  Member  of  the  Senate.  I 
know  that  most  Members  on  the  oppo¬ 
site  side  of  the  chamber  are  now  in 
favor  of  the  Clark  amendment  and  op¬ 
posed  to  subsidies,  but  I  wish  to  point 
out  to  Members  of  the  Senate  on  this 
side  of  the  chamber  that  the  party  rep¬ 


resented  by  the  Members  on  the  other 
side  has  always  stood  for  the  protective 
tariff,  which  is  nothing  but  a  subsidy 
representing  the  difference  between  the 
cost  of  production  in  foreign  countries 
and  the  cost  of  production  at  home.  The 
protective  tariff  is  of  course  a  subsidy, 
an  aid,  a  benefit,  a  help  to  the  manufac¬ 
turing  industries.  Is  it  consistent  to 
support  a  protective  tariff  and  then  to 
say,  “I  do  not  like  subsidies.  I  am  op¬ 
posed  to  subsidies?”  That  is  not,  in  my 
judgment,  a  consistent  position  to  take, 
because  no  one  who  understands  the 
English  language  can  successfully  deny 
that  the  protected  industry  which  re¬ 
ceives  benefits  under  the  tariff  by  which 
it  may  increase  its  prices  over  the  level 
of  the  prices  which  would  be  in  effect  if 
it  were  not  for  the  tariff,  receives  a  sub¬ 
sidy. 

Mr.  President,  yesterday  I  received  a 
bill  which  had  been  introduced  by  the 
junior  Senator  from  Massachusetts 
[Mr.  Lodge],  It  came  to  me  as  chair¬ 
man  of  a  subcommittee  of  the  Commit¬ 
tee  on  Banking  and  Currency.  In  that 
bill  the  Senator  proposes  that  food 
food  stamps  be  issued  to  low-income 
persons  in  order  to  equalize  for  them  in 
some  degree  the  high  prices  with  which 
they  are  now  confronted  as  a  result  of 
the  war.  I  do  not  know  how  the  junior 
Senator  from  Massachusetts  stands  with 
respect  to  the  pending  bill.  I  regret  to 
note  that  he  is  not  now  present  in  the 
chamber.  If  the  Clark  amendment  is 
adopted  the  bill  introduced  by  the  Sen¬ 
ator  from  Massachusetts  will  be  con¬ 
demned  by  those  who  are  in  favor  of  the 
Clark  amendment,  for  who  can  deny  that 
food  stamps  given  to  low-income  per¬ 
sons,  or  even  turned  over  to  them  at  a 
cost  lower  than  prices  of  food,  is  a  sub¬ 
sidy  granted  to  such  persons? 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  CLARK  of  Missouri.  The  Senator 
certainly  does  not  mean  to  contend  that 
anything  is  condemned  in  terms  in  my 
amendment,  or  that  it  would  do  anything 
except  repeal  the  authority  contained 
in  section  2  (e)  of  the  Stabilization  Act. 
I  have  been  given  to  understand  in  the 
'cloakrooms  and  about  the  Chamber  to¬ 
day  that  the  Senator  from  Alabama,  has 
been  saying  that  my  amendment  would 
invalidate  parity  payments  and  soil-con¬ 
servation  payments  and  various  other 
types  of  subsidies. 

Mr.  BANKHEAD.  I  have  not  men¬ 
tioned  one  of  them. 

Mr.  CLARK  of  Missouri.  The  Senator 
will  certainly  admit — and  I  mention  this 
in  view  of  the  last  statement  by  him — 
that  my  amendment  is  simply  directed  to 
the  repeat  of  a  fake  authority  claimed  by 
the  O.  P.  A.  under  section  2  (e)  of  the 
National  Stabilization  Act. 

Mr.  BANKHEAD.  I  stated  today  to 
the  senior  Senator  from  Mississippi  [Mr. 
Bilbo]  that  the  Clark  amendment  would 
not  .repeal  the  authority  for  soil  conser¬ 
vation  payments.  Since  that  subject  has 
been  raised,  I  wish  to  say  that  the  Clark 
amendment  would  not  prevent  parity 
payments,  or  repeal  the  -authority  for 
such  payments.  Parity  payments  rep¬ 
resent  a  pure  unadulterated  subsidy,  yet 
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1  contend  that  the  Senator’s  amendment 
would  not  prevent  Congress  from  specifi¬ 
cally  authorizing  parity  payments,  and 
such  payments  come  about  by  means  of 
specific  appropriations  made  each  year. 

Mr.  CLARK  of  Missouri.  If  the  Sen¬ 
ator  will  indulge  me  for  a  moment,  he 
will  admit  that  my  amendment,  with  the 
inclusion  of  the  amendment  of  the  Sen¬ 
ator  from  Georgia  [Mr.  George]  and  the 
amendment  of  the  Senator  from  Colo¬ 
rado  [Mr.  Johnson],  which  are  now  in¬ 
cluded  in  the  so-called  Clark  amend¬ 
ment — the  Senator  will  admit  that  the 
amendment  in  its  present  form  is  simply 
a  restatement  of  the  intention  of  Con¬ 
gress  as  nearly  every  Member  of  this 
body  understood  the  act  when  the  Na¬ 
tional  Stabilization  Act  was  passed.  It 
is  not  intended  to  interfere  with  any¬ 
thing  else  whatever. 

Mr.  BANKHEAD.  Mr.  President,  the 
Senator  cannot  put  those  words  in  my 
mouth. 

Mr.  CLARK  of  Missouri.  If  the  Sena¬ 
tor  wishes  to  deny  that  statement  I  slijill 
be  very  glad  to  have  him  do  so. 

Mr.  BANKHEAD.  Let  me  make  my 
argument,  please.  I  do  not  mind  hav¬ 
ing  the  Senator  interrupt  me,  but  I  do 
not  wish  to  be  engaged  in  that  sort  of 
controversy  at  this  late  hour.  Since  the 
subject  has  been  raised,  let  us  see  what 
the  effect  of  the  Senator’s  amendment 
would  be.  He  states  his  view  of  the 
effect  of  his  amendment.  I  do  not  agree 
with  his  statement  with  respect  to  its 
effect.  Let  us  see  what  it  would  do.  It 
would  repeal  subsection  (e)  of  section 

2  of  the  Price  Control  Act.  The  inclu¬ 
sion  of  the  George  amendment  in  the 
Clark  amendment  results  in  making  an 
exception  of  subsidies  for  minerals,  that 
is  for  the  mining  program,  whatever  it 
may  be,  broadly  speaking,  and  also  the 
subsidy  with  respect  to  the  transporta¬ 
tion  program,  broadly  speaking.  The  in¬ 
clusion  of  the  George  amendment  re¬ 
sults  in  excepting  those  two  subsidies. 
It  restores  those  subsidies.  I  agreed  to 
the  inclusion  in  the  Clark  amendment 
of  the  George  amendment,  because  a 
similar  provision  was  contained  in  the 
committee  amendment.  The  George 
amendment  is  in  effect  a  ratification  of 
subsidies  for  those  two  programs,  one 
in  the  West  and  one  in  the  Northeast. 

Except  for  those  two  programs  the 
Clark  repealer  eliminates  section  2  (e) 
from  the  law  and  there  is  nothing  else 
in  the  law  dealing  with  the  O.  P.  A., 
and  I  am  fairly  familiar  with  it,  which 
authorizes  the  payment  of  subsidies  for 
any  purpose.  Therefore  I  submit  to  the 
calm  reasoning  of  Senators  who  are 
really  interested  in  knowing  what  is  be¬ 
ing  done,  that  all  other  forms  of  sub¬ 
sidies  authorized  in  the  O.  P.  A.  law 
would  be  repealed  and  eliminated  by  the 
Clark  amendment. 

What  authorizations  would  the  Sen¬ 
ator’s  amendment  repeal?  I  hope  to 
submit  what  I  am  saying  to  the  cool 
judgment  of  Members  of  the  Senate  who 
some  day  must  look  back  upon  their 
record  on  this  tremendously  important 
issue.  First,  the  Administrator  of  the 
O.  P.  A.  is  authorized  by  means  of  sub¬ 
sidies  to  buy  or  sell  or  store  or  use  such 
commodities  as  he  deems  necessary  to 


obtain  the  maximum  necessary  produc¬ 
tion  thereof. 

There  is  the  authority  under  which 
the  Administrator  may  buy  commodities 
and  sell,  even  at  a  loss.  There  is  the 
authority  under  which  sustained  pro¬ 
duction  prices  are  guaranteed  in  order 
to  increase  production.  There  is  the 
only  authorization  in  the  O.  P.  A.  law  for 
such  subsidies  to  increase  agricultural 
production. 

That  is  the  first.  The  second  is: 

Or  otherwise  to  supply  the  demand  there¬ 
for. 

Store  them  up,  buy  them,  hold  them 
for  distribution  in  times  of  emergency, 
times  of  great  need  for  food,  if  such  ac¬ 
tion  is  thought  best  in  the  public  inter¬ 
est.  There  is  the  authority. 

Third — and  listen  to  this,  Mr.  Presi¬ 
dent: 

Or  make  subsidy  payments  to  domestic 
producers  of  such  commodity  In  such 
amounts  and  in  such  manner  and  upon  such 
terms  and  conditions  as  he  determines  to  be 
necessary  to  obtain  the  maximum  necessary 
production  thereof. 

By  agreeing  to  the  Clark  amendment, 
the  Senate  would  be  repealing  those  pro¬ 
visions. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  BANKHEAD.  Yes;.  I  yield.  I  do 
not  want  to  misrepresent  the  meaning 
of  the  Senator’s  amendment;  the  Sen¬ 
ator  knows  I  do  not  want  to  do  that. 

Mr.  CLARK  of  Missouri.  Yes;  and  I 
certainly  do  not  wish  to  interrupt  the 
trend  of  the  Senator’s  argument.  The 
Senator  certainly  does  not  claim,  how¬ 
ever,  that  such  an  order  as  the  one  issued 
by  Mr.  Elkinton  as  to  meat  production 
was  for  the  purpose  of  increasing  pro¬ 
duction;  does  he? 

Mr.  BANKHEAD.  Oh,  Mr.  President, 
the  Senator  knows  he  is  trying  to  side¬ 
track  me. 

Mr.  CLARK  of  Missouri.  No;  I  am 
not  attempting  to  sidetrack  the  Senator. 

Mr.  BANKHEAD.  I  am  not  discuss¬ 
ing  the  subject  to  which  the  Senator  has 
just  referred.  I  am  discussing  the  legal 
effect  of  agreeing  to  the  Clark  amend¬ 
ment. 

Mr.  CLARK  of  Missouri.  That  is  ex¬ 
actly  what  I  am  attempting  to  discuss. 
If  the  Senator  does  not  want  to  reply  to 
my  question,  of  course,  he  does  not  have 
to  do  so. 

Mr.  BANKHEAD.  Mr.  President,  I 
have  the  floor.  I  am  endeavoring  to 
direct  the  attention  of  the  Members  of 
the  Senate  to  this  question,  and  to  ap¬ 
peal  to  their  best  judgment. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  BANKHEAD.  I  am  glad  to  yield 
to  the  great  senior  Senator  from 
Georgia. 

Mr.  GEORGE.  I  understand  the  Sen¬ 
ator’s  position  to  be  that,  so  far  as  the 
Price  Control  Act  is  concerned,  the 
language  under  consideration  would 
eliminate  the  authority  which  the  Sen¬ 
ator  from  Alabama  has  enumerated. 
However,  the  Senator  from  Alabama 
does  not  mean  to  tell  the  Senate,  does 
he,  that  there  is  no  other  authority  un¬ 
der  other  valid  acts  for  Government  cor¬ 


porations  to  go  into  the  market  and  buy, 
and  hold,  and  so  forth? 

Mr.  BANKHEAD.  No;  I  have  con¬ 
fined  my  remarks  to  the  O.  P.  A.  law,  as 
I  know  the  great  mind  of  the  Senator 
from  Georgia  noted. 

Mr.  GEORGE.  I  did  note  it,  but  I 
did  not  want  the  Senate  to  gain  the  im¬ 
pression  that  there  were  not  already 
other  agencies  which  could  buy  the  same 
things  which  could  be  bought  by  the 
O.  P.  A. 

Mr.  BANKHEAD.  The  authority  of 
the  other  agencies  is  not  so  broad,  let 
me  say  to  the  Senator. 

Mr.  GEORGE.  I  am  glad  it  is  not. 

Mr.  BANKHEAD.  So  the  elimination 
of  the  authority  of  the  O.  P.  A.  would 
restrict  the  legal  authority  to  use  the 
funds  of  the  corporation  for  the  pur¬ 
pose  of  securing  adequate  and  necessary 
production. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  PEPPER.  If  the  Congress  were 
to  establish  a  policy  disapproving  of  buy¬ 
ing  and  selling  for  such  purposes  by  the 
O.  P.  A.,  another  administrative  agency 
might  be  deterred,  and  properly  so,  from 
indulging  in  such  buying  and  selling; 
might  it  not? 

Mr.  BANKHEAD.  I  think  so. 

Mr.  GEORGE.  Mr.  President,  I  do  not 
want  to  interrupt  the  Senator  in  the 
development  of  his  thought - 

Mr.  BANKHEAD.  I  am  always  glad 
to  have  the  Senator  from  Georgia  inter¬ 
rupt  me. 

Mr.  GEORGE.  I  think  the  Senator 
from  Alabama  knows,  and  the  Senator 
from  Florida  should  know,  that  there  is 
no  opposition  here  to  the  payment  of 
subsidies  to  increase  production,  to  bring 
about  greater  production.  What  we  are 
fighting  against  is  a  system  which  dis¬ 
rupts  production,  throws  out  of  balance 
all  our  price  adjustments,  and  in  the 
long  run  results  in  less  and  less  produc¬ 
tion. 

Mr.  REED.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  Certainly,  I  yield; 
I  am  always  glad  to  yield  to  my  good 
friend  the  Senator  from  Kansas. 

Mr.  REED.  I  thank  the  Senator  very 
much;  I  have  the  same  feeling  toward 
him.  I  desire  to  ask  him  a  question,  and 
to  make  an  observation. 

Mr.  BANKHEAD.  I  am  glad  to  an¬ 
swer  a  question.  I  hope  the  Senator’s 
observation  will  not  be  very  long,  because 
I  am  anxious  to  have  the  Senate  vote 
on  the  amendment. 

Mr.  REED.  I  hold  in  my  hand  a  copy 
of  the  Congressional  Record  for  Tues¬ 
day,  January  27,  1942.  On  page  728,  at 
about  the  middle  of  the  second  column, 
Mr.  Brown,  then  a  Member  of  this  body, 
now  the  Price  Administrator,  made  the 
following  reply  to  the  Senator  from 
Wyoming: 

Mr.  Brown.  That  is  what  I  was  about  to  do, 
In  the  first  place,  no  power  can  be  exercised 
under  subsection  (e)  for  any  purpose  other 
than  to  increase  production  or  increase  the 
supply. 

Mr.  BANKHEAD.  I  am  not  taking  is¬ 
sue  with  the  Senator  on  that  point;  but 
what  I  am  saying  is  that  the  amendment 
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of  the  Senator  from  Missouri  would  re¬ 
peal  the  right  of  the  Price  Administrator 
to  use  the  money  in  the  form  of  a  sub¬ 
sidy  to.  increase  production. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  will  the  Senator  yield  on  that 
point? 

Mr.  BANKHEAD.  Yes;  I  will  yield 
when  the  Senator  from  Kansas  has  con¬ 
cluded. 

Mr.  CLARK  of  Missouri.  Of  course,  I 
do  not  want  to  take  the  Senator  from 
Kansas  off  his  feet. 

Mr.  REED.  I  desired  to  ask  the  Sen¬ 
ator  from  Alabama  a  further  question. 
I  think  the  Senator  from  Alabama  in  his 
statement  unduly  narrows  the  authority 
under  the  Clark  amendment,  as  com¬ 
pared  with  the  authority  under  his  own 
amendment. 

Now  let  me  ask  the  Senator  from  Ala¬ 
bama  what  would  happen  when  the 
O.  P.  A.  spent  the  $500,000,000  which  the 
Senator’s  amendment  would  provide? 
Let  me  call  the  attention  of  the  Senator 
from  Alabama  to  the  language: 

(c)  The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  borrow  not  to  exceed 
$500,000,000,  and  to  use  or  allocate  any  part 
of  said  sum  prior  to  July  1,  1944,  to  pay 
subsidies  or  purchase  commodities  for  the 
purpose  of  selling  them  at  a  loss — 

This  is  the  point  about  which  I  wish 
tc  ask  a  question  of  the  Senator  from 
Alabama: 

All  commitments  heretofore  made  for  such 
purposes  shall  be  fulfilled  out  of  the  sum 
authorized  herein,  and  no  further  commit¬ 
ments  shall  be  entered  into  hereafter  with 
any  producers,  processors,  manufacturers,  or 
distributors  which  cannot  be  fulfilled  out  of 
said  sum. 

I  want  to  ask  the  Senator  from  Ala¬ 
bama  if  his  own  amendment  would  not 
deprive  the  O.  P.  A.  of  any  authority  to 
do  anything  of  that  kind  after  the  $500,- 
001,000  had  been  spent. 

Mr.  BANKHEAD.  Mr.  President,  the 
Senator  is  eminently  correct. 

Mr.  REED.  The  amendment  of  the 
Senator  from  Missouri  would  hardly  go 
any  further  than  that. 

Mr.  BANKHEAD.  Oh,  yes;  the  Sen¬ 
ator’s  amendment  would  cut  off  the  pro¬ 
gram,  and  would  end  all  programs  which 
have  been  entered  into.  This  is  the  es¬ 
sential  difference. 

Mr.  REED.  Mr.  President,  I  thank  the 
Senator  very  much  for  yielding  to  me. 

Mr.  BANKHEAD.  In  the  meantime, 
my  amendment  would  provide  an  oppor¬ 
tunity  to  conduct  an  experiment  such 
as  that  which  Canada  has  conducted  or 
that  which  Great  Britain  has  conducted, 
but  would  require  the  O.  P.  A.  to  come 
back  to  Congress  if  it  desired  to  follow 
a  procedure  of  that  sort. 

Since  the  Senator  has  stated  that  the 
subsidy  has  done  no  good,  let  me  say 
that  it  has  not  done  any  good  in  this 
country  because  it  has  not  had  time  to 
do  it. 

I  hold  in  my  hand  a  chart  which  was 
submitteed  to  the  Committee  on  Bank¬ 
ing  and  Currency.  It  is  a  chart  of  the 
retail  food  prices  in  Great  Britain,  in 
Canada,  and  in  the  United  States.  It 
shows  that  in  the  United  Kingdom,  since 
1939,  there  has  been  a  20  percent  in¬ 
crease  in  food  prices.  In  Canada  there 


has  been  a  27  percent  or  28  percent  in¬ 
crease.  In  the  United  States  there  has 
been  a  45  percent  increase.  Those 
figures  show  the  difference  in  the  control 
of  prices  in  the  three  countries.  In 
Canada  62  percent  of  all  agricultural 
commodities  are  under  a  subsidy  pro¬ 
gram. 

Mr.  President,  what  are  we  doing 
when  we  repeal  the  authorization  in  the 
price-control  act?  The  word  “subsidy” 
is  used  in  section  2  (e)  of  the  act.  We 
tried  to  use  it  to  increase  necessary  pro¬ 
duction.  What  does  “subsidy”  mean? 
That  is  a  question  which  we  often  hear. 
I  find  the  following  synonyms  for  “sub¬ 
sidy”:  “Aid;  allowance;  bonus;  bounty; 
gift;  grant;  indemnity;  pension;  pre¬ 
mium;  reward;  support;  subvention; 
tribute.”  They  are  all  synonyms  of  the 
word  “subsidy,”  which  is  used  as  a  broad, 
expression  to  cover  e/ery  form  of  aid. 

Under  this  amendment,  so  far  as  the 
O.  P.  A.  law  is  concerned,  all  subsidies — 
whatever  the  word  “subsidy  compre¬ 
hends — except  subsidies  in  the  trans¬ 
portation  of  oil  and  coal,  and  subsidies 
to  the  mining  interests  of  the  West, 
would  be  terminated.  Those  two  ex¬ 
ceptions  have  been  made.  I  think  I 
know  the  reason  why,  but  I  will  not  state 
it.  Those  two  forms  of  subsidy  have 
been  approved,  and  all  others  are  con¬ 
demned. 

Mr.  President,  I  shall  consume  very 
little  more  time,  because  I  have  been 
here  long  enough  to  know  a  situation 
when  I  see  it.  What  would  be  the  result 
of  repealing  all  subsidies  except  those 
granted  for  the  transportation  of  fuel 
to  the  North  and  Northeast,  and  those 
granted  to  miners  in  the  West,  which 
are  two  worthy  causes?  Who  would  be 
helped  and  who  would  be  hurt?  Why 
are  we  all  so  disturbed  over  the  ques¬ 
tion? 

■Why  are  we  not  more  selective  in  the 
matter  of  our  support  of  subsidies  than 
we  have  been  in  the  past?  We  have  not 
condemned  them  all  in  the  past.  As 
every  Senator  knows,  each  Member  has 
voted  for  whatever  subsidies  appealed  to 
the  interest  with  which  he  was  con¬ 
cerned.  We  have  voted  for  subsidies  to 
help  our  own  sections  of  the  country,  or 
to  help  some  interest  which  had  a  pe¬ 
culiar  local  appeal.  Practically  all  of  us 
have  voted  for  such  subsidies.  I  do  not 
say  that  we  all  did.  There  are  always 
some  exceptions;  but  heretofore  we  have 
not  condemned  subsidies  in  the  form  of 
parity  appropriations,  or  soil  conserva¬ 
tion  payments,  or  the  food-stamp  pro¬ 
gram,  which  became  so  popular. 

Subsidies  for  numerous  other  worthy 
causes  have  been  presented  to  the  Sen¬ 
ate,  and  in  the  main  we  have  voted  for 
them,  not  because  they  were  subsidies  but 
because  we  believed  in  the  particular 
activities  concerned. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  AIKEN.  Did  I  correctly  under¬ 
stand  the  Senator  from  Alabama  to  say 
that  we  have  voted  out  the  stamp  plan? 

Mr.  BANKHEAD.  No.  I  said  that  we 
voted  it  in. 

Mr.  AIKEN.  We  voted  it  in. 


Mr.  BANKHEAD.  It  was  a  subsidy. 

Mr.  AIKEN.  It  worked. 

Mr.  BANKHEAD.  I  am  in  favor  of  it. 

Mr.  AIKEN.  We  should  have  it  today, 
so  that  we  could  subsidize  the  poor  people 
without  subsidizing  millionaires. 

Mr.  BANKHEAD.  I  agree  with  the 
Senator.  I  have  always  supported  it. 
However,  Senators  have  spoken  with 
great  eloquence  and  oratorical  power  in 
denunciation  of  all  sorts  of  subsidies  as 
a  wrong  principle  of  government.  I  re¬ 
spect  a  man  who  holds  that  view.  Some 
of  my  best  friends  are  of  that  persuasion. 
I  do  not  condemn  any  Senator  for  it; 
but  I  do  not  like  to  have  him  become  too 
loud  about  it,  when  he  has  been  voting 
regularly  for  subsidies  which  appeal  to 
him. 

Mr.  AIKEN.  Mr.  President,  if  the 
Senator  will  further  yield,  I  wish  to  say 
that  I  believe  that  the  stamp  plan  is  a 
proper  method  for  applying  subsidies,  be¬ 
cause  the  subsidy  is  applied  only  to  those 
who  need  it,  and  not  to  those  who  do  not 
need  it. 

Mr.  BANKHEAD.  The  Senator  is  cor¬ 
rect.  I  hope  the  principle  to  which  the 
Senator  has  referred  will  not  be  con¬ 
demned,  because  I  favor  it. 

Mr.  President,  who  would  be  injured? 
Certainly  not  the  farmer.  This  is  not  a 
program  in  which  farm  prices  are  in¬ 
volved.  The  bill  would  neither  increase 
nor  decrease  farm  prices  through  the 
subsidy.  As  I  have  frequently  stated,  this 
is  a  consumers’  bill,  in  an  effort  to  adjust 
prices  which  the  Price  Control  Adminis¬ 
tration  believes  have  become  maladjust¬ 
ed — prices  of  the  essentials  of  life,  such 
as  meat  and  butter,  fats  and  oils,  which 
the  Administration  believes  have  become 
maladjusted.  I  have  not  gone  into  the 
question,  so  I  do  not  know;  but  the  Ad¬ 
ministration  believes  that  such  prices 
have  become  maladjusted.  I  know  that 
the  prices  of  such  commodities  have  con¬ 
tinually  risen,  and  that  they  are  above 
the  level  of  other  commodity  prices  to 
such  an  extent  that  they  have  attracted 
the  attention  of  the  people. 

This  effort  is  frankly  confined  to  meat, 
butter,  and  coffee,  and  nothing  else. 
The  Administration  admitted  that  it  had 
made  a  mistake  in  not  stopping  those 
prices  at  the  point  to  which  it  now 
proposes  to  roll  them  back.  The  Ad¬ 
ministration  frankly  stated  that  there 
was  a  division  of  opinion  within  the  cir¬ 
cles  which  control  those  activities. 
There  was  great  pressure  from  producers 
to  allow  prices  to  rise,  and  they  were 
permitted  to  rise.  Now  it  is  sought  to 
put  them  back  to  the  point  where  they 
should  have  stopped  in  the  first  place, 
so  far  as  the  consumer  is  concerned. 
Ample  protection  has  been  provided  to 
the  producers  of  livestock  and  to  dairy¬ 
men.  It  is  sought  to  obtain  some  benefit 
for  consumers  by  reducing  the  prices  of 
essential  foods.  At  the  same  time  the 
Administration  is  saying,  “We  will  not 
roll  back  prices  to  the  growers  of  cattle 
or  the  producers  of  butter.”  How  can  we 
give  to  the  poor  people  of  the  country 
the  benefit  of  more  reasonable  prices  for 
food  commodities  without  rolling  back 
the  prices? 

No  one  denies  that  the  O.  P.  A.  have 
the  power  to  roll  back  prices  without 
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the  payment  of  any  subsidy.  Without 
the  payment  of  any  subsidy  they  can 
fix  prices.  At  present  they  can  order  a 
complete  reduction  in  the  prices  of  these 
three  commodities  all  the  way  back  to 
the  producer,  and  including  the  pro¬ 
ducer.  To  avoid  any  disturbance  of  the 
financial  situation  and  the  income  of  the 
producers  of  these  commodities,  and  so 
as  not  to  discourage  production,  it  has 
been  said  that  there  is  but  one  way  in 
which  it  can  be  done.  If  we  give  the 
benefit  of  lower  prices  on  these  commod¬ 
ities  to  the  people  of  this  country,  to  the 
consumers,  and  do  not  take  that  reduc¬ 
tion  out  of  the  producers,  there  is  but 
one  way  by  which  to  accomplish  the 
desired  result,  that  is,  by  paying  the 
man  in  the  middle,  whose  cost  is  such 
that  he  cannot  stand  the  reduction  in 
the  price,  a  bonus  in  order  to  protect  the 
producers  as  well  as  the  consumers. 

Mr.  AIKEN.  Will  the  Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  AIKEN.  When  the  administration 
officials  say  that  they  will  not  pay  any 
subsidy  to  one  processes  less  than  1,000 
pounds  of  butter  or  4,000  pounds  of  meat 
a  month,  how  can  anyone  say  that  that 
roll-back  is  not  being  turned  back  onto 
the  farmer,  or  the  group  of  farmers 
which  is  least  able  to  stand  it,  namely, 
those  who  produce  less  than  1,000  pounds 
of  butter  or  4,000  pounds  of  meat  a 
month? 

Mr.  BANKHEAD.  I  do  not  know  the 
facts,  but  they  are  minor  when  com¬ 
pared  to  the  whole  problem. 

If  the  amendment  of  the  Senator  from 
Missouri  [Mr.  Clark]  shall  be  defeated, 
it  is  my  intention  to  offer  the  following 
amendment  to  the  section  providing  the 
$500,000,000  authorization: 

Provided,  That  no  reduction  shall  be  made 
In  the  price  paid  to  the  owners  of  livestock 
on  account  of  or  as  a  result  of  any  reduction 
or  roll-back  in  the  price  of  any  commodity 
with  respect  to  which  subsidy  payments  are 
made,  and  the  Reconstruction  Finance  Cor¬ 
poration  shall  issue  suitable  regulations  to 
prevent  any  such  reduction  in  the  price  paid 
to  the  owners  of  livestock. 

Those  in  authority  have  already  put 
that  regulation  into  effect.  They  were 
slow  in  getting  it  out.  It  naturally  re¬ 
sulted  in  confusion  in  the  markets  be¬ 
cause  they  did  not  have  the  money  ready, 
and  they  did  not  have  the  regulations 
out  in  time.  The  program  was  ill-advised 
and  poorly  managed.  But  now  they  have 
made  the  regulations  available — I  have  a 
copy  of  them  on  my  desk — which  provide 
that  none  of  this  subsidy  shall  be  taken 
from  the  producers.  However,  I  have 
provided  for  that  in  the  amendment.  I 
have  the  power  to  add  it  to  my  amend¬ 
ment,  and  will  do  so  if  I  have  the  oppor¬ 
tunity.  So  there  can  be  no  question 
about  the  roll-back  on  the  farmer.  Let 
us  eliminate  that  id  ,  and  make  certain 
of  it  by  a  provision  in  this  bill  if  we  ever 
have  an  opportunity  to  do  so. 

There  is  only  one  question  left,  Sena¬ 
tors,  and  that  is  whether  you  are  op¬ 
posed  to  a  roll-back  even  when  it  does 
not  cost  the  producer  anything.  That  is 
all  there  is  left. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 


Mr.  AIKEN.  Will  the  Senator  guar¬ 
antee  that  he  can  write  a  bill  which  will 
return  to  the  small  farmers  a  subsidy  on 
meat  and  butter  even  though  they  make 
but  10  pounds  of  butter  a  week,  or  sell 
only  300  pounds  of  meat  a  year?  The 
Government  agencies  have  confessed 
their  inability  to  work  out  the  mechanics 
for  doing  that,  and  if  we  fail  to  do  so 
we  shall  be  committing  a  terrible  injus¬ 
tice  to  half  our  farmers,  who  are  guilty 
only  of  the  crime  of  being  poor  and  small. 

Mr.  BANKHEAD.  I  cannot  guarantee 
any  legal  work  to  the  satisfaction  of  the 
Senator  from  Vermont.  I  am  talking 
about  broad,  general  principles,  and  try¬ 
ing  to  make  the  situation  clear  to  the 
Members  of  the  Senate,  notwithstanding 
the  clouds  of  dust  which  have  been 
kicked  up,  and  the  storms  which  have 
blown  against  this  administration, 
against  the  O.  P.  A.,  against  the  Presi¬ 
dent,  and  against  Jesse  Jones.  I  shall 
not  go  into  those  matters:  I  am  not 
considering  them.  The  Senate  knows 
that  I  use  my  own  judgment  on  all  the 
issues  which  are  presented  here. 

I  want  to  make  it  clear,  Mr.  President, 
to  the  Members  of  the  Senate,  that  if 
they  vote  for  the  Clark  amendment  they 
will  not  be  voting  for  any  protection  to 
the  farmers.  They  will  not  be  doing  any 
injury  to  anybody  unless  it  be  to  the  tax¬ 
payer.  My  good  friend,  the  Senator 
from  South  Carolina  [Mr.  Smith],  told 
the  truth  about  it  when  he  said  that  the 
only  person  injured  in  this  whole  situa¬ 
tion — and  he  is  firmly  opposed  to  what 
is  being  done — is  the  taxpayer.  That  "is 
true.  The  bonus  comes  out  of  the  tax¬ 
payers. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BANKHEAD.  I  yield. 

Mr.  GEORGE.  I  do  not  wish  to  take 
up  any  time  in  argument,  but  if  the  cost 
of  living  to  industrial  workers  should  be 
reduced  by  10  percent  it  would  be  equiva¬ 
lent  to  an  increase  in  their  wages  of  10 
percent.  At  present  the  trouble  with  the 
farmer  is  the  wide  disparity  between  his 
capacity  to  employ  labor  to  carry  on  his 
operations,  and  the  capacity  of  other 
groups  to  employ  labor  to  carry  on  their 
operations.  I  do  not  understand  why  it 
is,  when  we  are  doing  better  in  this  coun¬ 
try  than  we  have  ever  previously  done, 
that  we  cannot  pay  for  what  we  eat  as  we 
go  along.  Instead,  we  want  to  sell  Vic¬ 
tory  bonds  next  year  to  pay  for  the  food 
we  ought  to  be  paying  for  this  year  so  as 
to  allow  the  farmer  to  receive  a  fair  price 
for  his  products. 

Mr.  BANKHEAD.  I  have  very  much 
sympathy  with  what  the  Senator  has 
said.  I  have  made  an  argument  along 
the  same  line,  that  the  wages  of  indus¬ 
trial  workers  are  entirely  out  of  line  with 
those  of  the  farmers. 

Mr.  President,  I  have  before  me  a 
statement  from  Dr.  Townsend,  which 
came  to  me  yesterday  unsolicited.  No 
man  in  this  country  is  better  known  as  a 
friend  of  the  poor  old  people.  I  wish  to 
read  the  statement,  which  is  as  follows: 

If  such  groups  as  organized  labor  and  the 
farm  organizations  can  envision  betterment 
from  a  roll-back  of  food  prices,  and  subsidies 
to  producers,  the  people  I  represent,  I  am 
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sure  you  must  agree,  are  much  more  in  need 
of  reduced  prices. 

Most  groups  of  our  citizens  have  experi¬ 
enced  increases  in  income  to  somewhat  bal¬ 
ance  off  price  rises,  but  among  the  older 
citizens  of  America  the  war  boom  has  brought 
greater  poverty  and  even  starvation. 

My  organization  has  tried  by  every  con¬ 
ventional  means  to  impress  upon  the  proper 
authorities  in  this  Congress  that  old-age 
assistance  payments,  by  which  some  three 
and  a  half  million  people  must  live,  is  not 
sufficient  to  allow  these  folks  to  exist. 

Without  any  searching  investigation  of 
my  statement,  the  very  figures  definitely 
prove  that  I  am  not  overstating  the  case. 
Look  at  them.  The  average  old-age  assist¬ 
ance  payment  is  $21.83,  and  I  quote  that 
figure  from  the  Seventh  Annual  Report  of 
the  Social  Security  Board,  page  80.  This  is 
only  a  3 -percent  increase  over  payments  dur¬ 
ing  the  previous  fiscal  year. 

Yet,  gentlemen,  the  Bureau  of  Labor  Sta¬ 
tistics  of  the  Department  of  Labor,  on  April 
8,  this  year,  sent  me  data  showing  that  food 
costs  have  increased  42.9  percent  since  Au¬ 
gust  15,  1939,  and  36.6  percent  since  Feb¬ 
ruary  15,  1941.  The  cost  of  clothing  has 
increased  25.5  percent  during  the  same  period 
of  time. 

Thus,  you  can  see  that  these  people  on 
old-age  assistance  have  actually  had  their 
income  reduced  more  than  25  percent  already, 
and  prices  are  still  going  higher. 

Before  this  price  climb  started,  these  folks 
were  living  at  a  below  subsistence  level. 
Now,  I  assert,  the  older  citizens  of  the  coun¬ 
try  are  practically  starving.  Malnutrition  is 
rampant,  sickness  is  widespread,  and  adequate 
housing  these  days  is  practically  nonexistent. 

You,  gentlemen,  of  course,  cannot  deal 
directly  with  the  problem  of  increasing  pen¬ 
sions  or  correcting  the  present  old-age-assist¬ 
ance  situation,  but  I  am  sure  you  are  inter¬ 
ested  in  the  plight  of  this  segment  of  the 
population  for  whom  my  organization  is 
fighting. 

You  can  help  us  by  pushing  the  prices  of 
food  back  toward  the  normal  point.  We  are 
strongly  in  favor  of  any  help  you  can  give  to 
those  of  our  citizens  on  fixed  incomes.  They 
are  helping,  each  in  his  own  way,  to  win  the 
war,  but  the  so-called  war  boom  has  reacted 
against  them  rather  than  for  them. 

As  individual  Members  of  the  Senate,  you 
can  also  help  us  by  giving  some  consideration 
to  the  plight  of  these  people  who  are  the 
mothers  and  fathers  and  the  grandparents  of 
the  soldiers  in  training  or  overseas. 

I  am  one  of  the  advocates  of  the  old  phrase 
“charity  begins  at  home.”  We  are  rightfully 
doing  our  share  in  feeding  our  allies  in  this 
war,  but  I  believe  we  should  give  considera¬ 
tion  to  the  morale  of  our  own  people  first. 
When  we  have  people  suffering  from  lack  of 
proper  food  in  the  United  States,  it  is  hollow 
mockery  to  talk  of  freedom  from  want  for  the 
entire  world.  Let’s  keep  our  own  from  star¬ 
vation,  and  give  our  allies  everything  we  can 
beyond  that  point. 

In  conclusion,  let  me  quote  from  a  letter  I 
have  just  received  from  Mr.  Gus  Bixby,  of 
Shell  Lake,  Wis.,  which  expresses  a  lot  in  a 
few  words.  He  says: 

“I  have  worked  hard  all  my  63  years  and 
helped  to  carve  two  good  farms  out  of  the 
Wisconsin  wilderness,  one  of  165  acres  and 
the  other  of  120  acres.  The  land  was  covered 
with  brush  and  timber  when  I  went  to  work 
on  it,  and  now  it  is  producing  food  and  pay¬ 
ing  taxes.  I  am  about  through,  however,  as 
I  am  crippled  quite  badly  from  rheumatism. 

*  *  *  There  has  been  no  war  boom  for  the 

old  and  poor.  It  is  really  worse  now  than 
before  the  war.  Is  there  a  chance  for  a  decent 
pension  bill  being  passed  at  this  session  of 
Congress?” 

That  letter,  gentleman,  is  only  one  of 
thousands  I  receive  each  year,  all  of  them  in 
about  the  same  vein.  These  people  were  tho 
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builders  of  the  America  we  love.  They  were 
toilers  who  carved  out  the  foundation  of  this 
great  Nation.  They  deserve  more  considera¬ 
tion  than  they  have  received,  and  any  action 
you  may  take  here  to  roll-back  prices  will 
help  them  a  great  deal. 

In  conclusion,  I  may  say  that  there  are 
many  millions  of  people  in  this  country 
whose  income  is  not  increased  in  the 
slightest,  not  only  the  aged,  not  only  the 
pensioners,  but  all  in  the  social  security 
organizations  are  in  that  situation,  school 
teachers,  widows,  firemen,  policemen, 
countless  groups  of  large  numbers,  clerks 
in  stores,  stenographers,  workers  in  of¬ 
fices.  Wherever  we  find  the  plain,  every¬ 
day,  white-collar  workers,  we  find  them 
not  only  with  taxes  to  pay  in  increased 
amounts  but  without  increases  in  their 
incomes,  such  as  industrial  workers  are 
receiving,  and  they  are  bowed  down  with 
additional  burdens  and  loads  which  the 
Government  has  imposed  on  them. 
Therefore,  if  we  can  give  them  some¬ 
thing,  if  we  can  give  something  to  one 
who  does  not  need  it,  even,  and  does  not 
want,  if  we  can  give  that  group  a  reason¬ 
able  reduction  in  the  cost  of  the  food 
they  are  obliged  to  eat  in  order  to  main¬ 
tain  their  lives,  I  submit  that  we  should 
go  as  far  as  we  can  in  order  to  do  it. 

If  I  thought  the  pending  bill  would  in¬ 
jure  in  the  slightest  degree  the  farmers, 
or  any  group  of  them,  if  I  thought  it 
had  any  tendency  to  reduce  their  income 
or  change  their  financial  status  in  any 
way,  I  would  not  give  it  my  support  un¬ 
der  any  circumstances.  I  feel  sure  that 
I  have  abundantly  manifested,  on  this 
floor  and  in  the  committee  rooms,  my 
loyalty  and  my  devotion  to  agriculture 
and  agrarian  groups  in  the  United  States. 
But  this  hullabaloo  about  hurting  the 
farmer,  when  his  income  is  not  reduced 
a  penny,  and  cannot  be — and  I  propose 
to  make  it  certain  that  it  cannot  be — 
does  not  disturb  me,  even  though  some 
of  my  best  friends  in  the  farm  group  are 
opposed  to  the  program.  I  do  not  agree 
with  them,  and  I  am  obliged  to  follow  the 
dictates  of  my  own  judgment  and  con¬ 
science,  but  I  am  clear  that  there  is  noth¬ 
ing  in  the  bill  injuriously  to  affect  in  the 
slightest  degree,  in  the  slightest  way  the 
welfare  of  the  farmers  of  the  United 
States. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Megill,  one  of  its  clerks, 
announced  that  the  House  having  pro¬ 
ceeded  to  reconsider  the  bill  (S.  796)  re¬ 
lating  to  the  use  and  operation  by  the 
United  States  of  certain  plants,  mines, 
and  facilities  in  the  prosecution  of  the 
war,  and  preventing  strikes,  lock-outs, 
and  stoppages  of  production,  and  for 
other  purposes,  returned  by  the  Presi¬ 
dent  of  the  United  States  with  his  ob¬ 
jections,  to  the  Senate,  in  which  it  orig¬ 
inated,  and  passed  by  the  Senate  on  re¬ 
consideration  of  the  same,  it  was — 

Resolved,  That  the  said  bill  pass,  two-thirds 
of  the  House  of  Representatives  agreeing  to 
pass  the  same. 

The  message  also  announced  that  the 
House  had  passed  a  bill  (JET  R.  2869)  to 
continue  Commodity  CredlU Corporation 
as  an  agency  of  the  United  States,  in¬ 
crease  its  borrowing  power,  revise  the 


basis  of  the  annual  appraisal  of  its  as¬ 
sets,  and  for  other  purposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 
ENROLLED  BILLS  AND  JOINT  RESOLUTION 
SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  following  enrolled  bills  and  joint  res¬ 
olution,  and  they  were  signed  by  the  Vice 
President: 

H.  R.  338.  An  act  to  authorize  the  incor¬ 
porated  city  of  Anchorage,  Alaska,  to  purchase 
and  improve  the  electric  light  and  power 
system  of  the  Anchorage  Light  &  Power  Co., 
Inc.,  an  Alaska  corporation,  and  for  such  pur¬ 
pose  to  issue  bonds  in  the  sum  of  not  to  ex¬ 
ceed  $1,250,000  in  excess  of  present  statutory 
debt  limits; 

H.  R.  2292.  An  act  to  amend  an  act  entitled 
“An  act  to  provide  for  the  use  of  the  American 
National  Red  Cross  in  aid  of  the  land  and 
naval  forces  In  time  of  actual  or  threatened 
war”; 

H.  R.  2409.  An  act  making  appropriations 
for  the  legislative  branch  and  for  the  judiciary 
for  the  fiscal  year  ending  June  30,  1944,  and 
for  other  purposes; 

H.  R.  2612.  An  act  to  extend  the  effective 
date  of  the  act  of  December  17,  1941,  relating 
to  additional  safeguards  to  the  radio  com¬ 
munications  service  of  ships  of  the  United 
States;  and 

H.  J.  Res.  131.  Joint  resolution  giving  the 
consent  of  the  Congress  to  an  agreement  be¬ 
tween  the  State  of  Indiana  and  the  Common¬ 
wealth  of  Kentucky  establishing  a  boundary 
between  said  State  and  said  Commonwealth. 

PROHIBITION  OF  POLITICAL  CONTRIBU¬ 
TIONS  BY  LABOR  ORGANIZATIONS  AND 

MANAGEMENT  ORGANIZATIONS 

Mr.  HATCH.  Mr.  President,  I  ask 
unanimous  consent  that  I  may  introduce 
a  bill  at  this  time. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection.  The  Chair  hears  none. 

Mr.  HATCH  introduced  a  bill  (S.  1272) 
to  amend  section  313  of  the  Federal  Cor¬ 
rupt  Practices  Act,  1925,  as  amended,  for 
the  purpose  of  making  the  provisions  of 
such  section  prohibiting  political  contri¬ 
butions  apply  equally  to  labor  organi¬ 
zations  and  management  organizations, 
which  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  the  Judi¬ 
ciary. 

Mr.  HATCH.  Mr.  President,  I  have 
asked  consent  to  introduce  the  bill  which 
I  have  sent  to  the  desk  in  keeping  with 
previous  declarations  made  by  me,  when 
I  stated  that  if  a  bill  such  as  that  which 
is  the  subject  of  the  message  which  has 
just  come  from  the  House,  which  was 
passed  over  the  President’s  veto,  should 
become  law,  I  would  introduce  a  bill  put¬ 
ting  employer  groups  upon  exactly  the 
same  basis  on  which  labor  organizations 
were  placed  by  that  measure. 

I  should  say  that  in  previous  state¬ 
ments  I  mentioned  the  National  Associa¬ 
tion  of  Manufacturers  and  the  United 
States  Chamber  of  Commerce.  Since 
then  I  have  been  advised  that  both  these 
organizations  are  corporations,  and  come 
under  the  present  law  prohibiting  cam¬ 
paign  contributions  by  corporations. 

Mr.  HAWKES  subsequently  said:  Mr. 
President,  in  connection  with  the  bill 
which  has  been  introduced  by  the  senior 
Senator  from  New  Mexico  [Mr.  Hatch], 

I  told  the  Senator  from  New  Mexico  a 
few  days  ago  that  I  firmly  believed  that 


the  same  application  should  be  made  to 
chambers  of  commerce,  business  organ¬ 
izations,  and  trade  associations  through¬ 
out  the  United  States  that  we  are  mak¬ 
ing  to  labor  organizations.  I  think  it 
would  be  for  the  good  of  decent  politics 
throughout  the  United  States  if  we  could 
stop  all  organizations  which  are  collec¬ 
tors  of  vast  funds  from  making  political 
contributions.  In  fact,  I  am  one  who 
believes  that  a  certain  political  contri¬ 
bution  which  was  made  a  few  years  ago 
has  led  to  much  of  the  confusion  we 
have  been  discussing  in  the  last  few 
weeks  in  connection  with  the  Connally- 
Smith  bill. 

I  want  the  Senate  to  know  that  I  be¬ 
lieve  that  unless  and  until  all  groups 
in  our  American  life  are  willing  to  ac¬ 
cept  the  same  regulations  and  the  same 
responsibilities,  we  will  never  reach  a 
point  where  we  have  statesmanship  in 
this  Nation,  and  clean,  decent  politics. 
I  know  the  Senator  from  New  Mexico 
is  very  much  interested  in  clean  politics. 
HOUSE  BILL  ORDERED  TO  LIE  ON  THE 
TABLE 

The  bill  (H.  R.  2869)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  for 
other  purposes,  was  read  twice  by  its  title 
and  ordered  to  lie  on  the  table. 

CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes. 

Mr.  GEORGE.  Mr.  President,  it  may 
be  that  we  will  not  reach  a  vote  on  the 
pending  matter  tonight,  and  I  should 
like  to  have  printed  in  the  Record  an 
editorial  by  the  Honorable  Tom  Linder, 
commissioner  of  agriculture  of  Georgia! 
which  bears  directly  upon  the  question 
of  subsidies.  I  commend  it  to  the  atten¬ 
tion  of  Senators. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record 
as  follows: 

Fair  Prices — Not  Subsidies — Will  Increase 
Production 

In  1940  according  to  the  Government  cen¬ 
sus  there  were  29,000,000  people  on  the  farms 
of  the  United  States. 

There  were  approximately  five  people  on' 
an  average  on  each  farm,  constituting  about 
6,000,000  families. 

These  6,000,000  families  also  contained 
many  old  people,  invalids,  babies,  and,  of 
course,  the  farm  housewife,  whose  time  is 
largely  consumed  with  family  cares. 

If  we  assume  that  in  1940  each  farm  family 
averaged  two  full-time  field  hands  we  will 
be  making  a  very  liberal  estimate. 

If  6,000,000  families  had  2  farm  hands  to 
each  family  there  would  have  been  12.000.000 
farm  hands  in  the  United  States  in  194o! 

Since  1940  several  million  of  these  farm 
hands  have  joined  the  fighting  forces  of  our 
country.  A  great  many  more  have  gone  to 
accept  employment  in  war  factories  and 
other  high-paying  industrial  Jobs. 
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It  would  be  a  very  conservative  estimate  to 
say  that  4,000,000  out  of  the  12,000,000  farm 
hands  in  1940  are  no  longer  on  the  farm. 
This  leaves  only  8,000,000  farmers  to  produce 
crops  for  the  Nation. 

ONE  SOLDIER  FOR  EACH  FARMER 

With  8,000,000  farmers  and  8,000,000  men 
in  our  armed  forces  it  is  apparent  that  every 
hand  in  the  field  has  1  fighting  man  de¬ 
pendent  upon  him  for  food  and  other  agri¬ 
cultural  supplies. 

SEVENTEEN  PEOPLE  DEPEND  ON  EACH  FARMER 

The  population  of  the  United  States  today 
is  in  excess  of  136,000,000  people. 

With  only  8,000,000  farm  hands  it  follows 
that  each  farm  hand  must  provide  for  17 
people  of  the  United  States  to  say  nothing  of 
our  allies  in  other  countries. 

There  are  17  people  in  this  country  who 
cannot  eat  if  one  farmer  fails  to  make  a 
crop. 

RED  TAPE,  RULES,  AND  REGULATIONS 

When  this  farmer  starts  out  to  make  a 
crop  he  cannot  buy  his  seed  and  fertilizer 
except  under  rules  and  regulations  governing 
the  distribution  of  fertilizer  and  some  seeds. 

He  cannot  plan  or  plant  his  crop  except  in 
accordance  with  rules  and  allotments  of  the 
Triple  A. 

The  farmer  cannot  obtain  equipment  for 
producing  a  crop  until  he  obtains  certificate 
from  the  war  board.  After  he  secures  cer¬ 
tificate  he  may  be  unable  to  find  the  equip¬ 
ment  he  requires. 

When  he  is  ready  to  market  a  crop  the 
Office  pf  Defense  Transportation  has  many 
rules  and  regulations  with  which  he  must 
comply  before  he  can  haul  his  crop  to  market. 

After  he  hauls  his  crop  to  market  he  comes 
in  conflict  with  the  Office  of  Price  Adminis¬ 
tration.  Very  often  it  is  necessary  for  him 
to  go  to  the  Office  of  Price  Administration  to 
find  out  how  much  money  he  can  accept  for 
his  crop  without  being  a  criminal. 

Many  times  it  is  necessary  for  the  farmer 
to  sell  to  a  trucker  in  order  to  have  any 
market  at  all.  The  trucker  is  likewise  under 
many  rules,  regulations,  and  taxes.  The 
trucker  finds  himself  continually  on  a  hot 
spot  because  of  countless  rules  and  regula¬ 
tions  of  the  Office  of  Price  Administration,  the 
Office  of  Defense  Transportation,  the  United 
States  Department  of  Agriculture  and  the 
Interstate  Commerce  Commission. 

Whichever  way  the  farmer  turns  and 
whichever  way  the  trucker  turns  he  faces 
more  rules  and  regulations. 

What  has  been  said  with  regard  to  rules  and 
regulations  on  farmers  and  truckers  apply 
with  equal  force  to  merchants  and  dealers 
who  handle  farm  produce.  . 

FAIR  PRICES - NOT  SUBSIDIES - WILL  ENCOURAGE 

PRODUCTION 

As  I  traveled  over  the  State  last  week  visit¬ 
ing  many  of  the  best  farm  sections  in  the 
State  and  other  sections  of  Georgia  to  inspect 
the  State  farmers  markets.  I  found  the  farm¬ 
ers  had  planted  every  field  possible. 

They  were  short  handed,  labor  was  scarce 
and  practically  unobtainable,  but  these  pa¬ 
triotic  farmers  just  worked  a  little  harder. 
They  were  out  of  bed  before  daylight  and 
didn’t  come  in  from  the  fields  until  it  was 
too  dark  to  see  how  to  plow. 

Driving  by  night  I  found  many  fields  of 
grain  being  cut  by  the  light  of  headlights 
on  combines.  Long  as  the  days  are,  they 
were  not  long  enough  to  get  the  grain  cut 
and  too  few  combines  were  available  so  they 
were  cutting  the  grain  at  night. 

They  were  not  counting  the  hours.  The 
only  thing  that  mattered  to  them  was  that 
our  country  was  at  war  and  they  were  sup¬ 
plying  the  ammunition  for  our  fighters  over¬ 
seas.  They  were  helping  to  feed  those  at 
home  "and  those  overseas. 

Their  boys  who  generally  helped  them 
harvest  the  grain  and  till  the  fields  were  in 


Africa,  New  Guinea,  India,  and  in  many 
other  places  where  their  country  needed 
them. 

They  thought  of  these  boys  as  they  worked, 
thought  how  their  boys  fought  at  times  24 
hours  of  the  day  and  night  and  they  wiped 
the  sweat  off  their  brow  and  doggedly  kept 
at  their  tasks. 

All  that  the  farmer  wants  is  a  fair  price 
for  what  he  produces  so  he  can  continue 
to  produce  adequate  crops  for  his  country. 
What  the  country  needs  basically  is  produc¬ 
tion  and  more  production.  The  payment  of 
subsidies  to  processors  or  others  will  not 
encourage  or  help  the  farmer  to  get  maxi¬ 
mum  production. 

The  payment  of  subsidies  means  higher 
*  taxes,  more  Government  employees,  higher 
prices  in  the  end  to  consumers,  lower  prices 
to  the  farmers,  and  less  production. 

Fair  prices  to  farmers  means  increased 
production,  more  business  for  businessmen, 
lower  prices  to  consumers,  more  food  and 
clothes  for  the  people  in  this  country,  and 
above  all,  adequate  supplies  of  food  and 
clothing  for  our  boys  overseas. 

Put  General  Farmer  in  command  of  agri¬ 
culture,  remove  all  restrictions,  give  him  a 
fair  price  and  let’s  win  the  war. 

Tom  Linder, 

Commissioner  of  Agriculture. 

Mr.  PEPPER.  Mr.  President,  I  was 
very  much  gratified  in  listening  to  the 
very  able  address  by  the  distinguished 
senior  Senator  from  Alabama  [Mr. 
Bankhead],  because  everyone  knows  that 
there  is  not  a  Member  of  Congress  whose 
record  of  support  of  farm  legislation,  and 
whose  efforts  to  improve  the  lot  of  the 
farmer,  is  better  than  that  of  the  Sen¬ 
ator  from  Alabama. 

We  have  all  been  the  recipients  of 
protests  against  any  form  of  subsidy  for 
agricultural  commodities,  due  to  the 
belief,  apparently,  on  the  part  of  the  pro¬ 
ducers  of  such  commodities,  and  espe¬ 
cially  foodstuffs,  that  they  should  be  al¬ 
lowed  to  get  more  for  what  they  pro¬ 
duced,  and  that  somehow  it  would  be 
inimical  to  their  interests  if  they  were  to 
get  their  return,  which  is  the  cost  of 
production  plus  profit,  from  a  subsidy. 

I  was  glad  to  have  the  able  Senator 
from  Alabama  point  out  that  he,  as  the 
leader  of  what  is  called  the  farm  group 
of  the  Senate,  and  generally  the  spokes¬ 
man  for  that  group,  was  in  favor  of  de¬ 
feating  the  Clark  amendment,  which, 
as  modified,  is  now  before  the  Senate. 

Mr.  BANKHEAD.  I  do  not  speak  for 
the  farm  group  in  that  matter. 

Mr.  PEPPER.  I  said  generally. 

Mr.  BANKHEAD.  The  farm  group  is 
opposed  to  it. 

Mr.  PEPPER.  I  am  always  willing, 
insofar  as  my  votes  on  questions  affecting 
agriculture  are  concerned,  to  follow  the 
lead  of  my  distinguished  friend,  the  Sen¬ 
ator  from  Alabama,  and  I  am  willing  to 
do  that  in  this  case. 

I  consider  the  vote  the  Senate  is  about 
to  take  one  of  the  most  important  it  will 
take  for  some  time  or  has  taken  in  the 
recent  past.  We  have  to  do  one  of  three 
things,  it  seems  to  me,  relative  to  the 
present  situation.  Either  we  must  break 
the  line  on  prices  and  let  prices  begin  an 
inflationary  spiral  or  we  must  deny  to 
producers  a  fair  return,  let  alone  a  mar¬ 
gin  of  profit,  or  we  must  make  possible 
some  form  of  aid  in  the  form  of  a  sub¬ 
sidy.  I  have  not  heard  anyone  success¬ 
fully  deny  that  position. 


6585 

It  is  all  right  for  one  to  have  one’s 
opinion  as  to  the  best  way  to  meet  the 
problem,  and  I  commend  the  integrity 
and  the  intellectual  honesty  of  thoSe  who 
say,  “We  are  not  in  favor  of  curbing  farm 
prices.”  They  might  even  say  they  do 
not  think  they  are  high  enough  at  pres¬ 
ent.  They  might  say,  as  the  able  Sena¬ 
tor  from  Georgia  said  a  few  minutes  ago, 
that  the  workers  ought  to  be  able  to  pay 
for  the  food  they  eat  out  of  the  wages 
they  make. 

Mr.  President,  there  is  a  bit  of  fallacy 
which  creeps  into  that  position,  of  which 
we  are  sometimes  not  aware.  Those 
receiving  the  high  wages  do  not  consti¬ 
tute  all  the  consumers  of  this  country. 
As  a  matter  of  fact,  there  are  relatively 
few  of  the  total  number  of  employed  per¬ 
sons  who  are  benefiting  from  high  wages 
in  the  way  that  the  war  workers  in  the 
airplane  factories  and  the  shipyards  are 
benefiting. 

In  September  of  last  year  I  had  in  my 
possession  figures  which  I  believe  to  be 
accurate  when  a  kindred  subject  was  be¬ 
fore  Congress.  At  that  time  I  discovered 
that  in  the  manufacturing  industries, 
which  employ  11,000,000  workers,  there 
had  been  an  increase  in  wages;  in  fact, 
the  real  average  weekly  earnings  in¬ 
creased  29.8  percent.  But,  Mr.  Presi¬ 
dent,  that  represented  only  11,000,000 
workers.  Their  gross  increase  was  52.7 
percent.  If  that  were  true  of  all  work¬ 
ers,  then  I  would  be  agreeable  to  seeing 
agricultural  prices  go  up  relatively,  or 
even  slightly  in  excess  of  a  comparable 
ir  crease  in  wages.  But  that  is  only  a 
part  of  the  picture,  for  in  another  group, 
in  the  transportation  and  public-utili¬ 
ties  field,  the  gross  weekly  earnings  in¬ 
creased  only  19  percent,  and  the  real 
average  weekly  earnings  increased  only 
1.1  percent  since  1939.  The  average 
hourly  earnings  increased  only  12.9  per¬ 
cent,  and  the  real  hourly  earnings  de¬ 
creased  4.1  percent. 

Mr.  President,  it  is  not  only  the  war 
worker  in  the  shipyard  or  in  the  airplane 
factory  who  must  buy  foodstuffs.  The 
group  of  workers  engaged  in  transporta¬ 
tion  and  public-utility  employment  must 
be  fed  as  well,  and  it  has  lost  instead  of 
gained  in  the  matter  of  wages  ' 

In  trades  and  related  establishments, 
including  shop  girls  and  clerks  and  store¬ 
keepers  and  others  in  similar  categories, 
the  weekly  earnings  increased  11.1  per¬ 
cent,  and  the  real  average  weekly  earn¬ 
ings  declined  5.6  percent.  In  other 
words,  in  that  classification  the  wages 
have  been  reduced  a  little  more  than 
1  y2  percent.  There  has  been  no  increase 
for  that  group  since  1939. 

What  about  the  Government  workers? 
I  am  not  only  talking  about  the  Federal 
employee  who  receives  his  10  or  15  per¬ 
cent  increase,  but  I  am  talking  about 
those  who  work  for  the  city  or  the  county 
or  the  State.  Their  salaries  and  wages 
have  been  cut  since  1939.  Their  average 
hourly  earnings  increased  4.3  percent, 
but  their  real  average  hourly  earnings 
decreased  11.5  percent.  From  August 
1939  to  the  summer  of  1942  their  wages 
and  their  salaries  therefore  diminished. 

Mr.  President,  there  is  another  group 
which  is  entitled  to  our  consideration, 
and  that  is  the  group  composed  of  seven 
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and  a  half  million  persons  who  make  less 
than  40  cents  an  hour,  one-half  of  whose 
total  income  goes  to  the  purchase  of 
food.  They,  too,  have  to  pa/  the  in¬ 
crease  in  the  cost  of  foodstuffs. 

So  what  we  often  forget,  and  what  the 
farmers  often  forget,  is  that  when  the 
ceiling  price  on  foodstuffs  is  increased 
the  increase  is  not  alone  being  paid  by 
the  shipyard  worker,  or  the  airplane 
worker,  or  the  other  worker  who  is  in 
the  relatively  small  group  which  has  re¬ 
ceived  the  large  wage  increase,  in  many 
instances  disproportionately  high,  but 
the  increase  in  food  costs  has  to  be  paid 
by  every  man,  woman,  and  child  in  the 
Nation  who  is  a  consumer.  That  is  the 
reason  Mr.  President,  why  we  can  not 
raise  prices  for  foodstuffs  the  way  all  of 
us  would  like  to  raise  them. 

It  may  be  said,  “Very  well,  does  that 
mean  you  are  not  in  favor  of  the  farmer 
receiving  a  fair  price  for  what  he  pro¬ 
duces,  a  fair  return  upon  his  investment, 
a  fair  return  for  his  labor”?  Not  at  all. 
Nor  does  it  mean  that  the  farmers’  in¬ 
come  should  be  limited  to  what  the  con¬ 
sumers  of  the  Nation  as  a  whole  can 
afford  to  pay.  That  is  not  a  necessary 
limitation  upon  the  farmer’s  income.  It 
is  not  a  limitation  in  England.  I  imagine 
most  Senators  have  read  the  very  able 
articles  written  by  Mr.  Walter  Lippmann, 
for  whom  I  have  high  regard.  He  pointed 
out  that  early  in  the  war  the  authorities 
in  Great  Britain  resolved  that  they 
would  not  limit  the  farmer  and  the  pro¬ 
ducer  to  what  the  consumer  was  able  to 
pay  in  wartime.  What  did  they  do? 
They  resorted  to  a  form  of  subsidy  to 
the  producer  to  give  him  a  sufficient  re¬ 
turn  in  the  first  place,  and  an  adequate 
incentive  in  the  second  place. 

I  wish  to  see  adequate  food  for  the 
people  of  this  country  and  for  our  armed 
forces  abroad  as  well  as  at  home;  I  desire 
that  we  shall  use  food  as  a  weapon 
against  the  enemy;  but  we  can  be  as¬ 
sured  of  an  adequate  supply  of  foodstuffs 
only  by  giving  to  the  farmer  and  to  the 
producer  not  only  a  fair  return,  but  a 
sufficient  incentive  to  encourage  the 
venture  of  food  production. 

Mr.  President,  I  am  not  willing  to  go 
into  all  the  homes  where  there  have  not 
been  wage  increases,  and  say  to  those 
who  live  in  them,  “You  must  use  the 
larger  part  of  your  gross  income  to  buy 
milk  for  your  child  in  order  that  the 
farmer  may  receive  a  fair  return.” 

A  delegation  of  dairymen  from  my 
State  have  for  several  days  been  in  con¬ 
ference  with  my  colleague  and  me. 
They  have  been  pleading  and  begging 
the  Government  to  give  a  larger  return 
for  milk  both  to  the  producer  and  the 
distributor.  One  cannot  listen  to  what 
those  men  say  without  being  convinced 
that  their  cause  is  just.  They  tell  us 
that  feed  costs  have  increased.  They 
speak  about  the  increase  in  the  cost  of 
laboi\ 

They  say  farmers  are  selling  their 
herds,  that  their  herds  are  being  killed 
for  beef,  and  that  they  must  receive  help 
or  they  cannot  continue  to  produce  milk 
for  the  people  of  Florida.  What  are  we 
going  to  say  to  them?  They  want  8  cents 
a  gallon  increase  in  the  price  of  milk;  2 
cents  a  quarter.  That  means  that  every 


baby’s  milk  will  cost  its  mother,  its 
father,  or  its  guardian  more  money.  If 
all  the  milk  went  to  the  shipyards  in 
Jacksonville  and  Tampa  and  Panama 
City,  if  it  went  to  the  manufacturing 
workers  who  receive  high  wages,  I  would 
give  the  requested  increase  to  the  dairy¬ 
men  in  a  minute,  or  perhaps  an  increase 
of  more  than  8  cents  a  gallon.  But 
when  the  granting  of  such  an  increase 
means  that  1,800,000  people  must  pay 
more  for  milk,  we  face  a  very  serious 
problem.  Yet  I  do  not  want  to  send  those 
men  home  with  no  succor  whatever. 

The  chairman  of  the  State  war  board 
sent  a  telegram  saying  that  the  dairy 
industry  must  receive  more  money  or  it 
cannot  remain  in  business.  How  can  one 
ignore  such  a  statement  by  so  responsible 
an  officer? 

What  I  said  to  those  men  was,  “Gen¬ 
tlemen,  I  am  convinced  that  we  must 
provide  some  form  of  subsidy  for  you  in 
order  that  you  may  obtain  an  adequate 
return.”  One  of  them  said,  “You  know 
that  the  payment  of  subsidy  is  not  an 
American  principle.”  But,  Mr.  Presi¬ 
dent,  we  are  engaged  in  a  war,  and  that 
has  brought  about  an  emergency,  and 
we  are  doing  many  other  things  we  do 
not  like  to  do.  We  are  confronted  by 
the  problem  as  to  which  of  three  courses 
we  shall  follow,  and  we  cannot  ignore  it. 
Either  we  are  going  to  break  the  line  on 
ceiling  prices  for  foodstuffs,  and  wreck 
the  whole  Government  effort  to  keep 
down  the  spiral  of  inflation,  or  we  are 
going  to  deny  to  our  producers  not  only 
a  profit  but  a  fair  return  on  their  money, 
or  we  must  lend  them  some  sort  of 
succor  or  support  by  means  of  some  kind 
of  Government  aid  or  assistance.  I  do 
not  know  how  those  questions  can  be 
avoided.  The  question  is,  Which  one  of 
the  three  is  the  least  objectionable? 

I  say  very  readily  that  I  sympathize 
with  the  struggle  the  President  has  in 
trying  to  handle  the  difficult  labor  situ¬ 
ation.  We  will  not  be  sitting  up  there 
in  the  White  House,  as  he  will  be,  with 
his  responsibilities  in  the  days  and  in 
the  nights  when  conditions  will  be  grow¬ 
ing  worse.  I  can  even  envision  a  lonely 
man,  another  Lincoln,  sitting  in  the 
White  House  and  wondering  with 
troubled  heart  and  praying  for  guidance 
and  assistance  as  he  tries  to  lead,  not 
only  his  nation,  but  the  world  through 
the  ordeal  we  are  facing.  But  he  must 
handle  that  problem.  We  will  make  it 
more  difficult  for  him  if,  when  we  vote, 
we  prohibit  the  Office  of  Price  Admin¬ 
istration  from  using  the  weapon  and 
method  of  subsidy  to  handle  price  con¬ 
trol  in  the  United  States  during  the 
war.  For  the  workers  are  going  to  de¬ 
mand  more,  and  the  President  has  that 
problem  on  his  hands ;  and  it  will  be  ag¬ 
gravated  and  accentuated  if  we  prohibit 
the  use  of  subsidies. 

So,  Mr.  President,  it  seems  to  me  we 
might  as  well  directly  face  the  issue.  Do 
we  want  to  use  the  power  of  the  Govern¬ 
ment  by  way  of  subsidy  in  order  to  guar¬ 
antee  to  the  producers  an  adequate  re¬ 
turn,  and  give  them  an  incentive  to  pro¬ 
duce  food? 

What  would  be  obtained  by  adopting 
the  Clark  amendment  as  modified?  All 
we  would  do  would  be  to  divest  the  Gov¬ 


ernment  of  the  subsidy  instrument.  We 
would  not  assure  the  farmers  a  price  in¬ 
crease.  The  dairy  farmers  would  not 
have  any  assurance  that  they  would  get 
a  price  increase.  The  poultry  industry, 
which  is  making  a  similar  claim,  would 
get  no  such  assurance,  either.  All  we 
would  do  would  be  to  tie  the  hands  of 
the  Government,  without  ourselves  tak¬ 
ing  the  responsibility  for  inflation. 

If  Congress  wants  to  pass  a  resolution 
saying,  “We  do  not  believe  in  holding  the 
line;  we  desire  to  see  prices  rise;  we  will 
not  let  you  use  the  instrument  of  subsidy 
as  a  control”;  very  well.  Then  the  Office 
of  Price  Administration  might  as  well 
go  out  of  business,  and  might  as  well  say 
it  had  been  destroyed  by  its  creator,  the 
■Congress.  If  that  is  desired  to  be  done, 
well  and-good.  We  have  the  right  to  do 
it;  we  have  the  power  to  do  it.  However, 
Mr.  President,  we  are  not  children.  We 
know  the  inevitable  effect  of  our  acts,  or 
we  should  know  it;  and  we  are  held  re¬ 
sponsible  for  our  acts.  If  we  deny  to  the 
O.  P.  A.  the  power  to  use  the  subsidy  as 
one  of  the  weapons  in  fighting  inflation, 
it  will  lose  the  battle,  or  our  producers 
will  lose  a  part  of  their  economic  hides. 

So,  depending  upon  how  we  vote,  we 
will  take  the  responsibility  in  one  way  or 
the  other.  If  we  reject  the  Clark  amend¬ 
ment  as  modified,  what  will  be  the  situ¬ 
ation?  The  situation  then  will  be  that 
we  can  consider  the  amendment  of  the 
able  senior  Senator  from  Alabama,  speak¬ 
ing  for  the  Committee  on  Banking  and 
Currency,  or  we  can  consider  the  amend¬ 
ment  offered  by  the  able  Senator  from 
Wyoming  [Mr.  O’Mahoney],  who  pro¬ 
poses  to  use  a  subsidy  in  another  way,  or 
we  can  consider  ideas  and  suggestions 
which  other  Senators  may  offer. 

Personally,  I  do  not  favor  paying  a  sub¬ 
sidy  to  the  processor.  The  farmers  be¬ 
lieve  that  they  will  never  get  the  benefit 
of  a  subsidy  if  its  payment  is  confined  to 
processors  alone. 

After  the  Clark  amendment  is  rejected, 
if  it  shall  be  rejected,  and  when  we  have 
a  chance  to  determine  what  is  the  best 
kind  of  subsidy  and  the  best  method  of 
subsid.',  I  shall  vote  for  that  form  which 
will  give  the  subsidy  to  the  producer,  per¬ 
sonally.  I  am  in  favor  of  doing  that. 
The  producer  is  the  man  who  is  getting 
the  assistance  under  the  existing  soil- 
conservation  laws.  Under  the  parity 
payments,  the  check  is  given  not  to  the 
processor  but  to  the  man  who  complies, 
or  to  the  farmer  whose  income  has  not 
been  up  to  parity. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PEPPER.  I  yield. 

Mr.  AIKEN.  Do  I  correctly  under¬ 
stand  the  Senator  to  say  that  he  would 
vote  for  canceling  the  regulations  already 
issued  by  the  Defense  Supplies  Corpora¬ 
tion  which  prohibit  the  payment  of  sub¬ 
sidies  to  anyone  who  processes  less  than 
1,000  pounds  of  butter  or  dresses  less  than 
4,000  pounds  of  meat  a  month? 

Mr.  PEPPER.  I  certainly  do  say  so, 
and  I  hope  the  Senator  will  join  me  in 
voting  to  do  that. 

Mr.  AIKEN.  I  certainly  shall.  Such 
assistance  should  be  given  to  the  persons 
in  the  lower  half  of  the  economic  scale. 


1943  CONGRESSIONAL  RECORD— SENATE 


However,  no  such  arrangement  has  been 
made  so  far;  and  the  agencies  confessed 
to  us  that  they  do  not  see  how  mechanics 
could  be  set  up  to  provide  assistance  for 
all  the  small  producers.  But  that  must 
be  done. 

Mr.  PEPPER.  Mr.  President,  I  realize 
it  is  difficult  to  get  the  assistance  to  the 
small  producers.  Perhaps  that  is  one  of 
the  reasons  which  led  the  O.  P.  A.  to  deal 
with  the  large  producers.  But,  again, 
that  is  a  detail  of  administration. 

If  we  can  can  give  the  farmer  rural 
free  delivery,  soil-conservation  payments 
and  parity  payments,  if  we  can  send 
allotments  to  the  families  of  every  sol¬ 
dier  and  sailor  that  becomes  eligible — a 
number  which  must  total  millions — if 
we  can  have  income-tax  returns  and 
victory-tax  deductions,  if  we  have  a  suffi¬ 
cient  governmental  bookkeeping  system 
to  do  all  those  things  and  many  more,  I 
am  sure  we  can  work  out  some  adminis¬ 
trative  machinery  which  will  insure  the 
providing  of  adequate  assistance  to  the 
producer  by  his  Government.  I  com¬ 
mend  the  Senator  from  Vermont,  for 
pointing  out  the  necessity  for  doing  that. 

Mr.  President,  I  am  saying  that  the 
power  should  be  placed  in  the  hands  of 
the  Government,  so  that  assistance  will 
not  be  denied  to  the  producers.  I  am 
asking  the  Senate  not  to  adopt  the 
Clark  amendment  which  would  com¬ 
pletely  tie  our  hands,  would  condemn 
the  present  system  of  price  controls  to 
inevitable  failure  and  destruction,  and 
would  throw  the  whole  price  administra¬ 
tion  system  into  immediate  chaos,  if  our 
action  were  joined  in  by  our  sister  body, 
the  House  of  Representatives. 

If  we  give  the  O.  P.  A.  the  authority  to 
pay  subsidies,  it  will  not  go  about  looking 
for  people  who  want  subsidies.  It  simply 
will  have  that  power  in  its  bag — a  power 
it  may  employ  when  needed,  and  when 
other  methods  are  not  available.  For  in¬ 
stance,  consideration  might  be  given  to 
raising  the  price  of  milk  1  or  2  cents  a 
gallon.  The  Office  of  Price  Administra¬ 
tion  might  give  the  producers  a  subsidy 
of  2  cents  a  gallon  and  a  price  increase  of 
2  cents  a  gallon,  if  it  thought  they  were 
entitled  to  a  total  increase  of  4  cents.  In 
that  way  we  would  simply  put  another 
weapon  into  the  hands  of  the  Govern¬ 
ment  in  this  dangerous  warfare  against 
inflation. 

If  we  adopt  the  Clark  amendment  we 
deny  to  the  Government  any  such  power. 
So,  Mr.  President,  there  is  nothing  un- 
American  about  giving  such  power  to  the 
Government.  There  is  nothing  inf  in¬ 
sistent  with  our  past  actions.  There  is 
nothing  about  such  a  course  which  would 
be  inharmonious  with  what  we  have 
been  doing.  There  is  nothing  which 
would  be  outside  the  virtue  and  the  re¬ 
ward  of  past  experience.  Such  action 
would  not  be  dissimilar  to  what  the  Brit¬ 
ish  have  been  doing,  according  to  our 
information. 

Therefore,  I  cannot  see  why  there  is  so 
much  objection  and  concern  on  the  part 
of  some  Members  of  the  Senate  at'  the 
thought  that  the  power  might  be  con¬ 
tinued  in  the  hands  of  the  Government. 

I  will  say  in  fairness  to  the  O.  P.  A. 
that  this  is  not  the  first  time  it  has  asked 
for  help  of  this  sort.  I  know  Congress 


has  been  reluctant  to  grant  it.  At  the 
same  time  we  are  voting  to  do  a  great 
many  things  we  are  reluctant  to  do.  I 
believe  that  if  the  Clark  amendment  is 
rejected  the  able  Senators  who  are  mem¬ 
bers  of  the  Committee  on  Banking  and 
Currency  and  other  Senators  interested 
in  the  subject  can  work  out  the  form  of 
subsidy  which  is  most  reasonable  and 
proper,  and  which  will  more  definitely 
assure  that  the  subsidy  will  be  received 
by  the  persons  who  are  entitled  to  receive 
it.  However,  we  cannot  go  on  expecting 
the  O.  P.  A.  to  hold  the  line  and  expect¬ 
ing  producers  to  get  a  fair  return,  and 
not  place  in  the  hands  of  the  Govern¬ 
ment  the  power  to  accomplish  those  de¬ 
sirable  objectives.  That  power  the  Clark 
amendment  would  take  away. 

Therefore,  Mr.  President,  I  hope  that 
the  Government  will  not  be  deprived  of 
that  essential  weapon  in  this  most  dan¬ 
gerous  war  against  inflation. 

Mr.  HILL.  Mr.  President,  I  wonder  if 
we  can  obtain  an  agreement  as  to  a  time 
to  vote  on  the  Clark  amendment.  I  do 
not  wish  the  Senate  to  take  action  at 
this  time,  because  the  Senator  from  Mis¬ 
souri  is  temporarily  absent  from  the 
Chamber.  I  wonder  if  it  would  be  pos¬ 
sible  to  agree,  if  the  Senate  should  take 
a  recess  at  this  time  until  11  o’clock  to¬ 
morrow  morning,  that  at  not  later  than 
12  o’clock  we  will  vote  on  the  pending 
amendment,  the  amendment  of  the  Sen¬ 
ator  from  Missouri,  with  the  time  equally 
divided  between  the  proponents  and  the 
opponents  of  the  amendment.  I  under¬ 
stand  that  the  Senator  from  Missouri  will 
return  to  the  Chamber  in  a  moment. 

Mr.  GUFFEY.  Mr.  President,  I  have 
always  been  opposed  to  subsidies,  but 
in  the  present  situation  three  things 
confront  us  as  Members  of  Congress. 
The  first  is  the  problem  of  winning  the 
war.  The  second  is  the  problem  of  se¬ 
curing  a  just  and  lasting  peace.  The 
third  is  the  problem  of  preventing  infla¬ 
tion.  For  that  reason  I  have  changed 
my  position,  and  will  vote  for  the  pro¬ 
posed  subsidy.  I  believe  it  should  be 
adopted. 

Mr.  CLARK  of  Missouri  entered  the 
Chamber. 

Mr.  GUFFEY.  Before  proceeding 
further,  I  should  like  to  ask  the  Sen¬ 
ator  from  Missouri  [Mr.  Clark]  and  the 
Senator  from  Georgia  [Mr.  George!  a 
question.  If  the  Clark  amendment 
should  be  adopted,  what  substitute  have 
they  to  offer  for  the  subsidy  program? 
What  program  has  either  of  them  to 
offer  in  this  situation?  I  have  been 
working  on  the  problem  for  some  time 
with  packers  and  food  processors.  I 
wonder  if  either  Senator  has  any  pro¬ 
gram  to  offer.  I  was  asked  by  two  or 
three  heads  of  departments  to  offer  a 
program.  I  am  frank  to  say  that  I  have 
none.  I  have  talked  with  several  distin¬ 
guished  and  intelligent  leaders  of  the 
Senate.  They  have  no  program  to  offer. 
For  that  reason  I  am  willing  to  consider 
the  subsidy  program. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  if  the  Senator  will  tell  me  what  he 
is  willing  to  consider,  I  shall  be  glad  to 
listen  to  his  argument.  The  Senator 
said  he  would  be  glad  to  consider  some¬ 
thing. 


6587 

Mr.  GUFFEY.  I  will  vote  with  the 
Senator  if  he  has  a  program. 

Mr.  CLARK  of  Missouri.  I  am  inter¬ 
ested  in  what  the  Senator  has  to  offer. 

Mr.  GUFFEY.  I  have  no  program  to 
offer.  I  have  been  thinking  about  the 
problem  for  some  time.  I  have  nothing 
better  to  offer  than  a  subsidy.  I  wish  to 
know  if  the  Senator  from  Missouri  or 
the  Senator  from  Georgia  has  anything 
to  offer. 

Mr.  CLARK  of  Missouri.  Is  the  Sen¬ 
ator  in  favor  of  a  subsidy? 

Mr.  GUFFEY.  I  am  now;  I  was  not 
before. 

Mr.  CLARK  of  Missouri.  If  the  Sena¬ 
tor  is  in  favor  of  subsidies,  that  presents 
a  very  definite  issue. 

I  believe  that  an  alternate  program 
might  be  worked  out.  I  am  frank  to  say 
to  the  Senator  that  I  do  not  have  such  a 
program  at  my  fingertips  at  the  moment. 
I  think  there  might  be  some  such  sys¬ 
tem  as  the  Government  taking  over  com¬ 
modities.  Instead  of  putting  a  ceiling  on 
agricultural  prices,  the  Government 
might  fix  prices  on  agricultural  products 
and  agree  to  take  all  agricultural  com¬ 
modities  at  fixed  prices.  I  am  perfectly 
frank  to  say  that  the  plan  has  not  been 
worked  out  in  detail,  and  I  am  not  pre¬ 
pared  to  present  it. 

However,  I  am  very  certain  that  the 
proposal  for  subsidies,  if  adopted,  means 
the  end  of  private  enterprise  in  this 
country,  either  as  to  agriculture  or  any¬ 
thing  else.  Therefore,  I  am  against  it. 
It  seems  to  me  that  the  question  on  which 
we  are  to  vote  in  connection  with  my 
amendment  is  the  question  whether  we 
are  going  to  end  private  enterprise,  so 
far  as  agriculture  is  concerned.  If  the 
Senator  from  Pennsylvania  is  in  favor  of 
ending  private  enterprise,  and  allowing 
Jesse  Jones,  Prentiss  Brown,  or  anyone 
else  to  operate  on  the  subsidy  basis  with¬ 
out  any  authority  of  law,  as  they  now 
admit  they  are  proceeding,  the  Senator 
from  Pennsylvania  ought  to  vote  against 
my  amendment.  If  the  Senator  has  a 
contrary  view,  as  I  have,  then  he  should 
vote  for  my  amendment. 

Mr.  GUFFEY.  I  am  interested  in  pre¬ 
venting  inflation.  I  think  that  is  as  im¬ 
portant  as  winning  the  war. 

Mr.  CLARK  of  Missouri.  I  am  as 
much  interested  in  preventing  inflation 
as  the  Senator  from  Pennsylvania  can 
possibly  be.  No  later  than  last  October, 
when  the  stabilization  bill  was  before  the 
Senate  for  consideration,  I  offered  a  sub¬ 
stitute  for  the  bill  which  would  have  ab¬ 
solutely  stopped  inflation. 

Mr.  GUFFEY.  Was  it  voted  upon? 

Mr.  CLARK  of  Missouri.  Yes;  it  was 
voted  upon,  and  the  Senator  from  Penn¬ 
sylvania  voted  against  it. 

Mr.  GUFFEY.  I  have  forgotten  what 
it  was.  What  was  the  nature  of  the  sub¬ 
stitute? 

Mr.  CLARK  of  Missouri.  Tire  Sena¬ 
tor’s  memory  is  very  short.  It  was  a  very 
simple  proposal.  Instead  of  leaving  it 
to  the  War  Labor  Board,  on  one  side,  and 
Mr.  Leon  Henderson  on  the  other  side,  to 
pull  against  each  other,  I  would  simply 
have  frozen  wages  and  prices  at  the 
highest  point  reached  between  January  1 
and  September  15,  1942.  That  is  the 
point  to  which  the  President,  through 
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Mr.  Justice  Byrnes,  has  been  trying  to 
beat  back  to  through  his  recent  stabiliza¬ 
tion  order. 

The  Senator  from  Pennsylvania  voted 
against  my  substitute.  There  were  only 
about  20  votes  in  favor  of  it,  but  at  that 
time  the  Senator  from  Pennsylvania  was 
not  so  much  interested  in  stopping  infla¬ 
tion  as  he  apparently  now  is. 

Mr.  GUFFEY.  I  am  interested  now. 

Mr.  CLARK  of  Misouri.  I,  too,  am  very 
much  interested.  Let  me  say  to  the  Sen¬ 
ator  that  I  have  been  very  much  inter¬ 
ested  from  the  very  beginning.  When 
the  price-fixing  bill  came  before  the  Sen¬ 
ate,  I  knew  that  it  would  not  be  effective 
unless  it  should  provide  for  over-all  con¬ 
trol.  At  that  time  I  talked  with  Mr. 
Leon  Henderson,  and  he  entirely  agreed 
with  me.  He  entirely  agreed  with  the 
views  which  had  been  previously  ex¬ 
pressed  by  Mr.  Bernard  Baruch,  who  was 
probably  the  ablest  authority  in  the 
country  at  that  time — and  still  is — on 
the  subject  of  inflation. 

Mr.  GUFFEY.  I  agree  with  the  Sen¬ 
ator  in  that  statement. 

Mr.  CLARK  of  Missouri.  Mr.  Hender¬ 
son  said  that  he  agreed  1,000  percent 
with  me,  but  that  he  was  under  obliga¬ 
tion  to  carry  out  the  policies  which 
might  be  approved  by  the  “Big  Four.”  At 
that  time  the  “Big  Four”  were  the  Vice 
President,  the  Speaker  of  the  House,  the 
majority  leader  in  the  Senate,  and  the 
majority  leader  in  the  House.  Mr.  Hen¬ 
derson  stated  that  he  entirely  agreed 
with  the  over- all  control  theory  ex¬ 
pressed  by  Mr.  Baruch,  but  that  he  was 
not  a  free  agent  in  the  matter.  I  ad¬ 
vocated  that  very  principle  on  the  floor 
of  the  Senate.  However,  I  did  not  re¬ 
ceive  any  support  from  the  Senator  from 
Pennsylvania. 

Mr.  GUFFEY.  I  will  not  deny  that  the 
Senator  did  not  receive  support  from  me. 
Perhaps  I  was  mistaken  then.  When  I 
make  a  mistake  I  am  willing  to  admit  it. 

Mr.  CLARK  of  Missouri.  I  am  glad 
to  welcome  the  Senator  from  Pennsyl¬ 
vania  as  a  very  belated  recruit. 

Mr.  GUFFEY.  In  opposition  to  infla¬ 
tion. 

Mr.  CLARK  of  Missouri.  I  am  very 
happy  to  welcome  the  Senator  from 
Pennsylvania  as  a  very  late  recruit  in  the 
fight  against  inflation. 

PROPOSED  REPAIRS  TO  THE  SENATE 
CHAMBER 

Mr.  GUFFEY.  Mr.  President,  I  have 
been  a  Member  of  this  body  for  8  years. 
During  that  time  I  have  learned  one 
thing.  What  is  everybody’s  business  is 
nobody’s  business.  Now  that  we  are 
about  to  take  a  vacation  for  a  month  or 
two,  I  think  it  is  time,  when  we  have 
such  a  large  attendance,  to  discuss  the 
acoustical  properties  of  the  Senate 
Chamber. 

For  8  years  I  occupied  a  seat  in  the 
rear  row  on  this  side  of  the  Chamber. 
For  the  first  5  years  I  could  hear  every¬ 
thing.  I  could  even  hear  everything  the 
mild-mannered  and  soft-spoken  minor¬ 
ity  leader,  Mr.  McNary,  said  on  the  other 
side  of  the  Chamber. 

Later  the  air  circulation  system  in  the 
Chamber  was  changed  to  increase  the 
volume  of  air  for  cooling  purposes.  That 


very  noticeably  changed  the  acoustical 
properties  of  the  Chamber.  I  moved  my 
seat  nearer  to  the  front,  hoping  that  that 
would  enable  me  to  hear  better.  It  did 
not.  I  became  worried  about  my  hear¬ 
ing,  and  went  to  the  best  experts  in  Bal¬ 
timore  for  a  consultation.  I  consulted 
the  leading  aurists  there,  and  found  that 
my  hearing  had  not  changed  over  a 
period  of  years. 

Then  the  steel  work  was  erected  over¬ 
head.  Again  the  acoustic  conditions  of 
the  Chamber  were  perceptibly  changed. 

About  a  year  ago  the  distinguished 
senior  Senator  from  Florida  [Mr. 
Andrews]  presented  a  report  of  a  spe¬ 
cial  committee  which  recommended  a 
program  for  improving  the  acoustic 
properties  of  the  Senate  Chamber.  I 
should  like  to  have  that  report  produced 
again.  I  do  not  know  whether  the  Sen¬ 
ator  has  it  here  now.  The  work  recom¬ 
mended  to  be  done  would  cost  some 
money,  and  it  would  take  some  time,  but 
I  think  it  should  be  done  during  the 
coming  vacation.  That  would  be  a  good 
time  to  do  it.  I  shall  ask  the  senior 
Senator  from  Florida  to  present  the  re¬ 
port  again,  at  his  first  opportunity.  If 
the  repairs  were  made  in  accordance 
with  the  recommendations  contained  in 
the  report,  I  am  sure  we  would  be  able 
to  hear  what  was  being  said  in  the  Sen¬ 
ate  Chamber,  and  would  not  have  con¬ 
stantly  to  call  for  order.  If  the  acous¬ 
tical  properties  of  the  Chamber  were 
improved  we  would  have  better  order 
in  the  galleries.  I  believe  the  plan  to 
which  I  refer  would  produce  the  desired 
result.  About  5  years  ago  I  offered  two 
such  plans  but  the  Senate  was  nc  in¬ 
terested.  The  execution  of  one  plan 
would  have  cost  approximately  $25,000; 
of  the  other,  approximately  $30,000. 
Either  would  have  improved  conditions 
to  some  extent.  The  plans  I  offered 
were  submitted  before  the  steel  work 
was  erected  to  support  the  ceiling  of  the 
Chamber. 

I  hope  the  senior  Senator  from  Florida 
will  again  present  the  report  of  the 
special  committee,  because  I  think  it  is 
important  that  the  acoustic  properties  of 
the  Senate  Chamber  be  improved. 

CONTINUATION  OP  COMMODITY  CREDIT  ' 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1108)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the  an¬ 
nual  appraisal  of  its' assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  ask  unanimous  consent  that  when 
the  Senate  concludes  its  business  today 
it  take  a  recess  until  11  o’clock  tomor¬ 
row  morning,  and  that  it  be  agreed  that 
a  vote  shall  be  taken  on  the  amend¬ 
ment  I  have  offered,  and  all  amendments 
thereto,  at  not  later  than  the  hour  of 
1  o’clock  p.  m.  I  will  include  in  my 
unanimous-consent  request  a  request 
that  the  time  be  divided  equally,  one 
half  to  be  controlled  by  the  Senator  from 


Alabama  [Mr.  Bankhead]  and  the  re¬ 
maining  half  to  be  controlled  by  myself. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection? 

The  Chair  hears  none,  and  it  is  so 
ordered. 

EXECUTIVE  SESSION 

Mr.  HILL.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration 
of  executive  business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

As  in  executive  session, 

The  VICE  PRESIDENT  laid  before  the 
Senate  messages  from  the  President  of 
the  Untied  States  submitting  sundry 
nominations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

The  VICE  PRESIDENT.  If  there  be 
no  reports  of  committees,  the  clerk  will 
state  the  nomination  on  the  calendar. 

POSTMASTERr— ETHEL  G.  WOMBLE 

The  legislative  clerk  read  the  nomina¬ 
tion  of  Ethel  G.  Womble  to  be  postmas¬ 
ter  at  Goldston,  N.  C. 

Mr.  HILL.  I  ask  unanimous  consent 
that  the  nomination  be  confirmed. 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  the  nomination  is  confirmed. 

Mr.  HILL.  I  ask  that  the  President  be 
immediately  nbtified  of  the  confirmation 
of  the  nomination. 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  the  President  will  be  notified 
forthwith. 

RECESS 

Mr.  HILL.  I  move  that  the  Senate 
take  a  recess  until  tomorrow  at  11  o’clock 
a.  m. 

The  motion  was  agreed  to;  and  (at  6 
o’clock  and  33  minutes  p.  m.)  the  Sen¬ 
ate  took  a  recess,  the  recess  being  under 
the  order  previously  entered,  until  to¬ 
morrow,  Saturday,  June  26,  1943,  at  11 
o’clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  June  25  (legislative  day  of  May 
24),  1943: 

United  States  Attorney 

Joseph  T.  Votava,  of  Nebraska,  to  be  United 
States  attorney  for  the  district  of  Nebraska. 
Mr.  Votava  is  now  serving  in  this  office  under 
an  appointment  which  expired  May  23,  1943. 

Horace  Frierson,  of  Tennessee,  to  be  United 
States  attorney  for  the  middle  district  of 
Tennessee.  Mr.  Frierson  is  now  serving  in 
this  office  under  an  appointment  which  ex¬ 
pired  March  4,  1943. 

United  States  Marshal 

George  E.  Proudfit,  of  Nebraska,  to  be 
United  States  marshal  for  the  district  of 
Nebraska.  Mr.  Proudfit  is  now  serving  in  this 
office  under  an  appointment  which  expired 
January  26,  1943. 

Reuben  Gosnell,  of  South  Carolina,  to  be 
United  States  marshal  for  the  western  dis¬ 
trict  of  South  Carolina.  Mr.  Gosnell  is  now 
serving  in  this  office  under  an  appointment 
which  expired  June  2,  1943. 

Postmasters 

The  following-named  persons  to  be  post¬ 
masters: 


CONGRESSIONAL  RECORD— HOUSE 


June  25,  1943 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

PRICE  ROLL-BACKS  AND  SUBSIDIES 

Mr.  DONDERO.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

Mr.  DONDERO.  Mr.  Speaker,  the  pro¬ 
posal  to  roll  back  prices  and  reduce  the 
cost  of  living  and  then  vote  a  subsidy  on 
the  backs  of  the  American  taxpayers  is 
just  one  way  of  deceiving  the  people  of 
this  country.  Living  costs  will  be  more, 
not  less.  Bonds  must  be  sold,  money  bor¬ 
rowed,  interest  paid,  and  administration 
costs  added.  How  long  must  we  of  this 
generation  ask  the  future  generations  to 
pay  for  the  undeserved  ease  of  our  day? 
It  means  shifting  our  obligation  to  the 
backs  of  the  soldiers  now  fighting  our 
battles  when  they  return.  If  the  people 
of  this  country,  when  wage  scales  and  the 
national  income  are  the  highest  in  the 
history  of  the  Nation,  are  unable  to  pay 
for  butter,  coffee,  meat,  and  for  food  at 
decent  prices  to  the  producer,  when  will 
they  be  able  to  pay  for  it? 

This  morning  I  received  a  telegram 
from  two  farmers’  organizations  in  my 
district,  the  Oxford  Cooperative  Elevator 
Co.  and  the  Oakland  County  Farm  Bu¬ 
reau,  both  saying  this: 

Farmers  and  farm  leaders  are  emphatically 
opposed  to  any  roll-back  In  farm  prices.  So 
much  unfavorable  publicity  from  Washing¬ 
ton.  Absence  of  guaranty  of  stabilized  prof¬ 
itable  returns  to  agriculture  when  labor  and 
industry  are  taken  care  of  is  interfering  with 
crop  production.  Office  of  Price  Administra¬ 
tion  regimentation  is  resented. 

Feed  G.  Beardsley, 

President,  Farm  Bureau,  Oakland  County. 

Ray  E.  Allen, 

Secretary,  Oxford  Cooperative  Elevator  Co. 

Give  the  farmer  a  decent  price  for  his 
products  in  the  market  place  and  there 
will  be  no  necessity  for  subsidies.  He  is 
opposed  to  accepting  a  Government  dole 
and  forever  forcing  him  to  remain  an 
object  of  charity. 

Subsidy  will  discourage  the  production 
of  food.  Let  the  income  of  those  who 
till  the  soil  be  brought  in  line  with 
national  income. 

EXTENSION  OF  REMARKS 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex¬ 
tend  my  own  remarks  in  the  Record  and 
include  therein  an  editorial  entitled 
“Subsidy  Is  All  Wrong,”  written  by  Mr. 
J.  C.  Morrison,  of  Morris,  Minn.,  one  of 
the  leading  editors  of  the  Northwest. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min¬ 
nesota? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 


dress  the  House  for  1  minute  and  to  re¬ 
vise  and  extend  my  remarks  and  include 
therein  an  editorial  by  Mr.  Arthur  Krock 
in  the  New  York  Times  of  today. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

[Mrs.  ROGERS  of  Massachusetts  ad¬ 
dressed  the  House.  Her  remarks  appear 
in  the  Appendix  of  today’s  Record.] 
EXTENSION  OF  REMARKS 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  include  a  brief 
editorial. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in 
the  Appendix.] 

Mr.  BROOKS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  include  two 
short  newspaper  articles  commending 
the  Women’s  Army  Auxiliary  Corps. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in 
the  Appendix.] 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re¬ 
marks  in  the  Appendix  by  including  a 
very  interesting  article  appearing  in  the 
American  Mercury  of  March  1942,  writ¬ 
ten  by  Hon.  Thurman  Arnold,  entitled 
“How  Cartels  Affect  You.” 

The  Speaker.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex¬ 
tend  my  remarks  in  the  Record  and  in¬ 
clude  an  article  from  the  National 
Grange. 

The  Speaker.  Is  there  objection? 

There  was  no  objection, 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

EXTENSION  OF  COMMODITY  CREDIT 
CORPORATION 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  270,  which  I  send  to 
the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Resolved,  That  immediately  upon  the  adop¬ 
tion  of  this  resolution  it  shall  be  in  order 
to  move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of 
H.  2869.  a  bill  to  continue  Commodity 
"Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing  power, 
revise  the  basis  of  the  annual  appraisal  of  its 
assets,  and  for  other  purposes.  That  after 
general  debate,  which  shall  be  confined  to 
the  bill  and  shall  continue  not  to  exceed 
3  hours,  to  be  equally  divided  and  controlled 
by  the  chairman  and  the  ranking  minority 
member  of  the  Committee  on  Banking  and 
Currency,  the  bill  shall  be  read  for  amend¬ 
ments  under  the  5 -minute  rule.  At  the  con¬ 
clusion  of  the  reading  of  the  bill  for  amend¬ 
ment  the  Committee  shall  rise  and  report 
the  same  to  the  House  with  such  amend¬ 
ments  as  may  have  been  adopted  and  the 
previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
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to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
the  usual  30  minutes  to  the  gentleman 
from  Michigan,  and  shall  take  5  minutes 
myself. 

This  rule  makes  in  order  H.  R.  2869, 
providing  for  the  continuance  of  the 
Commodity  Credit  Corporation  for  an 
additional  2  years.  It  increases  the 
amount  heretofore  authorized  by  $500,- 
000,000.  From  the  evidence  before  the 
Rules  Committee  there  is  no  objection  to 
the  bill,  and  to  the  continuance  of  the 
Corporation,  because  all  seem  to  appre¬ 
ciate  the  tremendous  work  which  has 
been  done  and  the  good  that  has  been 
accomplished  for  agriculture  by  this 
Corporation  and  for  the  country  in 
general. 

There  is  some  objection  to  section  6, 
which  contains  certain  restrictions  that 
have  been  placed  on  the  Corporation. 
That  section  reads  as  follows: 

Sec.  6.  In  order  to  prevent  the  funds  of  the 
Commodity  Credit  Corporation  or  any  other 
Government  agency  from  being  used  for  the 
payment  of  subsidies  to  maintain  maximum 
prices  for  agricultural  commodities  or  for 
commodities  processed  in  whole  or  in  sub¬ 
stantial  part  from  agricultural  commodities, 
no  maximum  price  shall  be  established  or 
maintained  under  any  law  for  any  such  com¬ 
modity  below  a  price  which  will  reflect  to  the 
producers  thereof,  in  the  market  place,  the 
support  price  therefor  announced  by  the 
Secretary,  or  below  the  higher  of  the  maxi¬ 
mum  prices  provided  in  section  3  of  Public 
Law  No.  729,  approved  October  2,  1942,  as 
amended,  except  that  nothing  in  the  fore¬ 
going  provisions  shall  be  construed  to  pre¬ 
vent  the  selling  of  wheat  for  feeding  purposes 
if  sold  at  not  less  than  the  parity  price  of 
com  nor  to  prevent  such  adjustments  In  the 
price  supports  and  price  ceilings  on  competi¬ 
tive  oils  and  fats  as  may  be  required  to  bring 
about  or  to  maintain  the  necessary  relation¬ 
ship  in  the  prices  of  such  products  that  is 
required  to  assure  adequate  production  for 
the  war  effort.  Agreements  made  by  the 
Commodity  Credit  Corporation  prior  to  the 
enactment  of  this  act  shall  not  be  affected  by 
this  section  until  60  days  after  the  date  of 
enactment  of  this  act. 

I  do  not  know  whether  the  committee 
has  acted  wisely,  but  it  is  up  to  the  House 
to  pass  on  that  section. 

There  is  also  some  disagreement  I 
think  on  section  7,  which  reads  as 
follows: 

Sec.  7.  Such  modifications  shall  be  made  in 
maximum  prices  established  under  the  Emer¬ 
gency  Price  Control  Act  of  1942,  approved 
January  30,  1942  (Public  Law  No.  421,  77th 
Cong.),  and  an  act  to  amend  the  Emergency 
Price  Control  Act  of  1942  to  aid  in  preventing 
inflation  and  for  other  purposes,  approved 
October  2,  1942  (Public  Law  No.  729,  77th 
Cong.),  for  any  agricultural  commodity  and 
for  commodities  processed  or  manufactured 
in  whole  or  substantial  part  from  any  agri¬ 
cultural  commodity,  as  the  War  Food  Admin¬ 
istrator  determines  are  necessary  to  secure 
an  adequate  production  of  such  commodity 
for  war  purposes. 

The  disagreement  was  with  respect  to 
the  interpretation  of  the  word  “modifica¬ 
tion”  bearing  on  maximum  prices;  that 
is,  that  there  should  be  other  verbiage 
used  to  make  it  clearer.  This  is  a  minor 
clarification  that  will  and  can  be  per¬ 
fected  in  the  House. 

The  bill  I  know  is  favored  by  both  the 
majority  and  the  minority,  and  I  feel 
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there  should  not  be  a  great  deal  of  trou¬ 
ble  and  time  taken  in  passing  it. 

In  that  connection  I  wish  to  state, 
however,  that  I  understand  the  Com¬ 
modity  Credit  Corporation  has  acquired 
tremendous  quantities  of  corn,  cotton 
and  other  articles,  which  are  still  in  the 
warehouses,  and  I  feel  that  these  com¬ 
modities,  without  affecting  the  market, 
should  be  released,  or  the  loans  called. 
I  am  informed  that  my  friends,  the  corn 
farmers,  refuse  to  sell,  because  they  can 
get  more  for  their  corn  now  in  the  black 
market.  Many  farmers  need  the  corn 
to  feed  the  hogs,  and  it  is  bringing,  as 
they  claim,  about  $1.40  a  bushel.  I  think 
it  is  manifestly  unfair  that  the  corn 
farmers,  who  have  been  aided  and  as¬ 
sisted  by  this  Administration  and  by 
this  Congress  and  the  Congresses  that 
have  gone  before,  should  now,  when 
there  is  a  shortage  of  com,  go  to  the 
extent  of  refusing  to  sell  the  corn  they 
now  hold. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Illinois  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  shall 
take  2  additional  minutes.  Mr.  Speaker, 
I  come  from  a  corn  State,  and  I  think 
that  all  of  the  friends  among  the 
corn  farmers  should  inform  them  that 
they  are  not  making  any  friends  here  by 
being  unfair,  unjust  and  unreasonable, 
in  withholding  the  com  from  the  market. 

I  believe  if  the  loans  were  called  by 
the  Corporation,  a  great  deal  of  this 
corn  would  be  released  and  conditions 
relieved.  Of  course,  I  think  if  you  would 
restrict  the  price  of  hogs  and  cattle,  this 
corn  would  not  bring  $1.40  in  the  black 
market.  Furthermore,  the  O.  P.  A.  has 
raised  prices  on  meat,  but  has  refused  to 
put  a  price  on  cattle  and  hogs,  and  there 
a  mistake  has  been  made. 

I  think  it  is  not  to  late  now  to  take 
action  and  that  a  ceiling  price  should  be 
placed  on  cattle  and  hogs.  Cattle  and 
hogs  that  were  selling  in  1932  at  3  cents 
a  pound  are  now  selling  for  15,  16,  and 
17  cents  a  pound — 500  percent  higher 
than  they  were  selling  for  then,  and  per¬ 
haps  150  percent  higher  than  in  1939. 
So  I  feel  something  should  be  done  in 
the  interest  of  the  consumer  and  in  the 
interest  of  those  who  have  not  received 
increases  in  their  salaries  and  wages  and 
whose  cost  of  living  has  gone  up  all  the 
way  from  50  to  100  percent.  These 
people  cannot  stand  it  much  longer,  and 
difficulties  are  liable  to  ensue  unless 
these  matters  are  adjusted. 

Mr.  Speaker,  I  reserve  the  remainder 
of  my  time  and  yield  30  minutes  to  the 
gentleman  from  Michigan. 

Mr.  MICHENER.  Mr.  Speaker,  it  is 
regrettable  that  the  distinguished  chair¬ 
man  of  the  Rules  Committee,  the  farm¬ 
ers’  friend  from  the  cornfields  of  Chi¬ 
cago,  feels  called  upon  to  so  severely 
castigate  all  American  farmers  by  ac¬ 
cusing  them  of  unethical,  unpatriotic, 
anr1  illegal  conduct  in  causing,  making, 
and  maintaining  a  black  market  for 
meats. 

He  entirely  overlooks  the  fact  that  the 
administration  has  called  upon  the  farm¬ 
ers  to  produce  more  meat,  especially  cat¬ 
tle  and  hogs.  He  also  overlooks  the  fact, 
or  perchance  may  not  be  familiar  with 
the  fact,  that  the  farmers’  com,  fed  to 


the  livestock,  produces  the  meat  food 
that  the  farmers  have  been  urged  to  sup¬ 
ply.  The  great  mass  of  farmers  do 
nothing  to  create  or  support  a  black 
market.  All  the  farmer  wants  is  a  fair 
price  in  the  market  place,  and  what,  Mr. 
Chairman,  is  so  wrong  about  that? 

Surely,  Mr.  Chairman,  you  would  not 
ask  the  farmers  to  produce  meat  at  a  loss 
in  order  that  your  consumers  in  Chi¬ 
cago  may  buy  more  cheaply.  Surely,  you 
would  not  expect  the  farmers  to  place 
their  corn  on  the  market  at  a  less  price 
than  it  cost  them  to  produce,  and  at  a 
less  price  than  they  could  receive  by 
selling  that  same  corn  in  meat  at  the 
same  market. 

The  implication  of  the  chairman’s  re¬ 
marks  is  that  the  food  producers  should 
subsidize  the  chairman’s  consumer  con¬ 
stituents  in  Chicago.  Well,  of  course, 
while  most  labor  in  war  industry  is  to¬ 
day  receiving  unheard-of  compensation 
and  is  abundantly  able  to  pay  for  .ts  food 
at  a  much  higher  price,  yet  we  are  all 
mindful  of  the  school  teachers,  the  clerks, 
and  the  white-collar  employees  who  have 
had  no  increase  in  wages  but  who  must 
buy  their  food  in  the  same  market  with 
the  high-salaried  war  worker. 

There  is  a  problem  here  that  is  very 
difficult  to  solve  and  some  method  must 
be  found  to  adjust  these  inequalities.  It 
will  not  help  any,  however,  to  shout 
“wolf”  at  the  farmer  and  accuse  him  of 
maintaining  a  black  market  at  the  ex¬ 
pense  of  those  who  must  buy  food.  We 
are  all  human.  The  consumer  would 
like  to  buy  as  cheaply  as  possible  and, 
by  the  same  token,  the  farmer  would 
like  to  get  as  high  a  price  as  possible. 
In  wartimes,  each  group  must  make  con¬ 
cessions,  and  in  doing  so  must  not  charge 
bad  faith  or  misconduct  on  the  part  of 
the  other. 

My  respect  and  affection  for  my  chair¬ 
man  are  such  that  I  want  to  believe  that 
his  remarks  were  inadvertently  made, 
and  that  when  he  thinks  it  over  he  will 
soften  up  a  little  in  his  condemnation  of 
the  great  class  of  food  producers  to  whom 
our  country  and,  in  fact,  the  world  at 
large,  owe  so  much  today. 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MICHENER.  I  am  sorry,  but  all 
time  has  been  promised.  I  now  yield  10 
minutes  to  the  gentleman  from  Kansas 
[Mr.  Hope],  who  by  common  consent  is 
always  authorized  to  speak  for  the  farm¬ 
ers  of  the  country  on  matters  affecting 
their  industry. 

Mr.  SABATH.  Will  the  gentleman 
yield  for  a  correction? 

The  SPEAKER.  The  gentleman  from 
Kansas  [Mr.  Hope]  is  recognized  for  10 
minutes. 

Mr.  HOPE.  Mr.  Speaker,  I  want  to 
discuss  only  one  phase  of  the  legislation 
which  is  embodied  in  this  bill.  I  refer 
particularly  to  section  6  relating  to  sub¬ 
sidy  payments.  I  have  in  mind  espe¬ 
cially  the  subsidy  payments  which  have 
been  lately  put  into  effect  on  meat  and 
butter,  the  so-called  roll-back  subsidies. 
The  argument  that  is  made  by  those  who 
are  advocating  subsidies  of  that  type  is 
that  they  are  necessary  in  order  to  ab¬ 
sorb  the  Increased  cost  of  living,  par¬ 


ticularly  the  increased  cost  of  food.  The 
proponents  of  those  subsidies  say  in  ef¬ 
fect  that  we  stabilized  wages  last  Sep¬ 
tember,  but  we  did  not  stabilize  prices. 
As  a  matter  of  fact,  we  did  not  stabilize 
either  of  them.  Prices  have  gone  up 
some  and  wages  have  gone  up  some  since 
last  September. 

I  placed  in  the  Record  day  before  yes¬ 
terday  some  figures  compiled  by  the  Li¬ 
brary  of  Congress,  showing  the  increase 
in  wages,  both  hourly  and  weekly  wages, 
since  last  September  15,  and  also  the  in¬ 
creases  in  the  cost  of  living.  I  think  if 
we  are  going  to  adopt  the  theory  that 
we  are  to  roll  prices  back  to  September 
15,  then  in  all  fairness,  if  we  are  going 
to  deal  with  the  question  of  inflation, 
we  must  also  roll  wages  back  to  the  same 
date.  Unless  we  do  we  are  increasing  the 
inflationary  gap  and  bringing  the  perils 
of  inflation  nearer  and  nearer. 

I  do  not  want  to  go  into  that  question 
any  further  at  this  time.  I  do  invite 
your  attention  to  these  figures  which  you 
will  find  in  the  Record  for  Wednesday. 
They  show  that  wages  on  the  average 
have  increased  as  rapidly  as  the  cost  of 
living  since  last  September. 

I  want  to  consume  the  remainder  of 
my  time  in  discussing  some  figures  which 
are  contained  in  a  publication  by  the 
Bureau  of  Agricultural  Economics,  en¬ 
titled  “The  Marketing  and  Transporta¬ 
tion  Situation.”  I  call  attention  particu¬ 
larly  to  the  figures  contained  in  this  docu¬ 
ment  which  compare  that  portion  of  the 
consumer’s  income  spent  for  food  at  the 
present  time  and  at  different  periods  in 
the  past.  I  am  going  to  get  permission 
to  put  in  the  Record  the  table  to  which 
I  am  referring  at  this  time. 

I  call  attention  particularly  to  the  fact 
that  at  the  present  time,  that  is,  for 
March  1943 — these  are  the  latest  figures 
available — American  consumers  spent  21 
percent  of  their  income  for  food.  That 
is  the  smallest  percentage  of  income  with 
the  exception  of  2  or  3  months  last  year 
and  at  the  beginning  of  this  year,  that 
we  have  ever  spent  in  this  country  for 
food.  In  January  and  February  of  this 
year  and  during  2  or  3  months  last  year, 
the  percentage  dropped  down  to  20  per¬ 
cent.  I  am  told  on  reliable  authority 
that  in  England,  which  we  are  asked  to 
adopt  as  a  model  as  far  as  subsidies  are 
concerned,  the  consumers  spend  60  per¬ 
cent  of  their  income  for  food. 

Let  me  also  call  attention  to  this  fact, 
that  the  22  percent  of  the  consumer’s 
income  which  now  goes  for  food  in¬ 
cludes  recent  increase  in  the  standard 
of  living,  because  if  we  will  take,  as 
shown  in  this  table,  the  quantity  of 
food  which  the  average  consumer  pur¬ 
chased  during  the  period  from  1935  to 
1939,  if  he  bought  that  same  quantity 
and  quality  of  food  today  he  would  be 
expending  only  16  percent  of  his  pres¬ 
ent  income.  So  that  he  has  improved 
his  standard  of  living  during  the  period 
from  1939  to  the  present  time  because 
he  is  now  spending  22  percent  of  his 
income  for  food. 

Let  me  call  your  attention  also  to  com¬ 
parative  figures  as  to  income  and  ex¬ 
penditures  for  food  between  September 
1942,  which  is  the  date  to  which  we  are 
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going  to  roll  prices  back  if  we  adopt  the 
theory  of  the  proponents  of  that  policy, 
and  March  1943.  The  total  average  in¬ 
come  in  this  country  in  September  1942 
was  $883.  That  was  the  per  capita  in¬ 
come.  In  March  1943  it  was  at  the  rate 
of  $1,012  annually,  or  $129  more.  The 
per  capita  cost  of  food  in  September 
1942  was  $178.  In  March  1943  it  was 
$208,  an  increase  of  only  $30,  whereas 
wages  and  salaries  have  increased  $129 
during  that  same  period  of  time. 

In  view  of  that  situation  it  seems  to 
me  that  any  argument  that  we  should 
roll  back  prices  of  food  products  to 
September  1942  or  any  earlier  date  does 
not  stand  up  for  a  minute.  If  we  have 
any  idea  of  preventing  inflation  certainly 
we  do  not  want  to  adopt  any  program 
which,  by  its  very  nature,  can  only  be  in¬ 
flationary,  because  it  adds  to  the  pur¬ 
chasing  power  of  the  consumer  by  re¬ 
ducing  the  price  he  pays,  while  in  no 
way  reducing  the  income  which  he  re¬ 
ceives,  and  which  has  been  constantly 
increasing  since  the  war  period  began. 

I  do  not  want  to  say  that  I  am  opposed 
to  all  types  of  subsidies.  There  are  some 
which  I  think  are  helping  in  bringing 
about  an  increased  production.  There 
are  some  of  them  which  have  been  put 
into  effect  in  order  to  aid  the  war  effort 


in  the  production  of  strategic  materials, 
but  there  is  a  clear  distinction  between 
those  subsidies  which  have  been  put  into 
effect  in  order  to  bring  about  increased 
production  and  those  which  are  simply  a 
roll-back  of  prices  on  the  theory  that 
prices  have  advanced  more  rapidly  than 
wages.  I  think  if  we  will  keep  that  dis¬ 
tinction  in  mind  there  should  be  no  diffi¬ 
culty  in  determining  what  types  of  sub¬ 
sidy  will  assist  and  contribute  to  the  war 
effort  and  what  types  will  fail  to  make 
that  contribution,  but  bring  about  infla¬ 
tion. 

The  SPEAKER  pro  tempore  (Mr. 
Ramspeck)  .  The  time  of  the  gentleman 
from  Kansas  has  expired. 

Mr.  PISH.  Mr.  Speaker,  I  yield  the 
gentleman  1  additional  minute. 

Mr.  BARRY.  Will  the  gentleman 
yield? 

Mr.  HOPE.  I  yield. 

Mr.  BARRY.  If  prices  have  advanced 
more  rapidly  than  wages — and  I  do  not 
agree  with  the  gentleman’s  figures — 
would  he  then  be  in  favor  of  the  roll¬ 
back  or  reduction  without  subsidies? 

Mr.  HOPE.  No;  I  would  not,  because 
I  do  not  think  we  can  increase  our  stand¬ 
ard  of  living  in  time  of  war.  All  this  idea 
that  you  have  to  roll  back  prices,  if  they 


get  a  little  ahead  of  wages,  is  based  on 
the  theory  that  we  can  increase  our 
standard  of  living  at  a  time  when  two- 
thirds  of  our  national  energy  is  devoted 
to  carrying  on  the  war,  instead  of  pro¬ 
ducing  for  consumption.  Under  these 
circumstances  a  lowering  of  our  living 
standards  is  inevitable.  We  can  put  off 
the  evil  day  but  we  cannot  prevent  it. 
You  cannot  do  it. 

Mr.  BARRY.  I  call  the  attention  of 
the  gentleman  to  the  fact  that  two  Sun¬ 
days  ago  in  the  New  York  Times  ap¬ 
peared  a  chart  which  was  put  out  by  the 
Labor  Department  which  indicated  that 
since  January  1941  food  prices  have  in¬ 
creased  40  percent  and  wages  have  only 
increased  half  of  that,  or  a  differential 
of  20  percent. 

Mr.  HOPE.  Food  prices  are  only  a 
part  of  the  cost  of  living;  these  figures 
also  considered  everything  coming  under 
the  cost  of  living.  As  shown  by  the  fig¬ 
ures  already  quoted,  only  21  percent  of 
consumer  income  goes  for  food.  A  large 
increase  in  food  prices  might  mean  only 
a  small  increase  in  the  total  cost  of  living. 
Attached  herewith  is  the  table  referred  to 
from  the  Bureau  of  Agricultural  Eco¬ 
nomics  publication,  the  marketing  and 
transportation  situation: 


Table  1. — Food  cost  and  expenditures  compared  with  total  and  disposable  income  per  person,  United  States  average,  specified  periods 


Year  and  month 

Total  in¬ 
come  1 

Disposable 
income  1 

Total  ex¬ 
penditures 
for  consum¬ 
ers  goods 
and 

services  1 

Food  expenditures 

Cost  to  consumer  of  fixed  quantities  of  foods  rep¬ 
resenting  average  annual  consumption  per  per¬ 
son,  1935-39 

Actual 1 

As  percentage  of— 

Actual 2 

As  percentage  of 

Total  in¬ 
come 

Disposable 

income 

Total  ex¬ 
penditures 
for  goods 
and  services 

Total  in¬ 
come 

Disposable 

income 

Total  ex¬ 
penditures 
for  goods 
and  services 

Dollars 

Dollars 

Dollars 

Dollars 

Percent 

Percent 

Percent 

Dollars 

Percent 

Percent 

Percent 

1913 . 

340 

95 

28 

1914 . 

333 

100 

30 

1915 . 

393 

101 

26 

1916 . . 

477 

115 

24 

1917 . 

471 

147 

31 

1918 . . . 

542 

166 

31 

1919 . 

579 

192 

33 

1920 . 

628 

201 

32 

1921.. . 

506 

142 

28 

1922 . 

531 

138 

26 

1923 . 

599 

144 

24 

1924 . 

610 

143 

23 

1925. . 

645 

155 

24 

1926 . 

659 

155 

24 

1927 . 

655 

150 

23 

1928. . . . 

664 

150 

23 

1929 . . 

679 

655 

583 

156 

23 

24 

27 

149 

22 

23 

26 

1930 . 

695 

574 

527 

143 

24 

25 

27 

139 

23 

24 

26 

1931 . 

500 

480 

437 

120 

24 

25 

27 

112 

22 

23 

26 

1932 . . . 

380 

366 

345 

94 

25 

26 

27 

92 

24 

25 

27 

1933 . 

368 

354 

341 

91 

25 

26 

27 

93 

25 

26 

27 

1934 . . 

418 

403 

377 

100 

24 

25 

27 

105 

25 

26 

28 

1935 . . . . 

460 

442 

410 

105 

23 

24 

26 

116 

25 

26 

28 

1936. . 

531 

508 

461 

113 

21 

22 

25 

115 

22 

23 

25 

1937 . . 

561 

536 

485 

119 

21 

22 

25 

119 

21 

22 

25 

1938 . . . 

509 

484 

451 

113 

22 

23 

25 

108 

21 

22 

24 

1939 . 

541 

517 

471 

114 

21 

22 

24 

106 

20 

21 

23 

1935-39  average . . . 

520 

497 

456 

113 

22 

23 

25 

113 

22 

23 

25 

1940 . . 

579 

554 

497 

121 

21 

22 

24 

107 

18 

19 

22 

1941 . . . 

692 

662 

660 

140 

20 

21 

25 

121 

17 

18 

22 

1942 . . . 

i  857 

807 

612 

176 

21 

22 

29 

144 

17 

IS 

24 

Annual  rates  by  months,  seasonally  adjusted 

1942: 

January . 

778 

744 

617 

168 

22 

-  23 

27 

134 

17 

IS 

February . . . 

786 

751 

591 

160 

20 

21 

27 

136 

17 

18 

23 

March . . . . . 

795 

759 

554 

162 

20 

21 

29 

138 

17 

18 

25 

April . 

815 

778 

591 

165 

20 

21 

28 

139 

17 

18 

24 

May . . . . . 

825 

785 

639 

171 

21 

22 

27 

140 

17 

18 

22 

June _ _ _ 

844 

802 

589 

169 

20 

21 

29 

142 

17 

18 

24 

July . . 

859 

813 

615 

179 

21 

22 

29 

143 

17 

18 

23 

August . — . 

875 

824 

631 

182 

21 

22 

29 

145 

17 

18 

23 

September _ _ 

883 

828 

610 

178 

20 

21 

29 

145 

16 

18 

24 

October _ _ _ _ 

905 

845 

652 

196 

22 

23 

30 

149 

16 

18 

23 

November. . . . . 

937 

870 

628 

184 

20 

21 

29 

151 

16 

17 

24 

December . . . . . . 

958 

887 

631 

193 

20 

22 

31 

153 

16 

17 

24 

See  footnotes  at  end  of  table. 
No.  119 - 8 
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Table  1. — Food  cost  and  expenditures  compared  with  total  and  disposable  income  per  person,  United  States  average,  specified  periods — Con. 


Year  and  month 

Total  in¬ 
come 

Disposable 

income 

Total  ex¬ 
penditures 
for  consum¬ 
ers  goods 
and 

services 

Food  expenditures 

Cost  to  consumer  of  fixed  quantities  of  foods  rep¬ 
resenting  average  annual  consumption  per  per¬ 
son,  1935-39 

Actual 

As  percentage  of— 

Actual 

As  percentage  of— 

Total  in¬ 
come 

Disposable 

income 

Total  ex¬ 
penditures 
for  goods 
and  services 

Total  in¬ 
come 

Disposable 

income 

Total  ex¬ 
penditures 
for  goods 
and  services 

% 

1943: 

January . 

February . . . 

March _ _ _ _ 

* 

Annual  rates  by  months,  seasonally  adjusted 

Dollars 
971 
992 
1,  012 

Dollars 

895 

911 

915 

Dollars 
'  659 

688 
029 

Dollars 

195 

202 

208 

Percent 

20 

20 

21 

Percent 

22 

22 

23 

Percent 

30 

29 

.  33 

Dollars 

155 

157 

162 

Percent 

16 

16 

16 

Percent 

17 

17 

18 

Percent 

21 

23 

26 

1  Calculated  from  data  prepared  in  the  Bureau  of  Foreign  and  Domestic  Commerce.  Total  income  is  i.  „ional  income  payments  to  individual  per  capita  of  United  States 
population,  including  all  armed  forces.  This  average  is  approximately  equal  to  income  per  capita  of  civilian  population,  differing  by  less  than  1  percent  in  1942.  Disposable 
income  is  total  income  less  direct  personal  taxes.  Total  expenditures  for  goods  and  services  are  averaged  over  United  States  population  excluding  armed  forces  abroad.  Actual 
food  expenditure  is  total  amount  spent  for  foods  (excluding  alcoholic  liquors)  in  retail  stores,  eating  places,  and  elsewhere,  plus  allowance  for  value  of  home-produced  foods,  per 
capita  of  United  States  civilian  population.  This  expenditure  reflects  changes  in  quantities  and  types  of  foods  purchased  and  in  payments  for  preparation,  service,  and  enter¬ 
tainment  at  eating  places  in  addition  to  changes  in  food  prices. 

2  Cost  to  consumers  of  quantities  of  foods  representing  average  annual  consumption  per  person  during  1935-39  is  calculated  by  taking  as  a  1935-39  base  the  actual  food  expen¬ 
diture  for  that  period  ($113)  and  applying  to  this  base  cost  the  changes  in  a  United  States  average  consumers’  food  price  index.  The  latter  index  is  a  weighted  average  of  indexes 
representing  (1)  retail  food  prices  in  51  cities  (U.  S.  Bureau  of  Labor  Statistics);  (2)  retail  food  prices  in  other  cities  and  towns;  and  (3)  prices  received  by  producers  applied  to  foods 
consumed  on  farms  where  produced.  This  series  reflects  the  part  of  changes  in  food  cost  due  solely  to  changes  in  food  prices. 

3  These  percentages  show  what  share  of  consumers’  income  would  be  required  to  purchase  identical  quantities  of  the  same  foods  (1935—39  average  consumption)  at  prices  pre¬ 
vailing  during  each  year  and  month. 


The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kansas  has  expired. 

Mr.  FISH.  Mr.  Speaker,  I  yield  6 
minutes  to  the  gentleman  from  Minne¬ 
sota  [Mr.  August  H.  Andresen]. 

THE  WOLCOTT  AMENDMENT 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  in  my  opinion  the  roll-back  and 
subsidy  program  which  has  been  an¬ 
nounced  by  the  administration  is  a  fraud 
on  the  American  people.  It  is  proposed 
to  save  each  individual  consumer  in  the 
United  States  5  cents  a  pound  on  butter, 
and  since  each  person  is  allowed  12 
pounds  of  butter  a  year,  that  saving  will 
be  60  cents  a  year  per  individual,  or  not 
enough  to  pay  for  a  ticket  to  a  movie  in 
downtown  Washington. 

It  is  proposed  to  save  the  consumers  3 
cents  per  pound  on  meat  or  6  cents  a 
week,  about  $3  a  year.  And,  in  addition, 
it  is  proposed  to  save  3  cents  a  pound  on 
coffee;  you  are  allowed  12  pounds  of 
coffee  a  year,  with  a  saving  of  about  36 
cents.  In  other  words,  a  total  saving  of 
$3.92  per  individual. 

Mr.  COLE  of  Missouri.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  AUGUST  H.  ANDRESEN.  I  yield 
to  the  gentleman. 

Mr.  COLE  of  Missouri.  Would  the 
gentleman  tell  us  what  it  would  cost  to 
administer  this  subsidy  program  per  in¬ 
dividual? 

Mr.  AUGUST  H.  ANDRESEN.  It  is  es¬ 
timated  that  the  total  subsidy  will  be 
$450,000,000;  it  will  cost  at  least  another 
$50,000,000  to  administer;  that  will  be  a 
total  of  $500,000,000.  The  Government 
must  sell  bonds  in  order  to  raise  the 
money  to  pay  the  subsidy,  and  if  we  as¬ 
sume  that  these  War  Savings  bonds  draw 
2.9  percent  interest,  and  we  further  as¬ 
sume  that  they  will  run  for  50  years,  if 
you  calculate  your  interest  on  those 
bonds  for  that  50-year  period,  you  have 
a  total  of  $725,000,000  in  interest,  plus 
$500,000,000  subsidy  at  the  end  of  the  50 
years.  In  other  words,  you  have  got  to 


pay  $1,225,000,000,  which  will  be  $9.15  for 
each  individual  who  saves  $3.92  in  the 
year  1943  on  his  grocery  bill. 

Furthermore,  I  doubt  very  much  if  10 
percent  of  the  membership  of  this  House 
will  be  living  at  the  time  the  bonds  are 
paid,  which  means  that  our  children  and 
our  grandchildren  will  be  called  upon  to 
pay  the  $9.15  of  the  grocery  bill  so  that 
you  and  I  could  save  $3.92  in  1943. 

Mr.  HOPE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  AUGUST  H.  ANDRESEN.  I  yield 
to  the  gentleman  from  Kansas. 

Mr.  HOPE.  The  gentleman  has  told 
us  how  little  the  benefit  will  be  to  each 
individual,  but  if  the  bill  is  put  into  effect, 
and  continues  in  effect,  with  the  present 
roll-back  plan,  does  not  the  gentleman 
understand  it  is  the  purpose  of  these  pro¬ 
posers  of  this  subsidy  plan  to  expand  it 
greatly  so  that  the  total  cost  might  be 
as  much  as  $4,000,000,000  or  $5,000,000,- 
000  a  year? 

Mr.  AUGUST  H.  ANDRESEN.  If  it 
should  be  expanded,  as  has  been  sug¬ 
gested,  they  will  need  about  $2,000,000,- 
000  for  subsidy,  and  assuming  they  get 
the  $2,000,000,000  for  subsidies  they  will 
save  each  individual  $12  in  the  year  1943, 
or  any  12-month  period,  and  when  the 
bonds  are  paid  off  50  years  from  now 
each  individual  who  saved  $12  in  the  year 
1943  will  be  called  upon  to  pay  back  $36 
in  interest  and  principal  to  liquidate  the 
bonds. 

Mr.  H.  CARL  ANDERSEN.  Mr. 

Speaker,  will  the  gentleman  yield? 

Mr.  AUGUST  H.  ANDRESEN.  I  yield 
to  the  gentleman. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  would  it  not  be  correct  to  say 
that  the  roll-back  will  be  upon  our 
grandchildren? 

Mr.  AUGUST  H.  ANDRESEN.  There 
is  no  question  about  it.  As  I  said  before, 
very  few  of  the  people  now  living  will  be 
alive  when  these  bonds  are  to  be  paid. 


Mr.  COLE  of  Missouri.  Will  the  gen¬ 
tleman  yield  for  another  question? 

Mr.  AUGUST  H.  ANDRESEN.  I  yield 
to  the  gentleman. 

Mr.  COLE  of  Missouri.  It  will  also  fall 
upon  the  soldiers,  on  the  boys  who  are 
fighting  to  preserve  this  country. 

Mr.  AUGUST  H.  ANDRESEN.  That 
is  right;  it  will  fall  upon  the  soldiers  and 
our  children,  and  their  children  will  be 
called  upon  to  pay  for  the  folly  of  1943. 

Mr.  BURDICK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  AUGUST  H.  ANDRESEN.  I  am 
sorry;  I  would  like  to,  but  I  only  have 
a  few  minutes. 

I  went  to  a  country  school,  and  I 
learned  my  arithmetic  the  same  as  most 
of  you  in  the  old-fashioned  manner.  I 
learned  that  2  and  2  make  4,  and  3  and 
3  make  6,  tut  last  night  when  I  heard 
Prentiss  Brown  make  a  radio  speech  I 
was  amazed  to  hear  advanced  a  new 
theory  in  the  higher  realms  of  calcula¬ 
tion.  Mr.  Brown  stated,  and  I  quote: 

The  roll-back  subsidy  program  on  meat 
and  butter  will  save  consumers  between  two 
and  three  dollars  for  every  dollar  paid,  and 
the  Government  at  least  will  save  two  dol¬ 
lars.  This  program  will  pay  off  in  hard 
dollars  and  cents  at  the  rate  of  4  or  5  to  1. 

And  he  says  that  on  some  of  the  things 
the  “saving  will  be  higher.  This  is  sound 
Government  finance.” 

That  is  what  Mr.  Brown  says,  and 
that  is  the  end  of  the  quotation. 

No  doubt  Mr.  Brown  got  this  fanciful, 
complicated  scheme  of  higher  mathe¬ 
matics  from  the  same  men  who  figured 
out  that  an  obligation  does  not  make 
any  difference;  it  does  not  make  any 
difference  how  big  our  national  debt  is 
if  we  owe  it  to  ourselves.  So,  I  assume 
that  is  following  the  same  philosophy, 
and  also  the  philosophy  of  those  who  are 
spending  the  taxpayers’  money,  \yho 
consider  that  it  is  sound  Government 
finance  to  subsidize  and  pay  a  part  of 
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your  grocery  bill  on  borrowed  money,  to 
be  finally  paid  by  future  generations. 

Mr.  Speaker,  I  am  supporting  the  Wol¬ 
cott  amendment  because  I  am  convinced 
that  the  roll-back  and  subsidy  scheme 
is  a  mistake’ and  a  fraud  against  the 
American  people.  This  amendment,  if 
adopted,  will  materially  help  to  stop  in¬ 
flation  which  now  threatens  our  coun¬ 
try.  The  enactment  of  the  amendment 
will  not  increase  the  cost  of  living,  if  offi¬ 
cials  administer  and  enforce  the  law  ac¬ 
cording  to  the  intent  of  Congress. 

The  roll-back  and  subsidy  scheme  has 
brought  a  food  crisis  in  our  country,  en¬ 
couraged  black-market  operations,  and  is 
rapidly  breaking  down  our  system  for  the 
distribution  of  food.  Pood  stores,  pro¬ 
cessors,  and  distributors  are  being  forced 
out  of  business  because  they  cannot  get 
supplies.  All  at  a  time  when  we  possess 
the  largest  supplies  of  beef  cattle,  hogs, 
and  milk  products  in  the  history  of  our 
country.  The  situation  is  particularly 
serious  in  the  processing  and  distribution 
of  meat.  The  O.  P.  A.  refuses  to  recog¬ 
nize  that  an  error  has  been  made  in  the 
handling  of  meat  and  dairy  products. 
Unless  prompt  action  is  taken  to  remedy 
the  situation,  it  will  be  difficult  for  the 
men  in  the  armed  forces  to  secure  meat, 
to  say  nothing  about  a  supply  for  lend- 
lease  and  civilian  requirements.  I  am 
convinced  that  the  adoption  of  the  Wol¬ 
cott  amendment  and  the  Fulmer  bill  to 
coordinate  all  food  administration  under 
one  head,  will  go  far  to  correct  the  pres¬ 
ent  difficulties. 

It  will  take  men  of  experience  to 
straighten  out  the  meat  problem  and 
undo  the  damage  already  done  in  the 
distribution  of  this  vital  food.  It  ap¬ 
pears  that  the  administration  does  not 
desire  to  utilize  the  services  of  men  who 
have  spent  a  lifetime  in  the  business  of 
processing  and  distribution  of  meat  and 
other  foods.  The  administration  pre¬ 
fers  inexperienced  men  to  shape  and 
administer  the  Nation’s  food  policies. 

Mr.  Speaker,  one  of  the  outstanding 
meat  processors  of  the  country  is  a  con¬ 
stituent  of  mine.  He  is  Mr.  Jay  C.  Hor- 
mel,  of  Austin,  Minn.  He  has  spent  a 
lifetime  in  the  meat  business  and  knows 
what  he  is  talking  about.  I  asked  Mr. 
Hormel  to  appear  before  the  House  Com¬ 
mittee  on  Agriculture  this  morning  to 
propose  a  plan  for  the  solution  of  our 
difficulties  in  the  distribution  of  meat. 
Several  members  of  our  committee  have 
asked  me  to  place  Mr.  Hormel’s  splendid 
and  practical  suggestion  in  the  Record 
for  other  Members  of  Congress  and  the 
country  to  read.  I  believe  it  a  good  and 
simple  plan  which  should  be  put  into 
operation,  and  under  leave  granted  me  I 
am  including  Mr.  Hormel’s  suggestion  as 
a  part  of  my  remarks: 

A  WORKABLE  PLAN  TO  SOLVE  THE  MEAT 
DISTRIBUTION  PROBLEM 

(By  Mr.  Jay  C.  Hormel,  of  Austin,  Minn.) 

I  think  the  American  public  would  be 
shocked  if  people  knew  how  bad  the  meat 
situation  really  is. 

It  is  time  they  are  shocked.  The  situation 
Is  worse  than  we  have  been  told. 

For  example,  the  headline  in  the  Chicago 
Tribune  on  Friday,  June  18,  read:  “More  Pork 
For  Civilians!  Army  Will  Get  Larger  Share 
of  Beef  Store."  That  is  not  the  truth. 


It  is  not  true  that  the  civilian  population 
is  going  to  get  more  pork.  The  production 
of  pork  meat  now  is  at  a  seasonal  peak  and 
yet,  even  today,  the  Government  is  not  get¬ 
ting  as  much  pork  as  it  wants.  A  worse 
truth  is  that  in  spite  of  the  scarcity  of  beef 
on  the  domestic  market,  our  armed  forces 
are  short  of  beef  they  need  to  eat.  The 
way  the  meat  situation  is  being  handled, 
the  Army  will  not  get  a  larger  share  than  it  is 
getting  now. 

At  the  same  time,  there  is  a  right  way  to 
handle  this  meat  situation  to  give  the  Army 
what  it  needs,  to  give  lend-lease  all  we  can 
spare  them,  and  to  distribute  the  civilian 
supply  fairly. 

A  statement  entitled  “A  Program  for  Solv¬ 
ing  Wartime  Meat  Problems”  has  been  issued 
by  the  Livestock  and  Meat  Council,  which 
consists  of  99  national,  regional,  and  State 
associations  and  organizations  of  the  live¬ 
stock  and  meat  industry.  This  statement 
tells  what  will  work  and  what  won’t  work. 

Its  principles  have  been  accepted  by  the 
Government.  The  War  Meat  Board  was  es¬ 
tablished  for  the  purpose  of  carrying  out  that 
meat  management  program. 

It  was  written  by  committees  consisting  of 
nearly  three  hundred  people  fairly  repre¬ 
senting  all  phases  of  the  meat  and  livestock 
industry. 

The  only  trouble  with  the  plan  today  is 
that  it  is  not  being  usee. 

For  example.  The  Army  surely  is  short  of 
beef.  Surely  something  must  be  done  about 
it. 

What  does  the  meat  management  plan  say 
to  do? 

It  says  to  ask  the  civilian  population  to 
use  less  beef.  How  do  you  ask  them?  By 
increasing  the  point  value  of  beef.  And,  at 
the  same  time,  explaining  why  point  values 
are  raised. 

Then  what  happens?  You  and  I  respect 
our  ration  coupons  because  we  know  the 
reason  for  them.  Because  of  the  increased 
point  value,  we  cut  down  on  the  amount  of 
beef  we  use.  That  leaves  more  beef  in  the 
hands  of  the  packers.  If  you  and  I  don’t  buy 
it,  they  look  at  the  only  other  customer  they 
have,  which  is  the  Army.  In  that  way  the 
Army  quickly  and  surely  gets  its  beef.  That 
would  be  the  right  way  to  do  it. 

But  now  lets  see  what  actually  has  hap¬ 
pened  during  the  last  2  weeks.  The  Govern¬ 
ment  called  together  a  group  of  beef  men. 
They  said,  in  effect,  “This  is  an  emergency. 
The  Army  is  short  of  beef.  What  emergency 
steps  can  we  take?”  At  that  point  the  Gov¬ 
ernment  people  and  the  industry  people  for¬ 
got  about  their  meat  management  plan  and 
undertook  a  make-shift.  They  quickly  calcu¬ 
lated  what  portion  of  the  beef  the  Army 
needed.  Then  they  issued  orders  to  the 
packers  simply  taking  that  amount  of  beef. 

That  sounds  like  direct  action.  They  knew 
what  they  wanted,  so  they  reached  right  out 
to  get  it.  But  they  didn’t  get  it.  The  reason 
is  they  went  at  it  the  wrong  way.  They 
didn't  follow  the  meat  management  plan.  In 
the  first  place,  they  didn’t  tell  you  and  me 
what  they  were  trying  to  do.  So  you  and  I, 
the  consumer,  couldn’t  help  them  a  bit. 

Even  if  they  had  told  us  what  they  were 
trying  to  do,  they  didn’t  tell  us  how  we  could 
help.  We  still  had  our  ration  tickets  which 
said  any  time  we  felt  like  spending  12  points 
for  a  pound  of  round  steak,  all  we  had  to  do 
was  hunt  up  the  butcher  who  had  the  round 
steak. 

Now,  the  Government  can  use  only  Gov¬ 
ernment-inspected  beef.  That  is  the  law. 
So,  this  “take”  order,  or  “set-aside”  order  as 
it  is  known  officially,  applied  only  to  Gov¬ 
ernment-inspected  packers.  If  you  hap¬ 
pened  to  be  trading  with  a  retailer  who 
handled  Government-inspected  meats,  the 
chances  are  he  was  out  of  round  steak  the 
day  you  came  in,  because  the  Government 
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already  had  taken  45  percent  of  the  packer’s 
supply.  That  forced  the  retailer  to  look  for 
some  other  packer  for  his  beef.  That  made 
a  new  customer  for  that  other  packer.  If 
that  other  packer  bought  one  extra  bullock 
to  take  care  of  that  new  customer,  there  was 
one  less  live  bullock  to  be  offered  for  sale. 
If  there  were  one  less  live  animal  for  sale, 
that  meant  the  Government-inspected 
houses  slaughtered  one  less.  It  wasn’t  your 
fault,  because  nobody  had  told  you  that  45 
percent  of  that  round  steak  you  bought  was 
supposed  to  go  to  the  Army. 

It  seems  clear  enough  that  the  way  to  get 
meat  for  the  Army  is  to  get  you  and  me  not 
to  buy  the  meat  which  the  Army  needs. 
That  seems  simple  enough. 

That  is  a  basic  part  of  the  meat  manage¬ 
ment  plan.  Of  course,  that  is  not  all  there 
is  to  it.  Altogether,  the  meat  management 
plan  has  four  jobs  to  do. 

1.  Supply  all  the  meat  which  the  armed 
forces  need. 

2.  Supply  the  full  amount  of  meat  allowed 
for  lease-lend. 

3.  Take  the  meat  to  the  ration  tickets,  so 
that  after  you  have  been  told  how  many 
tickets  you  can  spend  and  what  the  point 
prices  are,  you  can  spend  your  tickets  as  you 
want  to. 

4.  Maintain  the  meat  price  levels  which 
administration  policy  determines. 

The  plan  is  simple — let  supply  and  demand 
do  all  these  jobs. 

Fortunately,  the  use  of  supply  and  de¬ 
mand  to  do  these  jobs  is  simple,  also. 

If  we  weren’t  interested  in  price  levels,  the 
meat  management  plan  simply  would  be  to 
let  natural  forces  work  as  they  always  have 
worked.  The  prices  on  things  we  wanted 
most  would  go  sky  high  and  when  the  price 
on  that  round  steak  got  too  high  to  suit  us, 
you  and  I  would  decide  not  to  buy  and  the 
Army  would  get  all  it  needed. 

We  have  a  new  name  for  high  prices.  We 
call  it  inflation.  We  decided  we  didn’t  want 
inflation,  so  we  set  out  to  control  prices.  We 
still  have  to  stick  to  supply  and  demand,  so 
this  time  we  use  ration  tickets  to  control 
the  demand. 

If  you  have  16  points  a  week  and  you  are 
buying  more  than  your  share  of  round  steak 
at  12  points,  the  way  to  handle  the  situation 
is  to  make  round  steak  14  points  or  16  points 
or  32  points  or  whatever  is  necessary  so  you 
and  I  leave  enough  round  steak  for  the 
Army. 

In  the  same  way,  we  use  the  ration  point 
values  to  get  enough  of  all  meat  for  our 
fighting  forces  and  for  lease-lend. 

That  leaves  the  problem  of  seeing  to  it  that 
you  and  I  can  get  all  the  round  steak  we 
want  each  day,  whether  it  be  the  little  bit 
we  want  at  32  points  a  pound  or  whether  it 
be  the  larger  amount  we  want  at  16  points  or 
at  14  points  or  at  whatever  minimum  point 
value  still  permits  the  Army  to  get  what  it 
needs. 

When  they  tell  us  what  the  point  value 
is,  we  should  be  able  to  get  what  we  want 
no  matter  where  we  live.  Now,  it  is  obvious 
the  War  Meat  Board  never  will  be  able  to 
direct  the  flow  of  meat  each  day  in  such  a 
way  as  to  distribute  the  round  steak  equit¬ 
ably  all  over  the  country.  On  the  other 
hand,  we  long  have  had  a  device  which  al¬ 
ways  has  worked.  If  the  price  is  higher  in 
one  place  than  it  is  in  another,  somebody 
always  find  it  out  and  finds  a  way  to  take 
the  meat  to  the  place  where  he  can  get  the 
best  price  for  it.  . 

Of  course,  we  don’t  want  inflation.  So, 
the  question  is,  how  are  we  going  to  put  a 
higher  price  on  meat  in  order  to  get  it  to 
your  butcher  shop  or  to  your  town?  Well, 
if  we  don’t  want  high  prices,  the  answer  is 
to  make  the  price  lower  in  the  towns  that 
already  have  their  share. 
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Fortunately,  this  is  an  easy  thing  to  do. 
The  point  values  have  been  set  so  that  130,- 
000,000  of  us  have  left  plenty  of  round  steak 
on  the  market — all,  in  fact,  that  the  Army 
can  use.  You  and  I  won’t  try  to  buy  that 
round  steak  away  from  the  Army,  because  of 
our  points.  That  leaves  the  Government  as 
the  only  possible  bidder  for  all  that  extra 
meat. 

Now,  if  the  Government  bids  at  ceiling 
prices,  a  great  many  communities  will  be 
short  of  meat  because  the  easy  thing  for  a 
lot  of  packers  to  do  will  be  to  offer  all  their 
meat  to  the  Government.  It  takes  a  week 
to  collect  the  figures  shqwing  how  many 
head  of  livestock  have  been  slaughtered,  .so  as 
one  packer  after  another  offers  his  meat  to 
the  Government,  the  War  Meat  Board  would 
have  no  possible  way  of  knowing  whether 
this  was  meat  which  should  have  come  to 
your  town  to  supply  your  ration  tickets.  On 
the  other  hand,  if  the  War  Meat  Board  should 
buy  this  extra  meat  at  just  a  little  bit  less 
than  ceiling  prices,  the  packer  would  find 
it  more  profitable  to  sell  to  your  retailer  who 
would  pay  the  full  price. 

In  this  way  we  see  the  meat  management 
plan  can  work  only  when  two  things  have 
happened.  The  first  thing  is  that  point 
values  must  be  set  in  such  a  way  that  there 
is  plenty  of  meat  for  the  Government  to  buy. 
The  second  is  that  the  Government  must  buy 
that  meat  at  a  price  which  is  low  enough  so 
that  it  always  is  profitable  to  someone  to 
sell  it  to  you  instead,  so  long  as  you  have  the 
points  with  which  to  buy. 

Now,  just  as  the  meat  management  plan 
demands  that  the  Government’s  buying 
prices  be  just  a  little  below  ceiling  prices  in 
order  to  get  fair  distribution  of  the  civilian 
supply  of  meat,  so  the  government  can  use 
its  buying  prices  to  control  the  price  of 
meat  to  the  civilian  trade. 

For  example,  if  the  ceiling  price  for  a 
certain  class  of  meat  is  40  cents  and  if  the 
Government’s  price  on  that  same  meat 
should  be  36  cents,  a  packer,  before  selling 
to  the  Government  at  36  cents,  would  try  to 
find  a  retailer  whose  customers  had  enough 
coupons  so  that  retailer  would  buy  his  meat 
at  the  40-cent  price.  However,  it  is  certain 
that  some  other  packer  would  discover  that 
same  dealer  and  rather  than  sell  at  the 
Government  price  of  36  cents  would  offer 
that  dealer  the  same  meat  at  39  cents. 
Someone  else,  still  wanting  that  dealer’s  busi¬ 
ness,  would  offer  at  38  cents  and  so  on  until 
finally  the  price  that  dealer  would  pay  would 
be  based  on  the  fact  that  the  Government’s 
36-cent-buying  price  was  his  onlv  competi¬ 
tion.  In  this  way,  the  War  Meat  Board 
absolutely  can  set  the  meat  price  levels  which 
administration  policy  may  determine. 

If  we  get  away  from  the  wartime  meat 
plan,  the  Army  goes  short  of  meat,  part  of 
the  civilian  population  goes  short  of  meat, 
black  markets  thrive,  and  actual  prices  break 
through  our  ceilings. 

The  consumer  pays  too  much  while  the 
producers  hold  indignation  meetings  and 
legitimate  small  packers  are  forced  out  of 
business. 

On  the  other  hand,  the  meat  management 
plan  does  all  the  things  we  want  it  to  do. 

If  we  use  the  rationing  system  and  use  it 
properly,  we  control  the  amount  of  meat 
which  is  available  to  you  and  to  me  and  to 
the  Government.  If  we  let  price  competi¬ 
tion  handle  our  distribution,  we  will  get  the 
meat  to  our  coupons. 

By  using  the  Government  buying  price  to 
set  the  price  level,  we  will  control  inflation. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  North 
Carolina  [Mr.  Clark!. 

Mr.  CLARK.  Mr.  Speaker - 

Mr.  HOPE.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  consent  request? 
Mr.  CLARK.  I  yield. 


Mr.  HOPE.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  revise  and  extend  my 
own  remarks  and  include  therein  a  table 
prepared  by  the  Bureau  of  Agricultural 
Economics. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

Mr.  CLARK.  Mr.  Speaker,  I  doubt 
if  in  all  the  agricultural  programs  we 
have  had  in  recent  years  anything  has 
been  of  so  much  practical  benefit  to 
agriculture  as  the  activity  of  the  Com¬ 
modity  Credit  Corporation.  Having  had 
some  opportunity  of  observing  its  oper¬ 
ations  my  conclusion  is  that  it  is  a  fine 
agency  filling  a  very  particular  need  and 
that  it  has  been  well  managed. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  CLARK.  I  hope  the  gentleman 
will  let  me  proceed  for  a  little  without 
interruption.  I  shall  be  pleased  to  yield 
later. 

Mr.  Speaker,  I  remember  that  in  1939 
when  the  British  Government  found  it 
had  only  a  limited  amount  of  dollar  ex¬ 
change  available  in  this  country  but  hav¬ 
ing  at  that  time  a  considerable  stock  of 
tobacco  on  hand  and  needing  muni¬ 
tions  very  much  worse  than  it  did  to¬ 
bacco  it  was  obliged  to  withdraw  from 
the  tobacco  market.  Ordinarily  British 
interests  take  something  like  50  per¬ 
cent  of  the  tobacco  produced  in  America. 
The  result  of  their  withdrawal  was  that 
when  the  tobacco  producers  got  ready 
to  go  to  market  they  found  the  markets 
closed  in  their  face.  To  meet  this  sit¬ 
uation  the  Commodity  Credit  Corpora¬ 
tion  stepped  into  that  picture  and 
worked  out  a  plan  that  enabled  not  only 
the  reopening  of  the  markets  but  gave 
the  producers  of  that  year’s  crop  about 
the  usual  price  they  had  been  ac¬ 
customed  to. 

In  that  year,  1939,  tobacco  paid  taxes 
into  the  Federal  Treasury  of  almost 
$700,000,000.  The  next  year  the  tobacco 
tax  exceeded  $700,000,000.  It  now  bids 
fair  for  this  year  to  run  much  in  ex¬ 
cess  of  $800,000,000.  It  might  be  said,  of 
course,  that  the  Government  could  have 
gotten  that  tax  anyway,  but  it  certainly 
would  have  been  inequitable  if  not  poor 
business  for  the  Government  to  put  in  its 
pockets  those  enormous  sums  of  money 
while  the  producers  of  the  commodity 
from  which  it  came  would  trek  to  the 
bankruptcy  courts  of  the  country.  I  say 
this  because  the  record  of  the  hearings 
on  this  bill  show  that  its  total  loan  and 
purchase  transaqtions  have  amounted  to 
$83,000,000,000  and  its  total  loss  up  to 
date  amounts  to  only  $144,000,000. 

The  amount  of  the  tobacco  tax  paid  in 
1  year  is  over  five  times  the  total  loss  of 
the  Commodity  Credit  Corporation  since 
it  was  organized. 

I  think  it  was  organized  first  for  the 
purpose  of  dealing  with  curing  surpluses 
of  farm  commodities  and  for  the  pur¬ 
pose  of  trying  to  get  those  surpluses  to 
markets  that  were  not  glutted  and  into 
the  hands  of  people  who  needed  them. 
Its  functions  from  now  on  out  I  think 
should  and  will  be  to  induce  the  produc¬ 
tion  in  balanced  quantity  of  the  food 
and  fiber  that  is  absolutely  necessary 


for  conducting  this  war.  It  might  be 
said  if  you  took  the  lid  off  and  just  let 
agriculture  go,  let  the  prices  go  up,  there 
would  be  ample  production;  but  there 
might  easily  be  produced  a  great  surplus 
of  one  commodity  and  a  scarcity  of  some 
other  essential  commodity.  By  its  in¬ 
centive  payments  and  by  putting  a  floor¬ 
ing  under  the  price  of  certain  essential 
agricultural  commodities  this  corpora¬ 
tion  cannot  only  insure  the  production 
but  the  balanced  production  of  those 
things  which  are  so  essential  in  this  hour. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  North  Carolina  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  the 
gentleman  5  additional  minutes. 

Mr.  CLARK.  I  do  not  believe  Congress 
ought  just  yet  to  foreclose  itself  on  this 
question  of  subsidies,  and  I  do  not  see 
how  that  properly  comes  into  the  picture 
in  connection  with  this  legislation.  It 
is  true  that  upon  its  whole  operations 
this  Corporation  has  lost  $144,000,000. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  CLARK.  I  yield. 

Mr.  BROWN  of  Georgia.  On  some 
commodities  the  Corporation  has  made 
money. 

Mr.  CLARK.  I  was  just  fixing  to  say 
that.  My  reason  for  holding  that  the 
money  involved  here  is  not  in  the  nature 
of  a  subsidy  is  that  the  corporation  has 
made  money  on  certain  transactions  and 
made  a  profit  on  others.  In  the  tobacco 
transaction  to  which  I  have  referred, 
they  will  lose  no  money,  nor  on  the 
enormous  amount  of  cotton  they  now 
hold.  On  some  of  these  transactions 
they  make  a  profit  while  on  others  they 
may  sustain  a  little  loss;  but  that  is  a 
business  venture,  and  where  there  is  a 
possibility  of  a  profit  or  a  loss  one  cannot 
properly  classify  that  as  a  subsidy.  Fur¬ 
thermore,  the  imperative  necessity  of 
getting  the  production  of  food  and  fiber 
on  a  balanced  program  is  a  function  of 
government  that  cannot  be  properly 
classified  as  falling  within  the  realm  of  a 
subsidy.  I  do  not  understand  the  lan¬ 
guage  of  this  bill  to  permit  or  prohibit 
the  payment  of  subsidies.  I  hope  the 
committee  at  the  proper  time  will  clear 
up  the  language  of  section  6  which,  to  my 
mind  at  least,  at  this  time  has  nothing 
in  it  except  to  prohibit  the  fixing  of  prices 
on  agricultural  commodities  or  those 
commodities  manufactured  largely  from 
agricultural  commodities — to  fix  a  price 
on  it  below  the  support  price  determined 
by  the  Secretary  of  Agriculture.  I  can¬ 
not  see  where  that  involves  any  question 
of  subsidy. 

As  I  said  a  moment  ago  we  would  not 
know  exactly  what  we  are  going  to  have 
to  do  to  procure  for  this  Nation  all  the 
food  it  is  going  to  need  and  I  am  not  at 
all  prepared  myself  to  now  foreclose  the 
question  of  subsidies.  I  do  not  think 
that  any  of  these  bills  we  are  passing 
ought  to  foreclose  the  House  on  that  sub¬ 
ject,  but  that  we  ought  to  deal  with  the 
necessity  or  not  for  a  subsidy  as  the  pic¬ 
ture  becomes  clear  and  we  can  see  just 
exactly  what  we  are  called  upon  to  do. 

I  now  yield  to  my  friend  from  Ohio. 

Mr.  SMITH  of  Ohio.  I  thank  the 
gentleman  for  yielding  to  me. 
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Mr.  Speaker,  the  gentleman  made  a 
statement  to  the  effect  that  the  Com¬ 
modity  Credit  Corporation  has  been 
operated  satisfactorily  and  properly  up 
to  the  present  time.  I  should  like  to 
know  upon  what  he  bases  that  state¬ 
ment?  There  has  never  been  made  an 
audit  of  the  operations  of  the  Com¬ 
modity  Credit  Corporation. 

Mr.  CLARK.  My  statement  was  based 
upon  my  observation  of  its  operations  in 
my  section,  that  it  had  done  a  good  job. 
Certainly  the  hearings  on  this  bill  which 
I  have  examined  indicate  that  there  has 
been  an  annual  audit,  and  this  bill  itself 
provides  for  the  continuation  of  an  an¬ 
nual  audit. 

Mr.  SMITH  of  Ohio.  There  is  an 
audit  of  the  revenue  and  administration 
of  the  Commodity  Credit  Corporation. 

Mr.  CLARK.  I  think  the  gentleman 
will  have  a  different  idea  if  he  looks  into 
the  matter. 

Mr.  BROWN  of  Georgia.  Mr.  Speak¬ 
er,  will  the  gentleman  yield? 

Mr.  CLARK.  I  yield. 

Mr.  BROWN  of  Georgia.  The  Com¬ 
modity  Credit  Corporation  has  loaned 
on  a  certain  amount  of  cotton  in  the 
last  10  years.  They  have  made  a  profit 
on  the  cotton  sold  of  $50,000,000.  Now, 
they  have  3,200,000  bales  of  cotton  and 
it  has  a  book  value  of  $30  per  bale  on 
the  cotton  they  now  have  and  to  which 
they  have  title. 

Mr.  CLARK.  I  thank  the  gentleman. 

Mr.  MORRISON  of  North  Carolina. 
Will  gentleman  yield? 

Mr.  CLARK.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  MORRISON  of  North  Carolina. 
Some  contracts  have  already  been  made 
this  year,  have  they  not,  for  incentive 
payments  to  farmers  to  produce  certain 
crops  that  are  necessary? 

Mr.  CLARK.  That  is  my  understand¬ 
ing. 

Mr.  MORRISON  of  North  Carolina. 
Is  there  danger  of  the  prohibitive  lan¬ 
guage  in  this  bill  interfering  with  those 
contracts  already  made? 

Mr.  CLARK.  I  do  not  so  understand. 
I  understand  the  prohibitive  language  in 
the  bill  to  mean  that  O.  P.  A.,  for  in¬ 
stance,  would  be  prohibited  from  fixing 
a  price  on  agricultural  commodities  be¬ 
low  the  supporting  price  fixed  therefor 
by  the  Secretary  of  Agriculture. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  expired. 

Mr.  PISH.  Mr.  Speaker,  I  yield  my¬ 
self  the  balance  of  the  time  on  this  side. 

Mr.  Speaker,  there  is  no  opposition  as 
far  as  I  know  to  the  pending  rule.  This 
merely  makes  in  order  a  bill  to  continue 
the  Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  increase 
its  borrowing  power,  and  revise  the  basis 
of  the  anual  appraisal  of  its  assets.  I 
do  not  know  of  any  opposition  to  con¬ 
tinuation  of  the  Commodity  Credit  Cor¬ 
poration. 

There  will  probably  be  a  very  bitter 
fight,  however,  on  the  question  of  subsi¬ 
dies  and  the  roll-back  of  prices  on  coffee, 
butter,  and  meat.  If  that  is  the  case, 
this  bill  may  become  one  of  the  most  im¬ 
portant  bills  that  has  come  before  the 
Congress  at  this  session.  The  Congress 
should  meet  this  issue  fairly,  openly,  and 


squarely  and  say  whether  it  is  in  favor  of 
subsidies  or  whether  it  is  against  them. 
It  ought  to  be  put  up  squarely  to  the  Con¬ 
gress  because  in  the  last  analysis  the 
Congress  alone  has  the  duty  to  legislate. 
If  the  Representatives  of  the  people  want 
subsidies,  if  they  want  political  hand¬ 
outs,  if  they  want  favoritism,  special 
privileges,  and  benefits,  that  is  their 
business  to  say  so,  but  these  roll-backs  or 
subsidy  prices  have  been  inaugurated  by 
the  O.  P.  A.  in  defiance  of  the  Congress 
and  against  the  wishes  of  the  Congress, 
and  not  one  penny  of  the  subsidies  goes 
to  the  farmers  or  helps  to  increase  pro¬ 
duction. 

Today  when  we  consider  this  bill,  I 
hope  we  will  meet  the  issue  fairly  and  not 
by  subterfuge  and  that  we  will  have  a 
clear-cut  vote  on  the  question  whether 
the  Congress,  Republicans  and  Demo¬ 
crats  alike,  want  to  continue  the  policy 
of  subsidy  inaugurated  by  the  O.  P.  A. 
upon  the  initiation  of  President  Roose¬ 
velt,  who,  in  the  last  analysis,  is  alone 
responsible  for  the  collapse  and  failure 
of  the  farm  program.  Once  the  camel 
gets  his  mouth,  nose,  and  ears,  and  part 
of  its  head  under  the  tent  to  the  extent 
of  $175,000,000,  it  is  only  the  beginning, 
and  it  will  ultimately  mean  two  or  three 
billion  dollars  a  year  if  we  are  to  start  a 
program  of  subsidy  and  roll-back  prices 
on  farm  commodities.  This  is  only  the 
start.  The  time  to  stop  it  is  right  now  in 
this  bill,  and  that  is  why  I  am  asking  the 
Members  of  the  House  to  consider  it 
openly,  fairly,  and  squarely  and  not 
evade  the  issue.  Let  us  kill  this  subsidy 
before  it  destroys  the  farm  industry, 
wrecks  the  American  farmers,  and  ruins 
our  national  economy. 

Mr.  BUFFETT.  Will  the  gentleman 
yield? 

Mr.  FISH.  I  yield  to  the  gentleman 
from  Nebraska. 

Mr.  BUFFETT.  The  gentleman 
speaks  of  the  necessity  of  avoiding  sub¬ 
terfuge.  I  would  like  to  point  out  to  him 
that  in  Webster’s  Dictionary  there  is  no 
such  economic  term  as  “roll-back”  but 
there  is  an  economic  term  in  there  known 
as  “rebate.”  That  is  what  this  scheme  is. 
It  is  a  rebate  scheme  that  the  American 
people  drove  out  of  American  business  in 
the  nineties.  It  should  properly  be  char¬ 
acterized  now  as  a  rebate. 

Mr.  FISH.  Rebate  is  one  definition, 
fraud  is  another,  political  hand-out  is 
another.  But  this  is  the  time  to  stop 
these  roll-backs  by  a  vote  of  Congress,  a 
roll-back  vote  of  Congress  to  stop  the 
whole  program  of  subsidies  before  it  is 
forced  on  us  by  the  brain  trusters  and 
bungling  bureaucrats. 

Now,  you  will  hear  some  of  these  Dem¬ 
ocrats.  good  Americans,  and  claiming  to 
be  Jeffersonian  Democrats  who  for  100 
years  have  fought  subsidies  in  all  forms, 
shapes,  and  manner,  say  that  they  are 
in  favor  of  this  particular  kind  of  sub¬ 
sidy. 

Mr.  MORRISON  of  North  Carolina. 
Will  the  gentleman  yield? 

Mr.  FISH.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  MORRISON  of  North  Carolina. 
Does  the  gentleman  not  think  it  im¬ 
portant  in  this  prohibitive  legislation 
against  subsidies  to  insert  a  definition 
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of  subsidy?  I  am  opposed  to  some  sub¬ 
sidies  and  the  gentleman  defined  one, 
but  some  I  do  not  think  are  subsidies. 
Is  it  not  important  to  legislate  intelli¬ 
gently,  and  to  insert  a  definition  of  sub¬ 
sidy  in  here? 

Mr.  FISH.  I  have  no  objection  to  a 
fair  definition  of  subsidy,  whether  it  is 
a  hand-out  or  regimentation  or  political 
bribery.  It  does  not  make  any  difference. 
All  I  am  saying  is  that  this  is  a  subsidy, 
and  this  is  the  time  for  the  Congress,  in 
a  fair,  open  manner,  to  meet  that  issue 
and  vote  whether  it  is  for  or  against  a 
subsidy.  Of  course,  there  must  be  excep¬ 
tions.  We  have  got  to  make  certain  ex¬ 
ceptions  for  the  war  effort,  such  as  trans¬ 
portation  of  oil  and  the  mining  of  strate¬ 
gic  war  materials.  Everybody  will  agree 
to  that.  But  the  fundamental  proposi¬ 
tion  of  roll-backs  and  subsidies  on  farm 
commodities  is  vicious  and  unworkable 
and  smells  as  bad  by  whatever  name  it 
is  called  and  every  farm  organization  is 
against  it. 

Let  us  face  the  issue.  The  city  Mem¬ 
bers  are  for  it.  We  do  not  blame  the  city 
Members  for  being  for  it.  They  repre¬ 
sent  their  districts;  I  represent  my  dis¬ 
trict;  but,  on  the  other  hand,  we  are  not 
fooling  each  other.  The  gentleman  from 
New  York  [Mr.  Barry]  knows  it  is  a  sub¬ 
sidy;  he  is  an  honest  and  able  Member, 
and  is  willing  to  say  so. 

Mr.  BARRY.  Will  the  gentleman 
yield? 

Mr.  FISH.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  BARRY.  Is  it  not  true  this  word 
“roll-back,”  which  is  something  new  in 
my  vocabulary,  simply  means  a  reduction 
of  the  price  level  of  certain  commodities? 

Mr.  FISH.  By  paying  a  subsidy  to  the 
packers  or  wholesalers  out  of  the  United 
States  Treasury  but  none  to  the  farmers. 

Mr.  BARRY.  We  gave  the  O.  P.  A. 
the  power  to  do  that. 

Mr.  FISH.  The  O.  P.  A.  assumed  that 
power.  This  amounts  to  a  reduction  of 
10  percent  on  meat  to  be  paid  for  by  the 
taxpayers  to  the  packers  and  processors. 
It  is  nothing  but  a  subsidy. 

Mr.  BARRY.  It  has  no  connection 
with  a  subsidy.  If  the  Administrator 
finds  that  the  cost  of  living  has  risen, 
he  has  a  right  to  reduce  those  prices 
without  paying  a  subsidy  at  all,  and  that 
should  be  done. 

Mr.  FISH.  But  he  does  pay  a  subsidy; 
that  is  what  he  is  doing  now,  without  the 
authority  of  Congress.  He  is  paying  a 
10-percent  subsidy  to  the  packers. 

Mr.  BARRY.  Would  the  gentleman  be 
in  favor  of  reducing  prices,  rolling  them 
back,  or  whatever  you  want  to  say,  if  they 
are  out  of  proportion,  without  a  subsidy? 

Mr.  FISH.  Certainly.  I  believe  Mr. 
Baruch  was  right  that  we  should  have 
.set  maximum  prices  on  all  commodi¬ 
ties. 

Mr.  BARRY.  Food  prices  have  risen 
40  percent  since  January  1941. 

Mr.  FISH.  When  you  start  giving 
subsidies  on  farm  products,  there  is  no 
end  to  it. 

Mr.  BARRY.  Forget  the  subsidy. 

Mr.  FISH.  I  cannot  forget  it.  It  is 
a  fact.  That  is  what  is  being  done. 
The  gentleman  is  talking  about  some- 
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thing  academic  and  theoretical,  that 
might  happen  if  there  were  no  subsidies. 

Mr.  BARRY.  It  is  not  theoretical. 

Mr.  FISH.  I  might  agree  with  the 
gentleman  if  there  were  no  subsidies, 
but  there  are  subsidies,  and  that  is  what 
we  are  objecting  to. 

Mr.  BARRY.  Food  prices  have  risen 
40  percent  since  January  1941. 

Mr.  FISH.  May  I  ask  the  gentleman 
a  question? 

Mr.  BARRY.  Yes. 

Mr.  FISH.  If  we  put  a  drastic  pro¬ 
vision  in  this  bill — there  is  already  one 
in  it,  but  the  gentleman  from  Michi¬ 
gan  [Mr.  Wolcott]  will  submit  an  even 
more  severe  one — which  I  hope  will  be 
adopted  by  the  votes  of  the  Members  of 
Congress — which  does  away  with  sub¬ 
sidies;  will  the  gentleman  support  it? 

Mr.  BARRY.  If  I  face  the  choice  of 
inflation  or  subsidies,  I  will  vote  for 
subsidies. 

Mr.  FISH.  Then  the  gentleman  is 
for  subsidies,  which  is  his  right.  I  am 
opposed  to  all  subsidies,  Government 
hand-outs,  and  political  bribes,  all  the 
way  through. 

Mr.  HOFFMAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  FISH.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  HOFFMAN.  Why  all  the  excite¬ 
ment  now?  This  administration  has 
been  buying  votes  one  way  or  another 
ever  since  its  inception. 

Mr.  FISH.  The  administration  now 
wants  to  do  it  on  a  much  larger  scale. 

Mr.  HOFFMAN.  I  do  not  know  how 
that  is  possible. 

Mr.  FISH.  The  existing  roll-backs 
require  $175,000,000.  That  is  only  a 
start  and  would  probably  involve  two 
or  three  billion  dollars  in  subsidies 
within  the  next  couple  of  years.  The 
fourth- termers  will  need  more  money 
to  buy  votes  next  year  than  was  needed 
a  few  years  ago.  That  is  why  I  say  this 
is  one  of  the  most  important  issues  be¬ 
fore  Congress  because  of  the  huge  sums 
of  money  that  would  be  inevitably 
asked  for  subsidies  and  political  hand¬ 
outs. 

Mr.  HOPE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FISH.  I  yield  to  the  gentleman 
from  Kansas. 

Mr.  HOPE.  Referring  to  the  state¬ 
ment  of  the  gentleman  from  New  York 
[Mr.  Barry]  as  to  whether  we  should 
prefer  subsidies  or  inflation,  is  it  not 
true  that  as  far  as  the  roll-back  type  of 
subsidy  is  concerned  it  is  inflationary  and 
contributes  to  inflation? 

Mr.  FISH.  Yes.  It  does  not  help  the 
farmers  one  iota.  It  does  not  help  them 
increase  production.  It  does  not  give 
them  any  more  money,  and  the  money 
for  the  subsidy  to  the  packers  comes  out 
of  the  taxpayers’  pockets,  which  also 
further  burdens  the  farmers.  If  we  are 
going  to  have  subsidies  without  the  ex¬ 
press  wish,  or  rather,  in  defiance  of  the 
Congress,  we  will  have  sunk  to  the  level 
of  the  Reichstag.  It  is  time  we  met  this 
issue  squarely  and  voted  our  convictions 
and  put  an  end  to  government  by  bureau¬ 
crats  and  subsidies. 

Mr.  BARRY.  Mr.  Speaker,  will  the 
gentleman  yield? 


Mr.  FISH.  I  will  always  yield  to  my 
distinguished  and  good  friend.  I  know 
we  do  not  agree  on  this  issue,  but  I  am 
perfectly  willing  to  have  him  express  his 
views. 

Mr.  BARRY.  Between  organized 
labor  on  one  side  and  the  farmer  on 
the  other  is  the  great  middle  class  of 
America,  the  white-collar  class,  whose 
income  has  not  increased.  They  are 
being  squeezed  right  in  the  middle.  This 
subsidy  plan  by  keeping  the  prices  down 
will  help  that  great  mass  of  people,  the 
majority  group. 

Mr.  FISH.  I  know  what  the  gentle¬ 
man  means.  The  gentleman  is  repre¬ 
senting  his  district  and  doing  it  ably, 
conscientiously,  and  honestly.  He  rep¬ 
resents  the  consumers  in  his  district. 
For  the  balance  of  my  time  let  me  rep¬ 
resent  the  constituents  in  my  district, 
one  of  the  largest  dairy  districts  in  the 
United  States,  if  not  the  largest.  Dela¬ 
ware  County,  recently  added  on  to  my 
new  district,  is  the  largest  dairy  county 
in  America.  My  district  is  also  a  large 
poultry  district.  Some  of  my  farmers 
have  lived  on  those  farms  since  the  Rev¬ 
olutionary  War,  most  of  them,  long  be¬ 
fore  the  New  Deal  and  the  alphabetical 
system  came  into  power  which  has  all 
but  wrecked  and  ruined  them.  The 
shortage  or  lack  of  corn  because  of  the 
vicious  New  Deal  regimentation  is  dis¬ 
astrous  to  my  farmers  and  ruining 
them. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  New  York  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  South 
Carolina  [Mr.  Fulmer], 

Mr.  FULMER.  Mr.  Speaker,  I  want  to 
speak  briefly  on  this  subsidy  matter.  I 
deeply  appreciate  the  attitude  of  those 
who  represent  the  consumers  on  this 
matter  because  they  really  believe  it  is 
going  to  help  the  consumers  and  that 
it  is  not  going  to  hurt  the  farmers.  How¬ 
ever,  if  they  knew  more  about  price  fixing 
and  the  various  middlemen  operating 
between  the  farmers  and  the  consumers, 
they  would  want  to  put  their  finger  on 
the  real  sore  spot. 

Since  we  have  been  talking  about  pay¬ 
ing  processors  a  subsidy  to  bring  about 
production  down  on  the  farm  and  to  help 
consumers,  what  has  happened?  Proc¬ 
essors  have  held  up  buying  except  at 
lower  prices.  Hogs  and  cattle  have  gone 
down  from  2  to  3  cents.  The  farmer  has 
no  way  of  telling  the  packer,  “My  price  is 
14  or  15  cents.”  He  says  to  the  buyer  of 
hogs,  “What  will  you  give  me  for  my  hogs 
or  my  cattle?”  You  can  pay  the  subsidy, 
but  that  does  not  mean  that  the  farmer 
is  going  to  get  what  we  call  parity,  be¬ 
cause  they  can  still  roll  it  back,  and  you 
are  going  to  find  out  that  it  will  not  help 
the  consumer;  and  if  so,  it  will  amount 
to  very  little  per  family. 

Why  do  you  not  do  the  same  thing 
for  farmers  that  you  are  doing  for  in¬ 
dustry?  The  industry  gets  the  subsidy. 
When  you  want  the  industry  to  manu¬ 
facture  guns,  tanks,  and  airplanes,  you 
tell  him  to  go  ahead,  buy  material,  and 
pay  whatever  is  necessary  to  get  it,  em¬ 
ploy  all  the  employees  it  can,  and  have 
them  hanging  around,  it  may  be,  paying 
them  any  kind  of  wages.  You  just  as 


well  tell  him,  “Make  the  amount  as  high 
as  you  can  and  we  will  guarantee  you  a 
profit  on  all  of  it.”  You  should  visit 
some  of  these  plus-profit  jobs  and  look 
around  and  see  all  th°  waste.  Find  out 
about  the  advertising,  all  of  wjiich  is 
added  in  with  a  profit. 

Let  us  just  take  this  thing  from  a  com¬ 
mon-sense  viewpoint.  Suppose  we  have 
a  race  out  there,  and  you  want  a  certain 
young  fellow  to  win.  Would  you  go  and 
pay  the  manager  of  the  racer  to  steam 
up  the  fellow  who  is  going  to  make  the 
race?  No;  you  would  call  the  man  that 
you  want  to  win  aside  and  say,  “John, 
if  you  will  win  this  race,  I  will  give  you 
$100,”  and  that  boy  is  going  to  step  in 
and  win.  You  have  given  him  an  induce¬ 
ment,  an  incentive.  Packers  do  not  pro¬ 
duce  hogs  or  cattle.  They  could  take  the 
subsidy  and  still  roll  the  price  back  on 
the  farmers.  What  a  joke. 

I  am  against  subsidies  in  any  instance; 
if  you  will  give  the  farmer  that  to  which 
he  is  entitled,  you  do  not  have  to  even 
give  him  a  subsidy.  Let  us  start  at  the 
bottom  with  proper  differentials  on  up 
through  the  packer  and  others,  includ¬ 
ing  retailers,  and  give  each  group  that 
to  which  it  is  entitled.  Then  if  some  of 
these  parasites  operating  between  the 
farmer  and  the  consumer  are  sapping 
the  lifeblood  out  of  the  consumer,  let  us 
get  rid  of  them.  There  are  plenty  of 
them  operating  between  farmers  and 
consumers.  Under  the  procedure  now, 
all  of  these  middlemen  are  taken  care 
of  by  O.  P.  A.,  every  one  of  them  fixing 
their  price  with  a  profit,  and  that  is  the 
problem  confronting  consumers.  Yes, 
this  is  the  consumer’s  serious  problem, 
and  there  is  nothing  you  can  do  about 
it  unless  we  streamline  our  marketing 
and  distribution  system  and  weed  them 
out. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  South  Carolina  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  it  is 
amusing  to  a  man  who  knows  a  little  of 
the  history  of  subsidies  to  listen  to  gen¬ 
tlemen  on  the  Republican  side  this  morn¬ 
ing.  I  remember  that  the  gentleman 
from  New  York  [Mr.  Fish]  and  all  gen¬ 
tlemen  on  the  Republican  side  in  ad¬ 
vocating  and  supporting  high  tariff  leg¬ 
islation  always  favored  subsidies  for 
shipping  corporations,  or  for  the  mail 
service,  and  for  all  other  small  corpora¬ 
tions  that  have  been  making  millions  out 
of  their  business,  and  that  they  all  voted 
for  them,  but  now  when  they  believe 
there  might  be  a  little  subsidy  given  to 
the  poor  farmer — I  mean  the  small 
farmer - 

Mr.  WILSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.  No — out  of  which  the 
consumer  may  to  some  extent  be  bene¬ 
fited;  especially  that  consumer  whose 
wages  have  not  been  increased  hardly  at 
all  in  the  last  10  years,  who  is  still  work¬ 
ing  for  meager  wages  or  salaries,  whose 
cost  of  living  has  been  increased  from 
100  to  110  percent  and  in  some  instances 
200  percent,  my  colleague  from  New  York 
[Mr.  Fish]  and  others  oppose  it.  That 
would  be  taking  money  out  of  the  Treas¬ 
ury.  Personally  I  think  we  should  help 
the  little  fellow  who  needs  our  help  as 
against  those  who  do  not  need  it. 
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Lest  I  forget,  my  really  good  friend 
the  gentleman  from  Michigan  [Mr. 
Michener]  tried  to  place  me  in  a  position 
where  I  was  opposed  to  producing  all 
the  needed  pork  or  beef.  On  the  con¬ 
trary,  I  am  for  greater  production.  I 
think  the  farmers  should  be  persuaded 
or  urged  to  dispose  of  the  corn  which 
they  are  holding  and  hoarding  for  a  still 
higher  price,  so  that  it  can  be  fed  to 
cattle  and  hogs  in  order  that  we  may 
produce  more  meat  to  supply  our  Army 
as  well  as  the  civilian  population.  Of 
course  the  gentleman  must  have  misun¬ 
derstood  me  when  he  charged  that  I  was 
trying  to  restrict  production. 

Then  there  was  something  said  about 
the  “black  market.” 

The  gentleman  from  Michigan  has 
asked  me  whether  I  would  withdraw  my 
remarks  as  to  the  black  market.  I 
wish  I  could,  but  due  to  the  many  reso¬ 
lutions  and  information  I  have  received, 
the  facts  are  that  the  farmers  selling 
outside  of  the  regulations  for  a  much 
higher  price  by  a  quiet  arrangement 
with  the  livestock  farmers  dispose  of 
their  corn  for  feed  purposes. 

Now,  Mr.  Speaker  and  gentlemen,  in 
addition  to  this  information  as  to  the 
black  market,  ■  I  have  received  several 
resolutions  from  the  cattle,  hog,  and  live¬ 
stock  feeders  from  several  States,  who 
assert  that  unless  the  roll-back  order 
is  rescinded  they  will  immediately  stop 
shipping  their  cattle  and  hogs  to  the 
market.  Of  course,  that  is  very  patri¬ 
otic,  extremely  so,  on  their  part,  and  I 
presume  some  of  you  geiitlemen  feel  that 
it  is  patriotic.  I  do  not.  I  think  these 
organizations  should  not  control  the  ac¬ 
tion  of  the  Congress,  because  on  its  face 
their  conduct  shows  a  selfish  and  ava¬ 
ricious  aim  on  their  part  in  trying  to 
force  the  Government  to  do  or  not  do 
certain  things,  and  trying  to  stop  the 
Government  from  placing  a  ceiling  on 
cattle  and  hogs.  I  feel  that  this  should 
have  been  done  from  the  very  beginning. 

Mr.  Speaker,  I  insert  at  this  point  sev¬ 
eral  telegrams  and  excerpts  from  letters 
which  I  have  received  from  these  selfish 
groups.  Copies  of  these  communica¬ 
tions  have  been  sent  to  the  President, 
they  are  as  follows: 

Washington,  D.  C.,  June  23,  1943. 
Hon.  Adolph  J.  Sa3ath, 

Member  of  Congress, 

V/ashington,  D.  C.: 

At  a  conference  of  Midwest  Farm  Bureaus, 
meeting  in  Chicago  today,  the  following  reso¬ 
lution  was  adopted:  The  subsidy  and  price 
roll-back  on  foods  proposed  by  the  adminis¬ 
tration  is  a  subterfuge  for  increasing  wages 
and  other  consumer  incomes  already  at  infla¬ 
tionary  levels.  It  will  be  expensive  to  ad¬ 
minister,  benefits  will  be  small  in  propor¬ 
tion  to  total  cost,  it  will  continue  the  already 
existing  ruinous  confusion,  it  contributes  to 
rather  than  controls  inflation,  it  will  decrease 
rather  than  increase  both  agricultural  and 
industrial  production,  it  will  impose  further 
regimentation  of  production  and  distribu¬ 
tion,  and  will  aggravate  our  post-war  price 
and  income  problem.  For  these  and  other 
equally  important  reasons  this  conference 
of  Midwest  Farm  Bureaus,  representing  12 
States  and  300,000  members,  respectfully 
petitions  our  Federal  administrative  authori¬ 
ties  to  cease  their  effort  to  inflict  this  pro¬ 
gram  upon  us.  We  call  upon  our  Congress 
to  enact  legislation  which  will  prevent  any 
general  continuance  or  revival  of  this  ill- 


advised  experiment.  Copies  of  this  resolu¬ 
tion  shall  be  sent  each  Senator  and  Congress¬ 
man  from  these  Midwest  States  and  also  to 
all  proper  Federal  administrative  authorities. 

Conference  of  Midwest  Farm  Bureaus 
of  the  American  Varm  Bureau  Fed¬ 
eration. 

June  19,  1943. 

Dear  Sir:  For  your  information,  the  fol¬ 
lowing  wire  was  sent  to  President  Franklin 
D.  Roosevelt,  June  18,  1943: 

“The  following  resolution  was  passed  in 
Fremont,  Nebr.,  June  17,  1943,  at  a  meeting 
of  700  livestock  producers  and  feeders,  rep¬ 
resenting  many  thousands  more:  ‘In  order 
to  guarantee  an  adequate  supply  of  pork, 
beef,  and  lamb  for  (1)  armed  forces,  (2)  the 
civilian  population,  and  (3)  lend-lease,  that 
they  demand  that  James  Byrnes,  Director  of 
Office  of  War  Mobilization,  rescind  his  order, 
which  is  effective  Monday,  June  14,  1943,  roll¬ 
ing  back  wholesale  prices  and  ordering  sub¬ 
sidies  to  be  paid  on  beef,  pork,  and  lamb 
and  if  it  is  not  immediately  rescinded  the 
producers  and  feeders  of  the  Corn  Belt  States 
will  request  all  feeders  and  producers  to 
withheld  the  marketing  of  slaughter  ani¬ 
mals  effective  Monday,  June  28,  pending  com¬ 
pliance  with  their  demand  and  further,  that 
the  feeders  of  the  Corn  Belt  States  demand 
that  the  reflected  price  on  meat  animals  be 
sufficient  to  cover  cost  of  production.’ 

“During  the  last  week,  because  of  the  break 
in  prices  of  live  animals  marketed,  the  pro¬ 
ducers  and  feeders  have  lost  hundreds  of 
thousands  of  dollars.  The  request  to  with¬ 
hold  the  marketing  of  slaughter  livestock 
would  be  made  to  save  the  producers  from 
these  losses  during  this  period  of  uncertain¬ 
ties.  Further,  the  Corn  Belt  producers  and 
feeders  of  livestock  stated  in  a  resolution, 
‘We,  the  livestock  feeders  and  producers  from 
28  counties  in  Nebraska  and  9  in  Iowa,  oppose 
the  roll-back  and  subsidy  program  on  meat, 
butter,  and  coffee  as  un-American,  inflation¬ 
ary,  and  discriminatory.’  The  livestock  pro¬ 
ducers  and  feeders  of  the  country  at  the  re¬ 
quest  of  the  proper  authorities  in  charge,  and 
at  your  personal  request,  have  increased  the 
production  and  marketing  of  livestock  to  the 
highest  levels  in  the  history  of  this  country. 
The  decision  to  keep  slaughter  livestock  off 
the  market  would  not  mean  a  strike  in  pro¬ 
duction,  because  the  production  of  meat  ton¬ 
nage  would  continue  on  animals  now  in  feed 
lots.  Many  feed-lot  operators,  however, 
already  have  been  discouraged  from  buying 
additional  livestock  and  have  ceased  making 
replacement  purchases  with  the  result  that 
thousands  of  feed  lots  already  are  empty  or 
are  rapidly  being  emptied.  In  this  they  are 
influenced  not  only  by  price  roll-backs  re¬ 
cently  announced,  but  also  by  the  fear  of  fur¬ 
ther  price  reductions  by  the  same  method  in 
the  future. 

“The  apparent  lack  of  understanding  on 
the  part  of  people  in  Washington  as  to  the 
seriousness  of  the  food  situation  and  their 
unwillingness  to  request  and  accept  the 
counsel  and  advice  of  people  with  knowledge 
and  practical  suggestions  for  solution  gives 
them  no  choice  but  to  take  drastic  action  and 
insist  that  this  whole  problem  have  your 
personal,  immediate  attention. 

“Harry  Gardner, 

“Oakland,  Iowa. 

“Herman  Dinklage, 

“Wisner,  Nebr. 

“ Resolution  Committee.’’ 
Harry  Gardner, 
Herman  Dinklage. 

Chicago,  III.,  June  22,  1943. 
Adolph  J.  Sabath, 

Member  of  Congress,  Washington,  D.  C.: 

The  members  of  the  National  Live  Stock 
Exchange  most  respectfully  urge  your  strong 
support  of  amendment  to  Steagall  bill,  H.  R. 
2869,  Commodity  Credit  Corporation.  This 
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amendment  prohibits  the  use  of  Government 
funds  for  payment  of  subsidies  and  roll-back 
of  price.  Your  assistance  will  be  appreciated. 

John  Sanders, 

President,  The  National 

Live  Stock  Exchange. 

I  do  not  want  to  criticize  the  admin¬ 
istration,  but  even  this  great  administra¬ 
tion,  that  always  has  the  interest  of  the 
masses  at  heart,  makes  mistakes  when 
they  listen  to  some  of  the  Republicans 
who  happen  to  be  in  important  positions, 
and  I  hope  this  influence,  if  any,  that  has 
been  exerted,  will  be  eliminated.  If  we 
expect  to  have  reasonable  prices  on  meat 
we  must  necessarily  place  a  ceiling  on 
cattle  and  hogs,  fully  appreciating  that 
it  is  manifestly  unfair  to  place  a  ceiling 
on  meats  without  at  the  same  time  plac¬ 
ing  one  on  livestock.  Not  that  I  am  in¬ 
terested  in  the  packers.  In  fact,  I  shall, 
if  time  permits,  explain  more  thoroughly 
my  position  as  to  the  packing  industry. 
They  are  not  losing  money,  but  they  are 
trying  to  make  the  country  believe  they 
are  being  ruined.  These,  however,  are  the 
facts: 

Mr.  Speaker,  today  we  are  considering 
one  part  of  this  home-front  crisis — that 
part  which  has  to  do  with  national  eco¬ 
nomic  stabilization — control  of  cost  of 
living.  Avoidance  of  inflation  is  abso¬ 
lutely  imperative  if  the  home  front  is  to 
be  a  strong  foundation  for  the  battle 
front.  Up  to  now  prices  have  not  been 
controlled  effectively  but  have  been  soar¬ 
ing  through  rising  price  ceilings  and  lack 
of  enforcement.  An  attack  is  under  way 
by  the  representatives  of  special  inter¬ 
ests — the  great  trade  associations,  the 
great  retail -wholesale  associations,  the 
great  meat-packing  associations,  and 
great  real -estate  associations — all  de¬ 
signed  to  gain  special  profit  at  the  cost 
of  wrecking  the  national  stabilization 
program.  This  offensive  against  the  war 
effort  at  home  has  created  a  major 
crisis  for  the  Nation.  It  is  a  fine  thing 
that  the  Congressional  Committee  for 
the  Protection  of  Consumers  has  been 
organized  to  make  a  vigorous  fight  on 
this  issue.  I  am  glad  to  be  a  part  of  it. 
meat  profiteering  is  sample  of  total  picture 

On  Wednesday  the  Washington  Post 
carried  a  story,  as  have  other  parts  of  the 
press,  in  which  they  refer  to  “the  con¬ 
tinued  strike  against  O.  P.  A.  price  policy 
by  major  beef  slaughterers  of  the  coun¬ 
try,”  which  was  leading  to  a  crisis  in  the 
meat  supply  of  the  Nation  for  war  work¬ 
ers,  for  the  Army,  and  for  citizens  gen¬ 
erally.  This  strike  is  just  as  reprehen¬ 
sible  as  the  coal -miners’  strike  and  has 
just  as  serious  potentialities  for  the  war 
effort.  It  is  a  clear  attempt  on  the  part 
of  the  large  meat  packers  to  force  the 
Government  to  adjust  its  price  policies  to 
suit  their  desires  for  maximum  profits. 

While  meat  packers  claim  hardship, 
the  facts  are  that  they  have  profited  at 
enormous  rates  from  their  meat  sales 
during  the  wartime.  Specifically,  official 
Government  analysis  of  profits  of  17  lead¬ 
ing  meat  packers  shows  that  profits  in 
1942  increased  460  percent  over  the  aver¬ 
age  profits  for  the  pre-war  period  of  1936- 
39.  Under  these  circumstances  can  they 
scream  “hardship”?  Even  after  taxes 
the  increase  in  profits  was  a’most  300  per¬ 
cent  for  these  17  leading  meat  packers. 
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which  includes  Armour,  Cudahy,  Hornel, 
Swift,  Wilson,  and  so  forth.  It  is  an 
attempt  to  maintain  these  profit  levels 
that  the  meat  packers  organized  their 
great  lobbies  to  fight  vigorous  price-con¬ 
trol  policies  on  the  part  of  the  Govern¬ 
ment.  It  is  the  obligation  of  the  agencies 
administering  this  program  and  of  the 
Congress  to  see  to  it  that  they  do  not 
succeed  in  this  sabotage  of  the  Nation’s 
war  effort. 

These  large  packers,  because  of  their 
size,  have  been  able  to  take  advantage  of 
the  small  packers,  squeeze  them  out  of 
business,  and  increase  their  own  monop¬ 
oly  power  in  the  industry.  This  must 
stop.  The  Government  must  control  the 
pricing  process  and  the  distribution  of 
meat  from  beginning  to  end.  It  is  im¬ 
perative  that  prices  be  put  on  livestock 
to  avoid  the  inevitable  squeeze  between 
uncontrolled  livestock  prices  and  con¬ 
trolled  retail  prices.  The  use  of  the  sub¬ 
sidy  program  to  roll  back  these  prices  is 
clearly  the  only  means  of  reducing  the 
cost  to  the  consumer  of  this  vital  part  of 
their  food  budget. 

Mr.  FULMER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.  Yes. 

Mr.  FULMER.  Just  to  state  to  the 
gentleman  that  he  is  now  giving  some 
good  information  to  the  House,  because 
when  you  fix  the  price  of  meat  without 
fixing  the  price  of  hogs  or  cattle,  then 
the  price  of  hogs  or  cattle  can  go  any¬ 
where,  to  a  point  where  the  packer  can¬ 
not  afford  to  buy  them,  but  if  you  start 
at  the  bottom  and  fix  the  price  on  the 
raw  material  with  proper  differentials, 
then  you  will  never  need  to  change  the 
differential  unless  mages  go  up  or  down. 

Mr.  SABATH.  I  thank  the  gentleman 
for  his  observation,  and  yield  now  to  my 
friend  from  Indiana. 

Mr.  WILSON.  Is  it  the  gentleman’s 
opinion  or  impression  that  the  farmers 
are  in  favor  of  these  subsidies? 

Mr.  SABATH.  From  my  observation 
I  think  the  farmers  will  not  refuse  them, 
because  so  far  they  have  been  glad  to 
get  anything  that  they  have  been  able 
to  get.  In  fact,  they  have  been  receiving 
more  than  they  asked  for  from  this 
Congress,  and  still  do  not  appreciate  it. 
That  is  what  I  cannot  understand — 
when  we  have  done  so  much  for  the 
farmer  by  which  they  are  now  getting 
two  or  three  or  four  hundred  percent 
more  for  their  products  than  they  did 
under  a  Republican  administration,  yet 
they  still  seem  to  refuse  or  fail  to  recog¬ 
nize  the  benefit  accruing  to  them  and 
the  good  that  has  been  done  for  them 
by  the  Democrats. 

Mr.  FISH.  Oh,  the  farmers  will  not 
get  1  penny  of  this  subsidy.  It  will  go 
to  the  packers.  Not  1  dime  of  it  goes 
to  the  farmers. 

Mr.  SABATH.  I  am  not  interested  or 
in  favor  of  any  subsidy  to  the  packers 
unless  where  it  be  actually  necessary  to 
equalize  conditions  to  bring  about  a  re¬ 
duction  in  the  cost  of  living.  I  am  in¬ 
terested  in  the  little  fellow.  That  has 
been  my  aim,  and  it  is  because  the  little 
fellow  needs  protection. 

Mr.  DONDERO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.  Yes, 


Mr.  DONDERO.  I  know  that  the 
gentleman  is  sincere  in  his  statement  in 
regard  to  the  little  farmer,  but  at  the 
beginning  of  the  session  today  I  read  to 
the  House  two  telegrams  from  two  small 
farmers’  associations  in  my  district,  and 
they  are  all  against  this  idea  and  theory 
of  a  subsidy,  and  in  the  telegrams  they 
said  that  they  resented  it. 

Mr.  SABATH.  I  am  not  entirely  wed¬ 
ded  to  a  subsidy,  as  I  stated,  with  the  ex¬ 
ception  of  where  it  might  reduce  an  un¬ 
justifiable  high  cost  of  living.  I  am 
speaking  on  the  roll-back  of  prices.  I 
think  the  prices  of  commodities  should 
be  reduced  because  they  were  permitted, 
due  to  your  unfortunate  delay  and  inter¬ 
ference  with  the  O.  P.  A.,  and  the  prices 
have  not  been  fixed  as  they  should  have 
been  fixed.  Prices  are  too  high,  and  the 
cost  of  living  is  too  great.  It  should  be 
reduced  not  only  by  10  percent,  but  by 
25  percent,  because  the  21,000,000  of 
white-collared  people  and  wage  earners 
in  this  country,  as  I  said  before,  cannot 
live  and  pay  the  prices  today  on  the 
wages  that  they  are  now  receiving. 

It  is  amazing  that  the  Commodity 
Credit  Corporation,  having  rendered  such 
great  and  beneficial  service  to  agricul¬ 
ture,  having  raised  farm  prices,  that  now 
the  same  Republican  gentlemen  are  en¬ 
deavoring  to  restrict  the  activities  of  that 
Corporation  because  it  might  find  it  nec¬ 
essary  to  limit  profits  and  thereby  to 
some  extent  reduce  the  cost  of  living. 

This  morning  and  this  afternoon  a 
meeting  was  held  by  many  sincere  and 
well-meaning  Members  of  Congress, 
which  I  regret  I  was  unable  to  attend, 
due  to  my  being  obliged  to  remain  on  the 
floor.  This  conference  is  being  held  be¬ 
cause  the  whole  war  effort  is  being  jeop¬ 
ardized  by  the  attack  on  the  home  front 
being  made  by  a  combination  of  Axis 
sympathizers,  profiteers,  business-as- 
usual  followers,  and  a  few  misleaders  of 
labor,  such  as  John  L.  Lewis.  This  dis¬ 
ruptive  activity  has  led  to  such  disastrous 
actions  as  the  recent  race  riots  in  De¬ 
troit,  Mich.,  Beaumont,  Tex.,  and  Los 
Angeles,  Calif.,  which  threaten  the  effec- 
tice  unity  of  the  Nation  to  win  the  war. 
“Business  as  usual”  has  resulted  in  a 
serious  condition  in  our  war-production 
program,  as  was  indicated  by  Under  Sec¬ 
retary  of  War  Patterson,  who  last  week 
reported  to  the  Nation  that  production 
was  5V2  percent  behind  schedule  and  that 
this  would  inevitably  result  in  the  need¬ 
less  loss  of  American  lives  on  the  battle 
front.  It  is  also  evident  from  the  report 
of  the  Kilgore  committee  of  the  Senate, 
which  points  out  the  very  serious  short¬ 
comings  on  the  home  front. 

(Mr.  SABATH  asked  and  was  given 
unanimous  consent  to  revise  and  extend 
his  remarks  in  the  Record.) 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Illinois  has  expired.  The 
question  is  on  agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

URGENCY  DEFICIENCY  APPROPRIATION 
BILL,  1943 

Mr.  CANNON  of  Missouri.  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  2714)  mak¬ 
ing  appropriations  to  supply  urgency  de¬ 
ficiencies  in  certain  appropriations  for 


the  fiscal  year  ending  June  30,  1943,  and 
for  prior  fiscal  years,  and  for  other  pur¬ 
poses,  further  disagree  to  the  Senate 
amendment  to  the  House  amendment 
to  Senate  amendment  No.  5  and  further 
insist  on  its  disagreement  to  Senate 
amendments  Nos.  60  and  61,  and  ask  for 
a  conference  with  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri? 

Mr.  TABER.  Mr.  Speaker,  reserving 
the  right  to  object,  in  the  other  body 
when  this  came  up  there  was  a  pro¬ 
longed  discussion  about  the  right  of  a 
legislative  body  to  take  people  off  the 
rolls.  Just  so  that  the  House  and  the 
country  may  know  what  the  other  body 
thought  of  the  right  to  do  this  sort  of 
thing,  I  desire  to  read  a  paragraph  from 
S.  575,  which  passed  the  Senate  on  June 
14.  The  paragraph  is  as  follows: 

Page  2,  line  9:  “No  person  shall  hold  any 
such  office  or  position  after  June  30,  1943, 
unless  he  shall  have  been  so  appointed:. 
Provided,  That  any  person  now  holding  any 
such  office  or  position  who  was  not  so 
appointed” — 

That  is,  with  confirmation  by  the 
Senate — 

“may  continue  to  hold  such  office  or  position 
until  his  successor  is  appointed  or  qualified, 
or  until  September  30,  1943,  whichever  is 
earlier,  if  nomination  for  the  appointment 
to  such  office  or  position  has  been  submitted 
to  the  Senate  prior  to  June  30,  1943.” 

The  Senate  passed  that  bill  which 
threw  everyone  off  the  rolls  who  had  not 
been  confirmed  by  the  Senate  and  who 
received  a  salary  of  over  $4,500  a  year, 
on  the  14th  of  June  by  a  vote  of  42  to 
29 — just  exactly  the  same  proposition 
that  the  House  presented  in  H.  R.  2714. 

[Mr.  CANNON  of  Missouri  addressed 
the  House.  His  remarks  will  appear 
hereafter  in  the  Appendix.] 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Mr.  Cannon  of  Missouri,  Mr. 
Woodrum  of  Virginia,  Mr.  Ludlow,  Mr. 
Snyder,  Mr.  O’Neal,  Mr.  Rabaut,  Mr. 
Johnson  of  Oklahoma,  Mr.  Taber,  Mr. 
Wigglesworth,  Mr.  Lambertson,  and  Mr. 
Ditter. 

DISTRICT  OF  COLUMBIA  APPROPRIATION 
BILL,  1944 

Mr.  MAHON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  House  con¬ 
ferees  may  have  until  midnight  tonight 
to  file  a  report  and  statement  on  the 
appropriation  bill  for  the  District  of  Co¬ 
lumbia  for  the  fiscal  year  ending  June  30, 
1944. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

The  conference  report  and  statement 
are  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
2513)  making  appropriations  for  the  govern¬ 
ment  of  the  District  of  Columbia  and  other 
activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District,  for  the 
fiscal  year  ending  June  30,  1944,  and  for 
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other  purposes,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as 
follows :  * 

That  the  Senate  recede  from  its  amend¬ 
ments  numbered  13,  14,  15,  17,  22,  40  and  71. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate 
numbered  1,  2,  3,  5,  7,  8,  11,  12,  16,  18,  19,  20, 
21,  23,  24,  28,  29,  30,  31,  ,33,  34,  35,  36,  37,  38, 
39,  42,  43,  44,  47,  48,  49,  50,  51,  52,  53,  54,  56, 
60,  61,  62,  63,  66,  67,  and  69;  and  agree  to  the 
same. 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$95,200”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  9,  and  agree 
to  the  same  with  an  amendment,  as  follows; 
In  lieu  of  the  sum  proposed  insert  “$80,676”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  10 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  10,  and  agree  to 
the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$122,730”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  26 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  26,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$8,840,- 
400”;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  41 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  41,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$977,107”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  46 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  46,  and  agree 
to  the  same  with  an  amendment,  as  follows : 
In  lieu  of  the  sum  proposed  insert  “$237,610”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  55 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  55,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$145,750”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  64:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  64,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$261,740”; 
and  the  Senate  agree  to  the  same. 

Amendment  numberet  65 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  65,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  line  1  of  said  amendment,  and  after  the 
comma,  strike  out  the  word  “and”  and  in¬ 
sert  in  lieu  thereof  the  word  “the";  and  the 
Senate  agree  to  the  same. 

Amendment  Number  73:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  73,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$244,360”; 
and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  dis¬ 
agreement  amendments  numbered  4,  25,  27, 
32,  45,  57,  58,  59,  68,  70,  and  72. 

George  Mahon, 

John  M.  Coffee, 

Clinton  P.  Anderson, 

Karl  Stefan, 

Ben  F.  Jensen, 

Managers  on  the  part  of  the  House. 
Joseph  C.  O’Mahoney, 

John  H.  Overton, 

Elmer  Thomas, 

Pat  McCarran, 

Gerald  P.  Nye, 

Rufus  C.  Holman, 

Managers  on  the  part  of  the  Senate. 
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statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  2513)  making  ap¬ 
propriations  for  the  government  of  the  Dis¬ 
trict  of  Columbia  and  other  activities  charge¬ 
able  in  whole  or  in  part  against  the  revenues 
of  such  District  for  the  fiscal  year  ending 
June  30,  1944,  and  for  other  purposes,  sub¬ 
mit  the  following  statement  in  explanation 
of  the  effect  of  the  action  agreed  upon  and 
recommended,  in  the  accompanying  confer¬ 
ence  report  as  to  each  of  such  amendments, 
namely : 

salaries  and  expenses 

Amendment  No.  1,  relating  to  the- Depart¬ 
ment  of  Inspections :  Provides  for  the  amount 
proposed  by  the  Senate,  $279,640,  in  lieu  of 
$274,280  as  proposed  by  the  House. 

Amendment  No.  2,  relating  to  the  Audi¬ 
tor’s  Office:  Provides  for  $153,010  as  proposed 
by  the  Senate  in  lieu  of  $145,810  as  proposed 
by  the  House. 

Amendment  No.  3,  relating  to  expenses  of 
weights,  measures,  and  markets:  Deletes  the 
words  “including  exchange”,  thus  providing 
the  office  with  an  additional  car. 

Amendments  Nos.  5  and  6,  relating  to  the 
Public  Utilities  Commission:  The  one  cor¬ 
rects  punctuation  and  the  other  provides  for 
personal  services  $95,200  in  lieu  of  $97,700 
as  proposed  by  the  Senate  and  $85,400  as  pro¬ 
posed  by  the  House.  The  amount  agreed 
upon  will  provide  for  the  following  items  not 
contained  in  the  House  bill:  One  engineer, 
P-4:  one  inspector,  SP-6;  one  accounting  and 
auditing  assistant,  CAF-5;  and  clerical  and 
contingent  expenses  for  the  People’s  Counsel, 
$2,000. 

The  position  of  engineer  P-4,  above  noted, 
is  allowed  with  the  understanding  that  the 
position,  which  is  currently  provided  for  and 
at  present  vacant,  will  be  filled  on  a  temporary 
basis  so  that  the  creation  of  a  new  position 
will  not  be  necessitated,  if  and  when  the  last 
incumbent  returns  from  military  service. 

Amendment  No.  7,  relating  to  the  Mini¬ 
mum  Wage  and  Industrial  Safety  Board :  The 
proposal  of  the  Senate  is  agreed  to,  which  pro¬ 
vides  $36,630  in  lieu  of  $33,365. 

Amendment  No.  8,  relating  to  the  Zoning 
Commission:  Provides  for  $12,720  as  proposed 
by  the  Senate  in  lieu  of  $9,280  as  proposed  by 
the  House. 

Amendment  No.  9,  relating  to  personal  serv¬ 
ices  of  the  Office  of  Register  of  Wills:  Frovides 
for  $80,676  in  lieu  of  $83,556  as  proposed  by 
the  Senate,  and  $79,056  as  proposed  by  the 
House. 

Amendment  No.  10,  relating  to  personal 
services  of  the  Office  of  the  Recorder  of  Deeds : 
Provides  for  $122,730  in  lieu  of  $127,800  as 
proposed  by  the  Senate  and  $116,730  as  pro¬ 
posed  by  the  House. 

CONTINGENT  AND  MISCELLANEOUS  EXPENSES 

Amendment  No.  11,  relating  to  judicial  ex¬ 
penses:  Inserts  the  Senate  language,  which 
allows  expenses  to  be  incurred  in  cases  before 
the  United  States  Court  of  Appeals  and  the 
courts  of  the  District  of  Columbia.  This  lan¬ 
guage  clarifies  the  purpose  of  the  appropria¬ 
tion  in  view  of  the  judicial  set-up  within  the 
District  of  Columbia. 

Amendment  No.  12,  relating  to  general 
advertising:  Adopts  the  Senate’s  proposed 
language  clarifying  the  purposes  for  which 
the  appropriation  may  be  used. 

Amendment  No.  13,  relating  to  printing  and 
binding:  Provides  for  $63,885  as  proposed  by 
the  House  in  lieu  of  $65,000  as  proposed  by 
the  Senate. 

Amendments  Nos.  14  and  15,  relating  to  the 
Central  Garage:  Provide  for  $1,950  for  an 
automobile  for  the  executive  office  in  lieu  of 
$2,650  as  proposed  by  the  Senate  and  cor¬ 
rects  the  total  accordingly. 

Amendment  No.  16,  relating  to  Central  Con¬ 
trol  of  Emergency  Ambulance  Service:  Pro¬ 


vides  for  $12,000  for  this  purpose  as  proposed 
by  the  Senate. 

Amendment  No.  17,  relating  to  the  refund 
of  erroneous  collections:  Provides  for  $100,000 
as  proposed  by  the  House  in  lieu  of  $75,000 
as  provided  by  the  Senate. 

FREE  PUBLIC  LIBRARY 

Amendment  No.  18,  relating  to  personal 
services:  Provides  for  $495,036  as  proposed  by 
the  Senate  in  lieu  of  $489,096  as  proposed  by 
the  House. 

Amendment  No.  19,  relating  to  mainte¬ 
nance,  alterations,  etc.:  Provides  $43,225  as 
proposed  by  the  Senate  in  lieu  of  $49,875  as 
proposed  by  the  House. 

Amendment  No.  20,  relating  to  the  reap¬ 
propriation  of  funds  now  available,  not  in 
excess  of  $7,000,  for  new  central  building  of 
the  Public  Library:  The  House  accepts  the 
Senate  language. 

SEWERS 

Amendment  No.  21,  relating  to  sewers  and 
receiving  basins:  The  House  accepts  the  lan¬ 
guage  inserted  by  the  Senate  whieh  reappro¬ 
priates  unexpended  balances  of  1943  appro¬ 
priations. 

Amendment  No.  22,  relating  to  rental  of 
storage  property  for  construction  materials: 
The  Senate  recedes  from  its  amendment  ap¬ 
propriating  $15,000  for  this  purpose. 

COLLECTION  AND  DISPOSAL  OF  REFUSE 

Amendment  No.  23,  relating  to  street  clean¬ 
ing:  Provides  for  $713,900  as  proposed  by  the 
Senate  in  lieu  of  $543,000  as  proposed  by  the 
House. 

Amendment  No.  24,  relating  to  garbage  dis¬ 
posal:  Provides  for  $1,453,400  as  proposed  by 
the  Senate  in  lieu  of  $1,168,400  as  proposed  by 
the  House. 

PUBLIC  SCHOOLS 

Amendment  No.  26,  relating  to  general 
supervision  and  instruction:  Provides  for 
$8,840,400  in  lieu  of  $8,898,000  as  provided  by 
the  Senate  and  $8,801,150  as  proposed  by  the 
House.  In  arriving  at  this  compromise, 
$29,650  for  physical  education  textbooks, 
equipment,  etc.,  and  $9,600  for  3  assistant 
principals  are  added  to  the  House  proposal. 

Amendment  No.  28,  relating  to  science  labo¬ 
ratories  :  The  House  agrees  to  the  Senate  pro¬ 
posal  reappropriating  unexpended  balances 
for  this  purpose. 

Amendment  No.  29,  relating  to  plans  and 
specifications  for  building  construction:  Ac¬ 
cedes  to  the  Senate  clarification  of  House 
language  regarding  such  construction. 

RECREATION  DEPARTMENT 

Amendment  No.  30,  relating  to  salaries  and 
expenses:  Accedes  to  tfie  Senate  figure  of 
$496,118  in  lieu  of  the  House  proposal, 
$416,760. 

Amendment  No.  31,  relating  to  medical 
services :  Accepts  the  Senate  language  for 
housekeeping  assistance  in  cases  of  authen¬ 
tic  indigent  sick.  In  agreeing  to  the  pro¬ 
gram,  it  is  understood  by  the  managers  on 
the  part  of  the  House  and  the  Senate  that 
the  furnishing  of  such  housekeeping  assist' 
ance  is  to  be  continued  only  as  a  temporary 
program  during  fiscal  year  1944. 

Amendment  No.  33,  relating  to  inspections: 
Provides  for  $214,202  as  proposed  by  the  Sen¬ 
ate  in  lieu  of  $203,602  as  proposed  by  the 
House. 

Amendments  Nos.  34  and  35:  Accepts  Sen¬ 
ate  proposal  for  repairs,  alterations,  etc.,  to 
Henry  School  in  order  to  adapt  it  for  health 
center  and  for  expenses  of  operation  and 
maintenance  of  same.  The  former  amount 
is  $15,000  ^nd  the  latter  $6,120. 

Amendment  No.  36,  relating  to  repairs  and 
improvements  to  buildings  and  grounds  of 
the  Glenn  Dale  Sanatorium:  Provides  for 
Senate  amount  of  $12,630  in  lieu  of  House 
figure  of  $10,230,  and  reappropriates  $5,100 
of  unexpended  balances  of  1943  appropria¬ 
tions. 

Amendment  No.  37:  Reappropriates  $10,00.0 
of  the  unexpended  balances  of  appropriations 
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for  repairs,  alterations,  etc.,  to  the  Tubercu¬ 
losis  Hospital  at  Fourteenth  and  Upshur 
Streets  NW, 

Amendments  Nos.  38,  39,  40,  and  41,  relat¬ 
ing  to  personal  services,  Gallinger  Hospital: 
No.  38  changes  name  of  physicians  resident 
at  the  hospital:  No.  39  adopts  the  Senate 
proposal  of  fixing  the  salaries  of  certain  such 
medical  officers  at  $6,000;  No.  40  retains  the 
House  proposal  for  salaries  of  other  such 
medical  officers  at  $3,200;  and  No.  41  provides 
for  a  total  of  $977,107  in  lieu  of  the  Senate 
proposal  of  $985,107  and  the  House  proposal 
of  $974,707. 

Amendment  No.  42,  relating  to  repairs  and 
improvements  to  buildings  and  grounds  at 
Gallinger  Hospital;  Reappropriates  funds 
presently  available  and  unexpended  for  this 
purpose  in  addition  to  the  direct  appro¬ 
priation. 

Amendment  No.  43,  relating  to  Washing¬ 
ton  Home  for  Incurables:  Accedes  to  the 
Senate  proposal  of  $19,500  in  lieu  of  the 
House  proposal  of  $15,000. 

COURTS 

Amendment  No.  44,  relating  to  the  juve¬ 
nile  court:  Adopts  the  Senate  proposal  of 
$121,595  in  lieu  of  the  House  proposal  of 
$120,175. 

Amendment  No.  46,  relating  to  personal 
services,  municipal  court  for  the  District 
of  Columbia:  Provides  for  $237,610  in  lieu 
of  the  Senate  proposal  of  $240,850  and  the 
House  proposal  of  $234,190.  This  provides 
for  one  probation  officer  at  $1,800  and  one 
stenographer  at  $1,620  to  be  added  to  the 
House  provision. 

Amendment  No.  47,  relating  to  the 
Municipal  Court  of  Appeals  for  the  District 
of  Columbia:  Accedes  to  the  Senate  pro¬ 
posal  of  $54,443  in  lieu  of  the  House  figure 
of  $52,510. 

PROBATION  SYSTEM 

Amendments  Nos.  48,  49,  50,  51,  and  52: 
Amendments  Nos.  48,  49,  and  50  clarify 
title  of  the  appropriation.  Amendments 
Nos.  51  and  52  increase  by  $4,440  the  amount 
of  the  House  proposal  for  personal  services 
and  correct  the  total  for  the  probation  sys¬ 
tem  accordingly. 

PUBLIC  WELFARE 

Amendment  No.  53,  relating  to  Board  of 
Public  Welfare:  Provides  for  the  Senate  fig¬ 
ure  of  $203,280  in  lieu  of  the  House  proposal, 
$185,540. 

Amendment  No.  54,  relating  to  board  and 
care  of  children  committed :  Reduces  the 
House  proposal  of  $305,000  to  the  Senate 
proposal  of  $286,000  and  provides  for  the 
reappropriation  of  unexpended  balances  of 
1943  appropriations. 

Amendment  No.  55,  relating  to  personal 
services,  jail:  Provides  for  $145,750  in  lieu 
of  the  Senate  proposal  of  $149,230  and  the 
House  proposal  of  $142,750.  This  compro¬ 
mise  adds  the  salaries  of  two  guards  at 
$1,500  to  the  House  figure. 

Amendment  No.  56,  relating  to  personal 
services.  Workhouse  and  Reformatory:  Pro¬ 
vides  for  the  Senate  proposal  of  $641,344  in 
lieu  of  $637,544,  the  House  proposal. 

Amendment  No.  60,  relating  to  the  Indus¬ 
trial  Home  School:  Provides  for  the  Senate 
proposal  of  $20,000  instead  of  the  House  figure, 
$5,000,  which  increase  is  to  be  used  for  the 
repairs  and  improvements  to  the  buildings 
now  occupied  by  the  National  Training  School 
for  Girls. 

Amendments  Nos.  61  and  62,  relating  to  the 
Home  for  the  Aged  and  Infirm'  salaries:  The 
House  accedes  to  the  Senate  increase  for 
personal  services  of  $3,600. 

Amendments  Nos.  63,  64,  and  65,  relating 
to  public  assistance:  Provides  as  proposed  by 
the  Senate  for  a  limitation  of  $73,170  on 
the  amount  to  be  expended  for  personal 
services;  appropriates  $261,740  in  lieu  of 
$450,000  as  proposed  by  the  House  and  $286,- 
,740  as  proposed  by  the  Senate;  and,  in  addi¬ 


tion,  accepts  the  Senate  language  reappro¬ 
priating  unexpended  balances  of  1943  appro¬ 
priations;  accepts  the  Senate  proposal  pro¬ 
viding  for  the  burial  of  indigent  persons  and 
certification  of  persons  eligible  for  public 
benefits. 

Amendment  No.  66,  relating  to  home  care 
for  dependent  children:  Provides  for  the 
Senate  figure  of  $243,400  in  lieu  of  $298,400 
as  proposed  by  the  House  and  accepts  the 
Senate  recommendation  for  a  reappropri¬ 
ation  of  unexpended  balances  of  1943  appro¬ 
priations. 

Amendment  No.  67,  relating  to  assistance 
against  old-age  want:  Provides  for  the  Sen¬ 
ate  amount,  $635,465,  in  lieu  of  $685,465  as 
proposed  by  the  House,  and  accepts  the  Sen¬ 
ate  rec'ommendation  for  the  reappropriation 
of  unexpended  balances  of  1943  appropria¬ 
tions. 

Amendment  No.  69:  Provides  for  a  change 
of  date  in  correction  of  clerical  error. 

Amendment  No.  71 :  The  Senate  recedes 
from  the  appropriation  of  $10,500  proposed 
for  the  Motor  Vehicle  Parking  Agency. 

Amendment  No.  73,  relating  to  personal 
services,  water  department:  Provides  for 
$244,360  in  lieu  of  $244,860  as  proposed  by 
the  Senate  and  $239,760  as  proposed  by  the 
House.  A  new  position  of  Registrar,  at 
$4,600,  was  added  to  the  House  figure.  The 
District  Commissioners  are  expected  by  both 
committees  to  conduct  an  independent  in¬ 
vestigation  of  the  entire  water  system  of  the 
District  of  Columbia  and  of  the  report  made 
thereon  by  the  General  Accounting  Office. 

AMENDMENTS  IN  DISAGREEMENT 

The  conferees  have  not  agreed  with  respect 
to  the  following  Senate  amendments: 

Amendment  No.  4,  relating  to  advance¬ 
ments  to  the  Superintendent  of  Weights  and 
Measures  and  Markets  for  use  in  connection 
with  investigations.  The  managers  on  the 
part  of  the  House  will  offer  a  motion  to  con¬ 
cur  in  the  Senate  amendment  with  an 
amendment. 

Amendment  No.  25,  relating  to  salary 
schedule  of  the  Acting  Superintendent  of 
Schools  during  the  absence  of  the  Superin¬ 
tendent.  The  managers  on  the  part  of  the 
House  will  offer  a  motion  to  recede  and  con¬ 
cur  in  the  Senate  amendment. 

Amendment  No.  27,  relating  to  assignment 
of  certain  teachers  to  pupil  guidance.  The 
managers  on  the  part  of  the  House  will  offer 
a  motion  to  recede  and  concur  in  the  Senate 
amendment. 

Amendment  No.  32,  relating  to  amount  of 
appropriation  for  medical  services.  The 
managers  on  the  part  of  the  House  will  offer 
a  motion  to  recede  and  concur  in  the  Senate 
amendment  with  an  amendment  increasing 
the  Senate  figure  to  $755,760. 

Amendment  No.  45,  relating  to  detailing  of 
psychiatric  services  by  the  Public  Health 
Service  to  the  juvenile  court.  The  managers 
on  the  part  of  the  House  will  offer  a  motion 
to  recede  and  concur  in  the  Senate  amend¬ 
ment. 

Amendment  No.  67,  relating  to  acquisition 
of  land  for  Workhouse  and  Reformatory. 
The  managers  on  the  part  of  the  House  will 
offer  a  motion  to  recede  and  concur  in  the 
Senate  amendment. 

Amendments  Nos.  58  and  59,  relating  to  the 
acquisition  of  land  and  construction  of  tem¬ 
porary  buildings  for  the  National  Training 
School  for  Girls.  The  managers  on  the  part 
of  the  House  will  offer  a  motion  to  concur  in 
the  Senate  amendments. 

Amendment  No.  68,  relating  to  the  penny- 
milk  program  for  the  school  children  of  the 
District  of  Columbia  and  the  supervision  of 
Victory  gardens,  etc.  The  managers  on  the 
part  of  the  House  will  offer  a  motion  to  recede 
and  concur  in  the  Senate  amendment. 

Amendment  No.  70,  relating  to  the  settle¬ 
ment  of  claims  of  the  District  of  Columbia 
against  the  Baltimore  &  Ohio  Railroad  Co. 
The  managers  on  the  part  of  the  House  will 
offer  a  motion  to  recede  and  concur  in  the 
Senate  amendment. 


Amendment  No.  72,  relating  to  construction 
of  a  covered  reservoir  adjacent  to  the  McMil¬ 
lan  filter  plant  and  the  increase  in  authority 
therefor.  The  managers  pn  the  part  of  the 
House  will  offer  a  motion  to  recede  and  con^ 
cur  in  the  Senate  amendment  with  an 
amendment.  .  & 

George  Mahon, 

John  M.  Coffee, 

Clinton  P.  Anderson, 

Karl  Stefan, 

Ben  F.  Jensen, 

Managers  on  the  part  of  the  House. 

COMMITTEE  ON  THE  PUBLIC  LANDS 

Mr.  ROBINSON  of  Utah.  Mr.  Speak¬ 
er,  I  ask  unanimous  consent  that  the 
Committee  on  the  Public  Lands  may  be 
permitted  to  sit  today  during  the  general 
debate  on  the  pending  bill. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MICHENER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Friday,  July 
2,  1943,  after  the  legislative  program  of 
the  day  and  any  other  special  orders, 
the  gentleman  from  Michigan  [Mr.  En¬ 
gel]  may  address  the  House  for  30  min¬ 
utes. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

IMPROVEMENT  OF  COLUMBIA  RIVER 

Mr.  SABATH,  from  the  Committee  on 
Rules,  submitted  the  following  privileged 
report  (Rept.  No.  602)  to  accompany 
House  Resolution  262,  authorizing  the 
Committee  on  Irrigation  and  Reclama¬ 
tion  to  make  an  investigation  of  the  plans 
for  the  improvement  of  the  Columbia 
River,  for  printing  in  the  Record: 

Resolved,  That  the  Committee  on  Irriga¬ 
tion  and  Reclamation,  acting  as  a  whole 
or  by  subcommittee,  is  authorized  to  make 
an  investigation  of  the  plans  for  the  im¬ 
provement  of  the  Columbia  River  and  its 
tributaries  for  utilization  of  its  waters  for 
reclamation,  flood  control,  navigation,  and 
hydroelectric  power  generation,  and  the  cost 
and  effect  of  proposed  water  storage  in  Lake 
Pend  Oreille  in  the  State  of  Idaho. 

The  committee  shall  report  to  the  House 
(or  to  the  Clerk  of  the  House  if  the  House 
is  not  in  session)  as  soon  as  practicable 
during  the  present  Congress  the  results  of 
its  investigation,  together  with  such  recom¬ 
mendations  as  it  deems  advisable. 

For  purposes  of  carrying  out  the  provisions 
of  this  resolution,  the  committee,  or  any 
subcommittee  thereof,  is  authorized  to  sit 
and  act  during  the  present  Congress  at  such 
times  and  places  within  the  United  States, 
whether  the  House  is  in  session,  has  recessed, 
or  has  adjourned,  to  hold  such  hearings,  to 
require  the  attendance  of  such  witnesses  and 
the  production  of  such  books,  correspondence, 
memoranda,  papers,  and  documents,  by  sub- 
pena  or  otherwise,  to  take  such  testimony, 
and  to  have  such  printing  and  binding  done 
as  it  deems  necessary.  Subpenas  shall  be 
issued  over  the  signature  of  the  chairman 
of  the  committee,  and  may  be  served  by  any 
person  designated  by  the  chairman. 

CONTINUING  COMMODITY  CREDIT  COR¬ 
PORATION  AS  AN  AGENCY  OF  THE 

UNITED  STATES 

Mr.  STEAGALL.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  considei  «,tion 
of  the  bill  (H.  R.  2869) ,  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor- 
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rowing  power,  revise  the  basis  of  the  an¬ 
nual  appraisal  of  its  assets,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  con¬ 
sideration  of  the  bill  H.  R.  2869,  with  Mr. 
Woodrtjm  of  Virginia  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule,  the 
gentleman  from  Alabama  [Mr.  Stea¬ 
gall],  is  recognized  for  1  y2  hours  and 
the  gentleman  from  Michigan  [Mr. 
Wolcott]  is  recognized  for  IV2  hours. 

The  gentleman  from  Alabama  is  rec¬ 
ognized. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  myself  10  minutes. 

Mr.  Chairman,  this  bill  involves  mat¬ 
ters  that  have  been  before  the  House  in 
one  way  or  another  for  quite  some  time. 
I  assume  that  Members  of  the  House 
understand  the  issues  that  will  arise  in 
the  discussion  of  the  legislation  and  that 
Members  know  already  how  they  stand 
on  these  issues.  So,  for  the  present,  I 
am  going  to  undertake  to  explain  the 
provisions  of  the  bill  briefly. 

Section  1  of  the  bill  provides  for  a 
change  in  the  manner  of  accounting 
which  the  Commodity  Credit  Corpora¬ 
tion  is  required  to  make  annually.  Here¬ 
tofore  the  calculation  has  been  for  the 
appraisal  of  commodities  on  hand,  in¬ 
cluding  not  more  than  1  year  carrying 
charges  on  the  assets  of  the  corporation 
or  the  average  market  price  of  the 
assets  for  a  period  of  12  months.  Under 
the  present  bill  the  calculation  would 
bring  the  accounting  down  to  date,  so 
that  the  appraisal  of  assets  would  be  for 
the  average  market  price  during  the  last 
30  days’  period  of  the  fiscal  year,  or 
the  cost  of  the  assets  whichever  is  lower. 

The  Corporation  desires  that  change 
because  it  is  their  view  that  such  an  ac¬ 
counting  would  present  to  the  Congress 
and  to  the  country  a  more  accurate  dis¬ 
closure  of  their  assets  and  liabilities  and 
that  it  would  complete  their  transactions 
down  to  the  end  of  the  fiscal  year.  There 
is  no  objection  on  the  part  of  members 
of  the  Committee  on  Banking  and  Cur¬ 
rency  with  respect  to  that  provision  of 
the  bill. 

Section  2  of  the  bill  would  increase  the 
borrowing  capacity  of  the  Corporation  in 
the  amount  of  $500,000,000.  I  have  here 
an  extended  statement,  prepared  by  the 
Corporation,  showing  their  liabilities 
and  assets  along  with  the  estimates 
which  they  have  made  of  the  require¬ 
ments  for  carrying  out  their  program 
for  the  next  fiscal  year. 

The  officials  of  the  Commodity  Credit 
Corporation  submitted  a  proposal  for  an 
increase  of  a  billion  dollars,  but  the  Com¬ 
mittee  on  Banking  and  Currency  felt 
that  we  should  hold  down  the  authoriza¬ 
tion,  as  far  as  might  be  safely  done,  and 
we  think  that  we  can  be  reasonably  as¬ 
sured  that  the  work  of  the  Corporation, 
as  it  will  be  curtailed  under  the  provi¬ 
sions  of  the  bill  before  us,  will  not  be 
endangered  in  any  way  by  reducing  the 
amount  from  $1,000,000,000  to  $500,- 
000,000. 


Section  3  of  the  bill  provides  for  the 
extension  of  the  life  of  the  Corporation. 
Under  existing  law  the  life  of  the  Corpo¬ 
ration  would  terminate  at  the  end  of  the 
present  fiscal  year.  The  bill  provides  for 
an  extension  for  a  period  of  2  years  from 
the  end  of  this  fiscal  year.  There  are 
certain  responsibilities  imposed  upon  the 
Corporation  that  will  run  for  years 
longer,  but  it  was  thought  that  we  might 
very  well,  for  the  moment,  limit  its  life 
to  an  additional  2  years.  That  is  section 
3  of  the  bill.  There  was  no  omission  in 
the  committee  on  this  provision. 

Section  4  of  the  bill  is  not  contro¬ 
versial.  It  would  make  the  Federal  Re¬ 
serve  banks  fiscal  agents  of  the  Corpora¬ 
tion. 

Section  5  of  the  bill  would  amend  the 
Federal  Reserve  Act  so  far  as  it  places 
a  limitation  upon  loans  that  may  be 
made  by  Federal  Reserve  banks  to  exec¬ 
utives  of  the  banks,  insofar  as  those  loans 
are  secured  by  the  Commodity  Credit 
Corporation.  The  Commodity  Credit 
Corporation,  of  course,  is  a  Government 
corporation  with  provisions  to  secure  the 
maintenance  of  its  capital  of  $100,000,000 
and  with  its  obligations  specifically  guar¬ 
anteed  by  the  Treasury  of  the  United 
States. 

Section  6  of  the  bill  deals  with  the 
much-discussed  subject  of  subsidies. 
There  will  be  an  amendment  proposed 
in  the  nature  of  a  substitute  for  this  sec¬ 
tion. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  myself  10  additional  minutes. 

This  provision  of  the  bill,  as  reported 
by  the  committee,  would  prevent  the 
payment  of  subsidies  to  maintain  prices 
for  agricultural  commodities  or  com¬ 
modities  processed  in  substantial  part 
from  agricultural  commodities,  below  a 
price  as  high  as  the  support  price  estab¬ 
lished  by  the  Commodity  Credit  Corpora¬ 
tion,  or  below  the  standards  embodied 
in  the  Price  Control  Act,  with  the  ex¬ 
ception  that  wheat  may  be  sold  for  feed¬ 
ing  purposes  if  sold  at  not  less  than  the 
parity  price  of  corn,  and  with  the  ex¬ 
ception  that  adjustments  may  be  made 
to  bring  about  or  maintain  necessary  re¬ 
lationship  in  the  price  of  oils  and  fats 
required  to  assure  adequate  production 
for  the  war  effort. 

There  is  also  a  provision  which  makes 
this  limitation  effective  after  60  days  fol¬ 
lowing  the  approval  of  the  act  as  to 
agreements  made  by  the  Corporation 
prior  to  the  approval  of  this  act. 

I  think  there  is  some  confusion  with 
respect  to  what  necessarily  are  subsidies 
as  involved  in  the  activities  of  the  Cor¬ 
poration. 

It  will  be  remembered  that  the  Com¬ 
modity  Credit  Corporation  was  estab¬ 
lished  for  the  purpose  of  protecting  the 
orderly  marketing  of  products.  Under 
those  operations  there  was  no  handout 
to  farmers.  There  was  no  subsidy  in  the 
true  sense  of  the  word.  It  was  a  busi¬ 
ness  operation  and  I  do  not  think  any¬ 
body  denies  that  it  accomplished  won¬ 
derful  good,  not  alone  for  the  farmers 
of  the  Nation,  but  in  support  of  the  en¬ 
tire  national  economy.  Right  here  I 
wish  to  say  that  the  management  of 
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the  Commodity  Credit  Corporation  has 
been  commendable.  Their  business 
seems  to  have  been  conducted  with  re¬ 
markable  success,  and  I  think  the 
country  is  fortunate  in  the  manner  in 
which  this  agency  of  the  Government 
has  been  administered. 

Legislation  was  enacted  which  re¬ 
quired  the  Corporation  to  support  farm 
prices  on  commodities  which  were  not 
included  in  the  original  act,  as  basic 
commodities.  There  have  been  some 
losses  on  those  operations. 

As  to  the  lending  activities  of  the 
Corporation,  they  have  operated  at  a 
substantial  profit.  The  accounts, 
brought  down  to  date  and  counting  com¬ 
modities  at  their  market  value  would 
show  more  than  $150,000,0000  profit  on 
those  operations. 

I  do  not  see  how  anybody  can  contend 
for  a  moment  that  those  operations 
stand  in  the  category  of  subsidies  such 
as  the  case  where,  under  the  Price  Con¬ 
trol  Act  a  price  is  fixed  below  the 
standard  required  in  the  act  and  then 
the  Treasury  required  to  make  up  the 
difference  by  handing  somebody  cash. 
There  is  a  vast  difference  between  the 
practice  of  supporting  prices  by  the 
Corporation  and  taking  money  out  of  the 
Treasury  to  pay  a  citizen’s  grocery  bill 
or  to  hand  to  a  processor  or  a  manu¬ 
facturer  to  enable  him  to  make  a  profit. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  BARRY.  Will  not  the  gentleman 
concede  that  the  only  difference  between 
parity  payments  to  the  farmer,  soil  con¬ 
servation  payments  to  the  farmer,  and 
roll-back  on  consumer  prices  is  that  in 
the  one  case  it  helps  the  farmers  and  in 
the  other  case  it  helps  the  consumer? 

Mr.  STEAGALL.  I  suggest  to  the 
gentleman  that  he  might  more  wisely 
direct  his  solicitude  to  the  production 
of  the  food  the  consumers  of  the  country 
are  going  to  need  to  sustain  their  lives 
rather  than  quibble  over  such  matters 
as  indicated  by  the  gentleman’s  ques¬ 
tion. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  ROBSION  of  Kentucky.  Is  it  not 
clear  that  if  we  adopt  this  bill  it  will  in¬ 
crease  the  food  and  fiber  production  of 
this  country? 

Mr.  STEAGALL.  I  do  not  know  that 
the  people  of  this  country  are  in  danger 
of  going  hungry,  but  the  best  advices  we 
can  get  from  all  sources  indicate  that 
there  is  a  possibility  of  a  serious  food 
shortage  in  the  United  States. 

Mr.  ROBSION  of  Kentucky.  Will  this 
help  the  situation? 

Mr.  STEAGALL.  That  is  what  it  is  in¬ 
tended  to  do  and  what  we  hope  it  will  do. 

Mr.  ROBSION  of  Kentucky.  One  fur¬ 
ther  question  if  the  gentleman  will  per¬ 
mit.  I  understood  the  gentleman  from 
North  Carolina  [Mr.  Clark]  to  say  that 
we  have  a  loss  on  the  corporation’s  opera¬ 
tions  at  this  time  of  about  $144,000,000. 
Am  I  correct? 

Mr.  CLARK.  That  is  correct. 

Mr.  ROBSION  of  Kentucky.  But  I 
understood  the  distinguished  chairman 
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of  the  committee  to  state  that  we  have  a 
profit  of  $150,000,000.  How  are  these  two 
statements  to  be  reconciled? 

Mr.  STEAGALL.  What  I  said  was 
that  under  the  lending  powers  of  the 
corporation  their  accounts  at  this  time 
would  show  a  profit  of  more  than  $150,- 
000,000  calculating  their  accounts,  which 
is  provided  for  by  existing  law  by  count¬ 
ing  their  commodities  at  market  value. 
That  was  the  statement  I  made. 

Mr.  MONRONEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Oklahoma. 

Mr.  MONRONEY.  In  referring  to  sub¬ 
sidies  and  their  vicious  effect  on  prices 
and  production,  I  would  appreciate  it  if 
the  gentleman  would  explain  to  the 
House  the  vicious  subsidies,  if  any  that 
have  been  indulged  in  by  the  Commodity 
Credit  Corporation. 

Mr.  STEAGALL.  The  Commodity 
Credit  Corporation  down  to  this  time  has 
not  engaged  in  any  considerable  service 
of  that  kind,  and  the  losses  are  not  enor¬ 
mous. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  myself  3  additional  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  PATMAN.  In  connection  with 
subsidies,  is  it  not  a  fact  that  the  prin¬ 
cipal  subsidy  we  have  in  this  country  is  as 
old  as  the  country  itself?  That  is  the 
tariff. 

Mr.  STEAGALL.  There  have  been 
subsidies  in  numerous  instances.  That 
has  been  referred  to  here.  But  there  is 
not  any  subsidy  in  undertaking  to  pro¬ 
tect  the  farmers  of  the  country  in  the 
orderly  marketing  of  their  products,  and 
that  is  what  the  Commodity  Credit  Cor¬ 
poration  was  established  for.  We  have 
passed  laws  for  the  protection  of  labor; 
we  have  recognized  the  obligation  of  gov¬ 
ernment  to  see  that  those  engaged  in  the 
manufacture  of  the  essentials  of  war 
make  a  profit.  We  pulled  the  bridle  off 
the  O.  P.  A.  Act  so  far  as  organized  labor 
was  concerned.  Wages  were  allowed  to 
soar.  Meantime,  there  was  specific  au¬ 
thorization  for  the  control  of  prices  of 
farm  commodities.  Everybody  under¬ 
stands  that  the  way  to  get  production  is 
to  pay  fair  prices.  Laborers  on  the  farms 
have  been  attracted  by  higher  wages  else¬ 
where,  paralyzing  the  production  of  nec¬ 
essary  food  and  other  products — every¬ 
body  understands  that.  Certainly  no 
man  can  make  any  serious  pretense  of 
opposing  inflation  if  he  proposes  to  have 
the  Government  borrow  money  and  incur 
an  increase  in  the  bonded  debt  of  the 
Nation  in  order  to  pay  the  grocery  bills 
for  people  whose  salaries  and  wages  are 
at  levels  never  known  before  in  the  his¬ 
tory  of  the  country. 

One  other  provision  of  the  bill  I  wish 
to  discuss  briefly.  We  have  conferred 
upon  the  Food  Administrator,  by  this 
bill,  the  authority  to  increase  price  ceil¬ 
ings  or  maximum  prices  established  by 
the  O.  P.  A.  Administrator,  if  found  nec¬ 
essary  by  the  Food  Administrator,  to  in¬ 
crease  production  essential  to  the  con¬ 
duct  of  the  war. 


Mr.  Chairman,  I  think  that  covers 
briefly  the  provisions  of  the  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  again  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  15  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Michigan  is  recognized  for  T5 
minutes. 

Mr.  WOLCOTT.  Mr.  Chairman,  the 
subject  matter  of  this  bill  seems  to  be 
highly  controversial.  It  is  made  con¬ 
troversial  by  the  attempt  of  some  to  in¬ 
terpret  existing  law  differently  than 
what  some  of  us  believed  to  have  been 
the  original  intent  of  Congress.  Al¬ 
though  the  bill  is  controversial  in  at 
least  one  respect  it  is  a  subject  which 
I  think  with  a  little  explanation  can  be 
readily  understood.  In  order  to  under¬ 
stand  it  we  have  got  to  approach  it  from 
a  little  broader  viewpoint  than  some  of 
us  have  had  in  the  past  few  Weeks.  We 
have  been  seemingly  hopelessly  en¬ 
meshed  in  a  labyrinth  of  conflicting 
thought  in  respect  to  subsidies,  and  in¬ 
asmuch  as  the  most  controversial  fea¬ 
ture  of  this  bill  has  to  do  with  the  sub¬ 
ject  of  subsidies  I  intend  tp  devote  most 
of  my  time  to  that  subject. 

Mr.  WRIGHT.  Mr.  Chairman,  will 
the  gentleman  yield  at  that  point  before 
he  gets  further  in  the  bill? 

Mr.  WOLCOTT.  I  yield. 

Mr.  WRIGHT.  Does  not  the  issue  in 
this  bill  revolve  around  section  6 
whether  or  not  the  increased  cost  of 
processing  farm  commodities  should  be 
passed  on  to  the  ultimate  consumer  or 
whether  a  portion  of  it  should  be  borne 
by  the  Government? 

Mr.  WOLCOTT.  I  think  the  gentle¬ 
man  is  correct  in  that  observation. 

We  have  on  several  occasions  au¬ 
thorized  subsidies  to  encourage  the 
production  of  food  and  strategic  and 
critical  materials  which  have  been  es¬ 
sential  to  the  war  effort,  still  are  and 
will  continue  to  be  essential  to  bring  this 
war  to  a  victorious  conclusion.  So  we 
have  had  to  be  very  careful  to  distin¬ 
guish  between  the  subsidies  which  would 
promote  the  production  of  food  and  es¬ 
sential' critical  materials  and  this  other 
entirely  new  philosophy  of  subsidies 
which  contemplates  that  the  Federal 
Government  obligate  itself  to  pay  at 
least  a  part  of  the  grocery  bill  for  all  of 
the  people  of  the  Nation  without  regard 
to  a  person’s  ability  to  pay  his  own 
grocery  bill. 

In  this  connection,  and  in  order  to 
crystallize  the  issue  as  to  whether  the 
American  people  today  might  not  be  in 
a  better  position  to  pay  their  food  bill 
than  ever  before  in  the  history  of  this 
country,  I  want  to  read  one  sentence 
from  the  last  report  of  the  Bureau  of 
Agricultural  Economics  of  the  United 
States  Department  of  Agriculture  in 
which,  in  summariizng  their  findings,  it 
is  said; 

The  total  cost  to  consumers  of  fixed  quan¬ 
tities  of  food  making  up  a  typical  consumer’s 
food  basket  was  smaller  in  relation  to  aver¬ 
age  consumer  income  in  recent  months  than 
at  any  other  time  on  record. 

That  is  not  amazing  because  we  know 
that  consumer  purchasing  power  has 


been  increasing  by  leaps  and  bounds. 
What  do  we  do  when  wre  subsidize  for 
the  purpose  of  providing  that  the  Gov¬ 
ernment  shall  pay  the  grocery  bill  of  the 
Nation?  I  have  already  differentiated 
between  the  two  classes  of  subsidies.  In 
order  to  prevent  inflation  because  of  this 
ever  increasing  purchasing  power,  which 
is  a  constant  and  increasing  threat  to 
inflation,  it  is  found  desirable  to  siphon 
off  a  large  part  of  this  purchasing  power. 
When  the  tax  bill  was  before  the  House 
we  were  warned  that  if  we  did  not  adopt 
that  tax  bill  and  perhaps  more  drastic 
tax  bills  in  the  future  the  national  in¬ 
come  would  constitute  such  a  pressure 
against  the  inflation  ceiling  that  within 
a  very  few  months  we  would  break 
through  and  inflation  could  not  be  con¬ 
trolled. 

The  only  way  that  we  can  siphon  off 
this  purchasing  power  so  that  there  will 
not  continue  to  be  this  constant  threat 
to  inflation  is,  first,  by  taxation,  and, 
second,  by  the  sale  of  bonds  to  individu¬ 
als  who  will  hold  those  bonds.  If  we 
subsidize  the  consuming  public  out  of 
the  Federal  Treasury  we  increase  the 
pressure  which  results  in  inflation  pro¬ 
portionately  as  we  raise  the  money  to 
pay  for  the  subsidy.  The  only  way  we 
can  raise  the  money  to  pay  for  the  sub¬ 
sidy  is  by  bonding  or,  as  I  said,  paying 
taxes,  raising  taxes,  but  we  have  got  to 
raise  this  money  immediately  by  bond¬ 
ing. 

We  sell  our  bonds.  We  sell  those  bonds 
wherever  we  find  a  market  for  them  and 
if  the  market  for  those  bonds  was  wholly 
or  largely  in  private  investment  there 
would  not  be  too  much  danger  of  infla¬ 
tion;  but,  unfortunately,  the  public  is 
not  responding  to  our  bond  programs 
to  the  point  where  there  is  much  en¬ 
couragement  that  we  can  stop  inflation 
by  siphoning  off  purchasing  power 
through  the  sale  of  bonds.  In  the  last 
drive  which  was  a  tremendous  success, 
the  goal  was  $15,000,000,000  of  bonds  to 
be  sold.  We  actually  sold  $18,000,000,- 
000  in  bonds. 

We  sold  $3,000,000,000  in  bonds  more 
than  our  goal.  But  the  program  called 
for  the  sale  of  something  over  $5,000,- 
000,000  of  bonds  to  private  individuals, 
and  in  that  respect  the  drive  was  a  la¬ 
mentable  failure  because  private  indi¬ 
viduals  bought  less  than  $3,000,000,000 
worth.  So,  although  we  went  over  three 
billion  beyond  our  goal,  we  sold  only 
$3,000,000,000  to  private  individuals.  The 
rest  of  the  bonds  were  sold  to  commer¬ 
cial  banks,  investment  syndicates,  to  in¬ 
surance  companies,  corporations,  and  so 
forth. 

Now,  the  bonds  which  are  bought  up 
by  commercial  banks  constitute  the  pri¬ 
mary  danger  of  inflation  and  the  com¬ 
mercial  banks  are  increasingly  becom¬ 
ing  more  important'  than  any  other  ele¬ 
ment  in  the  sale  of  bonds  for  the  reason 
that  from  now  on  it  is  expected  that 
the  commercial  banks  will  have  to  take 
much  larger  amounts  of  these  Govern¬ 
ment  issues.  What  do  the  commercial 
banks  do  with  these  bonds?  They  put 
them  up  as  collateral  security  for  the  is¬ 
suance  of  currency,  they  take  that  cur¬ 
rency  and  buy  more  bonds,  they  take 
those  bonds  and  use  them  as  collateral 
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for  more  currency  to  the  point  where  the 
volume  of  circulating  media  has  increased 
from  about  $5,000,000,000  to  over  $16,- 
000,000,000  in  the  last  few  years.  Let  us 
not  fool  ourselves  at  all.  So  long  as  the 
commercial  banks  can  convert  Govern¬ 
ment  holdings  into  cash,  we  are  going 
to  have  cash  enough  to  prosecute  the 
war. 

Mr.  Eccles,  appearing  before  our  com¬ 
mittee,  said  that  the  amount  of  currency 
which  could  be  issued  on  the  basis  of 
existing  gold  and  bond  holdings  was  so 
large  that  he  would  not  even  hazard  a 
guess  on  any  limitation.  I  put  the  ques¬ 
tion  to  him:  Would  you  think  that  on 
the  basis  of  present  bond  holdings  and 
gold  holdings  the  banks  could  issue  $500,- 
000,000,000  in  currency?  He  said,  “Oh, 
yes;  at  least  that.”  Of  course,  that  con¬ 
stitutes  inflation.  Every  time  we  in¬ 
crease  the  facilities  for  the  depreciating 
of  our  currency  we  contribute  to  infla¬ 
tion. 

Is  there  an  individual  in  the  United 
States  today  who  wants  his  boy  and  his 
girl — and  whether  that  boy  or  girl  is  in 
the  armed  forces  or  not  is  not  too  mate¬ 
rial — I  repeat,  is  there  a  man  or  a  woman 
in  the  United  States  today  who  wants  to 
obligate  his  son  or  his  daughter  to  pay 
this  month’s  grocery  bill  for  him?  When 
you  subsidize  the  grocery  bill  of  the  Na¬ 
tion  such  as  is  contemplated,  such  as 
will  be  done  unless  we  pass  remedial  leg¬ 
islation,  you  are  passing  on  to  posterity 
the  grocery  bill  which  you  should  pay 
today  out  of  the  largest  national  income 
that  this  Nation  has  ever  had. 

Mr.  BARRY.  Will  the  gentleman 
yield? 

Mr.  WOLCOTT.  I  cannot  at  the  mo¬ 
ment.  I  anticipate  what  the  gentleman 
is  going  to  say,  and  I  hope  he  will  cover 
the  subject.  I  trust  I  can  yield  to  him 
later  on. 

Mr.  Chairman,  as  I  read  section  6  of 
the  bill  I  do  not  think  as  it  is  now  written 
it  stops  the  payment  of  subsidies  to  the 
consuming  public.  Before  I  get  into  that 
I  want  to  say  just  a  word  in  respect  to 
the  position  in  which  labor  finds  itself 
in  this  subsidy  program. 

Starting  next  July  1  every  man  and 
woman  who  has  a  pay  check  or  pay  en¬ 
velope  is  going  to  have  deducted  from 
that  pay  check  or  that  pay  envelope  up 
to  20  percent  of  his  income.  That  is 
based  upon  present  commitments  and 
the  present  Budget. 

The  CHAIRMAN.  The  time  of  the 
geptleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  5  additional  minutes. 

It  has  been  suggested  that  to  sta¬ 
bilize  the  prices  to  the  ultimate  con¬ 
sumer  we  increase  the  national  debt 
by  not  less  than  $2,000,000,000.  This 
means  that  if  it  is  carried  through — 
I  am  now  referring  to  the  statements 
made  by  Mr.  Green  before  the  Sen¬ 
ate  committee,  not  the  statements  made 
in  the  hearings — $2,000,000,000  is  the 
initial  amount.  Next  year  it  might 
be  $5,000,000,000  if  prices  are  allowed  to 
continue  to  go  up.  It  might  be  $10,000,- 
000,000. 

When  organized  labor,  or  all  labor, 
anybody  that  works  for  a  living  who  gets 
a  pay  envelope  or  a  pay  check,  has  21 


percent  of  his  income  deducted  from  his 
salary  instead  of  20  percent,  is  he  not  go¬ 
ing  to  come  to  us  and  say,  “Well,  was  not 
that  a  nice  thing  that  you  fellows  did. 
You  paid  subsidies  out  of  the  Federal 
Treasury.  You  made  me  think  that  I 
was  paying  less  for  my  food  than  I  would 
otherwise,  and  all  you  did  was  turn 
around  and  take  what  I  would  have  paid 
my  corner  groceryman  last  month,  and 
you  took  it  out  of  my  salary  and  paid  it 
into  the  Treasury  which  in  turn  paid  it 
to  the  corner  groceryman.”  That  is 
what  he  is  going  to  say  to  you.  And 
when  that  is  done,  you  are  going  to  have 
a  terrible  time  explaining  to  him  that  in 
addition  to  taking  this  dollar  more  out  of 
his  pay  envelope  and  giving  it  to  the 
Treasury  to  give  to  the  corner  grocery- 
man  he  has  had  added  to  the  national 
debt  represented  by  subsidies  4  percent 
per  year,  because  the  carrying  charge 
on  our  national  debt  and  the  carrying 
charge  on  this  money  which  must  be 
raised  to  pay  these  subsidies  is  just  one 
little  small  fraction  of  1  cent  less  than 

4  cents  per  dollar  a  year.  If  you  can 
look  into  the  future  25  years,  then  the 
subsidies  will  increase  by  100  percent  the 
cost  to  the  ultimate  consumer  instead 
of  his  paying  it  out  of  his  pocket  today 
when  he  can  afford  to  pay  it. 

The  point,  Mr.  Chairman,  is  simply 
this.  At  a  time  when  we  can  afford  to 
do  it,  when  we  are  telling  the  people  of 
this  Nation  that  this  generation  should 
pay  its  proportionate  share  of  this  war, 
yes,  more  than  its  proportionate  share 
for  carrying  on  this  war — and  upon  that 
premise  we  have  predicated  our  tax  pro¬ 
posals — we  deny  it,  and  we  pass  on  to 
posterity,  even  to  the  third  and  fourth 
generation,  a  grocery  bill  which  you  can 
better  afford  to  pay  today  than  could 
any  of  your  forefathers. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  New  York. 

Mr.  BARRY.  Will  the  gentleman  tell 
me  how  the  great  unorganized  middle 
class  of  America,  excluding  the  farmers, 
whose  income  has  not  increased  at  all 
except  possibly  2  or  3  percent,  can  pay 
their  food  bill,  which  has  increased  since 
January  of  1941,  40  percent?  Where 
have  they  got  the  surplus  money  about 
which  the  gentleman  is  talking? 

Mr.  WOLCOTT.  The  gentleman’s 
figures  and  the  figures  of  the  Bureau  of 
Economics  of  the  Department  of  Agri¬ 
culture  are  not  the  same.  I  think  I  will 
accept  the  report  of  the  Bureau  of  Ag¬ 
ricultural  Economics,  which  is  an  official 
report  and  the  only  one  which  I  think 
comes  from  an  official  source,  rather 
than  the  statement  that  the  food  bill 
of  the  Nation  has  gone  up  40  percent. 

Mr.  BARRY.  How  high  has  it  gone? 

Mr.  WOLCOTT.  It  might  have  gone 
up  40  percent  in  relation  to  income  of 

5  years  ago,  but  based  upon  national  in¬ 
come  today,  which  is  40  percent,  yes,  50 
percent  higher,  because  the  national  in¬ 
come  was  only  $90,000,000,000  4  years 
ago  and  today  it  is  $145,000,000,000,  it  has 
not  gone  up  that  much. 

The  CHAIRMAN.  Tine  time  of  the 
gentleman  from  Michigan  has  again  ex¬ 
pired. 


Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  2  additional  minutes. 

Mr.  Chairman,  I  want  to  reiterate  in 
answer  to  the  gentleman  that  the  Bu¬ 
reau  of  Agricultural  Economics  says  that 
the  total  cost  to  the  consumer  of  fixed 
quantities  of  foods  making  up  a  typical 
consumer’s  food  basket  was  smaller  in 
relation  to  the  average  consumer  income 
in  recent  months  than  in  any  other  time 
on  record. 

Mr.  BARRY.  I  am  asking  the  gentle¬ 
man  where  the  middle  class  got  its  pur¬ 
chasing  power  about  which  he  is  talk¬ 
ing.  They  do  not  have  it. 

Mr.  WOLCOTT.  The  total  purchasing 
power  has  gone  up. 

Mr.  BARRY.  Not  for  the  middle  class, 
but  for  the  farmers  and  the  laborers. 

Mr.  WOLCOTT.  He  has  to  pay  the 
taxes  just  the  same,  does  he  not? 

Mr.  BARRY.  Certainly  he  does. 

Mr.  WOLCOTT.  All  right;  why  should 
the  middle  class  pay  your  food  bill,  your 
grocery  bill,  or  the  grocery  bill  of  the 
man  who  is  getting  $2  an  hour  when  he 
used  to  work  for  50  cents  an  hour? 

Mr.  BARRY.  Everybody  pays  taxes. 

Mr.  WOLCOTT.  In  respect  to  the 
amendment  which  I  propose  to  offer,  I 
might  say  at  the  outset  that  the  amend¬ 
ment  preserves  all  subsidies,  incentive 
payments,  support  prices,  and  everything 
else  which  we  have  provided  for  in  any 
law.  It  does  prevent  the  payment  of 
subsidies  by  the  Commodity  Credit  Cor¬ 
poration  or  any  other  agency  of  the  Gov¬ 
ernment  for  the  reduction  or  roll-back 
of  maximum  prices  or  support  prices 
that  have  been  or  may  hereafter  be  or¬ 
dered.  It  does  prevent  their  being  used 
as  a  substitute  for  or  in  lieu  of  an  in¬ 
crease  in  maximum  prices  or  support 
prices  already  or  hereafter  established, 
and  it  does  prevent  the  use  of  subsidies 
to  maintain  any  maximum  prices  al¬ 
ready  or  hereafter  established.  In  sub¬ 
stance,  it  prevents  the  Commodity  Credit 
Corporation  from  paying  your  grocery 
bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  2  additional  minutes. 

Mr.  CASE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  South  Dakota. 

Mr.  CASE.  On  the  point  the  gentle¬ 
man  just  mentioned,  would  the  gentle¬ 
man’s  amendment  in  any  way  disturb 
the  set-up  which  has  been  in  operation 
for  some  time  which  encourages  the  pro¬ 
duction  of  strategic  minerals  essential 
to  the  war  effort? 

Mr.  WOLCOTT.  None  whatsoever. 
We  have  been  very,  very  careful  to  pre¬ 
serve  the  subsidy  provisions  in  the  Price 
Control  Act  in  respect  to  the  subsidies 
on  critical  and  strategic  materials  and 
even  on  food  for  the  purpose  of  main¬ 
taining  maximum  production  for  the  war 
effort. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  COOLEY.  Will  the  bill  in  its 
present  form  handicap  the  normal  op- 
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erations  of  the  Commodity  Credit  Cor¬ 
poration? 

Mr.  WOLCOTT.  Not  in  the  least. 

Mr.  COOLEY.  What  I  have  in  mind 
is  that  the  Commodity  Credit  Corpora¬ 
tion  was  built  upon  the  basis  of  buying 
and  selling  at  a  loss.  I  think  it  has 
rendered  a  very  valuable  service.  Will 
the  normal  operations  of  the  past  be 
handicapped  in  any  way  by  this  pro¬ 
posal? 

Mr.  WOLCOTT.  If  the  operations 
continue  as  they  have  in  the  past  to  en¬ 
courage  the  maximum  production  of 
foodstuffs,  it  will  not  interfere  with  them 
at  all. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  May  I 
ask  the  gentleman  as  to  the  effect  of  his 
amendment  upon  the  commitments  that 
have  been  made  for  the  production  and 
processing  of  canned  vegetables?  The 
gentleman  knows  that  the  Department 
of  Agriculture  increased  the  price  the 
processor  had  to  pay  the  farmer  for  peas, 
corn,  and  a  couple  of  other  vegetables. 

Mr.  WOLCOTT.  I  provide  in  the 
amendment  that  they  may  use  these 
moneys  to  take  care  of  these  commit¬ 
ments  which  have  accrued  prior  to  the 
effective  date  of  the  act.  The  word  “ac¬ 
crued”  means  “come  into  existence  as 
an  enforceable  claim,”  and  any  claim 
which  has  been  established  and  can  be 
enforced  on  express  commitments  is  an 
accrued  claim  and  may  be  paid,  but  after 
the  effective  date  of  the  act  I  presume 
prices  will  have  to  go  up  to  absorb  those 
differentials. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again  ex¬ 
pired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
15  minutes  to  the  gentleman  from  Tekas 
[Mr.  Patman]. 

TARIFF  FIRST  SUBSIDY 

Mr.  PATMAN.  Mr.  Chairman,  ordi¬ 
narily  I  am  opposed  to  subsidies.  There 
are  exceptions  to  almost  all  rules.  Sub¬ 
sidies,  however,  are  as  old  as  the  Govern¬ 
ment  itself.  I  believe  that  it  is  a  true 
statement  of  fact  that  the  first  general 
bill  to  pass  the  Congress  of  the  United 
States  more  than  150  years  ago  was  a 
protective  tariff  bill,  which  was  a  subsidy. 
We  have  had  a  subsidy  ever  since.  The 
most  enormous  subsidy  is  the  protective 
tariff.  We  have  subsidized  the  merchant 
marine,  and  we  have  subsidized  the  Post 
Office  Department,  and  practically  every 
retirement  fund  in  our  Government  is 
subsidized  directly  or  indirectly  by  the 
United  States  Government.  We  have  all 
approved  subsidies  in  one  form  or  an¬ 
other.  It  is  very  interesting  to  try  to  lay 
down  a  pattern  by  rule  that  will  say, 
“Now,  I  favor  certain  types  of  subsidies, 
but  there  are  other  types  of  subsidies 
that  I  am  against.”  The  distinguished 
and  able  gentleman  from  Michigan  [Mr. 
Wolcott!  has  endeavored  to  lay  down  a 
rule  to  the  effect  that  he  is  in  favor  of 
subsidies  that  are  essentially  in  the  war 
effort,  but  he  is  strictly  opposed  to  sub¬ 
sidies  that  are  not  essential  to  the  war 
effort.  If  you  will  take  the  gentleman’s 


amendment  and  read  it  carefully,  you 
will  discover  that  he  does  not  confine  it 
to  that.  The  object  in  bringing  this  out 
is  to  show  that  we  are  not  always  con¬ 
sistent.  We  cannot  expect  to  be  con¬ 
sistent  always,  because  circumstances 
alter  cases,  and  conditions  and  facts  that 
enter  into  these  things  cause  us  to  change 
our  minds,  or  deviate  from  any  rule  we 
endeavor  to  establish. 

The 'gentleman  refers  to  a  subsidy  in 
aid  of  the  war  effort.  I  hope  the  gentle¬ 
man  will  listen  to  this.  The  petroleum 
subsidy  which  saved  the  people  of  New 
England  $140,000,000  last  winter — and  I 
am  glad  that  they  were  saved  that  much 
money — is  that  in  aid  of  the  war  effort? 
Certainly  not.  Of  course,  the  oil  that 
went  to  the  Atlantic  seaboard,  which 
went  overseas  to  the  war,  was  in  aid  of 
the  war  effort,  and,  according  to  the 
gentleman’s  standards  the  subsidy  would 
be  justified,  but  with  the  oil  that  went  to 
thousands  and  hundreds  of  thousands 
of  homes  in  New  England,  to  homes 
where  he  says  the  people  are  better  able 
to  pay  than  ever  before  in  the  history 
of  the  country,  that  was  not  in  the  war 
effort,  and  he  says  why  not  let  them  pay 
the  bill.  That  is  not  exactly  in  the  war 
effort. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.  Yes. 

Mr.  MARTIN  of  Massachusetts.  I 
want  to  tell  the  gentleman  where  it  is 
in  the  war  interest. 

Mr.  PATMAN.  Oh,  no;  I  said  in  the 
war  effort. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  realizes  that  the  Government 
has  taken  over  boats  and  thus  made  it 
necessary  to  transport  a  lot  of  coal  and 
oil  under  a  higher  cost  of  transportation, 
and  the  Government  is  paying  the  dif¬ 
ference. 

Mr.  PATMAN.  The  Government  is 
paying  it,  but  it  does  not  come  within 
the  gentleman’s  definition.  He  says  in 
aid  of  the  war  effort,  but  these  people 
are  able  to  pay  this  increased  price  ac¬ 
cording  to  his  statement. 

Mr.  MARTIN  of  Massachusetts.  If  it 
were  not  for  the  war  effort  the  expense 
would  not  be  there. 

Mr.  PATMAN.  What  about  sugar,  and 
what  about  all  those  others  items,  and 
what  about  coal?  Coal  was  not  sent 
through  pipe  lines. 

Mr.  MARTIN  of  Massachusetts.  But 
the  same  thing  applies.  Coal  came  by 
barge,  because  of  the  lower  cost  of 
transportation,  and  now  it  has  to  be 
transported  by  rail.  It  costs  several  dol¬ 
lars  more  a  ton. 

Mr.  PATMAN.  Forty  million  dollars 
was  saved  on  coal  which  was  transported 
by  the  railroads,  and  under  the  same 
conditions  as  before  the  war. 

Mr.  MARTIN  of  Massachusetts.  Ex¬ 
cept  much  of  it  went  by  water  before 
and  now  it  goes  by  rail.  I  want  to  bring 
these  things  to  the  attention  of  the  gen¬ 
tleman  so  he  will  have  his  facts  correct. 

Mr.  PATMAN.  I  am  really  interested 
in  the  gentleman’s  attempted  definition 
of  a  subsidy.  If  that  amendment  of  the 
gentleman  from  Michigan  is  a  clarifying 
amendment,  I  just  cannot  understand 
any  amendment.  I  wish  the  gentleman 


would  read  it,  and  if  he  can  understand 
it,  I  wish  he  would  give  me  his  under¬ 
standing  of  it. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  Yes. 

Miss  SUMNER  of  Illinois.  I  wish  the 
gentleman  would  make  it  clear  that  this 
Congress  has  never  had  an  opportunity 
to  vote  on  either  the  oil  or  the  coal  sub¬ 
sidy,  that  the  oil  subsidy  was  brought 
before  our  committee  in  a  bill,  and  there 
was  live  opposition  to  it,  in  the  com¬ 
mittee,  and  the  bill  was  withdrawn,  and 
the  subsidy  was  paid,  without  any  action 
by  Congress,  by  the  R.  F.  C.  I  have  never 
had  a  chance  to  vote  on  an  oil  or  a  coal 
subsidy. 

Mr.  PATMAN.  And  the  gentlewoman 
has  never  heard  of  a  single  kick  about  it. 

Miss  SUMNER  of  Illinois.  Oh,  yes;  I 
kicked  about  it. 

Mr.  PATMAN.  From  the  Members  on 
the  gentlewoman’s  side. 

Miss  SUMNER  of  Illinois.  The  gen¬ 
tleman  ought  to  remember  that  I  kicked 
about  it  and  objected  to  paying  the  oil 
bills  of  people  on  Park  Avenue,  though 
I  did  not  object  to  paying  them  over  on 
the  East  Side. 

Mr.  PATMAN.  I  am  not  surprised  at 
the  gentlewoman’s  statement.  She  is 
usually  consistent.  What  about  milk 
and  the  milk  subsidy?  Is  that  in  aid 
of  the  war  effort,  subsidizing  milk  in 
Boston  and  New  York  City?  Where  does 
the  gentleman  find  that  in  aid  of  the 
war  effort?  There  is  no  attempt  to  stop 
that. 

Mr.  MILLER  of  Nebraska.  Will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MILLER  of  Nebraska.  Did  the 
Congress  pass  upon  subsidies  for  milk,  or 
did  some  bureaucrat  pass  upon  that? 

Mr.  PATMAN.  Well,  it  is  a  bureaucrat 
if  it  is  wrong  or  against  the  gentleman’s 
wishes,  but  it  is  all  right  if  it  meets  with 
his  approval.  The  same  authority  that 
put  the  coal  subsidy  into  effect  put  the 
milk  subsidy  into  effect,  and  under  exist¬ 
ing  law  they  have  the  power  to  do  it. 
That  is  under  a  law  that  this  Congress 
passed. 

Mr.  RABAUT.  Will  the  gentleman 
yield? 

Mr.  PATMAN.  I  yield. 

Mr.  RABAUT.  I  mentioned  one  that 
the  Congress  did  approve.  The  lend- 
lease  program  is‘  a  subsidy. 

Mr.  PATMAN.  Yes;  that  is  a  subsidy. 
But  if  we  try  to  distinguish  between  sub¬ 
sidies  we  will  have  a  very  difficult  time 
doing  it.  I  see  in  this,  in  some  subsidies, 
help  to  the  farmer.  All  of  us  agree 
that  some  subsidies  are  good.  Since  we 
agree  that  some  subsidies  are  good,  such 
as  on  copper  and  different  metals,  cheese, 
milk,  coal,  and  different  things  like  that, 
and  we  approve  them,  we  agree  that 
there  are  some  things  where  a  subsidy 
is  in  the  interest  of  the  people.  Since 
we  know  that  and  we  agree  to  it,  why 
should  we  hamstring  the  executive  de¬ 
partment  and  say  “You  cannot,  under 
any  circumstances  or  conditions,  use  a 
subsidy  in  the  case  of  agriculture”?  Why 
is  agriculture  to  be  picked  out  as  the 
only  segment  of  our  population  where 
there  will  be  no  deviation  from  the  rule. 
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regardless  of  the  facts  and  circumstances 
or  conditions?  Just  think  that  over. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  BARRY.  Are  not  soil  conserva¬ 
tion  and  parity  payments  subsidies? 

Mr.  PAMAN.  Soil  conservation  is  not, 
because  they  work  for  that.  Parity  pay¬ 
ments  are  no  more  a  subsidy  than  putting 
a  floor  under  labor.  It  is  in  the  same 
category  exactly. 

Mr.  MARC  ANTONIO.  Will  the  gen¬ 
tleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MARCANTONIO.  Is  it  not  a  fact 
that  in  the  days  of  the  depression  and 
prior  thereto  corn  and  wheat  and  other 
products  were  subsidized? 

Mr.  PATMAN.  Well,  I  would  not  fig¬ 
ure  8-cent  corn  under  Mr.  Hoover  during 
the  depression  a  subsidy;  or  4-cent 
cotton. 

Mr.  MARCANTONIO.  It  was  exactly 
because  of  that  condition  the  Congress 
went  along  with  a  subsidy. 

Mr.  PATMAN.  Well,  I  think  it  is  a 
little  farfetched.  'When  people  work  on 
a  farm  for  5  or  10  cents  an  hour,  and 
even  at  the  prices  they  are  getting  now 
they  do  not  make  25  cents  an  hour,  for 
the  hardest  kind  of  stooping  and  bend¬ 
ing  work  that  anyone  can  possibly  do, 
under  adverse  weather  conditions,  day 
and  night  and  at  all  other  times. 

Mr.  MARCANTONIO.  I  do  not  want 
the  gentleman  to  misunderstand  me.  I 
have  always  been  in  favor  of  measures 
guaranteering  the  farmer  a  decent  liv¬ 
ing.  I  have  always  voted  in  this  House 
to  help  them  get  it. 

TAX  BILL  A  REPUBLICAN  BILL 

Mr.  PATMAN.  Let  me  talk  to  you 
about  something  that  is  more  serious 
about  this  clarifying  amendment,  and 
I  hope  the  gentleman  from  Massachu¬ 
setts  [Mr.  Martin]  will  give  his  atten¬ 
tion  to  this.  Much  has  been  said  by 
our  good  friends  on  the  Republican  side — 
and  I  do  not  say  this  in  a  partisan  sense — 
that  they  could  do  much  better  running 
this  war  and  running  our  domestic  Gov¬ 
ernment  if  they  just  had  charge  of  it. 
There  is  one  bill  that  passed  the  Con¬ 
gress  a  while  back  that  is  a  Republican 
bill — strictly,  solely  and  purely  a  Repub¬ 
lican  bill.  That  was  the  tax  bill.  The 
Republicans  wrote  that  bill.  They  are 
entitled  to  the  credit,  and  I  am  willing 
to  give  them  credit. 

Mr.  MARTIN  of  Massachusetts.  Will 
the  gentleman  yield? 

Mr.  PATMAN.  Yes,  I  yield. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  knows  that  is  not  a  correct 
statement. 

Mr.  PATMAN.  Why,  it  could  not  have 
passed  without  your  support. 

Mr.  MARTIN  of  Massachusetts.  The 
compromise  which  passed  came  from  a 
distinguished  Senator?  the  Senator  from 
Georgia  [Mr.  George]. 

Mr.  PATMAN.  Of  course,  in  placing 
the  monkey  around  on  different  backs, 
I  am  sure  the  gentleman  would  like  to 
put  it.  on  somebody  else’s  back,  but  the 
fact  remains  that  the  gentleman  boasted 
he  got  his  amendment,  substantially  his 
amendment,  written  into  the  law. 


Mr.  MARTIN  of  Massachusetts.  No. 
The  gentleman  never  boasts. 

Mr.  PATMAN.  I  did  not  mean  it  in 
any  offensive  sense  at  all. 

WITHHOLDING  TAX  ON  POOR  NECESSARY  TO  PAY 
FORGIVENESS  TO  WAR  MILLIONAIRES 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  knew  that  our  amendment 
was  rejected  by  this  House  on  three  oc¬ 
casions.  There  was  the  one  part  of  the 
tax  bill  which  the  people  will  object  to 
rather  strenuously  is  the  proposal  by  the 
Treasury  Department,  which  was  sup¬ 
ported  by  the  Democrats,  and  that  is 
the  withholding  part  of  the  bill. 

Mr.  PATMAN.  You  had  to  have  the 
withholding  tax  to  pay  what  you  were 
forgiving  the  war  millionaires.  We  for¬ 
gave,  under  that  bill,  the  millionaires 
seven  or  eight  billion  dollars,  and  you  had 
to  put  this  20  percent  withholding  tax 
on  in  order  to  pay  that.  So  on  July  1, 
when  that  tax  bill  goes  into  effect,  it  can 
be  pointed  to  as  an  example  of  legis¬ 
lative  clarity  on  the  part  of  our  Re¬ 
publican  friends.  I  am  perfectly  willing 
for  them  to  have  it. 

INFLATION 

Now,  I  want  to  talk  to  you  about  some¬ 
thing  that  is  more  serious  than  sub¬ 
sidies,  and  that  is  inflation.  Inflation  is 
something  that  we  often  talk  about  but 
do  not  do  much  about.  In  1930  and 
1932  and  along  in  there,  a  few  of  us  were 
attempting  to  pay  the  veterans  of  World 
War  No.  1  $2,000,000,000  in  new  money. 
We  were  told  that  that  would  absolutely 
rain  the  country.  It  would  take  a  car¬ 
load  of  greenbacks  to  buy  even  a  pack¬ 
age  of  cigarettes  if  we  passed  any  such 
bill  as  that.  Remember,  that  was  in 
the  depths  of  the  depression  when  we 
had  less  than  $5,000,000,000  in  circula¬ 
tion,  and  there  was  hunger  everywhere. 
Yet  $2,000,000,000  would  ruin  the  coun¬ 
try.  Here  we  have  $17,500,000,000  in  cir¬ 
culation  today,  in  the  pockets  and  tills  of 
the  people,  and  we  have  over  $100,000,- 
000,000  in  circulation  generally,  yet  we 
are  seemingly  not  alarmed  or  disturbed 
about  inflation.  I  cannot  understand  it. 
But  may  I  invite  your  attention  to  the 
fact  that  if  something  is  not  done,  and 
done  soon,  we  are  going  to  face  the  most 
serious  inflation  that  any  country  on 
earth  ever  faced. 

The  kind  of  inflation  that  will  probably 
take  a  wheelbarrow  load  of  printing- 
press  money  to  buy  just  la  common,  ordi¬ 
nary-sized  loaf  of  bread.  It  can  happen 
here.  It  has  happened  in  other  countries. 

HOW  TO  STOP  INFLATION 

Now,  how  are  we  going  to  stop  infla¬ 
tion?  We  must  give  the  Executive  the 
power  to  stop  it.  Subsidy,  he  says,  is  one 
way  to  hold  down  inflation.  That  is 
what  we  are  told.  We  admit  subsidies  in 
some  cases  are  good.  So  why  say  that 
subsidies  are  not  good  in  the  case  of  agri¬ 
cultural  commodities? 

Let  us  leave  it  to  the  Executive  and  he 
can  pick  out  certain  cases  where  a  sub¬ 
sidy  is  good  in  the  public  interest ;  let  him 
pick  the  one;  give  him  the  right  to  change 
subsidies  so  he  can  handle  it. 

But  let  me  tell  you  where  Congress  is 
to  blame.  All  of  us  right  here  are  to 
blame  for  this.  The  only  effective  way 


you  can  stop  inflation  is  to  syphon  off 
purchasing  power  so  that  the  people  will 
not  have  the  money  to  be  in  competition 
with  one  another  to  buy  the  limited  sup¬ 
ply  of  goods  that  will  be  available. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  Let  me  finish  my 
statement  and  then  I  will  yield. 

That  is  one  of  the  ways  it  can  be  done. 
That  is  one  method;  Canada  used  it,  and 
that  is  the  reason  they  can  point  with 
pride  to  the  fact  that  they  only  have  a 
dozen  or  two  in  Canada,  and  in  England 
only  100  or  200  people  enforcing  price 
control,  whereas  here  we  have  several 
thousand  people. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  PATMAN.  May  I  have  5  addi¬ 
tional  minutes? 

Mr.  SPENCE.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  PATMAN.  But  the  difference  is 
that  in  England  and  in  Canada  price 
control  is  easy  because  they  haye  taken 
so  much  more  money  away  from  the 
people  that  they  do  not  have  the  com¬ 
petition  for  their  goods.  Now,  with  ref¬ 
erence  to  the  action  of  Congress  in  1942 
and  1943  on  taxes:  Will  you  listen  to  this 
astounding,  startling  statement,  that  the 
people  in  Canada  and  the  individual  in¬ 
come  tax  payers  in  England  will  pay 
300  percent  more  taxes  for  these  two 
years  than  will  be  paid  by  the  taxpayers 
in  the  United  States,  and  yet  we  talk 
about  doing  something  to  stop  inflation. 
We  are  not  as  a  Congress  doing  anything 
to  stop  inflation.  Not  only  are  we  not 
siphoning  off  the  taxes  that  would  make 
price  control  easier,  but  when  the  O.  P.  A. 
bill  comes  up  here — the  only  agency 
that  has  been  established  with  arbitrary 
powers  to  fix  prices,  when  under  the  law 
of  supply  and  demand  they  would  get 
out  of  hand,  and  there  comes  a  time 
when  we  must  use  arbitrary  power — when 
the  O.  P.  A.  law  was  here  for  amendment 
we  crippled  it,  and  we  hurt  it,  rendered 
it  just  as  useless  as  we  could  by  cutting 
a  siibstantial  amount  of  its  appropria¬ 
tion. 

So,  we  are  not  only  doing  nothing  to 
stop  inflation  in  an  effective  way,  but  the 
only  agency  that  we  have  established 
with  the  duty  of  holding  down  prices  we 
take  advantage  of  at  every  opportunity 
to  cripple  and  harm  when  it  wants  to 
hold  down  prices. 

Not  only  that,  when  the  O.  W.  I.  bill 
came  up  here  the  other  day — and  I  do 
not  agree  with  everything  the  domestic 
division  of  the  O.  W.  I.  has  done,  of 
course,  but  generally  they  are  charged 
with  the  duty  of  giving  the  people  of 
America  the  facts  concerning  this  war. 
This  Congress  and  the  people,  before  it 
was  established,  did  not  have  the  facts. 
We  had  one  Cabinet  officer  saying  one 
thing  and  another  Cabinet  officer  say¬ 
ing  another,  but  the  O.  W.  I.  must  co¬ 
ordinate  these  different  statements, 
must  gather  the  news  and  must  act  as  a 
news-giving  agency,  and  give  to  the 
people  of  the  United  States  the  truth. 
The  O.  W.  I.  is  charged  with  the  duty 
of  warning  the  people  what  the  dangers 
of  inflation  are.  They  have  one  of  the 
finest  methods  ever  heard  of;  it  is  well 
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planned,  over  the  radio,  newspapers,  and 
through  different  means  of  communica¬ 
tion. 

Mr.  MILLER  of  Nebraska.  Does  the 
gentleman  intend  to  yield  to  me? 

Mr.  PATMAN.  In  just  a  moment. 

Yet,  when  the  appropriation  came  up 
here  we  passed  an  amendment  to  ab¬ 
solutely  destroy,  put  out  of  business,  the 
domestic  provision  of  the  O.  W.  I.  and  yet 
we  say  we  are  against  inflation.  The 
Record  of  this  Congress  will  show  that 
we  have  taken  advantage  of  every  op¬ 
portunity  to  cripple  the  agencies  set  up 
for  the  purpose  of  curbing  inflation  in 
addition  to  failing  to  pass  tax  laws  that 
would  siphon  off  excess  purchasing 
power. 

I  now  yield  to  the  gentleman  from 
Nebraska. 

Mr.  MILLER  of  Nebraska.  I  thank 
the  gentleman  very  much. 

Does  the  gentleman  feel  that  the  pay¬ 
ing  of  a  subsidy  will  add  more  money  to 
the  already  enlarged  public  purse,  and 
would  that  aid  or  retard  inflation? 

Mr.  PATMAN.  Well,  of  course,  if  you 
look  at  in  the  narrower  way — the  an¬ 
swer  could  be  no,  but  I  cannot  agree  that 
there  is  nothing  else  to  it. 

I  do  not  know,  but  there  are  a  lot  of 
things  subsidies  will  work  on  and  some 
things  it  will  not  work  on.  The  point  I 
am  making  is  that  when  we  do  not 
know,  and  since  we  cannot  change  the 
law  quickly,  because  it  takes  time  to 
change  laws,  let  us  leave  it  to  the  Exec¬ 
utive,  since  he  can,  by  a  flick  of  the  pen, 
if  you  please,  make  the  change  and  if  he 
makes  a  mistake  it  can  be  changed 
quickly. 

Mr.  HOPE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Kansas. 

Mr.  HOPE.  I  agree  heartily  with  the 
point  the  gentleman  has  made,  that  no 
serious  effort  has  been  put  forth  to  curb 
inflation.  Does  not  the  gentleman 
think  that  if  we  roll  back  prices  with¬ 
out  rolling  back  purchasing  power  and 
wages  we  are  simply  going  to  widen  the 
inflationary  gap  instead  of  contract¬ 
ing  it? 

Mr.  PATMAN.  No;  the  issue  is:  Hold 
the  line;  that  is  the  object  and  aim.  I 
may  say  to  the  gentleman  that  the  total 
aggregate  of  all  wages  and  services  for 
last  year  was  about  $100,000,000,000. 
Now,  if  we  increase  prices  here  and  there, 
if  we  permit  an  increase  in  wages  and 
salaries,  which  we  will  have  to,  of  only  10 
percent  that  means  $10,000,000,000  extra. 
Compare  that  with  $500,000,000  paid  in 
subsidies;  and,  as  the  gentleman  from 
Oklahoma  [Mr.  Monroney]  often  points 
out,  the  cost  of  the  war  appropriated  or 
authorized  to  date  has  been  $220,000,- 
000,000.  Ten  percent  of  that  would  be 
$22,000,000,000.  Compare  that  with  $2,- 
000,000,000  paid  in  subsidies  to  prevent 
that  increase. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield 
3  minutes  to  the  gentleman  from  Massa¬ 
chusetts  [Mr.  Gifford], 

(Mr.  GIFFORD  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks.) 


Mr.  GIFFORD.  Mr.  Chairman,  let 
there  be  no  doubt  about  it,  there  is  a 
battle  royal  on;  there  is  a  war  between 
the  administration  and  the  Congress, 
and  it  may  be  a  serious  war.  It  is  diffi¬ 
cult  for  some  of  us  at  times  to  know  ex¬ 
actly  the  cause  of  a  war.  I  read  recently 
of  a  man  who  said  he  was  perfectly  satis¬ 
fied  with  the  Trojan  War  because  he 
knew  what  it  was  about:  It  was  about 
a  woman.  I  wish  this  were  as  clear  as 
that,  but  it  is  not.  This  is  a  case  where 
the  farmers  want  adjustment  by  higher 
prices  and  the  administration  wants 
prices  adjusted  by  subsidies  for  the  bene¬ 
fit  of  the  consumer.  It  is  a  clear  case 
where  the  administration  has  violated 
the  Price  Control  Act  as  passed  by  the 
Congress. 

I  have  read  with  patience  the  entire 
debate  in  the  other  body  the  past  2  days. 
It  really  took  a  good  deal  of  patience  to 
do  it.  One  whole  afternoon  was  taken 
up  by  practically  two  Members  of  the 
body.  They  were  very  thorough.  In¬ 
teresting,  indeed,  were  their  conclusions ; 
One  Senator  claimed  that  the  act  had 
been  violated  by  the  roll-back  plan. 
There  was  no  doubt  about  it  in  his  mind, 
but  as  the  President  had  consulted  his 
Attorney  General,  and,  as  the  Attorney 
General  had  given  him  a  favorable  inter¬ 
pretation  of  the  law,  he  had  obtained  his 
objective  by  proper  channels.  So  the 
Senator  asked:  “What  can  we  do  about 
it?  We  must  carry  out  the  commit¬ 
ments  already  made.”  The  Wolcott 
amendment  contains  the  word  “ac¬ 
crued.”  Accrued,  in  the  minds  of 
many,  includes  promises  made.  These 
promises  may  cover  an  entire  year  of 
subsidy  payments.  What  do  we  know 
about  that  feature  of  the  price-control 
bill,  “strategic  materials”?  Seemingly, 
meat  and  butter  were  suddenly  thought 
to  be  strategic  for  carrying  on  the  war 
effort,  so  under  that  surprising  decision 
the  R.  F.  C.  was  called  upon  to  pay  sub¬ 
sidies  to  lpwer  the  price  to  the  consumer 
some  10  percent. 

Where  did  the  R.  F.  C.  get  that  instruc¬ 
tion?  Through  the  Economic  Stabilizer 
appointed  by  the  President.  I  want  to 
show  you  how  they  are  kicking  us  around 
with  our  own  feet,  so  to  speak.  They 
appoint  Jimmy  Byrnes,  Marvin  Jones, 
and  Fred  Vinson,  great  friends  of  ours 
whom  we  so  highly  respect,  to  tell  their 
old  friends  what  the  administration  says 
we  should  do.  Great  shrewdness  has 
been  shown  in  those  appointments.  Will 
they  be  persuasive  with  us  to  the  degree 
expected? 

What  has  brought  all  this  trouble 
about?  Let  us  further  examine  into  this. 
Unquestionably,  it  has  been  brought 
about  by  the  President’s  war  with  John 
L.  Lewis.  It  is  not  about  a  woman,  it  is 
about  John  L.  Lewis.  It  seems  that  John 
L.  Lewis  could  have  no  argument  if  the 
hold-the-line  order  was  successful.  That 
was  why  the  order  was  issued.  Having 
issued  it,  he  must  stand  by  it.  Also,  to¬ 
day  you  and  I  are  impatiently  awaiting 
word  as  to  the  signing  of  the  antistrike 
bill.  Evidently  the  President  hesitates, 
lest  Lewis  have  something  more  to  com¬ 
plain  about;  and  if  he  can  hold  the  line 
on  prices,  no  matter  about  the  method, 
even  though  against  the  direct  action  of 


Congress,  what  does  it  matter  as  long  as 
John  L.  Lewis  can  be  deprived  of  an  ar¬ 
gument  for  higher  wages? 

Mr.  CASE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GIFFORD.  I  yield. 

Mr.  CASE.  I  was  wondering  if  the 
gentleman  had  some  special  knowledge 
which  led  him  to  say  that  he  was  await 
ing  the  signing  of  the  bill?  For  some 
of  us  have  felt  that  more  likely  we  were 
awaiting  the  veto  of  the  bill.  Does  the 
gentleman  have  any  special  knowledge? 

Mr.  GIFFORD.  I  suppose  I  expressed 
the  hope,  the  hope  that  is  in  my  heart; 
and,  of  course,  that  hope  is  not  that  he 
will  veto  that  bill  because  I  know  the 
roar  of  anger  that  will  go  up  over  this 
Nation  if  he  should  veto  the  bill,  if  you 
want  to  put  it  that  way.  Is  the  gentle¬ 
man  hoping  he  will  veto  the  bill? 

Mr.  CASE.  No;  I  am  not  hoping  he 
will  veto  the  bill,  but  we  have  waited 
quite  awhile;  we  have  hoped  that  he 
would  sign  it,  but  hope  deferred  10  days 
sometimes  maketh  the  heart  sick. 

Mr.  GIFFORD.  Of  course,  he  seems 
to  have  tried  to  put  off  acting  on  the  bill 
until  the  coal  strike  was  adjusted.  Our 
country  is  having  to  suffer  much  because 
of  the  antagonism  between  those  two 
very  determined  men.  I  made  the  com¬ 
ment  that  Jimmy  Byrnes,  Marvin  Jones, 
and  our  friend  Vinson  now  hold  the  line 
for  the  Administration.  Why  were  those 
people  selected?  They  were  selected, 
of  course,  because  it  was  thought  they 
could  deal  with  us. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GIFFORD.  In  just  a  moment. 

We  cannot  hear  of  a  decision  given  by 
our  friend  the  Economic  Stabilizer  with¬ 
out  hearing  the  sound  of  his  master’s 
feet  after  him. 

I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  The  object  of  the  hold- 
the-line  order,  as  I  understand  it,  is  to 
hold  down  both  prices  and  wages.  Does 
the  gentleman  favor  that  or  disapprove 
of  it?  As  you  have  stated  just  a  moment 
ago,  every  rule  has  its  exception.  The 
gentleman  knows  that  this  hold-the-line 
order  was  given  that  John  L.  Lewis  would 
not  be  able  to  claim  that  the  cost  of  liv¬ 
ing  had  gone  up.  Official  statistics  show 
that  wages  have  increased  40  percent 
and  the  cost  of  living  24  percent  during 
the  last  2  years.  I  am  one  of  those  re¬ 
sponsible  and  must  now  look  at  the  result 
of  our  handiwork  in  reporting  the  O.  P.  A. 
Act.  I  helped  set  it  up.  Sometimes  I  feel 
ashamed  of  my  handiwork.  Many  men 
of  little  or  no  talent  have  been  appointed 
to  carry  its  provisions  out.  I  have  read 
that  if  men  were  assigned  according  to 
their  talents  during  these  days  the  cows 
would  be  much  better  tended.  Because 
of  inefficiency  and  foolish  regulations,  I 
have  had  much  trouble  to  justify  this 
agency  of  the  Government. 

A  Member  o?  the  other  body,  in  spite 
of  the  fact  he  claims  roll-back  sub¬ 
sidies  to  be  illegal,  is  offering  an  amend¬ 
ment  on  the  floor  of  that  body  to  grant 
$500,000,000  for  the  R.  F.  C.  and  $175,- 
000,000  for  the  C.  C.  C.  to  carry  on  be¬ 
cause  of  the  commitments  possibly  al¬ 
ready  made.  I  hope  I  am  making  this 
point  clear  that  if  the  butter  and  meat 
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subsidies  keep  up  for  a  year  they  will, 
of  course  need  that  money.  But,  have 
they  committed  themselves  for  a  year? 
Undoubtedly  not.  Neither  does  his 
amendment  specify  those  particular 
items.  Next  month  they  might  stop 
these  particular  subsidies,  they  then 
might  have  nearly  the  whole  $500,000,- 
000  to  use  for  some  other  payments  they 
may  want  to  try  out  where  there  was  at 
that  particular  moment  a  feeling  on  the 
part  of  the  public  that  they  were  being 
afflicted  with  too  high  a  price.  It  is  de¬ 
sired  to  make  the  consumer  appreciate 
the  bounty  of  his  Government  and  to 
love  this  administration. 

Probably  there  will  arise  a  difficult  sit¬ 
uation.  When  this  bill  goes  to  confer¬ 
ence,  no  matter  what  it  contains,  it  is 
coming  back  to  us  from  conference  and 
then  we  must  decide  whether  it  will  be 
$500,000,000  plus  $175,000,000  or  whether 
it  will  be  the  Wolcott  amendment  which 
will  probably  be  placed  in  the  bill  today 
in  place  of  section  6.  Consumer  subsi¬ 
dies  once  embarked  upon  would  soon  run 
into  billions  of  dollars.  Beware  of  the 
first  step  on  that  road. 

The  farmers  need  a  little  higher  price 
for  their  milk.  I  want  them  to  have 
perhaps  1  cent  more  a  quart  for  their 
product.  I  thought  when  we  set  up  the 
Office  of  Price  Administration  that  when 
they  found  it  necessary  to  protect  our 
supply  of  milk  they  would  raise  the  price 
a  little  and  hold  it  on  that  point.  That 
would  have  but  little  effect  on  the  cost 
of  living. 

During  the  last  year  the  cost  of  living 
went  up  100  percent.  Under  present  con¬ 
ditions  of  price  control  and  rationing  our 
cost  of  living  will  not  go  up  over  10  per¬ 
cent  a  year.  It  will  have  to  go  up  10 
percent  a  year  for  5  years  before  the  cost 
of  living  would  go  up  50  percent,  yet  they 
are  bringing  in  the  bogey  of  inflation 
when  these  little  and  necessary  adjust¬ 
ments  need  to  be  made.  But  the  “hold 
the  line  order”  must  be  invoked  lest  John 
L.  Lewis  have  cause  to  complain  of  high¬ 
er  prices.  Lewis  is  a  great  general,  his 
troops  follow  him  and  he  must  be  de- 
fc&tcd 

Mr.  WOODRUFF  of  Michigan.  Will 
the  gentleman  yield? 

Mr.  GIFFORD.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  WOODRUFF  of  Michigan.  The 
gentleman  from  Massachusetts  has  given 
us  the  facts  with  regard  to  the  difference 
in  the  increase  in  the  cost  of  living  dur¬ 
ing  the  First  World  War  and  this  war. 
Will  the  gentleman  now  give  us  the  dif¬ 
ference  in  the  cost  of  labor  in  those  days 
and  today?  In  that  way  we  can  get  some 
idea  whether  or  not  the  laboring  man  is 
in  as  favorable  a  position  now  as  he  was 
at  that  other  time. 

Mr.  GIFFORD.  I  have  not  those  fig¬ 
ures.  Has  t  e  gentleman  those  facts? 

Mr.  WOODRUFF  of  Michigan.  I  do 
not.  I  will  be  very  happy  if  he  will  do  so. 

Mr.  GIFFORD.  I  cannot  imagine  that 
the  labor  costs  increased  as  fast  during 
the  last  war  as  during  this  one. 

Mr.  WOODRUFF  of  Michigan.  I  un¬ 
derstand  they  have  not. 

Mr.  GIFFORD.  When  I  look  at  the 
civil-service  records  and  see  $6  a  day  and 


$9  a  day  for  doing  very  ordinary  work, 
when  I  see  our  restaurants,  our  laundries 
denuded  of  help  because  of  such  high 
prices  paid,  as  my  memory  serves  me, 
that  did  not  happen  to  such  a  degree 
during  the  last  World  War.  But  the 
point  I  wanted  to  make  was  the  matter 
of  inflation  being  brought  in  when  slight 
changes  in  price  schedules  are  contem¬ 
plated. 

Mr.  WRIGHT.  Will  the  gentleman 
yield? 

Mr.  GIFFORD.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  WRIGHT.  I  believe  it  was  the 
gentleman’s  contention  a  few  minutes 
ago  that  because  the  cost  of  living  went 
up  1  percent  a  month,  and  I  think  it  is 
closer  to  1V2  percent,  it  would  only  go 
up  12  percent  a  year.  Does  not  the 
gentleman  agree  that  if  you  have  an  in¬ 
crease  in  the  cost  of  living  followed  by  an 
increase  in  wages  the  spiral  of  inflation 
increases  at  a  far  more  accelerated 
rapidity  and  there  might  be  as  much  as 
50  percent  a  year  if  some  efforts  were  not 
made  to  control  it? 

Mr.  GIFFORD.  No.  The  present 
method  of  holding  down  prices  on  the 
whole  has  worked.  We  have  generally 
held  to  the  prices  of  last  March  15. 
May  I  again  say  to  the  gentleman  from 
Texas  I  hope  that  rule  will  stand  many 
exceptions.  I  have  one  lone  individual 
in  mind  who  had  to  have  10  percent 
added  to  his  price  in  September  be¬ 
cause  his  costs  went  up.  It  was  from 
October  until  the  following  April  before 
that  one  individual,  hiring  no  help  could 
be  allowed  that  10  cents  to  continue  his 
small  business.  Of  course,  they  finally 
granted  his  request,  but  it  took  months 
and  months  to  get  an  answer.  That  is 
what  we  have  been  up  against,  the  in¬ 
efficiency,  the  inability  of  obtaining  de¬ 
cisions,  and  so  few  in  authority  to  really 
act.  That  is  what  has  made  our  people 
hate  the  O.  P.  A.  the  way  they  do.  How 
different  the  attitude  of  the  public  if  this 
Price  Control  Act  had  been  wisely  and 
efficiently  administered.  Today  we  must 
protect  the  act  from  the  whims  of  the 
administration  itself. 

We  have  surely  held  down  the  cost  of 
living,  except  perhaps,  as  to  some  agri¬ 
cultural  products  which  are  now  being 
considered  in  this  bill.  We  are  legislat¬ 
ing  today  only  relating  to  those  products. 
Clothing  and  other  articles  may  still  have 
to  be  rationed,  and  the  rationing  system 
has  apparently  worked  pretty  well. 

In  fact  our  fortune  seems  to  have  been 
that  we  have  held  too  many  prices  so  low 
that  we  now  realize  that  we  may  have 
stifled  the  incentive  to  produce  and  lack 
of  production  is  far  worse  than  paying 
slightly  higher  prices. 

When  we  try  to  roll  back  prices,  we  do 
not  help  the  farmer,  but  rather  the  con¬ 
sumer.  Rationing  must  follow  any  scar¬ 
city  of  products  and  we  are  fast  learn¬ 
ing  that  it  is  something  to  be  avoided  if 
possible. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  GIFFORD.  Yes.  The  gentle¬ 
man  inten-upts  my  line  of  thought,  but 
perhaps  it  is  well  for  him  to  do  so. 

Mr.  MARCANTONIO.  I  am  sorry. 


Mr.  GIFFORp.  Oh,  no;  I  think  the 
gentleman  may  help  me.  He  always 
does. 

Mr.  MARCANTONIO.  When  the  gen¬ 
tleman  considers  the  20  percent  with¬ 
holding  tax - 

Mr.  GIFFORD.  It  is  not  20  percent 
if  you  have  a  half  a  dozen  kiddies  and 
have  a  lot  of  exemptions. 

Mr.  MARCANTONIO.  The  gentle¬ 
man  realizes  that  the  average  salary  or 
wage  of  the  consuming  public  is  about 
$2,500  a  year.  With  a  withholding  tax 
of  20  percent  and  with  prices  going  up, 
just  what  is  going  to  happen  to  the  aver¬ 
age  American  family  unless  we  have  a 
roll-back  of  prices? 

Mr.  GIFFORD.  The  gentleman 
knows  perfectly  well  they  have  to  pay 
that  tax  sometime.  If  they  do  not  with¬ 
hold  it  now  they  pay  it  later.  What  dif¬ 
ference  does  it  make?  Why  give  me 
that  argument?  Taxes  have  to  be  paid 
letter 

Mr.  MARCANTONIO.  Granting  that 
to  be  true,  it  does  not  change  the  situa¬ 
tion. 

Mr.  GIFFORD.  He  has  to  save  the 
money  to  pay  his  taxes  next  year, 
whether  he  pays  it  now  or  not.  The 
average  family  can  pay  these  prices  now, 
rather  than  be  taxed  more  to  make  food 
largesses  granted  at  this  time. 

Mr.  WOODRUFF  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  GIFFORD.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  WOODRUFF  of  Michigan.  Has  it 
occurred  to  the  gentleman  that  it  does 
matter  whether  this  job  is  done  in  one 
way  or  the  other?  If  we  indulge  in 
more  subsidies  we  must  certainly  have 
more  of  a  bureaucracy  with  which  to 
administer  the  same. 

Mr.  GIFFORD.  Yes;  a  tremendous 
number  of  employees  to  be  added. 

Mr.  WOODRUFF  of  Michigan.  It  adds 
tremendously  to  the  cost  of  doing  the 
very  thing  that  every  one  of  us  wants 
done. 

Mr.  GIFFORD.  We  should  go  at  this 
like  the  man  intending  to  build  a  house. 
“He  sitteth  down  and  counteth  the  cost 
lest  he  will  not  be  able  to  finish  it.” 
I  have  not  the  exact  biblical  quotation. 
But  that  is  the  text  I  thought  tc  take. 
We  begin  the  subsidy  business  with  what 
has  already  accrued  or  has  been  com¬ 
mitted,  start  with  $500,000,000,  plus  the 
$175,000,000,  as  may  be  suggested  to  us 
by  the  other  body,  and  when  that  is  spent 
what  are  you  then  going  to  do?  Our 
people  will  get  into  the  habit  of  taking 
largesses  from  the  Government.  Can  we 
stop  then  better  or  easier  than  we  can 
stop  now?  Soon  it  would  be  $2,000,- 
000,000.  It  may  be  $4,000,000,000.  There 
would  soon  be  no  end  to  this  expense  or 
to  this  questionable  method. 

This  hour  is  the  time  when  we 
must  decide.  How  much  has  already 
accrued?  To  how  much  have  we  been 
committed?  Beyond  these  amounts  we 
should  not  go  according  to  the  Wolcott 
amendment.  Do  not  let  us  surrender,  as 
they  seem  apparently  to  do  in  another 
body,  and  grant  a  whole  year  of  exten¬ 
sion  of  this  unwarranted  roll-back  ex¬ 
pense  on  our  Government.  Let  us  count 


No.  119 - 10 


6610  CONGRESSIONAL  RECORD— HOUSE  June  25 


the  cost  in  the  beginnihg.  Let  us  ask 
ourselves,  “Will  it  encourage  the  farmer 
to  produce  more?”  The  answer  is,  “It 
encourages  him  to  produce  less,  if  any¬ 
thing.”  At  this  time  we  must  act  to  in¬ 
duce  him  to  produce  more.  If  there  is 
to  be  any  subsidy  paid,  pay  it  to  the 
farmer,  as  we  really  set  out  to  do.  We 
must  eat  even  at  higher  prices.  The 
O.  P.  A.  was  set  up  to  grant  reasonable 
prices  and  hold  the  line  there.  Why  did 
they  let  some  of  the  agricultural  prices 
get  out  of  hand  and  go  way  up  above 
parity?  It  would  seem  that  they  are 
to  blame  for  that.  It  may  now  be  too 
late  to  try  to  roll  them  back.  The 
farmer  must  receive  his  necessary  price 
or  he  will  not  produce,  and  why  roll  back 
if  proper  prices  prevail? 

What  has  been  the  effect  of  the  roll¬ 
back  already?  WTiy,  it  has  been  calam¬ 
itous.  The  packers  have  closed  their 
doors,  black  markets  are  everywhere. 
Why  continue  it?  It  has  proven  itself 
already  as  being  absolutely  inefficient. 

Mr.  CUNNINGHAM.  Mr.  Chairman,, 
will  the  gentleman  yield? 

Mr.  GIFFORD.  I  yield  to  the  gentle¬ 
man  from  Iowa. 

Mr.  CUNNINGHAM.  I  agree  with  the 
gentleman  it  has  been  calamitous  al¬ 
ready.  The  next  question  is,  What  good 
will  it  produce?  If  I  understand  the  pur¬ 
pose  back  of  the  roll-back,  it  is  to  make 
lower  prices  for  the  consumer.  My  ques¬ 
tion  is,  Are  not  all  of  our  people  con¬ 
sumers  and  are  they  not  all  now  tax¬ 
payers?  Therefore,  is  it  not  just  a  ques¬ 
tion  of  robbing  Peter  to  pay  Paul? 

Mr.  GIFFORD.  Yes.  It  has  been 
pointed  out  that  we  can  pay  our  grocery 
bill  now,  if  ever.  If  there  are  10  percent 
who  are  unable  to  pay,  let  us  go  back 
to  the  stamp  system,  as  was  suggested 
by  the  gentleman  from  Massachusetts 
[Mr.  Herter]  and  let  those  people  have 
the  benefit  by  using  that  system.  That 
would  not  be  an  unsafe  sort  of  subsidy. 
But  why  subsidize  me  for  my  food  when 
I  am  able  to  pay  for  it?  As  to  those  peo¬ 
ple  who  cannot,  sometimes  an  individual 
must  suffer  when  largely  the  whole  peo¬ 
ple  are  benefitted.  We  understand  that. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  GIFFORD.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  Referring 
again  to  the  packers,  the  gentleman  from 
Illinois  [Mr.  SabaxhI  remarked  that  he 
did  not  care  so  much  about  the  big  pack¬ 
ers,  he  was  sorry  that  anything  happened 
to  the  little  packers,  and  that  subsidies 
would  help  the  little  packers.  The  fact 
is  that  it  is  the  little  packers  that  are 
falling  out  all  over  the  country  and  going 
out  of  business  due  to  the  roll-back  be¬ 
cause,  while  the  big  packers  have  lost, 
they  say,  something  like  $30,000,000  on 
their  inventories,  they  have  glue,  they 
have  soap,  and  they  have  other  by¬ 
products  from  which  they  can  make 
money.  But  this  roll-back  has  turned 
any  number  of  small  packers  out  of 
business. 

Mr.  GIFFORD.  Let  me  remind  the 
gentlewoman  of  something.  They  talk 
Tor  the  little  packer  and  for  the  little 
man.  They  have  acted  the  last  few  years 
for  the  big  man,  since  the  war  came  on. 


You  realize  that.  They  act  like  a  certain 
rich  widow  we  have  read  about:  “She 
cries  with  one  eye  and  laughs  with  the 
.other.” 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has 
expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Geor¬ 
gia  [Mr.  Brown]. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  made  a  short  talk  on  this  bill  on 
Tuesday,  thinking  at  that  time  that  the 
bill  would  be  up  on  Wednesday.  I  un¬ 
dertook  in  that  address  to  give  the 
achievements  and  the  history  of  the 
Commodity  Credit  Corporation.  I  think 
I  proved  conclusively  that  it  is  desirable 
and  necessary  to  extend  the  life  of  the 
Corporation  for  2  years.  Unless  we 
extend  it  as  provided  in  this  bill,  the 
life  of  the  Corporation  will  expire  on 
June  30  this  year. 

There  is  a  provision  in  this  bill  to  in¬ 
crease  the  borrowing  capacity  in  the 
amount  of  $500,000,000. 

Section  6  of  the  bill  is  controversial. 
That  deals  with  subsidies.  Regardless 
of  whether  section  6  is  adopted  as  writ¬ 
ten  or  amended,  I  hope  the  Members  of 
the  House  will  vote  for  the  bill  so  as  to 
extend  the  life  of  the  Corporation,  and 
perhaps  the  objectionable  features  will 
be  ironed  out  in  conference.  It  certainly 
would  be  unfortunate  not  to  extend  the 
life  of  this  agency. 

In  addition  to  what  I  said  the  other 
day  I  wish  to  state  that  this  agency  was 
organized  to  stabilize  prices  of  basic 
agricultural  commodities— cotton,  corn, 
wheat,  tobacco,  and  rice.  Someone  has 
intimated  that  this  agency  has  not  done 
so  well.  I  wish  to  call  your  attention  to 
the  fact  that  this  agency  has  made  a 
profit  of  $50,000,000  on  cotton  which  it 
had  title  to  and  sold  in  the  last  10  years. 
The  C.  C.  C.  now  has  title  to  3,200,000 
bales  of  cotton,  it  has  loans  on  3,000,000 
bales,  and  it  has  a  profit  now,  at  the 
present  price  of  cotton,  of  $30  per  bale 
on  the  3,200,000  bales,  so  that  if  the  Cor¬ 
poration  were  liquidated  as  of  today, 
the  entire  profit  on  the  stock  now  on 
hand  would  be  approximately  $96,000,000. 
On  corn  this  agency  has  lost  $42,000,000 
up  to  the  30th  of  April,  this  year. 

It  has  very  little  corn  now,  only  about 
10,000,000  bushels.  On  wheat  it  now  has 
title  to  300,000,000  bushels.  The  losses 
on  wheat  amount  to  $52,000,000.  The 
loss  on  tobacco  is  about  $2,000,000. 
Therefore,  you  see  that  the  losses  on  corn, 
wheat,  and  tobacco  are  less  than  the 
profit  we  have  on  the  3,200,000  bales  of 
cotton  to  which  the  C.  C.  C.  now  has 
title,  and  that  is  in  addition  to  the  $50,- 
000,000  profit  received  on  cotton  it  had 
title  to  and  sold.  The  losses  on  wheat 
and  corn  are  due  to  sales  out  of  normal 
use  and  converted  for  feed  purposes  and 
for  alcohol.  I  do  not  know  of  any  other 
agency  that  has  accomplished  for  the 
producer  of  agricultural  commodities 
anything  like  what  has  been  performed 
by  this  agency. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  the  gentleman  2  minutes  more. 


Mr.  BROWN  of  Georgia.  Section  6  is 
controversial  on  account  of  subsidies.  I 
doubt  the  wisdom  of  stopping  subsidies 
that  go  direct  to  the  farmer  in  order  to 
produce  necessary  food  to  win  this  war. 
I  doubt  the  wisdom  of  any  subsidy  known 
as  a  roll-back  subsidy  which  does  not  go 
to  the  farmer.  In  order  to  have  all  of 
the  production  that  is  necessary  to  feed 
civilians  and  to  feed  the  Army  we  ought 
to  encourage  the  farmer.  I  think  roll¬ 
back  subsidy  as  a  policy  is  not  desirable 
as  it  does  not  help  the  farmer  to  produce 
more  and  to  some  extent  is  inflationary. 
I  am  afraid  the  tendency  of  roll-back 
subsidy  would  be  to  discourage  produc¬ 
tion. 

In  the  early  stages  of  the  operations 
of  the  Corporation  the  price  of  cotton 
was  very  low.  I  was  kidded  many  times 
by  friends  from  the  North  and  a  few 
from  the  West  on  the  committee  that 
we  were  carrying  cotton  at  a  loss  of 
something  over  $200,000,000  for  a  year 
or  two,  and  the  remarks  on  the  floor  of 
the  House  in  criticism  of  the  policy  of 
the  Corporation  were  that  we  were  help¬ 
ing  the  cotton  farmers  too  much.  In 
those  years  there  was  no  loss  on  corn  and 
wheat  but  as  cotton  does  not  deteriorate, 
and  corn,  wheat,  and  other  commodities 
do,  the  Corporation  was  able  to  hold  cot¬ 
ton.  The  pi’ice  went  up  and  the  Cor¬ 
poration  sustained  no  loss,  and  now 
many  of  the  Members  who  opposed  my 
fight  for  loans  on  cotton  agree  that  I  was 
right  and  the  loan  on  cotton  has  saved 
practically  all  criticism  of  the  Commod¬ 
ity  Credit  Corporation,  and  the  Repre¬ 
sentatives  from  the  large  cities  should 
not  object  to  subsidies  being  paid  the 
cotton  farmers.  I  still  think  the  cotton 
farmer  should  have  the  profit,  or  some 
of  the  profit,  made  by  the  Corporation 
on  the  cotton  it  sold  for  a  profit.  At  the 
same  time  I  realize  if  it  had  not  been  for 
the  C.  C.  C.  holding  cotton  off  the 
market  the  farmers  would  have  suffered 
great  loss. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  again  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  7  minutes  to  the  gentleman  from 
Michigan  [Mr.  Crawford], 

Mr.  CRAWFORD.  Mr.  Chairman, 
when,  due  to  war  conditions,  it  becomes 
necessary  for  the  Government  to  disar¬ 
range  and  reconstruct  the  transportation 
facilities  of  our  economy,  to  divide  up 
the  continent  of  the  United  States  into 
sales  areas  and  allocate  in  those  areas 
to  individual  processors  who  have  his¬ 
torically  sold  in  other  districts,  we  set 
in  operation  new  economic  forces  that 
have  to  be  dealt  with  directly  or  indi¬ 
rectly.  So  with  respect  to  that,  I  can 
understand  why  someone  advocates  and 
someone  supports  the  idea  of  having 
the  Federal  Government  assume  certain 
transportation  charges.  Again,  when  on 
account  of  war,  strategic  and  critical  ma¬ 
terials  are  being  produced  in  less  quan¬ 
tities  than  the  war  effort  calls  for,  and 
where  all  of  the  planned  economy  is  op¬ 
erating  with  which  we  are  now  dealing, 
I  can  also  understand  how  the  Federal 
Government  may  at  times  come  in  and 
indicate  to  some  particular  producer 
who  can  increase  his  products)  that  the 
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Government  will  pay  above  the  market 
price,  said  market  price  being  fixed  by 
the  Government  agencies,  provided  that 
production  is  increased.  Still  again, 
when  consumers’  goods,  both  durable  and 
nondurable,  are  disappearing  from  the 
market,  due  to  the  dollar  flow  which  is 
increasing  tremendously,  the  stream 
widening  all  of  the  time,  and  also  to  de¬ 
creased  production,  and  there  is  a  dis¬ 
position  on  the  part  of  many  and  for 
economic  reasons,  to  want  to  decrease  the 
buying  power,  I  cannot  understand  why 
people  who  claim  to  be  intelligent  will 
advocate  a  subsidy  and  the  so-called  roll¬ 
back  theory  and  have  the  Federal  Treas¬ 
ury  actually  pay„a  large  percentage  of 
the  grocery  bill  of  those  who  are  receiv¬ 
ing  the  benefits  of  the  increased  dollar 
flow,  incident  to  war  financing. 

It  seems  to  me  that  this  House  today 
will  have  to  deal  with  that  fundamental 
question.  Furthermore,  it  is  my  firm 
belief  that  the  introduction  of  subsidies 
into  our  economy  on  the  plan  that  is 
recommended  by  the  Chief  Executive 
and  the  Administrator  of  O.  P.  A.  is  the 
most  direct  attempt  to  destroy  our 
economy  as  it  has  developed  over  the  last 
150  years,  that  has  yet  been  made.  As 
a  primary  producer  of  foodstuffs,  as  one 
who  is  interested  in  manufacturing  and 
processing  of  steel  products  as  well  as 
foodstuffs,  as  one  who  tries  to  be  inter¬ 
ested  in  transportation,  I  think  that 
when  we  fully  adopt  the  subsidy  program, 
we  serve  notice  on  the  economy  of  this 
country  that  it  must  cease  to  function  as 
it  has  heretofore.  On  one  lot  of  cattle 
which  I  have  my  manager  says  the  mar¬ 
ket  price  has  dropped  $5,000  since  we 
started  the  discussion  on  this  roll-back 
price  proposition.  That  is  something  the 
gentleman  from  Texas  [Mr.  Kleberg] 
was  talking  about  the  other  day.  This 
subsidy  program  certainly  will  not  in¬ 
duce  me  to  increase  production,  but  it 
does  create  in  me  a  fear  that  there  will 
be  no  chance  whatsoever  for  my 
economy  to  survive  because,  through  the 
application  of  subsidies,  you  destroy  my 
market.  That  is  what  you  do  exactly. 
Now,  if  you  want  the  most  beautiful 
illustration  on  earth  of  some  of  this  stuff, 
you  analyze  carefully  the  operations  of 
F.  D.  A.  in  the  little  country  of  Puerto 
Rico  and  see  what  happened,  where  all 
the  food  is  subsidized.  You  do  not  have 
to  wait  20  years  to  see  this  thing  in  proc¬ 
ess.  Go  look  at  what  has  happened  in 
the  last  6  months.  Do  you  want  your 
importers,  wholesale  jobbers,  wholesale 
merchants,  and  retail  people  to  remain  in 
business  in  this  country?  Do  you  want 
that  kind  of  a  distributing  system  for 
your  people?  Do  you  want  your  farmers 
and  tradesmen  to  have  a  market  in 
which  to  trade  their  goods  and  their 
wares  and  convert  their  effort  in  the 
form  of  goods  paid  back  to  them  in  dol¬ 
lars  with  which  they  can  go  and  trade 
with  others? 

If  you  want  those  things  to  continue, 
you  had  better  not  support  this  subsidy 
program.  I  am  not  discussing  the  infla¬ 
tionary  aspects  of  it.  I  am  talking  about 
what  it  does  to  the  markets  of  this  coun¬ 
try.  If  you  have  no  market  for  beef  cat¬ 
tle,  you  do  not  produce  beef  cattle.  If 
you  do  not  have  any  free  market  over 


which  you  can  trade  in  stocks  and  bonds, 
you  do  not  own  stocks  and  bonds.  If 
you  have  no  cotton  market,  you  do  not 
grow  cotton.  The  destruction  of  the 
market  destroys  the  economic  lifeblood 
of  the  people. 

Mr.  CELLER.  Will  the  gentleman 
yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  CELLER.  What  would  you  do? 
Let  the  law  of  supply  and  demand  oper¬ 
ate  as  against  the  law  of  self-preserva¬ 
tion? 

Mr.  CRAWFORD.  No;  I  would  not  let 
the  law  of  supply  and  demand  operate. 
It  is  silly  to  talk  about  that  with  the 
planned  economy  that  is  now  in  opera¬ 
tion.  If  you  are  going  to  let  it  do  that, 
you  have  to  go  back  to  the  bottom  and 
erase  all  of  this  planned  economic  inter¬ 
ference. 

Mr.  CELLER.  But  could  you  have  a 
roll-back  without  subsidies? 

Mr.  CRAWFORD.  Why  do  you  want 
the  roll-back?  Tell  me  why  you  want 
a  roll-back. 

Mr.  CELLER.  Because  the  working¬ 
man  with  a  limited  purse - 

Mr.  CRAWFORD.  Which  working¬ 
man? 

Mr.  CELLER.  The  workingman  in  my 
district. 

Mr.  CRAWFORD.  What  kind  of  work 
does  he  do? 

Mr.  CELLER.  He  does  all  kinds  of 
work. 

Mr.  CRAWFORD.  If  he  participates 
in  the  war  effort  he  is  getting  war  wages 
and  he  can  afford  to  pay  these  prices. 

Mr.  CELLER.  The  average  wage 
scale  in  my  district  is  $40  a  week. 

Mr.  CRAWFORD.  I  do  not  know  what 
the  average  wage  scale  is.  I  am  asking 
what  is  the  man  doing  you  are  talking 
about?  If  you  cannot  answer  that  ques¬ 
tion,  you  cannot  intelligently  discuss  the 
other  question. 

Mr.  CELLER.  He  works  in  the  navy 
yard,  in  defense  and  nondefense  in¬ 
dustries. 

Mr.  CRAWFORD.  Then  if  working  in 
war  industry  he  is  getting  the  pay  and 
nobody  knows  that  better  than  the  gen¬ 
tleman  from  New  York.  The  idea  of 
the  gentleman  from  New  York  asking  the 
people  of  this  country  to  subsidize  the 
grocery  bill  of  a  man  who  works  in  a 
navy  yard  at  today’s  wages!  That  is  too 
silly  to  discuss. 

Mr.  CELLER.  I  do  not  think  it  is  fair 
to  say  it  is  silly,  because  I  would  not 
characterize  the  gentleman’s  argument 
that  way. 

Mr.  CRAWFORD.  You  can  charac¬ 
terize  it  any  way  you  want  to,  because 
I  know  what  wages  are  being  paid  on 
Army  and  Navy  construction  jobs  and  in 
those  industries  where  armament,  muni¬ 
tions,  machine  guns,  and  tanks,  and 
planes  are  being  built.  The  beginning 
wage  rate  in  my  town  for  war  workers 
is  around  89  cents  an  hour.  I  have  about 
26,000  organized  workers  in  my  area, 
and  I  am  not  going  to  stand  here  and 
advocate  that  the  people  of  this  country 
subsidize  their  grocery  bills.  Let  them 
pay  their  own  grocery  bills  out  of  the 
wages  that  the  United  States  Treasury 
is  paying  them  for  the  war  work  they 
perform. 
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Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  JENNINGS.  Is  not  this  talk  of  a 
roll-back  a  fraud  on  the  very  people 
that  they  are  professing  to  undertake  to 
help? 

Mr.  CRAWFORD.  There  is  no  ques¬ 
tion  about  that  in  my  mind. 

Mr.  JENNINGS.  You  cannot  get 
something  for  nothing  in  this  world,  and 
ultimately  we  pay  for  all  we  get. 

Mr.  CRAWFORD.  We  certainly  do. 

Mr.  JENNINGS.  They  want  to  give 
it  to  them  with  their  right  hand  and 
take  it  away  with  the  left  hand  in  taxes. 

Mr.  CRAWFORD.  If  you  will  look  at 
the  hearings  you  will  find  where  I  stated 
that  the  only  real  reason  I  can  possibly 
figure  out  in  connection  with  this  par¬ 
ticular  roll-back  program  is  to  fix  it  so 
that  whoever  wants  to  do  it  can  stand 
before  his  constituency  in  1944  and  say, 
“Now  listen,  boys,  I  had  the  subsidy  put 
into  operation  so  you  would  not  have  to 
pay  so  much  for  your  grocery  bill.  You 
had  better  vote  for  me.” 

I  do  not  have  to  campaign  on  that 
kind  of  stuff  because  I  do  not  have  to 
have  a  seat  in  this  House,  and  if  I  have 
got  to  have  that  kind  of  palaver  to  elect 
me,  my  people  can  get  somebody  else  to 
represent  them  on  this  floor,  and  they 
know  what  I  mean  by  that.  Let  us  pay 
our  own  grocery  bills  directly  instead  of 
through  the  Federal  Treasury. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  to  the  gentleman  from  Okla¬ 
homa  [Mr.  Monroney!  10  minutes. 

Mr.  MONRONEY.  Mr.  Chairman,  it 
is  a  pretty  difficult  thing  to  come  to  the 
floor  and  argue  the  question  of  subsidy  in 
a  few  minutes’  time,  to  go  into  this  mat¬ 
ter  to  which  I  have  given  a  considerable 
amount  of  study,  to  realize  that  I  am 
going  against,  the  expressed  wishes  of 
many  people  in  my  district,  because  I 
come  from  a  farming  district.  Yet  I  do 
not  believe  that  I  would  be  serving  to  the 
best  of  my  ability  and  judgment  if  I  stood 
here  and  through  an  oversimplification 
of  the  problem,  oppose  judicial  and  care¬ 
fully  spent  subsidies. 

I  think  if  I  could  express  in  a  few 
words  my  opinion,  after  study  of  this 
matter,  I  would  put  it  in  the  words  of 
Chester  Davis,  the  War  Food  Adminis¬ 
trator,  when  he  appeared  before  our 
committee.  I  do  not  think  any  of  us 
would  accuse  Mr.  Davis  of  being  a  long¬ 
haired  theorist.  In  fact,  the  Agricultural 
Committee  has  asked  that  he  be  put  in 
charge  of  all  farm  programs,  price  and 
production,  in  the  war  effort. 

Mr.  Davis  on  page  23  of  the  hearings 
before  our  committee,  said: 

CHESTER  DAVIS’  STATEMENT 

I  said  yesterday  and  I  want  to  repeat  now 
I  think  it  is  extremely  dangerous  to  outlaw 
under  a  legislative  label  such  as  “subsidies” 
or  “incentive  payments”  or  anything  of  the 
sort,  some  devices  that  may  be  tremendously 
important  in  the  case  of  some  particular 
commodities  at  some  particular  time  if  we 
are  going  to  get  the  production  which  after 
all  is  the  most  important  thing  we  face  In 
this  country  as  I  see  it,  and  that  is  to  get  the 
production  of  agricultural  commodities. 
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Now  may  I  go  further,  because  I  also 
agree  with  his  statement: 

On  the  other  hand  I  believe  that  a  general 
reliance  on  a  program  of  broad  subsidies  as 
a  chief  implement  to  prevent  inflation  is  a 
dangerous  delusion,  partly  for  the  reason  the 
Congressman  pointed  out,  and  that  for  in¬ 
flationary  control  In  this  country  we  have  to 
have  a  broad  and  coordinated  program  that 
Involves  a  great  deal  more  than  direct  price - 
control  orders  or  subsidies. 

Now,  in  looking  at  the  markets  that 
we  have,  it  is  not  a  simple  question  such 
as  if  a  man  is  guilty  or  not  guilty;  it  is 
not  a  question  of  black  or  white,  but  we 
are  dealing  with  a  most  tremendous  sys¬ 
tem  and  as  complex  a  thing  as  the  world 
has  ever  seen,  our  far-flung  price  struc¬ 
tures,  the  most  extensive  and  diversified 
price  structure  that  perhaps  includes  the 
greatest  number  of  items  of  any  nation 
in  the  world. 

FINE  BALANCE  NECESSARY 

I  like  to  compare  it  with  a  finely 
tuned,  elaborate  harp:  It  is  influenced 
by  the  weather,  it  is  influenced  by  vibra¬ 
tions  in  the  distance,  and  you  men  who 
understand  the  markets  of  this  Nation 
know  that  a  rumor  of  trouble  in  Texas, 
that  a  new  kind  of  bug  in  Kansas,  or 
bacteria  infecting  a  herd  of  cattle  in 
Montana  will  upset  and  have  repercus¬ 
sions  throughout  the  48  States  on  our 
markets.  And  yet  we  propose  by  over¬ 
simplifying  this  question  of  subsidy  to 
play  on  this  finely  attuned  harp  with  a 
crowbar. 

This  is  a  most  difficult  problem;  we 
have  to  decide,  to  draw  the  line  where 
to  use  subsidies  for  the  maximum  bene¬ 
fits  for  the  things  that  we  are  trying  to 
accomplish.  One  is  to  get  the  production 
that  this  country  needs  for  its  war  effort, 
and  the  other  to  hold  prices  down  so  that 
the  Nation’s  cost  of  this  food  will  not 
cause  new  adjustments  and  thereby  force 
new  higher  wage  costs  to  the  Nation. 

As  I  say,  if  we  could  simplify  it  down 
I  believe  everyone  in  this  body  would  say 
that  they  are  for  good  subsidies  and  they 
are  against  bad  subsidies.  I  know  that 
many  are  fearful  of  a  misuse  of  subsidies. 
But  Congress  will  be  on  the  job,  its  com¬ 
mittees  investigating  and  watching  the 
use  of  these  moneys  to  see  that  they  are 
Iflaced  where  they  will  be  beneficial  to 
the  war  effort.  I  do  not  think  we  should 
adopt  a  lazy-man  attitude  and  say,  that 
simply  because  the  problem  is  a  difficult 
one,  that  it  is  not  worth  the  effort  to  try 
to  solve  it. 

We  are  talking  here  a  lot  about  roll¬ 
back  subsidies.  Unfortunately,  that  is 
not  a  part  of  the  Commodity  Credit  Cor¬ 
poration  bill. 

CORPORATION  RECORD  GOOD 

The  roll-back  subsidy  is  the  thing  that 
they  are  trying  to  do  through  the  Recon¬ 
struction  Finance  Corporation,  which  is 
being  discussed  over  in  the  Senate.  I 
asked  the  chairman  of  our  committee  if 
he  could  name  any  time  or  any  instance 
where  the  Commodity  Credit  Corporation 
had  violated  good  judgment  or  good, 
sound  business  sense  in  its  subsidy  oper¬ 
ations,  and  he  could  not  point  out  a  sin¬ 
gle  instance  where  that  had  occurred. 

There  are  several  amendments  pro¬ 
posed  to  draw  rigid  lines  against  any  kind 
of  subsidies  with  the  exception  of  wheat 


for  feed  and  for  the  oil  and  fats  program. 
Both  of  those  were  two  of  the  largest 
subsidy  operations  of  the  Commodity 
Credit  Corporation,  and  Congress  agreed 
it  was  a  good  subsidy  operation.  I 
am  inclined  to  believe  that  as  we  go 
through  the  most  difficult  food  years  this 
country  will  ever  face,  that  we  will  have 
other  problems  that  must  be  met  by  judi¬ 
cious  application  of  sound  business  prac¬ 
tice  and,  perhaps,  even  the  use  of  subsi¬ 
dies  to  get  production,  and  we  have  got  to 
exercise  judgment  on  what  effect  this  de¬ 
vice  will  have  on  the  whole  problem  of 
inflationary  control  and,  ultimately,  the 
cost  to  the  consumer. 

The  problem  that  faces  us  is  not  as 
simple  as  some  of  the  proponents  of  the 
Wolcott  amendment  would  have  us  be¬ 
lieve.  To  them  it  seems  to  be  simply  the 
question  of  whether  the  Government  will 
pay  subsidies  to  the  producers  to  lower 
the  cost-of-living  index. 

I  am  familiar  with  the  Price  Control 
Act,  and  I  think  I  know  what  the  provi¬ 
sions  in  it  mean.  I  am  convinced  that 
there  is  no  assurance  from  any  source 
that  prices  will  not  be  rolled  back  to  lower 
the  cost  of  living. 

I  know  that  the  administrators  of 
Government  inflation  program  down¬ 
town  have  given  their  words  that  they 
are  going  to  roll  back  prices  to  1942,  Sep¬ 
tember,  levels.  They  can  do  it  under  the 
Price  Control  Act  that  the  Members  of 
Congress  passed.  Then  who  is  to  blame? 
Congress  fixed  those  floors  in  the  Price 
Control  Act,  yet  the  price  has  gone  up 
above  those  floors.  The  O.  P.  A.  let 
many  go  up  because  we  needed  to  get 
increased  production.  Now,  if  these 
prices  are  to  be  rolled  back,  they  can  be 
rolled  back  under  the  law  without  sub¬ 
sidies  to  the  farmers,  and  the  farmer  take 
that  jolt.  You  can  save  him  by  not  for¬ 
bidding  completely  all  forms  of  these 
subsidy  payments  that  will  act  as  a  shock 
absorber  against  the  roll-back. 

I  am  just  stating  this  because  it  is  a 
fact;  it  will  be- true  under  section  6  of 
the  bill  as  it  is  now  written,  and  it  will 
be  true  under  the  Wolcott  amendment 
that  will  be  introduced.  I  think  it  is  a 
thing  that  the  Members  from  the  farm 
districts  who  have  farmers  looking  to 
them  to  see  a  little  bit  farther  than  their 
noses,  for  they  are  going  to  ask  you  many 
questions  if  this  roll-back  occurs.  Let  us 
look  at  one  other  factor  that  is  rather 
important  in  this  subsidy  program. 

In  the  R.  F.  C.  bill,  which  is  not  be¬ 
fore  us,  it  is  proposed  to  subsidize  meats, 
cheese,  butter,  and  milk,  I  believe.  It 
happens  that  more  than  half  of  all  these 
commodities  are  being  taken  by  the 
armed  forces.  Let  us  not  overlook  the 
fact  that  since  the  Army  is  taking  half 
that  the  cost  either  wry  goes  to  the  Gov¬ 
ernment  on  that  half  of  the  country’s 
production.  It  comes  out  of  Uncle  Sam’s 
pocket  whether  you  subsidize  at  the  bot¬ 
tom,  or  whether  you  let  the  price  go  up 
at  the  top.  So  on  half  of  our  production, 
the  ultimate  cost  to  the  Army  is  iden¬ 
tically  the  same.  In  some  cases,  it  is 
possible  that  if  these  subsidies  such  as 
are  applied  by  the  Commodity  Credit 
Corporation  are  applied  at  the  base  line, 
at  the  production  line  as  they  apply  it, 
then,  perhaps,  it  saves  the  Army,  the 


Navy,  or  lease-lend  a  little  bit  because 
the  normal  mark-ups  of  the  processors 
are  not  reflected  upon  a  higher  initial 
cost. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MONRONEY.  I  cannot  yield;  my 
time  is  too  limited. 

Mr.  MURRAY  of  Wisconsin.  But  the 
gentleman  would  like  to  have  his  facts 
accurate,  would  he  not? 

Mr.  MONRONEY.  I  will  let  another 
committee  member  answer  that  ulti¬ 
mately;  I  am  trying  to  talk  against  time. 

Mr.  MURRAY  of  Wisconsin.  I  surely 
would  like  to  have  him. 

The  CHAIRMAN.  ,jThe  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  1  additional  minute  to  the  gentle¬ 
man  from  Oklahoma. 

Mr.  MONRONEY.  In  starting  on 
this  proposition  ask  yourself  one  ques¬ 
tion,  and  if  you  can  be  satisfied  that  an 
increase  in  the  cost  of  these  basic  living 
items  can  be  made  without  disturbing 
the  Little  Steel  formula  and  without 
continuing  the  cycle  of  ising  wages, 
then  you  should  definitely  and  posi¬ 
tively  be  against  any  kind  of  subsidy 
program  no  matter  how  judiciously  it  is 
applied.  But  if  you  are  fearful,  as  I  am 
fearful,  that  if  we  let  prices  rise  we 
must  break  the  Little  Steel  formula, 
then  I  think  you  had  better  begin  to 
consider  how  this  can  be  done  through 
application  of  properly  used  subsidies 
carefully  restricted  and  used  at  the 
proper  place  where  the  war  effort  will 
be  helped. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks.) 

Mr.  KEAN.  Mr.  Chairman,  I  yield 
myself  10  minutes. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  KEAN.  I  yield. 

Miss  SUMNER  of  Illinois.  The  gen¬ 
tleman  is  a  member  of  the  committee 
and  heard  the  statement  of  the  gentle¬ 
man  from  Oklahoma  who  just  preceded 
him.  In  all  the  time  that  we  had  hear¬ 
ings  on  the  price-control  bill,  either  in 
1942  or  the  year  before,  did  the  gentle¬ 
man  ever  once  hear  any  witness  from  the 
O.  P.  A.  say  they  intended  either  to  let 
prices  get  out  of  line  or  to  roll  them  back 
if  they  did  let  them  get  out  of  line? 

Mr.  KEAN.  Certainly  not. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  KEAN.  I  yield. 

Mr.  MONRONEY.  Is  it  not  a  fact, 
though,  that  under  the  law  as  the  Con¬ 
gress  passed  it  they  can  roll  prices  back 
and  that  we  have  absolutely  no  recourse? 

Mr.  KEAN.  It  is  possible. 

Miss  SUMNER  of  Illinois.  In  other 
words,  they  just  found  a  loophole  in  the 
law  and  used  it  in  a  way  that  was  not 
contemplated  by  Congress. 

Mr.  KEAN.  Mr.  Chairman,  I  expect 
to  pay  my  respects  to  the  roll-back  pro¬ 
gram  under  the  5-minute  rule  but  while 
we  consider  this  legislation  for  continu¬ 
ation  of  the  Commodity  Credit  Corpora¬ 
tion,  it  is  well  that  we  pause  to  take 
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stock  of  the  activities  of  the  many  Gov¬ 
ernment  corporations.  There  are  ap¬ 
proximately  50  of  them. 

The  Constitution  provides  that  control 
of  expenditures  rests  in  Congress,  but 
these  corporations  leave  a  gap  in  our 
control  which  is  wide  open. 

Many  have  been  set  up  under  section 
5-d  of  the  R.  P.  C.  Act,  which  provides 
that  corporations  may  be  created  having 
the  power,  under  subsection  (a)  “to  pro¬ 
duce,  acquire,  carry,  sell,  or  otherwise 
deal  in  strategic  and  critical  materials 
as  defined  by  the  President” — and  he  has 
declared  about  everything  strategic  and 
critical — and  having  the  power,  under 
subsection  (g)  “to  take  such  other  action 
as  the  President  and  the  Federal  Loan 
Administrator  may  deem  necessary  to 
expedite  the  national  defense  program.” 

In  other  words  to  do  anything,  limited 
only  by  the  provision  that  it  must  be  con¬ 
cerned  with  the  national  defense — and 
what  action  today  is  not  concerned  with 
the  national  defense? 

These  corporations  are  organized  un¬ 
der  various  State  charters  and  the  pow¬ 
ers  granted  them  are  very  broad. 

Some  of  the  provisions  of  the  certif¬ 
icate  of  incorporation  of  this  Commod¬ 
ity  Credit  Corporation  read  as  follows: 

Under  subsection  (b)  it  has  the  au¬ 
thority — 

to  purchase  or  otherwise  acquire,  to  holcF, 
or  otherwise  to  deal  in,  to  sell  or  otherwise 
dispose  of  any  and  all  agricultural  and/or 
other  commodities,  and/or  products  there¬ 
of. 

It  may,  under  subsection  (d)  — 
engage  in  any  activity  in  connection  with 
or  involving  the  production,  carrying,  ship¬ 
ping,  storing,  exporting,  warehousing,  han¬ 
dling,  preparing,  manufacturing,  processing, 
and  marketing  of  agricultural  and/or  other 
commodities  and/or  products  thereof. 

It  may,  under  subsection  (i)  — 
enter  into,  make,  perform,  and  carry  out 
contracts  of  every  kind  and  description  for 
any  lawful  purpose  without  limit  as  to 
amount,  with  any  person,  firm,  association, 
corporation,  municipality,  country.  State, 
body  politic,  territory  or  government  or  col¬ 
ony  or  dependency  thereof. 

As  shown  on  page  187  of  the  hearings, 
I  asked  Mr.  Shields,  general  counsel  of 
the  Corporation: 

Is  not  your  ©barter  so  broad  that  you  can 
do  practically  anything? 

Mr.  Shields’  reply  was: 

In  1935  when  Mr.  Jesse  Jones  appeared 
before  this  committee  to  have  the  life  of 
the  Corporation  extended,  he  said  that  under 
the  chatter  this  Corporation  had  the  author¬ 
ity  to  commit  murder. 

Our  committee  found  that,  utilizing 
these  broad  powers,  the  Corporation  has 
entered  into  activities  which  not  only 
are  contrary  to  the  intent  of  Congress, 
but  that  it  was  also  doing  things  which 
none  of  us  had  any  idea  it  was  doing. 

Of  course  we  had  some  knowledge  of 
their  subsidy  program;  but  we  found,  in 
addition,  they  were  incurring  losses 
through  purchases  for  the  Lend-Lease 
Administration;  and  we  found  also  that 
they  were  making  purchases  and  taking 
losses — I  quote  Mr.  Hutson: 

To  support  the  economies  of  our  neigh¬ 
bors  to  the  South — to  assist  in  the  stabiliza¬ 
tion  of  the  economy  of  Brazil — to  purchase 


cotton  under  the  good-neighbor  policy  and 
support  the  economy  of  friendly  countries. 

Now  all  of  these  undertakings  may 
be  advisable,  but  if  they  are  to  be  done, 
they  should  be  carried  out  under  the 
direction  of  Congress  by  agencies  cre¬ 
ated  for  these  purposes,  and  the  taxpay¬ 
ers’  money  should  not  be  spent  for  such 
things  by  this  agency,  which  was  created 
merely  to  help  American  farmers,  solely 
under  Executive  directive. 

These  charters  are  so  broad  that  offi¬ 
cials  of  the  corporation  feel  they  can  do 
almost  anything  even  though  it  is  con¬ 
trary  to  the  will  of  Congress,  unless  Con¬ 
gress  specificially  provides,  in  this  or 
some  other  bill,  that  they  shall  not  do 
so.  How  can  we  foresee  everything  that 
they  might  do,  during  the  next  2  years,  in 
accordance  with  the  broad  provisions  of 
their  charter?  Into  what  new  fields  will 
we  find  they  may  have  entered  when  next 
they  come  before  us? 

Just  the  other  day  we  read  in  the  press 
that  the  Defense  Plants  Corporation — a 
corporation  formed  under  section  5-d  of 
the  Reconstruction  Finance  Corporation 
Act  for  the  purpose  of  aiding  industry 
in  building  plants  essential  to  the  war 
effort — is  going  to  be  used  to  roll  back 
meat  prices. 

I  suppose  the  reason  that  this  Cor¬ 
poration  is  being  used  is  that  it  is  in 
funds;  though  you  may  remember  it  was 
only  last  December  that  Mr.  Jones  came 
before  the  Congress  and  stated  that  he 
was  entirely  out  of  funds  and  would 
have  to  have  $5,000,000,000  immediately 
to  carry  out  the  legitimate  functions  of 
the  R.  F.  C. 

He  did  not  get  the  money  owing  to  the 
adjournment  of  Congress;  and  strangely 
enough  since  then  he  has  made  no  fur¬ 
ther  request  for  the  funds  which  he 
stated  at  that  time  he  so  urgently 
needed. 

Where  he  is  getting  the  money  now  is 
a  mystery.  Feeling  that,  as  a  member 
of  the  committee  which  is  responsible 
for  the  authority  granted  to  the  R.  F.  C., 

1  should  know  what  was  going  on,  over 

2  weeks  ago,  on  June  10.  I  addressed 
a  letter  to  Mr.  Jones  asking  if  he  could 
inform  me  where  he  was  getting  the 
money  which  he  seems  to  have  in  abun¬ 
dance  now,  in  spite  of  his  protestations 
of  last  autumn.  As  yet  I  have  not  had 
the  courtesy  of  a  reply. 

It  seems  to  be  easier  for  him  to  get 
the  money  than  to  explain  where  he  is 
getting  it;  or  does  it  embarrass  him  to 
tell  Congress  where  it  is  coming  from? 

Through  these  corporations  which  it 
has  fathered,  the  R.  F.  C.  has  become  a 
great  octopus  through  which  the  will  of 
the  people,  all  unknown  to  them,  may  be 
thwarted. 

Under  authority  granted  by  the  War 
Powers  Act,  the  President  has  given  di¬ 
rectives  to  the  Board  of  Economic  War¬ 
fare  and  other  agencies  to  direct  expend¬ 
itures  of  money  of  these  corporations, 
even  over  the  protests  of  those  who  are 
in  charge  of  their  operations. 

As  you  may  read  on  page  192  of  these 
hearings,  the  general  counsel  agreed 
with  me  that,  under  present  law,  the 
Board  of  Economic  Warfare  could  order 
the  Commodity  Credit  Corporation  to 
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use  all  of  its  funds  for  the  B.  E.  W.’s 
purposes  at  their  direction. 

One  of  the  reasons  that  section  8  was 
incorporated  in  this  bill  was  to  prevent 
such  action. 

Mr.  Chairman,  I  feel  that  these  cor¬ 
porations  are  dangerous.  If  we  are  to 
have  a  government  in  keeping  with  the 
spirit  of  the  Constitution,  if  Congress 
is  to  control  spending,  these  corpora¬ 
tions  must  be  curbed  and  long-term 
planning  should  provide  for  their  liq¬ 
uidation;  or  if  they  are  to  remain  in  ex¬ 
istence  their  present  charters  should  be 
surrendered  and  Congress  should  spe¬ 
cifically  provide  what  they  can  and  can¬ 
not  do. 

This  problem  is  one  to  which  we 
should  give  the  most  serious  considera¬ 
tion. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Pennsylvania  [Mr.  Wright.]' 

Mr.  WRIGHT.  Mr.  Chairman,  in  the 
early  part  of  the  debate  on  this  bill  I 
asked  the  gentleman  from  Michigan 
[Mr.  Wolcott]  whether  or  not  the  is¬ 
sue  before  the  House  today  is  not,  “Who 
is  going  to  bear  the  extra  living  cost  due 
to  the  increasing  cost  of  food  commod¬ 
ities?”  It  is  whether  or  not  this  cost 
should  be  passed  on  to  the  ultimate  con¬ 
sumer  or  whether  the  Government 
should  not  bear  a  certain  portion  of  the 
cost.  The  gentleman  stated  that  that 
in  essence  was  the  issue. 

This,  of  course,  brings  up  the  question 
of  subsidy  and  roll-back.  Those  words 
are  possibly  bandied  about  and  not  too 
well  understood.  We  have  had  an  aver¬ 
age  increase  in  the  cost  of  living  of  about 
1 V2  percent  a  month  during  the  last  few 
months.  The  gentleman  from  Massa¬ 
chusetts  [Mr.  Gifford]  suggested  that  if 
this  figure  were  multiplied  by  12  it  would 
give  some  fair  indication  as  to  how  much 
living  costs  would  increase  in  the  next 
year.  I  do  not  believe  that  any  person 
who  has  studied  the  inflation  in  other 
countries  will  agree  with  this.  If  there 
is  an  increase  in  living  costs  and  if  there 
is  a  consequent  demand  for  higher 
wages,  and  then  a  demand  for  higher 
prices,  and  for  higher  wages  again,  the 
rate  at  which  the  inflationary  spiral 
will  ascend  will  accelerate  astronomi¬ 
cally.  In  other  words,  instead  of  a  12 
percent  increase  in  living  costs  during 
a  year’s  time  you  may  have  a  50  or  100 
percent  increase,  then  after  it  gets  be¬ 
yond  control  the  rate  of  increase  is  so 
rapid  it  would  be  impossible  for  any  of 
us  to  measure  it. 

Several  of  the  members  of  the  com¬ 
mittee  besides  myself  do  think  that  we 
should  completely  tie  the  hands  of  the 
Executive  or  of  any  of  the  administra¬ 
tive  departments  in  sweeping  and  all- 
inclusive  language  against  the  use  of 
subsidies.  We  do  not  think  on  the  other 
hand  that  the  use  of  subsidies  is  a  good 
over-all  method  for  the  control  of  infla¬ 
tion.  We  were  all  unanimous  on  that. 
We  think,  however,  that  the  next  6 
months  or  year  will  give  us  the  answer 
as  to  whether  we  are  going  to  have  in¬ 
flation  or  we  are  going  to  check  inflation. 

I  will  give  you  a  few  reasons  why  I 
say  that.  Organized  labor  has,  with  one 
glaring  exception,  been  willing  to  abide 
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by  the  Little  Steel  formula.  The  Little 
Steel  formula  was  based  on  an  estimate 
that  there  had  been  an  approximate  in¬ 
crease  in  living  cost  of  somewhere  around 
15  percent  from  the  time  of  Pearl  Harbor 
until  September  1942.  So  the  War 
Labor  Board  ordered  that  any  group  of 
employees,  any  union  group  that  had 
obtained  a  15  percent  increase  in  wages 
during  that  period  of  time  was  barred 
from  obtaining  any  further  increase  in 
wages,  and  any  group  of  wage  earners 
who  had  not  obtained  a  15  percent  in¬ 
crease  could  obtain  an  additional  in¬ 
crease  up  to  the  15  percent.  Since  Sep¬ 
tember  1942  the  cost  of  living  has  gone 
up  about  IV2  percent  per  month.  If  this 
formula  provided  a  fair  solution,  if  the 
leaders  of  organized  labor  and  the  work¬ 
ing  people  of  this  country,  who  were 
patriotic,  were  willing  to  abide  by  this 
formula  which  after  all  is  a  check  on 
inflation,  and  if  by  means  of  it  they  have 
succeeded  in  stabilizing  reasonably  the 
increase  in  wages,  then  obviously  they 
are  entitled  to  an  increase  in  wages  since 
September  1942,  which  is  commensurate 
with  the  increase  in  living  cost  during 
that  period  of  time.  The  reasoning  is 
stronger,  of  course,  in  the  case  of  people 
who  do  not  belong  to  a  union,  people 
working  for  salaries,  the  so-called  white- 
collared  class,  who  have  had  no  increase 
in  their  compensation  at  all  or  none 
commensurate  with  the  increase  in  the 
cost  of  living. 

How  are  you  going  to  arrive  at  an 
equitable  ratio  between  income  and  cost 
of  living?  You  can  do  it  in  one  of  two 
ways.  Some  Members  say,  “Let  the 
consumer  pay  the  added  cost  of  the  pro¬ 
duction  of  agricultural  products.”  If 
you  will  let  the  cost  rise  and  rise,  and 
remember  if  you  pursue  this  course  that 
the  peak  in  living  costs  will  never  be 
reached.  It  is  a  steadily  rising  increase 
at  the  present  time  about  IV2  percent  a 
month.  Or  by  skillful  use  of  subsidies 
you  can  cushion  these  demands  at  the 
present  time.  You  can  say,  “We  do  not 
want  wage  earners  to  ask  for  more  wages 
now  because  if  they  ask  for  more  wages 
everybody  else  will  want  more  wages,  the 
farmer  will  want  more  income,  and  so  on 
ad  infinitum.  Let  us  stabilize  wages  and 
costs  for  a  period  of  about  6  months  or  a 
year  and  we  will  have  the  inflation  prob¬ 
lem  beaten.  But  if  the  increased  cost  of 
living  must  be  borne  by  the  wage  earner, 
demands  for  higher  wages  which  will  be 
irresistible  will  break  down  the  Little 
Steel  formula. 

I  attended  a  meeting  this  morning  at 
which  I  listened  to  an  address  by  Philip 
Murray,  president  of  the  C.  L  O.,  who  is 
trying  his  best  to  cooperate  with  the  war 
program  of  the  President  and  trying  his 
best  to  cooperate  with  the  anti-inflation 
program.  He  stated  at  this  meeting  that 
unless  prices  are  rolled  back  so  that  the 
price  of  food  to  the  workers  is  fairly 
commensurate  with  their  wages,  which 
have  been  frozen  since  September  15, 
1942,  they  will  be  forced  to  demand  a 
higher  rate  of  wages. 

Mr.  HOPE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  Kansas. 


Mr.  HOPE.  The  gentleman  does  not 
contend,  does  he,  that  the  income  of  or¬ 
ganized  workers  has  not  increased  since 
last  September?  There  have  been  sub¬ 
stantial  increases  in  the  income  of  the 
organized  workers  or  of  all  workers  since 
last  September. 

Mr.  WRIGHT.  Not  generally,  I  would 
say,  unless  you  have  a  case  where  they 
have  not  had  the  15-percent  increase  or 
unless  you  have  a  case  where  a  man  has 
been  placed  in  a  higher  position. 

Mr.  HOPE.  Of  course,  the  48-hour 
week  has  gone  into  effect  in  a  good  many 
industries  and  there  has  been  an  increase 
in  average  hourly  wages  because  of  the 
overtime  in  some  cases.  In  other  cases 
there  have  been  wage  increases. 

Mr.  WRIGHT.  In  some  cases  there 
have,  but  in  answer  to  the  gentleman, 
may  I  state  this?  It  is  idle  to  state  in 
this  House  that  the  average  annual  in¬ 
come  of  the  worker  has  increased  by  so 
many  percent,  100  percent  or  so,  unless 
you  pick  out  your  various  salary  and 
wage  groups  and  find  out  how  it  affects 
each  income  bracket.  I  mentioned  the 
white-collar  class  a  moment  ago.  This 
group  is  not  getting  any  increase  to  speak 
of  at  all,  and  there  are  many  people  in 
the  unskilled  groups  in  organized  labor 
who  are  not  getting  any  appreciable  in¬ 
creases  in  wages.  Admittedly  there  are 
some  high  wages  paid. 

Mr.  HOPE.  But  from  the  standpoint 
of  inflation,  if  there  has  been  an  increase 
in  the  national  income  through  wages 
and  salaries  since  September  1942,  and 
we  now  roll  back  prices  to  that  date  with¬ 
out  rolling  back  this  increase  in  income, 
we  are  increasing  the  inflationary  gap, 
are  we  not? 

Mr.  WRIGHT.  There  is  a  certain 
amount  of  reason  to  the  gentleman’s 
position,  but  on  the  other  hand  if  they 
had  not  adopted  time  and  a  half  for 
overtime  with  the  48-hour  week  you 
would  have  a  reduction  in  the  income  of 
very  many  workers,  so  it  was  felt  best 
to  give  a  few  of  them  an  increase  so  that 
you  would  not  reduce  the  income  of  the 
rest  of  them. 

Mr.  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  CELLER.  I  am  informed  by  the 
Labor  Department  that  the  average 
wage  scale  for  all  workers  in  all  manu¬ 
facturing  industries,  war  and  nonwar, 
is  $41  a  week.  As  against  that,  prices  of 
food,  clothing,  and  medicine  have  ad¬ 
vanced  since  August  1939,  54.4  percent. 

Mr.  WRIGHT.  I  think  those  figures 
are  approximately  correct. 

Mr.  CELLER.  Therefore,  they  are  be¬ 
ing  squeezed  between  what  they  receive 
and  what  they  have  to  pay  for. 

Mr.  LYNCH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  LYNCH.  As  I  read  section  6,  I 
understand  that  no  funds  of  the  Com¬ 
modity  Credit  Corporation  can  be  used 
for  subsidies  or  roll-backs.  Is  that  corr 
rect? 

Mr.  WRIGHT.  Not  only  can  no  funds 
of  the  Commodity  Credit  Corporation  be 


used  but  no  funds  of  any  Government 
agency.  This  provision  would  forbid  the 
roll-back  program*  which  has  now  been 
advertised  to  the  country  and  on  which 
the  people  are  depending,  out  of  funds 
of  the  Reconstruction  Finance  Corpora¬ 
tion. 

Mr.  WEISS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WRIGHT.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  WEISS.  I  fully  subscribe  to  the 
gentleman’s  statement.  May  I  say  that 
the  arguments  advanced  in  the  House 
this  afternoon  were  the  same  as  ad¬ 
vanced  in  the  British  Parliament  against 
subsidies.  Today  British  public  opinion 
universally  acclaims  the  present  British 
Price  Control  Act  with  the  wise  adminis¬ 
tration  of  subsidies. 

Mr.  WRIGHT.  I  believe  the  British 
have  handled  the  situation  very  well.  I 
do  not  know  whether  or  not  the  same 
employment  of  over-all  subsidies  for  all 
commodities  would  be  effective  here.  I 
do  not  believe  it  would,  but  I  think  the 
weapon  should  be  afforded  to  the  Gov¬ 
ernment  agencies  in  extreme  situations. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Ohio  [Mr.  Smith]. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks  in  the  Record.) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman,  I 
intend  to  offer  two  amendments  to  this 
Commodity  Credit  Corporation  bill,  one 
to  strike  out  the  $500,000,000  and  the 
other  to  provide  for  the  auditing  of  this 
agency. 

Mr.  CASE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  South  Dakota. 

Mr.  CASE.  Before  the  gentleman 
starts  his  argument,  may  I  make  this 
comment  on  the  discussion  which  was 
going  on  just  before  the  gentleman  took 
the  floor.  It  seems  to  me  that  the  funda¬ 
mental  fallacy  in  a  great  deal  of  the  dis¬ 
cussion  about  the  relative  advance  of 
wages  and  the  cost  of  living  since  a  date 
in  1939  is  that  it  overlooks  the  fact  that 
the  base  period  at  which  they  start  was 
at  a  time  when  there  was  not  a  proper 
relationship  between  commodity  prices 
and  wages,  that  wages  had  advanced 
then  far  beyond  prices  of  farm  commod¬ 
ities.  A  second  fallacy  is  that  we  did 
place  -a  ceiling  upon  farm  prices  before 
a  ceiling  was  placed  upon  wages;  conse¬ 
quently,  during  a  period  when  wages  were 
free  to  advance  commodity  prices  were 
not  free  to  advance. 

Mr.  SMITH  of  Ohio.  In  commenting 
on  the  gentleman’s  statement  I  simply 
say  that  I  think  the  New  Deal  has  defi¬ 
nitely  decided  to  liquidate  the  farmer.  I 
am  against  that  and  think  it  would  be 
better  to  liquidate  the  New  Deal. 

No  justification  at  all  was  shown  for 
the  request  of  $500,000,000  additional 
borrowing  power  before  our  committee. 
When  the  discussion  finally  ended  on 
this  $500,000,000,  it  took  the  form  of, 
“We  had  better  put  it  in,  anyhow.”  So 
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there  is  no  reason  at  all  why  we  should 
vote  for  this  $500,000,000,  and  there  is  no 
reason  why  we  should  ask  that  the  op¬ 
erations  of  this  agency  should  not  be 
placed  under  audit  the  same  as  other 
agencies  of  the  Government.  Of  course, 
there  are  a  lot  of  New  Deal  agencies  that 
are  not  subject  to  audit.  A  good  many 
of  the  30-odd  lending  agencies  are  not 
subject  to  audit. 

I  am  wondering  why  it  would  not  be  a 
good  plan  to  put  in  a  little  amendment 
in  the  bill  which  would  provide  for  abol¬ 
ishing  the  cost  of  living  altogether.  If 
you  can  abolish  a  part  of  the  cost  of  liv¬ 
ing  by  subsidies,  why  can  you  not  abolish 
all  of  it?  Why  can  you  not  do  that? 

It  is  said  here  on  the  floor  that  our 
posterity  will  have  to  pay  for  this  cost. 
There  is  another  cost  involved  in  the  sub¬ 
sidy  program  for  which  this  generation 
will  pay.  We  are  going  to  pay  for  it  in 
regimentation,  in  being  bossed  around  by 
the  bureaucrats.  We  are  going  to  pay  for 
it  with  Gestapo  tactics. 

We  are  not  going  to  escape  the  cost  of 
a  program  of  this  kind.  A  few  moments 
ago,  one  of  the  Members  who  spoke  on 
the  floor  said  the  matter  of  regulating 
prices  is  a  complicated  process.  To  be 
sure,  it  is  complicated,  and  nothing 
proves  it  any  more  than  the  state  of  af¬ 
fairs  which  prevails  in  this  House  at  the 
present  time.  When  the  New  Deal  start¬ 
ed  out  to  control  and  regulate  prices,  as 
it  did  as  soon  as  it  came  into  power,  it 
entered  into  a  domain  that  meant  trouble 
for  this  country. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Ohio.  Not  now.  Leav¬ 
ing  out  of  consideration  whether  there 
is  or  is  not  involved  in  New  Dealism  a 
deliberately  concealed  plan  to  destroy 
the  American  form  of  government  and 
substitute  for  it  a  collectivist  state,  it  is 
unquestionably  true  that  the  main  thing 
that  characterizes  New  Dealism  is  sub¬ 
sidization  with  taxpayers’  money  of  cer¬ 
tain  groups  at  the  expense  of  other 
groups. 

Indeed,  the  very  heart  and  soul  of  New 
Dealism  is  the  exaction  of  funds  from 
one  group  of  citizens  and  handing  them 
over  to  another  group  of  citizens.  One 
trouble  with  this  scheme  is  that  the  re¬ 
ceiving  groups  never  get  as  much  as  was 
extracted  from  the  giving  groups.  The 
difference  goes  to  the  administrators  of 
the  scheme,  and,  except  for  this  one  little 
element  in  the  New  Deal,  there  probably 
would  not  be  any  New  Deal. 

Mr.  Chairman,  examine  the  thirty-odd 
New  Deal  lending  agencies — the  Thomas 
inflation  amendment,  the  joint  resolu¬ 
tion  of  June  5, 1933,  the  Gold  Reserve  Act 
of  1934,  the  Silver  Purchase  acts,  the  Ag¬ 
ricultural  Adjustment  Act,  the  Commod¬ 
ity  Credit  Corporation  acts,  and  so  forth, 
and  see  if  it  will  not  be  found  that  the 
principal  effect  of  the  operations  of  each 
of  these  acts  is  the  transference  of  prop¬ 
erty  from  one  arbitrarily  designated 
class  to  another  arbitrarily  designated 
class.  Was  not  this  the  stated  purpose 
of  some  of  the  main  New  Deal  pro¬ 
grams?  Did  not  Senator  Thomas  boldly 
state  that  the  gold  devaluation  clause 
would  have  the  effect  of  redistributing 
$200,000,000  worth  of  the  Nation’s 
property? 


Look  at  the  New  Deal  laws  pertaining 
to  agriculture.  Excepting  that  part  of 
this  program  which  has  to  do  with  re- 
s.  icting  crop  production  and  the  regi¬ 
menting  of  farmers,  there  is  little  else 
that  these  acts  accomplish  but  what 
ultimately  amounts  to  the  paying  of 
subsidies. 

All  agriculture  support  prices,  parity 
payments,  as  well  as  soil  conservation 
payments,  resolve  themselves  ultimately 
into  Federal  subsidies.  This  is  no  fault 
of  the  farmers.  The  fact  is  the  farmers 
never  asked  for  any  benefit  payments 
and  never  wanted  any.  They  always 
wanted  their  prices  made  in  the  market, 
not  at  Washington.  The  only  reason 
they  took  any  payments  was  because  the 
New  Deal  failed  to  provide  the  condi¬ 
tions  which  would  have  permitted  them 
to  receive  a  fair  and  honest  price  in  the 
market,  and  because  they  had  to  pay  a 
part  of  the  payments  themselves  in 
taxes.  In  the  end,  it  amounts  to  the 
farmers  having  been  forced  by  the  poli¬ 
ticians  and  bureaucrats  to  take  the  pay¬ 
ments. 

The  real  rationale  of  New  Deal 
philosophism  is  the  promise  to  give 
everybody  something  for  nothing.  As 
long  as  the  New  Deal  could  resort  to 
deficit  financing,  charging  its  failures 
and  the  effect  of  its  nostrums  to  future 
generations,  things  went  along  pretty 
well.  But  it  does  seem  that  the  New 
Deal  has  now  just  about  reached  the 
end  stage  of  its  utopian  promises.  If  I 
understand  the  avowed  purpose  of  the 
so-called  roll-back  program  it  is  to 
somehow  make  it  possible  for  the  con¬ 
sumers  of  the  Nation  to  get  a  part  of 
their  living  for  nothing.  Indeed,  it  ap¬ 
pears  to  me  there  is  something  about 
this  price  roll-back  plan  which  holds  out 
a  sort  of  hazy,  potential  promise  of 
abolishing  the  cost  of  living  altogether. 
If  you  can  eliminate  a  part  of  this  cost 
of  living  with  subsidies,  why  not  elimi¬ 
nate  all  of  it  with  subsidies? 

The  New  Deal  never  had  but  one  cure 
for  every  political  affliction  it  thought 
existed  and  for  a  lot  that  didn’t  exist — 
namely,  deficit  financing. 

Similia  similibus  curantur — like  cures 
like — so  said  the  old  physician  Hahne¬ 
mann.  So  taking  its  cue  from  fhis  mis¬ 
quoted  old  doctor,  the  New  Deal  seeks  to 
cure  inflation  with  inflation. 

Every  dollar  raised  for  the  payment 
of  these  subsidies  will  be  Government 
printed  money  which  is  the  real  inflation 
that  is  causing  undue  rise  in  prices  in 
this  country. 

In  seeking  to  cure  inflation  with  subsi¬ 
dies,  the  funds  for  which  must  be  raised 
by  printing  press  money,  we  see  the  ulti- 
maratio  of  New  Dealism. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  8  minutes  to  the  gentleman  from 
North  Carolina  [Mr.  Morrison]. 

Mr.  MORRISON  of  North  Carolina. 
Mr.  Chairman,  I  think  it  might  help  us 
to  give  some  thought  to  what  we  can  do 
best  for  our  country  through  legislative 
enactment,  and  what  can  best  be  done 
through  the  executive  or  administrative 
branch  of  the  Government  for  the  peo¬ 
ple.  It  seems  to  me  as  a  new  man 
around  here  for  a  few  weeks,  that  I  have 


discovered  too  much  pressure  from  the 
executive  branch  of  the  Government, 
trying  to  tell  the  legislative  branch  what 
to  do,  and  I  think  we  have  been  a  little 
bit  too  busy  trying  to  see  to  it  that  the 
executive  branch  of  the  Government 
does  things  as  we  think  they  ought  to  be 
done.  I  think  each  is  independent,  but 
when  discharging  its  duties  our  division 
of  powers  should  be  respected. 

Now  we  talk  about  subsidies,  and  our 
definitions  of  them  and  whether  we  are 
opposed  to  them  or  not.  Why,  as  a  reg¬ 
ular  diet,  we  are  opposed  to  all  these 
things  we  are  having  to  do,  in  order  to 
prosecute  this  war  successfully.  I  am 
opposed  to  price  fixing,  but  we  know  very 
well  that  if  we  do  not  do  it,  we  would  be 
in  chaos  and  demoralization  directly. 
There  are  many  things  we  have  to  do  in 
order  to  move  wisely  and  orderly  to  the 
victory  ahead  of  us  in  this  war. 

Now,  what  is  a  subsidy?  We  usually 
think  of  it  as  a  gift  to  a  particular  group 
at  the  expense  of  all  the  people,  for  their 
private  enrichment.  There  is  not  any 
suggestion  of  such  a  subsidy  here.  We 
are  going  to  give  this  subsidy  to  those 
who  distribute  to  the  people  a  staple 
food.  It  will  go  to  everybody  alike,  and 
when  we  pay  it  we  will  pay  it  by  a  just 
and  uniform  tax,  designed  to  touch  every 
class  alike. 

I  think  we  have  been  doing  very  well. 
While  I  hate  to  disturb  the  happiness 
that  some  people  seem  to  enjoy  in  draw¬ 
ing  pictures  of  woe  and  destruction  and 
all  that,  it  reminds  me  of  the  old  fellow 
I  heard  of  who  met  an  old  friend  and  he 
asked  him  how  his  wife  was.  “Well,”  he 
said,  “she  has  been  enjoying  bad  health 
for  several  months,  but  right  recently 
she  has  been  complaining  of  being  a  good 
deal  better  than  she  was.” 

Now  we  are  harvesting  the  crop.  We 
have  come  up  to  now  in  triumph  over 
all  our  difficulties  to  a  degree  that  is 
amazing  and  difficult  to  understand. 
Now  we  are  gathering  the  oats.  We  are 
gathering  the  barley.  We  are  gathering 
the  wheat.  Corn  is  just  ahead  of  us,  but 
the  other  cereal  grains  that  we  are  gath¬ 
ering  will  do  much  to  weaken  the  pres¬ 
sure  of  our  corn.  We  are  doing  very 
well.  Now  we  have  under  consideration 
whether  we  will  tie  the  executive  or  ad¬ 
ministrative  branch  of  the  Government 
in  a  statute,  foreseeing  in  our  greater 
wisdom  all  the  twists  and  turns  that  may 
take  place  in  the  future.  I  submit  that 
the  heads  of  these  great  departments  in 
patriotism,  in  wisdom,  and  in  experience 
are  our  peers,  and  that  in  the  very  na¬ 
ture  of  this  business  they  can  do  a  much 
more  successful  job  if  we  give  them  the 
resources  and  let  them  understand  that 
we  want  to  keep  prices  down ;  not  only  to 
prevent  inflation,  but  to  prevent  the  poor 
people  of  this  country  from  starving  to 
death  on  account  of  high  prices  which 
they  cannot  pay. 

The  great  abundance  of  money  in  the 
country  .does  not  reach  everybody.  It  is 
in  the  hands  of  a  few  groups.  Millions 
of  our  people  are  making  no  more  than 
they  were  making  before  this  war  started, 
and  they  are  bearing  all  of  its  difficulties. 
We  are  forgetting  them  in  our  zeal  to 
smite  some  group  somewhere  that  is 
making  a  little  more  money  than  they 
ought  to  have.  Oh,  you  cannot  argue 
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against  success,  as  old  Bob  Burdette  said. 
As  such  things  go,  we  have  succeeded  up 
to  now.  We  have  helped  feed  our  allies. 
We  have  kept  our  people  and  our  country 
healthy  and  well  fed.  Today  we  have 
more  foodstuffs  than  ever  before  in  the 
history  of  this  land;  and  under  a  leader¬ 
ship  that  has  made  mistakes — and  God 
knows  I  get  as  mad  with  them  as  my 
friend  Dirksen  ever  dared  to  get — but 
on  the  whole  they  are  winning  in  this 
fight,  and  I  urge  all  those  who  hear  me 
not  to  become  partisan  or  factional.  This 
benefit,  if  it  is  a  benefit,  will  go  to  all  the 
people  of  the  land.  It  goes  to  no  special 
group.  It  will  be  paid  back  by  all  the 
people  in  the  land. 

Mr.  CASE.  Will  the  gentleman  yield? 

Mr.  MORRISON  of  North  Carolina.  I 
would  like  to,  but  I  have  been  trying  to 
make  a  speech  on  this  subject  ever  since 
I  have  been  here  and  I  have  been  able  to 
get  but  a  few  minutes  to  do  it  and  my 
time  has  almost  expired  now. 

Yes;  you  say  we  have  got  to  stop  in¬ 
flation.  Inflation  is  a  Hydraheaded 
monster.  We  have  to  fight  it  in  many 
ways.  But  up  to  this  time,  while  not 
completely  successful,  I  dare  say  in  all 
the  history  of  the  world,  greater  success 
in  our  fight  against  inflation  was  never 
made  anywhere.  The  battle  goes  well. 
If  we  can  keep  keep  partisanship  out  of 
this  business — one  of  my  friends  when 
I  was  speaking  the  other  day  threw  a 
political  rock  at  me  and  I  threw  two  back 
at  him,  and  I  have  been  ashamed  of  it 
ever  since.  This  is  no  time  for  party. 
This  is  no  time  for  class  feeling.  This  is 
no  time  for  sectional  feeling.  We  must 
win  this  war.  The  armies  that  are  carry¬ 
ing  our  flag  to  victory  are  not  made  up 
of  party  people.  They  do  not  know  any¬ 
thing  about  that.  They  are  not  made 
up  of  city  people.  They  are  not  made  up 
of  country  people.  They  are  made  up  of 
every  class.  Let  us  legislate  and  let  the 
executive  officers  execute  our  will,  ex¬ 
pressed  in  broad  statute,  with  resources 
behind  those  statutes  to  put  them  into 
effect 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Illinois  [Mr.  Howell]. 

(By  unanimous  consent,  Mr.  HOWELL 
was  granted  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  HOWELL.  Mr.  Chairman,  judg¬ 
ing  from  expressions  of  sentiment  re¬ 
ceived  by  Members  of  Congress  from  all 
sections  of  the  Nation,  the  American 
people  generally  are  opposed  to  further 
extension  of  subsidies  by  the  Federal 
Government  as  a  means  to  roll  back 
prices. 

As  a  Member  of  Congress,  represent¬ 
ing  the  Twenty-first  Illinois  District, 
which  is  one  of  the  best  farm  areas  in 
the  United  States,  I  am  firm  in  my  opin¬ 
ion  that  there  is  no  substitute  for  a  fair 
price  to  the  farmer  in  the  market  place, 
and,  consequently,  I  am  opposed  to  sub¬ 
sidies  in  any  form. 

Subsidies  will  cause  heavier  expendi¬ 
ture  of  public  funds,  and,  therefore,  in 
the  final  analysis  will  not  only  increase 
the  tax  burden  of  the  farmers,  them¬ 
selves,  but  will  contribute  to  the  inflation 


spiral,  thereby  defeating  their  own  pur¬ 
pose.  At  the  same  time,  subsidies  will 
offer  another  excuse  for  the  extension  of 
more  bureaucratic  controls  over  the  eco¬ 
nomic  life  of  our  country. 

In  this  connection,  if  is  interesting  to 
note  that  the  Midwest  farm  bureaus  of 
the  American  Farm  Bureau  Federation, 
at  a  conference  in  Chicago  on  June  23, 
adopted  a  resolution  which  charged  the 
subsidy  and  roll-back  on  foods  pro¬ 
posed  by  the  administration  as  a  “subter¬ 
fuge  for  increasing  wages  and  other  con¬ 
sumer  incomes  already  at  inflationary 
levels.” 

Continuing,  the  resolution  said: 

It-i 

The  subsidy  program — 
will  be  expensive  to  administer,  benefits  will 
be  small  in  proportion  to  total  cost,  it  will 
continue  the  already  existing  ruinous  con¬ 
fusion,  it  contributes  to  rather  than  controls 
inflation,  it  will  decrease  rather  than  in¬ 
crease  both  agricultural  and  industrial  pro¬ 
duction,  it  will  impose  further  regimenta¬ 
tion  of  production  and  distribution,  and  will 
aggravate  our  post-war  price  and  income 
problem. 

For  these  and  other  equally  important  rea¬ 
sons,  this  conference  of  Midwest  farm  bu¬ 
reaus,  representing  12  States  and  300,000 
members,  respectfully  petitions  our  Federal 
administrative  authorities  to  cease  their  ef¬ 
fort  to  inflict  this  program  upon  us.  We 
call  upon  our  Congress  to  enact  legislation 
which  will  prevent  any  general  continuance 
or  revival  of  this  ill-advised  experiment. 

In  the  past  few  days,  I  have  been  the 
recipient  of  numerous  telegrams,  letters, 
and  long-distance  telephone  calls  from 
businessmen,  farmers,  and  taxpayers 
urging  me  to  oppose  the  subsidy  pro¬ 
gram.  I  would  like  to  quote  several  of 
them. 

Mr.  Joseph  E.  Boyd,  of  Taylorville,  HI., 
as  chairman  of  the  Christian  County 
War  Board,  telegraphed  me  as  follows; 

Farmers  in  this  territory  oppose  roll-back 
in  food  prices  to  supply  cheap  food  when 
workers  are  receiving  wages  sufficient  to  pay 
fair  prices.  Strongly  urge  you  to  oppose  any 
legislation  to  roll  back  prices  on  farm  prod¬ 
ucts.  Drop  in  cattle  and  hog  prices  at  all 
markets  are  very  discouraging  to  producers 
of  livestock  at  a  time  encouragement  is 
needed  most. 

•  J 

The  First  Trust  and  Savings  Bank,  of 
Taylorville,  Ill.,  telegraphed  me  as  fol¬ 
lows: 

It  is  our  information  that  you  are  oppos¬ 
ing  the  administration  program  to  roll  back 
food  prices  by  the  subsidy  method.  We  are 
experiencing  the  competition  of  Government 
subsidized  credit  agencies  originally  designed 
for  an  emergency  now  expanding  and  solicit¬ 
ing  good  credit  risks  at  a  time  when  all  bank¬ 
ing  institutions  have  an  excess  of  idle  funds. 
Is  is  our  observation  that  once  a  subsidy 
bureau  is  established  it  is  seldom  abolished. 
We  commend  you  on  your  opposition  to  this 
subsidy. 

Mr.  D.  L.  Clarke,  Springfield,  Ill.,  presi¬ 
dent  of  the  Sangamon  County  Farm 
Bureau,  wires  as  follows: 

Urge  your  active  opposition  to  roll  back 
of  food  and  agricultural  products  sponsored 
by  administration  and  labor  leaders.  We  be¬ 
lieve  burden  will  fall  on  farmers  and  tax¬ 
payers  and,  probably  more  important,  that  it 
will  seriously  interfere  with  food  production 
program.  Also  believe  there  is  no  stopping 
place  on  the  subsidy  program  once  started. 


Mr.  Claude  W.  Mitchell,  Springfield, 
Ill.,  secretary  of  the  American  Berkshire 
Association  and  editor  of  the  Berkshire 
News,  wired  as  follows: 

The  sentiments  we  have  received  from  our 
members  and  readers  in  Illinois  indicate  they 
are  unalterably  opposed  to  subsidies.  We 
believe  their  reactions  accurately  reflect  the 
sentiments  of  all  those  connected  with  agri¬ 
culture  in  this  State.  Therefore,  -we  appeal 
to  you  to  stand  by  your  guns  and  vote  for 
the  Wolcott  amendment.  Please  convey 
these  sentiments  to  your  colleagues.  This  is 
a  fundamental  fight. 

In  addition,  I  have  received  many  more 
telegrams,  which  in  essence  state  as  fol¬ 
lows: 

Urge  you  oppose  food  price  roll  back  and 
subsidy  program. 

Meat  subsidies  will  curtail  the  production 
of  livestock  to  a  great  extent.  m 

Urge  your  strong  opposition  to  roll  back  of 
food  prices. 

Be  sure  and  oppose  food  price  roll-back 
program. 

We  believe  roll-back  and  subsidy  program 
will  injure  livestock  production  and  the 
whole  Nation.  We  are  depending  on  you 
to  protect  the  livestock  producers’  interest 
at  this  critical  time. 

The  roll-back  price  bill  and  subsidies  on 
farm  prodr cts  would  mean  higher  taxes  on 
everyone.  Urge  you  oppose. 

Urge  your  opposition  to  roll  back  of  food 
and  agricultural  prices  being  pushed  by 
administration. 

Urge  you  oppose  farm  price  roll-back  pro¬ 
gram  and  subsidy  program  which  we  believe 
will  seriously  aflect  food-production  program. 

The  roll-back  bill  and  subsidies  on  farm 
products  would  add  untold  millions  to  the 
taxpayer’s  burden.  If  our  laboring  class  can’t 
pay  their  way  now,  God  pity  us  if  we  should 
ever  have  a  depression  and  subsidy  to  pay 
on  top  of  it.  I  urge  you  to  oppose  these 
measures. 

Government  programs  relative  food  price 
roll  back  and  corn  opposed  by  all  agricul¬ 
tural  people  here.  Urge  your  active  oppo¬ 
sition  to  administration-sponsored  programs. 

This  resolution  and  thesg  telegrams 
sum  up  accurately  and  effectively  the  at¬ 
titude  of  the  great  Farm  Belt  of  the  Mid¬ 
dle  West  with  reference  to  the  subsidy 
program.  I  would,  however,  like  to  add 
one  additional  thought,  and  that  is  that 
the  cost  of  administering  a  subsidy  pro¬ 
gram  as  suggested  would  run  at  least 
$50,000,000  a  year.  This  would  mean,  of 
course,  additional  auditing  and  book¬ 
keeping,  to  say  nothing  of  the  inevitable 
increase  in  pay-rollers  in  bureaus  in 
Washington  and  in  the  field  offices. 

The  American  people  have  learned 
enough  lessons  from  their  dealings  with 
the  Office  of  Price  Administration  and 
other  Federal  bureaus  to  want  to  avoid 
any  further  involvement  in  red  tape.  I 
appreciate  the  position  they  have  taken 
and  I  recognize  their  desire  to  protect 
and  maintain  the  American  system  of 
free  enterprise,  in  which  I  heartily  con¬ 
cur. 

Among  those  individuals  in  the  Twen¬ 
ty-first  Illinois  Congressional  District 
and  vicinity  who  have  expressed  opposi¬ 
tion  to  the  subsidy  and  roll-back  program 
have  been: 

Mr.  Alvin  Marten,  Alexander,  Ill.;  Mr. 
S.  J.  Snell,  Auburn,  Ill.;  Mr.  F.  E.  Morris 
and  Mr.  Robert  Garvey,  both  of  Buffalo, 
Ill.;  Mr.  J.  H.  Schumacher,  Beardstown, 
Ill.;  Mr.  H.  Melville  Schultz,  Mr.  Gilbert 
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H.  Kasten,  Mr.  Steve  Marko,  Mr.  Harvey 
Bloome,  Mr.  John  Kaburick,  Mr.  G.  O. 
Morehead,  Mr.  Cecil  Denby,  Mr.  Henry 
Lehmann,  Mr.  A.  G.  Schoeneman,  Mr. 
J.  S.  Hounsley,  Mr.  W.  C.  Wohlert,  Mr. 
William  Thomas,  Mr.  Otto  Harms,  Mr. 
Arthur  Stadler,  and  Mr.  Joe  Kaburick,  all 
of  Carlinville,  Ill.;  Mr.  John  P.  Stout,  Mr. 
J.  C.  Quisenberry,  Mr.  John  Woodside, 
and  Mr.  George  Theilen,  all  of  Chatham, 
Ill.;  Mr.  Floyd  Lewis,  Curran,  Ill.;  Mr. 
H.  C.  Irwin,  Mr.  Frank  Reller,  and  Mr. 
Gerald  M.  Waters,  all  of  Edinburg,  Ill.; 
Mr.  A.  N.  Carpenter,  Franklin,  Ill.;  Mr. 
T.  H.  Lloyd  and  Mr.  Elmer  H.  Kessinger, 
both  of  Girard,  Ill.;  Mr.  Eugene  Pfeifer, 
Kenney,  Ill.;  Mr.  H.  E.  Pickrell,  Lanes- 
ville,  Ill.;  Mr.  Sam  Sparks,  Jr.,  Lincoln, 
Ill.;  Mr.  Fred  Kloppe,  Loami,  Ill.;  Mr. 
Evan  Taylor  and  Mr.  W.  M.  Goff,  both 
of  New  Berlin,  Ill. 

Mr.  Meade  McWilliams,  Pawnee,  Ill.; 
Mr.  J.  Kennedy  Kincaid  and  Mr.  C.  C. 
Stier,  both  of  Petersburg,  Ill.;  Mr.  Scott 
Irwin,  Mr.  T.  D.  Irwin,  Mr.  Emery  Pur- 
vines,  Mr.  William  B.  Miles,  Mr.  H.  H. 
Muncey,  Mr.  Waiter  Nottingham,  and 
Mr.  Kenneth  Stringfield,  all  of  Pleasant 
Plains,  Ill.;  Mr.  A.  R.  Booth,  Mr.  George 
Gunnett,  Mr.  J.  Ward  Hopwood,  Mr.  Al¬ 
fred  Odiorne,  and  Mr.  Carl  F.  Ostermeier, 
all  of  Springfield,  Ill.;  Mr.  B.  H.  Wage- 
holf,  Mr.  J.  A.  Donner,  Mr.  Carl  Reincke, 
and  Mr.  Maurice  Parrett,  all  of  Taylor  - 
ville,  Ill.;  Mr.  George  M.  Miller,  Virden, 
Ill.;  Mr.  Elmer  Reichert,  Virginia,  Ill.; 
Mi-.  R.  C.  Downing,  Waverly,  Ill.;  and  Mr. 
John  T.  Cooper  and  Mr.  Milton  E.  Jones,  - 
both  of  Williamsville,  Ill. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Oregon  [Mr.  AngellI. 

(By  unanimous  consent,  Mr.  ANGELL 
was  granted  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

OLD-AGE  SECURITY 

Mr.  ANGELL.  Mr.  Chairman,  while 
we  are  discussing  wages,  roll-backs,  sub¬ 
sidies,  and  the  cost  of  living,  and  before 
we  take  a  recess  we  should  also  consider 
an  increased  allowance  to  our  old  folks 
so  they  may  keep  body  and  soul  together. 
Mr.  Chairman,  I  am  sure  no  one  will 
Question  the  need  for  the  Congress  to 
recess  during  these  hot  summer  weeks. 
As  shown  by  the  weather  records,  Wash¬ 
ington  this  summer  has  experienced  the 
hottest  June  since  these  records  were 
kept.  While  congressional  offices  and 
the  House  and  Senate  Chambers  are  air- 
conditioned,  the  contrast  between  these 
air-conditioned  buildings  and  the  rest 
of  Washington  during  this  extreme  sum¬ 
mer  heat  not  only  is  a  severe  handicap 
to  the  orderly  transaction  of  business 
here  in  the  Capital,  but  slows  down  ma¬ 
terially  the  efficient  work  of  the  Con¬ 
gress. 

For  almost  4  years  there  has  been  no 
opportunity  for  an  extended  cessation  of 
congressional  work  so  that  Members 
might  return  to  their  districts,  not  only 
for  a  needed  rest  but  also  to  acquaint 
themselves  with  the  problems  of  their 
respective  districts  and  confer  with  their 
constituency  upon  the  momentous  prob¬ 
lems  which  are  facing  us  during  this 
critical  time.  However,  Mr.  Speaker, 


while  I  feel  the  need  of  returning  to  my 
district  for  all  of  these  reasons,  not  hav¬ 
ing  had  an  opportunity  to  be  home  but 
for  a  few  weeks  during  the  last  2  years, 
I  feel  that  it  is  more  important  to  clear 
the  legislative  calendar  before  a  recess  is 
had  so  that  all  important  legislation 
which  in  any  way  will  help  in  the  prose¬ 
cution  and  the  winning  of  the  war  will 
be  disposed  of.  We  must  also  provide 
for  the  reconvening  of  the  Congress  im¬ 
mediately  if  necessity  requires. 

We  should  before  recessing  make  some 
provision  for  increased  allowances  to 
our  elderly  citizens  under  the  old-age 
security  or  pension  program.  We  should 
at  least  before  recessing  make  tempo¬ 
rary  provision  for  our  elderly  citizens  by 
increasing  their  monthly  allowances  to 
cover  increased  living  costs  under  war 
conditions  until  the  Congress  enacts  a 
permanent  old-age  security  program 
giving  to  our  elderly  people  participating 
therein  sufficient  monthly  remuneration 
to  permit  them  to  live  in  decency  and 
health.  It  would  be  a  mistake,  Mr. 
Chairman,  for  Congress  to  recess  before 
providing  for  these  much-needed  in¬ 
creases  as  a  war  emergency. 

The  Bureau  of  Labor  Statistics  re¬ 
cently  reported  that  city  workers  now 
pay  21.1  percent  more  for  cost  of  living 
than  they  did  in  January  of  1941.  Food 
prices  show  the  sharpest  rise,  averag¬ 
ing  46  percent  above  those  of  1941.  The 
cost  of  various  services  required  for  liv¬ 
ing,  especially  medical  care  and  other 
personal  services,  show  the  next  highest 
increase.  The  millions  of  elderly  men 
and  women  who  are  on  fixed  monthly 
pension  incomes  are  required  to  meet 
these  high  costs  of  living  from  their 
meager  allowances  which  have  not  been 
increased.  The  seventh  annual  report 
of  the  Social  Security  Board  shows  the 
average  old-age  assistance  to  be  $21.83 
a  month.  These  payments  have  re¬ 
mained  stationary,  with  the  exception 
of  small  increases  in  certain  States, 
throughout  the  war  period,  notwith¬ 
standing  the  increased  cost  of  living 
expenses. 

I  attended  a  conference  recently  of  a 
number  of  House  Members  where  we 
discussed  the  pros  and  cons  for  giving 
early  consideration  to  all  pension  legis¬ 
lation.  We  took  this  subject  up  per¬ 
sonally  with  every  member  of  the  Ways 
and  Means  Committee  urging  them  to 
grant  a  hearing  on  all  pension  legisla¬ 
tion. 

Mr.  Chairman,  I  am  sure  that  the 
Ways  and  Means  Committee  will  accede 
to  our  request  and  appoint  a  subcom¬ 
mittee  to  hold  hearings  on  old-age  se¬ 
curity  and  pension  legislation  pending 
in  the  Congress.  This  will  be  a  recog¬ 
nition  of  the  necessity  of  a  thorough 
study  and  investigation  of  old-age  se¬ 
curity  and  pensions  and  the  enactment 
of  legislation  which  will  deal  adequately 
with  our  elderly  people  and  which  will 
provide  a  sufficient  income  so  that  these 
old  folks  may  maintain  themselves  in 
decency  and  health  during  the  few  re¬ 
maining  years  of  their  lives. 

Mr.  Chairman,  in  seeking  a  solution 
of  the  old-age  pension  problem  there  are 
two  objectives:  First,  providing  ade¬ 


quately  for  the  aged;  and,  secondly, 
maintaining  our  national  economy  unim¬ 
paired.  In  approaching  this  problem  it 
is  essential  to  consider  the  number  of 
persons  falling  within  the  age  limits  of 
60  years  and  over.  I  call  attention  to 
the  following  table  giving  this  data: 


Means  of  support  of  persons  60  years  of  age 
and  over,  1941 


Number 

Percent¬ 
age  dis¬ 
tribution 

Total  number  of  persons 
in  the  United  States.... 

13,  900, 000 

100.0 

A.  Self-dependent . . 

6, 264, 000 

45. 1 

By  reason  of: 

1.  Current  earnings.. 

2,  700, 000 

2.  Savings,  real  es¬ 
tate,  or  securi¬ 
ties  . . . 

2, 325, 000 

3.  Federal,  State, 

and  municipal 
pensions  or  in¬ 
surance  pay¬ 
ments _ 

708, 000 

4.  Industrial  and 
other  private 
pensions . . . 

142,000 

6.  Insurance  annul- 

ties . 

364, 000 

6.  Other  resources... 

25, 000 

B.  Dependent . 

7, 636, 000 

54.9 

1.  Supported  wholly  or 
partially  by  public 
or  private  social 
agencies _ 

2,  986, 000 

21.  5 

2.  Dependent  on  chil¬ 
dren,  other  relatives 
(including  spouse  in 
some  instances),  and 
friends  (wholly  or 
almost  wholly) . 

4,650,000 

33.4 

Source:  Marjorie  Shearon,  data  submitted  at  hearings 
before  the  Special  Committee  to  Investigate  the  Old- 
Age  Pension  System,  U.  S.  Senate,  77th  Cong.,  1st  sess., 
1941,  p.  215,  revised  as  of  Nov.  30,  1941,  to  include  data 
from  i940  Census. 

According  to  this  Compilation,  while 
there  are  13,900,000  persons  in  the  United 
States  60  years  of  age  and  over,  there  are 
7,636,000,  or  54.9  percent,  who  are  sup¬ 
ported  wholly  or  partially  by  public  or 
private  social  agencies,  or  are  dependent 
on  children  or  other  relatives  and  friends 
wholly  for  their  support.  Furthermore, 
there  is  a  considerable  group  of  approxi¬ 
mately  a  million  persons  classified  as 
self-dependents  who  derive  their  support 
in  whole  or  in  part  from  pensions  of  vari¬ 
ous  sorts.  It  follows  from  an  examina¬ 
tion  of  these  and  other  statistics  show¬ 
ing  the  means  of  support  of  persons  60 
years  of  age  or  over,  that  the  major  por¬ 
tion  of  the  group  are  now  being  sup¬ 
ported  by  society  or  relatives  or  friends. 

Dr.  Marjorie  Shearon,  in  her  studies, 
concludes  that  of  all  persons  60  years  of 
age  and  over,  four-fifths  get  less  than  a 
minimum  for  decency  and  health. 

Dr.  Shearon  is  an  outstanding  social- 
science  analyst  with  extensive  experience 
in  the  United  States  Public  Health  Serv¬ 
ice.  She  was  formerly  on  the  staff  of  the 
Social  Security  Board  and  prepared  the 
economic  brief  for  the  defense  of  the 
Social  Security  Act  in  1937.  Her  experi¬ 
ence  qualifies  her  to  speak  with  authority 
on  this  subject.  In  considering  this 
problem  the  marital  status  of  the  per¬ 
sons  involved  is  desirable.  The  follow¬ 
ing  table  gives  this  information: 
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Estiviated  marital  status  of  persons  60  and, 
over,  Jan.  1,  1940 


Marital  status 

Total 

Male 

Female 

Total. . 

13, 200, 000 

6, 600, 000 

6, 600, 000 

Unmarried  . . 

5,  900, 000 

2, 100, 000 

3,  800, 000 

Married . . . 

7, 300, 000 

4,500,000 

2, 800, 000 

Spouse  under  GO. 

2, 100,  000 

1,  900, 000 

200, 000 

Spouse  over  60... 

5, 200, 000 

2,600,000 

2, 600, 000 

Source:  Estimate  by  Robert  J.  Myers,  of  the  Socia 
Security  Board,  memo  dated  Feb.  14,  1939. 

MONTHLY  MINIMUM  FOR  DECENCY  AND  HEALTH 

What  is  the  amount  required  for  a 
minimum  for  decency  and  health  of  the 
persons  falling  within  the  provisions  of 
the  proposed  law?  It  has  been  deter¬ 
mined  by  a  number  of  investigators  con¬ 
sidering  this  subject  that  a  minimum  re¬ 
quirement  for  a  couple  over  60  years  of 
age  is  $85  per  month.  This  is  the  amount 
arrived  at  by  Dr.  Shearon  in  her  analysis 
of  the  problem,  as  shown  by  the  follow¬ 
ing  table,  and  I  understand  is  the  mini¬ 
mum  requirement  given  by  the  National 
Resources  Planning  Board  in  its  release 
Family  Expenditures  in  the  United 
States,  table  66,  of  June  1941: 

Monthly  minimum  for  decency  and  health, 
for  a  couple  over  60 


Food _ $30 

Shelter _  35 

Clothing _  6 

Transportation _  5 

Medical  care _  3 

Miscellaneous _  6 

Total  per  month _  85 


Source:  Dr.  Marjorie  Shearon,  social  science 
analyst,  National  Resources  Planning  Board, 
Family  Expenditures  in  the  U.  S.  (table  66) , 
June  1941. 

It  should  be  noted  that  these  minimum 
requirements  are  based  on  pre-war  con¬ 
ditions,  which  should  now  be  substan¬ 
tially  increased  to  meet  war  increases. 

It  is  of  interest  to  note  in  this  connec¬ 
tion  that  the  recent  Gallup  poll  on  old- 
age  pensions  shows  that  the  American 
public  in  response  to  the  question,  “What 
do  you  think  is  the  smallest  income  per 
month  that  a  couple  over  60  years  of 
age  needs  for  a  decent  living  in  your 
community?”  answered,  $73.  This  is 
arrived  at  by  averaging  the  answers 
throughout  the  United  States.  The 
South  obviously  was  considerably  lower, 
namely,  $59.  The  West  Central  States 
gave  a  similar  sum  as  the  South.  The 
West  and  the  New  England  and  East 
Central  States  gave  the  higher  sums  of 
$74  and  $78.  The  following  shows  the 
results  of  the  poll  by  geographical  sec¬ 


tions: 

West _ $78 

West  Central . 69 

East  Central _ 74 

East _  78 

South _  59 


This  poll  shows  that  91  percent  favor 
Government  old-age  pensions  and  the 
majority  approved  lowering  the  age  to 
qualify  to  60  years. 

The  American  Institute  of  Public  Opin¬ 
ion  released  the  following  survey,  show¬ 
ing  that  4  out  of  every  10  families  in  the 
United  States  lack  sufficient  purchasing 
power  to  provide  proper  food : 


“The  fact  that  nearly  one -half  of  all  young 
men  called  up  by  the  draft  are  rejected  or 
deferred  from  full  military  service  because 
of  physical  defects  raises  the  question  of 
just  how  fit  the  American  people  are. 
Shocked  by  the  high  ratio  of  physical  de¬ 
fects  among  draft  registrants.  President 
Roosevelt  has  said  that  national  health  is 
one  of  the  most  pressing  domestic  problems 
facing  the  country  today. 

Since  medical  authorities  trace  a  definite 
relationship  between  diet  and  physical  fit¬ 
ness,  the  institute  has  conducted  a  survey 
among  American  families  to  determine  how 
many  believe  their  health  suffers  for  lack  of 
money  to  buy  healthful  foods.  The  results 
reveal  three  disturbing  facts: 

1.  Throughout  the  Nation  as  a  whole,  ap¬ 
proximately  4  out  of  every  10  families,  or  a 
total  of  about  12,000,000  families — say  the 
health  of  their  families  is  suffering  because 
of  insufficient  money  for  proper  food. 

2.  That  situation  shows  virtually  no  im¬ 
provement  over  a  year  ago,  despite  the  in¬ 
crease  in  national  income.  In  a  similar  sur¬ 
vey  in  December  1940,  40  percent  of  all  fam¬ 
ilies  reported  lack  of  money  for  food  neces¬ 
sary  for  the  highest  health  standards,  while 
today  the  proportion  is  39  percent. 

3.  The  situation  in  the  lower-income  levels 
of  the  population — families  earning  less  than 
$25  to  $30  a  week — is  particularly  acute.  Of 
all  families  below  that  level,  57  percent  are 
conscious  of  diet  deficiencies  impairing  their 
health. 

The  following  question  was  put  to  a  care¬ 
fully  selected  sample  of  adults  throughout 
the  Nation: 

"Would  the  health  of  your  family  be  better 
if  you  had  more  money  to  spend  on  food?” 

Year 
Today  ago 

Health  would  be  better.. _ percent.  39  40 

Health  would  be  no  better _ do..  61  60 

The  results  in  the  income  groups  under 
$25  to  $30  a  week  are  as  follows: 

Percent 

Health  would  be  better _  57 

Health  would  be  no  better _  43 

The  Institute  survey  asked  next: 

“If  you  had  more  money,  what  foods  would 
you  spend  it  on?” 

Following  is  the  list  of  foods  which  those 
families  who  say  their  health  suffers  from 
lack  of  money  would  buy  if  they  had  more 
money : 


National 

Families 
earning  be¬ 
low  $25  to 
$30  a  week 

Meat,  with  beef  mentioned 
first _  _ _ 

Percent 

45 

Percent. 

40 

Vegetables,  with  small 
number  mentioning  pota¬ 
toes . 

33 

34 

Dairy  products,  with  Y 
mentioning  milk  and  tho 
rest  eggs _ _ _ 

33 

34 

Fruits.. _ _ 

30 

30 

Bread  cereals.  . . 

5 

5 

2 

2 

Miscellaneous . . 

22 

22 

8 

7 

Some  persons  named  more  than  1  item,  hence  the 
total  is  more  than  100  percent. 


These  startling  facts  were  all  based  on 
pre-war  conditions. 

A  study  made  of  the  income  of  the 
United  States  during  1935  and  1936  by 
the  Government  discloses  these  startling 
facts  with  reference  to  our  national  con¬ 
suming  power  and  the  deplorable  eco¬ 
nomic  condition  of  our  people;  4,000,000 
families,  or  14  percent,  had  an  average 
income  of  $312  a  year;  8,000,000,  or  27.5 
percent,  had  an  average  income  of  $758; 


and  7,000,000  families,  or  23  percent,  has 
an  income  of  $1,221,  Two-thirds  of  our 
families  had  an  average  income  of  only 
$326  a  year,  or  $69  a  month,  for,  an  en¬ 
tire  family.  This  survey  was  made  by 
the  Bureau  of  Labor  Statistics  and  the 
Bureau  of  Home  Economics,  with  the 
collaboration  of  the  National  Resources 
Committee,  covering  incomes  in  the 
United  States  during  1935-36.  These 
disclosures  show  not  only  a  lack  of  pur¬ 
chasing  power  but  underconsumption  so 
critical  as  to  threaten  the  health  and  wel¬ 
fare  of  a  large  portion  of  our  population. 
The  American  family  is  still  the  keystone 
of  American  democracy  when  the  war 
ends.  If  the  American  way  is  to  en¬ 
dure  we  must  preserve  at  all  costs  the 
economic  a,nd  social  security  and  inde¬ 
pendence  of  the  American  family.  If 
it  falls,  the  whole  structure  falls.  This 
study  further  shows  that  in  the  lowest 
income  families  14  percent  received  only 
6  percent  of  the  food,  and  42  percent  of 
the  families  received  only  26  percent  of 
the  food.  The  low-income  group  spent 
approximately  a  dollar  a  week  per  person 
for  food — about  5  cents  a  meal — whereas 
the  families  receiving  $100  a  month  spent 
more  than  twice  as  much,  or  $2.18  per 
person  a  week  for  food. 

If  families  in  the  age  groups  partici¬ 
pating  in  industry  are  unable  properly  to 
provide  food  for  their  own  families  they 
cannot  be  expected  to  furnish  mainte¬ 
nance  for  their  elders  who  are  denied  the 
opportunity  to  receive  any  income.  If 
these  workers  are  in  such  a  plight,  what 
may  we  expect  the  condition  of  the  un¬ 
employed  over  60  years  of  age  to  be? 

AMERICA’S  GOAL  HAS  BEEN  MAXIMUM  OF  PRO¬ 
DUCTION  WITH  MINIMUM  OF  EMPLOYMENT 

Mr.  Chairman,  we  in  America  are 
proud  of  our  achievements  in  the  de¬ 
velopment  of  our  productive  enterprise 
and  the  processes  perfected  under  mass 
machine  production  which  enable  us  to 
produce  the  essentials  necessary  for  the 
maintenance  of  our  people  on  a  scale 
of  living  never  obtained  by  any  other 
organized  society.  By  the  development 
of  technological  processes  and  mass  ma¬ 
chine  production  we  not  only  are  able  to 
provide  for  the  needs  of  all  of  our 
people,  but  we  can  do  so  and  are  doing 
so  with  the  utilization  of  only  a  por¬ 
tion  of  our  population  who  are  able 
and  willing  to  work  in  productive  ac¬ 
tivities.  It  is  reported  that  produc¬ 
tion  in  1939  approximately  equaled 
that  of  1929,  but  1,000,000  less  workers 
were  employed  in  industry.  The  United 
Mine  Workers  of  America  recently  re¬ 
ported  that  within  a  5-year  period  25,000 
men  and  women  were  released  from  the 
steel  industry  alone,  due  to  improved 
methods  and  labor-saving  devices  requir- 
lhg  less  employees,  and  that  much 
larger  numbers  would  thereafter  be  re¬ 
leased  by  the  adoption  of  improved 
labor-saving  machinery-  I  am  informed 
that  19  men  in  ii>  the  automobile  indus¬ 
try  are  now  making  the  same  number  of 
blocks  that  were  made  by  250  men  10 
years  ago. 

Recently  I  inspected  the  Grand  Coulee 
reclamation  and  hydroelectric  power 
project  in  the  State  of  Washington.  This 
is  the  greatest  man-made  structure  ever 
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conceived  and  built.  When  completed  it 
will  be  three  times  the  size  of  the  Egyp¬ 
tian  pyramids  which  360,000  slaves  took 
20  years  to  build.  The  immense  concrete 
dam  being  constructed  across  the  Co¬ 
lumbia  River,  the  second  largest  river  in 
the  United  States,  is  nearing  completion. 
It  will  provide  1,980,000  kilowatt-hours 
of  electrical  energy  and  water  for  re¬ 
claiming  1,200,000  acres  of  land.  The 
sand  and  gravel  going  into  the  dam  is 
taken  from  the  hills  several  miles  distant 
by  huge  electric  shovels.  The  material  is 
removed  by  mechanical  belt  conveyors 
to  the  sizing  and  washing  plants,  and 
from  there  to  the  storage  bins.  One  man 
in  the  control  tower  by  means  of  me¬ 
chanical  devices  transfers  the  sand,  four 
sizes  of  gravel  cement,  and  water  to  the 
mixing  bins  which  are  weighed  auto¬ 
matically  in  correct  proportions  to  form 
the  concrete  pursuant  to  Federal  speci¬ 
fications.  The  concrete  mixture  is  then 
carried  by  machines  to  the  dam  where 
huge  cranes  mechanically  dump  it  into 
the  structure.  Through  the  perfected 
machines  and  mechanical  devices  used 
in  this  process,  one  man  is  able  to  do  the 
work  which  without  the  machines  would 
require  500  or  more  laborers.  This  is  a 
typical  example  of  what  is  taking  place 
throughout  industrial  America  today. 

As  a  result  of  our  ingenuity  and  ac¬ 
complishments  in  adapting  scientific 
processes  and  power  machinery  for  mass 
production,  our  workers  have  not  only 
been  able  to  produce  a  much  greater  vol¬ 
ume  and  variety  of  goods  than  heretofore 
to  provide  food,  clothing,  and  shelter,  as 
well  as  a  higher  standard  of  living  for 
our  people,  but  in  the  process  we  have 
eliminated  a  large  segment  of  our  popu¬ 
lation  from  participation  in  the  proc¬ 
esses.  As  a  result,  and  due  to  other  con¬ 
tributing  factors,  from  1929  to  the  begin¬ 
ning  of  our  nation-defense  program, 
some  10,000,000  or  more  of  our  workers 
were  unable  to  find  employment  in  pro¬ 
ductive  enterprise,  and  even  now  with 
the  increased  demand  for  manpower  in 
national-defense  production,  we  still 
have  4,000,000  or  more  unemployed 
workers.  These  calculations  in  the  main 
do  not  take  into  consideration  that  larger 
group  of  unemployed  who  are  60  years  of 
age  or  over,  most  of  whom  are  denied  the 
right  to  participate  in  productive  en¬ 
terprise.  It  is  interesting  to  note  that 
the  United  States  census  for  1890  shows 
that  at  that  time  75  percent  of  all  our 
people  over  65  years  of  age  were  gain¬ 
fully  employed.  At  the  present  time,  as 
I  have  already  pointed  out,  80  percent  of 
our  citizens  60  years  of  age  or  over  are 
unable  to  obtain  the  minimum  for  de¬ 
cency  and  health. 

The  science  of  production  has  sub¬ 
merged  the  science  of  distribution.  The 
very  achievement  of  our  goal,  maximum 
of  production  with  minimum  of  employ¬ 
ment,  has  undermined  our  economy  by 
reason  of  our  failure  to  provide  that  dis¬ 
tribution  shall  keep  pace  with  produc¬ 
tion.  Production  has  filled  our  stores, 
our  granaries,  our  warehouses  with 
foods,  clothing,  and  other  necessities  of 
life,  but  in  so  doing  has  robbed  the  cus¬ 
tomers  of  the  power  to  purchase.  As  a 
result,  before  the  war  we  have  had  the 
spectacle  of  our  Government  buying  up 


huge  quantities  of  the  necessities  of  life 
or  paying  the  farmers  and  producers  to 
destroy  them,  or  not  to  produce  them, 
at  the  same  time  millions  of  our  people 
lacked  food  and  clothing  to  maintain  a 
bare  minimum  of  decency  and  health. 

I  call  attention  to  an  observation  of  the 
United  States  Supreme  Court  in  a  deci¬ 
sion  written  by  the  late  Mr.  Justice  Car- 
dozo — Helvering  v.  Davis  (301  U.  S.  619- 
641) — which  sheds  much  light  upon  this 
distressing  problem  confronting  us: 

Spreading  from  State  to  State,  unemploy¬ 
ment  is  an  ill  not  particular  but  general, 
which  may  be  checked,  if  Congress  so  de¬ 
termines,  by  the  resources  of  the  Nation.  If 
this  can  have  been  doubtful  until  now,  our 
ruling  today  in  the  case  of  the  Stewart  Ma¬ 
chine  Co.,  supra,  has  set  the  doubt  at  rest. 
But  the  ill  is  all  one,  or  at  least  not  greatly 
different,  whether  men  are  thrown  out  of 
work  because  there  is  no  longer  work  to  do 
or  because  the  disabilities  of  age  make  them 
incapable  of  doing  it.  Rescue  becomes  neces¬ 
sary  irrespective  of  the  cause.  The  hope  be¬ 
hind  this  statute  is  to  save  men  and  women 
from  the  rigors  of  the  poorhouse  as  well 
as  from  the  haunting  fear  that  such  a  lot 
awaits  them  when  journey’s  end  is  near. 

Congress  did  not  improvise  a  judgment 
when  it  found  that  the  award  of  old-age 
benefits  would  be  conductive  to  the  general 
welfare.  The  President’s  Committee  of 
Economic  Seourity  made  an  investigation  and 
report,  aided  by  a  research  staff  of  Govern¬ 
ment  officers  and  employees,  and  by  an  Ad¬ 
visory  Council  and  seven  other  advisory 
groups.  Extensive  hearings  followed  before 
the  House  Committee  onE'Ways  and  Means, 
and  the  Senate  Committee  on  Finance.  A 
great  mass  of  evidence  was  brought  together 
supporting  the  policy  which  finds  expression 
in  the  act.  Among  the  relevant  facts  are 
these:  The  number  of  persons  in  the  United 
States  65  years  of  age  or  over  is  increasing 
proportionately  as  well  as  absolutely.  What 
is  even  more  important  the  number  of  such 
persons  unable  to  take  care  of  themselves  is 
growing  at  a  threatening  pace.  More  and 
more  our  population  is  becoming  urban  and 
industrial  instead  of  rural  and  agricultural. 
The  evidence  is  impressive  that  among  in¬ 
dustrial  workers  the  younger  men  and  wo¬ 
men  are  preferred  over  the  older.  In  times 
of  retrenchment  the  older  are  commonly  the 
first  to  go,  and  even  if  retained,  their  wages 
are  likely  to  be  lowered.  The  plight  of  men 
and  women  at  so  low  an  age  as  40  is  hard, 
almost  hopeless  when  they  are  driven  to  seek 
for  reemployment.  Statistics  are  in  the  brief. 

A  few  illustrations  will  be  chosen  from  many 
there  collected.  In  1930,  out  of  224  American 
factories  investigated,  71,  or  almost  one-third, 
had  fixed  maximum  hiring  age  limits:  in  4 
plants  the  limit  was  under  40;  in  41  it  was 
under  46.  In  the  other  153  plants  there  were 
no  fixed  limits,  but  in  practice  few  were  hired 
if  they  were  over  50  years  of  age.  With  the 
loss  of  savings  inevitable  in  periods  of  idle¬ 
ness,  the  fate  of  workers  over  65,  when  thrown 
out  of  work,  is  little  less  than  desperate.  A 
recent  study  of  the  Social  Security  Board  in¬ 
forms  us  that  “one-fifth  of  the  aged  in  the 
United  States  were  receiving  old-age  assist¬ 
ance,  emergency  relief,  institutional  care,_em- 
ployment  under  the  works  program,  or  some 
other  form  of  aid  from  public  or  private 
funds;  two-fifth  to  one-half  were  defendant 
on  friends  or  relatives,  one-eighth  had  some 
income  from  earnings;  and  possibly  one-sixth 
had  some  savings  or  property.  Approximately 
3  out  of  4  persons  65  or  over  were  probably 
dependent  wholly  or  partially  on  others  for 
support.”  We  summarize  in  the  margin  the 
results  of  other  studies  by  State  and  National 
commissions.  They  point  the  same  way. 

The  problem  is  plainly  national  in  area  and 
dimensions.  Moreover,  laws  of  the  separate 
States  cannot  deal  with  it  effectively.  Con-  | 


gress,  at  least,  had  a  basis  for  that  belief. 
States  and  local  governments  are  often  lack¬ 
ing  in  the  resources  that  are  necessary  to 
finance  an  adequate  program  of  security  for 
the  aged.  This  is  brought  out  with  a  wealth 
of  illustration  in  recent  studies  of  the  prob¬ 
lem.  Apart  from  the  failure  of  resources, 
State  and  local  governments  are  at  times  re¬ 
luctant  to  increase  so  heavily  the  burden  of 
taxation  to  be  borne  by  their  residents  for 
fear  of  placing  themselves  in  a  position  of 
economic  disadvantage  as  compared  with 
neighbors  or  competitors.  We  have  seen  this 
in  our  study  of  the  problem  of  unemploy¬ 
ment  compensation  ( Steward  Machine  Co.  v. 
Davis,  supra).  A  system  of  old-age  pensions 
has  special  dangers  of  its  own,  if  put  in  force 
in  one  State  and  rejected  in  another.  The 
existence  of  such  a  system  is  a  bait  to  the 
needy  and  dependent  elsewhere,  encourag¬ 
ing  them  to  migrate  and  seek  a  haven  of  re¬ 
pose.  Only  a  power  that  is  national  can 
serve  the  interests  of  all. 

Mr.  Chairman,  to  summarize,  in  the 
United  States  today,  through  the  use  of 
the  physical  sciences  and  mechanical 
arts,  the  major  part  of  the  goods  and 
services  consumed  are  provided  by  scien¬ 
tific  processes  and  power  machinery. 
Our  workers  are  able  to  produce  a  much 
greater  volume  and  variety  of  goods  than 
heretofore  to  provide  food,  clothing,  and 
shelter,  as  well  as  a  higher  standard  of 
life  to  our  people.  Our  productive  ca¬ 
pacity  per  man  has  multiplied  manyfold. 
In  supplanting  handicrafts  by  scientific 
process  and  mechanical  devices  a  mal¬ 
adjustment  has  taken  place  in  manpower 
or  labor,  resulting  in  unemployment  and 
loss  in  purchasing  power.  The  loss  of 
purchasing  power  in  the  workers  dis¬ 
placed  has  thrown  the  industrial  ma¬ 
chine  out  of  balance.  To  restore  this 
balance,  purchasing  power  must  be  re¬ 
covered.  Fewer  workers  being  required 
in  productive  enterprise  to  supply  our 
wants,  it  follows  a  portion  of  the  body  of 
workers  must  be  retired. 

If  any  group  must  be  retired  to  save 
our  industrial  structure  and  the  profit 
system  as  well  as  our  economy,  it  follows 
those  citizens  60  years  of  age  and  over, 
four-fifths  of  whom  are  without  means 
to  maintain  themselves  in  decency  and 
health,  should  be  retired.  Their  past 
services  entitle  them  to  such  recognition. 
Our  industrial  system  which  is  responsi¬ 
ble  for  their  plight  should  be  charged 
with  the  responsibility  to  provide  the 
purchasing  power  to  meet  their  needs. 

ELDER  CITIZENS  AND  NATIONAL  DEFENSE 

Mr.  Chairman,  it  has  been  suggested 
that  it  is  inopportune  now  to  adopt  and 
put  into  effect  a  program  providing  for 
adequate  care  for  our  elder  citizens  when 
we  are  engaged  in  a  world-wide  war.  I 
concede  that  no  new  program  should 
be  adopted  which  will  limit  or  curtail  our 
productive  activities  in  carrying  forward 
our  war  efforts  unless  absolutely  neces¬ 
sary.  We  will  win  a  hollow  victory  if  in 
the  winning  we  deprive  four-fifths  of  our 
14,000,000  senior  citizens  of  the  means  to 
maintain  themselves  in  decency  and 
health.  However,  at  the  outset,  I  feel 
that  the  premise  that  this  program  will 
not  fit  in  with  our  war  efforts  is  unten¬ 
able.  The  contention  has  been  made 
that  with  the  demand  for  manpower  in 
war  production  many  of  our  citizens  fall¬ 
ing  within  the  60  years  and  over  age 
group  will  be  absorbed  in  industrial  em- 
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ployment.  It  is  true  that  preliminary 
studies  already  made  disclose  that  some 
of  the  men  between  60  and  65  who  are 
skilled  workmen  who  had  been  released 
prior  to  the  national  defense  program 
owing  to  the  demands  for  skilled  work¬ 
men,  have  been  put  to  work.  This  reem¬ 
ployment,  however,  is  so  small  as  com¬ 
pared  with  the  total  number  of  approx¬ 
imately  14,000,000  of  the  age  under  con¬ 
sideration,  that  such  relief  is  of  minor 
importance  in  finding  a  solution  for  the 
whole  problem.  Furthermore,  it  is  ob¬ 
vious  that  the  peak  of  such  employment 
of  these  older  men  has  now  been  reached, 
as  the  number  avaiable  of  such  skilled 
workmen  has  already  been  exhausted. 
As  the  younger  workers  acquire  the  nec¬ 
essary  skill  the  older  men  will  be  relieved. 

We  should  note  also  that  the  reem¬ 
ployment  of  these  elder  citizens  is  limited 
to  a  few  definitely  defined  acres  contigu¬ 
ous  to  centers  of  defense  production  and 
therefore  affords  no  relief  to  the  great 
stretches  of  our  territory  reaching  from 
coast  to  coast  where  no  defense  activity 
is  in  progress. 

On  the  other  hand,  the  relief  granted 
through  a  sound  old-age  annuity  pro¬ 
gram  will  be  fairly  uniformly  distributed 
throughout  all  areas  of  the  United  States 
in  proportion  to  population.  It  follows 
that  the  major  portion  of  these  citizens 
60  years  of  age  or  over  will  continue  to  re¬ 
main  unemployed  and  without  a  minir 
mum  income  for  decency  and  health  and 
will  continue  to  be  an  obligation  resting 
upon  our  national  economy,  regardless  of 
where  the  burden  may  be  placed.  If  a 
plan  is  to  be  adopted  whereby  this  bur¬ 
den  resting  upon  our  society  is  to  be  pro¬ 
vided  for  by  Federal  enactment,  pro¬ 
vided  minimums  of  support  to  all  older 
citizens  regardless  of  State  lines,  financed 
in  full  by  the  Federal  Government,  we 
are  in  a  better  position  under 'our  na¬ 
tional  defense  economy  to  initiate  it  now 
than  we  have  been  since  1929. 

Our  national  income  will  be  this  year 
one  hundred  and  forty  billions  due  to  our 
war  efforts.  The  Secretary  of  the  Treas¬ 
ury,  Mr.  Morgenthau,  has,  on  several  oc¬ 
casions,  informed  Congress  through  its 
committees  that  it  is  desirable  to  capture 
through  taxation  or  otherwise  a  larger 
portion  of  this  increased  national  income 
in  order  to  prevent  inflation.  If  that  is 
true,  it  seems  reasonable  to  assume  that 
a  Federal  tax  such  as  proposed  in  the 
Townsend  program,  or  some  comparable 
tax  formula,  will  meet  the  problem  sug¬ 
gested  by  the  Secretary  of  the  Treasury 
and  at  the  same  time  inaugurate  a  long 
overdue  program  providing  decent  care 
for  those  of  our  citizens  who  have  been 
discarded  by  industry.  This  indeed  is 
a  most  opportune  time  to  initiate  this 
program.  Furthermore,  at  a  time  when 
we  are  bending  every  effort  to  free  the 
entire  world  of  want  and  suffering  and 
are  pouring  out  billions  of  American  dol¬ 
lars  to  the  4  corners  of  the  earth  for  that 
purpose,  we  must  not  completely  ignore 
the  14,000,000  of  our  own  elder  citizens 
who  under  our  economy  are  denied  the 
right  to  work  when  able  to  do  so  and  are 
in  dire  need,  while  we  are  passing  out 
these  billions  to  the  unfortunate  peoples 
beyond  the  Americas.  Let  us  not  over¬ 
look  the  folks  at  home,  ill-clothed,  ill- 
housed,  and  ill-fed,  I  have  voted  for 


these  expenditures  but  I  still  believe 
that  charity  begins  at  home.  How¬ 
ever,  the  obligation  that  we  owe  to 
these  elder  citizens  is  not  charity.  It  is 
a  social  dividend  which  they  have  earned 
through  the  years,  by  their  sacrifices 
and  work  in  building  this  America  as  we 
have  it  now  to  enjoy,  and  in  preserving 
our  American  way  of  life. 

These  facts  demonstrate  that  Federal 
legislation  as  proposed,  providing  a  mini¬ 
mum  for  decency  and  health  for  our  citi¬ 
zens  over  60  years  of  age,  does  fit  into 
our  war  program.  The  great  majority 
of  our  senior  citizens  will  neither  profit 
directly  nor  indirectly  from  this  program. 
Only  a  negligible  number  have  been  re¬ 
employed.  On  the  contrary,  they  will 
lose  through  the  present  increased  cost 
of  living.  The  benefits  of  defense  spend¬ 
ing  seem  to  be  largely  localized  in  less 
than  half  of  all  the  States.  See  chart 
11.  In  contrast  the  proportion  of  about 
one-tenth  of  the  population  who  would 
receive  a  pension  is  very  constant 
throughout  the  Nation.  The  production 
demanded  by  our  senior  citizens  will  be 
mostly  food,  shelter,  clothing,  medical 
care. 

If  we  are  to  preserve  the  American  way 
of  life  and  protect  our  own  democracy 
from  disintegration  and  collapse,  we 
must  find  a  solution  for  our  unemploy¬ 
ment  problems  as  well  as  providing  a 
decent  living  for  those  of  our  citizens  who 
under  our  econofhy  are  unable  to  be  pro¬ 
vided  with  remunerative  employment  in 
our  system  of  production.  The  severest 
indictment  that  has  been  lodged  against 
us  is  that  while  we  are  the  richest  and 
most  favored  Nation  on  earth  and  while 
we  have  developed  the  greatest  and  most 
effective  productive  enterprise  the  world 
has  ever  known  for  providing  the  neces¬ 
sities  of  life — more  than  sufficient  for 
all — we  have  failed  miserably  to  provide 
a  method  by  which  the  fruits  of  our  in¬ 
dustry  may  be  shared  equitably  by  all 
groups  of  our  people. 

While  it  is  true  that  the  social-security 
program  was  an  approach  to  this  prob¬ 
lem,  it  has  completely  failed  to  bring 
about  a  solution.  Instead  of  preventing 
inflation,  it  has  only  added  thereto.  It 
has  sucked  out  of  industry  huge  blocks 
of  purchasing  power  and  frozen  it  in 
idleness,  and  has  used  the  funds  con¬ 
tributed  for  relief  in  meeting  the  ordi¬ 
nary  obligations  of  the  Government.  It 
is  now  clearly  demonstrated  that  these 
taxes,  while  ostensibly  being  a  tax  upon 
the  wages  of  these  annuitants  and  their 
employers,  are  in  practice  passed  on  to 
the  general  public  as  an  additional 
charge  entering  into  the  cost  of  the  goods 
produced.  It  follows  that  this  tax  bur¬ 
den  in  the  main  rests  upon  the  general 
public,  but  the  general  public  does  not 
have  an  opportunity  to  share  in  the  an¬ 
nuities  paid  therefrom.  It  is  restricted 
to  the  few  favored  individuals  coming 
within  the  protection  of  the  Social  Se¬ 
curity  Act.  Furthermore,  the  larger  the 
income  of  the  annuitant  through  the 
years  the  larger  his  monthly  payment, 
notwithstanding  the  fact  that  with  the 
larger  income  annuitants  are  in  less  need 
than  those  receiving  smaller  incomes.  It 
reverses  the  needs  test.  Under  it  the  less 
the  need  the  greater  the  annuity. 


Mr.  Chairman,  in  concluding  my  re¬ 
marks,  I  present  for  consideration  the 
following  brief  summary  of  a  report  of 
the  voluntary  nonpartisan  committee  of 
the  House  on  social  security,  old-age 
pensions,  and  unemployment. 

National  recovery  in  the  United  States 
is  entirely  dependent  upon  an  adequate 
and  sustained  purchasing  power  in  the 
hands  of  the  American  people.  If  busi¬ 
ness  and  industry  are  to  be  assured  of 
opportunity  for  the  steady  production  of 
goods,  with  reasonable  profits,  and  if  la¬ 
bor  is  to  be  assured  stable  and  sufficient 
employment,  with  living  wages,  purchas¬ 
ing  power  must  keep  pace  with  produc¬ 
tion.  Economic  stability  depends  today 
almost  entirely  upon  the  expansion  of 
demand.  With  adequate  purchasing 
power  available,  demand  for  commodities 
and  services  will  come  naturally,  and 
this  demand  will  force  increased  produc¬ 
tion  and  in  turn  stabilize  employment 
and  make  more  work  available. 

Annually  about  15  to  20  percent  of  cur¬ 
rently  received  income  is  neither  spent 
nor  invested,  but  is  saved.  This  means 
that-  this  amount  is  taken  out  of  circu¬ 
lation,  reducing  the  volume  of  active  pur¬ 
chasing  power  and  causing  more  unem¬ 
ployment.  The  main  question  is,  How, 
under  the  circumstances,  are  we  going 
to  consume  all  we  can  produce?  Part 
of  our  people  can  produce  enough  for  all 
of  the  people.  It  is  necessary  that  some 
group  be  enabled  to  consume  without 
taking  part  in  production.  There  are  a 
considerable  number  of  persons  in  the 
country  who,  through  no  fault  of  their 
own,  cannot  take  part  in  production.  In 
this  age  it  is  almost  impossible- for  a  man 
to  get  a  job  after  he  reaches  the  age  of 
60.  This  group  over  60  years  of  age,  who 
have  toiled  the  longest,  should  not  be 
deprived  of  taking  part  in  the  consump¬ 
tion  of  goods.  They  are  the  victims  of 
an  industrial  system  for  which  they  are 
not  responsible. 

We  owe  a  duty  to  our  old  folks  and  we 
can  perform  this  duty  by  establishing  a 
national  annuity  system  on  a  pay-as- 
you-go  basis,  drawing  upon  some  of  the 
idle  savings  as  means  of  financing  it. 
This  plan  would  take  care  of  all  groups 
that  are  American  citizens  over  the  age 
of  60.  They  would  be  paid  by  the  Fed¬ 
eral  Government  an  amount  determined 
by  prorating  the  tax  revenue  derived 
from  the  special  taxes  levied  for  this 
purpose.  The  revenue  will  be  derived 
from  a  broad  general  tax  plus  taxes 
which  will  operate  to  reduce  the  volume 
of  idle  savings  and  make  more  funds 
available  for  active  consumer  buying 
power. 

Probably  the  central  reason  for  un¬ 
employment  today  is  failure  of  con¬ 
sumer  buying  power  to  keep  pace  with 
the  production  of  goods  and  services. 
If  we  are  to  have  a  full  employment,  it 
is  necessary  for  production  of  goods  to 
be  continuously  balanced  by  an  equiva¬ 
lent  flow  of  consumer  demand. 

Certain  facts  in  recent  experience 
have  important  bearing  on  this  question. 
These  facts  are  as  follows: 

First.  Production  tends  to  increase 
faster  than  employment. 

Second.  Under  modern  scientific 
methods  of  production,  part  of  the 
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people  are  able  to  produce  enough  for 
all  the  people. 

Third.  If,  however,  all  the  people  do 
not  consume  their  reasonable  share  of 
national  production,  inventories  in¬ 
crease,  production  must  be  reduced,  and 
even  those  currently  employed  will  be 
in  danger  of  losing  their  jobs. 

Fourth.  In  the  closing  months  of  1939, 
the  Federal  Reserve  index  of  industrial 
roduction  stood  at  the  highest  figure  on 
record  and  in  the  whole  year  1939  the 
production  of  goods  and  services  equaled 
that  of  1929.  This,  however,  was  ac¬ 
complished  with  the  employment  of 
1,000,000  less  people  than  were  employed 
in  1929.  It  was  inevitable  under  these 
circumstances  for  inventories  to  in¬ 
crease  and  for  production  itself  to  be 
curtailed  so  that  today  the  index  of  pro¬ 
duction  is  once  again  falling. 

Fifth.  Various  methods  have  been  em¬ 
ployed  to  try  to  keep  consumer  demand 
in  line  with  production.  Between  1922 
and  1929  the  consumers  of  the  country 
had  contracted  a  debt  of  between  $9,000,- 
000,000  and  $11,000,000,000  for  purchases 
which  they  had  made  on  the  installment 
plan.  That  is,  they  had  attempted  to 
purchase  goods  in  an  amount  of  $9,000,- 
000,000  in  excess  of  their  incomes.  This 
could  not  go  on  and  it  was  one  of  the 
causes  of  the  crash  of  1929.  It  would 
have  come  much  sooner  had  it  not  been 
for  people  buying  goods  beyond  their  in¬ 
comes.  They  tried  to  stretch  consumer 
demand  to  equal  production.  It  could 
not  be  done. 

Sixth.  We  find  that  persons  60  years  of 
age  and  older,  once  they  have  become  un¬ 
employed,  find  it  almost  impossible  to 
get  back  to  work  again.  Ther  are  vari¬ 
ous  factors  which  cause  this,  among  them 
those  connected  with  industrial  insur¬ 
ance  and  retirement  systems.  It  is  a 
fact,  hcwever,  which  must  be  taken  prac¬ 
tically  into  account. 

Seventh.  In  various  way:  an  attempt 
hr  s  been  made  to  bring  about  better  ad¬ 
justment  between  production  and  con¬ 
sumer  demand  by  enabling  certain 
groups  to  consume  even  though  they  do 
not  take  part  in  production.  Relief,  re¬ 
tirement  systems  for  Government  em¬ 
ployees,  and  certain  categories  of  social 
security  are  examples  of  this. 

If  it  is  necessary  for  some  group  in 
society  to  be  enabled  to  consume  its 
share  of  national  production  without 
contributing  to  that  production,  then 
obviously  this  group  should  be  those  peo¬ 
ple  who  have  worked  the  longest  and 
contributed  most  in  the  past  to  our  na¬ 
tional  wealth  and  to  the  building  up  of 
our  very  efficient  productive  machine. 
This  evidently  indicates  an  old-age  an¬ 
nuity  system. 

It  is  agreed  by  most  economists  that 
the  central  cause  of  unemployment  today 
is  that  too  large  a  proportion  of  our  na¬ 
tional  income  is  saved  and  set  aside  in 
idle  pools  of  money  which  are  neither 
spent  nor  promptly  invested  by  their 
owners.  This  would  indicate  the  impor¬ 
tance  not  only  of  stimulating  investment 
but  accomplishing  a  transfer  of  a  portion 
of  the  funds  now  held  out  of  use  in  sur¬ 
plus  savings  into  the  stream  of  active 
consumer  buying  power.  The  best  way  to 
do  this  is  by  a  system  of  taxation  on  the 


one  hand,  and  the  payment  of  old-age 
annuities  on  the  other.  In  our  opinion, 
such  a  measure  would  contribute  as  much 
to  a  restoration  of  confidence  as  anything 
that  could  be  done.  For  all  these  reasons 
we  believe  there  should  be  a  national 
system  of  pensions  established  in  this 
country  for  those  people  who  have  passed 
the  age  where  they  can  reasonably  be  ex¬ 
pected  to  secure  employment  in  industry. 
The  particular  features  of  such  an  old- 
age  annuity  system,  we  believe,  should  be 
as  follows:  « 

First.  It  should  be  pay-as-you-go  sys¬ 
tem.  That  is  to- say,  all  money  collected 
in  taxes  for  the  purpose  of  providing 
such  pensions  should  be  promptly  dis¬ 
bursed  to  those  eligible  to  receive  it. 

In  the  fiscal  year  1940  both  the  un¬ 
employment  insurance  system  and  the 
old-age  annuity  system  took  money  out  of 
circulation  af  a  net  rate  of  $50,000,000  a 
month.  That  is,  over  the  whole  year 
those  two  programs  collected  in  tax 
$1,200,000,000  more  than  they  paid  out  in 
benefits. 

Furthermore,  those  population  groups, 
such  as  farmers,  farm  laborers,  domestic 
servants,  and  others  who  do  not  partici¬ 
pate  in  any  way  in  the  benefits  from 
either  the  unemployment  insurance  or 
old-age  annuity  systems,  must  constant¬ 
ly  pay  a  portion  of  the  pay-roll  taxes — 
indirectly  through  higher  prices — to 
make  possible  the  payments  to  the  special 
groups  which  are  covered.  Therefore, 
our  next  point  is : 

Second.  Pensions  should  be  paid  to  all 
American  citizens  over  60  years  of  age 
who  are  retired  from  industry.  (If  de¬ 
sired  to  deny  the  pension  to  persons  who 
clearly  do  not  need  it,  it  could  be  re¬ 
quired  that  persons  who  are  liable  to  the 
payment  of  a  Federal  income  tax  must 
return,  at  the  time  the  tax  is  paid,  any 
money  received  as  pension  payments  dur¬ 
ing  the  previous  year.  This  would  leave 
the  pension  system  as  simple  as  possible, 
requiring  no  investigator  staff  or  indi¬ 
vidual  records.) 

Third.  There  should  be  no  difference 
in  the  amount  of  payments  made  by  the 
Federal  Government  to  people  in  differ¬ 
ent  States.  The  States  may,  of  course, 
supplement  Federal  payments  as  they  see 
fit,  but  the  basic  pension  system  should 
be  a  straight  Federal  system  supported 
by  Federal  taxes  and  with  payments 
made  directly  by,  the  Federal  Govern¬ 
ment. 

Fourth.  The  revenue  for  such  a  sys¬ 
tem  should  be  derived  first  from  broad 
general  taxes  whereby  practically  every¬ 
one  in  the  population  will  pay  at  least 
a  small  amount  to  support  this  national 
system  of  old-age  security.  Another  por¬ 
tion  of  the  revenue  should  come  from 
such  taxes  as  will  operate  to  reduce  the 
volume  of  hoarded  funds  and  to  accom¬ 
plish  the  necessary  shift  out  of  those 
holdings  into  active  consuming  buying 
power.  The  gross  income  tax  is  an  ex¬ 
ample  of  the  first  kind  of  tax,  whereas, 
income  taxes,  inheritance,  estate,  and 
gift  taxes  are  examples  of  the  second 
kind. 

Fifth.  The  size  of  the  pension  should  be 
determined  by  prorating  the  tax  revenue 
derived  from  the  special  taxes  levied  for 
this  purpose  among  all  those  eligible  to 


receive  the  pension.  But  the  policy 
should  be  to  fix  the  tax  rates  at  such  a 
point  as  to  yield  to  each  pension  recipient 
his  proportionate  share  of  the  national 
income. 

Such  a  system  as  we  have  outlined 
would  avoid  the  complicated  system  of 
bookkeeping  now  required  both  on  the 
part  of  the  individual  employers  and  on 
the  part  of  the  Social  Security  Board  it¬ 
self.  It  would  make  possible  elimination 
of  the  pay-roll  taxes  and  of  the  attempt 
to  maintain  individual  records  on  upward 
of  40,000,000  workers.  It  would  make 
possible  the  inclusion  of  all  occupational 
groups  of  citizens,  and  it  would  bring  to 
an  end  the  serious  deflationary  influence 
of  the  current  attempt  to  accumulate  re¬ 
serve  funds. 

Mr.  Chairman,  let  us  consider  this  im¬ 
portant  pension  program  at  an  early  date 
and  save  our  old  folks  from  starvation. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Illinois  [Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Chairman,  most 
of  the  discussion  thus  far  has  been  de¬ 
voted  to  the  wisdom  or  unwisdom,  the 
necessity  or  lack  of  necessity  for  sub¬ 
sidies.  I  presume  no  single  argument  on 
this  subject,  for  and  against,  will  be  un¬ 
stated  after  the  debate  is  over.  But  in 
my  considered  judgment  there  is  a  far 
more  fundamental  issue  before  this  Con¬ 
gress  today,  and  I  presume  upon  a  few 
observations  upon  that  fundamental 
issue.  That  is  the  executive  versus  the 
legislative.  It  is  just  a  part  of  the  pat¬ 
tern  that  we  have  seen  coming  for  some 
time. 

It  is  going  to  plague  us  from  here  on 
out,  and  I  am  frankly  disturbed. 

It  is  a  question  of  whether  the  Presi¬ 
dent  is  above  the  law  or  whether  he  is 
amenable  to  the  law.  If  there  is  no 
authority  for  the  action  that  has  been 
taken  thus  far  by  the  officials  of  the 
Office  of  Price  Administration,  directed 
by  the  President  of  the  United  States  in 
rolling  back  prices  by  means  of  subsidies, 
then  we  are  in  the  very  unhappy  and  in 
the  very  anomalous  position  of  trying  to 
place  a  restriction  upon  the  Chief  Execu¬ 
tive  and  his  administrators  when  there  is 
no  authority  now  under  existing  law  for 
what  they  have  done.  That  is  the  un¬ 
happy  and  paradoxical  situation;  that 
really  is  the  point  I  am  drawing  attention 
to,  and  if  it  were  left  to  me  entirely  I 
would  not  validate  the  action  that  has 
been  taken  thus  far.  If  there  is  no 
authority  for  subsidies  in  the  first  in¬ 
stance,  I  would  not  validate  them  now 
if  it  could  be  done  by  my  vote.  What  is 
happening  is  that  we  are  simply  storing 
up  for  the  one  evil  day  that  lies  ahead,  a 
determination  of  the  responsibilities 
resting  on  the  executive  branch  and  the 
legislative  branch  of  the  Government,  a 
question  that  is  going  forward  year  after 
year. 

The  very  fact  that  in  the  last  10  years 
there  have  been  3,600  Executive  orders 
as  against  the  4,500  public  laws  passed 
by  the  Congress  is  some  indication  of  the 
power  that  has  been  arrogated  to  the 
executive  branch  of  the  Government  at 
the  expense  of  the  legislative  branch. 

It  is  a  part  of  a  design  that  has  re¬ 
curred  in  the  history  of  the  Republic. 
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When  Alexander  Hamilton  had  in  mind 
some  idea  that  he  wanted  to  get  over, 
he  wrote  with  that  facile  pen  of  his  that 
there  must  be  a  strong  Executive. 
When  Woodrow  Wilson  was  still  in  the 
scholastic  cloisters,  50  or  more  years  ago, 
he  was  writing  about  the  nacessity  of 
a  strong  Executive;  and  then  pursued 
that  ideology,  when  he  was  in  the  White 
House. 

Theodore  Roosevelt  tried  it  on  the 
country  when  the  Panama  Canal  was 
still  under  construction,  and  again  there 
was  conflict  between  Congress  and  the 
President. 

And  today  we  have  this  same  identic 
design  that  recurs  in  pattern  of  this 
representative  democracy,  and  there  is 
a  fateful  day  ahead  before  we  finally 
determine  whether  or  not  the  ancient 
and  durable  separation  of  power  in  gov¬ 
ernment  is  going  to  be  maintained, 
whether  the  integrity  of  the  lawmaking 
branch  will  be  preserved,  and  whether 
the  President  will  carefully  follow  the 
law. 

I  was  interested  in  the  observation  of 
my  good  friend,  the  gentleman  from 
North  Carolina  [Mr.  Morrison],  be¬ 
cause  he  started  out  on  that  thought.  I 
am  interested  in  preserving  the  coor¬ 
dinated  government  with  its  separate 
branches,  each  one  with  its  organic 
powers,  and  if  that  is  not  done,  then  a 
good  many  of  our  sacrifices  will  have 
doubtless  been  in  vain.  What  shall  it 
profit  us  to  gain  freedom  for  the  world 
and  lose  constitutional  government  at 
home? 

This  is  tragic  business,  and  what  I 
have  in  mind  is  that  here- the  funda¬ 
mental  issue  is  again  presented  today  of 
the  Executive  versus  the  legislative 
branch,  with  the  Chief  Executive  as¬ 
suming  an  authority  that  does  not  exist, 
and  then  compromising  the  position  of 
the  Congress.  That  is  the  thing  that  is 
happening  today  in  this  very  question 
of  subsidy.  It  is  growing,  day  after  day, 
week  after  week,  and  month  after 
month,  and  we  must  deal  with  it  sooner 
or  later. 

I  am  interested  in  another  thing.  I 
am  wondering  as  we  pursue  this  subsidy 
route  now  whether  we  are  seeing  far 
enough  down  the  avenue  of  time  to  see 
the  difficult  position  we  are  going  to  be 
in  later.  It  is  so  easy  to  put  on  a  sub¬ 
sidy,  but  do  not  forget  that  some  day  we 
will  be  confronted  with  the  problem  of 
taking  it  off,  and  then  what?  We  will 
meet  consumer  resistance  to  taking  it 
off;  we  will  meet  farmer  resistance  if  we 
tinker  with  prices;  we  will  meet  labor 
resistance  if  we  undertake  to  alter  wages 
and  it  is  going  to  be  a  difficult  thing  to 
remedy  and  to  undo  the  work  that  may 
be  done  this  fell  day  by  the  Congress  of 
the  United  States  if  we  embark  upon  a 
subsidy  plan. 

Mr.  MORRISON  of  North  Carolina. 
Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  Let  me  continue  for 
just  a  moment,  and  then  I  will  yield. 

I  am  interested  for  this  reason:  It  will 
be  a  part  of  the  whole  collective  pattern; 
it  will  be  a  part  of  the  socializing  pat¬ 
tern,  and  when  we  get  going  pretty  well 
on  that  road,  what  will  be  our  condition, 
what  will  be  our  capacity  for  dealing 


with  the  big  problems  of  the  Nation  and 
the  world  when  the  war  is  over? 

We  made  great  promises  to  the  world, 
but  do  we  have  the  capacity  to  carry  out 
those  promises?  It  is  a  matter  of  great 
importance.  It  is  so  easy  to  talk  about 
the  “four  freedoms,”  and  to  talk  about 
elevating  the  conditions  of  400,000,000  or 
500,000,000  peoples  throughout  the  world, 
but  do  the  130,000,000  people  have  the 
capacity?  They  might.  They  might  if 
the  very  integrity  of  the  Republic  is 
maintained,  and  it  cSn  be  done  only  by  a 
great  and  a  militant  people  that  still  live 
under  the  banner  of  free  enterprise,  for 
only  out  of  that  kind  of  government 
would  you  get  the  faith,  would  you  get 
the  vigor,  would  you  get  the  power, 
would  you  get  the  leadership  to  do  the 
job  that  we  have  assumed  for  the  world. 
A  collective  ideology  cannot  do  it;  a  col¬ 
lective  philosophy  cannot  do  it,  and  I  am 
wondering  whether  we  do  not,  by  the 
route  now  proposed,  destroy  our  own  ca¬ 
pacity  to  meet  post-war  problems  when 
finally  that  responsibility  devolves  upon 
this  Republic. 

I  now  yield  to  the  distinguished  gen¬ 
tleman  from  North  Carolina. 

Mr.  MORRISON  of  North  Carolina. 
Would  not  this  so-called  subsidy  we  are 
now  immediately  dealing  with  naturally 
fall  when  price  control  falls? 

Mr.  DIRKSEN.  My  good  friend,  it  will 
fall  only  when  the  authors  and  finishers 
of  the  subsidy  philosophy  fall.  Mr.  Hen¬ 
derson  said  to  the  Banking  and  Currency 
Committee  that  in  his  judgment  there 
would  be  price  control  after  the  war  is 
over.  Mr.  Tug  well  said  that  the  philoso¬ 
phies  existing  before  1932  were  just  as 
archaic  as  the  ox  cart  and  the  windmill. 

Dr.  Hansen  who  advises  the  Federal 
Reserve  Board  and  the  Bureau  of  the 
Budget  says  that  Congress  will  surrender 
its  powers  over  taxation  and  appropria¬ 
tion  and  only  indicate  in  broad  lines  the 
direction  that  the  Chief  Executive  shall 
pursue  and  leave  to  him  the  rest  of  the 
chore.  Adolf  Berle  has  expressed  a 
like  kind  of  philosophy,  and  they,  my 
good  friend  and  brother  in  the  faith,  are 
giving  point  to  the  administrative  phi¬ 
losophy  of  government  today.  So  I  say 
to  you  that  it  will  fall  only  if  they  let  it 
fall;  but,  thank  God,  there  will  be  an¬ 
other  day  for  the  people  to  speak  and 
there  may  be  a  possibility  of  taking  them 
out  of  office  and  saving  the  country  be¬ 
fore  it  is  too  late. 

Mr.  MORRISON  of  North  Carolina. 
Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MORRISON  of  North  Carolina. 
Let  me  say  to  the  gentleman  from  Illinois 
that  the  gentry  to  whom  he  refers  we 
will  attend  to  in  our  party  before  the 
gentleman  even  gets  a  chance  to  do  it, 
and  what  we  leave  of  them  we  are  sure 
he  will  take  care  of. 

Mr.  DIRKSEN.  I  hope  that  will  be 
the  case,  but  there  has  been  this  rising 
tide  of  the  new  idteology  that  has  been 
moving  faster  and  faster  in  all  the  days 
that  I  have  been  privileged  by  my  con¬ 
stituency  to  be  a  part  of  this  honorable 
body,  and  sometimes  I  have  despaired  we 
will  ever  undo  the  damage  which  has 
been  done. 


Mr.  RANDOLPH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  RANDOLPH.  I  appreciate  the 
gentleman’s  yielding.  Akin  to  what  the 
gentleman  has  stated,  which  disturbs  me 
and  it  must  disturb  the  gentleman,  is  the 
reasoning  of  Mr.  Ickes  and  others  in  tak¬ 
ing  over  the  coal  mines,  the  industry  of 
the  country,  under  the  impact  of  the  war. 
Is  not  that  a  further  step  towards  sociali¬ 
zation  and  corporate  government? 

Mr.  DIRKSEN.  That  is  true.  I 
thank  my  friend.  You  see,  there  is 
something  more  to  it  than  meets  the 
eye.  We  are  dealing  here  ostensibly 
with  subsidies,  but  fundamentally  we 
are  dealing  with  this  greater  problem 
of  the  executive  encroachment  upon  the 
legislative  branch  of  Government,  and 
the  very  hope  of  this  country  reposes  in 
this  branch  of  Congress  today. 

Consider  how  many  times  Congress 
has  in  one  way  and  another  spoken  upon 
the  question  of  incentive  and  subsidy 
payments  and  yet  at  this  very  moment, 
notwithstanding  the  action  of  the  Con¬ 
gress,  such  subsidies  are  in  effect. 
Where  is  the  authority  for  such  action, 
and  if  no  authority  exists,  by  what  virtue 
was  such  a  program  initiated?  Can  it  be 
that  in  his  capacity  as  Commander  in 
Chief  of  the  Army  and  Navy,  the  Presi¬ 
dent  deems  himself  Commander  in  Chief 
of  the  civilian  population  and  the  civilian 
economy  as  well? 

If  the  President  can  assume  such 
powers,  without  authority  of  law,  what 
shall  we  say  of  the  future?  He  may  find 
himself  at  variance  with  the  people  and 
with  the  Congress  on  matters  of  inter¬ 
national  concern,  and  will  he  then  under¬ 
take  to  ignorg  the  clear  intent  of  the 
people’s  representatives  and  pursue  his 
own  course? 

If  we  continue  to  move  forward  into 
that  field  of  governmental  philosophy 
where  governmental  power  is  ultimate 
and  supreme  and  transcends  the  rights 
of  the  citizen  as  a  free  individual,  speak¬ 
ing  through  his  legislative  representa¬ 
tives,  what  shall  we  say  of  our  useful¬ 
ness  in  the  days  ahead  in  dealing  with 
world  problems?  A  nation  wedded  to 
the  collective  idea  in  which  the  individual 
is  but  an  atom,  and  where  incentive  and 
initiative  are  impaired,  would  find  it  dif¬ 
ficult  indeed  to  assume  leadership  for 
the  world.  Freedom,  free  enterprise, 
initiative,  integrity,  constitutional  gov¬ 
ernment  must  be  maintained  if  we  are 
to  exercise  maximum  usefulness  in  the 
days  to  come  and  it  cannot  be  done  if 
by  subtle  means  or  by  bold  action  on 
the  part  of  the  Executive  powers  are 
assumed  which  are  not  authorized  by 
the  lawmaking  branch. 

Such  is  the  matter  before  us  today, 
and  that  is  why  we  are  confronted  with 
a  problem  far  more  fundamental  than 
the  mere  problem  of  subsidies. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  7  minutes  to  the  gentleman  from 
Maryland  [Mr.  Baldwin]. 

Mr.  BALDWIN  of  Maryland.  Mr. 
Chairman,  as  a  member  of  the  commit¬ 
tee  listening  to  the  hearings  on  this  bill, 
I  just  want  to  take  a  minute  or  2  to  ex¬ 
press  my  views  about  subsidies,  and  why 
I  feel  some  restrictive  amendments  should 
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be  placed  in  this  act  to  curb  the  use  of 
subsidies  by  the  Commodity  Credit  Cor¬ 
poration. 

If  you  will  turn  to  the  hearings  at  page 
23  you  will  find  the  statement  of  Mr. 
Chester  Davis.  He  said  something  in  his 
opening  statement  which,  to  my  mind, 
defeats  every  argument  he  advanced  in 
support  of  his  request  for  subsidies.  I 
read  the  following  from  his  statement: 

Let  me  throw  a  few  figures  at  you.  Most 
of  you  are  familiar  with  them.  The  best 
estimates  I  am  able  to  obtain  indicate  that 
the  total  of  consumer  income  in  the  United 
States  in  1943,  that  is  the  sum  of  payments 
to  individuals,  will  aggregate  about  $140,000,- 
000,000.  The  forecast  for  individual  taxes  is 
about  $16,000,000,000  leaving  disposable  in¬ 
come  in  the  hands  of  the  consumers  of  about 
$124,000,000,000.  At  the  existing  price  level, 
with  the  supply  of  goods  that  we  have  on 
hand,  about  $82,000,000,000  is  about  all  we  can 
expend  for  consumer  goods  without  having 
a  substantial  rise  in  prices.  And  that  leaves, 
and  on  any  estimate  of  this  sort  you  have  got 
to  be  willing  to  take  a  billion  dollars  or  so 
here  or  there  because  after  all,  they  are  esti¬ 
mates;  that  leaves  about  $42,000,000,000  which 
you  might  say  is  available  for  savings.  And 
under  savings  I  would  include  insurance  pay¬ 
ments,  normal  payments,  and  reduction  of 
debts  and  what  people  are  now  Investing  in 
Government  bonds. 

Saying  that  that  type  of  savings  is  $25,000,- 
000,000,  that  leaves  $17,000,000,000  knocking 
loose  in  the  economy,  much  of  it  in  the  pos¬ 
session  of  people  who  want  to  spend  it.  Many 
of  them  never  had  so  much  money  to  spend 
before  in  their  lives.  That  creates  an  infla¬ 
tionary  condition.  That  makes  direct  price 
controls  very  difficult  to  handle.  It  seems  to 
rhe  the  answer  to  that  is  the  answer  that 
should  have  been  taken  a  long  while  ago,  that 
is  by  stiffer  taxation  and  withholding  at  the 
source  and  a  much  broader  program  of  in¬ 
vestment  on  the  part  of  the  people  who  have 
this  money  in  Government  securities  than  we 
have  ever  had  in  this  country.  That  would 
lay  a  kind  of  foundation  against  which  we 
could  brace  ourselves  with  price  controls  and 
operating  programs. 

Mr.  Davis  in  asking  the  committee  to 
give  him  another  $1,000,000,000,  to  be 
used  in  subsidy  payments,  admitted  in 
his  opening  statement  that  the  same 
public  that  in  his  mind  had  $17,000,000,- 
000  which  should  be  taken  away  from  it, 
should  be  given  this  extra  $1,000,000,000 
or  $2,000,000,000.  In  support  of  his  ar¬ 
gument,  he  said  we  should  borrow,  or 
tax  the  people  further,  to  give  them  an¬ 
other  $2,000,000,000  too  much  money  to 
spend.  This,  to  my  mind,  is  no  argu¬ 
ment  why  we  should  allot  funds  to  the 
Commodity  Credit  Corporation  for  sub¬ 
sidy  payments. 

Brought  out  in  the  committee,  and 
discussed  very  thoroughly,  was  the  ques¬ 
tion  of  how  much  money  this  subsidy 
would  save  each  person.  They  said  on 
the  facts  before  the  committee  it  could 
not  save  the  average  person  in  America 
over  $10  a  year,  or  approximately  that. 
Do  you  mean  to  tell  me  that  anybody  in 
authority  will  try  to  convince  the  Amer¬ 
ican  people  that  a  $10  subsidy  to  each 
individual  in  the  United  States  will  stop 
the  cost  of  living  from  going  beyond 
the  limit  where  it  would  be  called  infla¬ 
tionary?  To  my  mind  we  are  not  only 
fooling  ourselves,  but  we  are  trying  to 
fool  the  American  people  into  believing 
we  are  giving  them  something  that  we 
are  not.  It  is  very  easy  for  us  here  in 


Congress  to  go  home  and  tell  our  con¬ 
stituents  that  we  are  giving  them  some¬ 
thing;  that  today  we  have  voted  in  Con¬ 
gress  to  give  them  something;  that  is 
easy  to  do.  I  have  in  my  district  two  of 
the  largest  industrial  plants  in  the 
United  States,  the  Glenn  L.  Martin  Co. 
and  the  Bethlehem  Steel  Co.  Over  half 
my  district  is  in  Baltimore  City.  I  can 
easily  go  to  my  people  and  tell  them  that 
I  voted  this  afternoon  to  give  them  a 
subsidy,  but  I  think  this  is  no  time,  of 
all  times,  for  men  in  public  life  to  try 
and  curry  favor  with  their  constituents 
by  offering  them  some  incentive. 

The  Treasury  of  our  country  and  the 
financial  stability  of  our  country  is  of 
more  importance  to  me  than  to  go  back 
home  and  tell  my  constituents  that  I 
am  trying  to  tax  the  people  of  the 
United  States  to  give  them  a  hand-out; 
and  that  is  what  this  subsidy  will  mean, 
because  it  is  a  subsidy  to  the  consumer 
and  not  the  producer.  Mr.  Chairman, 
we,  especially  we  in  public  life  from  the 
Executive  down,  in  this  war  Congress,  as 
never  before,  should  stand  up  and  tell 
the  American  people  the  facts  and  not 
try  to  perpetuate  ourselves  in  public 
office  upon  some  unsound  program  that 
will  catch  the  unthinking  person  and 
possibly  get  votes  by  doing  so.  If  there 
ever  was  a  time  in  America  when  men 
should  stand  on  principle  and  try  to 
lead  their  constituents  and  be  honest 
and  truthful  with  them  about  the  actual 
conditions  and  facts  of  our  Government, 
it  is  today,  because  we  not  only  are 
struggling  for  the  survival  of  our  de¬ 
mocracy,  but  what  we  do  here  in  the 
next  year  or  two  is  going  to  go  a  long 
way  in  molding  the  policy  of  our  Gov¬ 
ernment  for  the  next  generation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desin  to  the 
gentleman  from  Nebraska  [Mr.  Miller]. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair¬ 
man,  we  are  facing  a  most  unusual  situ¬ 
ation  in  the  country  today. 

We  are  witnessing  a  shortage  of  meat 
all  over  the  country  and  in  a  time  which 
we  have  the  largest  surplus  of  beef  and 
hogs  than  at  any  other  time  in  the  his¬ 
tory  of  our  country.  In  facing  such  a 
situation  one  naturally  asks  why  a 
shortage  of  beef  and  pork  in  the  face  of 
such  a  surplus?  The  answer  is  not  too 
simple  but  in  making  a  careful  analysis 
one  cannot  help  but  come  to  conclusion 
that  the  price-fixing  regulations  under 
the  administration  which  has  caused 
confusion,  doubt,  and  apprehension  as 
to  the  future  has  caused  the  producers 
and  the  packers  of  meat  to  become  pan¬ 
icky.  They  lack  confidence  in  the  admin¬ 
istration.  There  is  too  much  confusion. 

It  is  most  unusual,  Mr.  Chairman,  that 
the  individuals  in  the  administration 
who  have  charge  of  the  regulations  rela¬ 
tive  to  food  and  this  includes  price  fixing, 
rationing,  and  distribution  are  not  in 
accord  with  each  other.  There  is  no 
definite  policy,  no  coordination  of  effort, 
and  misunderstand  and  bickering  which 
has  led  to  further  confusion. 

It  is  most  unfortunate  that  many  of 
the  men  dealing  with  policy  forming  po¬ 
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sitions  have  had  so  little  actual  experi¬ 
ence  in  the  fields  which  they  are  trying 
to  regulate. 

The  O.  P.  A.  set  up  some  advisory  com¬ 
mittees  to  consult  with  the  leaders  of 
industry  but  I  want  to  point  out  to  this 
House  and  the  country  that  although 
these  advisory  committees  who  under¬ 
stand  the  problems  of  food  production 
have  been  consulted  their  advice  has 
not  been  followed.  Take  the  cattle  in¬ 
dustry  including  the  producers  and  the 
packers.  They  have  protested  long,  hard, 
and  in  earnest  that  the  roll-back  of  prices 
and  the  subsidy  program  being  consid¬ 
ered  was  not  workable.  They  have  pro¬ 
tested  vigorously  against  the  directives 
and  the  program.  Have  they  had  any 
results?  Apparently  not.  It  is  hard  to 
understand  why  some  of  the  economic 
theorists  and  the  impractical  planners 
have  not  taken  the  advice  and  the  con¬ 
sidered  judgment  of  the  men  on  the  firing 
line  who  are  dealing  intimately,  closely, 
and  with  great  understanding  with  the 
problems  in  the  production  of  meat.  Is 
there  anyone  in  this  House,  particularly 
on  the  majority  side  who  can  answer  that 
question?  I  would  like  to  pose  this  ques¬ 
tion  to  the  majority  leader.  Why  has  it 
been  that  the  O.  P.  A.  has  not  listened  to 
the  considered  judgment  of  the  livestock 
producers  and  the  packers  as  it  relates 
to  meat?  This  is  also  true  of  the  butter 
producers  and  the  men  dealing  in  the  sale 
of  coffee. 

On  June  1,  1943,  I  placed  in  the 
Record  the  following: 

Mr.  Speaker,  the  people  of  the  Fourth  Dis¬ 
trict  of  Nebraska  are  wrought  up  over  this 
latest  scheme  of  price  control  proposed  by 
theoretically  minded  economists  in  the  Office 
of  Price  Administration  known  as  the  roll¬ 
back  of  prices  by  means  of  subsidy  payments. 
Here  are  some  of  the  expressions  found  in 
the  mail  that  is  coming  into  my  office: 

“We  believe  that  production  will  be  fur¬ 
ther  curtailed  and  black  markets  increased. 
Government  bureaus  must  listen  to  common 
sense  if  they  are  to  ward  off  starvation.” 

“Proposed  subsidy  programs  will  me.  n  only 
further  Government  control,  will  increase 
black  markets  tremendously,  will  add  mate¬ 
rially  to  already  much-confused  conditions, 
will  tend  to  reduce  production,  and  cost  of 
operation  will  be  exorbitant  and  extrava¬ 
gant.” 

Stockmen  wire: 

Subsidies  are  wrong  in  principle  and  roll¬ 
back  will  be  incentive  to  bootleg  meat  and 
decreased  production.  Let’s  win  the  war  and 
quit  messing  things  up. 

These  messages  show  that  practical 
people  understand  just  what  the  subsidy 
scheme  implies  and  how  it  will  fail  in 
practice.  In  the  first  place,  if  it  does 
reduce  the  price  of  meat  and  butter  at 
the  retail  store,  the  housewife  who  buys 
it  will  pay  in  taxes  not  only  the  subsidy 
but  the  cost  of  the  huge  organization 
that  will  be  set  up  to  administer  the 
program.  In  this  day,  when  everybody 
is  going  to  pay  taxes  to  the  limit,  there 
can  be  no  shifting  to  someone  else.  To¬ 
day  there  is  a  black  market  in  food  be¬ 
cause  the  consumer  has  the  money  and 
is  willing  to  pay  a  higher  price  in  order 
to  get  the  food.  By  reducing  the  official 
price  of  food  with  a  subsidy  the  O.  P.  A. 
is  not  going  to  be  able  to  destroy  the 
black  market  nor  is  it  going  to  be  able 
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to  reduce  the  actual  price  that  people 
will  pay  for  food,  if  they  get  any  at  all. 

These  theoretical  schemes,  hatched  in 
the  brains  of  impractical  economists, 
which  disregard  our  whole  established 
plan  of  production  and  distribution, 
serve  only  to  disturb  and  upset  those 
who  are  having  a  hard  enough  job  of 
producing  our  food.  These  schemes 
only  serve  to  discourage  the  producers 
and  inevitably  reduce  the  amount  of 
food  produced.  What  I  say  about  this  is 
borne  out  in  the  following  statement  I 
received  from  145  members  of  the  Daw¬ 
son  County,  Nebr.,  Feeders’  Association 
this  morning: 

Government  meddling  has  already  taken 
half  the  cattle  out  of  our  feed  lots,  and  we 
know  that  the  proposed  subsidy  program 
will  further  discourage  cattle  and  hog  feeders 
in  this  territory. 

Mr.  Chairman,  I  ask  you.  What  good 
will  it  do  to  reduce  prices  if  the  scheme 
employed  reduces  the  production  of  food 
itself? 

These  people  are  appealing  to  their 
Representative  in  Congress  for  aid 
against  these  schemes.  The  bureaus 
that  hatch  them  will  not  listen  to  them. 
We  are  the  elected  representatives  of  the 
people.  They  look  to  us  for  help  against 
the  “planners”  who  have  taken  this  land 
of  plenty  almost  to  the  point  of  where 
it  is  a  land  of  scarcity.  It  is  high  time, 
Mr.  Chairman,  that  this  Congress  serve 
notice  in  a  way  that  will  be  understood 
that  it  is  opposed  to  these  schemes  of 
totalitarian  economy. 

I  wrote  a  letter  to  Mr.  James  F.  Byrnes, 
Director  of  War  Mobilization,  and  Pren¬ 
tiss  Brown,  Director  of  the  O.  P.  A.,  in 
which  I  stated  in  part: 

It  Is  the  considered  judgment  of  the  live¬ 
stock  producers  and  packers  that  a  roll-back 
program,  as  it  will  affect  livestock  and  meat, 
is  very  unwise.  Such  a  move  will  add  to  the 
already  existing  confusion,  which  means  red 
tape  and  rationing  the  livestock  and  meat 
industry,  which  have  heretofore  had  an  un¬ 
equal  record  of  patriotic  cooperation  in  our 
national  war  effort.  It  will  in  the  end  not 
only  create  chaos  but  encourage  black  mar¬ 
kets  and  decrease  the  production  of  meat. 

This  was  on  June  1.  The  prediction 
made  at  that  time,  I  am  sorry  to  say,  has 
come  true,  black  markets  are  flourishing, 
confusion  is  rampant.  I  further  stated: 

The  entire  food  subsidy  idea  will  cost  the 
taxpayers  of  this  country  billions  of  dollars. 
The  citizen  has  more  money  to  spend  than 
ever  before  and  giving  of  subsidies  to  him 
will  add  more  millions  of  dollars  to  an  already 
swollen  and  unmanaged  purse. 

I  further  stated: 

That  the  giving  of  subsidies  is  an  unwise 
economic  experiment  designed  to  fool  the 
people.  It  is  un-American  and  unnecessary. 
Such  a  move  will  be  an  additional  form  of 
inflation.  It  is  entirely  devoid  of  any  merits. 
It  will  be  impossible  to  distribute  subsidies 
with  any  degree  of  equity  among  all  the  pro¬ 
ducers  and  handlers  of  food. 

I  further  stated: 

That  subsidies  will  act  as  a  creeping,  grasp¬ 
ing  narcotic  which  in  the  end  will  lull  indus¬ 
try  to  sleep  and  eventually  paralyze  and 
stifle  frge  enterprise. 

I  said  in  the  same  letter: 

I  presume  the  next  move  of  your  group,  if 
Congress  refuses  subsidies  and  I  am  sure  they 


will,  will  be  to  pass  the  roll-back  to  the 
farmer. 

That  is  what  is  happening,  gentlemen; 
the  roll-back  on  the  price  of  meat  has 
already  been  given  to  the  farmers,  and 
now  the  administration  proposes  an  ad¬ 
ditional  subsidy  to  the  packer. 

I  asked  Mr.  Byrnes  and  Mr.  Brown 
for  an  answer  which  the  public  and  my 
people  would  understand,  but  to  date  I 
have  received  no  answer. 

I  am  rather  proud  of  the  fact,  Mr. 
Chairman,  that  I  was  one  of  the  first 
men  in  this  Congress  to  protest  the  giv¬ 
ing  of  subsidies.  For  on  May  10,  page 
4217,  of  the  Congressional  Record,  I 
called  the  attention  of  this  House  and 
protested  the  statement  of  Price  Admin¬ 
istrator  Prentiss  Brown,  in  his  radio  talk, 
when  he  made  his  first  announcement 
that  “the  paying  of  subsidies  would  save 
the  housewife  some  money  because  the 
Government  would  pay  the  difference.” 

Mr.  Chairman,  subsidies  for  foods  are  a 
political  juggernaut.  When  once  started 
it  never  turns  back.  The  paying  of  sub¬ 
sidies  for  all  food  prices  would  add  bil¬ 
lions  of  dollars  in  taxes  to  our  national 
debt.  The  administrative  costs  would  be 
tremendous.  It  would  add  thousands  to 
the  Government  pay  rolls.  The  admin¬ 
istration  is  not  fooling  the  people.  They 
know  eventually  they  must  pay  the  bill. 

It  is  the  desire  of  every  man  in  this 
Congress  to  do  those  things  and  take 
those  actions  that  will  help  win  this  war. 
The  production  of  food  is  most  impor¬ 
tant.  Men  cannot  fight  on  empty  stom¬ 
achs  nor  can  the  people  at  home  wax  fat 
on  directives  from  the  administration. 
There  is  no  question  now  since  the  pro¬ 
gram  of  subsidies  was  announced  by  Mr. 
Brown  on  May  9  that  it  has  resulted  in 
a  scarcity  of  food,  particularly  meat. 
Many  packing  houses  have  closed  their 
doors.  The  only  ones  operating,  and 
they  on  a  restricted  basis,  are  the  large 
packing  houses  who  are  supplying  meat 
to  the  armed  forces.  Many  small  pack¬ 
ers  have  closed  their  doors. 

It  seems,  that  this  Congress  should 
recognize  that  when  an  act  of  the  admin¬ 
istration  is  hindering  the  prosecution  of 
this  war  that  the  act  should  be  imme¬ 
diately  corrected. 

Leaders  of  agriculture  have  appealed 
to  the  administration  for  more  than  a 
year,  pointing  out  the  necessity  of  food, 
the  need  of  machinery,  a  more  liberal 
policy  in  keeping  experienced  farm  hands 
at  home,  and  then  a  price  for  their 
produce  which  would  give  them  a  fair 
profit.  The  administration  has  been 
blind  and  refused  to  listen  to  the  leaders 
who  saw  the  tornado  and  crisis  in  food 
approaching. 

The  President  has  said  that  anyone 
that  had  a  better  “  ’ole”  should  come 
forth  with  the  plan.  Mr.  Chairman,  I 
am  bold  and  yet  humble  in  suggesting  a 
plan  which  will  produce  and  give  addi¬ 
tional  food,  not  only  to  the  armed  forces 
and  the  world,  but  the  folks  at  home. 
My  conclusion  comes  from  being  a  farm 
owner  for  a  quarter  of  a  century  and  liv¬ 
ing  in  a  farming  community  and  study¬ 
ing  their  problems. 

Let  me  suggest  that  prices  as  they  re¬ 
late  to  meat  should  be  flexible.  Let  us 


establish  a  floor  under  beef  and  a  ceiling 
over  that  beef.  There  should  be  a  wide- 
enough  difference  in  this  floor  and  ceiling, 
from  4  to  6  cents  at  least  in  order  that 
the  individual  producing  meat  might 
have  a  price  incentive  for  producing  bet¬ 
ter  beef.  The  individual  who  produces 
poor  meat  will  get  a  lower  price.  The 
law  of  supply  and  demand  will  be  in  op¬ 
eration.  The  individuals  incentive  will 
be  given  freedom  of  action.  The  packer 
or  the  buyer  of  livestock  will  be  able  to 
use  his  judgment  as  to  what  an  animal 
is  worth.  It  is  folly  to  attempt  to  put 
the  American  food  producer  into  a  phys¬ 
ical,  mental,  ritualistic  price  fixing,  regi¬ 
mented,  goose-stepping  program.  It 
cannot  be  done. 

Then,  Mr.  Chairman,  a  most  careful 
study  should  be  made  as  to  the  distribu¬ 
tion  of  food.  There  are  now  entirely  too 
many  profits  between  the  producer  and 
the  consumer.  It  may  be  likely  that 
flexible  prices  should  be  established  for 
the  consumers.  In  other  words  the  con¬ 
sumer  who  wants  a  good  corn -fed  steak 
will  pay  a  higher  price.  The  cheap  meat 
of  course  will  bring  a  lower  price.  Such 
a  method  will  help  produce  meat.  What 
I  am  saying  about  meat  applies  to  other 
foods.  We  must  not  strangle  freedom 
of  action  and  interprise.  We  must  not 
destroy  the  incentive  of  the  individual 
on  the  home  front.  With  such  a  pro¬ 
gram  in  operation  and  with  an  under¬ 
standing  that  there  will  not  be  a  con¬ 
stant  tinkering  and  meddling  with  our 
economic  machinery  we  may  be  assured 
that  food  will  be  produced  and  will  reach 
the  consumer. 

I  would  urge  that  the  study  of  dis¬ 
tribution  and  the  profits  to  the  middle¬ 
man  be  given  immediate  consideration. 

I  feel  further,  Mr.  Chairman,  that 
there  should  be  no  attempt  to  ration  the 
luxuries  of  life.  If  John  Jones  has  a 
thousand  dollars  to  spend  on  a  fur  coat, 
let  him  spend  it,  but  if  Joe  Doke  needs 
a  pair  of  overalls  and  work  shirt  he 
should  be  able  to  buy  it  at  a  controlled 
price. 

It  is  absolutely  necessary  that  this 
Congress  do  everything  possible  to  con¬ 
trol  inflation.  The  methods,  however, 
adopted  by  the  administration  in  the 
subsidy  program  aids  inflation.  The 
roll-back  prices  gives  additional  money 
to  the  individual  to  spend.  Ruinous  in¬ 
flation  would  be  a  tragedy  to  American 
industry  and  the  people  in  our  country. 
Inflation  has  been  knocking  at  our  door 
and  gradually  gaining  an  entrance  over 
a  period  of  several  months.  It  will  come 
in  like  a  tornado,  leaving  a  devastating 
wreckage  behind  unless  Congress  and 
the  administration  recognizes  some  of 
the  fundamental  problems  involved  and 
takes  the  necessary  steps  to  control  in¬ 
flation. 

Many  harsh  words  have  been  said  and 
can  be  said  concerning  the  administra¬ 
tion  and  the  methods  they  have  followed, 
but  what  does  it  gain?  Congress  should 
have  something  constructive  to  offer.  It 
is  so  easy  to  criticize.  It  is  hard  to  offer 
constructive  criticism.  We  sometimes 
wait  until  we  are  over  the  ground,  for 
hindsight  seems  better  than  foresight. 
The  plan  that  I  have  suggested,  how¬ 
ever,  of  a  ceiling  and  a  floor  with  flexible 
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prices  not  only  for  meat  but  for  other 
products  should  have  serious  considera¬ 
tion.  The  study  of  middleman  profits 
and  distribution  needs  the  glaring  light 
of  investigation.  The  control  of  labor 
prices  is  essential. 

Seldom  has  a  plan  offered  by  the  ad¬ 
ministration  been  shown  so  quickly  that 
it  would  not  work.  I  urge  the  Congress, 
both  sides  of  this  House,  through  the 
proper  committees  to  establish  those 
controls  and  procedures  which  will  help 
save  the  food  industry  of  America,  save 
us  from  ruinous  inflation,  which  in  turn 
will  help  win  this  war  and  bring  our  boys 
back  home,  where  they  may  live  under 
a  lasting  and  honorable  peace. 

(Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks  in  the  Record.) 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield 
the  balance  of  the  time  to  the  gentleman 
from  Kansas  [Mr.  Rees]. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
the  payment  of  subsidies  to  support  a 
roll-back  on  retail  prices  of  meat  and 
other  foods  will  not,  in  my  judgment, 
contribute  to  the  winning  of  the  war  or 
contribute  to  the  best  interests  of  the 
people  of  this  country.  It  appears  there 
has  been  a  considerable  amount  of  con¬ 
fusion  as  to  the  reason  for  the  payment 
of  subsidies  in  an  attempt  to  reduce  the 
price  of  certain  rationed  foods,  espe¬ 
cially  meat.  I  do  not  believe  there  is 
serious  objection  on  the  part  of  Con¬ 
gress  or  the  people  to  paying  subsidies 
for  the  purpose  of  increasing  the  supply 
of  certain  strategic  materials  required 
for  the  war  effort.  That  field  is  limited 
and  includes  a  comparatively  few  items. 
For  a  considerable  period  of  time  sub¬ 
sidies  were  paid  the  farmers  in  order  to 
help  sustain  their  incomes  and  also  to 
induce  them  to  cut  down  their  produc¬ 
tion.  Now  we  have  a  different  situation. 
We  are  embarking  on  a  program,  that 
of  paying  subsidies  not  to  increase  pro¬ 
duction  but  simply  to  hold  down  or  re¬ 
duce  retail  prices  on  certain  rationed 
foods.  Let  it  be  understood  that  these 
payments  are  not  to  go  to  farmers  to  in¬ 
crease  production  but  to  packers  and 
processors  to  make  up  the  difference  in 
the  roll-back  of  retail  food  prices.  Just 
for  a  moment,  let  us  see  how  much  it 
will  really  help  the  consumer.  A  roll¬ 
back  of  10  percent  in  the  price  of  meat 
will  reduce  the  cost  of  meat  to  the  aver¬ 
age  consumer  not  more  than  $3  per 
year,  or  25  cents  per  month  but  it  does 
not  guarantee  that  the  consumer  will 
get  meat.  It  simply  means  that  if  meat 
is  available  under  a  rationing  program, 
he  will  save  25  cents  per  month  on  meat. 
Mr.  Chairman,  the  funds  to  provide  for 
these  subsidies  must  come  from  the 
Federal  Treasury.  Since  there  is  no 
money  on  hand  for  this  purpose,  they 
must  come  from  increased  taxes  or  in¬ 
creased  sale  of  bonds.  In  other  words, 
you  are  going  to  ask  the  boys  who  are 
now  fighting  our  battles  and  helping  to 
save  this  country  from  our  enemies  to 
assist  us  in  paying  our  food  bills  when 
they  get  back.  Either  they  or  our  chil¬ 
dren  or  our  grandchildren  will  be  ex¬ 
pected  to  pay  the  terrific  debt  that  is 
being  placed  on  future  generations.  It 
is,  of  course,  necessary  to  increase  the 


debt  required  for  the  prosecution  of  the 
war  but  I  just  do  not  believe  it  is  right 
to  use  Treasury  funds  to  pay  food  bills 
of  the  present  generation  unless  it  can 
be  shown  that  the  farmer  or  the  pro¬ 
ducer  is  making  huge  profits  on  account 
of  this  war.  If  there  are  some  excess 
profits,  this  is  not  the  way  to  attack  the 
problem. 

Mr.  Chairman,  I  believe  the  farmer 
and  the  producer  should  be  given  a  fair 
chance  to  produce  all  the  meat  and  other 
foods  he  can.  He  should  receive  a  fair 
and  reasonable  profit  for  his  labor.  The 
amount  he  receives  should  be  based  on 
the  price  he  is  required  to  pay  for  the 
things  he  buys  and  he  ought  to  be  en¬ 
couraged  to  produce  every  bit  of  food 
he  can.  Let  the  processor  have  what¬ 
ever  is  reasonable  to  put  the  food  in  the 
hands  of  the  retailer,  and  permit  the 
retailer  to  be  given  a  fair  and  reason¬ 
able  profit.  If  prices  must  be  fixed  let 
it  be  on  the  retail  price  of  food,  and 
place  it  on  the  basis  I  have  just  described. 
Mr.  Chairman,  we  must  do  everything 
we  possibly  can  to  encourage  an  in¬ 
creased  production  of  food  and  give  less 
attention  to  rules  and  regulations. 
Shortage  of  food  is  the  thing  that  causes 
more  difficulty  than  the  price  itself.  In 
other  words,  not  much  good  will  be  done 
in  an  attempt  to  solve  the  problem  of 
food  prices  if  we  find  ourselves  with  a 
dire  shortage  of  food. 

Mr.  Chairman,  I  do  not  share  the 
views  of  certain  Members  of  this  House 
who  hold  the  payment  of  subsidies  for 
roll-back  of  rationed  foods  will  help  pre¬ 
vent  inflation.  In  my  judgment  "  will 
work  in  the  opposite  direction.  Such 
policy  will  tend  to  create  inflationary 
conditions.  I  am  not  in  favor  of  sky¬ 
rocketing  prices  or  inflationary  condi¬ 
tions  but  I  do  not  believe  this  is  the 
proper  method  of  tackling  the  problem. 

Mr.  Chairman,  to  embark  on  such 
policy  is  very  important.  If  funds  from 
the  Federal  Treasury  are  to  be  used  to 
hold  or  adjust  prices  on  these  commodi¬ 
ties,  then  why  not  apply  the  same  policy 
on  other  consumer  goods?  Why  not  roll 
back  prices  on  farm  machinery  and 
equipment  that  has  increased  so  much 
during  the  past  few  years?  If  we  once 
get  good  and  started  down  the  road  in 
paying  subsidies  to  hold  the  line  on 
prices,  I  am  concerned  as  to  where  and 
when  it  will  end. 

Mr.  Chairman,  let  me  emphasize  again 
that  I  am  concerned  about  the  shortage 
of  food  supply  that  this  country  may 
face  in  the  rather  near  future.  Not  that 
the  American  people  will  be  in  want. 
But  with  the  demand  for  the  armed 
forces  and  for  our  own  consumption  as 
well  as  that  of  our  allies  in  this  war, 
every  possible  effort  must  be  made,  and 
every  encouragement  be  given  for  in¬ 
creased  production  of  food  of  all  kinds. 
Food  is  a  most  essential  material  in  the 
prosecution  of  this  war  as  well  as  for  the 
winning  of  the  peace. 

Mr.  Chairman,  e  cannot  expect  in¬ 
creased  production  by  curbs  and  regula¬ 
tions,  red  tape  and  uncertainties,  and 
gadgets  of  all  kinds  that  tend  to  ham¬ 
string  the  farmers  of  this  Nation.  The 
farmer  will  not  receive  the  subsidy  pay¬ 
ments  under  this  program.  He  is  not 


asking  for  them.  All  he  wants  is  a  fair 
price  for  his  products  on  the  basis  of  the 
price  it  is  required  to  pay  for  the  things 
he  needs  to  buy. 

Mr.  BENDER.  Will  the  gentleman 
yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  BENDER.  Is  the  gentleman 
familiar  with  the  fact  that  the  President 
has  just  vetoed  the  Smith-Connally  bill? 

Mr.  REES  of  Kansas.  No,  bvx  I  am 
not  surprised. 

(Mr.  REES  of  Kansas  asked  and  was 
given  permission  to  revise  and  extend 
his  own  remarks  in  the  Record.) 

Mr.  STEAGALL.  Mr.  Chairman,  I 
yield  2  minutes  to  the  gentleman  from 
North  Carolina  [Mr.  Folger], 

Mr.  FOLGER.  Mr.  Chairman,  I  am 
not  an  economist,  I  do  not  even  think  I 
am  an  economist,  so  you  need  not  ex¬ 
pect  a  very  enlightening  statement  on 
my  part.  I  feel,  however,  that  in  the 
general  disposition  toward  legislation 
that  we  were  too  fearful  that  there  could 
be  nobody  found  outside  the  Halls  of  our 
Congress  who  were  competent  or  capable 
of  doing  anything  much  at  all  right. 
That  has  not  appealed  to  me  as  a  very 
safe  course  for  us  to  take. 

As  one  of  a  few  who  signed  not  a  mi¬ 
nority  report,  but  who  submitted  a  mi¬ 
nority  view,  I  subscribe  to  the  position 
that  we  have  confidence  in  Chester 
Davis.  I  do  not  know  what  his  politics 
are  and  I  do  not  care  anything  about 
them,  but  I  think  he  must  be  a  man 
competent  and  certainly  inclined  to  per¬ 
form  a  good  work  for  this  Government 
and  for  the  people.  We  cannot  stick  too 
closely  to  our  pet  feelings  about  the  Gov¬ 
ernment  and  go  back  and  talk  about  this 
provision  and  the  other  as  though  we 
were  not  in  an  emergency  or  in  a  war. 
Maybe  if  we  did  not  have  an  unusual  sit¬ 
uation  and  maybe  if  we  did  not  expect  it 
to  continue  for  a  time,  we  might  debate 
with  much  profit  perhaps  about  each  one 
of  these  economic  questions  and  then 
say  that  we  spell  this  out  and  you  do  it 
this  way,  but  do  not  do  it  any  other 
way.  The  objection  to  the  sweeping  lan¬ 
guage  used,  and  I  understand  that  a  sub¬ 
stitute  will  be  offered  that  is  more  re¬ 
strictive  in  its  language,  with  respect  to 
section  6  of  this  bill  is  that  it  is  all- 
inclusive. 

We  do  not  want  to  hand  out  subsidies 
to  anybody,  but  right  now  as  we  debate 
this  bill  there  are  independent  producers, 
there  are  independent  distributors,  there 
are  independent  packers  who  are  caught 
in  a  bind  and  it  does  not  seem  to  be  pos¬ 
sible  to  do  anything  except  to  provide  a 
small  subsidy  in  order  to  let  them  live 
and  distribute  their  products  to  the 
people. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired.  All  time  has 
expired.  The  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 

Sec.  2.  Section  4  of  the  act  approved  March 
8,  1938  (52  Stat.  108),  as  amended.  Is  hereby 
amended  by  deleting  the  term  “$2,650,000,- 
000”  and  inserting  in  lieu  thereof  the  term 
“$3,150,000,000;”. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  offer  an  amendment. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smith  of  Ohio: 
On  page  2,  line  10,  strike  out  all  of  section  2. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks  in  the  Record.) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  stated  previously  this  afternoon  that  I 
intended  to  offer  an  amendment  to  strike 
out  the  increased  borrowing  authoriza¬ 
tion  of  $500,000,000  in  this  bill.  No  justi¬ 
fication  at  all  was  shown  before  our  com¬ 
mittee  for  this  increased  borrowing 
power  for  the  Commodity  Credit  Cor¬ 
poration.  I  cannot  exactly  say  what 
the  mind  of  the  committee  was,  but  it 
seemed  to  me  there  was  a  general  under¬ 
standing  that  the  provisions  of  the  bill 
against  the  use  of  subsidies  and  the  roll¬ 
back  program  would  prevail.  Therefore, 
there  is  no  need,  if  there  are  not  going 
to  be  any  subsidies,  for  this  increased 
authorization. 

I  understand  that  the  Commodity 
Credit  Corporation  still  has  approxi¬ 
mately  $400,000,000  or  $450,000,000  in  re¬ 
serve.  This  being  the  case,  it  seems  to 
me  that  if  the  Commodity  Credit  Cor¬ 
poration  gets  to  a  place  where  it  really 
needs  any  more  funds  it  can  come  back 
to  the  committee  and  ask  for  them. 

It  seems  to  be  one  of  the  easiest  things 
tor  these  agencies  to  come  to  the  com¬ 
mittees  and  ask  for  an  authorization  for 
more  money  to  spend.  I  think  we  should 
watch  these  items  a  little  more  closely. 
Being  utterly  opposed  to  this  roll-back- 
and-subsidy  program,  anyway,  I  want 
to  see  this  $500,000,000  eliminated. 

Mr.  MILLS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  Arkansas. 

Mr.  MILLS.  Can  the  gentleman  ad¬ 
vise  me,  based  upon  the  hearings  be¬ 
fore  his  committee,  how  much  money 
would  be  required  for  the  Commodity 
Credit  Corporation  to  make  necessary 
loans  this  fall  on  crops  harvested  in  the 
fall? 

Mr.  SMITH  of  Ohio.  No  justification 
for  any  amount  was  made.  That  was 
understood  by  the  committee. 

Mr.  MILLS.  Would  the  $450,000,000 
now  available  to  the  Commodity  Credit 
Corporation  be  sufficient? 

Mr.  SMITH  of  Ohio.  I  do  not  think 
that  point  was  brought  out  before  the 
committee. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  KEAN.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  rise  to  place  a  few 
figures  in  the  Record  in  support  of  this 
amendment. 

On  page  242  of  the  hearings  you  will 
see  where  I  asked  Mr.  Hutson  how  much 
money  the  Corporation  was  borrowing  at 
this  time  last  year  and  how  much  money 
they  are  borrowing  now.  What  I  was 
trying  to  find  out  was  exactly  how  much 
money  they  had  spent  during  the  past 
year  for  there  seemed  to  be  a  good  deal 
of  confusion  as  to  that  in  our  committee. 

The  figures  given  me  show  that  they 
spent  approximately  $500,000,000  during 
last  year.  Out  of  that,  on  the  same  page, 
they  testified  that  they  spent  $207,000,000 
on  foreign  purchases,  which  we  have  pro¬ 


hibited  under  section  8  of  this  bill,  and 
that  they  had  spent  $25,000,000  under 
the  subsidy  program.  Deducting  these 
two  items  totaling  $232,000,000  from  the 
$500,000,000  they  have  spent  shows  that 
they  might  need  for  this  year  approxi¬ 
mately  $270,000,000;  but  they  have  on 
hand  today  $465,000,000.  Therefore,  I 
think  the  position  taken  by  the  gentle¬ 
man  from  Ohio  [Mr.  Smith]  is  pretty 
sound,  and  that  if  this  bill  passes  with 
its  restrictions  they  will  not  need  any 
further  money.  Also  owing  to  higher 
prices  of  farm  commodities  the  Corpo¬ 
ration  should  not  be  asked  this  year  to 
lend  so  much  money  as  they  have  in  the 
past  to  protect  farm  prices.  It  seems  to 
me  the  amendment  offered  by  the  gen¬ 
tleman  from  Ohio  should  be  agreed  to. 

Mr.  DIRKSEN.  Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words. 

Mr.  Chairman,  I  have  had  only  brief 
opportunity,  of  course,  to  examine  the 
figures  that  have  been  submitted  by  the 
Commodity  Credit  Corporation,  but  it 
occurs  to  me  that  this  extra  $500,000,000 
that  is  in  issue  in  this  amendment  is, 
at  least  to  the  extent  of  50  percent  of 
that  amount,  unnecessary  for  the  nor¬ 
mal  operations  of  the  Commodity  Credit 
Corporation.  The  exact  amount  will  be 
about  $232,000,000,  as  I  understand,  so 
there  would  be  a  little  cushion  of  about 
one-half  of  that  amount.  That,  of 
course,  in  addition  to  whatever  profits 
the  Commodity  Credit  Corporation  may 
have  made  or  whatever  unexpended  bal¬ 
ances  are  available  to  them,  could  then 
be  used  for  their  operations  in  the  year 
to  come.  Is  that  a  fair  statement? 

Mr.  KEAN.  Yes.  They  have  $465,- 
000,000  on  hand  at  present. 

Mr.  DIRKSEN.  I  recognize  the  im¬ 
portance  of  the  operations  of  the  Com¬ 
modity  Credit  Corporation  in  the  gen¬ 
eral  agricultural  scheme  and  in  dealing 
with  farm  commodities.  We  made  pro¬ 
vision  for  this  agency  in  the  agriculture 
appropriation  bill.  We  do  insert  some 
limitations,  but  we  have  always  recog¬ 
nized  the  necessity  for  this  kind  of  a 
trading  operation  when  you  have  a  very 
uncertain  condition  in  the  country. 

My  best  judgment  is  that  probably  the 
Smith  amendment  that  is  now  pending 
ought  not  to  be  adopted  so  as  to  ham¬ 
string  the  operations  of  the  Corporation. 
It  does  not  involve  the  subsidy  money, 
as  I  understand,  this  particular  money. 
Of  course,  it  will  be  taken  care  of  if  the 
subsidy  restriction  is  adopted  by  the 
Committee  of  the  Whole. 

Mr.  MILLS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle¬ 
man  from  Arkansas. 

Mr.  MILLS.  It  is  true,  of  course,  that 
if  this  borrowing  authority  is  not  needed 
it  will  not  be  utilized  by  the  Corporation. 

Mr.  DIRKSEN.  That  is  quite  true. 
Where  you  have  a  rather  extensive 
authorization  that  deals  not  only  with 
operations  within  our  own  country  but 
operations  abroad,  as,  for  instance,  in 
the  case  of  Peruvian  copper  or  Peruvian 
long-staple  cotton,  Brazilian  cotton, 
Brazilian  coffee,  and  a  good  many  other 
items,  I  doubt  the  wisdom  of  holding 
them  so  close  that  you  might  very  con¬ 


ceivably  obstruct  and  hamstring  their 
operations. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  We  cut 
them  half  a  billion.  This  is  one  of  the 
most  important  agencies  for  getting 
food,  because  under  the  Steagall  amend¬ 
ment  that  was  adopted  and  reamended 
they  can  support  anywhere,  at  least 
above  90  percent  of  parity.  They  have 
gotten  beans,  snap  beans,  and  all  sorts 
of  vegetables  and  strategic  kinds  of 
commodities  like  corn  and  that  sort  of 
thing  that  otherwise  they  could  not  have 
gotten  without  this  money.  It  seems  to 
me  this  is  one  place  where  you  can  put 
the  money  and  get  results. 

Mr.  DIRKSEN.  That  is  right.  It  is, 
after  all,  only  a  borrowing  authority  for 
the  purposes  of  operational  funds. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  If  I  am  not  mism* 
formed,  the  Commodity  Credit  Corpo¬ 
ration  will  undoubtedly  be  requested 
subsequently  to  make  vast  purchases  for 
lease-lend.  All  of  these  funds  go  into 
their  general  operations,  do  they  not? 

Mr.  DIRKSEN.  That  is  right. 

Mr.  CRAWFORD.  I  do  not  see  how  we 
can  make  any  mistake  by  letting  them 
have  this  additional  half  billion  dollars. 

Mr.  DIRKSEN.  It  does  not  involve  so 
many  dollars.  It  just  involves  borrow¬ 
ing  to  the  limit  so  that  they  will  be  on 
the  safe  side. 

Mr.  STEAGALL.  Mr.  Chairman,  orig¬ 
inally  officials  of  the  Corporation  asked 
for  $1,000,000,000,  but  the  committee, 
anticipating  a  curtailment  of  the  serv¬ 
ices  they  will  be  required  to  render  next 
year,  and  that  possibly  this  bill  will  take 
away  some  of  the  demands  upon  the 
Corporation  reduced  it  to  the  amount 
carried  in  the  bill,  $500,000,000.  If  the 
officials  of  the  Corporation  find  that 
they  cannot  operate  with  that  amount, 
and  undoubtedly  the  demands  during  the 
next  year  are  liable  to  run  well  ahead 
of  what  they  have  been,  it  will  not  be 
difficult  to  obtain  legislation  to  increase 
the  amount.  But  if  this  bill  is  amended, 
as  it  probably  will  be,  it  will  limit  the 
services  to  be  rendered  by  the  Corpora¬ 
tion,  so  that  it  will  not  matter  if  it  is 
more  than  they  need,  it  could  only  be 
used  for  the  purposes  authorized. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  call  attention  to  this  one  thing. 
They  gave  us  figures  on  their  losses, 
and  it  appears  in  the  hearings  they  are 
expected  to  be  about  $70,00,000  from  the 
period  of  their  operations  before  the 
Board  started.  In  making  a  little  table 
of  it  for  my  own  use  it  occurred  to  me 
that  if  they  held  their  commodities  just 
a  bit  longer  and  had  not  put  them  on 
the  market  in  order  to  provide  these 
commodities  for  use  for  war  purposes, 
their  loss  would  have  been  erased,  and 
perhaps  there  would  have  been  a  profit 
instead.  They  started  taking  their  loss, 
that  is,  the  cotton  loss,  in  1936.  That 
cotton  could  just  as  well  have  been  held 
until  today,  and  it  would  have  been  a 
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profit.  So  I  think  it  is  just  as  well  to 
keep  in  mind  for  the  future,  because  the 
same  kind  of  a  situation  is  likely  to 
occur  after  this  war  as  during  the  de¬ 
pression,  and  this  is  the  kind  of  a  cor¬ 
poration  with  the  idea  of  holding  sur¬ 
pluses  over  from  one  year  when  there 
is  a  surplus,  to  another  year,  when 
there  is  not  so  as  to  keep  a  stability  not 
only  on  the  agricultural  program,  but  a 
stability  of  the  whole  program,  through 
stabilizing  all  agricultural  products,  and 
you  can  do  it  without  loss.  I  mention 
that  not  only  because  there  is  not  very 
much  danger  in  voting  against  the 
amendment,  but  also  to  draw  attention 
to  the  fact  for  future  purposes,  that  this 
is  something  that  might  very  well  be 
a  permanent  agency,  which  would  help 
to  aleviate  the  depressions  from  the  high 
peak  of  prosperity,  from  which  we  have 
suffered  so  much  in  the  past  in  this 
country. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Ohio. 

The  amendment  was  rejected. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman,  I 
offer  the  following  amendment  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smith  of  Ohio: 
Page  2,  strike  out  lines  14  to  18,  inclusive, 
and  insert: 

‘‘Sec.  3.  Section  7  of  the  act  approved  Jan¬ 
uary  31,  1935  (Public,  No.  1,  74th  Cong.;  49 
Stat.  4) ,  is  amended  (a)  by  striking  out  'June 
30,  1943’  in  the  first  sentence  and  inserting  in 
lieu  thereof  ‘June  30,  1945’,  (b)  by  inserting 
'(a)’  after  ‘Sec.  7’,  and  (c)  by  inserting  at 
the  end  thereof  the  following: 

“  ‘(b)  The  financial  transactions  of  the 
Corporation  beginning  with  the  period  from 
July  1,  1943,  shall  be  audited  by  the  General 
Accounting  Office  (in  accordance  with  the 
principles  applicable  to  commercial  corporate 
transactions)  and  under  such  rules  and  regu¬ 
lations  as  may  be  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Pro¬ 
vided,  That  the  Corporation  shall  continue  to 
have  the  authority  to  make  final  and  conclu¬ 
sive  settlement  and  adjustment  of  any  claims 
by  or  against  the  Corporation  or  the  accounts 
of  its  fiscal  officers;  Provided  further,  That  a 
report  of  such  audit  shall  be  made  to  Con¬ 
gress,  together  with  such  recommendations 
as  the  Comptroller  General  may  deem  ad¬ 
visable,  and  that  each  such  report  shall  cover 
a  period  of  one  fiscal  year;  Provided  further, 
That  a  copy  of  each  such  report  shall  be  fur¬ 
nished  the  Secretary  of  the  Treasury  and 
that  the  findings  contained  therein  shall  be 
considered  by  the  Secretary  in  appraising  the 
assets  and  liabilities  and  determining  the  net 
worth  of  the  Corporation  under  sections  1 
and  2  of  the  act  of  March  8,  1938  (52  Stat. 
107),  as  amended:  Provided,  however,  That 
nothing  in  this  section  shall  be  construed  as 
modifying  legislation  authorizing  the  use  of 
funds  of  the  Corporation  for  administrative 
expenses  and  requiring  accountability  there¬ 
for. 

“‘(c)  The  expenses  of  the  audit  as  pro¬ 
vided  in  this  section  may  be  paid  up  to  and 
including  June  30,  1945,  from  moneys  ad¬ 
vanced  therefor  by  the  Corporation,  or  from 
any  appropriation  or  appropriations  for  the 
General  Accounting  Office,  and  appropriations 
so  used  shall  be  reimbursed  promptly  by  the 
Corporation  as  billed  by  the  Comptroller 
General:  Provided,  That  any  such  advances 
or  reimbursements  shall  be  considered  as 
nonadministrative  expenses  of  the  Corpora¬ 
tion.  For  the  purposes  of  such  audit  the 
representatives  of  the  General  Accounting 
Office  shall  have  access  to  all  papers,  books, 


files,  accounts,  financial  records,  warehouses, 
and  all  other  things,  property,  and  places 
belonging  to  or  under  the  control  of  or  used 
or  employed  by  the  Corporation  and  shall  be 
afforded  full  facilities  for  verifying  trans¬ 
actions  with  and  balances  in  depositaries  and 
with  fiscal  agents:  Provided,  That  the  cer¬ 
tified  financial  reports  and  schedules  of  the 
fiscal  agents  of  the  Corporation  based  on 
commercial  audits  in  the  usual  course  of 
business  may  be  accepted  by  the  General  Ac¬ 
counting  Office  in  its  audit  of  the  financial 
transactions  of  the  Corporation  as  final  and 
not  subject  to  further  audit  verification. 

“‘(d)  Any  examination  of  the  corporate 
records  shall  be  made  at’  the  place  or  places 
where  such  records  are  normally  kept  in  the 
transaction  of  the  corporate  business,  and  the 
Corporation  shall  retain  custody  of  contracts, 
vouchers,  schedules,  or  other  financial  or 
accounting  documents,  either  original  or  du¬ 
plicate,  relating  to  its  nonadministrative 
transactions.’  ” 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
this  amendment  should  have  the  support 
of  every  Member  of  this  House.  It 
simply  provides  for  an  annual  audit  of 
the  books  and  transactions  of  the  Com¬ 
modity  Credit  .Corporation.  If  anyone 
can  give  any  reason  why  this  agency 
should  not  be  subjected  to  an  annual 
audit,  I  should  like  to  have  him  rise  in 
his  place  and  state  his  reason  therefor. 

I  do  not  know  anything  about  the 
transactions  of  this  agency,  but  here  is 
an  agency  which  has  at  its  command 
more  than  $3,000,000,000.  That  is  a  lot 
of  money,  and  I  think  it  is  of  interest  to 
the  people  who  furnish  that  money  to 
know  precisely  what  is  being  done  with  it. 
They  ought  to  know,  and  I  think  they 
want  to  know.  A  number  of  agencies 
have  been  established  in  the  last  10  or  12 
years  which  are  not  subject  to  audit.  I 
might  say  that  this  agency  has  been 
audited,  so  far  as  its  administration  is 
concerned,  but  not  with  regard  to  its 
operations  and  transactions,  and  until  we 
have  such  an  audit  we  do  not  know  what 
the  actual  condition  of  the  Commodity 
Credit  Corporation  is.  I  do  not  think 
it  is  necessary  to  go  into  this  any  further. 
I  believe,  as  I  said  a  moment  ago,  that 
every  Member  of  this  House  ought  to  vote 
for  this  amendment.  I  might  say  that 
originally  this  bill  had  a  provision  re¬ 
quiring  an  audit  of  the  books  and  trans¬ 
actions  of  the  agency.  It  was  taken  out 
of  the  bill,  and  I  thought  at  the  time 
it  was  deleted  that  it  would  be  put  back 
in  another  form,  but  it  was  not.  That 
is  one  reason  that  I  have  offered  this 
amendment,  and  I  hope  it  will  receive 
full  support. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  Smith]. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Smith  of  Ohio) 
there  were  ayes  70  and  noes  82. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  ask  for  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  4.  The  Federal  Reserve  banks  are 
hereby  authorized  to  act  as  depositaries,  cus¬ 
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todians,  and  fiscal  agents  for  the  Commodity 
Credit  Corporation. 

Mr.  CURTIS.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  shall  support  the 
amendment  offered  by  the  gentleman 
from  Michigan  [Mr.  Wolcott]  against 
subsidies.  I  feel  that  if  this  Adminis¬ 
tration  were  truly  interested  in  stopping 
inflation  and  paying  the  cost  of  this  war 
as  we  go  along  we  would  have  had  a  sales 
tax  within  a  few  days  after  we  declared 
war.  The  subsidy  is  a  sales  tax  in  re¬ 
verse.  It  is  another  attempt  to  pan¬ 
handle  our  way  to  victory.  Its  effect  on 
the  production  of  food  is  most  disastrous. 

I  would  like  to  read  to  you  a  letter  that 
came  to  my  office  this  morning  from  a 
young  farmer  in  my  district. 

I  fed  4  carloads  of  steers  this  past  sea¬ 
son  and  landed  on  last  week’s  market  when 
the  Government  and  the  packers  were  at 
loggerheads  over  roll-back  prices.  Before 
roll-backs  were  considered  prices  were  hardly 
high  enough  to  permit  a  feeder  to  break 
even.  I  borrowed  the  money  to  carry  on  this 
supposedly  necessary  Job  and  now  find  that 
I  have  a  mortgage  on  my  cattle  that  were 
clear  before  I  started. 

Since  September  1942,  the  cost  of  pro¬ 
ducing  meat  has  advanced  at  least  40  per¬ 
cent  and  there  is  absolutely  no  way  to  roll¬ 
back  this  cost.  Most  certainly  Government 
edict  won’t  roll  it  back. 

One  man  and  I  look  -after  the  stock,  do 
the  farming,  and  put  up  the  hay  on  this 
small  ranch  which  carries  the  usual  Federal 
land  bank  loan.  We  were  of  the  opinion 
that  it  was  necessary  work  and  we  hoped 
to  be  able  to  produce  100,000  pounds  of  meat 
ready  for  the  consumer.  I  feel  that  my  busi¬ 
ness  was  sacrificed  to  enhance  the  position 
of  Mr.  Roosevelt  in  his  fight  with  Lewis. 

I  feel  that  to  continue  the  production 
of  meat  under  the  present  set-up  is  to 
flirt  with  bankruptcy.  This  has  little  or  no 
appeal  to  me.  I  have  a  further  suspicion 
that  the  Government  through  the  Office  of 
Price  Administration  is  planning  on  forcing 
a  liquidation  of  livestock  through  the  simple 
method  of  causing  losses.  I  feel  this  strongly 
enough  so  that  my  business  which  was  on 
a  sound  producing  basis  is  in  for  drastic 
curtailment.  Young  sows  which  normally 
should  raise  a  crop  of  fall  pigs  will  be  mar¬ 
keted.  There  will  be  no  fall  pigs  on  this 
place  for  the  first  time  in  years.  Our  cows 
and  heifers  are  in  the  balance  and  probably 
will  be  mostly  sold.  So  far  as  feeding  cat¬ 
tle  is  concerned  that  is  out  the  window. 
Incidentally  I  increased  the  weight  of  the 
cattle  I  fed  30,000  pounds,  besides  improv¬ 
ing  the  quality.  I  didn’t  get  paid  for  it. 
I  feel  so  strongly  that  a  liquidation  at  a 
loss  is  just  around  the  corner  that  I  am 
attempting  to  get  my  house  in  order.  It 
means  a  feast  today,  a  famine  tomorrow. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

The  pro  forma  amendment  was  with¬ 
drawn. 

The  Clerk  read  as  follows: 

Sec.  5.  Section  22  (g)  of  the  Federal  Re¬ 
serve  Act,  as  amended  (12  U.  S.  C.  375a),  is 
hereby  amended  by  adding  at  the  end  thereof 
the  following:  “This  section  shall  not  apply 
to  loans  which  the  Commodity  Credit  Cor¬ 
poration  has  agreed  to  guarantee  or  secure.’’ 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  offer  an  amendment  which  is  at 
the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Miss  Sumner  of 
Illinois:  Page  2,  line  22,  after  the  phrase 
“Sec.  5”,  strike  out  the  word  "Section’’  and 
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insert  the  word  “Subsection”;  page  2,  line  22, 
after  the  word  “this”,  strike  out  the  word 
“section”  and  insert  the  word  “subsection”; 
page  2,  line  24,  after  the  word  “to”,  insert 
the  phrase  “take  over  or  purchase.” 

Mr.  STEAGALL.  Mr.  Chairman,  there 
is  no  objection  to  the  amendment  of¬ 
fered  by  the  gentlewoman  from  Illinois. 
It  meets  the  judgment  and  approval  of 
the  officials  of  the  Federal  Reserve  Sys¬ 
tem.  It  is  simply  a  perfecting  amend¬ 
ment. 

The  CHAIRMAN.  The  question  is  on 
agreeing  to  the  amendment  offered  by 
the  gentlewoman  from  Illinois  [Miss 
Sumner]. 

The  amendment  was  agreed  to. 

Mr.  WOODRUM  of  Virginia.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word  and  I  ask  unanimous  consent  to 
speak  out  of  order. 

The  CHAIRMAN.  Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM  of  Virginia.  Mr. 
Chairman,  we  are  at  a  critical  hour  in 
the  history  of  this  world  conflict.  Our 
armies  in  the  field  are  winning  glorious 
victories.  Today  in  the  minds  of  many 
American  citizens,  we  are  about  to  lose 
an  important  battle  on  the  home  front. 
The  time  and  circumstances  are  not  ap¬ 
propriate  to  go  into  much  detail  about 
that.  But  the  Chief  Executive,  for  rea¬ 
sons  undoubtedly  sufficient  in  his  own 
mind,  has  sent  back  to  the  Congress 
without  approval,  the  Smith-Connally 
bill.  The  other  body,  at  the  other  end  of 
the  Capitol,  has  passed  the  bill  over  the 
Presidential  veto.  The  clerk  of  the  Sen¬ 
ate  is  at  the  portals  of  the  House  of  Rep¬ 
resentatives  with  a  message  from  the 
Senate.  It  is  time  now  for  action  in  this 
body,  not  tomorrow,  not  Monday,  but 
today. 

Mr.  MAY.  Will  the  gentleman  yield? 

Mr.  WOODRUM  of  Virginia.  If  the 
gentleman  will  pardon  me  just  a  min¬ 
ute. 

Every  man  is  entitled  to  his  own  indi¬ 
vidual  opinion,  and  he  must  take  his 
own  responsibility.  The  President  can 
take  his.  He  is  amply  qualified  to  do 
it.  I  want  to  take  mine.  I  do  not  want 
to  put  it  off.  I  want  to  say  to  the  people 
that  I  represent,  and  I  want  to  send  a 
message  to  the  boys  in  the  fox  holes  and 
on  the  battle  fronts  that  those  of  us 
here  at  home  are  going  to  do  our  part. 
I  hope  very  much  it  will  be  the  pleasure 
of  this  House  to  take  immediate  action 
upon  this  important  matter,  and  not  let 
it  simmer  here  and  work  into  a  festering 
sore.  We  should  unhesitatingly  pass  this 
bill  over  the  veto. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr.  MAY.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word,  and  I  ask  unan¬ 
imous  consent  to  proceed  out  of  order. 

The  CHAIRMAN.  The  gentleman 
from  Kentucky  asks  unanimous  consent 
to  speak  out  of  order;  is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right 
to  object,  Mr.  Chairman - 

Mr.  MARCANTONIO.  Reserving  the 
right  to  object - 

The  CHAIRMAN.  The  gentleman 
from  Kentucky  [Mr.  May]  asks  unani¬ 
mous  consent  to  speak  out  of  order,  and 
the  gentleman  from  Michigan  [Mr. 


Wolcott!  reserves  the  right  to  object. 
The  gentleman  from  Michigan  is  recog¬ 
nized. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  un¬ 
derstand  that  ordinarily  the  veto  mes¬ 
sage  of  the  President  is  not  open  to  dis¬ 
cussion. 

We  have  before  this  Committee  a  very 
important  bill.  I  have  a  certain  respon¬ 
sibility  to  this  Committee  to  preserve 
consideration  of  this  bill.  I  do  not  in¬ 
tend  to  allow  the  consideration  of  this 
Commodity  Credit  Corporation  bill  to  be 
turned  into  a  forum  for  the  considera¬ 
tion  of  the  President’s  veto  message. 

I  will  not  object  to  the  gentleman  from 
Kentucky  speaking  out  of  order,  but  I 
shall  object  to  anyone  else  speaking  out 
of  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  MARCANTONIO.  Mr.  Chairman, 
I  reserve  the  right  to  object.  I  do  not 
think  it  is  proper  or  fitting  as  Amer¬ 
icans  to  permit  the  House  to  become 
worked  up  against  labor  by  a  lot  of  this 
antilabor  talk  on  the  President’s  mes¬ 
sage,  and  I  object. 

The  CHAIRMAN.  Objection  is  heard. 

The  Committee  will  rise  informally. 

The  Committee  rose  informally,  and 
the  Speaker  assumed  the  chair. 
FURTHER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate, 
by  Mr.  Frazier,  its  legislative  clerk,  an¬ 
nounced  that  the  Senate  having  pro¬ 
ceeded  to  reconsider  the  bill  (S.  796) 
entitled  “An  act  relating  to  the  use  and 
operation  by  the  United  States  of  cer¬ 
tain  plants,  mines,  and  facilities  in  the 
prosecution  of  the  war,  and  preventing 
strikes,  lock-outs,  and  stoppages  of  pro¬ 
duction,  and  for  other  purposes,”  re¬ 
turned  by  the  President  of  the  United 
States  with  his  objections,  to  the  Senate 
of  the  United  States,  in  which  it  origi¬ 
nated,  it  was 

Resolved,  That  the  said  bill  pass,  two- 
thirds  of  the  Senate  having  voted  in  the 
affirmative. 

The  message  also  announced  that  the 
Senate  still  further  insists  upon  tis 
amendments  numbered  5,  60,  and  61  to 
the  bill  (H.  R.  2714)  entitled  “An  act 
making  appropriations  to  supply  urgent 
deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1943,  and 
for  prior  fiscal  years,  and  for  other  pur¬ 
poses,”  disagreed  to  by  the  House;  agrees 
to  a  further  conference  asked  by  the 
House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Mc- 
Kellar,  Mr.  Glass,  Mr.  Hayden,  Mr.  Tyd- 
ings,  Mr.  Russell,  Mr.  Nye,  and  Mr. 
Lodge  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  SPEAKER.  The  Committee  will 
resume  its  sitting. 

(The  Committee  resumed  its  sitting.) 

The  CHAIRMAN  (Mr.  Gore).  The 
gentleman  from  Kentucky  [Mr.  May]  is 
recognized. 

Mr.  MAY.  Mr.  Chairman,  I  hope  that 
we  will  resolve  our  tempers,  return  to 
our  customary  good  judgment,  and  par¬ 
ticularly  to  adhere  to  that  for  which  our 
forefathers  fought,  that  it  is  the  right  of 
men  to  be  independent  and  to  enjoy  their 
liberties.  That  includes  the  right  to  vote 


as  we  please  and  to  exercise  our  own 
judgment.  Just  as  soon  as  this  Com¬ 
mittee  rises  I  expect  to  move  the  previous 
question - 

Mr.  MARCANTONIO.  Mr.  Chairman, 
I  make  a  point  of  order  that  the  gentle¬ 
man  is  not  proceeding  in  order. 

Mr.  McGRANERY.  Mr.  Chairman,  I 
make  the  point  of  order  that  the  gen¬ 
tleman  is  not  in  order. 

The  CHAIRMAN.  The  gentleman 
from  New  York  makes  the  point  of  order 
that  the  gentleman  is  not  proceeding  in 
order.  Tne  gentleman  from  Kentucky 
will  proceed  in  order. 

Mr.  MAY.  Mr.  Chairman,  so  far  as 
the  gentleman  from  New  York  and  the 
gentleman  from  Pennsylvania  know,  I 
may  have  meant  that  I  would  move  the 
previous  question  on  the  bill  under  con¬ 
sideration.  But  I  will  move  the  previous 
question,  and  I  shall  expect  the  House 
of  Representatives  to  meet  its  responsi¬ 
bility  as  I  shall  meet  mine,  fearlessly  and 
in  the  interest  of  the  men  in  the  fox¬ 
holes  of  Bataan  and  Guadalcanal  and 
Kiska  and  Attu  where  this  message  of 
the  President  has  struck  like  a  4-ton 
block  buster.  I  raise  no  question  as  to 
the  good  faith  of  the  President,  but  “to 
err  is  human  and  to  forgive  is  divine” 
and  I  gladly  concede  his  right  to  veto 
the  Connally-Smith  bill,  but  I  have  a 
right  to,  and  do  most  seriously  question 
the  wisdom  of  his  act.  No  law,  however 
severe,  hurts  anyone  who  does  not  vio¬ 
late  or  disobey  it.  The  rank  and  file  of 
labor  are  sound  at  heart  and  patriotic 
in  purpose,  but  some  labor  leaders,  as 
stated  in  the  President’s  message,  have 
for  selfish  reasons  knowingly  obstructed 
production  of  vital  war  materials  and 
thus  tied  the  hands  of  our  fighting  forces 
in  our  greatest  hour  of  peril  and  at  a 
time  when  thousands  of  our  boys  in  uni¬ 
form  face  death  in  many  parts  of  the 
world.  I  hope  this  House  will  stand  man 
to  man  for  the  safety  of  our  Republic  and 
vote  to  override  the  veto. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words. 

Mr.  Chairman,  I  am  hopeful  that  the 
debate  on  this  bill  will  proceed  in-  order 
and  be  brief,  and  when  the  bill  is  out  of 
the  way  the  veto  message  will  be  brought 
up  for  action. 

Mr.  BARRY.  Mr.  Chairman,  I  have  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Barry:  Page  2, 
line  24,  after  the  word  “secure”,  strike  out  all 
of  section  6. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
make  a  point  of  order  against  the  amend¬ 
ment. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  WOLCOTT.  I  understand  the 
amendment  offered  by  the  gentleman 
from  New  York  is  to  strike  out  section  6. 
As  I  understand  it,  section  6  has  not  been 
read. 

The  CHAIRMAN,  The  gentleman  is 
correct;  the  point  of  order  is  sustained. 

The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Page  3,  line  3,  section  6: 

“Sec.  6.  In  order  to  prevent  the  funds  of  the 
Commodity  Credit  Corporation  or  any  other 
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Government  agency  from  being  used  for  the 
payment  of  subsidies  to  maintain  maximum 
prices  for  agricultural  commodities  or  for  com¬ 
modities  processed  in  whole  or  in  substantial 
part  from  agricultural  commodities,  no  maxi¬ 
mum  price  shall  be  established  or  maintained 
under  any  law  for  any  such  commodity  below 
a  price  which  will  reflect  to  the  producers 
thereof,  in  the  market  place  the  support  price 
therefor  announced  by  the  Secretary,  or  below 
the  higher  of  the  maximum  prices  provided 
in  section  3  of  Public  Law  No.  729,  approved 
October  2, 1942,  as  amended,  except  that  noth¬ 
ing  in  the  foregoing  provisions  shall  be  con¬ 
strued  to  prevent  the  selling  of  wheat  for  feed¬ 
ing  purposes  if  sold  at  not  less  than  the  parity 
price  of  corn  nor  to  prevent  such  adjustments 
in  the  price  supports  and  price  ceilings  on 
competitive  oils  and  fats  as  may  be  required 
to  bring  about  or  to  maintain  the  necessary 
relationship  in  the  prices  of  such  products 
that  is  required  to  assure  adequate  production 
for  the  war  effort.  Agreements  made  by  the 
Commodity  Credit  Corporation  prior  to  the 
enactment  of  this  act  shall  not  be  affected  by 
this  section  until  60  days  after  the  date  of 
enactment  of  this  act.” 

Mr.  WOLCOTT.  Mr.  Speaker,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  On 
page  3,  line  3,  strike  out  all  of  section  6  and 
substitute  in  lieu  thereof  the  following: 

“Sec.  6.  In  order  to  prevent  the  funds  of 
the  Commodity  Credit  Corporation  or  any 
other  Government  agency  from  being  used 
for  the  payment  of  subsidies.  No  subsidies 
or  other  payments,  other  than  those  which 
have  accrued  prior  to  the  effective  date  here¬ 
of,  shall  be  made  either  directly  or  indirectly 
by  the  Government  or  any  agency  thereof, 
including  any  Government-owned  or  Gov¬ 
ernment-controlled  corporation,  to  a  pro¬ 
ducer,  processor,  manufacturer,  or  to  any 
other  person  engaged  in  the  production, 
marketing,  distribution,  or  handling  of  any 
agricultural  commodity,  including  milk  and 
livestock  and  the  products  thereof,  or  com¬ 
modities  processed  in  whole  or  in  substantial 
part  from  agricultural  commodities  either 
(1)  for  any  reduction  or  roll-back  of  maxi¬ 
mum  prices  or  support  prices  that  have  been 
or  may  hereafter  be  ordered,  or  (2)  as  a 
substitute  for  or  in  lieu  of  increasing  maxi¬ 
mum  prices  or  support  prices  already  or 
hereafter  established,  or  (3)  to  maintain  any 
maximum  price  already  or  hereafter  estab¬ 
lished,  from  any  funds' heretofore  or  here¬ 
after  appropriated  to,  borrowed  under  Con¬ 
gressional  authorization  by,  or  in  custody 
or  control  of  any  governmental  agency,  in¬ 
cluding  any  Government-owned  or  Govern¬ 
ment-controlled  corporation,  unless  the  Con¬ 
gress  shall  have  specifically  authorized  the 
use  of  such  funds  for  such  purpose :  Provided, 
That  nothing  in  the  foregoing  provisions 
shall  be  construed  to  prevent  the  selling  of 
wheat  for  feeding  purposes,  if  sold  at  not 
less  than  the  parity  price  of  corn  nor  to 
prevent  such  adjustments  in  the  maximum 
or  support  prices  on  competitive  domestic 
vegetable  oils  and  fats  and  oil  seed  as  may 
be  necessary  to  bring  about  or  to  maintain 
adequate  production  for  the  war  effort;  nor 
shall  any  maximum  price ‘for  any  such  com¬ 
modity  be  established  or  maintained  for  any 
such  agricultural  commodity  Including  milk 
and  livestock  and  the  products  thereof,  or 
commodities  processed  in  whole  or  in  sub¬ 
stantial  part  from  agricultural  commodities, 
below  a  price  which  will  reflect  to  the  pro¬ 
ducers  thereof,  in  the  market  place  a  price 
below  the  support  price  therefor  nor  a  price 
below  the  higher  of  the  maximum  prices  pro¬ 
vided  in  Section  3  of  Public  Law  Numbered 
729,  approved  October  2,  1942.” 

Mr.  BARRY.  Mr.  Chairman,  a  parlia¬ 
mentary  inquiry. 


The  CHAIRMAN  (Mr.  Woodrum)  .  The 
gentleman  will  state  it. 

Mr.  BARRY.  Mr.  Chairman,  if  the 
amendment  offered  by  the  gentleman 
from  Michigan  just  read  is  adopted,  then 
will  it  be  possible  to  offer  an  amendment 
to  strike  out  the  entire  section  6? 

The  CHAIRMAN.  It  would  not. 

Mr.  BARRY.  The  only  way  to  get  an 
opportunity  to  strike  out  section  6  is  to 
defeat  this  amendment? 

The  CHAIRMAN.  The  gentleman  is 
correct. 

Mr.  STEAGALL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Alabama. 

Mr.  STEAGALL.  Mr.  Chairman,  this 
amendment  has  had  careful  and  thor¬ 
ough  study  by  the  gentleman  from  Mich¬ 
igan,  and  myself.  We  have  worked  on 
the  amendment  jointly  for  several  days, 
and  we  have  consulted  various  people 
who  have  been  interested  in  it.  It  has 
been  before  the  Committee  on  Banking 
and  Currency  for  consideration,  but  was 
not  adopted  by  the  committee  as  a  com¬ 
mittee  amendment.  It  was  not  acted 
on  by  the  committee.  Speaking  for  my¬ 
self,  personally,  I  wish  to  say  that  I  fa¬ 
vor  the  substitute  offered  by  the  gentle¬ 
man  from  Michigan.  Unless  the  gentle¬ 
man  from  Michigan  desires  time,  I  ask 
unanimous  consent  that  debate  on  the 
amendment  do  now  close. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Alabama  [Mr.  Steagall]? 

Mr.  CELLER.  Mr.  Chairman,  I  object. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
move  that  all  debate  on  this  amendment 
and  all  amendments  thereto  do  now 
close. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Celler)  there 
were — ayes  195,  noes  48. 

Mr.  KELLEY.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair 
appointed  Mr.  Steagall  and  Mr.  Kelley 
to  act  as  tellers. 

The  Committee  again  divided ;  and  the 
tellers  reported  there  were — ayes  179, 
noes  52. 

So  the  motion  was  agreed  to. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
move  that  the  committee  do  now  rise. 

The  question  was  taken ;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Monroney)  there 
were — ayes  42,  noes  130. 

So  the  motion  was  rejected. 

Mr.  O’HARA.  Mr.  Chairman,  I  offer 
an  amendment  to  the  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  O’Hara  to  the 
amendment  offered  by  Mr.  Wolcott:  Line  4, 
after  the  word  “hereof”,  insert  “including  the 
commitments  heretofore  made  for  the  pro¬ 
duction  and  processing  of  canned  vegetables 
for  the  crop  season  for  the  year  1943.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  amendment. 

The  question  was  taken ;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  August  H.  An- 
dresen)  there  were — ayes  125,  noes  95. 

So  the  amendment  to  the  amendment 
was  agreed  to. 

Mr.  HULL.  Mr.  Chairman,  I  offer  an 
amendment  to  the  amendment,  which  I 
send  to  the  Clerk’s  desk. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hull:  After  the 
amendment  proposed  by  the  gentleman  from 
Michigan,  Mr.  Wolcott,  insert  the  following: 

"Agreements  made  by  the  Commodity 
Credit  Corporation  prior  to  the  enactment  of 
this  act  shall  not  be  affected  by  this  section 
until  60  days  after  the  date  of  the  enactment 
of  this  act.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Wisconsin  [Mr.  Hull]  to  the 
amendment. 

The  amendment  to  the  amendment 
was  rejected. 

Mr.  GILCHRIST.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gilchrist: 
Amend  the  pending  Wolcott  amendment  by 
Inserting  after  the  words  “parity  price  of 
corn”  the  words  “at  the  time  and  in  the  area 
of  the  sale.” 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]  as 
amended. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  7.  Such  modifications  shall  be  made  in 
maximum  prices  established  under  the  Emer¬ 
gency  Price  Control  Act  of  1942,  approved 
January  30,  1942  (Public  Law  No.  421,  77th 
Cong.),  and  an  act  to  amend  the  Emergency 
Price  Control  Act  of  1942  to  aid  in  preventing 
inflation  and  for  other  purposes,  approved 
October  2,  1942  (Public  Law  No.  729,  77th 
Cong.),  for  any  agricultural  commodity  and 
for  commodities  processed  or  manufactured 
in  whole  or  substantial  part  from  any  agri¬ 
cultural  commodity,  as  the  War  Food  Ad¬ 
ministrator  determines  are  necessary  to  se¬ 
cure  an  adequate  production  of  such  com¬ 
modity  for  war  purposes. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
offer  a  committee  amendment. 

The  Clerk  read  aj  follows: 

Committee  amendment  offered  by  Mr. 
Steagall:  On  page  4,  line  1,  strike  out  "modi¬ 
fications”  and  insert  the  word  “increases.” 

The  committee  amendment  was 
agreed  to. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  On 
page  4,  line  10,  after  the  word  “commodity”, 
strike  out  the  comma  and  Insert  “including 
milk  and  livestock  and  the  products  thereof.” 

Mr.  STEAGALL.  Mr.  Chairman, 
there  is  no  objection  to  the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  WRIGHT.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  never  in  my  short  serv¬ 
ice  in  the  House,  save  on  one  other  occa¬ 
sion,  and  that  was  the  day  on  which  war 
was  declared  against  our  enemies,  have  I 
seen  this  House  so  tense  and  so  excited. 
We  have  very  serious  and  grave  matters 
confronting  us  today  upon  which  we 
must  exercise  our  judgment  as  legisla¬ 
tors.  I  am  interested,  as  is  everybody 
else,  in  being  faithful  to  the  men  of  this 
Nation  who  are  fighting  on  the  far  seas 
and  over  in  north  Africa.  I  do  not 
think  we  are  going  to  help  those  men  by 
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doing  anything  ill-considered  or  by  doing 
anything  which  is  going  to  interfere  with 
the  almost  miraculous  production  which 
we  have  had  in  this  country.  My  plea  is 
that  the  Members  of  this  House  today 
use  the  same  reason  and  good  judgment 
which  I  have  seen  them  exercise  so  often, 
and  that  they  be  not  stampeded  by  any 
emotional  appeal  on  the  important  mat¬ 
ters  on  which  we  have  to  vote. 

Mr.  STEAGALL.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  section  and  all  amendments 
thereto  do  now  close. 

Mr.  BARRY.  I  object,  Mr.  Chairman. 

Mr.  STEAGALL.  Mr.  Chairman,  I 
move  that  all  debate  on  this  bill  do  now 
close. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Alabama. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Coffee  and 
Mr.  Rabaut)  there  were — ayes  190, 
noes  29. 

So  the  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  8.  Pull  reimbursement  shall  be  made 
to  the  Commodity  Credit  Corporation  for 
services  performed,  losses  sustained,  operat¬ 
ing  costs  incurred,  or  commodities  purchased 
or  delivered  to  or  on  behalf  of  the  Lend- 
Lease  Administration,  the  Army  or  Navy,  the 
Board  of  Economic  Warfare,  the  Reconstruc¬ 
tion  Finance  Corporation,  or  any  other  Gov¬ 
ernment  agency,  from  the  appropriate  funds 
of  these  agencies. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Woodrum  of  Virginia,  Chairman 
of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that 
Committee  having  had  under  considera¬ 
tion  the  bill  (H.  R.  2869)  to  continue 
Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  increase  its 
borrowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  for 
other  purposes,  pursuant  to  House  Reso¬ 
lution  270,  reported  the  same  back  to 
the  House  with  sundry  amendments 
adopted  by  the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  RABAUT.  Mr.  Speaker,  I  ask  for 
a  separate  vote  on  the  Wolcott  amend¬ 
ment. 

The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  other  amendment? 
If  not,  the  Chair  will  put  them  en  gross. 

The  question  is  on  the  amendments. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Dickstein) 
there  were — ayes  225,  noes  32. 

So  the  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  amendment  on  which  a  separate  vote 
is  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  On 
page  3,  line  3,  strike  out  all  of  section  6  and 
substitute  in  lieu  thereof  the  following: 

‘‘Sec.  6.  In  order  to  prevent  the  funds  of 
the  Commodity  Credit  Corporation  or  any 
other  Government  agency  from  being  used 
for  the  payment  of  subsidies,  no  subsidies 
or  other  payments,  other  than  those  which 


have  accrued  prior  to  the  effective  date 
hereof,  shall  be  made  either  directly  or  in¬ 
directly  by  the  Government  or  any  agency 
thereof,  including  any  Government -owned  or 
Government-controlled  corporation,  to  a 
producer,  processor,  manufacturer,  or  to  any 
other  person  engaged  in  the  production, 
marketing,  distribution,  or  handling  of  any 
agricultural  commodity,  including  milk  and 
livestock  and  the  products  thereof,  or  com¬ 
modities  processed  in  whole  or  in  substan¬ 
tial  part  from  agricultural  commodities 
either  (1)  for  any  reduction  or  roll-back  of 
maximum  prices  or  support  prices  that  have 
been  or  may  hereafter  be  ordered,  or  (2)  as 
a  substitute  for  or  in  lieu  of  increasing  maxi¬ 
mum  prices  or  support  prices  already  or 
hereafter  established,  or  (3)  to  maintain  any 
maximum  price  already  or  hereafter  estab¬ 
lished,  from  any  funds  heretofore  or  here¬ 
after  appropriated  to,  borrowed  under  con¬ 
gressional  authorization  by,  or  in  cust  j  or 
control  of  any  governmental  agency,  includ¬ 
ing  any  Government-owned  or  Government- 
controlled  corporation,  unless  the  Congress 
shall  have  specifically  authorized  the  use  of 
such  funds  for  such  purpose:  Provided,  That 
nothing  in  the  foregoing  provisions  shall  be 
construed  to  prevent  the  selling  of  wheat 
for  feeding  purposes,  if  sold  at  not  less  than 
the  parity  price  of  corn  nor  to  prevent  such 
adjustments  in  the  maximum  or  support 
prices  on  competitive  domestic  vegetable  oils 
and  fats  and  oil  seed  as  may  be  necessary  to 
bring  about  or  to  maintain  adequate  produc¬ 
tion  for  the  war  effort;  nor  shall  any  maxi¬ 
mum  price  for  any  such  commodity  be  estab¬ 
lished  or  maintained  for  any  such  agricul¬ 
tural  commodity  including  milk  and  live¬ 
stock  and  the  products  thereof,  or  commodi¬ 
ties  processed  in  whole  or  in  substantial  part 
from  agricultural  commodities  below  a  price 
which  will  reflect  to  the  producers  thereof,  in 
the  market  place  a  price  below  the  support 
price  therefor  for  a  price  below  the  higher 
of  the  maximum  prices  provided  in  section  3 
of  Public  Law  No.  729,  approved  October  2, 
1942.” 

Mr.  DINGELL  (interrupting  the  read¬ 
ing  of  the  amendment).  Mr.  Speaker, 
a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  DINGELL.  Is  this  the  amendment 
that  has  to  do  with  the  elimination  of  the 
payment  of  any  subsidies? 

The  SPEAKER.  This  is  the  Wolcott 
amendment  as  amended. 

Mr.  DINGELL.  I  should  like  to  have 
an  explanation  of  it. 

The  SPEAKER.  The  Chair  is  not  pre¬ 
sumed  to  know  the  language  of  the 
amendment. 

The  Clerk  concluded  the  reading  of  the 
amendment. 

The  SPEAKER.  The  question  is  on 
the  amendment. 

The  question  was  taken ;  and  the  Chair 
announced  that  the  ayes  appeared  to 
have  it. 

Mr.  WRIGHT.  Mr.  Speaker,  I  de¬ 
mand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

Mr.  MARC  ANTONIO.  Mr.  Speaker,  I 
demand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 


Mr.  WRIGHT  and  Mr.  BRADLEY  of 
Pennsylvania  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  refused. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

USE  AND  OPERATION  OF  WAR  PLANTS 

IN  PROSECUTION  OF  WAR — VETO  MES¬ 
SAGE  FROM  THE  PRESIDENT  OF  THE 

UNITED  STATES  (S.  DOC.  NO.  75) 

The  SPEAKER.  The  Chair  lays  be¬ 
fore  the  House  the  following  message 
from  the  President  of  the  United  States. 

Mr.  KLEIN.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  rejected. 

The  Clerk  read  the  message  from  the 
President  of  the  United  States. 

(For  message  from  the  President  of 
the  United  States,  see  proceedings  of 
the  Senate  of  this  day.) 

The  SPEAKER.  The  objections  of  the 
President  will  be  entered  at  large  upon 
the  Journal,  and  the  message  and  bill 
will  be  printed  as  a  document. 

The  question  is,  Will  the  House  on 
reconsideration  agree  to  pass  the  bill, 
the  objections  of  the  President  to  the 
contrary  notwithstanding.  Under  the 
Constitution  this  vote  must  be  taken  by 
the  yeas  and  nays. 

The  Clerk  will  call  the  roll. 

The  Clerk  called  the  roll;  and  there 
were— yeas  244,  nays  108,  not  voting  79. 
as  follows: 

[Roll  No.  114] 


YEAS — 244 


Abernethy 

Davis 

Hendricks 

Allen,  La. 

Dewey 

Herter 

Andersen, 

Dies 

Hess 

H.  Carl 

Dirksen 

Hill 

Anderson,  Calif.  Disney 

Hlnshaw 

Anderson, 

Domengeaux 

Hobbs 

N.  Mex. 

Dondero 

Hoeven 

Andresen, 

Doughton 

Hoffman  - 

August  H. 

Drewry 

Holmes,  Mass. 

Andrews 

Durham 

Holmes,  Wash. 

Arends 

Dworshak 

Hope 

Arnold 

Eaton 

Horan 

Auchlncloss 

Elliott 

Howell 

Baldwin,  Md. 

Ellis 

Jeffrey 

Barrett 

Ellsworth 

Jenkins 

Beckworth 

Elston,  Ohio 

Jennings 

Bell 

Fellows 

Jensen 

Bennett,  Mo. 

FernSndez 

Johnson, 

Bland 

Fish 

Anton  J. 

Bonner 

Fisher 

Johnson, 

Boren 

Fulbright 

J.  Leroy 

Boykin 

Fulmer 

Johnson, 

Brehm 

Gale 

Luther  A. 

Brooks 

Gathings 

Johnson, 

Brown,  Ga. 

Gearhart 

Lyndon  B. 

Brown,  Ohio 

Gerlach 

Johnson,  Okla. 

Bryson 

Gibson 

Johnson,  Ward 

Buffett 

Gifford 

Jones 

Bui  winkle 

Gilchrist 

Jonkman 

Burch,  Va. 

Gillette 

Judd 

Burgln 

Gillie 

Kean 

Camp 

Goodwin 

Keefe 

Cannon,  Mo. 

Gore 

Kefauver 

Carlson,  Kans. 

Gossett 

Kerr 

Carson,  Ohio 

Graham 

Kilday 

Case 

Grant,  Ala. 

Kinzer 

Chapman 

Grpnt,  Ind. 

Kleberg 

Chenoweth 

Gregory 

Knutson 

Chiperfield 

Griffiths 

Lambert  son 

Church 

Gross 

Lanham 

Clark 

Gwynne 

Lea 

Clason 

Hale 

LeCompte 

Clevenger 

Hall,  Edwin 

LeFevre 

Cole,  N.  Y. 

Arthur 

McCord 

Colmer 

Hall, 

McCowen 

Cooley 

Leonard  W. 

McGehee 

Cooper 

Halleck 

McGregor 

Courtney 

Hancock 

McMillan 

Cox 

Hare 

McWilliams 

Cravens 

Harless.  Ariz. 

Maas 

Crawford 

Harness,  Ind. 

Mahon 

Creal 

Harris,  Ark. 

Maloney 

Cunningham 

Harris,  Va. 

Manasco 

Curtis 

Hays 

Mansfield,  Tex. 

78th  CONGRESS 
1st  Session 


IN  THE  SENATE  OF  THE  UNITED  STATES 


June  25  (legislative  day,  May  24),  1943 
Read  twice  and  ordered  to  lie  on  the  table 


AN  ACT 

To  continue  Commodity  Credit  Corporation  as  an  agency  of  the 


of  the  annual  appraisal  of  its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  107),  as  amended,  is  hereby  amended  by  deleting  from  the 

5  first  sentence  thereof  the  term  “31st  of  March”  where  that 
G  term  first  appears  therein  and  substituting  in  lieu  thereof  the 

7  term  “30th  of  June”,  and  by  deleting  from  the  second  sen- 

8  tence  thereof  “on  the  basis  of  the  cost,  including  not  more 

9  than  one  year  of  carrying  charges,  of  such  assets  to  the 
10  Corporation,  or  the  average  market  prices  of  such  assets  for 
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a  period  of  twelve  months  ending  with  March  31  of  each 
year,  whichever  is  less”,  and  inserting  in  lieu  thereof  “on 
the  basis  of  the  cost,  or  insofar  as  practicable,  the  average 
market  price  of  such  assets  during  the  last  month  of  the 
fiscal  year  covered  by  the  appraisal,  whichever  is  the  lower”. 
Only  one  appraisal  of  the  assets  and  liabilities  of  the  Corpor¬ 
ation  shall  be  made  during  the  calendar  year  1943  which 
shall  be  on  the  basis  established  by  this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8,  1938 
(52  Stat.  108) ,  as  amended,  is  hereby  amended  by  deleting 
the  term  “$2,650,000,000”  and  inserting  in  lieu  thereof  the 
term  “$3,150,000,000;”. 

Sec.  3.  The  first  sentence  of  section  7  of  the  Act  ap¬ 
proved  January  31,  1935  (Public,  Numbered  1,  Seventy- 
fourth  Congress;  49  Stat.  4),  is  amended  by  striking  out 
“June  30,  1943”  and  inserting  in  lieu  thereof  “June  30, 
1945”. 

Sec.  4.  The  Federal  Reserve  banks  are  hereby  author¬ 
ized  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  Commodity  Credit  Corporation. 

Sec.  5.  Subsection  22  (g)  of  the  Federal  Reserve  Act, 
as  amended  (12  IT.  S.  C.  375a) ,  is  hereby  amended  by  add¬ 
ing  at  the  end  thereof  the  following:  “This  subsection  shall 
not  apply  to  loans  which  the  Commodity  Credit  Corporation 
has  agreed  to  take  over  or  purchase”. 
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Sec.  6.  In  order  to  prevent  the  funds  of  the  Commodity 
Credit  Corporation  or  any  other  Government  agency  from 
being  used  for  the  payment  of  subsidies,  no  subsidies  or  other 
payments,  other  than  those  which  have  accrued  prior  to  the 
effective  date  hereof,  including  the  commitments  heretofore 
made  for  the  production  and  processing  of  canned  vegetables 
for  the  crop  season  for  the  year  1943,  shall  be  made  either 
directly  or  indirectly  by  the  Government  or  any  agency 
thereof,  including  any  Government-owned  or  Government- 
controlled  corporation,  to  a  producer,  processor,  manufac¬ 
turer,  or  to  any  other  person  engaged  in  the  production, 
marketing,  distribution,  or  handling  of  any  agricultural  com¬ 
modity,  including  milk  and  livestock  and  the  products  thereof, 
or  commodities  processed  in  whole  or  in  substantial  part  from 
agricultural  commodities  either  (1)  for  any  reduction  or 
roll-back  of  maximum  prices  or  support  prices  that  have  been 
or  may  hereafter  be  ordered,  or  (2)  as  a  substitute  for  or 
in  lieu  of  increasing  maximum  prices  or  support  prices 
alread}^  or  hereafter  established,  or  (3)  to  maintain  any 
maximum  price  already  or  hereafter  established,  from  any 
funds  heretofore  or  hereafter  appropriated  to,  borrowed  under 
Congressional  authorization  by,  or  in  custody  or  control  of 
any  governmental  agency,  including  any  Government-owned 
or  Government-controlled  corporation,  unless  the  Congress 
shall  have  specifically  authorized  the  use  of  such  funds  for 
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such  purpose:  Provided,  That  nothing  in  the  foregoing  pro¬ 
visions  shall  be  construed  to  prevent  the  selling  of  wheat  for 
feeding  purposes,  if  sold  at  not  less  than  the  parity  price  of 
corn  nor  to  prevent  such  adjustments  in  the  maximum  or 
support  prices  on  competitive  domestic  vegetable  oils  and 
fats  and  oil  seed  as  may  be  necessary  to  bring  about  or  to 
maintain  adequate  production  for  the  war  effort;  nor  shall 
any  maximum  price  for  any  such  commodity  be  established 
or  maintained  for  any  such  agricultural  commodity,  including 
milk  and  livestock  and  the  products  thereof,  or  commodities 
processed  in  whole  or  in  substantial  part  from  agricultural 
commodities,  below  a  price  which  will  reflect  to  the  producers 
thereof,  in  the  market  place  a  price  below  the  support  price 
therefor  nor  a  price  below  the  higher  of  the  maximum  prices 
provided  in  section  3  of  Public  Law  Numbered  729,  approved 
October  2,  1942. 

Sec.  7.  Such  increases  shall  be  made  in  maximum 
prices  established  under  the  Emergency  Price  Control  Act 
of  1942,  approved  January  30,  1942  (Public  Law  Numbered 
421,  Seventh-seventh  Congress),  and  an  xVct  to  amend  the 
Emergency  Price  Control  Act  of  1942  to  aid  in  preventing 
inflation  and  for  other  purposes,  approved  October  2,  1942 
(Public  Law  Numbered  729,  Seventy-seventh  Congress), 
for  any  agricultural  commodity  and  for  commodities  processed 
or  manufactured  in  whole  or  substantial  part  from  any  agri- 


25 


1  cultural  commodity,  including  milk  and  livestock  and  the 

2  products  thereof,  as  the  War  Food  Administrator  determines 

3  are  necessary  to  secure  an  adequate  production  of  such 

4  commodity  for  war  purposes. 

5  Sec.  8.  Full  reimbursement  shall  be  made  to  the  Com- 

6  modity  Credit  Corporation  for  services  performed,  losses  sus- 

7  tained,  operating  costs  incurred,  or  commodities  purchased  or 

8  delivered  to  or  on  behalf  of  the  Lend-Lease  Administration, 

9  the  Army  or  Navy,  the  Board  of  Economic  Warfare,  the 

10  Reconstruction  Finance  Corporation,  or  any  other  Govern- 

11  ment  agency,  from  the  appropriate  funds  of  these  agencies. 

Passed  the  House  of  Representatives  June  25,  1943. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 
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78th  CONGRESS 
1st  Session 


S.  1108 


IN  TIIE  SENATE  OE  THE  UNITED  STATES 

9  '«  •  ■  .  ,  ■  j-  m.  ...  f 

June  25  (legislative  day,  May  24),  1943 
Ordered  to  lie  on  the  table  and  to  be  printed  '  ; 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  O’Maiioney  to  the  bill  (S.  1108) 
to  continue  Commodity  Credit  Corporation  as  an  agency  ,  of 
the  United  States,  increase  its  borrowing  power,  revise  the 
basis  of  the  annual  appraisal  of  its  assets,  and  to  provide  for 
an  audit  by  the  General  Accounting  Office  of  the  financial 
transactions  of  the  Corporation,  and  for  other  purposes,  vizr: 
At  the  end  of  the  bill  insert  the  following  new  section: 

1  The  first  sentence  of  section  2  (e)  of  the  Emergency 

2  Price  Control  Act  of  1942  is  hereby  amended  by  inserting 

3  before  the  period  at  the  end  thereof  a  colon  and  the  follow- 

4  mg:  “Provided  further,  That  the  authority  conferred  by  this 

5  subsection  with  respect  to  the  buying,  selling,  storage,  and 

6  use  of  commodities  and  the  making  of  subsidy  payments  to 

7  domestic  producers  thereof,  shall,  in  the  case  of  any  com- 

6-25-43— B 
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modity  used  for  food  purposes,  be  exercised  only  by  or  under 
the  direction  of  the  War  Food  Administrator  and  only  in 
such  manner  and  upon  such  terms  and  conditions  as  he 
determines  to  be  necessary  to  obtain  the  maximum  necessary 
production  of  food  in  the  quantities  specified  by  the  President 
to  assure  an  adequate  supply  of  food  for  the  armed  forces, 
for  the  essential  civilian  needs,  for  carrying  out  the  purposes 
of  the  Act  of  March  11,  1941,  and  for  war  relief  purposes: 
Provided  farther,  That  no  such  subsidy  payments  shall  be 
made  unless  the  average  price  received  by  producers  in  the 
market  place  for  such  commodities  meets  the  requirements  of 
section  3  of  the  Act  approved  October  2,  1942  (Public  Law 
729,  Seventy-seventh  Congress)  :  Provided  further,  That 
the  amount  of  such  subsidy  payments  shall  not  exceed  in  the 
aggregate  the  amount  recommended  by  the  President  and 
approved  by  the  Congress:  Provided  further,  That  nothing 
herein  shall  be  construed  to  prevent  the  payment  by  the 
Reconstruction  Finance  Corporation  or  any  other  Govern¬ 
ment  agency  of  subsidies  which  have  accrued  prior  to  the 
date  of  enactment  of  this  Act.” 
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78th  CONGRESS 
1st  Session 


S.  1108 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  25  (legislative  day,  May  24),  1943 
Further  modified  and  ordered  to  be  printed 


AMENDMENT 

Proposed  by  Mr.  Clark  of  Missouri  to  the  bill  (S.  1108)  to 
continue  Commodity  Credit  Corporation  as  an  agency  of 
the  United  States,  increase  its  borrowing  power,  revise  the 
basis  of  the  annual  appraisal  of  its  assets,  and  to  provide 
for  an  audit  by  the  General  Accounting  Office  of  the  financial 
transactions  of  the  Corporation,  and  for  other  purposes,  viz: 
In  lieu  of  the  language  proposed  to  be  inserted  on  page  5,  line 
16,  and  extending  down  to  and  including  the  word  “purpose” 
in  line  10,  on  page  6,  insert  the  following : 

1  That  on  and  after  the  date  of  enactment  of  this  Act  no 

2  authority  shall  be  exercised  by  the  Price  Administrator, 

3  the  Federal  Loan  Administrator,  or  any  other  governmental 

4  agenc}^  or  corporation  with  respect  to  the  making  of  any 

5  subsidy  payments  under  section  2  (e)  of  the  Emergency 
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Price  Control  Act  of  1942,  as  amended,  and  any  authority 
contained  in  such  section  with  respect  to  the  making  of 
subsidy  payments  is  hereby  repealed:  Provided,  That 
nothing  in  this  Act  shall  be  construed  to  affect  in  any  man¬ 
ner  the  rights  or  interests  of  any  person  who  has  acted  in 
good  faith  in  reliance  upon  any  regulation  or  order  issued 
prior  to  the  date  of  enactment  of  this  Act  with  respect  to 
such  subsidy  payments  under  the  authority  of  such  section 
2  ( e ) ,  and  to  the  extent  necessary  to  protect  the  rights  or 
interests  of  any  such  person  in  connection  with  transactions 
heretofore  made  or  entered  into  such  subsidy  payments  may 
be  made :  Provided  further,  That  the  Reconstruction  Finance 
Corporation  is  authorized  to  borrow  money  and  (a) ,  through 
its  subsidiary  corporations,  to  pay  to  shippers  of  commodities 
or  others  the  increased  costs  of  transportation  resulting  from 
the  war  emergency  and  (b)  to  pay  subsidies  relating  to,  or 
purchase  for  the  purpose  of  selling  at  a  loss,  strategic  and 
critical  materials  necessary  to  the  manufacture  of  equipment 
and  munitions  of  war  for  the  United  States  Government  or 
any  of  the  United  Nations,  and  to  subsidize  the  high  cost 
production  of  minerals  to  increase  the  production  thereof: 
Provided  further,  That  in  any  case  in  which  a  commodity  is 
domestically  produced,  the  powers  granted  to  the  Recon¬ 
struction  Finance  Corporation  by  the  foregoing  proviso  shall 
be  exercised  with  respect  to  the  importations  of  such  commod- 


3 


1  itv  only  to  the  extent  that,  in  the  judgment  of  the  Recon- 

2  struetion  Finance  Corporation,  the  domestic  production  of 

3  the  commodity  is  not  sufficient  to  satisfy  the  demand  therefor. 


0 
>-t 

5 

g 

o  ^ 

k-.  rD 
Oi  CTQ 

a.  2! 

p  £ 


«-l 

d 

3 

H 

to 

Cl 


i-J 


CD 

& 

P 


t* 

*1 

ro 


co 

4^ 

CO 


CD 


2“  Q  p 
^  or  ^ 

cd  ui 
p  CD 


p 

P 


l-J  C/3  2 

§  p 


C/3 


P 


►P 

o 

ui 

CD 

UI 


%>& 

m  ©  n- 

O  g  ° 
^  d  33 

et*  *-j 

£  S'  2 
©  ctq  - 

O  O  ® 

°  35  S’ 
©  o 

CD  © 


<1  CO 
So"  S’ 
®  & 
rt  © 

tdi0 

© 

C^  s' 

g.Q 

o  to 

Hb  © 


o3! 
©  •  © 
^  -a 

p  o  cr 

rt-  00  <<< 


o  r* 

©  ©  o 

O  H 

d  - 


p 


hi 

33 

O 

© 

SB 


o  E 

H+s  P 
c-t-  p 


.  CD  W 

E  c3 
©  o 
^  »-s 
P  J? 

p  C 

-  3 

sb  d* 
33  ^ 
hs  crq 


p  d 
uq  © 
© 


s> 

» 

W 

o 

l-b 


3 

© 


£S 


SB 


©  Q_, 

35  S-' 
d  3  rv 

^  §  q 

h.2.  d 

§  &g 


P  33 

S'  3 

p  <1 
>—  © 
O  ** 


rt-  CD 
C/3  i 


L3  <-/i 

P  C/3 

o  s  o 

Hb  §  d 

2  © 

<rt-  &  h- 

%  S-'  <r 
©  o 

do? 

s  ©  © 

ft  $  S 
©  &  ©; 
CP  e-t-  td 


PI 

z 

0 

§ 

PI 

Z 

H 


» 

H  o 

g?o 

P3 

CB  ^ 

ffi  O 
o  3 

a  H 
cc 
00 


GO 


o 

00 


OFFICE  OF  BUDGET  AUD  FINANCE  7Sth-lst,  ITo.  120 

Legislative  Reports  and  Service  Section 

DIGEST  OF  PROCEED IITGS  OF  COITGRSSS  OF  IMPREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

(issued  June  2S,  1943,  for  actions  of  Saturday7",  June  2c,  1943) 

V-'-'  ' 

(For  staff  of  the  Department  only) 


Xkk  payments . . 

..4 

Contents 

Food  nroduction . 

Personnel ..... 

. . . .11 

Adjournment . 

Forestrv. .......... . ... 

Priorities 

.19 

Agricultural  appropria- 

Inflation . . . . . . 

.14' 

Rationing . . 

tion  bill  (individual 
items  not  indexed).... 

Labor-Federal  Security 
appropriation  bill.... 

..7 

Roads. . , 

Rubber . . 

.6 

Appropriations. ..... .1, 

7.2 

Lands . . 

X 

Small  business. 

-Commodity  credit . 

Conservation  payments . . 

Livestock . 

Subsidies . . 

..4 

Price  control. ..3, 13, 17 

,18  , 

Sugar . . 

Dairy  industry . . 

Loans,  farm . 

Transportation, 

. 6,16 

Fats  and  oils . 

Electrification . 

..9 

War  Department 

military 

Feed . 

k.  - 

appropriation 
Wheat  feed . 

wn  j? 

Food  admini stration. . . . 
Food  distribution . 

:4 

\  .  •  ■  '  ;V'’ 

% 


\  / 

\  ,  . 

SSUATE 

1.  Agricultural  appropriation  hill.  Agreed  to  the  conference  report  on  this  hill, 

H.  R.  2481  (pp.60c.U-65) .  \ 

Concurred  in  the  House  amendment's  to  the  following  Senate  amendments:  War 
Food  Administration,  $25,000,000  (House,  inserted  provision  making  AAA  personnel 
law  applicable) .  Authorizing  use  of  $50-^000,000  for  school-lunch  program  with¬ 
out  certain  requirements  regarding  domestic  consumption  (House  inserted  provi- 
sion  prohibiting  c-.xpansion  of  the  program  and  prohibiting  use  of-  these  funds  to 
continue  a  WPA  activity).  Striking  out  the  prohibition  against  PACO  operations 
(House  added  provision  that  such  loans  shall  ’hot  be  administered  unless  they 
would  increase  food  production  over  what  would' ^ the rwi se  be  the  case,  and 
unless  it  is  not  feasible  to  obtain  adequate  credit  from  other  sources),  (pp. 

6666-S7.) 

Disagreed  to  the  House  amendments  to  the  fo 116 wing  Senate  amendments: 

Loans,  grants,  ajjid  rural  rehabilitation  (House  reduded  the  amounts  and  inserted 
several  restrictions)-.  Farm- 1 ennn  cy  lo an s  (House  reduced  the  amount  and  insert¬ 
ed  restrictions).  An  amendment  involving  a  total  -(House  added  a  provision 
validating  pdst-July  1  obligations),  (pp.  6667-6S.) 

Further  insisted  on  the  following  Senate  amendments:  Permitting  use  of  the 
c  0  n  s  e  r  vat  i  o  n-  and-u  5  e  item  for  programs  under  the  Soil  Conservation  raid  Domestic 
Allotment  Act  and  the  Agricultural  Adjustment  Act  of  1932.  Striking  out  the 
prohibition  against  making  incentive  payments  from  this  bill’s  items.  Permitting 
use  of  next  year's  cons  or  vat  i  oVi-end-usc  appropriation  for  urograms' under  the 
SODA  Act  and  the  AAAct  of  1932.  Provisions  regarding  parity  payment  s ,  including 
authority  for  1943-44  commitments  and  rules  for  1943  payments.  Increasing 
crop  insurance  from  $3,5QOjOOO  to  $7,21S,74S  and  striking  out  prohibition  againsJ 
further  contracts.  Warehouse-Act  increase  from  $400,000  to  $464,115. 


L¥‘r'“  ''■’vv' 

- -  _2_ 

•V  ,  «\  . 


-Rurnl- elect  rifi cation  increase  f£om^2ClrpOG-,- 000.  to/ $30,000,000.  (pp.  6667-62.) 

Sens.  Russell,  Hayden, Tydiagsj;r3ahkhcnd,  Smith,  Nye,  and  McUary  were 
appointed  conferees  for  a  further  'conference  (p.  666$).  House  conferees  were 
appointed  June  23. 


‘2.  Commodity  Credit;  subsidies.  Passed  with  amendment  H.  R.  2869,  after  suhsitut- 
Ing  the  language  of  the  Senate  hill,  S.  1108,  which  was  amended  as.  fol-lbVsi  j 

Agreed,  39-37,  to  the  Clark  amendment  (to  the  committee  amendment) ' pro¬ 
hibiting  subsidies  except  for  transportation,  war-materials  production,  etc.  -  C 
(pp.  6639-’4o) «  *  Then,  46-29,  agreed  to  a  substitute  amendment  by  Sen.  Aiken 
prohibiting .subsidies  unless' Specifically  authorized  by  Congress  but  permitting- 
liquidation  of 'commitments,  except  for  milk  and  livestock,  made 'on  or  .before 
June  ,15,  1943,’  permitting  subsidies  regarding  wheat  for  feed  (if  sold,  at  not  . 
less  thhn  the;  parity  price  for  corn) ,  end  permitting  subsidies  regarding 
vegetable  fats  and  oils  to  assure- adequate  war  production  (pp.  6641-42)..- 
Afterwards, 1 Sb.  that  "the  conferees  will... have  considerable  latitude,"  agreed 
to  the  .O^Mahone^ ' amendment  to  prohibit,  subsidies  except  when  approved  by  .the 
War  Pooid  ’Administrator  to  increase  food-pro ducti on,  to  limit  subsidies  to  the 
amount  fe'cohmended  by  the  Budget  Bureau 'and  approved  by  Congress,  and  to  permit 
payments*  .bupsidy  commitments  (p.  6643). 

Sens-.  V7a.gher,  Bankhead.,  Maloney,  Tobey,  and  Taft  were  appointed  Senate 
conferees  (p.  6644).  *  ..  .  .  . 


3.  -Food  admini strati-- n.  Sen.  Cancer,  Kans.  ,  inserted  a.  Midwest  Harm  Bureau  Confer-- 
-  —  -------  ■■  ..  ■  —  — - —  -1-  —  1 


ebcc  resolution  proposing  that  "Chester  Davis  be  given  control  over  production 


;r  product  10:1 

and  distribution  of  food,  including  pricing  and  rationing  policies"  (p.6636). 


4. 


AAA  payments.  Sen.  Capper,  Kans.,  inserted  President  M.  W.  Thatcher's  (National, 
Federation  of  Grain  Cooperatives)  telegram  favoring  "retention  of  "the  Senate 
language  relating  to  the  \ise  of  the  $400,000,000  conservation  p ayme n t s  and  alsp 
providing  for  parity  payment s  on  1943-1944  crops"  (pp. 6636-37) • 


5.  Forestry.  Agriculture  and  Forestry  Committee  reported  whfch  amendment  S.  25O,  to 
nith'orise  the  Agriculture  and  Interior  Departments  with  respe.ct  to  Federal  and 


nearby  private  lands,  to  (l)  establish  cooperative  .sustained-yield  units  of  for¬ 
est  .lands v  (2)  enter  into  agreement sN^nth  landowners  for  management  of  their  lar 


in  accordance  with  the  Departments’  requirement ,  in  consideration  of  privileges 
on  Government  lands,  and  (3)  establish  su'g'ta.ihed-yield  units  of  Federal  land  to 
maintain  dependent  communities  (s.Rcpt.  3d9')»  (p.6637*) 


6. 


Transportation;  roads.  Post  Offices  afid  Post  Roads  Committee  reported  without 
amendment  S.  Res.  lbl,  to  authorize  appropriation  bf  $3,500  for  the  Post  Office 
and  Post  Roads  Committee  to  make. -a  study  vrith  respect  to  the  construction  and 
maintenance  of  highways,  etc.,  over  which  any  U.S.  agenby  exercises  any  juris¬ 
diction  or  direction  as  a  paft  of  the  war  effort  of  otherwise.  To  Audit-Con¬ 
trol  Committee,  (p.6637*) 


7. 


Labor-Federal  Security  appropria.t ion  bill.  Began  debate  on  this  bill,  H.R.  293F 

“  )-f0) . 


Tpp .  6644-64 ,  6669-70. 


8. 


War_Depa.rtment^.ii  lit  any  appropriation  bill.  Began  debate  on  this  bill,  H.R.  29c 

7pp.  6668-69)  •  \ 


9.  5lectpc¥ication.  Agreed,  with  amendment,  to  S.  Res.  155,  authorizing  an  invest' 
gatj.cn  with  respect  to  the  supply  and  distribution  of  hydroelectric  power  by  t: 
Interstate  Commerce  Committee  (-0.6679). 
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percent  of  parity  Is  all  that  wheat  farmers 
should  have,  although  relatively  the  cost  of 
producing  corn  is  much  less  than  the  cost  of 
producing  wheat  in  relation  to  parity  prices. 
Rightfully  we  expect  the  wheat  Senators  to 
mate  a  fight  to  enable  wheat  producers  to 
collect  full  parity  price.  We  also  expect  the 
statesmanship  of  the  Senators  who  are  not 
from  the  wheat  States  to  accord  treatment 
to  wheat  producers  which  would  give  them  a 
price  and  income  comparable  to  cotton,  corn, 
rice,  and  tobacco.  The  position  of  the  United 
States  Senate  in  all  fairness  to  wheat  pro¬ 
ducers  would  be  that  the  Senate  would  not 
concur  in  the  House  language  as  regards  the 
use  of  $400,000,000  by  the  Agricultural  Ad¬ 
justment  Administration  next  year  which 
earmarks  soil-conservation  funds  only  for 
“soil-building  and  water-conservatior  prac¬ 
tices.”  Such  a  restriction  excludes  proper 
price  consideration  and  income  to  the  wheat 
producers.  Specifically  the  Senate,  by  de¬ 
bate  and  by  language  in  the  appropriations 
bill  now  under  consideration,  must  make 
certain  that  the  wheat  farmers  will  not  only 
receive  the  benefit  of  an  85-percent  loan,  but 
that  agricultural  conservation  program  pay¬ 
ments  may  be  made  out  of  the  $400,000,000, 
and  that  the  balance  to  bring  wheat  prices  to 
parity  shall  be  supported  by  authorization  for 
appropriations  to  continue  parity  payments 
next  year.  The  regional  cooperative  grain¬ 
marketing  organizations  which  are  members 
of  the  National  Federation  of  Grain  Coopera¬ 
tives  maintain  headquarters  at  the  following 
marketing  places:  Indianapolis,  Ind.;  Ama¬ 
rillo,  Tex.;  Enid,  Okla.;  Hutchinson,  Kans.; 
Kansas  City,  Mo.;  Omaha,  Nebr.;  Denver, 
Colo.;  Ogden,  Utah;  Portland,  Oreg.;  Spokane, 
Wash.;  Great  Falls,  Mont.;  the  twin  ports  of 
Duluth  and  Superior  at  the  head  of  the  Great 
takes;  and  the  twin  cities  of  Minneapolis  and 
St.  Paul.  Repeating  we  seldom  raise  our 
voice  on  matters  before  Congress,  but  we  do 
speak  out  of  long-time  experience  in  the  field 
of  the  production  and  distribution  and  sale 
of  grain  and  feed  products,  and  we  feel 
strongly  the  responsibility  of  representing 
more  wheat  producers  than  all  general  farm 
organizations  combined.  We  are  pressing  to 
secure  approximately  23  cents  a  bushel  for 
the  wheat  producer,  who  is  now  producing 
more  than  ever  without  time  and  one-half 
for  overtime  and  double  time  for  Sundays. 
We  do  not  ask  for  more  than  parity.  This  is 
what  the  1938  Farm  Act  calls  for.  The  wheat 
farmers  have  a  right  to  expect  parity.  Be¬ 
cause  of  their  confidence  in  the  good  faith 
of  Congress  in  enacting  the  1938  Farm  Act, 
Congress,  should  either  sustain  this  faith  or 
rewrite  this  fundamental  farm  legislation  to 
state  whatever  it  determines  ought  to  be  a 
fair  price. 

Respectfully  yours, 

M.  W.  Thatcher, 

President,  National  Federation 

of  Grain  Cooperatives. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  McNARY,  from  the  Committee  on 
Agriculture  and  Forestry: 

S.250.  A  bill  to  promote  sustained-yield 
forest  management  in  order  thereby  (a)  to 
stabilize  communities,  forest  industries,  em¬ 
ployment,  and  taxable  forest  wealth;  (b)  to 
assure  a  continuous  and  ample  supply  of 
forest  products;  and  (c)  to  secure  the  benefits 
of  forests  in  regulation  of  water  supply  and 
stream  flow,  prevention  of  soil  erosion,  ame¬ 
lioration  of  climate,  and  preservation  of 
wildlife;  with  an  amendment  (Rept.  No. 
359). 

By  Mr.  SCRUGHAM,  from  the  Committee 
on  Post  Offices  and  Post  Roads: 

S.  Res.  161.  Resolution  authorizing  an  in¬ 
vestigation  with  respect  to  the  construction 
and  maintenance  of  Federal-aid  highways, 
including  allocation  of  materials,  equipment, 
and  manpower;  without  amendment;  and, 


under  the  rule,  the  resolution  was  referred 
to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

ENROLLED  BILL  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee 
on  Enrolled  Bills,  reported  that  on  June 
25, 1943,  that  committee  presented  to  the 
President  of  the  United  States  the  en¬ 
rolled  bill  (S.  219)  to  equalize  certain  dis¬ 
ability  benefits  for  Army  officers. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  TUNNELL: 

S.  1273.  A  bill  conferring  jurisdiction  upon 
the  District  Court  for  the  district  of  Delaware 
to  hear,  determine,  and  render  judgment  up¬ 
on  certain  claims  of  residents  of  St.  Georges, 
Del.;  to  the  Committee  on  Claims. 

By  Mr.  McKELLAR: 

S.  1274.  A  bill  for  the  relief  of  Vodie  Jack- 
son;  to  the  Committee  on  Claims. 

By  Mr.  DOWNEY: 

S.  1275.  A  bill  to  amend  further  the  Civil 
Service  Retirement  Act,  approved  May  29, 
1930,  as  amended;  to  the  Committee  on  Civil 
Service. 

S.  1276.  A  bill  granting  an  increase  of  pen¬ 
sion  to  Nathan  Long;  to  the  Committee  on 
Pensions. 

By  Mr.  THOMAS  of  Utah: 

S.  1277.  A  bill  to  extend  the  benefits  of  the 
United  States  Employees’  Compensation  Act 
to  certain  persons,  and  for  other  purposes;  to 
the  Committee  on  Education  and  Labor. 

AMENDMENT  TO  SECOND  DEFICIENCY 
APPROPRIATION  BILL 

Mr.  OVERTON  submitted  an  amend¬ 
ment  intended  to  be  proposed  by  him  to 
House  bill  3030,  the  second  deficiency  ap¬ 
propriation  bill,  which  was  referred  to  the 
Committee  on  Appropriations  and  or¬ 
dered  to  be  printed,  as  follows: 

On  page  10,  after  line  23,  to  insert  the 
following : 

“War  Department — Civil  Functions 

“CORPS  OF  ENGINEERS - RIVERS  AND  HARBORS 

“For  the  preservation  and  maintenance  of 
existing  river  and  harbor  works,  and  for  the 
prosecution  of  projects  heretofore  author¬ 
ized,  including  the  objects  and  purposes  and 
subject  to  the  conditions  specified  under  this 
head  in  the  War  Department  Civil  Appropria¬ 
tion  Act,  1944,  to  be  available  until  expended, 
$7,095,000.” 

VIEWS  OF  SENATOR  VANDENBERG  ON 
SMTTH-CONNALLY  BILL 

Mr.  VANDENBERG.  Mr.  President,  I 
have  received  numerous  letters  from 
Michigan  regarding  the  Smith-Connally 
bill,  which,  under  the  pressure  of  time,  I 
have  been  unable  to  answer,  but  I  pre¬ 
sented  my  view  of  the  situation  in  a 
letter  to  one  of  my  labor  union  friends 
in  Michigan,  which  is  sufficiently  typical 
so  that  I  should  like  very  much  to  have 
it  printed  at  this  point  in  the  Record,  if 
I  may  have  unanimous  consent. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Mr  Dear  Mr.  - :  I  greatly  appreciate 

the  open-minded  spirit  in  which  you  have 
written  me  about  the  so-called  Connally- 
Smith  bill.  I  am  indebted  to  you  for  your 
friendly  candor;  let  me  be  equally  frank  in 
my  reply. 

In  my  humble  opinion,  the  rank  and  file 
of  organized  labor  has  often  been  misled  re- 
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garding  this  so-called  antilabor  bill.  The  bill 
has  Just  one  purpose,  namely,  to  prevent  in¬ 
terruptions  in  the  production  of  war  goods 
necessary  to  sustain  our  sons  at  the  fighting 
front.  Whatever  may  be  the  political  con¬ 
sequences  (to  which  you  refer)  of  supporting 
such  an  objective,  let  the  chips  fall  where 
they  may.  What  happens  to  me  politically 
is  of  no  moment  to  me  or  to  the  country,  but 
what  happens  to  our  fighting  sons  is  of  vital 
concern  to  us  all. 

Organized  labor  made  a  magnificent  no¬ 
strike  pledge  after  Pearl  Harbor.  A  vast  ma¬ 
jority  of  organized  labor  has  faithfully  kept 
this  pledge — to  its  everlasting  credit.  Unfor¬ 
tunately,  however,  there  have  been,  and  still 
are,  serious  crippling  exceptions  to  this  rule. 
The  so-called  antistrike  bill  will  not  affect 
adversely  any  labor  union  which  keeps  this 
pledge.  It  will  affect  only  those  who  break 
this  pledge.  I  confess  that  it  seems  to  me 
those  who  keep  their  pledge  should  be  the 
very  first  to  welcome  any  efforts  by  the  Gov¬ 
ernment  to  prevent  a  small  minority  from 
breaking  their  pledge.  It  is  no  reflection  on 
the  former  that  we  find  it  necessary  to  disci¬ 
pline  the  latter.  Only  a  small  percentage  of 
our  people  ever  break  any  of  our  laws,  but 
they  do  not  object — on  the  contrary,  they  are 
the  chief  supporters — when  laws  are  passed 
to  control  crime.  We  need  no  laws  at  all  to 
protect  the  great  law-abiding  majority.  It  is 
in  their  defense  that  they  insist  upon  laws 
to  curb  lawbreaking  minorities.  In  my  view, 
the  great  labor-union  majority  will  immense¬ 
ly  benefit  when  the  law  assists  in  protecting 
it  against  these  small  minorities  which,  how¬ 
ever  unjustifiedly,  threaten  the  repute  of  all 
organized  labor. 

This  bill,  by  its  own  terms,  expires  when 
the  war  is  over.  It  is  exclusively  a  war  meas¬ 
ure.  With  great  care  and  specific  reference, 
it  protects  every  collateral  right  of  labor 
under  the  Wagner  Act,  the  Wages  and  Hours 
Act,  etc.  It  particularly  protects  every  indi¬ 
vidual  member  of  a  union.  The  President 
himself  has  said  that  he  objects  seriously  only 
to  section  8,  which,  in  the  final  analysis,  guar¬ 
antees  to  each  individual  member  of  a  union 
the  right  to  vote  whether  his  plant  shall  be 
struck  or  not.  It  seems  to  me  that  is  the  very 
essence  of  democracy. 

In  my  opinion,  this  bill  is  necessary  to  the 
war  effort — and,  if  I  may  say  so,  to  the  long- 
range  welfare  of  labor  itself.  In  my  view, 
it  is  necessary  to  the  earliest  possible  victory 
with  the  least  possible  casualties.  Frankly, 
I  shall  always  put  that  objective  ahead  of  all 
others,  and  I  am  certain  that  I  do  not  offend 
labor’s  great  rank  and  file  when  I  do. 

An  unauthorized  strike  in  Texas  last  week 
cost  an  oil  production  sufficient  to  carry  1,000 
bombers  into  Germany.  I  do  not  believe  that 
the  great  rank  and  file  of  labor  has  any  re¬ 
mote  sympathy  with  that  sort  of  a  contribu¬ 
tion  to  the  Axis.  I  certainly  do  not  believe 
that  the  prevention  of  such  a  tragedy  has  any 
adverse  effect  upon  the  rights  of  labor  unions 
in  the  United  States — quite  the  contrary. 
Yes;  this  is  an  exception  to  the  rule.  The 
general  labor  record  and  the  mass  labor  atti¬ 
tude  is  magnificent.  But,  in  my  humble 
opinion,  that  is  all  the  more  reason  why  labor 
itself  should  welcome  any  reasonable  pro¬ 
posals  devoted  exclusively  to  the  prevention 
of  exceptions  to  the  rule. 

In  many  particulars  this  bill  is  far  from 
satisfactory  to  me.  But  its  assets — to  the 
public  welfare,  to  victory  in  this  war,  and  to 
labor’s  own  enlightened  self-interest — far 
outweigh  its  liabilities,  as  I  view  it.  The  bill 
has  been  sustained  by  overwhelming  majori¬ 
ties  in  both  House  and  Senate — including 
the  votes  of  many  whom  labor  would  readily 
Identify  as  among  its  best  friends.  I  submit 
that  labor  would  do  well  to  ponder  this  sig¬ 
nificant  fact.  In  any  event,  if  I  have  lost  the 
labor  vote  on  this  account,  as  you  suggest, 
I  am  at  least  at  peace  with  my  own  conscience 
and  with  my  sense  of  loyalty  to  our  fighting 
sons. 
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I  have  wanted  to  make  this  complete  state¬ 
ment  to  you  so  that  you  may  know  that  I 
have  been  moved  by  a  profound  conviction  in 
making  this  difficult  decision. 

With  warm  personal  regards  and  best 
wishes, 

Cordially  and  faithfully  yours, 

A.  H.  Vandenberg. 

AMERICAN  NATIONALISM— ADDRESS  BY 
SENATOR  REYNOLDS 

[Mr.  REYNOLDS  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  radio  address 
on  the  subject  of  American  Nationalism,  de¬ 
livered  by  him  on  June  26,  1943,  and  the  in¬ 
troductory  remarks  of  the  station  announcer, 
which  appear  in  the  Appendix.] 

TRIBUTE  TO  LOUIS  D.  BRANDEIS— 
ADDRESS  BY  SENATOR  LUCAS 

[Mr.  HILL  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  in 
tribute  to  the  late  Louis  D.  Brandeis,  deliv¬ 
ered  by  Senator  Lucas  before  the  Memorial 
Association  of  Chicago,  on  June  24,  1943, 
which  appears  in  the  Appendix.] 

ADDRESS  BY  GOVERNOR  GRISWOLD  OP 

NEBRASKA  AT  GOVERNORS’  CONFER¬ 
ENCE,  COLUMBUS,  OHIO. 

[Mr.  BALL  asked  and  obtained  leave  to 
have  printed  in  the  Record  the  address  de¬ 
livered  by  Gov.  Dwight  Griswold  of  Nebraska 
at  the  Governors’  Conference,  Columbus, 
Ohio,  June  22,  1943,  which  appears  in  the 
Appendix.] 

TRANSPORTATION  OP  TROOPS,  ETC.— 
ADDRESS  BY  COL.  K.  W.  THOM 

[Mr.  REYNOLDS  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  address 
by  Col.  K.  W.  Thom,  of  the  Port  Transporta¬ 
tion  Division,  New  York  Port  of  Embarka¬ 
tion,  which  appears  in  the  Appendix.] 

ADDRESS  BY  JOHN  A.  REILLY,  PRESIDENT 

OF  THE  DISTRICT  OP  COLUMBIA  BANK¬ 
ERS  ASSOCIATION 

[Mr.  BRIDGES  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  de¬ 
livered  by  John  A.  Reilly,  president  of  the 
District  of  Columbia  Bankers  Association,  at 
the  twenty-fifth  annual  meeting  of  the  as¬ 
sociation,  on  June  4,  1943,  which  appears  in 
the  Appendix.] 

OPENING  OF  SYNTHETIC  RUBBER  PLANT 

IN  WEST  VIRGINIA— ARTICLE  BY  ROGER 

WILLIAM  RIIS 

[Mr.  KILGORE  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  article  by 
Roger  William  Riis,  entitled  “Rubber — Its 
Coming  at  Last,”  published  in  the  Reader’s 
Digest  for  July  1943,  which  appears  in  the 
Appendix.] 

INTERNATIONAL  INVESTMENTS— LETTER 
FROM  WILLIAM  J.  GOODWIN 

[Mr.  REYNOLDS  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  letter  ad¬ 
dressed  to  him  by  William  J.  Goodwin,  of 
New  York  City,  regarding  international  in¬ 
vestments,  which  appears  in  the  Appendix.] 

THE  FOUR  FREEDOMS  FLAG— ARTICLE  BY 
GEORGE  E.  SOKOLSKY 

[Mr.  REYNOLDS  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  article  en¬ 
titled  “The  Four  Freedoms  Flag,”  by  George 
E.  Sokolsky,  published  in  the  New  York  Sun 
of  June  21,  1943,  which  appears  in  the  Ap¬ 
pendix.] 

MR.  LEWIS  AND  CONGRESS— ARTICLE  BY 
WALTER  LIPPMANN 

[Mr.  MURRAY  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  entitled 
“Mr.  Lewis  and  Congress,”  by  Walter  Lipp- 
mann,  from  the  Washington  Post  of  Thurs¬ 
day,  June  24,  1943,  which  appears  in  the 
Appendix.] 


CONTINUATION  OF  COMMODITY  CREDIT 
CORPORATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  HOftl  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  bor¬ 
rowing  power,  revise  the  basis  of  the  an¬ 
nual  appraisal  of  its  assets,  and  to  pro¬ 
vide  for  an  audit  by  the  General  Ac¬ 
counting  Office  of  the  financial  transac¬ 
tions  of  the  Corporation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  of  the 
Senator  from  Missouri  [Mr.  Clark],  as 
modified,  to  perfect  the  committee 
amendment,  inserting  section  5,  on 
which  the  yeas  and  nays  have  been  or¬ 
dered. 

The  Chair  calls  attention  to  the,  unani¬ 
mous-consent  order  providing  for  a  vote 
on  the  amendment  as  modified  at  not 
later  than  1  o’clock  today,  and  for  a  di¬ 
vision  of  the  intervening  time  between 
the  proponents  and  opponents,  to  be  con¬ 
trolled  respectively  by  the  Senator  from 
Missouri  [Mr.  Clark]  and  the  Senator 
from  Alabama  [Mr.  Bankhead], 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  yield  such  time  as  he  may  desire 
to  the  Senator  from  Vermont  [Mr. 
Aiken], 

The  VICE  PRESIDENT.  The  Senator 
from  Vermont  is  recognized. 

Mr.  AIKEN.  Mr.  President,  I  am  not 
prepared  to  speak  at  this  time.  I  may 
want  only  2  or  3  minutes,  but  I  have  to 
wait  for  material  to  come  from  my  office. 
If  the  Senate  is  ready  for  a  vote  on  the 
Clark  amendment,  let  us  proceed  to  vote. 

Mr.  CLARK  of  Missouri.  So  far  as  I 
am  concerned,  Mr.  President,  I  am  ready 
for  a  vote. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Hayden 

Radcliffe 

Andrews 

Hill 

Reed 

Ball 

Holman 

Revercomb 

Bankhead 

Johnson,  Colo. 

Reynolds 

Bilbo 

Kilgore 

Robertson 

Bone 

La  Follette 

Russell 

Brewster 

Langer 

Scrugham 

Bridges 

Lodge 

Shipstead 

Brooks 

Lucas 

Smith 

Buck 

McCarran 

Stewart 

Butler 

McClellan 

Thomas,  Idaho 

Byrd 

McFarland 

Thomas,  Okla. 

Capper 

McKellar 

Thomas,  Utah 

Caraway 

McNary 

Tobey 

Chavez 

Maloney 

Truman 

Clark,  Mo. 

Maybank 

Tunnell 

Downey 

Mead 

Tydings 

Eastland 

Millikin 

Vandenberg 

Ferguson 

Moore 

Van  Nuys 

George 

Murdock 

Wagner 

Gerry 

Murray 

Walsh 

Green 

Nye 

Wheeler 

Guffey 

O’Daniel 

Wherry 

Gurney 

O’Mahoney 

White 

Hatch 

Overton 

Willis 

Hawkes 

Pepper 

Wilson 

The  VICE  PRESIDENT.  Seventy- 
eight  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  I  desire  to  occupy  the  floor  for  only 
a  moment  or  two. 

Mr.  AIKEN.  Is  the  Senator  going  to 
address  the  Senate? 

Mr.  CLARK  of  Missouri.  For  about  2 
minutes. 


Mr.  AIKEN.  I  should  like  about  3  min¬ 
utes  after  the  Senator  shall  have  con¬ 
cluded  his  remarks. 

Mr.  CAPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  letter  from  J.  C.  Mohler,  sec¬ 
retary  of  the  Kansas  State  Board  of  Agri¬ 
culture,  Topeka,  Kans.,  in  which  he  takes 
a  strong  stand  against  the  subsidy  and 
roll-back  program.  I  regard  Mr.  Mohler 
as  one  of  the  best  authorities  in  the  West 
on  agricultural  matters.  I  ask  that  his 
letter  be  printed  at  this  point  in  the 
Record. 

There  being  no  objection,  the  letter  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Kansas  State  Board  of  Agriculture, 

State  House,  Topeka,  June  23,  1943. 
Hon.  Arthur  Capper, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Capper:  Perhaps  there  could 
be  no  more  effective  way  to  destroy  democ¬ 
racy  than  to  follow  through  the  scheme  of 
roll-back  and  subsidy,  as  inevitably  it  would 
lead  to  complete  subjugation  of  the  people. 

The  husbandmen  with  whom  I  have  dis¬ 
cussed  this  subject  are  vigorously  opposed  to 
Government  subsidies  as  a  solution  of  their 
problems,  and  I  suspect  their  views  pretty  well 
reflect  farm  sentiment  generally. 

Sincerely  yours, 

J.  C.  Mohler,  Secretary. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  yesterday  I  had  occasion  on  this 
floor  to  question  the  accuracy  of  a  state¬ 
ment  contained  in  letters  written  by  the 
Loan  Administrator,  Mr.  Jesse  Jones,  to 
the  Senator  from  Colorado,  the  Senator 
from  Vermont,  the  Senator  from  Geor¬ 
gia,  and  myself,  and  possibly  to  other 
Senators.  I  took  exception  to  the  ac¬ 
curacy  of  the  statement  in  Mr.  Jones’ 
letter  that  definite  commitments  to  the 
extent  of  $450,000,000  had  been  made 
for  the  payment  of  subsidies  on  meat, 
butter,  and  coffee.  I  did  not  believe  that 
statement  to  be  true. 

Since  yesterday,  through  the  courtesy 
of  Representative  Curtis  of  Nebraska,  I 
have  been  furnished  with  a  letter  writ¬ 
ten  by  Mr.  Jones  just  2  days  before  the 
letter  to  which  I  have  referred.  The 
letter  to  Representative  Curtis  com¬ 
pletely  demonstrates  the  inaccuracy  of 
the  letter  read  in  the  Senate  Chamber 
yesterday,  because  in  the  letter  to  Rep¬ 
resentative  Curtis  Mr.  Jones  adopted  the 
same  figure  $450,000,000,  and  set  that 
down,  not  as  a  commitment  on  the  part 
of  the  Government  which  the  Govern¬ 
ment  would  be  bound  to  pay,  but  as  the 
estimated  cost  of  the  whole  program  for 
a  year. 

Mr.  President,  it  seems  to  me  that  Mr. 
Jones  has  been  very  much  less  than 
frank  in  his  dealings  with  the  Congress; 
because  it  would  have  been  just  as  accu¬ 
rate  and  just  as  fair  if  Mr.  Jones  had 
sent  here  a  letter  in  which  he  said  that 
the  Government  had  definite  commit¬ 
ments  of  $4,500,000,000,  the  estimated 
cost  of  the  program  for  the  next  10  years, 
as  it  would  be  to  say  that  the  Govern¬ 
ment  was  committed  to  the  extent  of 
$450,000,000,  because  that  was  the  esti¬ 
mated  cost  for  1  year;  for,  as  a  matter 
of  fact,  Mr.  Jones  and  everyone  else 
knows  that  if  the  Congress  should  see  fit 


CONGRESSIONAL  RECORD— SENATE 


1943 

to  adopt  the  pending  amendment,  the 
Government  would  not  be  obligated  to 
the  extent  of  the  stated  cost  for  the  next 
year. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CLARK  of  Missouri.  I  yield. 

Mr.  HILL.  I  understand  that  the 
President’s  directive  putting  the  program 
into  execution  carried  the  figure  $450,- 
000,000  as  the  amount  estimated  for  the 
cost  of  carrying  out  the  program  for  1 
year. 

Mr.  CLARK  of  Missouri.  That  is  cor¬ 
rect;  that  amount  was  the  estimated  cost 
of  the  program  for  1  year.  If  Congress 
stops  the  program,  the  Government  is 
not  obligated  to  the  expenditure  of  $450,- 
000,000. 

Mr.  HILL.  That  may  be  true;  but  I 
am  sure  that  Mr.  Jones  in  using  the  word 
"commitment”  had  in  mind  that,  so  far 
as  he  was  concerned  or  so  far  as  those 
who  were  responsible  for  carrying  out 
the  program  were  concerned,  in  using 
the  figure  $450,000,000,  which  was  the 
amount  for  the  program  for  a  year’s 
time,  certainly  so  far  as  they  were  con¬ 
cerned,  in  giving  out  the  press  releases 
and  other  statements,  they  had  a  com¬ 
mitment  for  a  year’s  time. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  if  Congress  stops  the  execution  of 
the  program,  of  course,  the  Government 
is  not  committed  to  that  expenditure. 
What  Mr.  Jones  was  trying  to  convey  in 
the  letter  which  was  laid  on  my  desk 
and  on  the  desk  of  the  Senator  from 
Georgia  and  on  the  desk  of  the  Senator 
from  Vermont  and  on  the  desk  of  the 
Senator  from  Colorado  was  that  the  pro¬ 
gram  would  cost  $450,000,000  even  if  the 
Clark  amendment  were  agreed  to',  and 
he  was  trying  to  fight  the  Clark  amend¬ 
ment  in  that  way. 

Mr.  HILL.  Of  course,  everyone  knows 
the  program  would  not  cost  $450,000,000 
if  the  Clark  amendment  were  agreed  to. 

Mr.  CLARK  of  Missouri.  The  purport 
of  the  letter  is  as  I  have  stated. 

Mr.  HILL.  But  if  the  program  were 
carried  out  under  the  President’s  pro¬ 
gram,  as  launched,  it  would  cost  $450,- 
000,000;  and  the  President  in  the  pro¬ 
gram  set  out  $450,000,000  as  the  cost  for 
a  year’s  duration. 

Mr.  CLARK  of  Missouri.  If  the  pro¬ 
gram  were  carried  out  for  10  years,  it 
would  cost  $4,500,000,000;  but  that  does 
not  represent  a  commitment  which  the 
Government  is  required  to  pay. 

I  yield  now  to  the  Senator  from  Ver¬ 
mont. 

Mr.  AIKEN.  Mr.  President,  before  a 
vote  is  taken  on  any  of  the  amendments, 
I  should  like  to  summarize  what  would 
be  the  result  of  the  amendment  proposed 
by  the  Senator  from  Iowa  [Mr.  Gil¬ 
lette!  and  myself. 

The  amendment  would  provide  a  third 
and  a  new  price  standard  for  maximum 
price  ceilings  on  agricultural  commodi¬ 
ties,  raw  or  processed,  namely,  the  sup¬ 
port  price  announced  for  an  agricultural 
commodity  by  the  Department  of  Agri¬ 
culture. 

The  amendment,  if  agreed  to,  would 
eliminate  immediately  upon  enactment 
the  roll-back  and  subsidy  program  on 
butter  and  meats  and  the  purchase-and- 


sale-at-loss  program  on  Cheddar  cheese. 
We  all  know  that  50  percent  of  the  but¬ 
ter  and  cheese  is  now  required  to  be 
set  aside  for  the  use  of  the  United  States 
Government,  anyway. 

The  amendment,  if  agreed  to,  would 
make  good  the  Government’s  promise  to 
pay  subsidies  on  butter  and  meat  for 
the  period  from  June  1,  1943,  until  the 
amendment  became  law. 

The  amendment  would  permit  the 

continuation  of  incentive  payments  or 
subsidies  to  producers  for  the  current 
crop  season  only  on,  first,  the  canning 
crops,  such  as  tomatoes,  corn,  peas, 

beans,  and  possibly  others;  second,  the 

specialty  crops,  such  as  dried  peas  and 
beans;  and,  third,  on  potatoes,  hemp, 
sugar,  and  possibly  other  crops. 

The  amendment  would  permit  the 

continuation  of  the  Government’s  price 
support  program  on  domestic  vegetable 
oils  and  fats.  It  would  permit  the  con¬ 
tinuation  of  the  Government’s  existing 
program  on  the  sale  of  wheat  for  feed 
purposes.  It  would  permit  the  inaugura¬ 
tion  of  a  subsidy  program  for  the  pur¬ 
pose  of  increasing  production  or  for  any 
other  purpose  upon  first  securing  the 
approval  of  Congress.  It  would  require 
orderly  legislative  procedure  in  procur¬ 
ing  uand  expending  public  funds,  in  lieu 
of  a  blank  check. 

There  are  some  things  which  the 
amendment  would  not  do.  It  would  not 
increase  prices  to  consumers;  it  would 
restore  the  prices  of  butter  and  meat  to 
the  prices  which  prevailed  1  week  ago. 
The  amendment  would  not  prohibit  sub¬ 
sidy  programs,  but  would  only  require 
prior  congressional  approval. 

The  amendment  would  not  prohibit 
the  payment  of  subsidies  to  secure  stra¬ 
tegic  and  critical  materials,  such  as  cop¬ 
per,  lead,  and  zinc. 

The  amendment  would  not  prohibit 
the  payment  of  subsidies  for  increased 
costs  of  transportation.  It  would  not 
prohibit  carrying  out  to  conclusion  the 
presently-committed  legitimate  subsi¬ 
dies  for  the  purpose  of  increasing  the 
necessary  production  of  war-essential 
food  products;  and  it  would  not  deprive 
the  O.  P.  A.  of  any  legitimate  powers 
which  have  already  been  delegated  by 
Congress  to  that  agency  for  the  control 
of  prices. 

Mr.  President,  I  wish  to  say  further 
that  yesterday  the  House  by  an  almost 
unanimous  vote — not  a  sufficient  num¬ 
ber  of  Members  of  the  House  raised  their 
hands  to  obtain  a  record  vote  on  the 
question — adopted  an  amendment  vir¬ 
tually  the  same  as  the  amendment  I 
have  offered  on  behalf  of  the  Senator 
from  Iowa  and  myself. 

Mr.  O’MAHONEY.  Mr.  President,  I 
desire  to  say  a  few  words  on  the  pending 
amendment. 

The  VICE  PRESIDENT.  Is  the  Sen¬ 
ator  speaking  in  the  time  of  the  Senator 
from  Missouri  or  the  time  of  the  Senator 
from  Alabama? 

Mr.  BANKHEAD.  Mr.  President,  I 
yield  a  part  of  my  time  to  the  Senator 
from  Wyoming. 

Mr.  O’MAHONEY.  Yes,  Mr.  Presi¬ 
dent;  I  desire  to  speak  in  the  time  of  the 
Senator  from  Alabama.  I  shall  say  only 
a  few  words. 
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In  view  of  the  fact  that  the  House  in 
acting  on  this  proposed  legislation  has 
agreed  to  an  amendment  which  is  sub¬ 
stantially  the  same  as  the  one  proposed 
by  the  Senator  from  Vermont  and  the 
Senator  from  Iowa,  the  adoption  now  of 
the  amendment  proposed  by  the  Senator 
from  Missouri  would  effectively  close  the 
door  to  any  solution  of  the  food  problem, 
as  I  see  it,  in  the  conference.  Since  the 
Clark  amendment  would  positively  for¬ 
bid  the  use  of  subsidies  with  respect  to 
food,  the  result ’would  be  that  there 
would  be  the  roll-back  upon  the  producer 
of  food.  We  desire  to  avoid  that. 

All  representatives  of  agricultural 
states  realize  how  important  it  is  that 
the  producer  of  agricultural  commodi¬ 
ties  shall  be  able  to  obtain  the  cost  of 
production  from  the  returns  which  he 
receives.  If  he  cannot  obtain  the  cost  of 
production  from  the  returns  which  come 
when  ceilings  have  been  fixed  upon  re¬ 
tail  prices,  he  will  be  in  a  quite  impos¬ 
sible  position.  But  the  will  of  the  coun¬ 
try  is  clearly  supporting  the  war  against 
inflation.  Public  opinion  will  support 
the  control  of  retail  prices.  The  inevi¬ 
table  result,  therefore,  of  our  closing  the 
door  entirely  to  the  use  of  subsidies 
would  be  that  the  roll-back  would  go  all 
the  way  down  to  the  farmer,  and  we 
should  thus  have  achieved  the  very  thing 
we  seek  to  avoid. 

It  is  not  necessary  for  me  to  add  an¬ 
other  word  about  the  uncertainties 
which  would  be  created  by  the  Clark 
amendment  with  respect  to  mineral  de¬ 
velopment  in  the  West  and  elsewhere. 

Mr.  President,  it  is  my  opinion  that  the 
Clark  amendment  should  be  rejected. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  of  the 
Senator  from  Missouri  [Mr.  Clark],  as 
modified,  to  the  committee  amendment, 
inserting  section  5.  The  amendment  to 
the  amendment  will  be  stated. 

The  Chief  Clerk.  In  lieu  of  the  lan¬ 
guage  proposed  to  be  inserted  on  page  5, 
line  16,  and  extending  down  to  and  in¬ 
cluding  the  word  "purpose”  in  line  10, 
on  page  6,  it  is  proposed  to  insert  the 
following: 

That  on  and  after  the  date  of  enactment  of 
this  act  no  authority  shall  be  exercised  by 
the  Price  Administrator,  the  Federal  Loan 
Administrator,  or  any  other  governmental 
agency  or  corporation  with  respect  to  the 
making  of  any  subsidy  payments  under  sec¬ 
tion  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended,  and  any  authority 
contained  in  such  section  with  respect-  to  the 
making  of  subsidy  payments  is  hereby  re¬ 
pealed:  Provided,  That  nothing  in  this  act 
shall  be  construed  to  affect  in  any  manner 
the  rights  or  interests  of  any  person  who  has 
acted  in  good  faith  in  reliance  upon  any  regu¬ 
lation  or  order  issued  prior  to  the  date  of 
enactment  of  this  act  with  respect  to  such 
subsidy  payments  under  the  authority  of  such 
section  2  (e),  and  to  the  extent  necessary  to 
protect  the  rights  or  interests  of  any  such 
person  in  connection  with  transactions  here¬ 
tofore  made  or  entered  into  such  subsidy  pay¬ 
ments  may  be  made:  Provided  further,  That 
the  Reconstruction  Finance  Corporation  is 
authorized  to  borrow  money  and,  through  its 
subsidiary  corporations,  (a)  to  pay  to  ship¬ 
pers  of  commodities  or  others  the  increased 
costs  of  transportation  resulting  from  the 
war  emergency  and  (b)  to  pay  subsidies  re¬ 
lating  to,  or  purchase  for  the  purpose  of  sell¬ 
ing  at  a  loss,  strategic  and  critical  materials 
necessary  to  the  manufacture  of  equipment 
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and  munitions  of  war  for  the  United  States 
Government  or  any  of  the  United  Nations, 
and  to  subsidize  the  high  cost  production  of 
minerals  to  increase  the  production  thereof: 
Provided  further,  That  in  any  case  in  which 
a  commodity  is  domestically  produced,  the 
powers  granted  to  the  Reconstruction  Finance 
Corporation  by  the  foregoing  proviso  shall 
be  exercised  with  respect  to  the  importations 
of  such  commodity  only  to  the  extent  that, 
in  the  judgment  of  the  Reconstruction  Fi¬ 
nance  Corporation,  the  domestic  production 
of  the  commodity  is  not  sufficient  to  satisfy 
the  demand  therefor. 

The  VICE  PRESIDENT.  On  this 
question  the  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Kentucky  [Mr.  Barkley],  the 
Senator  from  Louisiana  [Mr.  Ellender], 
and  the  Senator  from  Virginia  [Mr. 
Glass]  are  absent  from  the  Senate  be¬ 
cause  of  illness. 

The  junior  Senator  from  Kentucky 
[Mr.  Chandler]  is  absent,  having  been 
directed  by  the  chairman  of  the  Commit¬ 
tee  on  Military  Affairs  as  a  subcommit¬ 
tee  to  visit  the  hospital  ship  which  re¬ 
cently  reached  New  York  from  Africa. 

The  Senator  from  Texas  [Mr.  Con- 
nally]  is  a  member  of  the  special  com¬ 
mittee  of  the  Senate  attending  a  meeting 
of  the  Empire  Parliamentary  Association 
at  Ottawa,  Canada,  and  is  therefore  nec¬ 
essarily  absent. 

The  Senator  from  Washington  [Mr. 
Wallgren]  is  absent  on  official  business 
for  the  Special  Committee  to  Investigate 
the  National  Defense  Program. 

The  Senator  from  New  Mexico  [Mr. 
Hatch]  is  detained  in  one  of  the  Govern¬ 
ment  departments  on  matters  pertaining 
to  his  State. 

The  Senator  from  North  Carolina  [Mr. 
Bailey]  and  the  Senator  from  Idaho 
[Mr.  Clark]  are  detained  on  important 
public  business. 

The  Senator  from  Iowa  [Mr.  Gillette] 
is  necessarily  absent. 

The  Senator  from  South  Dakota  [Mr. 
Bushfield]  who  would  vote  “yea,”  is 
paired  with  the  Senator  from  Kentucky 
[Mr.  Barkley],  who  would  vote  “nay.” 

The  Senator  from  Idaho  [Mr.  Clark], 
who  would  vote  “yea,”  is  paired  with  the 
Senator  from  Virginia  [Mr.  Glass],  who 
would  vote  “nay.” 

The  Senator  from  Iowa  [Mr.  Gil¬ 
lette],  who  would  vote  “yea,”  is  paired 
with  the  Senator  from  North  Carolina 
[Mr.  Bailey],  who  would  vote  “nay.” 

The  Senator  from  Ohio  [Mr.  Burton], 
who  would  vote  “yea,”  is  paired  with  the 
Senator  from  Louisiana  [Mr.  Ellender], 
who  would  vote  “nay.” 

The  Senator  from  California  [Mr. 
Johnson],  who  would  vote  “yea,”  is 
paired  with  the  Senator  from  Washing¬ 
ton  [Mr.  Wallgren],  who  would  vote 
“nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Davis!  is  paired  with  the  Senator  from 
Kentucky  [Mr.  Chandler],  I  am  advised 
that  if  present  and  voting,  the  Senator 
from  Kentucky  would  vote  “nay.” 

The  Senator  from  Texas  [Mr.  Con- 
nally]  has  a  general  pair  with  the  Sena¬ 
tor  from  Vermont  [Mr.  Austin]. 

Mr.  McNARY.  The  Senator  from 
South  Dakota  [Mr.  Bushfield],  who 


would  vote  “yea,”  is  paired  on  this  ques¬ 
tion  with  the  Senator  from  Kentucky 
[Mr.  Barkley],  who  would  vote  “nay.” 

The  Senator  from  Vermont  [Mr.  Aus¬ 
tin]  has  a  general  pair  with  the  Senator 
from  Texas’ [Mr,  Connally]. 

The  Senator  from  California  [Mr. 
Johnson],  who  would  vote  “yea,”  is  paired 
with  the  Senator  from  Washington  [Mr. 
Wallgren],  who  would  vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Davis]  is  absent  because  of  illness.  He 
has  a  general  pair  with  the  Senator  from 
Kentucky  [Mr.  Chandler]. 

The  Senator  from  Ohio  [Mr.  Burton], 
who  would  vote  “yea,”  is  paired  with  the 
Senator  from  Louisiana  [Mr.  Ellender], 
who  would  vote  “nay.” 

The  Senator  from  California  [Mr. 
Johnson]  is  absent  because  of  illness. 

The  Senator  from  South  Dakota  [Mr. 
Bushfield]  is  absent  on  official  business 
as  a  member  of  the  Indian  Affairs  Com¬ 
mittee. 

The  Senator  from  Vermont  [Mr.  Aus¬ 
tin]  and  the  Senator  from  Ohio  [Mr. 
Burton]  are  absent  as  members  of  the 
special  committee  of  the  Senate  attend¬ 
ing  a  meeting  of  the  Canada  branch  of 
the  Empire  Parliamentary  Assocation  at 
Ottawa,  Canada. 

The  Senator  from  Wisconsin  [Mr. 
Wiley]  is  absent  on  official  business. 

The  Senator  from  Ohio  [Mr.  Taft]  and 
the  Senator  from  New  Jersey  [Mr.  Bar¬ 
bour]  are  unavoidably  absent.  The  Sen¬ 
ator  from  Ohio  [Mr.  Taft]  would  vote 
“nay,”  if  present. 

The  Senator  from  West  Virginia  [Mr, 
Revercomb]  is  unavoidably  detained  on 
departmental  business. 

The  result  was  announced — yeas  39, 


nays  37, 

as  follows: 

YEAS— 39 

Aiken 

Gurney 

Shipstead 

Brewster 

Hawkes 

Smith 

Bridges 

Holman 

Thomas,  Idaho 

Brooks 

Johnson,  Colo. 

Thomas,  Okla. 

Buck 

McClellan 

Tobey 

Butler 

McKellar 

Tydings 

Byrd 

McNary 

Van  Nuys 

Capper 

Millikin 

Walsh 

Clark,  Mo. 

Moore 

Wheeler 

Eastland 

Nye 

Wherry 

Ferguson 

Reed 

White 

George 

Reynolds 

Willis 

Gerry 

Robertson 

NAYS— 37 

Wilson 

Andrews 

La  Follette 

Overton 

Ball 

Langer 

Pepper 

Bankhead 

Lodge 

Radcliffe 

Bilbo 

Lucas 

Russell 

Bone 

McCarran 

Scrugham 

Caraway 

McFarland 

Stewart 

Chavez 

Maloney 

Thomas,  Utah 

Downey 

Maybank 

Truman 

Green 

Mead 

Tunnell 

Guffey 

Murdock 

Vandenberg 

Hayden 

Murray 

Wagner 

Hill 

O’Daniel 

Kilgore , 

O’Mahoney 

NOT  VOTING — 

-20 

Austin 

Clark,  Idaho 

Hatch 

Bailey 

Connally 

Johnson,  Calif, 

Barbour 

Danaher 

Revercomb 

Barkley 

Davis 

Taft 

Burton 

Ellender 

Wallgren 

Bushfield 

Gillette 

Wiley 

Chandler 

Glass 

So  the  amendment  of  Mr.  Clark  of 
Missouri,  as  modified,  to  the  committee 
amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question 
now  recurs  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ver¬ 
mont  [Mr.  Aiken]  in  the  nature  of  a 
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substitute  for  the  committee  amendment, 
as  amended. 

Mr.  TYDINGS.  Mr.  President,  the 
Committee  on  Appropriations  has  been 
in  session  practically  every  morning  and 
afternoon  this  week,  and  I  have  been  at¬ 
tending  its  sessions.  Therefore,  what  I 
shall  say  on  the  vote  which  has  just  been 
had  will  be  for  the  purpose  merely  of 
making  my  position  plain,  and  I  shall 
speak  for  only  a  moment. 

I  am  opposed  to  subsidies;  hence  I 
voted  for  the  Clark  amendment.  How¬ 
ever,  I  do  not  feel  that  that  vote  barring 
subsidies  from  price  fixing  should  be 
construed  as  putting  the  stamp  of  ap¬ 
proval  upon  the  present  ratio  existing 
between  prices  and  wages. 

Yesterday,  when  Mr.  Brown  of  the 
O.  P.  A.  appeared  before  the  Committee 
on  Appropriations,  he  stated  that  he  had 
full  authority  to  fix  all  prices  on  the  farm 
or  off  the  farm  so  as  to  create  a  fair 
relationship  between  prices  and  wages. 
I  expect  that  to  be  done  without  any 
subsidies  of  any  kind  or  description. 
That  was  why  we  supported  the  O.  P.  A. 
law  in  the  first  place,  and  there  is  no 
reason  why  it  cannot  be  done  now. 
What  is  needed  is  not  more  legislation 
or  more  money,  but  more  “guts”  in  order 
to  give  squareness  to  the  situation  on 
both  sides  of  the  equation. 

I  believe  that  the  farmer  is  entitled 
to  no  more  than  a  fair  price;  and  if 
prices  for  meat  or  anything  else  are 
higher  than  the  fair  price  for  such  com¬ 
modities  they  ought  to  be  cut  back  with¬ 
out  any  subsidy.  We  cannot  justify  the 
payment  of  an  agricultural  subsidy  any 
more  than  we  can  justify  the  payment  of 
a  wage  subsidy.  We  ought  to  stay  out 
of  the  subsidy  business  and  go  into  this 
situation  fairly  and  squarely.  Give,  the 
farmer  his  comparable  relative  relation¬ 
ship  on  the  price  side  of  the  equation  and 
labor  the  same  relationship  on  the  other 
side  of  the  equation.  I  do  not  intend  to 
take  the  responsibility,  either  directly  or 
indirectly,  for  any  variation  from  that 
program. 

Insofar  as  the  law  is  concerned, 
technically  a  case  can  be  made  out  for 
giving  authority  for  the  imposition  of 
subsidies.  But  when  we  voted  for  the 
law  subsidies  were  conceived  to  be  use¬ 
ful  only  for  critical  material  which  could 
be  produced  only  at  an  economic  loss. 
That  is  not  the  situation  for  which  sub¬ 
sidies  are  proposed  to  be  used  in  the 
instant  case.  There  is  no  evidence  that 
these  commodities  are  being  produced  at 
an  economic  loss,  and  therefore  the  sub¬ 
sidy  principle  has  no  justification.  I 
wish  to  see  the  O.  P.  A.  roll  back  any 
price  which  the  farmer  is  receiving  which 
is  more  than  his  rightful  price,  just  as 
I  expect  it  to  hold  the  line  on  the  wage 
situation.  The  working  man  is  en¬ 
titled  to  translate  on  a  fair  basis  his 
earnings  into  food,  clothing,  and  shelter. 
In  my  opinion  that  has  not  been  done. 
He  is  entitled  to  have  it  done,  and  if  the 
prices  of  certain  agricultural  commodi¬ 
ties  are  too  high,  I  expect  the  O.  P.  A. 
to  adjust  them  so  that  they  will  be 
fair  to  the  farmer  and  to  the  working 
man,  just  as  I  expect  wages  to  be  fixed 
at  a  level  where  they  will  be  fair  to  the 
farmer  as  well  as  to  the  working  man. 
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That  is  the  reason  I  cannot  support  this 
measure.  I  have  asked  for  a  few  min¬ 
utes  to  make  my  position  known,  so  that 
there  may  be  no  misinterpretation  of  it. 
I  do  not  intend  to  take  the  responsi¬ 
bility  for  failure  in  the  price  structure 
or  wage  structure  when  all  the  authority 
to  deal  with  both  has  already  been 
given  copiously  by  the  Congress. 

Mr.  GUFFEY.  Mr.  President,  will  the 
Senator  yield. 

Mr.  TYDIlfiGS.  I  yield  if  I  have  not 
given  up  the  floor. 

Mr.  GUFFEY.  The  Senator  is  in  favor 
of  inflation. 

Mr.  TYDINGS.  Mr.  President,  that  is 
like  a  baby  crying  for  milk.  Of  course, 
I  am  not  in  favor  of  inflation. 

Mr.  GUFFEY.  Mr.  President,  that  is 
the  effect  of  the  entire  argument  which 
the  Senator  has  made. 

Mr.  TYDINGS.  Just  a  minute.  So 
long  as  the  Senator  has  raised  the  ques¬ 
tion,  let  us  see  who  is  in  favor  of  infla¬ 
tion.  Let  us  consider  the  statement 
which  I  made.  What  did  I  say?  I  said 
that  prices  should  be  held  down  in  rela¬ 
tion  to  wages,  which  are  being  held 
down.  I  will  ask  the  Senator  if  he  is  in 
favor  of  that. 

Mr.  GUFFEY.  The  Senator  may  go 
ahead  and  state  his  position. 

Mr.  TYDINGS.  Mr.  President,  I  have 
asked  the  Senator  a  question. 

Mr.  GUFFEY.  Yes ;  I  am  in  favor  of  it. 

Mr.  TYDINGS.  Very  well.  Why  does 
the  Senator  want  to  keep  prices  up  by 
using  the  inflationary  powers  of  the  Gov¬ 
ernment  to  keep  them  higher  than  they 
ought  to  be? 

Mr.  GUFFEY.  The  Senator’s  point  is 
not  proved. 

Mr.  TYDINGS.  The  point  is  that  the 
Senator  is  in  favor  of  inflation.  He  does 
not  know  it,  because  he  has  not  thought 
about  it  enough,  but  his  own  words  con¬ 
demn  him  to  that  side  of  the  argument. 

Mr.  GUFFEY.  I  do  not  agree  with  the 
Senator’s  statement.  He  is  in  favor  of 
inflation,  and  his  entire  statement  proves 
that  he  is  in  favor  of  inflation. 

The  VICE  PRESIDENT.  The  ques¬ 
tion  now  recurs  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Vermont  [Mr.  Aiken]  in  the  nature  of  a 
substitute  for  the  committee  amend¬ 
ment,  as  amended. 

Mr.  O’MAHONEY.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  O’MAHONEY.  What  is  the  ques¬ 
tion  now  pending  before  the  Senate? 

The  VICE  PRESIDENT.  The  question 
now  recurs  on  the  so-called  Aiken  sub¬ 
stitute. 

Mr.  O’MAHONEY.  Would  it  be  in  or¬ 
der  for  me  now  to  offer  an  amendment 
in  the  form  of  a  new  section  to  the  bill? 

The  VICE  PRESIDENT.  It  would  be 
in  order  to  offer  an  amendment  at  the 
end  of  the  committee  amendment. 

Mr.  O’MAHONEY.  I  said  a  neV  sec¬ 
tion  of  the  bill,  an  amendment  to  the  bill 
itself. 

The  VICE  PRESIDENT.  It  would  be 
in  order  to  amend  the  committee  amend¬ 
ment. 

Mr.  O’MAHONEY.  Apparently  I  have 
not  made  myself  clear.  The  committee 


has  offered  certain  amendments.  I  de¬ 
sire  to  offer  an  amendment  which  would 
not  deal  with  any  of  the  amendments 
which  have  been  offered,  but  would  be 
a  new  section  of  the  bill.  Would  that  be 
in  order  at  this  time? 

The  VICE  PRESIDENT.  It  would  now 
not  be  in  order. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  I  have  discovered  a  typographical 
error  in  the  printed  copy  of  the  so-called 
Clark  amendment  which  has  just  been 
agreed  to  by  the  Senate. 

I  ask  unanimous  consent  to  correct 
the  error.  On  page  2,  line  13  of  the 
amendment,  I  ask  to  strike  out  “(a)  ”  and 
in  line  14,  after  the  comma,  to  insert 
“(a)  ” 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection? 

Mr.  McNARY.  Mr.  President,  my  at¬ 
tention  was  diverted.  What  is  the  re¬ 
quest  which  has  been  made  by  the  able 
Senator  from  Colorado? 

The  VICE  PRESIDENT.  The  Senator 
from  Colorado  has  asked  unanimous 
consent  that  a  typographical  error  in  the 
Clark  amendment  be  corrected. 

Is  there  objection  to  the  request  of  the 
Senator  from  Colorado?  The  Chair 
hears  none,  and  it  is  so  ordered.  The 
question  now  recurs  on  the  so-called 
Aiken  substitute  for  the  committee 
amendment,  as  amended. 

Mr.  AIKEN.  Mr.  President,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  McKELLAR.  Mr.  President,  what 
is  the  pending  question? 

The  VICE  PRESIDENT.  The  question 
is  on  the  so-called  Aiken  substitute  for 
the  committee  amendment  as  amended. 

The  amendment  offered  by  Mr.  Aiken 
for  himself  and  Mr.  Gillette,  to  the 
committee  amendment  as  amended  is  as 
follows : 

On  page  5,  lines  16  through  25,  and  on  page 
6,  lines  1  through  12,  strike  all  of  same  and 
insert  the  following  in  lieu  thereof : 

“Sec.  5.  No  maximum  price  shall  be  estab¬ 
lished  or  maintained  for  any  agricultural 
commodity  or  commodity  processed  or  man¬ 
ufactured  in  whole  or  substantial  part  from 
any  agricultural  commodity,  including  milk 
and  its  products  and  livestock,  under  au¬ 
thority  of  the  Emergency  Price  Control  Act 
of  1942  as  amended  by  Public  Law  No.  729, 
approved  October  2,  1942,  below  a  price  which 
will  reflect  to  the  producers  thereof  in  the 
market  place,  the  higher  of,  the  maximum 
prices  provided  in  section  3  of  Public  Law  No. 
729,  approved  October  2,  1942,  or  the  support 
price  therefor  as  heretofore  or  hereafter  an¬ 
nounced  by  the  Secretary  of  Agriculture  or 
the  War  Pood  Administrator  and  which  max¬ 
imum  price  shall  conform  in  all  other  re¬ 
spects  to  the  provisions  of  section  3  of  such 
act,  as  amended;  nor  shall  any  subsidy  or 
other  payments,  other  than  those  which  have 
accrued  prior  to  the  effective  date  hereof,  be 
made  either  directly  or  indirectly  by  the 
Government  or  any  agency  thereof,  including 
any  Government-owned  or  controlled  cor¬ 
poration,  to  a  producer,  processor,  manufac¬ 
turer,  or  any  other  person  engaged  in  the 
production,  marketing,  distribution,  or  han¬ 
dling  of  any  such  commodity  either  (1)  for 
any  reduction  or  roll-back  of  maximum  prices 
so  established  as  may  have  been  or  may  here¬ 
after  be  ordered,  or  (2)  as  a  substitute  for 
or  in  lieu  of  increasing  maximum  prices  al¬ 
ready  or  hereafter  established,  or  (3)  to 
maintain  any  maximum  price  already  or 
hereafter  established,  from  any  funds  hereto¬ 
fore  or  hereafter  appropriated  to,  borrowed 


under  congressional  authorization  by,  or  in 
the  custody  or  control  of  any  governmental 
agency,  including  any  Government-owned  or 
controlled  corporation,  unless  the  Congress 
shall  have  specifically  authorized  the  use  of 
such  funds  for  such  purpose,  except  that  the 
foregoing  prohibition  shall  not  apply  until 
the  end  of  the  current  crop  season  to  any 
such  commodity,  other  than  milk  and  live¬ 
stock  and  the  products  thereof,  with  respect 
to  which  the  Government  or  any  agency 
thereof  was  committed  to  the  payment  of 
such  subsidies  or  other  payments  on  June.  15, 
1943,  or  to  Government-owned  wheat  sold 
for  feeding  purposes  only  if  sold  at  not  less 
than  the  parity  price  of  corn,  or  to  prevent 
such  adjustments  in  the  price  supports  and 
price  ceilings  on  competitive  domestic  vege¬ 
table  oils  and  fats  as  may  be  required  to 
bring  about  or  to  maintain  the  necessary 
relationship  in  the  prices  of  such  products 
that  is  required  to  assure  adequate  produc¬ 
tion  for  the  war  effort:  Provided,  That 
nothing  contained  in  this  section  shall  be 
construed  to  prevent  the  payment  of  all  or 
any  part  of  the  purchase  price  or  adjusted 
purchase  price  heretofore  or  hereafter  paid 
or  to  be  paid  for  such  commodities  sold  to 
any  governmental  agency  for  governmental 
use.  Tire  definition  of  the  term  ‘person’  in 
section  302  (h)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942  shall  apply  to  the  term 
‘person’  as  used  herein.” 

The  VICE  PRESIDENT.  On  this 
question  the  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll,  and  Mr.  Aiken  voted  in  the  af¬ 
firmative  when  his  name  was  called. 

Mr.  CLARK  of  Missouri.  Mr.  Presi¬ 
dent,  a  parliamentary  inquiry.  I  under¬ 
stand  that  the  vote  now  being  taken 
is  on  the  Aiken  substitute  for  the  com¬ 
mittee  amendment? 

The  VICE  PRESIDENT.  As  amended. 

Mr.  CLARK  of  Missouri.  As  a  substi¬ 
tute  for  the  committee  amendment  as 
amended  by  the  Clark  amendment. 

The  VICE  PRESIDENT.  That  is  cor¬ 
rect. 

Mr.  CLARK  of  Missouri.  So  that  a 
vote  in  the  affirmative  on  the  Aiken 
amendment  will  be  a  vote  to  supplant 
the  action  on  the  Clark  amendment  just 
taken  by  the  Senate? 

The  VICE  PRESIDENT.  No  debate  is 
in  order.  The  clerk  will  proceed  with 
the  call  of  the  roll. 

The  legislative  clerk  resumed  and 
concluded  the  call  of  the  roll. 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Kentucky  [Mr.  Barkley],  the 
Senator  from  Louisiana  [Mr.  Ellender], 
and  the  Senator  from  Virginia  [Mr. 
Glass]  are  absent  from  the  Senate  be¬ 
cause  of  illness. 

The  junior  Senator  from  Kentucky 
[Mr.  Chandler]  is  absent,  having  been 
directed  by  the  chairman  of  the  Com¬ 
mittee  on  Military  Affairs  as  a  subcom¬ 
mittee  to  visit  the  hospital  ship  which 
recently  reached  New  York  from  Africa. 

The  Senator  from  Texas  [Mr.  Con- 
nally]  is  a  member  of  the  special  com¬ 
mittee  of  the  Senate  attending  a  meet¬ 
ing  of  the  Empire  Parliamentary  Asso¬ 
ciation  at  Ottawa,  Canada,  and  is  there¬ 
fore  necessarily  absent. 

The  Senator  from  Washington  [Mr. 
Wallgren]  is  absent  on  official  business 
for  the  Special  Committee  to  Investigate 
the  National  Defense  Program. 

The  Senator  from  North  Carolina  [Mr. 
Bailey]  and  the  Senator  from  Idaho 


6642  CONGRESSIONAL  RECORD— SENATE  June  26 


[Mr.  Clark]  are  detained  on  important 
,  public  business. 

v  The  Senator  from  Iowa  [Mr.  Gil¬ 
lette]  is  necessarily  absent. 

The  Senator  from  Georgia  [Mr. 
George]  and  the  Senator  from  New 
Mexico  [Mr.  Hatch]  are  detained  in 
Government  departments  on  matters 
pertaining  to  their  respective  States. 

I  am  advised  that  if  present  and  voting 
the  Senator  from  Idaho  [Mr.  Clark]  and 
the  Senator  from  Iowa  [Mr.  Gillette] 
would  vote  “yea.” 

The  Senator  from  Texas  [Mr.  Con- 
nally]  has  a  general  pair  with  the  Sena¬ 
tor  from  Vermont  [Mr.  Austin]. 

I  also  announce  that  the  Senator  from 
Kentucky  [Mr.  Chandler]  has  a  general 
pair  with  the  Senator  from  Pennsylvania 
[Mr.  Davis]. 

Mr.  McNARY.  The  Senator  from 
South  Dakota  [Mr.  Bushfield]  and  the 
Senator  from  California  [Mr.  Johnson] 
would  vote  “yea.” 

The  Senator  from  Vermont  [Mr.  Aus¬ 
tin]  has  a  general  pair  with  the  Senator 
from  Texas  [Mr.  ConnallyL 

The  Senator  from  Pennsylvania  [Mr. 
Davis]  has  a  general  pair  with  the 
Senator  from  Kentucky  [Mr.  Chandler]. 
The  Senator  from  Pennsylvania  is  absent 
because  of  illness.  If  present,  he  would 
vote  “yea.” 

The  Senator  from  California  [Mr. 
Johnson]  is  absent  because  of  illness. 

The  Senator  from  South  Dakota  [Mr. 
Bushfield]  is  absent  on  official  business 
as  a  member  of  the  Indian  Affairs  Com¬ 
mittee. 

The  Senator  from  Vermont  [Mr.  Aus¬ 
tin]  and  the  Senator  from  Ohio  [Mr. 
Burton]  are  absent  as  members  of  the 
special  committee  of  the  Senate  attend¬ 
ing  a  meeting  of  the  Canada  branch  of 
the  Empire  Parliamentary  Association  at 
Ottawa,  Canada. 

The  Senator  from  Wisconsin  [Mr. 
Wiley]  is  absent  on  official  business. 

The  Senator  from  Ohio  [Mr.  Taft]  and 
the  Senator  from  New  Jersey  [Mr.  Bar¬ 
bour]  are  unavoidably  absent. 

The  Senator  from  West  Virginia  [Mr. 
Revercomb]  is  unavoidably  detained  on 
departmental  business. 

The  result  was  announced — yeas  46, 


nays  29, 

as  follows: 

YEAS — 46 

Aiken 

Guffey 

Radcliffe 

Andrews 

Hayden 

Russell 

Ball 

Kill 

Scrugham 

Bankhead 

Holman 

Ships  tead 

Bilbo 

La  Follette 

Smith 

Bone 

Langer 

Thomas,  Idaho 

Brewster 

Lucas 

Thomas,  Utah 

Bridges 

McCarran 

Tobey 

Brooks 

McNary 

Truman 

Butler 

Maloney 

Tunnell 

Capper 

May  bank 

Vandenberg 

Caraway 

Mead 

Wagner 

Chavez 

Murdock 

White 

Downey 

Nye 

Willis 

Eastland 

Overton 

Green 

Pepper 

NAYS— 29 

Buck 

McClellan 

Robertson 

Byrd 

McFarland 

Stewart 

Clark,  Mo. 

McKellar 

Thomas,  Okla. 

Ferguson 

MUlikln 

Tydings 

Gerry 

Moore 

Van  Nuys 

Gurney 

Murray 

Walsh 

Hawkes 

O’Danlel 

Wheeler 

Johnson,  Colo.  O'Mahoney 

Wherry 

Kilgore 

Reed 

Wilson 

Lodge 

Reynolds 

Austin 

Bailey 

Barbour 

Barkley 

Burton 

Bushfield 

Chandler 


NOT  VOTING— 21 


Clark,  Idaho 

Connally 

Danaher 

Davis 

Ellender 

George 

Gillette 


Glass 

Hatch 

Johnson,  Calif. 

Revercomb 

Taft 

Wallgren 

Wiley 


So  Mr.  Aiken’s  amendment  in  the 
nature  of  a  substitute  for  the  committee 
amendment,  as  amended,  was  agreed  to. 

Mr.  O’MAHONEY.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  O’MAHONEY.  Would  it  be  in 
order  now  to  offer  a  substituute  for  the 
committee  amendment  as  amended? 

The  VICE  PRESIDENT.  It  would  not 
be. 

Mr.  O’MAHONEY.  In  that  case,  I 
offer  an  amendment  as  a  new  section  to 
the  bill. 

The  VICE  PRESIDENT.  The  first 
question  is  on  the  committee  amend¬ 
ment  as  amended.  When  that  has  been 
acted  upon,  the  Senator’s  amendment 
will  be  in  order. 

The  committee  amendment  as  amend¬ 
ed  was  agreed  to. 

Mr.  O’MAHONEY.  Mr.  President - 

The  VICE  PRESIDENT.  The  Senator 
from  Wyoming. 

Mr.  O’MAHONEY.  I  offer  the  amend¬ 
ment,  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  the 
bill  it  is  proposed  to  add  the  following 
new  section: 


The  first  sentence  of  section  2  (e)  of  the 
Emergency  Price  Control  Act  of  1942  is  hereby 
amended  by  inserting  before  the  period  at 
the  end  thereof  a  colon  and  the  following: 
"Provided  further,  That  the  authority  con¬ 
ferred  by  this  subsection  with  respect  to  the 
buying,  selling,  storage,  and  use  of  commodi¬ 
ties  and  the  making  of  subsidy  payments  to 
domestic  producers  thereof,  shall,  in  the  case 
of  any  commodity  used  for  food  purposes,  be 
exercised  only  by  or  under  the  direction  of 
the  War  Pood  Administrator  and  only  in  such 
manner  and  upon  such  terms  and  conditions 
as  he  determines  to  be  necessary  to  obtain 
the  maximum  necessary  production  of  food 
in  the  quantities  specified  by  the  President 
to  assure  an  adequate  supply  of  food  for  the 
armed  forces,  for  the  essential  civilian  needs, 
for  carrying  out  the  purposes  of  the  act  of 
March  11,  1941,  and  for  war  relief  purposes: 
Provided  further,  That  no  such  subsidy  pay¬ 
ments  shall  be  made  unless  the  average  price 
received  by  producers  in  the  market  place 
for  such  commodities  meets  the  require¬ 
ments  of  section  3  of  the  act  approved  Octo¬ 
ber  2,  1942  (Public  Law  729,  77th  Cong.)  : 
Provided  further,  That  the  amount  of  such 
subsidy  payments  shall  not  exceed  in  the  ag¬ 
gregate  the  amount  recommended  by  the 
President  and  approved  by  the  Congress: 
Provided  further,  That  nothing  herein  shall 
be  construed  to  prevent  the  payment  by  the 
Reconstruction  Finance  Corporation  or  any 
other  Government  agency  of  subsidies  which 
have  accrued  prior  to  the  date  of  enactment 
of  this  act.” 


Mr.  O’MAHONEY.  Mr.  President,  this 
amendment  was  thoroughly  explained 
yesterday,  and  I  do  not  desire  to  take 
the  time  of  the  Senate  today  to  repeat 
any  part  of  what  was  said  then.  The 
pending  measure,  in  its  present  form,  is 
in  such  shape  that  the  conferees  will 
have  quite  a  task  to  work  out  a  finally 


acceptable  bill,  and  I  hope  that  the 
amendment  will  be  agreed  to  so  that  it 
may  go  to  conference. 

Mr.  HILL.  Will  not  the  Senator  briefly 
summarize  his  amendment? 

Mr.  BANKHEAD.  I  think  it  would  be 
well  to  do  that,  because  some  Senators 
are  now  in  the  Chamber  who  were  not 
present  yesterday. 

Mr.  O’MAHONEY.  The  purpose  of  the 
amendment  is  to  transfer  from  the  Ad¬ 
ministrator  of  the  Office  of  Price  Admin¬ 
istration  to  the  War  Food*Administrator 
all  the  functions  which,  under  section 
2  (e)  of  the  Emergency  Price  Control  Act, 
were  vested  in  the  Administrator  of 
O.  P.  A.  so  far  as  food  is  concerned.  It 
is  therefore  the  first  and  only  recognition 
of  the  desirability  of  having  a  Food  Ad¬ 
ministrator  which  has  been  presented  to 
the  Senate  for  approval  in  the  considera¬ 
tion  of  the  pending  bill. 

The  amendment  authorizes  the  Presi¬ 
dent  to  make  recommendations  to  the 
War  Food  Administrator  with  respect  to 
the  maximum  amount  of  food  necessary 
to  carry  on  the  war  effort,  to  determine 
how  much  food  is  necessary  for  the 
armed  forces,  for  essential  civilian  needs, 
for  the  purposes  of  lend-lease,  and  for 
the  purposes  of  war  relief. 

Representatives  of  the  executive  arm 
of  the  Government,  in  the  Department  of 
Agriculture  and  elsewhere,  are  doing 
everything  in  their  power  to  outline  a 
program  for  furnishing  food  to  the  oc¬ 
cupied  nations  after  the  war  shall  have 
ended  and  when  such  nations  have  been 
recovered  from  the  Axis.  Programs  are 
developing  for  sending  food  to  our  allies. 
It  is  recognized,  for  example,  that  Russia 
is  in  as  great  need  of  food  as  of  guns. 
The  amendment  recognizes  that  impor¬ 
tant  aspect  of  our  war  effort. 

The  amendment  then  contains  a  pro¬ 
vision  prohibiting  the  use  of  any  sub¬ 
sidy  payments  for  food  “unless  the 
average  price  received  by  producers  in 
the  market  place  for  such  commodities 
meets  the  requirements”  set  forth  by 
Congress,  and  the  Executive,  when  the 
Executive  approved  it,  in  the  act  of  Oc¬ 
tober  2,  1942.  It  provides  for  recom¬ 
mendations  by  the  President  and  ap¬ 
proval  by  the  Congress,  so  that  it  pre¬ 
serves  the  power  of  Congress  to  approve 
all  such  payments. 

Finally,  it  contains  a  provision  that 
nothing  in  the  act  shall  be  construed  to 
prevent  the  payment,  by  the  Reconstruc¬ 
tion  Finance  Corporation  or  any  other 
Government  agency,  of  subsidies  which 
have  accrued  prior  to  the  date  of  the  ap¬ 
proval  of  the  act. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

Mr.  O'MAHONEY.  I  yield. 

Mr.  JOHNSON  of  Colorado.  I  notice 
that  the  Senator  uses  the  term  “War 
Food  Administrator.”  Has  this  office 
been  created  by  the  Congress  at  any 
time? 

Mr.  O’MAHONEY.  No;  it  was  created 
by  Executive  order. 

Mr.  JOHNSON  of  Colorado.  Could  it 
not  be  annulled  by  another  Executive 
order? 

Mr.  O’MAHONEY.  It  could  be,  of 
course,  but  this  would  be  a  statutory 
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recognition  which  I  think  would  have 
the  effect  of  preventing  such  annulment. 

Mr.  JOHNSON  of  Colorado.  I  think  I 
am  very  much  in  favor  of  the  Senator’s 
amendment,  but  I  am  a  little  disturbed 
by  the  situation  of  confusion  whieh 
might  develop.  As  I  recall,  in  the  basic 
law  creating  the  O.  P.  A.  we  set  up  a  dual 
food  control,  part  of  it  under  O.  P.  A.  and 
part  of  it  under  the  Department  of  Agri¬ 
culture.  Why  does  the  Senator  use  the 
War  Food  Administrator  instead  of  the 
Secretary  of  Agriculture? 

Mr.  O’MAHONEY.  Congress  yester¬ 
day  passed,  over  the  veto  of  the  Presi¬ 
dent,  the  Connally  bill.  That  bill  con¬ 
tained  the  only  statutory  recognition,  to 
date,  of  the  War  Labor  Board.  The  War 
Labor  Board,  like  the  War  Food  Ad¬ 
ministrator,  was  established  by  Executive 
order,  but  when  the  Connally  bill  became 
law,  as  it  did  yesterday,  recognizing  the 
War  Labor  Board,  in  my  opinion  it  fixed 
that  Board,  gave  it  a  legal  status  and 
'legal  authority,  and  it  could  not  there¬ 
after  be  done  away  with  by  mere  Execu¬ 
tive  order. 

With  respect  to  the  War  Food  Admin¬ 
istrator,  the  condition  is  exactly  the 
same.  I  misunderstood  the  Senator’s  in¬ 
quiry  when  he  first  stated  it.  I  thought 
he  was  referring  to  the  individual  hold¬ 
ing  the  position,  but  I  feel  that  if  the 
amendment  shall  be  agreed  to,  it  will  be 
a  statutory  recognition  of  the  office 
which  cannot  be  changed  except  by 
statutory  enactment. 

Mr.  JOHNSON  of  Colorado.  If  the 
Senator  will  yield  further,  I  think  a  very 
bad  practice  was  established  in  the  Con- 
nally-Smith  bill,  so-called.  In  my  opin¬ 
ion,  Congress  is  making  a  very  great 
mistake  in  recognizing  agencies  set  up 
by  Executive  order  instead  of  creating 
them  by  legislative  enactment,  and  I  do 
not  see  why  it  is  necessary  in  this  case 
to  refer  to  the  War  Food  Administrator 
when  we  might  just  as  well  refer  to  the 
Secretary  of  Agriculture. 

Mr.  O’MAHONEY.  My  reason  for  do¬ 
ing  so  was  to  bring  about  coordination 
of  the  steps  which  have  already  been 
taken  by  the  Executive  with  the  step  I 
am  urging  the  Congress  to  take.  I  think 
the  Senator’s  doubt  can  be  settled,  and 
I  modify  my  amendment  by  adding  in 
line  2,  page  2,  after  the  word  “Admin¬ 
istrator,”  the  words  “hereby  created”,  so 
that  it  will  read,  “exercised  only  by  or 
under  the  direction  of  the  War  Food 
Administrator,  hereby  created.” 

Mr.  HILL.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr.  Mur¬ 
dock  in  the  chair).  Does  the  Senator 
from  Wyoming  yield  to  the  Senator  from 
Alabama? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  HILL.  The  Senator’s  amendment 
as  printed  was  an  amendment  of  sec¬ 
tion  2  (e)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942.  Since  the  amendment 
was  offered,  and  since  it  has  been 
printed,  the  Senate  has  agreed  to  the 
Aiken  amendment.  I  should  like  to  have 
the  Senator  summarize  for  the  Senate 
what  will  be  the  effect  of  his  amendment 
if  agreed  to  now,  in  view  of  the  action 
of  the  Senate  in  adopting  the  Aiken 
amendment.  I  should  like  to  have  him 


relate  his  amendment  to  the  Aiken 
amendment,  if  he  will. 

Mr.  O’MAHONEY.  Mr.  President, 
this  introduces  a  complication  which  in 
my  opinion  can  only  be  settled  by  the 
conferees.  The  amendment  gives  the 
conferees  the  opportunity  to  work  out  a 
constructive  bill.  It  does  not  modify 
the  Aiken  amendment,  because  it  is  not 
offered  as  a  substitute  for  the  Aiken 
amendment. 

Mr.  HILL.  The  Senator  feels  that  it 
would  leave  the  door  open  for  the  con- 
ferees? 

Mr.  O’MAHONEY.  I  definitely  feel  it 
would. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Wyoming 
[Mr.  O’Mahoney]  as  modified.  [Put¬ 
ting  the  question.]  The  Chair  is  in 
doubt. 

On  a  division,  the  amendment  as  mod¬ 
ified  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment. 

Mr.  PEPPER.  Mr.  President,  I  merely 
wish  to  say  that  the  conferees  will  now 
have  considerable  latitude  when  they 
confer  on  the  provisions  of  the  bill,  and 
I  think  it  is  only  fair  to  the  country  and 
to  the  executive  departments  of  the  Gov¬ 
ernment  that  the  Congress  unequivocally 
declare  its  attitude  on  the  question  of 
subsidies.  If  the  Congress  is  not  in 
favor  of  subsidies,  if  some  effective  plan 
of  subsidies  is  not  to  be  worked  out,  let 
us  say  so,  and  abandon  the  idea,  and 
then  put  it  right  in  the  lap  of  the  admin¬ 
istrative  agencies  to  do  the  things  that 
Congress  has  required  by  its  action. 

If  Congress  wishes  to  take  the  respon¬ 
sibility  for  disturbing  the  whole  present 
equilibrium  in  wages  and  prices,  Con¬ 
gress  has  that  right.  Congress  has  that 
power;  but  let  Congress  take  the  respon¬ 
sibility  before  the  country  for  doing  it. 

If  I  were  in  former  Senator  Prentiss 
Brown’s  place,  I  would  consider  the  vote 
which  the  Senate  has  already  cast  as  a 
vote  against  subsidies.  He  has  already 
had  the  vote  of  the  House.  If  I  were  in 
his  place,  I  would  not  employ  any  sub¬ 
sidies,  but  I  would  follow  along  with  the 
inevitable  consequences  of  the  policy  the 
Congress  has  declared,  let  the  conse¬ 
quences  be  what  they  may. 

Mr.  President,  I  am  not  saying  which 
is  the  wiser  course.  I  am  saying  only 
that  the  Congress  seems  to  have  spoken 
on  the  subject,  and  the  administrative 
agencies  of  the  Government  might  as 
well  recognize  that  that  is  the  will  of 
the  Congress  and  of  the  country.  If 
I  were  in  their  place  I  would  not  dally 
with  the  hope  that  there  is  going  to  be 
any  other  authority  or  funds  conferred 
upon  them  to  alter  the  course  which 
they  will  have  to  follow  in  consequence 
of  the  congressional  action. 

I  think  that  in  view  of  the  action  of 
the  House  and  the  vote  of  the  Senate, 
there  is  no  use  for  us  to  entertain  any 
delusion  about  this  matter,  in  the  hope 
that  the  conferees  will  be  able  to  work 
out  anything  which  will  preserve  the 
subsidy  principle.  The  sooner  we  get 
down  to  bedrock  in  this  matter  and 
decide  what  we  really  want  to  do,  the 


sooner  will  we  make  some  substantial 
progress  in  the  solution  of  the  situation 
which  is  now  confronting  the  country, 
because  it  is  my  personal  belief  that  the 
whole  thing  is  about  to  crack  up.  The 
sooner  we  discover  whether  it  is  or  not 
the  sooner  we  will  find  it  possible  to 
make  some  substantial  progress  toward 
the  winning  of  the  war. 

Mr.  SHIPSTEAD.  Mr.  President,  dur¬ 
ing  the  discussion  of  the  bill,  much  has 
been  said  about  inflation.  I  want  the 
Record  to  show  that  I  do  not  think  the 
bill  contains  any  remedy  for  inflation. 
I  shall  vote  for  it  because  in  the  admin¬ 
istration  of  the  law  as  affecting  the  price 
of  food,  an  evil  has  arisen  which,  I  think, 
requires  a  remedy.  I  also  desire  to  state 
that  there  has  been  much  fluctuation  in 
administration  to  add  to  the  general  con¬ 
fusion,  which  is  bad  for  the  whole  psy¬ 
chology  of  the  country,  the  morale  of 
the  country,  and  also  for  the  war  effort. 

Mr.  President,  the  cost  of  living  must 
be  hitched  to  the  price  paid  to  the  origi¬ 
nal  producer  of  the  raw  material.  The 
price  paid  to  the  producer  of  the  raw 
material  must  be  sufficiently  high  to 
insure  production.  When  we  get  it  high 
enough  to  insure  production,  then  we 
can  fix  the  cost  of  living  on  that  basis. 
Had  we  followed  that  course  it  is  my 
opinion  that  we  would  have  avoided  all 
the  confusion  and  change  which  have 
brought  about  a  situation  which  inspired 
a  letter  to  me  from  a  farmer  in  Minne¬ 
sota  in  which  he  said  “There  is  so  much 
bum  thinking  in  Washington  that  we  do 
not  know  where  we  are  going  to  land.” 
He  further  said,  “Things  are  out  of  joint, 
and  we  do  not  seem  to  be  able  to  get 
them  back  in  joint.”  He  also  said, 
“There  is  too  much  back  and  forth,  and 
forth  and  back,  and  so  we  go  from 
nothing  to  nothing.” 

Mr.  President,  it  is  my  opinion  that  if 
the  bill  which  was  passed  by  the  Con¬ 
gress  at  the  request  of  the  President  on 
last  Labor  Day  had  not  been  vetoed,  we 
would  have  had  something  to  which  we 
could  anchor  with  some  definiteness  the 
price  of  farm  products.  And  if  we  could 
anchor  the  price  of  farm  products  we 
could  have  a  basis  upon  which  to  calcu¬ 
late  the  cost  of  living  with  equity  all 
down  the  line. 

Mr.  President,  this  is  not  a  complete 
statement  of  my  position.  At  a  more 
appropriate  time  I  shall  expect  to  ad¬ 
dress  the  Senate  somewhat  in  extenso  on 
the  subject.  But  I  do  not  want  the  bill 
to  be  passed  without  making  my  position 
clear  that  the  problem  of  inflation  has 
still  not  been  met,  and  it  is  not  going  to 
be  met  by  the  passage  of  this  bill.  As  I 
previously  said,  I  shall  vote  for  it,  in 
order  to  deal  with  an  evil  which  has 
arisen  by  the  assumption  on  the  part  of 
the  executive  departments  that  they 
have  authority  to  do  things  which  has 
not  been  granted  to  them  by  Congress, 
and  the  passage  of  this  measure  will 
compel  them  to  come  back  to  Congress 
for  permission  to  do  what  they  think 
they  ought  to  do. 

Mr.  BANKHEAD.  Mr.  President,  I  as¬ 
sume  the  amendments  to  the  bill  have 
all  been  disposed  of.  I  now  move  that 
the  Senate  proceed  to  the  consideration 
of  House  bill  2869. 
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The  PRESIDING  OFFICER.  The  title 
of  the  House  bill  will  be  read  for  the  in¬ 
formation  of  the  Senate. 

The  Chief  Clerk.  A  bill  (H.  R. 
2869)  to  continue  Commodity  Credit  Cor¬ 
poration  as  an  agency  of  the  United 
States,  increase  its  borrowing  power,  re¬ 
vise  the  basis  of  the  annual  appraisal  of 
its  assets,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Alabama. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
the  bill  (H.  R.  2869)  to  continue  Com¬ 
modity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  borrow¬ 
ing  power,  revise  the  basis  of  the  annual 
appraisal  of  its  assets,  and  for  other 
purposes. 

Mr.  BANKHEAD.  I  now  move  to 
amend  the  bill  by  striking  out  all  after 
the  enacting  clause,  and  substituting  in 
lieu  thereof  the  text  of  the  Senate  bill, 
as  amended. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Alabama. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engrossment  of  the 
amendment  and  the  third  reading  of  the 
bill. 


agencies,  for  the  fiscal  year  ending  June 
30,  1944,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee 
on  Appropriations  with  amendments. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER  (Mr. 
Johnson  of  Colorado  in  the  chair) .  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Andrews 

Ball 

Bankhead 

Bilbo 

Bone 

Brewster 

Bridges 

Brooks 

Buck 

Butler 

Byrd 

Capper 

Caraway 

Chavez 

Clark,  Mo. 

Downey 

Eastland 

Ferguson 

George 

Gerry 

Green 

Guffey 

Gurney 

Hatch 

Hawkes 


Hayden 

Hill 

Holman 

Johnson,  Colo. 

Kilgore 

La  Follette 

Langer 

Lodge 

Lucas 

McCarran 

McClellan 

McFarland 

McKellar 

McNary 

Maloney 

Maybank 

Mead 

Millikin 

Moore 

Murdock 

Murray 

Nye 

O’Daniel 

O'Mahoney 

Overton 

Pepper 


Radcliffe 

Reed 

Revercomb 

Reynolds 

Robertson 

Russell 

Scrugham 

Shipstead 

Smith 

Stewart 

Thomas,  Idaho 

Thomas,  Okla. 

Thomas,  Utah 

Tobey 

Truman 

Tunnell 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

Wherry 

White 

Willis 

Wilson 


The  PRESIDING  OFFICER.  Seventy - 


The  amendment  was  ordered  to  be  en¬ 
grossed  and  the  bill  to  be  read  a  third 
time. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  third  reading  and 
passage  of  the  bill. 

The  bill  (H.  R.  2869)  was  read  the  third 
time  and  passed. 

The  PRESIDING  OFFICER  (Mr.  Kil¬ 
gore  in  the  chair) .  Without  objection, 
Senate  bill  1108  will  be  Indefinitely  post¬ 
poned. 

Mr.  BANKHEAD.  I  move  that  the 
Senate  insist  upon  its  amendment,  re¬ 
quest  a  conference  with  the  House  there¬ 
on,  and  that  the  Chair  appoint  the  con¬ 
ferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  Wagner, 
Mr.  Bankhead,  Mr.  Maloney,  Mr.  Tobey, 
and  Mr.  Taft  conferees  on  the  part  of 
the  Senate. 

Mr.  HILL  subsequently  said:  Mr.  Pres¬ 
ident,  I  ask  unanimous  consent  that 
House  bill  i2869,  the  one  which  was  just 
passed,  to  continue  the  Commodity  Credit 
Corporation,  be  printed  with  the  Senate 
amendment,  so  that  we  may  have  the  bill 
showing  the  amendment  as  the  Senate 
passed  it  a  short  time  ago. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

APPROPRIATIONS  FOR  THE  LABOR  DE¬ 
PARTMENT  AND  FEDERAL  SECURITY 

AGENCY 

Mr.  McCARRAN.  Mr.  President,  I 
move  that  the  Senate  proceed  to  the  con¬ 
sideration  of  House  bill  2935  making  ap¬ 
propriations  for  the-'Department  of  La¬ 
bor,  the  Federal  Security  Agency,  and  re¬ 
lated  independent  agencies. 

The  motion  was  agreed  to;  and  the 
Senate  ^proceeded  to  consider  the  bill 
(H.  R.  2935)  making  appropriations  for 
the  Department  of  Labor,  the  Federal  Se- 
ptirity  Agency,  and  related  independent 


eight  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  McCARRAN.  Mr.  President,  I  ask 
unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with, 
that  it  be  read  for  amendment,  and  that 
the  committee  amendments  be  first  con¬ 
sidered. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  McCARRAN.  Mr.  President,  a 
brief  explanation  as  set  forth  in  the  re¬ 
port  may  assist  in  the  consideration  of 
the  bill.  The  bill  makes  appropriations 
for  the  Labor  Department  of  the  Gov¬ 
ernment  and  for  Federal  security  agen¬ 
cies  for  the  fiscal  year  1943-44.  The 
amount  of  the  bill  as  it  passed  the  House 
was  $1,086,059,499.  The  amount  of  the 
increase  by  the  Senate  committee  is  $52,- 
963,311.  The  amount  of  the  bill  as  re¬ 
ported  to  the  Senate  and  now  before  the 
Senate  is  $1,139,022,810. 

The  amount  of  the  appropriation  for 
the  current  year,  that  is,  the  amount  of 
the  appropriation  madb  in  1942  for  the 
current  year  1942-43,  was  $1,200,656,023. 

The  amount  of  the  regular  and  sup¬ 
plemental  estimates  for  1944,  that  is,  the 
amount  coming  from  the  Bureau  of  the 
Budget,  was  $1,249,031,110.  The  bill  as 
reported  to  the  Senate  is  under  the  esti¬ 
mates  for  1944  in  the  amount  of  $110,- 
008,300,  and  is  under  the  appropriation 
for  1943,  that  is  to  say,  it  is  less  than  the 
appropriation  on  which  those  agencies 
are  now  working,  in  the  sum  of  $61,- 
633,213. 

Mr.  President,  I  now  ask  unanimous 
consent  that  the  consideration  of  the  bill 
be  proceeded  with. 

The  PRESIDING  OFFICER.  The 
clerk  will  proceed  to  state  the  amend¬ 
ments  reported  by  the  committee. 

The  first  amendment  of  the  Commit¬ 
tee  on  Appropriations  was,  under  the 
heading  “Title  I — Department  of  La¬ 


bor — Office  of  the  Secretary”,  at  the  top 
of  page  4,  to  insert: 

Salaries  and  expenses,  Working  Conditions 
Service,  Division  of  Labor  Standards  (na¬ 
tional  defense)  :  For  salaries  and  expenses 
necessary  to  provide  for  the  extension  of 
advisory  service  to  labor  and  management  in 
national  defense  industries  in  connection 
with  the  promotion  of  health,  safety,  em¬ 
ployment  stabilization,  proper  working  con¬ 
ditions,  and  amicable  industrial  relations, 
including  items  otherwise  properly  charge¬ 
able  to  the  appropriations  under  the  Depart¬ 
ment  of  Labor  for  contingent  expenses,  trav¬ 
eling  expenses,  and  printing  and  binding; 
and  reimbursement  to  employees  at  not  to 
exceed  3  cents  per  mile  for  expenses  of  offi¬ 
cial  travel  performed  in  privately  owned  au¬ 
tomobiles  within  the  limits  of  their  official 
stations,  $700,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Children’s  Bureau”,  on  page 
7,  line  24,  after  the  word  “Act”,  to  strike 
out  “$200,000”,  and  insert  “$253,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Maternal  and  Child  Wel¬ 
fare”,  on  page  8,  line  9,  after  the  word 
“periodicals”,  to  strike  out  “$350,000” 
and  insert  “$378,000”;  and  in  the  same 
line,  after  the  item  just  above  stated,  to 
strike  out  the  colon  and  the  following: 
“ Provided ,  That  no  part  of  any  appro¬ 
priation  contained  in  this  title  shall  be 
used  to  promulgate  or  carry  out  any  in¬ 
struction,  order,  or  regulation  relating 
to  the  care  of  obstetrical  cases  which 
discriminates  between  persons  licensed 
under  State  law  to  practice  obstetrics.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9, 
line  22,  after  the  name  “Children’s  Bu¬ 
reau”,  to  strike  out  “$4,000,000”,  and  in¬ 
sert  “$4,800,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  “Title  II — Federal  Security 
Agency — Food  and  Drug  Administra¬ 
tion”,  on  page  16,  line  5,  after  the  word 
“periodicals”,  to  strike  out  “$2,200,000” 
and  insert  “$2,323,580.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16, 
line  25,  after  the  name  “District  of 
Columbia”,  to  strike  out  “$90,000”  and 
insert  “$94,400.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Howard  University”,  on  page 
18,  line  25,  after  the  word  “funds”, 
to  strike  out  “$591,240”  and  insert 
“$597,840.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Office  of  Education”,  on  page 
20,  line  21,  after  the  word  “students”,  to 
strike  out  “whose  technical  or  profes¬ 
sional  education  can  be  completed  in  1 
year”  and  insert  “who  received  loans  dur¬ 
ing  the  fiscal  year  1943.” 

The  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  I  find  I 
have  some  difficulty  in  keeping  up  with 
the  alacrity  of  the  very  able  clerk  of  the 
Senate.  On  page  20,  in  line  21,  as  I 
understand,  certain  of  the  language  has 
been  deleted  and  new  language  has  been 
inserted.  I  could  not  understand  in  a 
moment  the  reason  therefor. 
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IN'  THE  SENATE  OF  THE  UNITED  STATES 

June  .26  (legislative  clay,  May  24),  1943 
Ordered  to  be  printed  with  the  amendment  of  the  Senate 


AN  ACT 


To  continue  Commodity  Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing  power,  revise  the  basis 
of  the  annual  appraisal  of  its  assets,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  R epresenta- 

2  fives  of  the  United  States  of  America  in  Congress  assembled , 

3  That  section  4  of  the  Act  approved  Mareh  8y  4038  8taU 

4  407hy  as  amended,-  is  hereby  amended  by  deleting  from  the 

5  first  sentence  thereof  the  term  “31st  of  jdareh-  where  that 

6  term  first  appears  therein  and  substituting  in  lien  thereof  the 

7  term  -30th  of  J-une^  and  by  deleting  from  the  second  sen- 

8  tenee  thereof  mm  the  basis  of  the  eosty  including  not  more 

9  than  one  year  of  carrying  charges^  of  such  assets  to  the 
10  Corpora tiony  or  the  average  market  prices  of  soeh  assets  for 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


2 


a  period  el  twelve 


ending  wdth  March  -31-  el  each 


on 


year,  whichever  is  less-,  and  insert  leg  in  lien 
the  basis  el  the  eest7  er  insofar  as  practicable,  the  average 


market  price  el  sneh  assets  dining  the  hist  month  el  the 
fiscal  year  covered  hy  the  appraisad  whichever  is  the  lower-. 
Only  ene  appraisal  el  the  assets  and  liabilities  el  the  Corpo¬ 
ration  shall  he  made  daring  the  calendar  wear  44443  which 
shah  he  en  the  basis  established  bv  this  amendment. 

t/ 

8e6t  2t  Section  4  el  the  Act  approved  March  87  4938 

I  Ss  f  \ \  4  1  \  o  ci  o  lit  /  \i  >  /I  nA_  in  ll  PVoltTT  O  .r~n  Aitrl  A/l  rl  nl  efi  ~n  Df* 
y  *4  4  U  l/il  l  •  1UO  J  y  clu  chill  v"l  Lviv  l.ly  In  1 1  vl  It;  \  cl  j  1  111  I  *  lv  U  IJ  \  111  14  1111^ 

the  term  ‘ 4 $ 27O5O7OO97OOO11  and  inserting  in  hen  thereof'  the 

term  dThbOrOOO^OO^ 

Se0.  3t  4he  first  sentence  el  soetien  -7  el  the  Ant  ap¬ 
proved  January  347  4935  (dhibiioy  xVumbcred  47  Seventy 
leurth  Gengress-t  49  Statr  4)-7  is  amended  by  striding  ent 
-June  30j  444444-  and  inserting  in  hen  thereof  “Jane  3O7 
1 945-. 


See.  4t  4he  4-edorai  Reserve  banks  are  hereby  author¬ 
ized  to  aet  as  depositaries,  custodians,  and  fiseal  agents  ler 
the  Commodity  Credit  Corporation. 

Sec.  m  Subsection  24  -{gf  el  the  -hederai  Reserve  Aepr 
as  amended  -(42  44  Sr  4b  375a)  7  is  hereby  amended  by  add¬ 
ing  at  the  end  thereof  the  following':  --444;  subsection  shall 
net  apply  to  leans  which  the  Commodity  Credit 
has  agreed  to  tahe  ever  er 
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Hr  4n  order  to 


f h o  n i n y  / vl  flin  l—li 

TTTT7  ltTTTtXo  t+r  ITT  V  T~*\ 


Gredb 


or  any  other 


1k4h<*  used  tor  the  no 


agency  from 
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payments,  other  thee  those  winch  hove  seemed  prior  to  the 
effective  dote  hereof-,  including  the 
mode  tor  the  production  ood  processing  ot 
tor  the  erop  season  tor  the  year  Hbbh  shod  he  mode  either 
directly  or  indirectly  hy  the  Government  or  any 
thereof,  including  any  Govern  ment-o-wncd  or 

turer;  or  to  ooy  other  person  engaged  hr  the 
marketings  distribution,-  or  handling  ot  ony  agricultural  eom- 
moditvr  including  milk  ood  hvestoeh  ood  the  products  thereof, 
or  commodities  processed  io  whole  or  hr  substantial  port  front 
agricultural  eoororodities  either  -f4-f  fbr  ooy  reduction  or 
roll  back  of  maximum  prices  or  support  prices  that  hove  been 
or  oroy  hereafter  he  ordered^  or  -ffff  os  o  substitute  for  or 
io  hen  ot  increasing  maximum  prices  or  support  prices 
already  or  hereafter  estohhshedr  or  -fff)-  to  main  tain  ooy 
maximum  price  already  or  hereafter  established,  from  any 
foods  heretofore  or  hereafter  appropriated  tm  borrowed  under 
Congressional  outhormotioo  byT  or  in  custody  or  control  of 
ooy  govern  mental  agency,  including  ooy  Government-owned 

»i  ti/\»  i  1 1 1  >  1/ f|  \  a  (  ^ t nt fei 
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nng  in  ike  foregoing  pro- 


suck  purposes  Provided,  4bat 
visions  skab  ke  construed  to  prevent  tke  selling  to  wheat  tor 
feeding  purposes,  k  sold  to  net  less  than  tke  purity  price  to 
eem  ner  to  prevent  seek  adjustments  in  tke  maximum  or 


support  prieos  on  competitive  demestie  vegetable  eks  and 
fats  and  ed  seed  as  may  ke  necessary-  to  bring  about  or  to 
maintain  adequate  production  tor  tke  war  effort ;  nor  shall 
any  maximum  price  tor  any  seek  commodity  be 

ai»  m^nitanwi/l  f  /  v  y  ainT  ei  i  t 
U1  11  let  Ill  l  cl  111  v  1.1.  itjr  ctTry  uttoi 

%j 

milk  and  kvestock  and  tke  preduets  thereto,  or 
processed  in  whole  or  in  substantial  part  from 
commodities-,  below  a  price  which  will  reflect  to  tke  producers 

1  1 1  /xiVACyf  yn  i  IV  O  1*17  t  A  ivl  >y  Q  C\  1  >1*1  Q  A  1  W  >  1  CW  W  lly  Oil  T>TW~\vf  vyiMAA 

eiiv/iutTTj  ITT  L 11 U  lllcll  ilv.  l'  T/Ittev  tt  11 1  11  v  !J  v.  lv  S'  l  llvJ  utTt/T/UiT  I  / 1  lU 

therefor  nor  a  price  below  tke  kigker  to  tke  maximum  prices 
provided  in  section  b  to  Eukke  Law  Aumhcrod  4b9j  approved 
October  to  494A 

rtofy  -h  Suck  increases  skak  ke  made  m  maximum 
prices  estakksked  under  tke  Emergency  Eriee  Oontrol  Act 
to  1912,  approved  January  bOj  494b  -fEublic  Law  Aumkered 
42L  Seventh-seventh  Oongress)-  and  an  Act  to  amend  tke 
Emergence  Fricc  Oontrol  Act  to  4912  to  aid  in  preventing 
inflation  and  tor  other  purposes,  approved  October  to  4942 

£f4V  o  Vi  v  »i  QTimtl  t 1  it )  hi  l  o  li /I  fevv  1  fmo  t>va  a  a  c<  t-.  a  A 
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or  manufactured  in  whole  or  substantial  part  from  any  agri- 
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cultural  commodity?  including  milk  and  livestock  and  the 
products  thereof?  as  Ike  Wee  Rood  Administrator  determines 
ere  necessary  to  secure  an  adequate  production  of  seek 
eommoditv  for  war 


Seer  8k  kktt 


skak  ke  made  to  tke  Gom 


modity  Gredk  Corporation  for  s 
tainedr  operating  costs  ineurredT  or  commodities 


*s  sus- 

or 


to  or  on  kekak  of  tke  kcnd-kease 
tke  Army  or  Ravy,  tke  Eomol  of  Economic  Warfare?  tke 
Reconst  ruction  kina  nee  Corporation?  or  any  other  Govern¬ 
ment  agency?  from  the  appropriate  funds  of  these  agencies. 
That  section  1  of  the  Act  approved  March  8,  1938  (52  Stat. 


107),  as  amended,  is  hereby  amended  by  deleting  from  the 
first  sentence  thereof  the  term  “31st  of  March"  where  that 
term  first  appears  therein  and  substituting  in  lieu  thereof  the 
term  “30th  of  June’,  and  by  deleting  from  the  second 
sentence  thereof  “on  the  basis  of  the  cost,  including  not  more 
than  one  year  of  carrying  charges,  of  such  assets  to  the 
Corporation,  or  the  average  market  prices  of  such  assets  for 
ci  period,  of  twelve  months  ending  with  March  31  of  each  year, 
whichever  is  less,”  and  inserting  in  lieu  thereof  “on  the  basis 
of  the  cost,  or  insofar  as  practicable,  the  average  market  price 
of  such  assets  during  the,  last  month  of  the  fiscal  year  covered 
by  the  appraisal,  whichever  is  the  lower."  Only  one  appraisal 


of  the  assets  and  liabilities  of  the  Commodity  Credit  Corpo- 
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ration  shall  he  made  during  the  calendar  year  1043  which 
shall  he  on  the  basis  established  by  this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8,  1038 
(32  St  at.  108),  as  amended,  is  hereby  amended,  by  deleting 
the  term,  u$2, 650, 000, 000''  and  inserting  in  lieu  thereof  the 
term  “$ 3,650,000,000 ”. 

Sec.  3.  Section  7  of  the  Act  approved  January  31,  1035 
(40  Stat.  4),  as  amended,  is  hereby  amended  by  changing 
the  designation  thereof  to  section  7  (a)  and  by  deleting  from 
the  first  sentence  thereof  the  term  “ June  30.  1043 ”  and  by 
inserting  in  lieu  thereof  “June  30,  1045”;  and  is  further 
hereby  amended  by  striking  out  the  period  at  the  end  of  the 
section  and  inserting  in  lieu  thereof  a  comma  and  the  follow¬ 
ing:  “ without  regard  to  provisions  of  any  other  existing  law 
relating  to  public  funds:  Provided,  however,  That  the  Cor¬ 
poration  shall  at  all  times  maintain  complete  and  accurate 
books  of  account  and  shall  determine  the  procedures  to  be 
followed  in  the  transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  begin¬ 
ning  with  the  period  from  July  1,  1943,  shall  be  audited  by 
the  General  Accounting  Office  in  accordance  with  the  princi¬ 
ples  applicable  to  commercial  corporate  transactions  and  under 
such  rules  and  regulations  as  may  be  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Provided,  That  the 
Corporation  shall  continue  to  have,  the  authority  to  make 
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final  and  conclusive  settlement  and,  adjustment  of  any  claims 
by  or  against  the  ( 1  or  poration  or  the  accounts  of  its  fiscal 
officers:  Provided  further,  That  a  report  of  such  audit  shall 
be  made  to  the  Congress,  together  with  such  recommenda¬ 
tions  as  the  Com pt roller  General  may  deem  advisable ,  and 
that  each  such  report  shall  cover  a  period  of  one  fiscal  year 
and,  shed!  not  be  made  until  the  Corporation  and  the  Secretary 
of  Agriculture  shall  have  had  a  reasonable  opportunity,  not  to 
exceed  ninety  days,  to  examine  the  report,  point  out  error's 
therein,  explain  or  answer  the  same,  and  file  a  statement 
which  shall  be  submitted  by  the  Comptroller  General  with 
his  report :  Provided  further,  That  a  copy  of  each  such  report 
shall  be  furnished  the  Secretary  of  the  Treasury  and  that  the 
findings  contained  therein  shall  be  considered  by  the  Secre¬ 
tary  in  appraising  the  assets  and  liabilities  and,  determining 
the  net,  worth  of  the  Corporation  under  sections  1  and  2  of  the 
Act  of  March  8,  1938  (52  Stat.  107),  as  amended:  Pro¬ 
vided,  however,  That  nothing  in  this  section  shall  be  con¬ 
strued  as  modifying  legislation  authorizing  the  use  of  funds 
of  the  Corporation  for  administrative  expenses  and  requiring 
accou ntability  therefor. 

“(c)  The  expenses  of  the  audit  as  provided  in  this  section 
may  be  paid  up  to  and  including  June  30, 1945,  from  moneys 
advanced,  therefor  by  the  Corporation,  or  from  any  appro¬ 
priation  or  appropriations  for  the,  General  Accounting  Office , 
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and  appropriations  so  used  shall  he  reimbursed  promptly  by 
the  Corporation  as  billed  by  the  Comptroller  General:  Pro¬ 
vided,  That  any  such  advances  or  reimbursements  shalT  be 
considered  as  non  administrative  expenses  of  the  Corporation. 
For  the  purpose  of  such  audit  the  representatives  of  the  Gen¬ 
eral  Accounting  Office  shall  have  access  to  all  papers,  books, 
files,  accounts,  financial  records,  warehouses,  and  all  other 
things,  property  and,  places  belonging  to  or  under  the  control 
of  or  used  or  employed  by  the  Corporation  and  shall  be 
afforded  full  facilities  for  verifying  transactions  with  and 
balances  in  depositaries  and  with  fiscal  agents:  Provided  fur¬ 
ther,  That  the  certified  financial  reports  and  schedules  of  the 
fiscal  agents  of  the  Corporation  based  on  commercial  audits 
in  the  usual  course  of  business  may  be  accepted  by  the 
General  Accounting  Office  in  its  audit  of  the  financial  trans¬ 
actions  of  the  Corporation  as  final  and  not  subject  to  further 
audit  verification. 

“ (d)  Any  examination  of  the  corporate  records  shall 
be  made  at  the  place  or  places  where  such  records  are  nor¬ 
mally  kept  in  the  transaction  of  the  corporate  business,  and 
the  Corporation  shall  retain  custody  of  contracts,  vouchers, 
schedules,  or  other  financial  or  accounting  documents, 
either  original  or  duplicate,  relating  to  its  nonadministrative 
transactions 

Sec.  4.  The  Federal  Reserve  banks  are  hereby  author- 
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ized  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  Commodity  Credit  Corporation. 

Sec.  5.  No  maximum  price  shall  he  established  or  main¬ 
tained  for  any  agricultural  commodity  or  commodity  proc¬ 
essed  or  manufactured  in  whole  or  substantial  part  from  any 
agricultural  commodity,  including  milk  and  its  products  and 
livestock,  under  authority  of  the  Emergency  Price  Control 
Act  of  1942  as  amended  by  Public  Law  Numbered  729, 
approved  October  2,  1942,  below  a  price  which  will  reflect 
to  the  producers  thereof  in  the  market  place,  the  higher  of, 
the  maximum  prices  provided  in  section  3  of  Public  Law 
Numbered  729,  approved  October  2,  1942,  or  the  support 
price  therefor  as  heretofore  or  hereafter  announced  by  the 

.  .  .  .  •  r ii 

Secretary  of  Agriculture  or  the  War  Food  Administrator  and 
which  maximum  price  shall  conform  in  all  other  respects  to 

.  -  -  «  »  C'  «  • 

the  provisions  of  section  3  of  such  Act,  as  amended;  nor 
shall  any  subsidy  or  other  payments,  other  than  those  which 
have  accrued  prior  to  the  effective  date  hereof,  be  made  either 
directly  or  indirectly  by  the  Government  or  any  agency 
thereof,  including  any  Government-owned  or  controlled  corpo¬ 
ration,  to  a  producer,  processor,  manufacturer,  or  any  other 
person  engaged  in  the  production,  marketing,  distribution,  or 
handling  of  any  such  commodity  either  (1)  for  any  reduction 
or  roll-back  of  maximum  prices  so  established  as  may  have 
been  or  may  hereafter  be  ordered,  or  (2)  as  a  substitute  for 
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or  in  lieu  of  increasing  maximum  price*  already  or  hereafter 
established,  or  (3)  to  maintain  any  maximum  price  already 
or  hereafter  established,  from  any  funds  heretofore  or  here¬ 
after  appropriated  to,  borrowed  under  congressional  authori¬ 
zation  by,  or  in  the  custody  or  control  of  any  governmental 
agency,  including  any  Government-owned  or  controlled  cor¬ 
poration,  unless  the  Congress  shall  have  specifically  author¬ 
ized  the  use  of  such  funds  for  such  purpose,  except  that  the 
foregoing  prohibition  shall  not  apply  until  the  end  of  the 
current  crop  season  to  any  such  commodity,  other  than  milk 
and  livestock  and'  the  products  thereof,  with  respect  to  which 
the  Government  or  any  agency  thereof  was  committed  to 
the  payment  of  such  subsidies  or  other  payments  on  June  15, 
1943,  or  to  Government-owned  wheat  soM  for  feeding  pur¬ 
poses  only  if  sold  at  not  less  than  the  parity  price  of  corn, 
or  to  prevent  such  adjustments  in  the  price  supports  and 
price  ceilings  on  competitive  domestic  vegetable  oils  and, 
fats  as  may  be  required,  to  bring  about  or  to  maintain  the 
necessary  relationship  in  the  prices  of  such  products  that  is 
required  to  assure  adequate  production  for  the  war  effort: 
Provided,  That  nothing  contained  in  this  section  shall  be 
construed  to  prevent  the  payment  of  all  or  any  part  of  the 
purchase  price  or  adjusted  purchase  price  heretofore  or  here¬ 
after  paid  or  to  be  paid  for  such  commodities  sold  to  any 
governmental  agency  for  governmental  use.  The  definition 
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of  the  term  “person”  in  section  302  (li)  of  the  Emergency 

Price  Control  Act  of  1942,  shall  apply  to  the  term  “person” 

*  ....  .  .....  • 

as  used  herein. 

Sec.  6.  The  first  sentence  of  section  2  (e)  of  the  Emer¬ 
gency  Price  Control  Act  of  1942  is  hereby  amended  by  in¬ 
serting  before  the  period,  at  the  end  thereof  a  colon  and  the 
following:  “ Provided,  further,  That  the  authority  conferred 
by  this  subsection  with  respect  to  the  buying,  selling,  storage, 
and,  use  of  commodities  and  the  making  of  subsidy  payments 
to  domestic  producers  thereof,  shall,  in  the  case  of  any  com¬ 
modity  used  for  food  purposes,  be  exercised,  only  by  or  under 
the  direction  of  the  War  Food  Administrator  hereby  created 
and  only  in  such  manner  and  upon  such  terms  and  conditions 
as  he  determines  to  be  necessary  to  obtain  the  maximum  neces¬ 
sary  production  of  food  in  the  quantities  specified  by  the 
President  to  assure  an  adequate  supply  of  food  for  the  armed 
forces,  for  the  essential  civilian  needs,  for  carrying  out  the 
purposes  of  the  Act  of  March  11,  1941,  and  for  war  relief 
purposes:  Provided,  further,  That  no  such  subsidy  payments 
shall  be  made  unless  the  average  price  received,  by  producers 
in  the  market  place  for  such  commodities  meets  the  require¬ 
ments  of  section  3  of  the  Act  approved,  October  2,  1942  (Pub¬ 
lic  Law  729,  Seventy-seventh  Congress) :  Provided,  further, 
That  the  amount  of  such  subsidy  payments  shall  not  exceed, 
in  the  aggregate  the  amount  recommended  by  the  President 


12 


1  and  approved  by  the  Congress:  Provided  further,  That 

2  nothing  herein  shall  be  construed  to  prevent  the  payment  by 

3  the  Reconstruction  Finance  Corporation  or  any  other  Gov- 
41  ernment  agency  of  subsidies  which  have  accrued  prior  to  the 
5  date  of  enactment  of  this  Act." 

Passed  the  House  of  Representatives  June  25,  1943. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 

Passed  the  Senate  with  an  amendment  June  26  (legis¬ 
lative  day,  May  24),  1943. 

Attest :  EDWIN  A.  HALSEY, 

Secretary. 
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OFFICE  OF  BUDGET  ADD  FINANCE  73th-lst,  Ho.  121 

Legislative  Reports  and  Service  Section 

DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  TO  THE  DEPART! -CUT  OF  AGRICULTtmi 

(issued" June  29,  1943,  for  actions  of  Monday June  28 ,  1943) 

(For  staff  of  the  Department  only) 


A,  A*  A . 32 

Agricultural  appropria¬ 
tion  bill  (individual 

items  not  indexed) . 1 

Appropriations . 1, 2,  3,  4 

- . 24,  U7, 1+8,49 

Banking  and  currency. ...  39 

Bureaucracy . .44 

Child  care........ . 11 

Civilian  defense. 22 
Commodity  Credit. ..  .'5^, . .  .7 

D.  C.  appropriation  hill. 4 
Dairy  industry. . 8 

Disposition  of  records. .27 

Emergency  fund . 2 

Flood  control . -..9 

Food  administration . 18 

. 37, 

Food  conference... . 48 

Food  conservation . ^-.17 


Content  s 

Food  distribution... ..4,18 

Food  for  Europe . 28 

Food  processing . 4 

Food  production. .. .4, 13, 18 
. -.26,40 

Forestry . 5»:42 

Housing . 30 

Independent  Offices  Ap¬ 
propriation  Act . ,4g 

Inflation. . .' . . .  38 

Labor-Federal  Security 

appropriation  bill. . 3 

Lands,  public . 35 

Legi  slat  ive-Judi  cia.ry 

Appropriation  Act . 49 

Livestock.,. 15, 17»21,26,4o 

Loans,  fhrm . .33,46 

National  Resources  Plan-  . 

ning  Board.,....,.  .^...45  ' 
Naval  Appropriation  Act  47 


Penny-milk  program. ....  .,il 

Petroleum . 10,19 

IPost-war  planning.-,., 3^*35 
Price  control . 8,l4,2C 

......... • .. .....31,38,43 

Property  requisition. ... l£ 

Research . 9$ 

Selective  service. .. .12,36 
State,  Justice,  Commerce 
appropriation  bill.’.... 24 

Subsidies. .... .14, 20, 31*43 

Trade  marks . ...,25 

Transportation . ,1G 

Urgent  deficiency  appro—. 

priation  bill... . ‘,2 

Victory  gardens . ,4 

Vocational  rehabilitation. 

... . 23 

War  relocation.. . .29 
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SENATE  :  \  • 

1.  Agricultural  appropriation  bill.  Both  Houses  received  a  further  conference  re- 
•  port  on  this  bill,  K.'  R.  2481  (pp,6709-H,  6764-65),  and  the  Senate  agreed  to 
the  report  (p.  6765).  The  report  inserts  a  clarifying  amendment  to  the  post- 
July  1  obligations  provision,  making  sure  that  ..it  applies  to  the  entire  Act; 
strikes  out  the  .amendment  authorizing  pari ty-paym ent  commitments,  etc.;  accepts 
the  House  figure,  of  $20, 000.., 000  ( S enat e ,  $30, QO 0 , 000 )  for  rural-electrification 
loans;  accepts  the  Senate  figure  of  $464,115  (Housb,  $400,QQ0)  for  Warehouse 
Act;  agrees  to  the  proposed-  House  amendments  to  loans',  *  grant s ,  and  rural  re-  . 
habilitation  and  farm- tenancy  loans  (reducing  the  amounts  and  inserting  restric¬ 
tions  -  see  Digest  1 17 )  wit h  ame ndmen t s  to  the  1-g-r  item  modifying  the  prohi¬ 
bition  against  loajus  not  previously  rejected  by  other  'agencies,  permitting 
obligations  faste^r  than  the  usual  rate  for  the  first,  4  months,  and  prohibiting  . 
civi 1-service  status  for  employees  under  this  item,  and  with  an  amendment  to 
the-  t-p-'.itc-m  providing  for  at  least  5  loans  in  each  State  or  Territory;  and 
reports  in  disagreement  the  con  servati  on-and-use  and  crop-insurance  amendments. 

After  agreeing  to  the  report,  the  Senate  further  insisted  upon  the  amend-- 
ments  in  disagreement,  as  follows:  Permitting  use  of  the  conservati on-and-use 
item  for 'programs  under  both  the  Soil  Conservation  and  Domestic  Allotment  Act 
and  th^r  Agricultural  Adjustment  Act  of  1338  (by*  a  68-2  vote),  striking  out  the 
'.prohibition  against  making  incentive  payments  from  this  bill’s  items,  permitting 
‘use/of  next  year’s  cons erva.ti on-and-use  appropriation  for  programs  under  both 
thfc  SODA  Act  and  the  AAAct  of  1938,  increasing  crop  insurance  from  $3,500,000 
to  $7,818,748,  and  striking  out  the  prohibition  against  future  crop-insurance 


■contracts  ("by  a  49-10  vote  on  the  crop-insurance  r&tc-ndment  s)  (pp.  6765-69). 

Sens.  Russell,  Hayden,  Tydings,  Bankhea,d,  .‘Smith;*  Hye,  and  HcHary  were 
appointed  conferees  for  a  further  conference  (pp.  676S-69) . 


2.  Urgent  deficiency  appropriation  hill.  Both  Houses  received  a  further  conference 
report  on  this  bill,  K.  R.  27lU  (pp.  67IO-II,  S~J10) ,  The  report  strikes  out 
all  limitations  on  use  of  the  President's  emergency  fund  and  compromises  the 
prohibition  against  payments  of  salaries  to  3  employees  by  prohibiting  payment 
•-of  their  salaries  after  Hov.  15  unless,  prior  to'that  date ,-  they  have*  been 
.  .'..appointed  by  the  President  •  by- and.  with  the  advice  and  consent  of  the  Senate. 


3.  Labor-Pederal  Security  appropriation  bill.  Continued  debate,  on- this  bill,  H.  R. 
■  2935-  Cpp.  67IS-63).  Agreed, 4-1-37 »  to  the  Truman  -amendment*  te-  appropriate 
• ■ • $35,000,000  and  balances  to . HYA- (pp.  676O-61) . 


4.  D.  C.  appropriation  bill.  Both  Houses  a.greed  to  the  conference  report  on  this 
bill  and  acted  on  amendments  in  di  sagreement .  The  House  agreed  to  the  Senate 
amendment  providing  $75*200.  to  -  carry  out  a  penny-milk  program,  in  cooperation 
with  this  Department ,  and  for  a  food-conservg,tion  program,  including  supervi¬ 
sion  of  Victory  gardens  and  canning,  (pp.  6691-9^ >  676^)  This  bill  will  now. 
be  sent  to  the  President ■ 


5. 


6* 


Porestry.  Agriculture  and  Porestry  Committee  reported  with  amendments  S.  45, 


to  increa.se  the  annual  appropriation  authorization  for- cooperative  forest-fire 
'protection  on  private  and  State-owned  lands  (S.  Re.pt.  3^2)  (p.  6714). 


Research.  Both  Houses  appointed-  conferees  on  K.  R.  647,  to  provide  for  a.  George 
Washington  Carver  Hat ional  Monument  (pp.  6694,  6763). 


7.  Commodity  Credit.  Sen.  Tobey,  H.  H.,  resigned  as  conferee  on  K*  H.  •  2S69,  to 
increase  CCCs  borrowing  power,  continue  it  as  a  U.  S.  agency,  etc.,  and 
Sen.  Butler,  Hebr.,  was  appointed  his  successor  (pp.  6713-14). 


S.  Dairy  industry;  price  control.  Received  from  the-  bTis.  Legislature  a  resolution 
reouesting  Congress  to  investigate  OPA' s  maximum  price  regulation  for  cheese 

(p.  -6714)  . 


9.  Plood  control.  Commerce  Committee  reported  with  amendments  S.  1134,  to 'amend  Sec. 
5  of  the  Plood  Control  Act  of  1941  (S.  Rept.  360)  (p.  o7l4) . 


10.  Transportation;  -petroleum.  Inter  state .  Commerce' Committee  reported  without  amend¬ 
ment  H.  R.  2520,  to  amend  the  act  to  facilitate  the  construction,  -extension, 
or  completion  of  interstate  metrolei.ua  pipe  lines  related  to  national  defense 
(S.  Rept.  361)  (P.  6714).  '  '  1. 


11.  Child  care.  Education  aid  Labor  Committee  reported,  without  amendment  S.  11 30,  to 
provide  for-  care  of  children  of  mothers  employed:  in  war  areas  in  the  TJ.  S. 

(s.  Rept.  363)  (p.  6-714).  "  * 


12.  Selective  service.  Sen.  Lodge,  Mass.,  inserted  his  proposed  amendment  to  his 

bill,  S."  II3I,  to  provide  for  an  increase  of  Yy]o  in  the  Government  contribution 
•td  the  dependents  of  enlisted  men.  To’  Ililitary  Affairs  Committee,  (pp.  6715-!^) 


13.  Pood  production.  H.  Con.  Res.  12,  stating  it  as  the  sense  of  Congress  that 

adequate  supplies  of  food,  feed,  and  fiber  e„re  as  essential  as  munitions;*-  that  1 


The  Senate  met  at  11  o’clock  a.  m.,  on 
the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer : 

Our  Father  God,  conscious  of  the 
faults  and  failures  which  mar  and  stain 
the  past,  we  are  grateful  that  each  new 
week  brings  us  to  the  land  of  beginning 
again.  Troubled  by  the  record  of  re¬ 
membered  yesterdays  when,  under  the 
pressure  of  these  momentous  times,  we 
fell  short  of  our  best,  we  are  beckoned  to 
better  things  by  the  assurance  of  the 
angel  of  the  dawn,  “Each  night  I  burn 
the  records  of  the  day;  each  sunrise 
every  soul  is  born  again.”  And  while 
there  comes  to  us  a  solemn  realization 
that  we  cannot  cancel  a  line  of  the  books 
that  are  closed,  we  are  grateful  for  a 
new  week  and  a  new  day,  because  they 
are  Thy  gifts,  bringing  new  vigor,  new 
hopes,  new  opportunities  to  be  strong 
and  kind,  patient  and  understanding, 
faithful  and  true. 

Help  us  to  command  this  new  day, 
meeting  its  joys  with  praise,  its  difficul¬ 
ties  with  fortitude,  its  doubts  with  fidel¬ 
ity.  Direct  our  steps,  guard  us  from 
error,  deliver  us  from  all  evil ;  help  us  to 
sit  where  others  sit,  seeing  life’s  tangled 
skein  through  the  eyes  of  those  less  for¬ 
tunate  than  ourselves.  ’So  make  us 
faithful  ministers  of  this  stricken  gener¬ 
ation.  We  ask  it  in  the  dear  Redeemer’s 
name.  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  calendar  day  Saturday, 
June  26,  1943,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  OP  THE  ROLL 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 


following 

names: 

Senators  answered  to  their 

Aiken 

George 

Mead 

Andrews 

’  Gerry 

Millikin 

Ball 

Green 

Moore 

Bankhead 

Guffey 

Murdock 

Barkley 

Gurney 

Murray 

Bilbo 

Hatch 

Nye 

Bone 

Hawkes 

O’Daniel 

Brewster 

Hayden 

O’Mahoney 

Bridges 

Hill 

Overton 

Brooks 

Holman 

Pepper 

Buck 

Johnson,  Colo. 

Radcliffe 

Butler 

Kilgore 

Reed 

Byrd 

La  Follette 

Revercomb 

Capper 

Langer 

Reynolds 

Caraway 

Lodge 

Robertson 

Chandler 

Lucas 

Russell 

Chavez 

McCarran 

Scrugham 

Clark,  Mo. 

McClellan 

Shipstead 

Danaher 

McFarland 

Smith 

Davis 

McKellar 

Stewart 

Downey 

McNary 

Taft 

Eastland 

Maloney 

Thomas,  Okla. 

Ferguson 

Maybank 

Thomas,  Utah 

Senate 

Monday,  June  28,  1943 

( Legislative  day  of  Monday,  May  24,  1943 ) 

Truman  Van  Nuys  Wherry 

Tunnell  Wagner  White 

Tydings  Wallgren  Willis 

Vandenberg  Wheeler  Wilson 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Louisiana  [Mr.  Ellender]  and 
the  Senator  from  Virginia  [Mr.  Glass] 
are  absent  from  the  Senate  because  of 
illness. 

The  Senator  from  Massachusetts  [Mr. 
Walsh]  is  absent  attending  the  funeral 
of  his  brother. 

The  Senator  from  Iowa  [Mr.  Gil¬ 
lette]  is  necessarily  absent. 

The  Senator  from  North  Carolina 
[Mr.  Bailey]  and  the  Senator  from 
Idaho  [Mr.  Clark]  are  detained  on  im¬ 
portant  public  business. 

The  Senator  from  Texas  [Mr.  Con- 
nally]  is  a  member  of  the  special  com¬ 
mittee  of  the  Senate  attending  a  meet¬ 
ing  of  the  Empire  Parliamentary  Asso¬ 
ciation  at  Ottawa,  Canada,  and  is, 
therefore,  necessarily  absent. 

Mr.  McNARY.  The  Senator  from 
Vermont  [Mr.  Austin]  and  the  Senator 
from  Ohio  [Mr.  Burton]  are  absent  as 
members  of  the  special  committee  of  the 
Senate  attending  a  meeting  of  the  Can¬ 
ada  branch  of  the  Empire  Parliamen¬ 
tary  Association  at  Ottawa,  Canada. 

The  Senator  from  New  Jersey  [Mr. 
Barbour]  is  unavoidably  absent. 

The  Senator  from  South  Dakota  [Mr. 
Bushfield]  is  absent  on  official  business 
as  a  member  of  the  Indian  Affairs  Com¬ 
mittee. 

The  Senator  from  California  [Mr. 
Johnson]  is  absent  because  of  illness. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  and  the  Senator  from  Wis¬ 
consin  [Mr.  Wiley]  are  absent  on  offi¬ 
cial  business. 

The  Senator  from  Idaho  [Mr.  Thomas] 
is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty -one 
Senators  have  answered  to  their  names. 
A  quorum  is  present. 

RETURN  OP  SENATOR  BARKLEY 

Mr.  VANDENBERG.  Mr.  President,  in 
a  purely  personal  way  I  want  to  give 
myself  the  privilege  of  expressing  a  wel¬ 
come  back  to  the  Senate  to  the  distin¬ 
guished  majority  leader,  who  rejoins  us 
this  morning  in  full  health  and  vigor. 
He  has  been  ably  represented  in  his  ab¬ 
sence  by  the  distinguished  Senator  from 
Alabama  [Mr.  Hill],  who,  however,  I  am 
sure  will  join  in  my  expression  of  happi¬ 
ness  that  the  old  master  himself  has  re¬ 
turned. 

Mr.  HILL.  Mr.  President,  will  the  Sen¬ 
ator  yield? 

Mr.  VANDENBERG.  I  yield. 

Mr.  HILL.  I  wholeheartedly  join  the 
distinguished  Senator  from  Michigan  in 
that  sentiment. 


Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  VANDENBERG.  I  yield. 

Mr.  BARKLEY.  Would  the  Senator 
mind  striking  out  the  word  “old”? 
[Laughter.] 

Mr.  VANDENBERG.  Mr.  President,  I 
think  the  word  “old”  disappears  of  its 
own  weakness  in  the  physical  presence  of 
the  Senator  in  his  new  youth. 

I  have  wanted  to  say  for  some  time 
that  for  many  critical  years  the  distin¬ 
guished  Senator  from  Kentucky  has 
served  his  thankless  task  in  this  body 
with  as  fine  a  spirit,  as  broad  a  tolerance, 
and  as  tireless  a  devotion  as  could  pos¬ 
sibly  be  brought  to  his  difficult  assign¬ 
ment.  It  is  no  cinch  to  ride  herd  on 
Democrats.  [Laughter.]  I  have  often 
regretted  that  such  talent  could  not  be 
enlisted  in  a  worthier  cause,  but  I  have 
never  failed  to  appreciate  his  fine  public 
service  at  the  hottest  spot  in  the  Cap¬ 
itol,  and  I  would  not  have  wanted  this 
morning  to  pass  without  this  expression 
of  welcome  upon  Ms  return. 

Mr.  BARKLEY.  Mr.  President,  may  I 
express  just  a  word  of  appreciation  of 
the  very  cordial  greeting  accorded  me 
by  the  Senator  from  Michigan,  and  also 
other  Senators  who  have  privately  ex¬ 
pressed  their  welcome. 

I  might  say  that  I  did  not  want  to  go 
away  in  the  first  place,  but  since  I  did 
go,  and  the  Senate,  with  some  few  ex¬ 
ceptions,  acted  so  wisely  in  my  absence 
as  it  did,  I  began  to  fear  that  Senators 
had  gotten  along  so  well  without  me  they 
would  not  want  me  to  return  at  all.  But 
I  have  had  a  very  delightful  rest.  I  have 
boiled  out  all  impurities,  preserving  only 
the  pure  silver,  whatever  that  may  be. 
I  have  deliberately  worn  off  a  quarter  of 
a  hundred  pounds,  which  I  hope  I  may 
keep  off  in  spite  of  the  bean  soup  which 
is  served  in  the  Senate  restaurant. 

I  am  glad  to  be  back,  and  I  hope  that 
within  a  week  all  my  colleagues  may  take 
a  longer  recess  than  I  have  been  able 
to  have  in  the  last  month. 

I  want  also  to  thank  the  Senator  from 
Alabama  for  the  very  splendid  way  in 
which  he  has  carried  on  the  work  to 
which  I  am  assigned,  and  to  express  my 
appreciation  of  the  skill  and  ability  with 
which  he  has  done  it,  and  also  for  the 
cooperation  which  has  been  given  to  him 
by  Members  of  the  Senate  on  both  sides. 
COMMODITY  CREDIT  CORPORATION- 
SUBSTITUTION  OP  CONFEREE 

Mr.  BANKHEAD.  Mr.  President,  the 
Senator  from  New  Hampshire  [Mr. 
Tobey],  who  was  appointed  as  one  of  the 
conferees  on  the  part  of  the  Senate  on 
House  bill  2869,  dealing  with  the  Com¬ 
modity  Credit  Corporation,  will  be  un¬ 
able  to  act,  and  has  tendered  his  resig¬ 
nation  in  order  that  the  Chair  may  ap¬ 
point  a  successor.  I  request  that  his 


No.  121 - 6 


6713 


6714  CONGRESSIONAL  RECORD— SENATE 


resignation  be  accepted  and  that  the 
Chair  appoint  his  successor. 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  the  resignation  of  the  Senator 
from  New  Hampshire  is  accepted,  and 
in  his  place  the  Chair  appoints  the  senior 
Senator  from  Nebraska  [Mr.  Butler]  as 
conferee  on  the  part  of  the  Senate. 

EXECUTIVE  COMMUNICATION 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  communication, 
which  was  referred  as  indicated: 

Claim  Allowed  by  General  Accounting  Of¬ 
fice — Travel,  Pay  and  Allowance,  Volun¬ 
teers,  War  With  Spain  in  the  Philippines 
(S.  Doc.  No.  85) 

A  comm  mication  from  the  President  of  the 
United  States,  transmitting,  pursuant  to  law, 
an  estimate  of  appropriation  amounting  to 
$115.68,  for  payment  of  a  claim  allowed  by  the 
General  Accounting  Office  under  a  certificate 
of  settlement  (with  an  accompanying  paper) ; 
to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

PETITIONS  AND  MEMORIALS 

Petitions,  etc.,  were  laid  before  the 
Senate,  or  presented,  and  referred  as  in¬ 
dicated: 

By  the  VICE  PRESIDENT: 

A  resolution  of  the-  Pennsylvania  Aeronau¬ 
tics  Commission,  Department  of  Commerce, 
Commonwealth  of  Pennsylvania,  requesting 
that  no  action  be  taken  on  House  bill  1012 
and  Senate  bill  246,  affecting  air  commerce,  or 
similar  proposed  legislation  until  the  present 
war  is  over  and  peace  is  established;  to  the 
Committee  on  Commerce. 

By  Mr.  CAPPER: 

A  petition,  numerously  signed,  of  sundry 
citizens  of  the  State  of  Kansas,  praying  for 
the  enactment  of  Senate  bill  860,  relating  to 
the  sale  of  alcoholic  liquors  to  the  members 
of  the  land  and  naval  forces  of  the  United 
States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LA  FOLLETTE: 

A  joint  resolution  of  the  Wisconsin  Legisla¬ 
ture;  to  the  Committee  on  Banking  and  Cur¬ 
rency  : 

“Assembly  Joint  Resolution  47 
“Joint  resolution  requesting  the  United 
States  Senators  and  Representatives,  in 
Congress  from  Wisconsin  to  investigate 
Office  of  Price  Administration  Maximum 
Price  Regulation  No.  289  relating  to  cheese 
“Whereas  on  December  24,  1942,  the  Office 
of  Price  Administration  issued  and  promul¬ 
gated  Maximum  Price  Regulation  No.  289,  the 
effect  of  which  has  been: 

“1.  The  establishment  of  maximum  prices 
for  the  various  sizes  of  cheese  produced  with¬ 
out  consideration  for  the  increased  cost  of 
producing  the  smaller  styles  of  cheese; 

"2.  The  establishment  of  maximum  prices 
for  cheese  on  a  moisture -content  basis  which 
permits  the  sale  of  cheese  with  low  moisture 
content  only  to  the  Government  or  for 
processing; 

“3.  The  establishment  of  maximum  prices 
for  cheese  delivered  outside  of  Wisconsin  on 
a  basis  of  the  maximum  prices  for  such  cheese 
sold  in  Wisconsin  ‘plus  freight  from  Plym¬ 
outh’; 

“4.  The  establishment  of  maximum  prices 
for  cheese  on  a  moisture-content  basis  with¬ 
out  consideration  of  the  trade  practice  of 
reading  moisture  tests  in  ‘tenths’  and  adjust¬ 
ing  the  same  to  the  nearest  point  or  half¬ 
point;  and 

"Whereas  all  efforts  of  the  state  department 
of  agriculture  and  the  several  cheesemakers’ 
associations  of  the  State,  immediately  recog¬ 
nizing  in  such  order  the  difficulties  and  in¬ 
equalities  confronting  those  engaged  in  the 
cheese  industry  in  Wisconsin,  sought  the  re¬ 
vision  of  the  order  to  the  end  that  cheese 


makers  in  Wisconsin  would  not  be  penalized 
because  of  location,  that  manufacturers  of 
the  smaller  size?  of  cheese  would  be  able  to 
receive  prices  fairly  based  on  cost  of  produc¬ 
tion,  that  low-moisture  cheese  might  be  sold 
for  aging,  and  that  there  would  be  less  in¬ 
terference  with  the  attempts  of  the  industry 
to  increase  production;  and 

“Whereas  the  Office  of  Price  Administra¬ 
tion  did  establish  and  promulgate  Maximum 
Price  Regulation  No.  289  without  consultation 
with  either  the  persons  engaged  in  the  cheese 
industry  or  the  State  department  of  agri¬ 
culture  in  Wisconsin,  the  State  which  pro¬ 
duces  more  than  50  percent  of  the  cheese 
manufactured  in  the  Nation:  Now,  therefore, 
be  it 

"Resolved  by  the  assembly  (the  senate  con¬ 
curring)  ,  That  the  United  States  Senators 
and  the  Representatives  in  Congress  from 
Wisconsin  and  from  other  surplus -cheese- 
producing  States,  be  requested  to  investigate 
the  origin  and  supporting  data  of  Maximum 
Price  Regulation  No.  289  issued  by  the  Office 
of  Price  Administration,  and  to  investigate 
further  the  possibility  of  the  revision  of  such 
order  for  the  protection  of  the  cheese  in¬ 
dustry  in  Wisconsin;  and  that  they  report 
their  findings  to  the  Wisconsin  Legislature; 
be  it  further 

“Resolved,  That  properly  attested  copies  of 
this  resolution  be  sent  to  the  two  Senators 
and  each  Representative  in  Congress  from 
Wisconsin.” 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  OVERTON,  from  the  Committee  on 
Commerce : 

S.  1134.  A  bill  to  amend  section  5  of  the 
Flood  Control  Act,  approved  August  18,  1941; 
with  amendments  (Rept.  NO.  360). 

By  Mr.  WHEELER,  from  the  Committee  on 
Interstate  Commerce: 

H.  R.  2520.  A  bill  to  amend  the  act  en¬ 
titled  “An  act  to  facilitate  the  construction, 
extension,  or  completion  of  interstate  pe¬ 
troleum  pipe  lines  related  to  national  de¬ 
fense,  and  to  promote  interstate  commerce,” 
•approved  July  30,  1941;  without  amendment 
(Rept.  No.  361). 

By  Mr.  McNARY,  from  the  Committee  on 
Agriculture  and  Forestry: 

S.  45.  A  bill  to  further  amend  section  3  of 
Public  Law  No.  270,  approved  June  7,  1924, 
providing  for  forest  perpetuation  and  exten¬ 
sion,  by  increasing  the  annual  authorization 
therefor  and  extending  aid  in  combating 
tree  insects  and  diseases;  with  amendments 
(Rept.  No.  362)  . 

By  Mr.  THOMAS  of  Utah,  from  the  Com¬ 
mittee  on  Education  and  Labor: 

S.  1130.  A  bill  to  provide  for  care  of  chil¬ 
dren  of  mothers  employed  in  war  areas  in 
the  United  States,  and  for  other  purposes; 
without  amendment  (Rept.  No.  363).  ■ 

•EXECUTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session, 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  VAN  NUYS,  from  the  Committee  on 
the  Judiciary: 

Joseph  T.  Votava,  of  Nebraska,  to  be  United 
States  attorney  for  the  district  of  Nebraska; 

Horace  Frierson,  of  Tennessee,  to  be  United 
States  attorney  for  the  middle  district  of 
Tennessee; 

George  E.  Proudfit,  of  Nebraska,  to  be 
United  States  marshal  for  the  district  of  Ne¬ 
braska;  and 

Reuben  Gosnell,  of  South  Carolina,  to  be 
United  States  marshal  for  the  western  dis¬ 
trict  of  South  Carolina. 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary: 

James  B.  M.  McNally,  of  New  York,  to  be 
United  States  attorney  for  the  southern  dis- 
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trict  of  New  York,  vice  Mathias  F.  Correa, 
resigned. 

By  Mr.  CHANDLER,  from  the  Committee 
on  Military  Affairs: 

Maj.  Gen.  Harry  Clyde  Ingles  (colonel, 
Signal  Corps) ,  Army  of  the  United  States,  for 
appointment  in  the  Regular  Army  of  the 
United  States  as  chief  signal  officer,  with  the 
rank  of  major  general,  for  a  period  of  four 
years  from  date  of  acceptance,  vice  Maj.  Gen. 
Dawson  Olmstead,  chief  signal  officer,  to  be 
retired  June  30,  1943; 

Sundry  officers  for  appointment  in  the  Reg¬ 
ular  Army,  under  the  provisions  of  law;  and 

Several  citizens  for  appointment  under  the 
War  Manpower  Commission. 

By  Mr.  McKELLAR,  from  the  Committee 
on  Post  Offices  and  Post  Roads : 

Sundry  postmasters. 

SENATOR  FROM  NORTH  DAKOTA — EX¬ 
PENSES  OF  H.  C.  LOWRY  IN  CONNEC¬ 
TION  WITH  CONTEST 

Mr.  GREEN,  from  the  Committee  on 
Privileges  and  Elections,  reported  an 
original  resolution  (S.  Res.  162),  which, 
under  the  rule,  was  referred  to  the  Com¬ 
mittee  to  Audit  and  Control  the  Con¬ 
tingent  Expenses  of  the  Senate,  as  fol¬ 
lows: 

Resolved,  That  the  Committee  on  Privileges 
and  Elections  hereby  is  authorized  to  -  ex¬ 
pend  from  the  contingent  fund  of  the  Senate, 
upon  vouchers  approved  by  the  chairman  of 
said  committee,  such  sums  as  may  be  neces¬ 
sary,  not  exceeding  $381.33,  for  the  payments 
of  expense*  incurred  by  H.  C.  Lowry  in  con¬ 
nection  with  the  contest  of  the  seat  in  the 
Senate  from  the  State  of  North  Dakota  now 
occupied  by  Senator  William  Langer. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro¬ 
duced,  read  the  first  time,  and,  by  unani¬ 
mous  consent,  the  second  time,  and  re¬ 
ferred  as  follows:  ~ 

By  Mr.  THOMAS  of  Oklahoma: 

S.  1278.  A  bill  for  the  relief  of  Yellow  Cab 
Transit  Co.  and  Equitable  Fire  &  Marine  In¬ 
surance  Co.;  to  the  Committee  on  Claims. 

By  Mr.  REYNOLDS: 

S.  1279,  A  bill  to  amend  the  Servicemen’s 
Dependents  Allowance  Act  of  1942,  as  amend¬ 
ed,  so  as  to  liberalize  family  allowances,  and 
for  other  purposes;  and 

S.  1280.  A  bill  to  provide  authority  to  the 
Secretary  of  War  to  use  funds  now  or  here¬ 
after  appropriated  for  adjustment  of  con¬ 
tracts,  and  for  other  purposes;  to  the  Com¬ 
mittee  on  Military  Affairs. 

By  Mr.  STEWART  (for  Mr.  Bailey)  : 

S.  1281.  A  bill  for  the  relief  of  Rebecca  A. 
Knight  and  Martha  A.  Christian;  and 

S.  1282.  A  bill  for  the  relief  of  Eric  W. 
Rodgers;  to  the  Committee  on  Claims. 

(Mr.  VANDENBERG  introduced  Senate  bill 
1283,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry,  and  appears  under 
a  separate  heading.) 

By  Mr.  DOWNEY  (for  himself,  Mr. 
Walsh,  Mr.  Thomas  of  Idaho,  Mr. 
Clark  of  Idaho,  Mr.  La  Follette, 
Mr.  Pepper,  and  Mr.  Thomas  of 
Utah) : 

S.  1284.  A  bill  to  provide  for  increased  ben¬ 
efits  to  certain  persons  entitled  to  benefits 
under  the  act  of  August  16,  1941,  as  amended, 
or  the  act  of  December  2,  1942;  to  the  Com¬ 
mittee  on  Education  and  Labor. 

By  Mr.  ANDREWS: 

S.  J.  Res.  70.  Joint  resolution  proposing  an 
amendment  to  the  Constitution  of  the  United 
States  relative  to  the  subject  matter  of  bills 
and  joint  resolutions  and  the  manner  of  re¬ 
vising  or  amending  laws;  to  the  Committee 
on  the  Judiciary. 
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1.  Agricultural  appropriation  bill.  Agreed  to  the  further  conference  renort  on  this 

bill,  K.  E.  24s  1  (for  provisions  -of' report,  see  Digest  -12l)  (p<.  67,84)-. 

Concurred  in-  the  Senate,- amendment  permitting  use  of  conservation- end-use 
appropriations  for-  programs  under- both  the  SCDA  Act  and  the  AAAct  of  1933  (by  a 
197-L74  vote  on  a  motiop  by  Rep.  Fulmer,  after  Rep.  Tarver  had  made  a.  motion  to 
•further  insist)  (pp.  b.?84-S9) .  7  _  .  ...  . 

Further  insi  sj^d  upon  disagreement  to  the- Senate  amendments  prohibiting 
incentive  payments  from  this  bill  (after  rejecting,  177-137,  .a  motion  by  Rep. 
Fulmer  to  concur  in  the  amendment  with  an  amendment  defining  incentive  payments 
as  the  type  .proposed  by  the  President ’ S  .recent  supplemental  estimate) (pp. 
6790-92),  permitting  use  of  next  year’s  conseryation-and-use  item  for  programs 
under  Mh  the  SCDA  Act  and  the  AAAct  of  1933  (p.  5792) ,  and  increasing  the 
crop-insurance  item  and  removing  the  prohibition  against-  further  contracts 
(af.fc'er  rejecting,  82-142,  amotion  by  Rep.  Fulmer  to  concur) (6793-97) • 

Reps.  Tarver,  Cannon-  of  Mo .,  Sheppard,  Wen e,  Lambert son,  Dirksen,  and 
/Tlumley  were  appointed  confer qe-s  for  a  further  conference  (p.  6797-)  • 

2.  Commodity  Cradltg  subsidies.  Received  the  conference  report  on  K,  R.  2S69,  to 

increase  CGC’s  borrowing  power,  continue  it  as  n  U.  S.  agency,  etc.-  (pp-.  • 
6810-12) .  House  conferees  had  been  appointed  earlier  in  the  -day  (p.  5773)',  and 
a  change  had  been  made  in  the.  Senate' .conferees  (p.  6815-16) . 

As  reported  from  conference,  the  bill  increases  CCC’s  borrowing  power  by 
$750,000/000  (House,  $p00 ,000;, 000;  Senate, $1,0^,  ,>r', ''ffOjcontlnuo s'  it  as  a  U.  S. 
agency  until  June  30",  194-5;  requires  it  to  keep  books  of  account;  requires  its 
financial  transactions,  beginning  July  1,  1943,  to  be  audited  by  GAO  in  accord¬ 
ance  with  commercial  principles;  authorizes  the  Federal  Reserve  banks  to  act  as 
depositaries,  custodians,  and  fiscal  agents  for  CCC;  provides  that  12  TJSC  375^ 
(prohibiting  loans  to  executive  officers  of  certain  banks)  shall  not  apply  to 


3  jftn s  which  CCC  has  agreed  to  take  over  or  purchase;  changes  the  h.asis  of 
annual  appraisal  of  CCC’s  assets;  prohibits  maximum  prices  on  farm  products  at 
less  than  the  support  price  or  the  higher  of  the  maximum  prices  provided  in 
Sec.  3  of  Public  Law  7^9.  77^4;  prohibits  subsidies,  except  those  vrhich  have 
accrued  prior  to  Aug,  1,  19^-3 >  reduce  or  prevent  increases  in  prices , 'except 
that  this  provision  shall  not  apply,  until  the  end  of  this  crop  season,  to  com¬ 
modities,  other  than  mill;  and  livestock  and  their  products  if  there  we  re  commit¬ 
ments  on  June  15,  '  or  to  wheat  feed  if  sold  at  not  less  than  ;the  jparf-ty.price  of 
corn,  or  to  prevent  adjustment  s  necessary  for  fat s-oils  "production;' provides 
that  food  subsidies  shall  be  subject  to  the  War  Pood  Administrator’s  policies; 
limits  losses,. "from  commodities  bought  by  CCC  for  sale- at  loss,  to  $150,000,000; 
and  requires  other  Government  agencies  to  reimburse  CCC  for  losses  in  carrying 
out  their  operations.  ....  ...  ■-  -  J 


3*  ?  00  d  adnini  st  rat  ion.  Heps.  Worley ,  lex.,  Wicker  shun, '  Okla.  r  Kleberg,  Tex.,  *ah& 
Thomason,  Tex.,  commended  the'  appointment,  of- Marvih‘ Jones  as?  War  Pood  Admir.i  strn, 
tor  (pn.  6775-76) .  )  ’  ’ 

'’Rep,  Lambert  son,  Kens*,  commended  Chester  Davis’  attitude  on  subsidies 

(p.  6776K  . ’  *  .  / 

Rep.  Pinh,  -IT.-  Y.;  criticized  "the  handling  of  the  foo’d  situation,-"  stating 
that  it  "is/ far  the  greatest  of  all  Hew  Deal  follies,  fantasies,,,  .fallacies,  'and 
failures"  (p.  677 6) •  .  *  *  ■ 

Rep.  Hurray,  ,Wis.,  critici-zed  the  "sins  of  the  .Hew  Deal,  agricultural  pro-  . 
gran”  and*  stated,  "I  hope  that  he  £  Marvin*  J6h.es)]  will  not  follow  such  a  course 
during  wartime"  (p,  6777).  »  * 

Rep.  Hoffman,  Mich.,  criticized  administration  of  the  food  program  and 
urged  creation  of  ."the  office  *of-  director ..  .of  food,  .’.to  solve  the  .food  problem^ 
free  from  interference  by  the  Chief  Executive,  or  any  of  his  subordinates" 

(pp.  6797-98).  || 

Rep.  Smith,  Ohio,  criticized  the  "ITew,  Dpa.l  controls  and  interferences  in 
agriculture" ■  and' stated,  "It  vdllj  be  interesting  now  to  observe  what  part  Judge 

Jones  will  play  in  this  movement  as  food  administrator"  (p.  6860) . 

-  .  •  V/ 

M . 

4.  Vocational  rehabilitation.  Both  Houses  agreed  to  the  conference  report  on  H.R. 

2536.  to  amend  the  Vocational  Rehabilitation  Act  providing  for  promotion- of  vo¬ 
cational  rehabilitation  of  persons  disabled  in  industry  or  otherwise  (pp. 6*778“  \ 
84,  685O-51) .  This  bill  will'" now  bo  sent  to.  the  President. 

5.  Petroleum.  Rep.  Rees,  Kans*-,  urged  increased  celling  prices  for  petroleum  to  aid 

production  in  view  of  the  diminishing  supnly  no  wNavai lab le  (n.  67?4) . 

\ 

6.  Transportation;  roa-ds.  Reps.  Randolph  and  Mott  were  Appointed  additional  confer¬ 

ees  on  H.R.  2798,  making  various  amendments  to  the  Feoernl  Highway  Act  (p.6799) » 

/ 

7.  Price  control;  subsidies.  Received  an  Ill.  Farmers’  Institute  resolution  "oppo¬ 

sing  the  proposed  subsidy  and  roll-back  in  prices  on  foo&sNfor  the  reason  that 
it  would  decrea.se  production"  (p.  6812)  . 

8.  Petroleum.  Passed,  as  reported  by  the  Interstate  and  Foreign  Conmte-rce  Committee, 

K.  J.  Res.  139 »  consenting  to  an  interstate  oil  compact  between  thVpil  pro¬ 
ducing  States  to  conserve  oil  and  gas  (H.  Rent.  612)  (pp.  6799-^800,  ‘6812). 

9.  Information.  Rep.  Priest,  Term.,  urged  reinstatement  of  the  Domestic  Operations 

branch  item  in  the  appropriation  bill  for  OWI  (pp.  6809-10) . 
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CONTINUING  COMMODITY  CREDIT  CORPORATION  AS 
AN  AGENCY  OF  THE  UNITED  STATES 


June  29.  1943. — Committed  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  and  ordered  to  be  printed 


Mr.  Steagall,  from  the  committee  of  conference  submitted  the 

following 

CONFERENCE  REPORT 

[To  accompany  H.  R.  2869] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (IT.  R.  2869)  to 
continue  Commodity  Credit  Corporation  as  an  agency  of  the  United 
States,  increase  its  borrowing  power,  revise  the  basis  of  the  annual 
appraisal  of  its  assets,  and  for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

That  section  1  of  theAct  approved  March  8,  1988  (52  Stat.  107),  as 
amended,  is  hereby  amended  by  deleting  from  the  first  sentence  thereof 
the  term  “31st  of  March”  where  that  term  first  appears  therein  and  sub¬ 
stituting  in  lieu  thereof  the  term  “30th  of  June” ,  and  by  deleting  from  the 
second  sentence  thereof  “  on  the  basis  of  the  cost,  including  not  more  than 
one  year  of  carrying  charges,  of  such  assets  to  the  Corporation,  or  the 
average  market  prices  of  such  assets  for  a  period  of  twelve  months  ending 
with  March  31  of  each  year,  whichever  is  less,”  and  inserting  in  lieu 
thereof  “on  the  basis  of  the  cost,  or  insofar  as  practicable ,  the  average 
market  price  of  such  assets  during  the  last  month  of  the  fiscal  year  covered 
by  the  appraisal,  whichever  is  the  lower.”  Only  one  appraisal  of  the 
assets  and  liabilities  of  the  Commodity  Credit  Corporation  shall  be  made 
during  the  calendar  year  1943  which  shall  be  on  the  basis  established  by 
this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8.  1938  (52  Stat.  108), 
as  amended,  is  hereby  amended  by  deleting  the  turn  “$ 2,650,000,000 ” 
and  inserting  in  lieu  thereof  the  term  “83.400,000.000”. 
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Sec.  3.  Section  7  of  the  Act  approved  January  31,  1935  (49  Stat.  4), 
as  amended,  is  hereby  amended  by  changing  the  designation  thereof  to 
section  7  (a)  and  by  deleting  from  the  first  sentence  thereof  the  term  “June  j 
30, 1943”  and  by  inserting  in  lieu  thereof  “ June  30, 1945” :  and  is  further  j 
hereby  amended  by  striking  out  the  period  at  the  end  of  the  section  and 
inserting  in  lieu  thereof  a  comma  and  the  following:  “without  regard  to 
provisioxis  of  any  other  existing  law  relating  to  public  funds:  Provided, 
however,  That  the  Corporation  shall  at  all  times  maintain  complete  and  ; 
accurate  books  of  account  and  shall  determine  the  procedures  to  be  followed 
in  the  transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  beginning  with  the 
period  from  July  1,  1943,  shall  be  audited  by  the  General  Accounting 
Office  in  accordance  with  the  principles  applicable  to  commercial  corporate 
transactions  and  under  such  rules  and  regulations  as  may  be  prescribed 
by  the  Comptroller  General  of  the  United  States:  Provided,  That  the 
Corporation  shall  continue  to  have  the  authority  to  make  final  and  con¬ 
clusive  settlement  and  adjustment  of  any  claims  by  or  against  the  Corpora¬ 
tion  or  the  accounts  of  its  fiscal  officers:  Provided  further,  Thai  a  report  of 
such  audit  shall  be  made  to  the  Congress,  together  with  such  recommenda¬ 
tions  as  the  Comptroller  Ceneral  may  deem  advisable,  and  that  each  such 
report  shall  cover  a  period  of  one  fiscal  year  and  shall  not  be  made  until 
the  Corporation  and  the  Secretary  of  Agriculture  shall  have  had  a  reason- 
able  opportunity ,  not  to  exceed  ninety  days,  to  examine  the  report,  point 
out  errors  therein,  explain  or  answer  the  same,  and  file  a  statement  which 
shall  be  submitted  by  the  Comptroller  general  with  his  report:  Provided 
further,  That  a  copy  of  each  such  report  shall  be  furnished  the  Secretary  of 
the  Treasury  and  that  the  findings  contained  therein  shall  be  considered 
by  the  Secretary  in  appraising  the  assets  and  liabilities  and  determining 
the  net  worth  of  the  Corporation  under  sections  1  and  2  of  the  Act  of 
March  8,  1938  (52  Stat.  107),  as  amended:  Provided,  however,  That 
nothing  in  this  section  shall  be  construed  as  modifying  legislation  author¬ 
izing  the  use  of  funds  of  the  Corporation  for  administrative  expenses  and 
requiring  accountability  therefor. 

“  (c)  The  expenses  of  the  audit  as  provided  in  this  section  may  be  paid 
up  to  and  including  June  30,  1945,  from  moneys  advanced  therefor  by 
the  Corporation,  or  from  any  appropriation  or  appropriations  for  the 
General  Accounting  Office,  and  appropriations  so  used  shall  be  reimbursed 
promptly  by  the  Corporation  as  billed  by  the  Comptroller  General:  Pro¬ 
vided,  That  any  such  advances  or  reimbursements  shall  be  considered  as 
nonadministrative  expenses  of  the  Corporation.  For  the  purpose  of  such 
audit  the  representatives  of  the  General  Accounting  Office  shall  have  access 
to  all  papers,  books,  files,  accounts,  financial  records,  warehouses,  and  all 
other  things,  property,  and  places  belonging  to  or  under  the  control  of  or 
used  or  employed  by  the  Corporation  and  shall  be  afforded  full  facilities 
for  verifying  transactions  with  and  balances  in  depositaries  and  with 
fiscal  agents:  Provided  further,  That  the  certified  financial  reports  and 
schedules  of  the  fiscal  agents  of  the  Corporation  based  on  commercial 
audits  in  the  usual  course  of  business  may  be  accepted  by  the  General 
Accounting  Office  in  its  audit  of  the  financial  transactions  of  the  Corpora¬ 
tion  as  final  and  not  subject  to  further  audit  verification. 

“(d)  Any  examination  of  the  corporate  records  shall  be  made  at  the 
place  or  places  where  such  records  are  normally  kept  in  the  transaction 
of  the  corporate  business,  and  the  Corporation  shall  retain  custody  of 
contracts,  vouchers,  schedules,  or  other  financial  or  accounting  documents, 
either  original  or  duplicate,  relating  to  its  nonadministrative  transactions.” 
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Sec.  4-  The  Federal  Reserve  banks  are  hereby  authorized  to  act  as 
depositaries,  custodians,  and  fiscal  agents  for  the  Commodity  Credit 
Corporation. 

Sec.  5.  Subsection  22  ( g )  of  the  Federal  Reserve  Act,  as  amended 
(12  U.  S.  C.  875a),  is  hereby  amended  by  adding  at  the  end  thereof  the 
following:  “This  subsection  shall  not  apply  to  loans  which  the  Commodity 
Credit  Corporation  has  agreed  to  take  over  or  purchase ” . 

Sec.  6.  (a)  No  maximum  price  shall  be  established  or  maintained  for 
any  agricultural  commodity,  including  milk  and  livestock  and  the  prod¬ 
ucts  thereof,  or  for  any  commodity  processed  or  manufactured  in  whole 
or  substantial  part  from  any  agricultural  commodity,  below  a  price  which 
will  reflect  to  the  producers  thereof,  a  price  below  the  support  price  therefor 
as  heretofore  or  hereafter  announced  by  the  Secretary  of  Agriculture  or 
the  War  Food  Administrator,  nor  a  price  below  the  higher  of  the  maximum 
prices  provided  in  section  3  of  Public  Law  Numbered  729,  approved 
October  2,  1942. 

(b)  No  subsidy  or  other  payments,  other  than  those  which  have  accrued 
prior  to  August  1,  1943,  shall  be  made  either  directly  or  indirectly  by  the 
Government  or  any  agency  thereof,  including  any  Government-owned  or 
controlled  corporation,  to  a  producer,  processor,  manufacturer,  or  any 
other  person  engaged  in  the  production,  marketing,  distribution,  or 
handling  of  any  commodity  referred  to  in  subsection  (a)  either  ( 1 )  for 
any  reduction  or  roll-back  of  maximum  prices  or  support  prices  so  estab¬ 
lished,  maintained  or  announced  as  may  have  been  or  may  hereafter  be 
ordered,  or  (2)  as  a  substitute  for  or  in  lieu  of  increasing  maximum 
prices  or  support  prices  already  or  hereafter  established,  maintained  or 
announced,  or  (8)  to  maintain  any  maximum  price  already  or  hereafter 
established,  from  any  funds  heretofore  or  hereafter  appropriated  to, 
borrowed  under  congressional  authorization  by,  or  in  the  custody  or  con¬ 
trol  of  any  governmental  agency,  including  any  Government-owned  or 
controlled  corporation,  unless  the  Congress  shall  have  specifically  author¬ 
ized  the  use  of  such  funds  for  such  purpose,  except  that  the  foregoing 
prohibition  shall  not  apply  until  the  end  of  the  current  crop  season  to  any 
such  commodity ,  other  than  milk  and  livestock  and  the  products  thereof, 
with  respect  to  which  the  Government  or  any  agency  thereof  was  com¬ 
mitted  to  the  payment  of  such  subsidies  or  other  payments  on  June  15, 
1943,  or  to  Government-owned  wheat  sold  for  feeding  purposes  if  sold  at 
not  less  than  the  parity  price  of  corn,  or  to  prevent  such  adjustments  in 
the  maximum  or  support  prices  on  competitive  domestic  vegetable  oils 
and  fats  and  oil  seed,  as  may  be  required  to  bring  about  or  to  maintain 
the  necessary  relationship  in  the  prices  of  such  products  that  is  required 
to  assure  adequate  production  for  the  war  effort. 

(c)  Nothing  contained  in  this  section  shall  be  construed  to  prevent  the 
payment  of  all  or  any  part  of  the  purchase  price  or  adjusted,  purchase 
price  heretofore  or  hereafter  paid  or  to  be  paid  for  such  commodities  sold 
to  any  governmental  agency  for  governmental  use. 

(d)  Ti  e  definition  cf  the  term  “ person ”  in  section  802  (h)  of  the 
Emergency  Price  Control  Act  of  1942  shall  apply  to  the  term  “person” 
as  used  in  this  section. 

Sec.  7.  The  first  sentence  of  section  2  (e)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942  is  hereby  amended  by  inserting  before  the  period  at  the 
end  thereof  a  colon  and  the  following:  “Provided  further,  That  the 
authority  conferred  by  this  section  with  respect  to  the  buying,  selling, 
storage,  and  use  of  commodities,  and  the  authority  conferred  on  the 
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Secretary  of  Agriculture  by  section  4  of  the  Act  of  July  1,  1941  ( 55  Stat. 
498),  as  amended,  shall,  in  the  case  of  any  commodity  used  f  or  food  pur¬ 
poses,  be  exercised,  only  with  the  approval  of  the  War  Food  Administrator 
created  by  Executive  Order  No.  9822,  as  amended,  and  only  in  such 
manner  and  upon  such  terms  and  conditions  as  he  determines  to  be 
necessary  to  obtain  the  maximum  necessary  production  of  food  to  assure 
an  adequate  supply  of  food  for  the  armed  forces,  for  the  essential  civilian 
needs,  and  for  carrying  out  the  purposes  cf  the  Act  of  March  11,  1941. 
Such  authority  to  buy  commodities  used  for  food  purposes  shall  include 
the  power  to  buy  them  for  the  purpose  of  selling  at  a  loss,  but  any  such 
purchase  for  sale  at  a  loss  ( 1 )  shall  be  made  only  from  the  farmer  at  a 
price  not  less  than  the  higher  of  the  maximum  prices  provided  in  section 
8  of  Public  Law  729,  approved  October  2,  1942,  and  not  less  than  the 
support  price  therefor  as  announced  by  the  Secretary  of  Agriculture  or 
the  War  Food  Administrator ,  or  (2)  shall  be  made  in  th°  open  marks  at 
a  price  which  will  reflect  such  price  ( referred  to  in  clause  ( 1 ))  to  the 
farmer;  and  no  such  purchase  for  sale  at  a  loss  shall  be  made  for  the  pur¬ 
pose  of  reducing  or  rolling  back  any  maximum  price  established  under 
the  provisions  of  the  Emergency  Price  Control  Act  of  1942,  as  amended: 
Provided  further,  That  the  War  Food  Administrator  shall  not  approve 
purchases  for  the  purpose  of  selling  at  a  loss,  except  those  required  to 
carry  out  any  program  {other  than  a,  roll-back  program)  announced  prior 
to  July  1,  1943;  and  such  approvals  shall  not  involve  losses  in  a  total 
amount  in  excess  of  $150,000,000.  The  Government  agency  or  corpora¬ 
tion  making  such  purchases  shall  dispose  of  the  commodities  purchased  as 
soon  as  feasible  through  the  regular  recognized  channels  and  functions  of 
trade  and  distribution  used  in  free  and  independent  enterprise;  but  no 
such  commodity  shall  be  sold  or  disposed  of  by  any  governmental  agency 
or  corporation  ( 1 )  at  a  price  below  the  price  limitations  imposed  by  sec¬ 
tions  3  (a)  and  3  ( c )  of  this  Act  or  section  3  of  Public  Law  729,  approved 
October  2,  1942,  or  (2)  contrary  to  the  provisions  of  the  last  sentence  of 
this  subsection  or  the  provisions  of  section  2  (f)  of  this  Act.  No  govern¬ 
mental  agency  or  corporation  shall  buy  any  such  commodity  for  the  pur 
pose  of  selling  it  at  a  loss  except  pursuant  to  the  authority  contained  in 
this  section.” 

Sec.  8.  Full  reimbursement  shall  be  made  to  the  Commodity  Credit 
Corporation  for  services  performed,  losses  sustained,  operating  costs 
incurred,  or  commodities  purchased  or  delivered  to  or  on  behalf  of  the 
Lend-Lease  Administration,  the  Army  or  Navy,  the  Board  of  Economic 
Warfare,  the  Reconstruction  Finance  Corporation,  or  any  other  Govern¬ 
ment  agency,  from  the  appropriate  funds  of  these  agencies. 

And  the  Senate  agree  to  the  same. 

John  H.  Bankhead, 

George  L.  Radcliffe, 
Robert  A.  Taft, 

Hugh  A.  Butler, 

Managers  on  the  part  of  the  Senate. 
Henry  B.  Steagall, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Charles  L.  Gifford, 

F.  L.  Crawford, 

Managers  on  the  part  of  the  Home. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  2869)  to  continue  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States,  increase  its  borrowing  power, 
revise  the  basis  of  the  annual  appraisal  of  its  assets,  and  for  other 
purposes,  submit  the  following  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  by  the  conferees  and  recommended  in  the 
accompanying  conference  report: 

The  first  section  of  the  matter  recommended  by  the  committee  of 
conference  is  the  same  as  the  first  section  of  the  Senate  amendment. 
It  was  the  same  in  substance  as  the  provision  of  the  House  bill. 

Section  2  would  increase  the  amount  of  obligations  which  the 
Commodify  Credit  Corporation  is  authorized  to  have  outstanding  at 
any  one  time  by  $750,000,000.  The  bill  as  it  passed  the  House  would 
have  authorized  an  increase  of  $500,000,000  and  the  Senate  amend¬ 
ment  would  have  authorized  an  increase  of  $1,000,000,000. 

Section  3  is  the  same  as  section  3  of  the  Senate  amendment.  It 
contains  the  provisions  of  section  3  of  the  bill  as  it  passed  the  House 
and  in  addition  requires  the  Commodity  Credit  Corporation  to  main¬ 
tain  complete  and  accurate  books  of  account  and  provides  for  the  audit 
of  its  financial  transactions  by  the  General  Accounting  Office  in  accord- 
.  ance  with  the  principles  applicable  to  commercial  corporate 
transactions. 

Sections  4  and  5  are  the  same  as  sections  4  and  5  of  the  bill  as  it 
passed  the  House. 

Section  6,  except  for  rearrangement  and  clarification  of  language, 
corresponds  to  section  6  of  the  bill  as  it  passed  the  House  and  to  the 
Aiken  amendment  which  was  included  as  section  5  of  the  Senate 
amendment. 

Section  7  is  a  modification  of  the  O’Mahoney  amendment  which 
was  included  as  section  6  of  the  Senate  amendment  and  applies  only 
to  commodities  used  for  food  purposes.  It  validates  programs  of 
buying,  selling,  storage,  and  use  of  commodities  under  section  2  (e) 
of  the  Emergency  Price  Control  Act  of  1942  and  programs  for  support 
prices  under  section  4  of  the  act  of  July  1,  1941,  if  the  program  was 
announced  prior  to  July  1,  1943,  but  does  not  validate  any  roll-back 
program.  Section  2  (e)  of  the  Emergency  Price  Control  Act  of  1942 
is  amended  to  provide  that  the  War  Food  Administrator  must  approve 
such  programs  (other  than  roll-back  programs)  and  places  a  limitation 
on  losses  of  $150,000,000. 

Section  8  is  the  same  as  section  8  of  the  bill  as  it  passed  the  House. 

Henry  B.  Steagall, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Charles  L.  Gifford, 

F.  L.  Crawford, 

Managers  on  the  part  of  the  House. 
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were  all  the  hosts  of  the  late  American 
dead,  their  poor  skeletons  of  bodies 
standing  stiffly  at  attention;  one  ghostly 
figure  blew  upon  a  phantom  bugle;  an¬ 
other  raised  the  phantom  colors.  For 
the  dead  Commander  in  Chief,  whose 
dream  had  come  to  naught,  was  taking 
over  command  of  his  legions  of  dead 
whose  death  had  come  to  naught. 

May  God  prevent  the  recurrence  of 
such  an  episode  in  our  history!  The 
passage  of  the  Fulbright  resolution  will 
prevent  such  an  exhibition  this  time  on 
the  part  of  Congress,  and  our  dead  in 
World  War  No.  2  will  not  have  died  in 
vain;  those  who,  as  their  comrades  re¬ 
turn,  are  destined  to  forever  sleep  beyond 
that  last  opening  in  the  hills  and  far 
across  the  wide  and  wildering  wastes  of 
oceans,  will  know  that  in  dying  they 
verily  found  the  dream,  ideal,  and  ob¬ 
jective  that  they  so  willingly  pursued. 

Members  of  my  committee  bespeak 
the  aid  of  the  House  generally  in  obtain¬ 
ing  an  early  rule  for  the  consideration 
of  the  Fulbright  resolution. 

(Mr.  COURTNEY  asked  and  was  given 
permission  to  revise  and  extend  his  own 
remarks  in  the  Record.) 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Ten¬ 
nessee  [Mr.  Priest]  is  recognized  for  20 
minutes. 

Mr.  PRIEST.  Mr.  Speaker,  a  few  days 
ago  the  House  adopted  an  amendment  to 
the  war  agencies  appropriation  bill  which 
in  effect  would  abolish  the  Domestic 
Branch  of  the  Office  of  War  Informa¬ 
tion. 

I  share,  with  all  Members  of  this  House, 
a  high  regard  for  the  gentleman  from 
Alabama  [Mr.  Starnes],  who  offered  that 
amendment,  and  I  am  sure  if  that  dis¬ 
tinguished  gentleman,  who  is  one  of  the 
most  able  Members  of  this  body,  had 
considered  fully  the  effect  of  his  amend¬ 
ment  he  would  have  altered  it  somewhat, 
at  least,  before  offering  it. 

Most  of  the  debate  on  the  amendment 
in  the  Committee  of  the  Whole  centered 
on  the  so-called  propaganda*  phases  of 
the  Domestic  Branch  of  O.  W.  I.  Very 
little  attention  was  given  to  the  broader 
effect  of  the  amendment. 

During  consideration  of  nearly  every 
appropriation  bill  for  fiscal  year  1943 
there  was  a  recurring  refrain  from  both 
sides  of  the  aisle  that  there  be  estab¬ 
lished  a  central  information  agency  to 
coordinate  and  tie  together  the  various 
news  releases  and  statements  of  facts 
and  policies  emanating  from  the  Govern¬ 
ment  departments,  bureaus,  and  agen¬ 
cies.  Not  only  was  there  an  insistent 
demand  from  Congress  that  a  central 
bureau  be  established  but  almost  unani¬ 
mously  the  press  of  the  Nation  was  at¬ 
tacking  the  Government  for  conflicting 
statements  by  various  Federal  officials  on 
such  subjects  as  rubber,  oil,  production, 
prices,  manpower,  and  on  down  the  line. 

The  public  was  confused,  and  there 
were  evidences,  rather  pronounced,  that 
the  public  was  losing  confidence  in  the 
accuracy  of  military  news.  The  charge 
was  being  made  that  the  Navy  was  with¬ 
holding  news  of  the  complete  destruc¬ 
tion  of  our  fleet  at  Pearl  Harbor,  and 
other  charges  were  made  that  bad  news 
was  withheld  until  some  compensating 


good  news  could  be  released  at  the  same 
time. 

Into  that  picture  of  confusion,  doubt 
and  uncertainty,  came  the  Office  of  War 
Information.  In  assuming  the  director¬ 
ship,  Mr.  Elmer  Davis  summed  up  its 
basic  policy  in  this  sentence: 

This  is  a  people’s  war,  and  to  win  it  they 
should  know  as  much  about  it  as  they  can. 
We  will  tell  the  people  the  truth  and  nothing 
but  the  truth.  Only  information  of  value 
to  the  enemy  will  be  withheld. 

Having  served  in  practically  every  posi¬ 
tion  on  the  editorial  staff  of  a  daily  news¬ 
paper,  I  have  watched,  perhaps  with  more 
than  ordinary  interest,  the  manner  in 
which  that  policy  has  been  carried  out. 
I  also  was  one  of  those  who  demanded  on 
the  floor  of  the  House  that  a  central 
agency  for  information  be  established. 

Through  the  past  year  the  O.  W.  I.  has 
battled  within  all  the  councils  of  Gov¬ 
ernment  for  the  prompt,  complete,  and 
accurate  reporting  of  military  news. 

It  is  true  that  not  all  of  the  conflicting 
statements  have  disappeared,  but  most 
of  them  have,  due  to  the  coordinating 
work  of  the  O.  W.  I.  Let  us  look  into 
some  of  the  other  effects  of  this  amend¬ 
ment.  Radio  networks  and  their  af¬ 
filiated  stations  along  with  independent 
stations,  are  devoting  approximately 
$100,000,000  in  radio  time  in  their  desire 
to  cooperate  in  helping  to  keep  the  people 
who  are  at  war  accurately  informed  on 
such  matters  as  bond  sales,  scrap  drives, 
food  conservation,  and  other  important 
matters.  The  radio  industry  depends  up¬ 
on  O.  W.  I.  to  bring  all  these  facts  to¬ 
gether  in  their  proper  proportion  and 
perspective.  Without  the  work  of  the 
O.  W.  I.  Domestic  Branch  the  radio  in¬ 
dustry  would  have  to  go  back  to  the  33 
different  agencies,  and  then  face  the 
task  of  evaluating  information  obtained 
on  single  subjects  rather  than  having 
the  whole  matter  tied  together  in  one 
bundle. 

Likewise  the  advertising  industry  has 
made  available  around  $100,000,000  in 
advertising  space  in  newspapers  and  mag¬ 
azines.  The  advertising  council  respon¬ 
sible  for  filling  this  white  space  with 
valuable  information  for  our  people,  de¬ 
pends  on  O.  W.  I.  to  do  the  same  job 
it  does  for  the  radio  industry.  If  it  were 
abolished  the  Advertising  Council  like¬ 
wise  would  have  to  fall  back  on  33  agen¬ 
cies,  some  of  which  are  in  a  sense  com¬ 
petitive. 

Through  an  agreement  worked  out 
with  the  motion  picture  industry,  the  O. 
.,W.  I.  makes  26  pictures  during  a  year, 
and  the  industry  itself  makes  26  others, 
thus  giving  a  picture  a  week  on  some  im¬ 
portant  war  topic.  All  of  that  is  under 
the  Domestic  Branch  of  O.  W.  I. 

Retail  stores  from  coast  to  coast  have 
been  very  liberal  in  making  available  the 
use  of  their  windows  for  posters  relating 
to  the  war  program.  Under  the  present 
plan  one  poster  each  week  is  released  on 
some  subject  of  timeliness  and  impor¬ 
tance. 

Enemy  propaganda  is  constantly  flood¬ 
ing  the  American  home  front,  and  O.  W.  I. 
is  the  only  agency  in  the  Nation  that 
regularly  exposes  by  the  light  of  fact 
all  the  dark  lies  and  fallacies  of  what 
the  enemy  is  saying. 
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Mr.  Speaker,  there  has  been  a  strong 
tendency  in  this  body  to  curtail  expenses 
and  save  the  Government  and  the  people 
money. 

The  Domestic  Branch  of  O.  W.  I.  costs 
less  than  $9,000,000  per  year.  By  the 
expenditure  of  that  amount  it  makes 
possible  the  effective  service  of  the  free 
communication  media  of  America — the 
press,  radio,  advertising,  motion  pictures, 
and  magazines — in  doing  an  effective 
job,  and  one,  which  though  done  by  pri¬ 
vate  effort,  costs  several  hundred  million 
dollars  per  year. 

If  the  Domestic  Branch  of  O.  W.  I. 
were  abolished,  as  provided  in  the 
amendment  already  adopted  by  the 
House,  the  costs  of  every  Federal  war 
agency  unquestionably  will  rise,  and  even 
with  the  increased  costs  the  results  are 
not  likely  to  be  nearly  so  favorable  as 
they  have  been  under  the  present  system. 

Charges  have  been  made  that  the 
Office  of  War  Information  has  engaged 
in  political  practices.  These  accusations, 
it  seems  to  me,  can  hardly  stand  the 
light  of  careful  examination.. 

The  Director  himself  has  warned  all 
officials  and  employees  of  the  Office  that 
they  can  no  more  afford  to  be  concerned 
with  politics  than  can  the  Army  or  the 
Navy. 

The  personnel  of  the  Office  for  the 
most  part  is  made  up  of  professional 
people  who  are  concerned  only  with  how 
they  may  best  present  the  facts,  and  the 
information  programs,  so  far  as  I  have 
been  able  to  learn,  have  not  dealt  in 
political  issues,  but  with  matters  entirely 
related  to  this  global  war.  It  has  been 
pointed  out  previously  that  until  very 
recently  the  Director  of  the  Domestic 
Branch  was  Mr.  Gardner  Cowles,  an 
ardent  Republican  and  a  prominent  mid- 
western  publisher.  Following  his  resign 
nation,  Mr.  Palmer  Hoyt,  another  promi¬ 
nent  Republican,  but  a  sincere  American 
and  a  very  fine  Pacific  coast  publisher, 
has  left  his  own  newspaper  to  come  here 
as  Director  of  the  Domestic  Branch. 

I  mention  the  fact  that  both  of  these 
able  journalists  are  Republicans  not  for 
the  purpose  of  injecting  politics  into  the 
discussion  but  in  an  effort  to  show,  as  I 
think  it  does  show,  that  the  agency  has 
not  been  political  or  partisan  either  from 
the  standpoint  of  personnel  or  policies. 

Mr.  Speaker,  I  am  not  so  much  con¬ 
cerned  about  the  so-called  home-front 
propaganda  activities  of  the  O.  W.  I. 
Domestic  Branch  as  I  am  about  the  clear¬ 
ance  and  coordination  features  of  the 
agency. 

The  war  activities  of  this  Nation  and 
its  Government  on  the  home  front  are 
exceedingly  complex.  The  daily  lives  of 
millions  of  people  in  many  ways  are  af¬ 
fected  by  the  decisions  of  the  many  agen¬ 
cies  charged  with  carrying  out  the 
program. 

Such  decisions  and  the  subsequent  ac¬ 
tions  taken  are  of  utmost  interest  and 
importance  to  the  people  they  affect,  and 
they  are  entitled  to  full  and  accurate  in¬ 
formation  as  quickly  as  it  can  be  trans¬ 
mitted. 

Now,  in  this  complex  pattern  of  Fed¬ 
eral  activity,  several  agencies  may  share 
responsibility  in  some  measure  for  the 
handling  of  what  would  seem  to  be  a 
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single  problem,  such  as  food,  gasoline,  or 
inflation  control.  Each  one  of  these 
agencies  naturally  has  a  primary  interest 
in  its  particular  phase  of  the  problem. 
It  is  only  natural  if  each  agency  at¬ 
tempted  to  keep  the  public  informed  of 
of  its  own  activities,  without  any  relation 
Whatsoever  to  the  other  parties  or  agen¬ 
cies  doing  the  same  job,  conflict  and  con¬ 
fusion  inevitably  would  result.  We  saw 
that  happening  a  year  ago  and  we  cried 
out  against  it,  as  rightly  we  should. 

The  domestic  branch  of  O.  W.  I.  pro¬ 
vides  the  central  clearance  facilites  which 
are  necessary  to  give  the  public  an  ac¬ 
curate,  ungarbled  picture  of  the  war  ac¬ 
tivities  of  the  Government  as  a  whole. 

The  branch  has  what  is  known  as  an 
inter-agency  liaison  system  through 
which  the  news  bureau  clears  all  war 
agency  news  releases,  including  speeches 
and  statements  by  ranking  officials  thus 
eliminating,  or  certainly  minimizing, 
contradictions  that  might  result  if  state¬ 
ments  were  made  on  the  basis  of  the 
functions  of  a  single  agency  rather  than 
in  relation  to»what  all  other  agencies  are 
doing. 

Just  as  an  example  of  the  extent  to 
which  the  press  of  the  Nation  depends  on 
O.  W.  I.  to  gather  up  loose  ends  and  tie 
them  together,  is  the  fact  that  news¬ 
papers  maintain  54  full-time  correspond¬ 
ents  who  make  their  headquarters  in  the 
O.  W.  I.  press  room.  The  news  bureau 
handles  an  average  of  2,500  queries  per 
month  from  the  newspapers  of  the  Na¬ 
tion. 

The  O.  W.  I.  clears  and  issues  over  250 
news  z'eleases  a  week.  It  serves  1,867 
daily  newspapers  which  have  a  circula¬ 
tion  of  more  than  141,000,000;  1,500  trade 
papers;  2,300  trade  associations;  10,600 
weekly  papers,  and  1,800  foreign  language 
newspapers. 

Let  us  examine  very  briefly  some  of  the 
special  reports  that  have  been  issued 
from  time  to  time,  and  which  have  been 
used  rather  extensively  by  Members  of 
the  Congress.  Bear  in  mind  that  all  of 
these  have  been  issued  through  the  do¬ 
mestic  branch  of  O.  W.  I. 

In  October  of  last  year  the  O.  W.  I. 
issued  the  first  clear-cut  report  on  Amer¬ 
ican  aircraft.  That  report,  very  com¬ 
prehensive  and  accurate,  did  more  than 
any  other  one  thing  to  end  what  was  de¬ 
veloping  into  a  first-class  controversy 
with  reference  to  American  planes  as 
compared  to  those  of  enemy  nations. 

On  March  26  of  this  year  a  report  was 
issued  on  absenteeism.  Many  Members 
of  this  body  referred  to  that  report  and 
quoted  from  it. 

On  April  17  of  this  year  the  O.  W.  I. 
Rubber  Report  was  released.  It  dealt 
with  a  number  of  matters  that  were  dis¬ 
puted  in  various  quarters,  but  subsequent 
developments  have  proved  the  accuracy 
of  that  report. 

Again,  in  April  of  this  year,  the  O.  W. 
I.,  after  a  careful  survey  of  all  transpor¬ 
tation  facilities  and  problems,  issued  a 
Transportation  Report  which  still  is  a 
basic  document  in  the  consideration  of 
the  transportation  problems  which  daily 
arise. 

Without  going  into  a  discussion  of 
ether  reports,  may  I  simply  refer  to 


them  as  examples  of  a  type  of  service 
which  no  other  agency  of  the  Govern¬ 
ment  is  equipped  to  do.  Among  these 
are: 

Report  on  Air  Transport,  issued  June 
7,  1943;  Report  on  Willow  Run,  Febru¬ 
ary  14,  1943;  Report  on  Nazi  Slave  La¬ 
bor,  March  28,  1943;  Small  Business 
Under  the  Axis,  March  30,  1943;  Food 
Report,  April  15,  1943;  Alien  Property, 
May  6,  1943;  Recovery  of  American 
Wounded,  May  19,  1943;  Lend-Lease 
Report,  a  series  released  at  different 
times. 

I  hope,  Mr.  Speaker,  that  in  the  other 
body,  and  then  in  conference,  sufficient 
arrangements  may  be  agreed  to  that  will 
permit  the  Domestic  Branch  of  O.  W.  I. 
to  continue  its  functions  particularly  in 
the  field  of  coordination  of  news,  and  of 
information  for  the  radio,  the  advertis¬ 
ing  council,  and  other  private  agencies 
that  depend  on  it  for  guidance  in  the 
preparation  of  material  to  aid  the  war 
program. 

(Mr.  PRIEST  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  own  re¬ 
marks  in  the  Record.) 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  PRIEST.  Mr.  Speaker,  on  behalf 
of  my  colleague  from  New  York  [Mr. 
Dickstein],  who  had  20  minutes  this 
afternoon  to  address  the  House,  and 
found  it  impossible  because  of  the  late¬ 
ness  of  the  hour  to  use  the  special  order, 
I  ask  unanimous  consent  that  he  may  be 
permitted  to  address  the  House  for  20 
minutes  next  Tuesday  after  disposition 
of  business  on  the  Speaker’s  desk  and 
at  the  conclusion  of  the  legislative  pro¬ 
gram  in  order  for  the  day. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten¬ 
nessee  [Mr.  Priest]? 

There  was  no  objection. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  as  follows: 

To  Mr.  Luther  A.  Johnson  (at  the  re¬ 
quest  of  Mr.  Thomason)  ,  for  1  day,  on 
account  of  being  a  member  of  the  special 
committee  of  the  House  attending  a  meet¬ 
ing  the  the  Empire  Parliamentary  Asso¬ 
ciation  at  Ottawa,  Canada. 

To  Mr.  Lesinski,  for  1  week,  on  account 
of  official  business. 

EXTENSION  OF  REMARKS 

Mr.  PRIEST.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  to  include 
therein  a  magazine  article  taken  frorfl 
the  Virginia  Quarterly  Review. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten¬ 
nessee  [Mr.  Priest]? 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

ENROLLED  BILLS  SIGNED 

Mr.  KLEIN,  from  the  Committee  on 
Enrolled  Bills,  reported  that  that  com¬ 
mittee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  follow¬ 
ing  titles,  which  were  thereupon  signed 
by  the  Speaker: 

H.  R.  332.  An  act  to  revise  the  Alaska  game 
law; 


H.  R.  1648.  An  act  making  appropriations 
for  the  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30,  1944,  and 
for  other  purposes; 

H.  R.  2397.  An  act  making  appropriations 
for  the  Departments  of  State,  Justice,  and 
Commerce,  for  the  fiscal  year  ending  June  30, 
1944,  and  for  other  purposes;  and 

H.  R.  2513.  An  act  making  appropriations 
for  the  government  of  the  District  of  Colum¬ 
bia  and  other  activities  chargeable  in  whole  or 
in  part  against  the  revenues  of  such  Dis¬ 
trict  for  the  fiscal  year  ending  June  30,  1944, 
and  for  other  purposes. 

The  SPEAKER  announced  his  signa¬ 
ture  to  enrolled  bills  of  the  Senate  of 
the  following  titles: 

S.  217.  An  act  to  amend  the  act  entitled 
“An  act  to  authorize  the  President  of  the 
United  States  to  requisition  property  required 
for  the  defense  of  the  United  States,”  ap¬ 
proved  October  16,  1941,  to  continue  it  in 
effect;  and 

S.  650.  An  act  to  revive  and  reenact  the  Act 
entitled  “An  Act  granting  the  consent  of 
Congress  to  the  State  of  North  Dakota  to  con¬ 
struct,  maintain,  and  operate  a  free  high¬ 
way  bridge  across  the  Missouri  River  at  or 
near  Garrison,  N.  Dak.,”  approved  February 
10,  1932. 

THE  COMMODITY  CREDIT  CORPORATION 
ACT 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  have  until  mid¬ 
night  tonight  to  file  a  conference  report 
and  statement  on  the  bill  (H.  R.  2869). to 
continue  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States,  in¬ 
crease  its  borrowing  power,  revise  the 
basis  of  the  annual  appraisal  of  its 
assets,  and  for  other  purposes. 

The  SPEAKER  pro  tempdre.  With¬ 
out  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  conference  report  and  statement 
are  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
2869)  to  continue  Commodity  Credit  Corpora¬ 
tion  as  an  agency  of  the  United  States,  in¬ 
crease  its  borrowing  power,  revise  the  basis 
of  the  annual  appraisal  of  its  assets,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows : 

In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  foUow- 
ing:  “That  section  1  of  the  act  approved 
March  8,  1938  (52  Stat.  107),  as  amended,  is 
hereby  amended  by  deleting  from  the  first 
sentence  thereof  the  term  ‘31st  of  March’ 
where  that  term  first  appears  therein  and 
substituting  in  lieu  thereof  the  term  ‘30th 
of  June,’  and  by  deleting  from  the  second 
sentence  thereof  ‘on  the  basis  of  the  cost, 
including  not  more  than  1  year  of  carrying 
charges,  of  such  assets  to  the  Corporation,  or 
the  average  market  prices  of  such  assets  for 
a  period  of  12  months  ending  with  March  31 
of  each  year,  whichever  is  less,’  and  inserting 
in  lieu  thereof  ‘on  the  basis  of  the  cost,  or 
insofar  as  practicable,  the  average  market 
price  of  such  assets  during  the  last  month  of 
the  fiscal  year  covered  by  the  appraisal, 
whichever  is  the  lower.’  Only  one  ap¬ 
praisal  of  the  assets  and  liabilities  of  the 
Commodity  Credit  Corporation  shall  be  made 
during  the  calendar  year  1943  which  shall  be 
on  the  basis  established  by  this  amendment. 
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“Sec.  2.  Section  4  of  the  Act  approved 
March  8,  1938  (52  Stat.  108),  as  amended,  is 
hereby  amended  by  deleting  the  term  ‘$2,650,- 
000,000’  and  inserting  in  lieu  thereof  the 
term  ‘$3,400,000,000’. 

“Sec.  3.  Section  7  of  the  Act  approved  Jan¬ 
uary  31,  1935  (49  Stat.  4),  as  amended,  is 
hereby  amended  by  changing  the  designation 
thereof  to  section  7  (a)  and  by  deleting  from 
the  first  sentence  thereof  the  term  ‘June  30, 
1943’  and  by  inserting  in  lieu  thereof  ‘June 
30,  1945’;  and  is  further  hereby  amended  by 
striking  out  the  period  at  the  end  of  the  sec¬ 
tion  and  inserting  in  lieu  thereof  a  comma 
and  the  following:  ‘without  regard  to  provi¬ 
sions  of  any  other  existing  law  relating  to 
public  funds:  Provided,  however,  That  the 
Corporation  shall  at  all  times  maintain  com¬ 
plete  and  accurate  books  of  account  and 
shall  determine  the  procedure  to  be  followed 
in  the  transaction  of  the  corporate  business. 

“‘(b)  The  financial  transactions  of  the 
Corporation  beginning  with  the  period  from 
July  1,  1943,  shall  be  audited  by  the  General 
Accounting  Office  in  accordance  with  the 
principles  applicable  to  commercial  corporate 
transactions  and  under  such  rules  and  regu¬ 
lations  as  may  be'  prescribed  by  the  Comp¬ 
troller  General  of  the  United  States:  Provided, 
That  the  Corporation  shall  continue  to  have 
the  authority  to  make  final  and  conclusive 
settlement  and  adjustment  of  any  claims  by 
or  against  the  Corporation  or  the  accounts  of 
its  fiscal  officers:  Provided  further,  That  a 
report  of  such  audit  shall  be  made  to  the 
Congress,  together  with  such  recommenda¬ 
tions  as  the  Comptroller  General  may  deem 
advisable,  and  that  each  such  report  shall 
cover  a  period  of  one  fiscal  year  and  shall 
not  be  made  until  the  Corporation  and  the 
Secretary  of  Agriculture  shall  have  had  a  rea¬ 
sonable  opportunity,  not  to  exceed  ninety 
days,  to  examine  the  report,  point  out  errors 
therein,  explain  or  answer  the  same,  and  file 
a  statement  which  shall  be  submitted  by  the 
Comptroller  General  with  his  report :  Pro¬ 
vided  further,  That  a  copy  of  each  such  re¬ 
port  shall  be  furnished  the  Secretary  of  the 
Treasury  and  that  the  findings  contained 
therein  shall  be  considered  by  the  Secretary 
in  appraising  the  assets  and  liabilities  and 
determining  the  net  worth  of  the  Corporation 
under  sections  1  and  2  of  the  Act  of  March  8, 
1938  (52  Stat.  107),  as  amended:  Provided, 
however.  That  nothing  in  this  section  shall 
be  construed  as  modifying  legislation  author¬ 
izing  the  use  of  funds  of  the  Corporation  for 
administrative  expenses  and  requiring  ac¬ 
countability  therefor. 

“‘(c)  The  expenses  of  the  audit  as  provided 
in  this  section  may  be  paid  up  to  and  includ¬ 
ing  June  30,  1945,  from  moneys  advanced 
therefor  by  the  Corporation,  or  from  any  ap¬ 
propriation  or  appropriations  for  the  General 
Accounting  Office,  and  appropriations  so  used 
shall  be  reimbursed  promptly  by  the  Corpo¬ 
ration  as  billed  by  the  Comptroller  General; 
Provided,  That  any  such  advances  or  reim¬ 
bursements  shall  be  considered  as  nonad- 
ministrative  expenses  of  the  Corporation.  For 
the  purpose  of  such  audit  the  representatives 
of  the  General  Accounting  Office  shall  have 
access  to  all  papers,  books,  files,  accounts, 
financial  records,  warehouses,  and  all  other 
things,  property  and  places  belonging  to  or 
under  the  control  of  or  used  or  employed  by 
the  Corporation  and  shall  be  afforded  full 
facilities  for  verifying  transactions  with  and 
balances  in  depositaries  and  with  fiscal 
agents:  Provided  further.  That  the  certified 
financial  reports  and  schedules  of  the  fiscal 
agents  of  the  Corporation  based  on  commer¬ 
cial  audits  in  the  usual  course  of  business 
may  be  accepted  by  the  General  Accounting 
Office  in  its  audit  of  the  financial  transactions 
of  the  Corporation  as  final  and  not  subject 
to  further  audit  verification. 

“‘(d)  Any  examination  of  the  corporate 
records  shall  be  made  at  the  place  or  places 
where  such  records  are  normally  kept  in  the 
transaction  of  the  corporate  business,  and  the 
Corporation  shall  retain  custody  of  contracts, 
vouchers,  schedules,  or  other  financial  or 


accounting  documents,  either  original  or 
duplicate,  relating  to  its  nonadministrative 
transactions.’ 

“Sec.  4.  The  Federal  Reserve  banks  are 
hereby  authorized  to  act  as  depositaries, 
custodians,  and  fiscal  agents  for  the  Com¬ 
modity  Credit  Corporation. 

“Sec.  5.  Subsection  22  (g)  of  the  Federal 
Reserve  Act,  as  amended  (12  U.  S.  C.  375a), 
is  hereby  amended  by  adding  at  the  end 
thereof  the  following:  ‘This  subsection  shall 
not  apply  to  loans  which  the  Commodity 
Credit  Corporation  has  agreed  to  take  over 
or  purchase’. 

“Sec.  6.  (a)  No  maximum  price  shall  be 
established  or  maintained  for  any  agricul¬ 
tural  commodity,  including  milk  and  live¬ 
stock  and  the  products  thereof,  or  for  any 
commodity  processed  or  manufactured  in 
whole  or  substantial  part  from  any  agri¬ 
cultural  commodity,  below  a  price  which  will 
reflect  to  the  producers  thereof,  a  price  below 
the  support  price  therefor  as  heretofore  or 
hereafter  announced  by  the  Secretary  of  Agri¬ 
culture  or  the  War  Food  Administrator,  nor 
a  price  below  the  higher  of  the  maximum 
prices  provided  in  section  3  of  Public  Law 
Numbered  729,  approved  October  2,  1942. 

“(b)  No  subsidy  or  other  paymentsT  other 
than  those  which  have  accrued  prior  to  Au¬ 
gust  1,  1943,  shall  be  made  either  directly  or 
indirectly  by  the  Government  or  any  agency 
thereof,  including  any  Government-owned  or 
controlled  corporation,  to  a  producer,  proc¬ 
essor,  manufacturer,  or  any  other  person  en¬ 
gaged  in  the  production,  marketing,  distri¬ 
bution,  or  handling  of  any  commodity  re¬ 
ferred  to  in  subsection  (a)  either  (1)  for  any 
reduction  or  roll-back  of  maximum  prices  or 
support  prices  so  established,  maintained  or 
announced  as  may  have  been  or  may  here¬ 
after  be  ordered,  or  (2)  as  a  substitute  for 
or  in  lieu  of  increasing  maximum  prices  or 
support  prices  already  or  hereafter  estab¬ 
lished,  maintained  or  announced,  or  (3)  to 
maintain  any  maximum  price  already  or 
hereafter  established,  from  any  funds  here¬ 
tofore  or  hereafter  appropriated  to,  borrowed 
under  congressional  authorization  by,  or  in 
the  custody  or  control  of  ^ny  governmental 
agency,  including  any  Government-owned  or 
controlled  corporation,  unless  the  Congress 
shall  have  specifically  authorized  the  use  of 
such  funds  for  such  purpose,  except  that  the 
foregoing  prohibition  shall  not  apply  until 
the  end  of  the  current  crop  season  to  any 
such  commodity,  other  than  milk  and  live¬ 
stock  and  the  products  thereof,  with  respect 
to  which  the  Government  or  any  agency 
thereof  was  committed  to  the  payment  of 
such  subsidies  or  other  payments  on  June  15, 
1943,  or  to  Government-owned  wheat  sold 
for  feeding  purposes  if  sold  at  not  less  than 
the  parity  price  of  corn,  or  to  prevent  such 
adjustments  in  the  maximum  or  support 
prices  on  competitive  domestic  vegetable  oils 
and  fats  and  oil  seed  as  may  be  required  to 
bring  about  or  to  maintain  the  necessary 
relationship  in  the  prices  of  such  products 
that  is  required  to  assure  adequate  produc¬ 
tion  for  the  war  effort. 

“(c)  Nothing  contained  in  this  section 
shall  be  construed  to  prevent  the  payment 
of  all  or  any  part  of  the  purchase  price  or 
adjusted  purchase  price  heretofore  or  here¬ 
after  paid  or  to  be  paid  for  such  commodi¬ 
ties  sold  to  any  governmental  agency  for 
governmental  use. 

“(d)  The  definition  of  the  term  ‘person’ 
in  section  302  (h)  of  the  Emergency  Price 
Control  Act  of  1942  shall  apply  to  the  term 
‘person’  as  used  in  this  section. 

“Sec.  7.  The  fijst  sentence  of  section  2  (e) 
of  the  Emergency  Price  Control  Act  of  1942 
is  hereby  amended  by  inserting  before  the 
period  at  the  end  thereof  a  colon  and  the 
following:  ‘Provided  further,  That  the  au¬ 
thority  conferred  by  this  section  with  respect 
to  the  buying,  selling,  storage  and  use  of 
commodities,  and  the  authority  conferred  on 
the  Secretary  of  Agriculture  by  section  4  of 
the  Act  of  July  1,  1941  (55  Stat.  498)  as 
amended,  shall,  in  the  case  of  any  commodity 
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used  for  food  purposes,  be  exercised  oraly  with 
the  approval  of  the  War  Food  Administrator 
created  by  Executive  Order  No.  9322,  as 
amended,  and  only  in  such  manner  and  upon 
such  terms  and  conditions  as  he  determines 
to  be  necessary  to  obtain  the  maximum 
necessary  production  of  food  to  assure  an 
adequate  supply  of  food  for  the  armed  forces, 
for  the  essential  civilian  needs,  and  for  car¬ 
rying  out  the  purposes  of  the  Act  of  March 
11,  1941.  Such  authority  to  buy  commodi¬ 
ties  used  for  food  purposes  shall  include  the 
power  to  buy  them  for  the  purpose  of  selling 
at  a  loss,  but  any  such  purchase  for  sale  at 
a  loss  (1)  shall  be  made  only  from  the 
farmer  at  a  price  not  less  than  the  higher  of 
the  maximum  prices  provided  in  section  3  of 
Public  Law  729,  approved  October  2,  1942,  and 
not  less  than  the  support  price  therefor  as 
announced  by  the  Secretary  of  Agriculture  or 
the  War  Food  Administrator,  or  (2)  shall  be 
made  in  the  open  market  at  a  price  which 
will  reflect  such  price  (referred  to  in  clause 
(1))  to  the  farmer;  and  no  such  purchase 
for  sale  at  a  loss  shall  be  made  for  the  pur¬ 
pose  of  reducing  or  rolling  back  any  maxi¬ 
mum  price  established  under  the  provisions 
of  the  Emergency  Price  Control  Act  of  1942, 
as  amended :  Provided  further,  That  the  War 
Food  Administrator  shall  not  approve  pur¬ 
chases  for  the  purpose  of  selling  at  a  loss, 
except  those  required  to  carry  out  any  pro¬ 
gram  (other  than  a  roll  back  program)  an¬ 
nounced  prior  to  July  1,  1943;  and  such  ap¬ 
provals  shall  not  involve  losses  in  a  total 
amount  in  excess  of  $150,000,000.  The  gov¬ 
ernment  agency  or  corporation  making  such 
purchases  shall  dispose  of  the  commodities 
purchased  as  soon  as  feasible  through  the 
regular  recognized  channels  and  functions  of 
trade  and  distribution  used  in  free  and  in¬ 
dependent  enterprise;  but  no  such  com¬ 
modity  shall  be  sold  or  disposed  of  by  any 
governmental  agency  or  corporation  (1)  at  a 
price  below  the  price  limitations  imposed  by 
sections  3  (a)  and  3  (c)  of  this  Act  or  sec¬ 
tion  3  of  Public  Law  729  approved  October 
2,  1942,  or  (2)  contrary  to  the  provisions  of 
the  last  sentence  of  this  subsection  or  the 
provisions  of  section  2  (f)  of  this  Act.  No 
governmental  agency  or  corporation  shall 
buy  any  such  commodity  for  the  purpose  of 
selling  it  at  a  loss  except  pursuant  to  the  au¬ 
thority  contained  in  this  section.’  ” 

“Sec.  8.  Full  reimbursement  shall  be  made 
to  the  Commodity  Credit  Corporation  for 
services  performed,  losses  sustained, -operat¬ 
ing  costs  incurred,  or  commodities  purchased 
or  delivered  to  or  on  behalf  of  the  Lend-Lease 
Administration,  the  Army  or  Navy,  the  Board 
of  Economic  Warfare,  the  Reconstruction  Fi¬ 
nance  Corporation,  or  any  other  Government 
agency,  from  the  appropriate  funds  of  these 
agencies.” 

And  the  Senate  agree  to  the  same. 

Henry  B.  Steagall, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Charles  L.  Gifford, 

F.  L.  Crawford, 

Managers  on  the  part  of  the  House. 
John  H.  Bankhead, 

George  L.  Radcliffe, 

Robert  A.  Taft, 

Hugh  A.  Butler, 

Managers  on  the  part  of  the  Senate. 
statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  2869)  to  con¬ 
tinue  Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  increase  its 
borrowing  power,  revise  the  basis  of  the 
annual  appraisal  of  its  assets,  and  for  other 
purposes  submit  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in 
the  accompanying  conference  report: 
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The  first  section  of  the  matter  recom¬ 
mended'  by  the  committee  of  conference  is 
the  .same  as  the  first  section  of  the  Senate 
amendment.  It  was  the  same  in  substance 
as  the  provision  of  the  House  bill. 

Section  2  would  increase  the  amount  of 
obligations  which  the  Commodity  Credit  Cor¬ 
poration  is  authorized  to  have  outstanding 
at  any  one  time  by  $750,000,000.  The  bill 
as  it  passed  the  House  would  have  authorized 
an  increase  of  $500,000,000  and  the  Senate 
amendment  would  have  authorized  an  in¬ 
crease  of  $1,000,000,000. 

Section  3  is  the  same  as  section  3  of 
the  Senate  amendment.  It  contains  the 
provisions  of  section  3  of  the  bill  as  it  passed 
the  House  and  in  addition  requires  the 
Commodity  Credit  Corporation  to  maintain 
complete  and  accurate  books  of  account  and 
provides  for  the  audit  of  its  financial  trans¬ 
actions  by  the  General  Accounting  Office  in 
accordance  with  the  principles  applicable  to 
commercial  corporate  transactions. 

Sections  4  and  5  are  the  same  as  sections 
4  and  5  of  the  bill  as  it  passed  the  House: 

Section  6,  except  for  rearrangement  and 
clarification  of  language,  corresponds  to  sec¬ 
tion  6  of  the  bill  as  it  passed  the  House  and 
to  the  Aiken  amendment  which  was  included 
as  section  5  of  the  Senate  amendment. 

Section  7  is  a  modification  of  the  O’Ma¬ 
honey  amendment  which  was  included  as  sec¬ 
tion  6  of  the  Senate  amendment  and  applies 
only  to  commodities  used  for  food  purposes. 
It  validates  programs  of  buying,  selling,  stor¬ 
age,  and  use  of  commodities  under  section  2 
(e)  of  the  Emergency  Price  Control  Act  of 
1942  and  programs  for  support  prices  under 
section  4  of  the  Act  of  July  1,  1941,  if  the 
program  was  announced  prior  to  July  1,  1943, 
but  does  not  validate  any  roll-back  program. 
Section  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942  is  amended  to  provide  that  the 
War  Food  Administrator  must  approve  such 
programs  (other  than  roll-back  programs) 
and  places  a  limitation  on  losses  of  $150,- 
000,000. 

Section  8  is  the  same  as  section  8  of  the 
bill  as  it  passed  the  House. 

Henry  B.  Steagall, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 
Charles  L.  Gifford, 

F.  L.  Crawford, 

Managers  on  the  part  of  the  House. 

ADJOURNMENT 

Mr.  PRIEST.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to ;  accordingly 
(at  5  o’clock  and  35  minutes  p.  m.), 
under  its  previous  order,  the  House  ad¬ 
journed  until  11  o’clock  a.  m.,  tomorrow, 
Wednesday,  June  30,  1943. 


COMMITTEE  HEARINGS 
Committee  on  the  Public  Lands 
(Wednesday,  June  30,  1943) 

There  will  be  a  meeting  of  the  Com¬ 
mittee  on  the  Public  Lands  at  10  a.  m., 
Wednesday,  June  30,  1943,  for  the  pur¬ 
pose  of  considering  H.  R.  2596,  to  protect 
naval  petroleum  reserve  No.  1,  and  such 
other  matters  as  may  properly  come 
before  the  committee.  k 

Committee  on  the  Judiciary 
(Wednesday,  June  30,  1943) 

’jghe  special  subcommittee  on  bank¬ 
ruptcy  and  reorganization  of  the  Com¬ 
mittee  on  the  Judiciary  will  conduct  fur¬ 
ther  hearings  on  H.  R.  2857,  a  bill  to 
amend  section  77  of  the  act  of  July  1, 
1898,  entitled  “An  act  to  establish  a  uni¬ 
form  system  of  bankruptcy  throughout 
the  United  States,”  as  amended,  at  10 


a.  m.  on  Wednesday,  June  30,  1943,  in 
room  346,  Old  House  Office  Building, 
Washington,  D.  C. 

Committee  on  Interstate  and  Foreign 
Commerce 

(Wednesday,  June  30,  1943) 

There  will  be  a  meeting  of  the  subcom¬ 
mittee  on  investigation  of  restrictions 
on  brand  names  and  newsprint  of  the 
Committee  on  Interstate  and  Foreign 
Commerce  at  2  p.  m.,  Wednesday,  June 
30,  1943.  Business  to  be  considered:  To 
hear  Mr.  MacLeod,  Office  of  Price  Ad¬ 
ministration. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive 
communications  were  taken  from  the 
Speaker’s  table  and  referred  as  follows: 

525.  A  letter  from  the  Acting  Secretary  of 
the  Treasury,  transmitting  the  Annual  Re¬ 
port  of  the  Federal  Bureau  of  Narcotics,  pre¬ 
pared  by  the  Commissioner  of  Narcotics,  for 
the  Calendar  year  ended  December  31,  1942; 
to  the  Committee  on  Ways  and  Means. 

526.  A  letter  from  the  Comptroller  Gen¬ 
eral  of  the  United  States,  transmitting  his 
report  and  recommendation  concerning  the 
claim  of  Pan  American  Airways,  Inc.,  against 
the  United  States,  pursuant  to  the  act  of 
April  10,  1928,  Forty-fifth  Statute  413;  to 
the  Committee  on  Claims. 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of-  rule  XHI,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BOREN:  Committee  on  Interstate  and 
Foreign  Commerce.  House  Joint  Resolution 
139.  Joint  resolution  consenting  to  an  inter¬ 
state  oil  compact  to  conserve  oil  and  gas; 
with  amendment  (Rept.  No.  612).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Build¬ 
ings  and  Grounds.  H.  R.  340.  A  bill  to 
authorize  the  Legislature  of  the  Territory  of 
Alaska  to  grant  and  convey  certain  lands  to 
the  city  of  Sitka,  Alaska,  for  street  purposes; 
with  amendment  (Rept.  No.  614).  Referred 
to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  SABATH:  Committee  on  Rules.  House 
Resolution  275.  Resolution  granting  con¬ 
sideration  of  H.  R.  2714,  the  urgent  deficien¬ 
cies  appropriations;  without  amendment 
(Rept.  No.  615).  Referred  to  the  House 
Calendar. 

Mr.  HARNESS  of  Indiana:  Committee  on 
Military  Affairs.  H.  R.  3026.  A  bill  relating 
to  appointments  to  the  United  States  Mili¬ 
tary  Academy  and  the  United  States  Naval 
Academy  in  the  case  of  redistricting  of  con¬ 
gressional  districts;  with  amendment  (Rept. 
No.  616).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced 
and  severally  referred  %s  follows: 

By  Mr.  KEOGH: 

H.  R.  3066.  A  bill  to  amend  section  3761 
of  the  Internal  Revenue  Code  and  section 
3469  of  the  Revised  Statutes;  to  the  Com¬ 
mittee  on  Ways  and  Means. 

By  Mr.  LANE: 

H.  R.  3067.  A  bill  to  make  October  12  a 
legal  public  holiday;  to  the  Committee  on 
the  Judiciary. 
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By  Mr.  BARRETT: 

H.  R.3068.  A  bill  to  amend  section  23  (c) 
(3)  of  the  Internal  Revenue  Code;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  ABERNETHY: 

H.  R.  3069.  A  bill  to  provide  for  improved 
agricultural  land  utilization  by  assisting  in 
the  rehabilitation  and  construction  of  drain¬ 
age  works  in  the  humid  areas  of  the  United 
States;  to  the  Committee  on  Agriculture. 

By  Mr.  MAGNUSON: 

H.  R.  3070.  A  bill  to  repeal  the  Chinese  Ex¬ 
clusion  Acts,  to  establish  quotas,  and  for 
other  purposes;  to  the  Committee  on  Immi¬ 
gration  and  Naturalization. 

Ey  Mr.  SPARKMAN: 

H.  R.  3071.  A  bill  to  amend  the  Servicemen’s 
Dependents  Allowance  Act  of  1942,  as  amend¬ 
ed,  so  as  to  liberalize  family  allowances,  and 
for  other  purposes;  to  the  Committee  on  Mili¬ 
tary  Affairs. 

By  Mr.  CHAPMAN: 

H.  J.  Res.  144.  Joint  resolution  relating  to 
the  marketing  of  burley  and  flue-cured  to¬ 
bacco  under  the  Agricultural  Adjustment  Act 
of  1938,  as  amended;  to  the  Committee  on 
Agriculture. 

By  Mr.  BARRETT; 

H.  Res.  274.  Resolution  authorizing  an  in¬ 
vestigation  by  the  Committee  on  the  Public 
Lands  with  respect  to  methods  of  increasing 
the  production  of  oil  and  gas  on  public  lands 
of  the  United  States;  to  the  Committee  on 
Rules. 

By  Mr.  McGRANERY: 

H.  Res.  276.  Resolution  creating  a  select 
committee  to  investigate  recent  charges  in 
the  public  press  that  members  of  the  Wom¬ 
en’s  Army  Auxiliary  Corps  are  being  fur¬ 
nished  contraceptives  by  the  Department  of 
War;  to  the  Committee  on  Rules. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk’s  desk 
and  referred  as  follows: 

1775.  By  Mr.  HEIDINGER:  Communication 
from  Clint  Logan,  of  Louisville,  Ill.,  director 
of  the  Illinois  Farmers’  Institute,  for  the 
Twenty-fourth  Congressional  District,  earn¬ 
estly  opposing  the  proposed  subsidy  and  roll¬ 
back  in  prices  on  foods  for  the  reason  that 
it  would  decrease  production  and  would  be 
unfair  to  the  taxpayers;  to  the  Committee  on 
Agriculture. 

1776.  By  Mr.  HOPE:  Petition  favoring  the 
passage  of  House  bill  2082;  to  the  Committee 
on  the  Judiciary. 

1777.  By  Mr.  KEARNEY :  Petition  of  Thomas 
E.  Keigher  and  98  other  citizens  of  Schenec¬ 
tady  and  Scotia,  N.  Y.,  appealing  for  the  en¬ 
actment  of  House  bill  2082;  to  the  Committee 
on  the  Judiciary. 

1778.  By  Mr.  MAGNUSON :  Petition  favor¬ 
ing  the  passage  of  House  bill  2082;  to  the 
Committee  on  the  Judiciary. 

1779.  By  Mr.  WELCH:  Petition  of  the  San 
Francisco  Building  and  Construction  Trades 
Council,  proposing  that  allotments  to  aged 
mothers  and  fathers  be  increased  to  that 
being  paid  wives,  and  that  Congress  review 
the  entire  system  of  allotments  to  the  end 
that  a  decent  standard  of  living  can  be  main¬ 
tained  by  the  fathers,  mothers,  and  wives 
of  the  men  fighting  the  war;  to  the  Com¬ 
mittee  on  Military  Affairs. 

1780.  Also,  petition  of  the  San  Francisco 
Labor  Council,  regarding  the  serious  housing 
problem  and  urging  that  5,000  moderately 
priced  family  dwellings  for  war  workers  be 
built  within  the  city  and  county  of  San  Fran¬ 
cisco,  and  that  the  Honorable  John  M.  Bland- 
fbrd,  National  Housing  Administrator,  be 
urged  to  act  favorably  on  such  request;  to 
the  Committee  on  Public  Buildings  and 
Grounds. 

1781.  By  the  SPEAKER:  Petition  of  Kurty 
Mertig,  of  New  York,  N.  Y.,  petitioning  con¬ 
sideration  of  the  resolution  with  reference 
to  Executive  Order  No.  9066;  to  the  Commit¬ 
tee  on  the  Judiciary. 
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House  of  Representatives 


The  House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  James  Shera  Mont¬ 
gomery,  D.  D.,  offered  the  following 
prayer: 

O  God,  our  Heavenly  Father,  for  the 
constancy  of  Thy  care,  for  the  countless 
revelations  of  Thy  presence,  and  for  Thy 
manifold  mercies,  accept  our  grateful 
praise.  Whatever  may  be  our  trial,  give 
us  courage  to  stand  without  compromise 
and  grace  to  rise  superior  to  censure  and 
self-interest.  Make  our  feet  swift  to  run 
and  our  hands  eager  to  work  and  the 
words  of  our  Saviour  will  be  so  woven  in 
our  affections  that  we  shall  hallow  them 
forever. 

O  Lamp  Eternal,  radiate  from  the 
heights  of  Thy  holy  hill;  O  Light  that 
falls  from  the  upper  world,  shine  on  our 
country;  O  Voice  Divine,  speak  to  all  our 
people  for  only  Thou  art  good.  Grant 
that  all  things  rebellious  and  unjust  may 
lose  their  power  and  things  ennobling 
and  enriching  may  prevail  throughout 
our  land.  We  bless  Thee  for  the  Master 
whose  love  for  humanity  encircled  Him 
with  invisible  power;  beneath  His  blessed1 
feet  it  broke  forth  amid  confusion  and 
vexed  minds;  it  put  on  immortality;  it 
never  faileth.  Dear  Lord,  unfold  in  us 
the  glories  of  love  rising  above  jealousies 
and  contentions  which  plucks  the  sting  of 
sin  and  inspires  love  for  love  and  hate 
for  hate  and  makes  alive  forevermore. 
Through  Jesus  Christ,  our  Lord.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of  yes¬ 
terday  was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  2481)  entitled  “An  act  making  ap¬ 
propriations  for  the  Department  of  Ag¬ 
riculture  for  the  fiscal  year  ending  June 
30,  1944,  and  for  other  purposes.” 

The  message  also  announced  that  the 
Senate  further  insists  upon  its  amend¬ 
ments  numbered  87,  88,  92,  98,  and  99  to 
said  bill,  disagreed  to  by  the  House,  asks 
a  further  conference  with  the  House  on 


\the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Russell,  Mr. 
Hayden,  Mr.  Tydings,  Mr.  Bankhead,  Mr. 
Smith,  Mr.  Nye,  and  Mr.  McNary  to  be 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  a  bill  of  the  Senate  of  the  fol¬ 
lowing  title: 

S.  650.  An  act  to  revive  and  reenact  tUe  act 
entitled  “An  act  granting  the  consent  of  Con¬ 
gress  to  the  State  of  North  Dakota  to  con¬ 
struct,  maintain,  and  operate  a  free  high¬ 
way  bridge  across  the  Missouri  River  at  or 
near  Garrison,  N.  Dak.,”  approved  February 
10,  1932.  • 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  bill  (H.  R.  647)  entitled  “An  act  to 
provide  for  the  establishment  of  the 
George  Washington  Carver  National 
Monument,”  disagreed  to  by  the  House, 
agrees  to  the  conference  asked  by  the 
House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr. 
Hatch,  Mr.  Andrews,  Mr.  Wallgren,  Mr. 
Holman,  and  Mr.  Thomas  of  Idaho  to  be 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com¬ 
mittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend¬ 
ments  of  the  Senate  to  the  bill  (H.  R. 
2513)  entitled  “An  act  making  appropri¬ 
ations  for  the  government  of  the  Dis¬ 
trict  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against 
the  revenues  of  such  District  for  the 
fiscal  year  ending  June  30,  1944,  and  for 
other  purposes.” 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  the  amendments  of  the  Senate 
numbered  4,  32,  and  72  to  the  foregoing 
bill. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com¬ 
mittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend¬ 
ments  of  the  Senate  to  the  bill  (H.  R. 
2397)  entitled  “An  act  making  appro¬ 
priations  for  the  Departments  of  State, 
Justice,  and  Commerce,  for  the  fiscal 
year  ending  June  30,  1944,  and  for  other 
purposes.” 


The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  the  amendments  of  the  Senate 
numbered  [hand  10  to  the  foregoing  bill. 

^  COMMODITY  CREDIT  CORPORATION 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (~ff  JEL  2865)  to 
continue  the  Commodity  Credit  Corpo¬ 
ration  as  an  agency  of  the  United  States, 
increase  its  borrowing  power,  revise  the 
basis  of  the  annual  appraisal  of  its  assets, 
and  for  other  purposes,  with  Senate 
amendments  thereto,  disagree  to  the 
Senate  amendments,  and  agree  to  the 
conference  requested  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala¬ 
bama  [Mr.  Steagall]?  [After  a  pause.] 
The  Chair  hears  none,  and  appoints  the 
following  conferees:  Messrs.  Steagall, 
Spence,  Brown  of  Georgia,  Patman,  Wol¬ 
cott,  Gifford,  and  Crawford. 

EXTENSION  OF  REMARKS 

Mr.  KILDAY.  Mr.  Speaker,  I  ask 
nanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  include 
therein  an  address  delivered  by  Joe  G. 
Montague. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  LANE.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  my  own  remarks 
in  the  Appendix  of  the  Record  and  in¬ 
clude  therein  an  article  appearing  in 
the  Columbia  magazine  entitled  “Listen, 
Son.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  WEISS.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  my  remarks  in 
the  Record  and  include  therein  an  edi¬ 
torial  from  the  McKeesport  Daily  News. 
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The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

V 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  WEISS.  Mr.  Speaker,  I  also  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  to  include 
therein  a  letter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  AUCHINCLOSS.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my 
own  remarks  in  the  Record  and  include 
therein  a  letter  from  Ralph  B.  Starkey, 
chairman  of  the  legislative  committee  of 
the  Cooperative  Marketing  Association 
of  New  Jersey. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  McGREGOR.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  and  include  therein 
an  editorial  from  the  Coshocton  Tribune. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

CORRECTION  OP  RECORD 

Mr.  GIFFORD.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Record  may 
be  corrected,  at  page  6608,  wherein  the 
remarks  are  attributed  to  the  gentleman 
from  Texas  [Mr.  Patman]  which  were 
my  remarks.  Of  course,  I  would  be  glad 
to  have  the  remarks  remain  thus,  but  I 
hardly  think  he  would  be. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  HANCOCK.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  a  recent  address  by  the  Judge 
Advocate  General  of  the  Army. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  MASON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record  on  the  subject  of 
food  subsidies. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois? 

There  was  no  objection. 

[The  matter  referred  to  appears  in 
the  Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
have  a  special  order  to  addi’ess  the  House 
today.  I  ask  unanimous  consent  that 


such  order  be  canceled  and  that  I  may 
be  permitted  to  address  the  House  to¬ 
morrow  in  lieu  thereof  following  the  leg¬ 
islative  business  of  the  day  and  any 
other  special  orders  heretofore  entered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Kan¬ 
sas? 

There  was  no  objection. 

THE  DIMINISHING  SUPPLY  OP  CRUDE  OIL 
IS  CRITICAL 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  REES  of  Kansas.  Mr.  Speaker, 
the  depletion  of  crude-oil  reserves  in 
this  country  has  reached  a  most  serious 
stage.  It  is  due  largely  to  the  increased 
demand  on  the  part  of  the  Government 
and  to  the  low  ceiling  price  on  crude  oil. 
Just  recently  representatives  of  the 
armed  forces  testifying  before  a  Senate 
committee  said  that  there  is  an  impend¬ 
ing  shortage  of  oil  in  this  country.  It  is 
certain  that  the  armed  forces  use  more 
than  200,000  barrels  of  gasoline  per  day. 
Before  the  end  of  the  year  the  amount 
will  probably  be  doubled.  It  is  well  to 
observe  that  the  Government  uses  about 
one-fourth  of  our  oil  supply.  This  does 
not  include  the  tremendous  amount  used 
by  the  war  industries. 

Now,  Mr.  Speaker,  I  call  attention  to 
the  fact  that  the  price  of  crude  oil  is  so 
low,  compared  with  the  cost  of  produc¬ 
tion,  that  there  is  not  much  inducement 
to  make  new  discoveries  for  additional 
production.  The  production  of  crude 
oil  last  year  was  about  50  percent  of  that 
of  the  year  before.  It  is  about  the  same 
this  year.  Crude  oil  is  about  60  percent 
of  parity.  It  is  just  as  low  as  it  was  5  to 
10  years  ago.  The  increase  of  50  cents 
per  barrel  would  stimulate  production 
and  increase  the  price  of  gasoline  only 
about  2  cents  or  3  cents  per  gallon.  But 
the  most  important  thing,  however,  is 
the  fact  that  at  present  the  supply  is  at 
a  dangerously  low  ebb  and  that  little  is 
being  done.  The  situation  can  be  cor¬ 
rected  to  some  extent  at  least  if  done 
right  away -by  stimulating  new  produc¬ 
tion  by  increasing  the  price  of  crude  oil. 
It  is  imperative  that  we  have  a  sufficient 
supply  to  take  care  of  the  demands  of 
our  planes,  our  tanks,  and  our  ships. 
The  Government  does  not  put  a  price 
ceiling  below  cost  on  its  ammunition  or 
its  guns  or  planes  or  ships.  Such  ceil¬ 
ings  would  restrict  production.  There 
can  be  no  reason  for  restricting  the  pro¬ 
duction  of  oil  by  placing  a  ceiling  below 
cost.  It  is  neither  reasonable  nor  right 
that  a  government  should  strangle  by 
price  restriction  the  production  of  a  na¬ 
tional  resource  so  necessary  to  the  pros¬ 
ecution  of  the  war.  It  is  time,  I  say,  for 
those  in  authority  and  in  high  places  to 
take  a  practical,  realistic  attitude  to¬ 
ward  this  important  problem  before  we 
have  another  situation  of  “too  little  and 
too  late.” 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kansas  has  expired. 

EXTENSION  OP  REMARKS 

Mr.  DONDERO.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 


remarks  in  the  Appendix  of  the  Record 
and  include  therein  a  short  editorial 
from  the  Pontiac  Daily  Press  entitled 
“Let’s  Get  Down  to  Earth.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

CADETS,  MILITARY  AND  NAVAL 
ACADEMIES 

Mr.  HARNESS  of  Indiana.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Military  Affairs  may 
have  until  midnight  tonight  to  file  a 
report  on  the  bill  (H.  R.  3026)  relating 
to  appointments  to  the  United  States 
Military  Academy  and  the  United  States 
Naval  Academy  in  the  case  of  redistrict¬ 
ing  of  congressional  districts. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  ELLIS.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  my  own  remarks 
in  the  Appendix  of  the  Record  and  to  in¬ 
clude  therein  a  certain  newspaper  article. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  KINZER.  Mi’.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  a  letter  received  from  a  soldier 
serving  in  the  armed  forces  in  reference 
to  strikes  back  home. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  GEARHART.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  include 
therein  an  address  by  Gov.  Earl  Warren, 
of  California,  delivered  at  the  Governors’ 
Conference  in  Columbus,  Ohio,  on  June 
19  last. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record 
and  include  therein  a  letter  written  by 
Mr.  Goss,  master  of  the  National  Grange. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  CANFIELD.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Appendix  and  to  include 
therein  a  telegram. 
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1.  Agricultural  appropriation  bill.  Agreed  to  the  third  conference  report  on  this 
bill ,  K.  R.  248 1  (pp_  T956-58),  The  report  strikes  out  the  Senate  amendment 
permitting  use  of'  next  year's  conservation- arid-use  item  for  programs  under  both 
the  SCDA  Act  and  the  AAAct  of  ' 38;  retains  the  i n c en t i v e-p aym e nt  prohibition, 
with  an  amendment  ‘to  permit  payments  under  the  agricultural  adjustment  program 
of  1943  but- prohibits  payments  such  as  those  recently  recommended  by  the  Presiden 
in  a  supplemental  estimate;  and  reports  in  disagreement  the  crop- insurance 
amendments.  Rep.  Tarver  moved  to  insist  on  disagreement  to  the  crop- insurance 
amendments,  and  Rep.  Cooley,  IT.  C.,  offered  a  preferential  motion  to  recede  and 
concur.  Rep.  Cooley ' s.  motion  was  rejected,  135-223  (pp.  695S-62) . 


V  H  ■  IP 


2.  C o nno d  1 1 y  C r c d i t .  Both  houses  agreed  (House,  160-32;  Senate,  62-I3)  to  the  con¬ 

ference  report  on  H.  R,  2869.  to  increase  CCC's  'borrowing  powerCpp. 6935, 6902)“. .  . 
(For  previsions  of  the  conference  report  sec  Digest  122).  Reps.  Steaga.ll ,  Ala., 
and  Wolcott,  Mich.,  discussed  the  provisions  of  the  report  (pp.  6935-36,  693^- 
39)..  Rejected  a  notion  by  Rep.  Smith,  Ohio, to  recommit  this  bill  (p.  69^3)  • 
Agreed  to  a  concurrent  resolution  removing  from  this  Act  the  restrictions, re¬ 
lating  to  disposal  prices  of  commodities  by  Government  agencies,  placed  on  the 
Price  Administrator  by  the  Price  Control  Act.  Rep.  Smith,  Ohio,  urged  that  pro¬ 
vision  be  made  for  audit  of  all  agencies  that  are  not  now  subject  to  GAO  audit 
(p.  69^2).  This  bill  will  now  be  sent  to  the  President. 

3.  Flood  control,.  Passed  '-nth  amendment  S.  113^,  to  authorize  appropriations  of 

$10 ,000 r 000  for  emergency  flood  control  vrork  under  the  direction  of  the  Secre- 


t'ary  of  War.  The  ,Eo.use .  anenjlment-^C-in  -the  nature  of -a  substitute)  omits  the 
provision 'agreed  to*  in  'the  •SenaiW:rauthor’i  zing -'the  Secretary  of  -Agriculture  to 
suspend  all  AAA  quotas  on  agricultural  co  modi  tie’s  in  flood-affected  areas  in 


19^3  end  authorizing  WP3.  and.  other  government al  agencies  having  jurisdiction 


over  allocations  and  priorities  relating  to  fr-rn  machinery  and  equipment  to  pro¬ 
vide  allocations  and  priorities  to  enable  -farmers  in  flood-affected,  area,  to  re¬ 
place  and  repair  farm  machinery  destroyed  or  damaged  by  floods,  (bp.  6926-2S,.) 
The  Senate- later  agreed  to  a  "motion 'to  disagree  to -the  Kpus.e  am^Sdsient. ,  .Sens*- 
Avert  on-,  Claris  of- Mo.,  and  Mcllary.  and  Heps.  Whittington.,  Allen  of  La., 

Slllott,  Cla.san,  and  Curtis  were  appointed  conferees.  ’  (pp.  GSSl— 69U6I) 


U.  Subsidies-.  Hep.  Patman,  Tex. ,  *  referring-  to  •  Chester  Davis’  ..comment  relating  to.. 

subsidies- in  the  latter’ s  letter,  to  the  President,  stated,  "Congress  wj.ll  be  to  4 
blame  when  we  have  run- away  inflation.”  -  (p.  6925.)  ... 


5- 


Bureaucracy.  •  Hep.-  Springer,  Ind. ,  criticized  "the  ’Sureautonia’  of  the  vision¬ 


aries”  and  stated  that  it  "is  in  danger  of  becoming. .  .divided  against _  itself” 


(p.  6925).. 


6.  Price  control.  Hep.  Kerter,  Mass.,  criticized  the  claim  that  "price  controls 
now-  being-  administered. .  .are.  for  the  benefit  of  the  consumer,”  claiming  that 
"administration  policies  destroy  law*- cost  food"  (pp.  6931-32). 


7.  War  Department  military  -appropriation  bill.  Doth  Houses  agreed  to  the  conference 
report  on  this  bill,  H.R.  299^  (pp.  69I2-I3,  69^-^ — ^5) .  (  For  provisions  of  inter¬ 
est  -see  Digests  113  end  114.)  This  bill  will  now  be  sent  to  the  President. 

S.  Housing.  Passed  with  amendment  S.  1109,  to  increase  by  $300,000,000  (Senate 
propo  se  s  $1-00,000, 000)  the  appropriation  ..authorization  for  war  housing 
(pp".  6929-31,  6049-56,  6962-69}." 


a  motion  by  Majority  Leader  McCormack  that  "during  the 
diag  July  3,  19-3,  it' shall  be  in  order  t6  consider  co 


9.  Appr opr i at  ions.  Agreed  to  n 
remainder  of  the  week  endiag 
ference  reports  the  sane  day  as .reported  in  the  House"  (p.  6956). 


con 


10.  Urgent  deficiency  appropriation  bill. 


On  a  motion  by  Hep.  Cannon,  Mo.  further 


insisted  on  disagreement  to  exempting  P3I  from  the  restrictions  on  use  of  the 
President's  emergency  fund  (p.  6945).  On  a  notion '-by  Hep.  Woo  drum,  Ha.., 
further  insisted  oV  the  prohibition  against,  salary  payments. to  3  employees 
after  rejecting  ( 71  -  30l)  a  motion  by  Hep'.  K'arcantonio ,  U.  1.  to  concur  in  the 
Senates  elimination  of  this  item.1  Conferees  were  appointed  in  both  houses  for 
a  further  conference  on  these  items  (pp.  6923,  69^5). 


11. 


L  ab  or-He  cle  r  air  o 
.] 


./  .. 


12. 


amnronriation  bill.  Heccived  the-  • conference  renort  on 


j  v,pp ,  696O-6I) .  The  conferees  reported^ lie  UYA  item  in  ui s- 
H.usc-  conferees  ml  an  to  move  to  crncur  in  the  Senate  anend- 


item. 


Agriculture  Committee  reported  without  amendment  K.  J.  Res, 


..  A.  A/; _ 

144,  Providing  for  increased  bur ley  and  flue-cured  tobacco  quotas  (H.  Rent. 


69  ri:)- 


13.  ?r/ce  control;  rationing.  Received  the  4th  OPA  report,  for  the  period  ended 
-  on .  31,  19 H3  *( H .  Doc.  2.4s).  To  Banking  and  Currency  Committee,  (p.  6972.) 
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is  being  developed  and  so  we  are  turning 
to  that  and  reducing  the  production  of 
the  old  type.  At  this  point  I  wish  to 
read  a  few  of  the  sentences  which  were 
left  in  the  printed  hearings  out  of  the 
extended  discussion  we  had  on  this  sub¬ 
ject.  I  quote: 

Colonel  Hofstetter.  The  principal  items  in 
there  are  for  the  expansion  of  explosive  plants 
which  we  need  because  a  new  explosive  has 
been  developed,  which  is  more  powerful  than 
anything  we  have  had  in  the  past.  *  *  * 

We  have  been  under  considerable  pressure 
from  the  Air  Corps  to  bring  about  increased 
production  of  this  product.  That  explosive  is 
considered  much  more  powerful  than  TNT, 
and  they  find  that  if  they  can  use  this  pow¬ 
erful  explosive  they  can  accomplish  the  same 
results  by  using  a  smaller  number  of  planes. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  South  Dakota  has  expired; 
all  time  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

The  SPEAKER.  The  Chair  desires 
to  state  to  the  gentleman  from  Texas 
that  he  has  agreed  to  recognize  the 
gentleman  from  Alabama  to  call  up  a 
conference  report. 

CONTINUING  COMMODITY  CREDIT 
CORPORATION 

Mr.  STEAGALL.  Mr.  Speaker,  I  call 
up  the  conference  report  op  the  bill 
(H.  R.  2869)  to  continue  Commodity 
Credit  Corporation  as  an  agency  of  the 
United  States,  increase  its  borrowing 
power,  revise  the  basis  of  the  annual 
appraisal  of  its  assets,  and  for  other 
purposes. 

CALL  OP  THE  HOUSE 

Mr.  DITTER.  Mr.  Speaker,  I  make  a 
point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  move 
a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll ;  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names: 


[Roll  No.  117] 

Allen,  Ill. 

Gillie 

Morrison,  La. 

Baldwin,  Md. 

Green 

Morrison,  N.  C. 

Baldwin,  N.  Y. 

Hall, 

Nichols 

Earden 

Edwin  Arthur  O’Hara 

Bell 

Hall, 

O’Leary 

Boren 

Leonard  W. 

O’Toole 

Bradley,  Mich. 

Hebert 

Phillips 

Buckley 

Holifield 

Plumley 

Byrne 

Izac 

Rivers 

Capozzoli 

Jennings 

Russell 

Chenoweth 

Johnson, 

Sasscer 

Cochran 

Luther  A. 

Scanlon 

Culkin 

Johnson, 

Sheppard 

Dawson 

Ward 

Sheridan 

Dingell 

Kilburn 

Somers,  N.  Y. 

Eaton 

King 

Tolan 

Fay 

LeFevre 

Towe 

Fernandez 

Lesinski 

Treadway 

Fitzpatrick 

Luce 

Van  Zandt 

Ford 

Magnuson 

Vinson,  Ga. 

Fulmer 

Mansfield,  Tex. 

Vorys,  Ohio 

Furlong  / 

Merritt 

Wheat 

Gallagher 

Monroney 

The  SPEAKER.  On  this  roll  call  361 
Members  have  answered  to  their  names, 
a  quorum  is  present. 

On  motion  of  Mr.  Ramspeck,  further 
proceedings,  under  the  rule,  were  dis¬ 
pensed  with. 


CONTINUING  COMMODITY  CREDIT  COR¬ 
PORATION  AS  AN  AGENCY  OP  THE 

UNITED  STATES 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  statement  of 
the  managers  on  the  part  of  the  House 
be  read  in  lieu  of  the  full  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala¬ 
bama  [Mi\  Steagall]? 

There  was  no  objection. 

Tire  Clerk  reffd  the  statement  of  the 
managers  on  the  part  of  the  House. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  June  29, 
1943.) 

Mr.  STEAGALL.  Mr.  Speaker,  I  yield 
half  of  the  time  to  the  gentleman  from 
Michigan  [Mr.  Wolcott], 

Mr.  Speaker,  this  is  the  conference  re¬ 
port  on  the  Commodity  Credit  Corpora¬ 
tion  bill.  Members  are  familiar  with  the 
measure  as  it  passed  the  House  so  I  shall 
only  undertake  to  deal  with  the  pro¬ 
visions  of  the  bill  as  they  have  been 
changed  by  the  conference  committee. 
A  new  provision  in  the  conference  report 
would  establish  a  system  of  accounting 
to  be  conducted  by  the  General  Account¬ 
ing  Office.  It  is  a  rather  long  provision, 
but  there  was  no  objection  on  the  part 
of  any  of  the  conferees  either  from  the 
House  or  Senate,  and  it  was  worked  out 
in  conjunction  with  officials  of  the  Com¬ 
modity  Credit  Corporation  and  is  accept¬ 
able  to  them.  I  assume  there  will  be  no 
objection  to  that  part  of  the  bill,  al¬ 
though  it  was  not  in  the  House  bill. 

The  material  changes  in  the  bill,  or  at 
least  two  provisions  of  the  bill  in  which 
the  Members  are  mainly  interested,  are 
the  so-called  subsidy  provision  of  the 
bill,  and  the  provision  incorporated  by 
the  conferees  which  amends  the  buying 
and  selling  provisions  of  section  2  of  the 
original  Price  Control  Act.  The  subsidy 
provisions  of  the  Senate  bill  and  the 
House  bill  were  in  substantial  agree¬ 
ment.  The  conferees  adopted  portions 
of  the  language  from  both  bills,  not  for 
substantial  reasons,  but  for  clarity  and 
for  better  expression  and  without  sub¬ 
stantial  change.  It  is  provided  that  no 
maximum  price  shall  be  established  or 
maintained  for  any  agricultural  com¬ 
modity,  including  milk  and  livestock  and 
the  products  thereof,  or  for  any  com¬ 
modity  processed  or  manufactured  in 
whole  or  substantial  part  from  any  agri¬ 
cultural  commodity,  below  a  price  which 
will  reflect  to  the  producers  thereof,  a 
price  below  the  support  price  therefor  as 
heretofore  or  hereafter  announced  by  the 
Secretary  of  Agriculture  or  the  War 
Food  Administrator,  nor  a  price  below 
the  higher  of  the  maximum  prices  pro¬ 
vided  in  section  3  of  Public  Law  No.  729, 
approved  October  2,  1942. 

A  provision  embodied  in  the  confer¬ 
ence  report  would  prevent  subsidy  and 
other  payments  except  those  that  have 
accrued  prior  to  August  1,  1943,  either  for 
any  reduction  or  roll-back  of  maximum 
prices  or  support  prices  so  established, 
maintained,  or  announced  as  may  have 
been  or  may  hereafter  be  ordered.  This 
means  that  no  maximum  or  support 
price  can  be  reduced  or  rolled  back  and 
the  difference  made  up  as  a  subsidy  or 
other  payment,  nor  can  such  payment  be 


made  in  lieu  of  increasing  maximum 
prices  or  support  prices  already  or  here¬ 
after  established,  maintained,  or  an¬ 
nounced.  This  means  that  when  an  in¬ 
crease  in  maximum  prices  is  to  be  put 
into  effect  it  must  be  done  directly  and 
not  on  a  resort  to  subsidies,  nor  can  a 
subsidy  be  used  to  cover  any  portion  of 
any  maximum  price  already  or  hereafter 
.established  from  any  funds  heretofore  or 
hereafter  appropriated. 

This  language  is  in  effect  the  same  as 
the  language  employed  in  the  House  bill. 

Mr.  POAGE.  Will  the  gentleman 
yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  Texas. 

Mr.  POAGE.  I  understood  the  gen¬ 
tleman  to  say  that  this  prevented  roll¬ 
backs  that  were  not  in  effect  up  until 
August  1,  1943.  Why  did  you  pick  Au¬ 
gust  1? 

Mr.  STEAGALL.  It  permits  the  ful¬ 
fillment  of  obligations  that  accrue  down 
to  August  1. 

The  purpose  is  to  validate  contractual 
relationships,  regardless  of  the  technical 
situation,  and  insure  carrying  out  in 
good  faith  any  obligations  that  have 
been  entered  into  in  good  faith.  I  think 
we  should  give  the  same  consideration  to 
any  moral  obligation  that  would  be  ex¬ 
pected  in  case  of  legal  obligations. 

Mr.  POAGE.  I  am  perfectly  willing 
that  you  -shall  carry  out  the  contracts, 
but  do  we  understand  that  they  can 
make  new  commitments  between  now 
and  August  1  that  will  be  binding? 

Mr.  STEAGALL.  It  applies  only  to 
those  that  accrue. 

Mr.  POAGE.  It  applies  only  to  those 
that  are  now  in  existence,  where  the  ob¬ 
ligation  has  already  been  created  and 
must  be  fulfilled  between  now  and 
August  1? 

Mr.  STEAGALL.  It  is  undertaking  to 
validate  any  obligations  or  commitments 
that  accrue  down  to  that  time. 

Mr.  POAGE.  That  is  not  today,  that 
is  a  month  from  tomorrow.  Does  that 
mean  that  during  the  next  month  com¬ 
mitments  can  be  made  and  they  will  be 
fulfiilled? 

Mr.  STEAGALL.  The  limit  June  15, 
1943,  applies  to  commitments. 

Mr.  POAGE.  That  is  what  I  wanted 
to  know. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  McCORMACK.  As  I  understand, 
under  the  conference  report  roll-backs 
are  barred. 

Mr.  STEAGALL.  As  I  have  indicated 
and  will  further  indicate  as  I  proceed, 
that  is  true,  but  not  entirely. 

Mr.  McCORMACK.  For  all  practical 
purposes  does  not  the  conference  report 
bring  about  the  elimination  of  roll-backs 
and  subsidies  except  to  the  extent  of 
$150,000,000? 

Mr.  STEAGALL.  No,  the  gentleman 
is  in  error.  The  $150,000,000  mentioned 
in  the  bill  has  reference  to  an  entirely 
different  matter,  the  purchase  and  sale 
of  commodities.  This  provision  does  not 
apply  to  subsidy  payments  which  have 
accrued  prior  to  the  1st  day  of  August. 
It  does  not  apply  to  subsidy  or  other 
payments  until  the  end  of  the  current 
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crop  season,  other  than  milk  and  live¬ 
stock  and 'the  products  thereof,  if  the 
Government  was  committed  to  the  pay¬ 
ment  of  the  subsidies  or  other  pay¬ 
ments  on  June  15,  1943.  It  does  not  ap¬ 
ply  to  Government-owned  wheat  sold  for 
feed,  if  sold  at  the  parity  price  corn.  It 
does  not  prevent  adjustments  in  the 
maximum  and  support  prices  of  competi¬ 
tive  domestic  vegetable  oils  and  fats  and 
oil  seed  required  to  bring  about  and 
maintain  the  necessary  relationship  in 
the  price  of  such  products  necessary  to 
secure  necessary  production  for  the  war 
effort. 

There  is  one  further  provision  in  the 
Senate  bill  that  was  incorporated  in  the 
conference  report  and  not  in  the  House 
bill  to  which  I  should  like  to  call  atten¬ 
tion.  If  you  will  refer  to  subparagraph 
(c)  under  section  6  on  page  3  of  the 
conference  report  you  will  find  this 
language: 

Nothing  contained  in  this  section  shall  be 
construed  to  prevent  the  payment  of  all  or 
any  part  of  the  purchase  price  or  adjusted 
purchase  price  heretofore  or  hereafter  paid 
or  to  be  paid  for  such  commodities  sold  to 
any  governmental  agency  for  governmental 
use. 

Mr.  HOPE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Kansas. 

Mr.  HOPE.  Referring  specifically  to 
the  so-called  roll-back  on  butter  and 
meat  products,  does  this  authorize  the 
payment  of  any  subsidy  on  either  meat 
or  butter  after  August  1? 

Mr.  STEAGALL.  That  is  terminated 
as  I  have  indicated. 

Mr.  HOPE.  Does  it  permit  obligating 
the  Federal  Government  for  any  pay¬ 
ments  in  the  way  of  subsidies  on  meat 
and  butter  after  June  15? 

Mr.  STEAGALL.  August  1  is  the  time 
in  which  that  authority  would  expire. 

Mr.  HOPE.  What  I  want  to  get  at  is, 
between  today  and  the  1st  of  August 
can  any  agency  of  the  Federal  Govern¬ 
ment  obligate  itself  to  pay  subsidies  on 
meat  or  butter? 

Mr.  STEAGALL.  That  is  not  the  in¬ 
tent,  unless  it  accrues  prior  to  August  1. 

Mr.  LYNCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  LYNCH.  Is  it  not  a  fact  that 
under  this  conference  report  roll-backs 
and  subsidies  for  processed  meat  and  for 
everything  else  the  people  in  the  cities 
require  for  food  are  eliminated? 

Mr,  STEAGALL.  As  far  as  roll-backs 
and  subsidies  are  concerned,  that  is  true, 
within  the  limits  of  the  provisions  I  have 
indicated. 

Mr.  LYNCH.  So  that  no  provision  at 
all  is  made  for  the  great  mass  of  people 
living  in  the  cities  so  that  they  might 
have  a  reduced  cost  of  living  through 
this  Commodity  Credit  Corporation  bill? 

Mr.  STEAGALL.  I  think  the  gentle¬ 
man  understands  my  answer  to  that. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  May 
I  call  the  gentleman’s  attention  to  sub¬ 


paragraph  (c)  which  he  has  just  read. 
Does  that  mean  that  when  any  concern 
such  as  a  processor  sells  commodities  to 
the  Government  there  may  be  an  adjust¬ 
ment  of  price  in  order  to  comply  with  the 
formula  laid  down  in  section  3  of  the  act 
of  1942? 

Mr.  STEAGALL.  I  do  not  know  that 
I  quite  catch  the  gentleman’s  question. 

Mr.  AUGUST  H.  ANDRESEN.  When 
the  Government  buys,  say  for  the  Army 
or  the  Navy  or  Lend-Lease,  meat,  for 
instance. 

Mr.  STEAGALL.  Purchases  for  Gov¬ 
ernment  agencies  for  governmental  use 
are  excepted  from  this  provision. 

Mr.  AUGUST  H.  ANDRESEN.  It 
would  then  permit  claims  to  be  filed  with 
the  O.  P.  A.  or  the  proper  agency  for 
some  commodity  that  had  been  sold  at  a 
loss? 

Mr.  STEAGALL.  I  do  not  know  just 
what  situation  you  have  in  mind. 

Mr.  WRIGHT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  Pennsylvania. 

Mr.  WRIGHT.  Perhaps  it  is  my  fault, 
but  it  strikes  me  that  there  is  confusion 
and  a  contradiction  within  section  6  be¬ 
tween  the  various  subsections  of  that  sec¬ 
tion.  In  subsection  (a)  we  have  the  broad 
language  that  no  maximum  price — and 
“maximum  price,”  I  take  it,  means  ceil¬ 
ing  price — shall  be  established  for  any 
agricultural  commodity  or  anything  proc¬ 
essed  therefrom  below  the  support  price 
to  the  producer.  To  my  mind,  that  is  a 
flat  prohibition  of  all  subsidies  and  all 
roll-backs.  Then  we  get  to  subsection 
(b),  where  the  policy  against  subsidies 
and  roll-backs  is  announced,  but  with 
certain  qualifications,  with  a  permission 
to  take  care  of  the  present  Government 
commitments. 

As  I  say,  perhaps  it  is  my  lack  of  un¬ 
derstanding,  but  I  think  when  you  read 
them  together  the  two  subsections  do 
not  mean  anything.  I  wish  the  chair¬ 
man  would  be  kind  enough  to  explain 
that  to  me  and  possibly  to  some  other 
Members  of  the  House  who  might  ex¬ 
perience  a  similar  difficulty. 

Mr.  STEAGALL.  I  do  not  think  there 
is  any  contradiction  there.  It  simply 
says  they  cannot  fix  maximum  prices 
below  support  prices. 

Mr.  WRIGHT.  When  you  say  you 
cannot  fix  a  maximum  price,  that 
means  that  you  cannot  sell  to  the  ulti¬ 
mate  consumer  at  a  price  less  than  the 
price  you  pay  the  producer.  In  other 
words,  that  is  a  direct  prohibition 
against  subsidies  or  roll-backs  and  it  is 
an  all-inclusive  provision.  There  are 
no  qualifications,  although  there  is  an 
attempt  to  qualify  in  the  later  sub¬ 
section. 

Mr.  STEAGALL.  I  do  not  think  there 
is  any  question  about  the  interpretation 
to  be  put  on  the  language.  The  gentle¬ 
man  has  indicated  what  the  purpose  of 
the  legislation  is.  That  is  what  we  in¬ 
tend  to  do,  within  the  limits  of  the  ex¬ 
ceptions. 

Mr.  CELLER.  Will  the  gentleman 
yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  CELLER.  Do  I  understand  that 
the  compromise  involved  in  this  confer¬ 


ence  report  would  sanction  the  Com¬ 
modity  Credit  Corporation  making  in¬ 
centive  payments  or  subsidies  already 
under  way  to  increase  production  of 
articles  like  tomatoes,  corn,  beans, 
hemp,  sugar,  vegetable  oils,  and  fats; 
that  there  is  appropriated  therefor  $150,- 
000,000.  Am  I  correct  in  that  assertion? 

Mr.  STEAGALL.  The  gentleman  is 
talking  now  about  a  provision  in  the 
conference  report  which  was  not  dealt 
with  by  the  House  bill,  as  I  indicated 
at  the  outset  of  my  remarks.  It  will 
be  remembered  that  in  the  original  price- 
control  bill  there  was  a  provision  per¬ 
mitting  subsidies  and  the  purchase  and 
sale  of  commodities  where  the  adminis¬ 
trator  finds  that  maximum  production 
of  necessary  products  was  not  being  had. 
The  purpose  of  that  is  to  secure  and 
maintain  adequate  production  for  the 
war  effort.  That  was  in  the  original 
price-control  bill.  It  should  be  said  in 
this  connection  that  that  authority  was 
limited  to  the  purpose  of  obtaining  nec¬ 
essary  war  production  and,  not  to  under¬ 
take  to  enter  into  discussions  that  are 
controversial,  the  fact  is  that  nobody 
connected  with  the  passage  of  that  bill 
dreamed  that  it  understood  its  purpose 
was  to  control  inflation,  or  it  was  to 
obtain  necessary  production  for  war, 
and  except  as  to  that  phase  of  the 
economy  affected  by  increased  produc¬ 
tion,  the  cost  of  living  did  not  enter  into 
the  calculation. 

Now,  in  this  bill  the  Senate  adopted 
what  was  known  as  the  O’Mahoney 
amendment.  The  conferees  amended 
that  amendment  so  as  to  spell  out  again 
the  authority  contained  in  section  2  (e) 
of  the  original  Price  Control  Act  as  it 
applies  to  food,  and  only  as  it  applies  to 
food. 

Mr.  CELLER.  So  that  you  still  have 
incentive  payments  to  increase  produc¬ 
tion  as  to  food;  is  that  correct? 

Mr.  STEAGALL.  Oh,  yes. 

Mr.  CELLER.  And  what  is  the  amount 
that  is  provided  for  that  purpose? 

Mr.  STEGALL.  There  is  not  any  ap¬ 
propriation  and  there  is  not  any  limit 
as  to  the  money  that  can  be  spent. 
The  only  limitation  in  the  bill,  the  only 
fund  mentioned  is  a  limit  upon  the 
losses  that  may  be  sustained  in  connec¬ 
tion  with  carrying  out  the  food  program. 
It  does  not  deal  with  section  2,  the  buy- 
and-sell  provision,  except  as  it  relates 
to  the  production  of  food,  and  it  pro¬ 
vides  that  it  shall  be  under  the  control 
of  the  Food  Administrator. 

Mr.  BLAND.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  BLAND.  I  just  wanted  to  ask  the 
gentleman  one  question.  Does  this  re¬ 
late  to  the  noncompensatory  cargo  war- 
risk  insurance  or  reduced  freight  rates 
for  agencies  such  as  the  War  Shipping 
Administration? 

Mr.  STEAGALL.  I  am  not  sure  that 
it  does. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  revise  and  extend  my  re¬ 
marks  and  to  include  therein  a  letter  ad¬ 
dressed  by  the  War  Shipping  Administra¬ 
tion  to  the  chairman  of  this  committee, 
the  gentleman  from  Alabama  [Mr. 
Steagall].  This  letter  was  Identical 
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with  the  letter  addressed  to  the  chair¬ 
man  of  the  Committee  on  Banking  and 
Currency  in  the  Senate.  The  letter  was 
written  by  Admiral  Land,  War  Shipping 
Administrator. 

The  SPEAKER  pro  tempore  (Mr.  Smith 
of  Virginia).  Is  there  objection? 

There  was  no  objection. 

The  letter  follows: 

June  28,  1943. 

Hon.  Robert  F.  Wagner, 

Chairman,  Banking  and.  Currency 
Committee,  United  States  Senate. 

Dear  Senator  Wagner:  The  bill  (H.  R. 
2869)  to  continue  the  Commodity  Credit  Cor¬ 
poration  as  an  agency  of  the  United  States  as 
it  passed  the  House,  contained  section  6  pre¬ 
scribing  certain  prohibitions  and  limitations 
on  payment  of  subsidies  by  the  Government 
or  any  agency  thereof  with  respect  to  agri¬ 
cultural  commodities. 

The  bill  as  amended  in  the  Senate  contains 
in  sections  5  and  6  amendments  of  compa¬ 
rable  purpose. 

Inasmuch  as  the  activities  of  the  War  Ship¬ 
ping  Administration  were  referred  to  in  the 
course  of  consideration  of  the  measure,  and 
inasmuch  as  there  may  be  some  confusion  and 
misunderstanding  as  to  the  application,  or 
intended  application,  of  the  amendments  in 
question  to  the  activities  of  this  agency  in 
respect  of  providing  war  risk  marine  insur¬ 
ance  at  noncompensatory  rates  and  in  fixing 
freight  charges  for  transportation  of  certain 
commodities  lower  than  might  otherwise  be 
fixed  on  a  commercial  basis,  it  is  deemed  de¬ 
sirable  to  call  the  history  of  these  matters 
to  the  direct  attention  of  the  conferees  on 
the  Senate  amendments  to  the  House  bill. 

The  activities  of  the  War  Shipping  Admin¬ 
istration  in  furthering  the  maintenance  of 
price  control  and  in  helping  to  bear  part  of 
the  war  cost  of  transportation  have  been  ex¬ 
plained  on  various  occasions  to  the  Congress 
and  its  committees.  These  activities  may  be 
summarized  by  stating  that  this  agency  in 
respect  of  marine  insurance  arid  ocean  freight 
rates  does  not,  in  certain  cases,  charge  suf¬ 
ficiently  high  rates  to  absorb  all  the  war  cost 
involved. 

On  July  20,  1942,  the  Honorable  S.  O. 
Bland,  Chairman  of  the  Committee  on  the 
Merchant  Marine  and  Fisheries  of  the  House 
of  Representatives,  included  in  his  remarks 
(Congressional  Record,  p.  6600  and  ff.)  the 
memorandum  and  correspondence  relating  to 
reduction  of  ocean  freight  rates  on  certain 
coal  and  petroleum  products,  reduction  of 
war-risk  insurance  rates  on  coal  and  petro¬ 
leum  products,  and  lifting  the  war  surcharges 
otherwise  applicable  to  ocean  freight  rates 
between  the  mainland  and  the  Territories  and 
possessions. 

The  Congress  had  considered  the  problem 
Of,  and  authorized,  governmental  assumption 
of  wartime  increases  in  transportation  costs 
arising  from  marine  warrrisk  insurance  dur¬ 
ing  the  consideration  of  legislation  which  be¬ 
came  Public  Law  523,  Seventy-seventh  Con¬ 
gress,  approved  April  11,  1942. 

The  policies  and  activities  of  the  War  Ship¬ 
ping  Administrator  with  respect  to  these  mat¬ 
ters  were  set  forth  in  House  Report  No. 
2572,  Seventy-seventh  Congress,  on  the  bill 
H.  R.  7424,  and  again  in  House  Report  No. 
107  on  the  bill  H.  R.  133.  This  portion  of 
the  report  reads  as  follows: 

“The  Administrator  also  performs  very 
important  functions  in  the  conduct  of  the 
economic  phases  of  our  war  effort,  especially 
in  connection  with  the  battle  against  in¬ 
flation.  Freight'  rates  established  by  the 
Administrator  for  ocean  transportation  and 
the  insurance  rates  charged  in  connection 
with  the  insurance  of  vessels  and  cargoes 
have  a  direct  bearing  upon  the  cost  of  goods 
imported  to  the  United  States  and  exported 
to  our  allies  or  friendly  governments.  Under 
Public  Law  523,  Seventy-seventh  Congress, 


the  Administration  has  authority  to  adjust 
its  insurance  rates  in  order  to  meet  the  eco¬ 
nomic,  strategic,  or  military  considerations 
of  our  war  effort.  Under  its  general  op¬ 
erating  authority,  the  Administrator  may 
adjust  his  freight  rates  to  conform  to  the 
same  requirements.  Under  these  powers, 
the  Administrator  has  made  insurance  avail¬ 
able  at  noncompensatory  rates  so  as  not  to 
interfere  with  the  price  ceilings  established 
by  the  agencies  eritrusted  with  the  develop¬ 
ment  of  economic  policy  and  so  as  to  assist 
in  the  maintenance  of  satisfactory  economic 
and  political  relations  with  our  allies  or 
friendly  neutrals.  Noncompensatory  freight 
rates  have  also  been  provided  where  required 
by  our  economic  or  military  needs.  As  a 
consequence,  shippers  or  consignees  of 
ocean-going  cargo  are  not  required  to  as¬ 
sume  the  full  extraordinary  cost  of  trans¬ 
portation  resulting  from  the  war  effort. 
This  cost,  which  largely  represents  war- 
risk-insurance  expenditures,  extra  cost  of 
voyage  delays  resulting  from  convoy  and 
black-out  operations,  the  cost  of  crew 
bonuses  and  many  other  factors,  in  reality 
constitutes  part  of  the  cost  of  conducting 
the  war  and  should  properly  be  borne,  at 
least  to  a  large  degree,  by  the  taxpayers  as 
a  whole  rather  than  by  any  group  of  ship¬ 
pers  or  consignees." 

Most  recently,  during  the  hearings  of  the 
House  Appropriations  Committee  on  the  na¬ 
tional  war  agencies  appropriation  bill,  1944 
(H.  R.  2968) ,  there  was  a  full  discussion  con¬ 
cerning  the  noncompensatory  cargo  war-risk 
Insurance  and  the  reduced  freight  rates  for 
the  transportation  of  petroleum  products  and 
coal.  (See  hearings,  pt.  I,  pp.  604,  640-643.) 

It  is  our  understanding  from  the  text  of 
the  provisions  in  question  and  the  debate 
in  Congress,  that  these  provisions  are  not 
designed  and  do  not  affect  the  policies  and 
activities  of  this  agency  above  discussed. 
There  is,  as  was  pointed  out  in  the  hearings 
of  the  national  war  agencies  appropriation 
bill  (p.  643),  no  actual  payment  of  funds 
to  anybody  under  these  provisions.  The  rev¬ 
enues  of  this  agency  may  be  less  than  they 
might  otherwise  have  been,  but  no  payments 
are  made  from  the  appropriations  of  this 
agency  in  respect  of  the  said  activities. 

However,  inasmuch  as  the  lowered  rates 
fixed  by  this  agency  do  apply  to  some  agri¬ 
cultural  commodities,  particularly  exports  of 
food  to  Territories  and  possessions,  if  the 
conferees  are  of  the  opinion  that  the  pro¬ 
visions  in  question  apply  to  prohibit  such 
lowered  or  noncompensatory  rates  by  this 
agency  or  other  agencies  in  respect  of  trans¬ 
portation  or  insurance,  it  is  suggested  that 
in  connection  with  any  language  which  may 
be  adopted  by  the  conferees,  there  be  in¬ 
cluded  a  provision  to  the  effect  that  nothing 
therein  shall  be  construed  to  prohibit  the 
payment  of,  or  the  absorption  by,  the  Gov¬ 
ernment  or  any  of  its  agencies  of  the  in¬ 
creased  costs  of  transportation,  Including 
insurance,  due  to  the  war. 

Sincerely  yours, 

E.  S.  Land,  Administrator. 

Mr.  STEAGALL.  I  do  not  think  I 
have  made  this  situation  quite  clear. 
We  found  that  the  Commodity  Credit 
Corporation  was  making  large  purchases 
for  the  lend-lease  program.  It  devel¬ 
oped  that  there  was  no  contractual  un¬ 
derstanding  between  the  Commodity 
Credit  Corporation  and  the  lend-lease 
organization  with  respect  to  losses  or  ex¬ 
pense  of  administration  on  the  part  of 
the  Commodity  Credit  Corporation.  So 
that  it  means  that  the  Commodity  Credit 
Corporation  was  keeping  open  shop  for 
the  purpose  of  supplying  such  commodi¬ 
ties  and  goods  as  might  be  required  for 
the  lend-lease  program,  but  any  losses 
that  might  accrue  to  fall  upon  the  Com¬ 


modity  Credit  Corporation.  We  did  not 
think  that  Was  sound  practice,  and  so 
the  bill  as  amended  provided  that  the 
Corporation  should  be  reimbursed  all 
money  expended  and  all  losses  if  any  and 
services  performed.  The  provision  is 
broader  than  I  indicated  to  the  gentle¬ 
man  from  Virginia.  It  is  section  8: 

Full  reimbursement  shall  be  made  to  the 
Commodity  Credit  Corporation  for  services 
performed,  losses  sustained,  operating  costs 
incurred,  or  commodities  purchased  or  de¬ 
livered  to  or  on  behalf  of  the  Lend-Lease 
Administration,  the  Army  or  the  Navy,  the 
Board  of  Economic  Warfare,  the  Reconstruc¬ 
tion  Finance  Corporation,  or  any  other  Gov¬ 
ernment  agency,  from  the  appropriate  funds 
of  these  agencies. 

The  language  of  the  provision  is  clear 
as  the  gentleman  will  see. 

Mr.  McGRANERY.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  STEAGALL.  I  yield. 

Mr.  McGRANERY.  The  chairman 
read  from  page  3,  section  6  (a)  of  the 
conference  report: 

No  maximum  price  shall  be  established  or 
maintained  for  any  agricultural  commodity, 
including  milk  and  livestock  and  the  prod¬ 
ucts  thereof,  or  for  any  other  commodity, 
etc. 

Would  the  effect  of  this  be  to  wipe  out 
the  Office  of  Price  Administration  inso¬ 
far  as  it  regulates  maximum  prices? 

Mr.  STEAGALL.  Not  in  the  least.  It 
simply  adds  a  provision  which  would  re¬ 
quire  observance  of  the  support  price  of 
commodities  announced  by  the  Depart¬ 
ment  of  Agriculture.  If  that  were  not 
provided,  we  would  be  in  the  unthinkable 
position  of  having  one  Government 
agency  support  one  kind  of  a  price,  or 
nullifying  a  price  established  by  another 
agency  of  the  Government.  The  provi¬ 
sion  would  not  create  the  situation  sug¬ 
gested. 

Mr.  McGRANERY.  The  effect,  if  the 
chairman  of  the  committee  will  permit, 
would  be  that  the  Office  of  Price  Admin¬ 
istration  must,  of  necessity  follow  the 
recommendation  as  to  the  price  of  these 
products  furnished  by  the  Department  of 
Agriculture. 

Mr.  CELLER.  The  War  Food  Admin¬ 
istration. 

Mr.  McGRANERY.  The  War  Food 
Administration. 

Mr.  STEAGALL.  That  is  correct. 

In  reference  to  support  prices  an¬ 
nounced  by  the  Secretary  of  Agriculture 
or  the  War  Food  Administrator. 

Mr.  PACE.  Will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  PACE.  Does  the  gentleman  in¬ 
tend  to  leave  the  impression  upon  the 
House  that  the  War  Food  Administrator 
will  have  veto  power  over  all  prices  of 
food  commodities?  I  think  that  is  the 
impression  that  is  left  with  the  gentle¬ 
man  from  Pennsylvania  who  has  just 
interrogated  the  chairman. 

Mr.  STEAGALL.  No,  I  do  not  think 
that  is  correct. 

Mr.  PACE.  Is  not  he  acting  in  an  ad¬ 
visory  capacity  rather  than  in  the  capa¬ 
city  of  complete  authority  and  if  there 
is  conflict  then  the  decision  must  be 
made  by  Judge  Vinson,  who  occupies 
that  position? 
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Mr.  STEAGALL.  That  is  correct. 

Mr.  PACE.  May  I  ask  a  further  ques¬ 
tion?  Will  the  Commodity  Credit  Cor¬ 
poration  be  permitted  to  carry  on  its 
normal  operations  regarding  the  support 
price  program? 

Mr.  STEAGALL.  Oh,  yes. 

Mr.  PACE.  It  will  not  be  crippled  in 
that  regard? 

Mr.  STEAGALL.  Oh,  no.  That  is 
made  very  clear. 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  Illinois. 

Mr.  SABATH.  Is  it  not  a  fact  that 
section  6  makes  it  clear  that  you  cannot 
under  the  provisions  of  section  6  place  a 
ceiling  on  any  commodity  or  livestock? 
This  would,  of  course,  affect  over  20,000,- 
000  of  people  who  have  not  received  any 
increase  in  their  wages;  this  will  bring 
about  an  increase  in  the  cost  of  living 
that  these  people  cannot  stand,  and  I 
feel  it  would  result  in  a  great  injustice. 

We  must  take  into  consideration  those 
people,  the  consumers  of  the  Nation,  and 
not  only  the  few  you  are  trying  to  pro¬ 
tect  by  this  program.  I  think  it  is  an 
outrageous  provision  to  say  that  no  ceil¬ 
ings  should  be  placed  on  any  livestock  or 
any  commodity — that  is,  any  agricul¬ 
tural  commodity — and  I  feel  it  should  be 
defeated. 

Mr.  STEAGALL.  Of  course,  the  gen¬ 
tleman  is  entirely  in  error  in  that  both 
as  to  the  language  and  the  purpose  of 
the  bill.  No  such  thing  is  undertaken, 
and  no  such  thing  is  accomplished. 

Mr.  LYNCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gen¬ 
tleman  from  New  York. 

Mr.  LYNCH.  As  I  understand,  the 
$150,000,000  is  authorized  to  be  appro¬ 
priated  for  roll-backs  that  have  been 
already  contracted  for  prior  to  July. 

Mr.  STEAGALL.  The  gentleman  is 
entirely  in  error. 

Mr.  LYNCH.  What  is  the  $150,000,000 
for? 

Mr.  STEAGALL.  The  $150,000,000  is 
the  limitation  of  losses  that  may  be  in¬ 
curred  in  connection  with  'the  food  pro¬ 
gram  authorized. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield  for  two  questions? 

Mr.  STEAGALL.  Mr.  Speaker,  how 
much  time  have  I  consumed? 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Alabama  has  consumed 
29  V2  minutes. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield  for  a  question? 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask 
uuanimcus  consent  that  I  may  proceed 
for  1  minute. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Alabama  has  ex¬ 
pired,  and  the  remaining  time  is  under 
the  control  of  the  gentleman  from  Mich¬ 
igan  [Mr.  Wolcott],. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
the  gentleman  1  minute. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  PACE.  The  House  has  heretofore 
prohibited  incentive  payments.  Section 


6  of  this  bill  will  prohibit  subsidy  pay¬ 
ments.  Section  7  will  prohibit  support 
prices.  How  does  the  gentleman  from 
Alabama  calculate  that  we  are  going  to 
feed  this  Nation  next  year? 

Mr.  STEAGALL.  Of  course,  I  do  not 
agree  with  the  gentleman’s  construction 
in  regard  to  support  prices.  We  even  re¬ 
quire  the  Price  Administrator  to  support 
prices  announced  by  the  Secretary  of 
Agriculture. 

Mr.  PACE.  Well,  certainly  there  is  no 
question  about  the  House  voting  this 
week  to  absolutely  prohibit  incentive 
payments.  Certainly  there  is  no  doubt 
about  section  6  of  this  bill  prohibiting 
subsidy  payments  to  anyone — farmers, 
processors,  or  anyone  else.  Then  section 

7  of  this  bill  reads  as  follows; 

Sec.  7.  The  first  sentence  of  section  2  (e) 
of  the  Emergency  Price  Control  Act  of  1942 
is  hereby  amended  by  inserting  before  the 
period  at  the  end  thereof  a  colon  and  the  fol¬ 
lowing:  “Provided  further,  That  the  author¬ 
ity  conferred  by  this  section  with  respect  to 
the  buying,  selling,  storage,  and  use  of  com¬ 
modities,  and  the  authority  conferred  on  the 
Secretary  of  Agriculture  by  section  4  of  the 
act  of  July  1,  1941  (55  Stat.  498) ,  as  amended, 
shall,  in  the  case  of  any  commodity  used 
for  food  purposes,  be  exercised  only  with  the 
approval  of  the  War  Food  Administrator  cre¬ 
ated  by  Executive  Order  No.  9322,  as  amended, 
and  only  in  such  manner  and  upon  such 
terms  and  conditions  as  he  determines  to  be 
necessary  to  obtain  the  maximum  necessary 
production  of  food  to  assure  an  adequate 
supply  of  food  for  the  armed  forces,  for  the 
essential  civilian  needs,  and  for  carrying  out 
the  purposes  of  the  act  of  March  11,  1941. 
Such  authority  to  buy  commodities  used  for 
food  purposes  shall  include  the  power  to  buy 
them  for  the  purpose  of  selling  at  a  loss,  but 
any  such  purchase  for  sale  at  a  loss  (1)  shall 
be  made  only  from  the  farmer  at  a  price  not 
less  than  the  higher  of  the  maximum  prices 
provided  in  section  3  of  Public  Law  729,  ap¬ 
proved  October  2,  1942,  and  not  less  than  the 
support  price  therefor  as  announced  by  the 
Secretary  of  Agriculture  or  the  War  Food  Ad¬ 
ministrator,  or  (2)  shall  be  made  in  the  open 
market  at  a  price  which  will  reflect  such 
price  (referred  tp  in  clause  (1))  to  the 
farmer;  and  no  such  purchase  for  sale  at  a. 
loss  shall  be  made  for  the  purpose  of  reduc¬ 
ing  or  rolling  back  any  maximum  price  estab¬ 
lished  under  the  provisions  of  the  Emergency 
Price  Control  Act  of  1942,  as  amended:  Pro¬ 
vided  further,  That  the  War  Food  Adminis¬ 
trator  shall  not  approve  purchases  for  the 
purpose  of  selling  at  a  less,  except  those  re¬ 
quired  to  carry  out  any  program  (other  than 
a  roll-back  program)  announced  prior  to  July 
1,  1943;  and  such  approvals  shall  not  involve 
losses  in  a  total  amount  in  excess  of  $150,- 
000,000.  The  Government  agency  or  corpo¬ 
ration  making  such  purchases  shall  dispose 
of  the  commodities  purchased  as  soon  as 
feasible  through  the  regular  recognized  chan¬ 
nels  and  functions  of  trade  and  distribution 
used  in  free  and  independent  enterprise;  but 
no  such  commodity  shall  be  sold  or  disposed 
of  by  any  governmental  agency  or  corpora¬ 
tion  (1)  at  a  price  below  the  price  limita¬ 
tions  imposed  by  sections  3  (a)  and  3  (c) 
of  this  act  or  section  3  of  Public  Law  729,  ap¬ 
proved  October  2,  1942,  or  (2)  contrary  to 
th*  provisions  of  the  last  sentence  of  this 
subsection  or  the  provisions  of  section  2  (f) 
of  this  act.  No  governmental  agency  or  cor¬ 
poration  shall  buy  any  such  commodity  for 
the  purpose  of  selling  it  at  a  loss  except  pur¬ 
suant  to  the  authority  contained  in  this 
section.” 

Section  4  of  the  act  of  July  1,  1941,  is 
what  we  commonly  refer  to  as  the  Steagall 
amendment,  and  is  certainly  a  most  valu¬ 


able  provision  of  law,  both  for  the  Nation 
and  the  farmers.  Under  this  section  4 
the  Commodity  Credit  Corporation  is  au¬ 
thorized  to  support  certain  prices  to  pro¬ 
ducers  in  order  to  secure  increased  pro¬ 
duction.  This  support  can  be  either  by 
loans  or  by  purchase  and  sale  programs. 
In  many  cases  loans  will  not  do  the  job 
and  such  purchase  and  sale  programs  are 
required.  Naturally  these  often  involve 
some  losses. 

This  section  7  provides  that  these  sup- 
port-price  programs  which  have  been  an¬ 
nounced  up  to  this  date  may  be  carried 
out  with  the  total  cost  limited  to  $150,- 
000,000,  but  it  appears,  as  I  construe  it, 
that  this  section  expressly  prohibits  any 
such  purchase  and  sale  programs  involv¬ 
ing  any  loss  for  the  1944  crop.  I  think 
that  would  be  a  terrible  mistake,  to  pro¬ 
hibit  these  programs  in  the  future,  and 
I  do  not  believe  the  Congress  really  wants 
to  do  so. 

Under  my  construction  of  the  provi¬ 
sions  of  this  bill  I  am  unable  to  vote  for 
this  conference  report.  I  just  do  not 
understand  how  we  can  tie  the  hands 
of  the  Food  Administrator,  not  only  limit 
his  funds  but  prohibit  him  from  con¬ 
ducting  any  of  the  programs  so  neces¬ 
sary  to  secure  the  food  we  must  have 
to  feed  our  citizens,  our  armed  forces, 
and  a  good  many  of  our  brothers  in  arms, 
and  still  expect  him  to  do  a  good  job. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Alabama  has 
expired. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
myself  15  minutes.  I 'think  you  will  find 
by  reading  the  conference  report,  that 
there  is  preserved  in  the  language  of  the 
bill  all  of  the  prohibitions  against  the 
payment  of  subsidies  for  the  purpose  of 
reducing  maximum  prices  and  for  rolling 
rack  prices. 

We  recognized  that  certain  of  these 
subsidy  payments  have  accrued.  To  cut 
the  date  on  which  these  accruals  might 
have  been  paid  off  at  the  enactment  of 
the  bill,  it  was  pointed  out,  might  work 
some  hardships,  so  we  have  given  the 
agencies  of  the  Government  30  days  in 
which  to  liquidate  and  pay  the  subsidies 
which  have  accrued. 

Following  the  enactment  of  the  bill 
there  can  be  no  further  commitments. 
So  what  it  virtually  means  is  that,  should 
the  President  sign  the  bill  tomorrow,  or 
tonight,  they  have  until  August  1  to 
pay  the  subsidies  which  have  accrued 
from  the  date  on  which  the  subsidy  was 
announced  up  to  the  date  of  the  enact¬ 
ment  of  the  bill.  But  assuming  that  the 
President  does  not  sign  the  bill  for  an¬ 
other  week  or  10  days,  we  still  have  a 
limitation  in  here  that  they  cannot  con¬ 
tinue  the  program  which  has  already 
been  announced  beyond  August  1. 

We  provide  also — and  this  is  material, 
because  many  questions  have  been  asked 
in  respect  to  it — that  any  program  that 
has  been  announced  for  canning  vege¬ 
tables,  frozen  vegetables,  agricultural 
products  preserved  in  brine,  and  any  pro¬ 
gram  that  was  announced  before  June  15 
may  continue  throughout  this  crop  year. 
That  was  necessary  because  some  of  the 
canners  have  agreed  to  take  the  crops 
at  a  certain  price,  and  also  necessary  be¬ 
cause  the  Commodity  Credit  Corporation 
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has  agreed  to  subsidize  the  increase  in 
wages  which  was  recently  given  to  work¬ 
ers  in  canning  factories;  but  beyond  this 
crop  year  they  can  pay  no  subsidies  for 
such  purpose. 

We  have  provided  in  section  7  of  the 
act,  which  is  a  modification  of  the  so- 
called  O’Mahoney  amendment,  a  limita¬ 
tion  on  section  2  (e)  of  the  Price  Control 
Act;  and  let  us  understand  very  definitely 
that  section  7  applies  solely  to  subsidies 
or  other  payments  made  under  the  provi¬ 
sions  of  section  2  (e)  of  the  Price  Control 
Act.  Subsidies  can  be  made  under  sec¬ 
tion  2  (e)  of  the  Price  Control  Act  by 
the  Price  Administrator  when  he  deter¬ 
mines  that  the  maximum  necessary  pro¬ 
duction  of  any  commodity  is  not  being 
obtained;  in  other  words,  he  is  author¬ 
ized  at  the  present  time  to  pay  subsidies 
to  obtain  the  maximum  amount  of  pro¬ 
duction  of  any  commodity.  We  limit 
that  authority  in  section  7  by  stating  that 
when  it  is  found  necessary  to  subsidize 
food  products  the  program,  if  he  is  to  do 
it,  must  have  been  laid  out  before  tonight 
at  12  o’clock,  and  even  then  it  is  limited 
to  $150,000,000. 

Let  me  say  in  respect  to  the  question 
asked  by  the  gentleman  from  Georgia  of 
the  chairman  that  this  does  not  in  any 
manner  affect  any  support  price  pro¬ 
gram  because  there  are  no  support  price 
programs  under  .2  (e)  of  the  Price  Con¬ 
trol  Act  and  if  he  will  refer  to  section  6 
of  the  act  on  page  3  of  the  conference  re¬ 
port  he  will  find  this  language: 

Sec.  6.  (a)  No  maximum  price  shall  be  es¬ 
tablished  or  maintained  for  any  agricultural 
commodity,  including  milk  and  livestock  and 
the  products  thereof,  or  for  any  commodity 
processed  or  manufactured  in  whole  or  sub¬ 
stantial  part  from  any  agricultural  commod¬ 
ity,  below  a  price  which  will  reflect  to  the 
producers  thereof,  a  price  below  the  support 
price  therefor  as  heretofore  or  hereafter  an¬ 
nounced  by  the  Secretary  of  Agriculture  or 
the  War  Pood  Administrator,  nor  a  price 
below  the  higher  of  the  maximum  prices  pro¬ 
vided  in  section  3  of  Public  Law  729,  ap¬ 
proved  October  2,  1942. 

It  is  true  that  with  the  adoption  of 
section  7  the  Price  Administrator  or  the 
War  Food  Administrator  could  not  de¬ 
velop  and  announce  and  effectively  put 
into  execution  a  plan  to  subsidize  sup¬ 
port  prices  under  the  Price  Control  Act. 
They  would  be  forced  to  increase  the 
prices  to  absorb  the  differences.  Apply¬ 
ing  that  to  a  specific  case,  the  support 
price  of  butter  is  46  cents;  the  parity 
price  of  butter  is  41  cents.  We  have  spe¬ 
cifically  rovided  in  this  bill  that  no  maxi¬ 
mum  price  shall  be  set  below  the  support 
price,  which  is  46  cents,  and  we  prevent 
the  rolling  back  of  the  price  of  butter 
from  46  cents,  the  support  price,  to  41 
cents,  the  parity  price.  It  is  provided 
that  that  shall  be  taken  care  of  by  in¬ 
creasing  the  price  so  the  producers  will 
get  their  support  price  not  by  way  of 
subsidy  or  roll-backs  or  out  of  the  Treas¬ 
ury  of  the  United  States  but  by  an  in¬ 
crease  in  prices. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  PACE.  I  wish  I  could  follow  the 
construction  of  the  gentleman,  but  he 
will  notice  at  the  bottom  of  page  3  that 
the  limitation  of  support  prices  is  not 


confined  to  section  2  (e)  but  goes  further 
and  states: 

And  the  authority  conferred  on  the  Secre¬ 
tary  under  section  4  of  the  act  of  July  1, 
1941— 

Which  is  the  Steagall  amendment 
under  which  the  Commodity  Credit  Cor¬ 
poration  is  now  operating  about  30  sup¬ 
port  price  programs;  and,  therefore,  for 
1944  those  programs  not  having  been  an¬ 
nounced  on  July  1  of  1943,  they  will  all 
be  prohibited. 

Mr.  WOLCOTT.  They  are  supporting 
them  by  buying  and  selling. 

Mr.  PACE.  By  buying  or  selling.  It 
will  absolutely  annihilate  the  program 
under  the  support  price  theory. 

Mr.  WOLCOTT.  It  is  not  my  under¬ 
standing  that  the  section  will  interfere 
with  any  support  price  programs  because 
instead  of  supporting  those  prices  by  a 
subsidy  they  will  support  them  by  in¬ 
creasing  the  price  to  the  consumer. 

Mr.  SABATH  and  Mr.  HOPE  rose. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
first  to  the  gentleman  from  Kansas. 

Mr.  HOPE.  I  wanted  to  ask  the  gen¬ 
tleman  whether  this  amendment  would 
affect  any  program  similar  to  those  which 
are  in  effect  now  with  the  exception  of 
the  roll-backs  on  butter  and  meat. 

Mr.  WOLCOTT.  I  do  not  know  of  any 
programs  that  are  in  effect  at  the  present 
time  which  are  not  roll-back  programs. 
The  only  programs  which  I  know  which 
have  been  announced  which  might  have 
been  announced  under  section  2  (e)  are 
the  butter  program  and  the  meat  pro¬ 
gram.  These  are  roll-back  rograms. 
coffee  program  has  not  gotten  to  the 
point  where  it  has  been  announced,  and 
because  we  prohibit  the  payment  of  roll¬ 
backs  this  section  would  not  apply;  un¬ 
less,  therefore,  a  program  is  announced 
under  2  (e)  previous  to  12  o’clock  tonight 
this  does  not  apply  anyway. 

Mr.  HOPE.  Under  this  provision  it 
would  be  possible  next  year,  would  it,  for 
the  Secretary  of  Agriculture  to  announce 
price  support  programs  and  for  the  Com¬ 
modity  Credit  Corporation  to  carry  them 
out  as  it  has  carried  out  such  programs 
during  this  current  year? 

Mr.  WOLCOTT.  Yes;  and  then  the 
only  prohibition  would  be  that  they  could 
not  subsidize  those  support  prices.  They 
would  have  to  increase  the  maximum 
price  under  section  6  (a)  to  offset  it,  in 
other  words,  if  the  existing  price  of  but¬ 
ter  was  46  cents  and  a  new  support  price 
of  48  cents  was  announced  they  could 
not  subsidize  the  other  2  cents — they 
would  have  to  increase  the  price  of  but¬ 
ter  2  cents  to  absord  it. 

Mr.  HOPE.  One  further  question  on 
that  point,  if  the  gentleman  will  permit: 
That  does  not  apply,  however,  to  sub¬ 
sidies  on  fats  and  oils,  as  I  understand. 

Mr.  WOLCOTT.  It  does  not  apply  to 
competitive  domestic  vegetables,  fats 
and  oil  seeds. 

Mr.  HOPE.  The  programs  such  as  we 
have  now  will  be  carried  on  as  they  are 
now? 

Mr.  WOLCOTT.  The  gentleman  is 
correct. 

Mr.  AUGUST  H.  ANDRESEN.  Will 
the  gentleman  yield? 


Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  AUGUST  H.  ^ANDRESEN.  Will 
the  gentleman  explain  the  meaning  of 
paragraph  (c)  of  section  6  on  page  3? 

Mr.  WOLCOTT.  That  is  to  protect 
the  packers  in  certain  actions  or  claims 
which  they  have  pending.  I  interpreted 
the  language  of  the  amendment  which  I 
introduced  here  on  the  floor  of  the  House 
to  include  that,  because  I  considered  that 
these  claims  would  have  accrued  and  that 
if  the  subsidies  had  accrued  then  they 
would  have  a  cause  of  action  against  the 
Government  for  them.  In  the  Aiken 
amendment  this  language  was  in  here. 
It  was  more  specific.  It  is  in  there  spe¬ 
cifically  for  the  purpose  of  protecting 
any  claim  which  anyone  may  have 
against  the  Government  growing  out  of 
the  accrual  of  subsidies.  That  was  put 
in  there  designedly  and  specifically  for 
that  purpose. 

Mr.  AUGUST  H.  ANDRESEN.  In  the 
adjustment  of  prices  or  sold  below  the 
support  price? 

Mr.  WOLCOTT.  That  is  right. 

Mr.  WRIGHT.  Will  the  gentleman 
yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  WRIGHT.  Does  not  the  gentle¬ 
man  think  there  is  a  contradiction  be¬ 
tween  subsection  (a)  apd  subsection  (b) 
of  section  6,  inasmuch  as  subsection  (a) 
is  a  sweeping  prohibition  against  any 
subsidies,  and  subsection. (b)  is  a  prohi¬ 
bition  against  subsidies  but  also  has  a 
qualfication?  I  cannot  read  the  lan¬ 
guage  of  the  two  subsections  together 
and  make  up  my  mind  what  the  law  is. 

Mr.  WOLCOTT.  Subsection  (a)  has  to 
do  with  maximum  prices,  and  subsection 
(b)  has  to  do  with  subsidies. 

Mr.  WRIGHT.  Subsidies  are  the  way 
you  regulate  your  maximum  prices? 

Mr.  WOLCOTT.  No. 

Mr.  WRIGHT.  If  you  are  going  to 
have  a  maximum  price  which  is  less  than 
your  supporting  price,  it  is  done  by 
subsidy? 

Mr.  WOLCOTT.  If  you  take  the  lan¬ 
guage  of  the  House  amendment,  you  will 
have  subsection  (a)  following  the  prohi¬ 
bition  against  subsidies.  The  only  dif¬ 
ference  is  we  have  split  them  up  and 
called  them  (a)  and  (b)  and  (c).  In¬ 
stead  of  making  one  long  sentence,  we 
state  there  is  no  subsidy  to  be  paid,  then 
we  say  that  the  maximum  price  shall  not 
be  below  these  standards  to  absorb  the 
differential  which  will  be  reflected  in  the 
subsidies. 

Mr.  WRIGHT.  All  of  these  incentive 
payments  and  subsidies  are  going  to  be 
transferred  to  the  consuming  public  un¬ 
der  this  plan? 

Mr.  WOLCOTT.  Let  us  make  our¬ 
selves  clear.  I  will  not  answer  “Yes”  or 
“No”  without  saying  that  we  have  not 
disturbed  in  this  bill  any  of  the  subsidy  or 
incentive-payment  programs  which  are 
authorized  for  the  purpose  of  increasing 
production. 

Mr.  COOLEY.  Will  the  gentleman 
yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  COOLEY.  I  would  like  for  the 
gentleman  to  explain  to  the  House  how 
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the  supporting  programs  of  the  future 
will  be  operated. 

Mr.  WOLCOTT.  By  increase  in  prices. 

Mr.  COOLEY.  By  increase  in  prices. 
So  the  chairman’s  answer  tc  my  question 
a  moment  ago  regarding  the  effect  of  the 
normal  operations  of  the  Commodity 
Credit  Corporation  in  the  future  being 
the  same  as  in  the  past  was  not  entirely 
correct,  as  I  understand  the  gentleman. 

Mr.  WOLCOTT.  Of  course,  a  support¬ 
ing  price  may  be  below  or  above  parity. 
I  can  understand  where,  if  the  support¬ 
ing  prices  is  below  parity,  then,  in  order 
to  encourage  maximum  production,  they 
might  be  authorized  to  subsidize  perhaps 
up  to  parity.  If  it  is  above  that,  they 
will  have  to  increase  the  price. 

Mr.  COOLEY.  Does  this  act  permit 
that  to  be  done? 

Mr.  WOLCOTT.  Yes. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
myself  2  additional  minutes. 

Mr.  Speaker,  this  bill  authorizes  a 
continuance  of  the  support  program. 
The  only  difference  will  be  that  unless 
the  support  program  is  for  the  purpose 
of  obtaining  the  maximum  amount  of 
production,  then  the  price  must  be  raised. 
If  the  subsidy  or  if  the  support  price  is 
put  on  there  to  obtain  a  maximum 
amount  of  production,  then  they  may 
subsidize  under  existing  law. 

Mr.  COOLEY.  You  do  not  disturb 
that  operation? 

Mr.  WOLCOTT.  No,  sir;  very  defi¬ 
nitely  we  do  not. 

Mr.  SABATH.  Will  the  gentleman 
yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Illinois. 

Mr.  SABATH.  Is  it  not  a  fact  that 
under  section  6  the  sky  will  be  the  limit 
as  to  prices  of  all  farm  commodities? 

Mr.  WOLCOTT.  No.  If  the  President 
or  the  Price  Administrator  wants  to  take 
the  ceilings  off,  they  may,  and  if  they  do, 
they  assume  responsibility  for  runaway 
inflation.  Take  butter,  for  example. 
There  is  no  more  reason  why  they  should 
raise  the  maximum  price  on  butter  from 
46  cents  to  $1  merely  because  of  this  bill 
than  that  they  set  it  at  46  cents  in  the 
first  place.  They  have  the  authority  to 
maintain  that  just  where  it  is,  at  46  cents. 
The  only  difference  in  your  cost — and 
let  this  be  understood — I  repeat,  the  only 
difference  in  your  cost  of  living  which 
will  result  from  the  enactment  of  this 
bill  as  it  is  written  now  and  the  subsidy 
program  of  the  O.  P.  A.  is  the  amount 
that  they  roll  back  butter  and  meat 
products.  In  respect  to  butter,  it  will 
be  a  maximum  of  60  cents  a  year,  be¬ 
cause  that  is  all  the  butter  you  can  buy, 
12  pounds  of  butter  at  5  cents  a  pound. 

Miss  SUMNER  of  Illinois.  Will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  The  lan¬ 
guage  is  very  obscure  in  section  6.  I 
would  like  to  know  what  you  mean  with 
respect  to  the  butter  program.  When 
does  the  roll-back  take  place  under  this 
bill? 


Mr.  WOLCOTT.  I  think  it  is  only 
fair  to  assume  that  in  respect  to  butter 
and  meat  products  that  they  can  con-- 
tinue  these  subsidies  until  August  1,  but 
they  must  be  liquidated  in  full  on  Au¬ 
gust  1. 

Miss  SUMNER  of  Illinois.  Does  it 
mean  that  after  August  1  they  have  to 
raise  the  price  to  take  care  of  that? 

Mr.  WOLCOTT.  Yes;  that  is  right. 

Mr.  STARNES  of  Alabama.  Will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  Alabama. 

Mr.  STARNES  of  Alabama.  I  would 
like  to  invite  the  gentleman’s  atten¬ 
tion  to  section  8  and  ask  him  whether 
or  not  it  was  intended  by  that  lan¬ 
guage  to  nullify  the  action  of  the  Con¬ 
gress  heretofore  taken  in  prohibiting 
the  payment  of  subsidies  out  of  the 
Army  and  Navy  and  lend-lease  fund? 

Mr.  WOLCOTT.  No;  this  does  not 
affect  that. 

Mr.  STARNES  of  Alabama.  No  such 
intention  whatever? 

Mr.  WOLCOTT.  Does  the  gentleman 
mean  section  8? 

Mr.  STARNES  of  Alabama.  Yes. 

Mr.  WOLCOTT.  No.  That  merely 
provides  for  reimbursement  where  the 
Commodity  Credit  Corporation  is  used 
as  the  agency. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  WOODRUFF  of  Michigan.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record, 
and  I  also  ask  unanimous  consent  that 
my  colleague  from  Michigan  [Mr. 
Bradley]  may  be  permitted  to  extend 
his  own  remarks  in  the  Record  and  to 
include  therein  a  radio  address. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  Michigan  [Mr.  Woodruff]? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 

5  minutes  to  the  gentleman  from  Texas 
[Mr.  Patman]. 

COMMODITY  CREDIT  ACT  EXTENSIONS 

Mr.  PATMAN.  Mr.  Speaker,  all  dur¬ 
ing  the  depression  when  unusual  laws 
were  passed,  and  during  this  war,  the 
Congress  has  carefully  guarded  these 
laws  by  placing  an  expiration  date  on 
them  ar  providing  they  should  expire  on 
the  passage  of  a  concurrent  resolution  or 

6  months  after  the  end  of  the  war,  or  in 
some  way  has  caused  these  laws  to  ex¬ 
pire  upon  the  happening  of  a  certain 
event  or  at  a  certain  time. 

The  Commodity  Credit  Corporation 
Act  happens  to  be  one  of  the  laws  passed 
during  the  depression.  It  expires  tonight 
at  midnight  unless  it  is  extended  by  Con¬ 
gress.  This  proposal  is  to  extend  the 
Commodity  Credit  Corporation  Act  for 
2  more  years  and  to  provide  $750,000,000 
additional  to  be  used  by  that  Corpora¬ 
tion. 

The  Senate  passed  a  bill  and  the  House 
passed  a  bill  providing  for  this  exten¬ 


sion.  There  is  not  a'  great  deal  of  differ¬ 
ence  between  the  two  bills.  The  con¬ 
ferees  did  not  have  much  in  conference 
to  discuss  or  to  change.  Consequently, 
the  bill  that  is  before  you  now  on  this 
conference  report  is  one  that  I  personal¬ 
ly  would  not  favor  if  it  were  in  an  origi¬ 
nal  bill  on  the  floor  of  the  House  for 
passage,  but  the  situation  is  such  that  we 
must  vote  for  the  conference  report  to 
extend  *he  life  of  the  Commodity  Credit 
Corporation.  We  must  legislate,  we  must 
do  something.  We  cannot  see  this  Cor¬ 
poration’s  life  expire.  In  that  situation, 
there  is  nothing  left  for  us  to  do  but 
approve  this  conference  report. 

VETO  POSSIBLE 

It  would  not  surprise  me  if  the  Chief 
Executive  vetoed  this  bill.  If  he  did,  his 
action  would  be  consistent  with  his  state¬ 
ments  in  the  past.  He  has  told  Congress 
that  if  some  other  method  was  desired  to 
prevent  inflation  to  suggest  it  and  it 
would  be  perfectly  all  right,  but  we  are 
in  the  attitude  of  stopping  subsidies  and 
roll-backs  without  offering  any  other  al¬ 
ternative  whatsoever. 

CONGRESS  VULNERABLE 

I  personally  believe  this  Congress  is 
in  a  very  vulnerable  position  for  the 
reason  that  we  have  not  done  anything 
to  siphon  off  excess  purchasing  power 
or  otherwise  effectively  act  to  prevent  in¬ 
flation.  Mi’.  Chester  Davis  called  atten¬ 
tion  in  his  letter  of  a  few  days  ago  to  the 
fact  that  we  could  not  successfully  ad¬ 
minister  subsidies  in  this  country  as  they 
do  in  England  and  Canada  because  in 
those  countries  tax  laws  have  been  passed 
that  siphon  off  a  sufficient  amount  of  the 
excess  purchasing  power  so  that  the 
price-control  problem  is  not  a  major  one. 
Mr.  Davis  was  exactly  right,  except  I 
believe  in  some  cases  subsidies  can  be 
used  to  keep  down  the  cost  of  living.  The 
President  in  answering  him  called  his  at¬ 
tention  to  the  fact  that  he  has  consistent¬ 
ly  and  persistently  called  upon  Congress 
to  pass  tax  laws  that  would  siphon  off 
this  excess  purchasing  power,  but  Con¬ 
gress  has  failed  to  do  it. 

The  reason  I  say  Congress  is  vulnerable 
is  that,  first,  we  have  not  siphoned  off 
the  excess  purchasing  power  to  protect 
the  value  of  money  and  prevent  runaway 
inflation,  and,  next,  we  are  opposing 
things  that  the  Executive  wants,  like 
subsidies,  roll-backs,  and  things  like  that, 
which  it  is  insisted  can  be  used  on  cer¬ 
tain  commodities  in  certain  ways  to  hold 
down  inflation;  yet  we  are  offering  no 
alternative  whatsoever. 

Further,  the  O.  P.  A.,  the  only  agency 
in  existence  that  has  for  its  purpose  the 
keeping  down  of  prices  and  price  con¬ 
trol,  we  crippled  and  injured  seriously 
and  retarded  its  effectiveness,  if  we  did 
not  destroy  it,  when  it  came  before  the 
House  and  we  cut  out  a  substantial  part 
of  its  appropriation.  Not  only  that,  the 
Domestic  Division  of  the  O.  W.  I.  has 
gotten  up  a  coordinated  and  well-planned 
program  to  warn  the  people  of  the  na¬ 
ture  and  dangers  of  runaway  inflation, 
but  we  abolished  that  division  entirely 
when  the  bill  was  in  the  House. 

So,  as  far  as  the  record  is  concerned, 
this  Congress  looks  like  an  inflationary 
Congress. 
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I  do  not  believe  any  Member  of  this 
Congress  would  advocate  inflation.  I 
think  we  are  all  opposed  to  it.  Yet  we 
are  not  doing  a  thing  to  stop  inflation, 
we  are  doing  the  things  that  permit  and 
in  fact  cause  inflation.  The  people  of 
this  country  must  be  warned  and  must 
be  told  that  it  is  necessary  for  them  to 
pay  another  dollar  in  taxes  to  protect 
the  other  dollar  they  have  left  in  their 
pockets.  If  they  do  not,  the  $2  will  not 
be  worth  10  cents  in  the  future. 

Mr.  BALDWIN  of  Maryland.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Maryland. 

Mr.  BALDWIN  of  Maryland.  The  gen¬ 
tleman  just  stated  that  we  had  provided 
no  way  to  drain  off  the  excess  purchasing 
power  of  the  consumer,  to  stop  inflation. 
How  does  the  gentleman  believe  we  would 
accomplish  that  fact  by  further  sub¬ 
sidizing  the  consumers,  if  their  purchas¬ 
ing  power  should  be  drained  off? 

Mr.  PATMAN.  I  am  not  advocating 
subsidies  and  I  am  not  advocating  roll¬ 
backs,  but  sometimes  you  have  to  take 
something  bad  to  keep  from  taking  some¬ 
thing  worse.  In  some  cases  subsidies  can 
be  used  to  keep  down  the  cost  of  living. 

I  am  inserting  herewith  a  copy  of  the 
letter  from  the  Honorable  Chester  C. 
Davis,  Pood  Administrator,  to  President 
Roosevelt,  which  was  published  June  28, 
1943,  in  which  Mr.  Davis  offered  his  res¬ 
ignation.  It  is  as  follows: 

Dear  Me.  President:  Some  time  at  your 
convenience  I  should  like  to  discuss  fully 
with  you  the  future  direction  of  the  food 
program.  After  I  have  completed  two  un¬ 
dertakings  I  should  like  to  be  relieved  of  my 
present  responsibility.  The  two  unfinished 
Jobs  that  I  should  carry  further  before  leav¬ 
ing  are: 

1.  Rounding  out  and  announcing  the  gen¬ 
eral  1944  food-production  program;  and 

2.  Holding  three  meetings  in  New  York, 
Chicago,  and  San  Francisco  that  are  essen¬ 
tial  in  launching  the  broad  food  educational 
program. 

These  major  programs  should  be  well 
shaped  up  and  under  way  before  the  middle 
of  July. 

Two  main  causes  have  brought  me  to  the 
reluctant  conclusion  that  I  will  not  be  able 
to  serve  you  satisfactorily  in  my  present  ca¬ 
pacity. 

1.  I  find  that  I  have  assumed  a  public 
responsibility  while  the  authority,  not  only 
over  broad  food  policy  but  day-to-day  ac¬ 
tions,  is  being  exercised  elsewhere. 

2.  You  must  have  in  my  position  a  man 
who  can  wholeheartedly  advocate  and  defend 
the  program  of  broad  general  subsidies  you 
announced  on  June  15.  I  cannot  do  this  for 
the  reason  that  I  do  not  believe  such  sub¬ 
sidies  will  be  effective  in  controlling  inflation 
unless  they  are  accompanied  here,  as  they  are 
in  England,  by  current  tax  and  savings  pro¬ 
grams  that  drain  off  excess  buying  power, 
and  by  tight  control  and  management  of  the 
food  supply.  We  do  not  have  in  this  coun¬ 
try  anything  approaching  these  conditions. 

Respectfully  yours, 

Chester  C.  Davis. 

I  am  also  inserting  herewith  President 
Franklin  D.  Roosevelt’s  Reply  to  Mr. 
Davis.  It  is  as  follows: 

THE  PRESIDENT 

Dear  Chester:  I  have  given  a  good  deal  of 
thought  to  your  letter  of  June  16,  and  your 
request  to  be  relieved  of  responsibility  for 
the  future  direction  of  the  food  program. 

No  one  appreciates  more  than  I  do  your 
ability  in  dealing  with  agricultural  matters. 


But  I  am  sure  that  you  will  agree  with  me 
that  effective  teamwork  is  absolutely  neces¬ 
sary. 

Before  the  Office  of  Economic  Stabilization 
was  established,  differences  as  to  prices  and 
wage  policies  from  time  to  time  arose  between 
the  various  war  agencies  which  frequently 
had  to  be  brought  to  me.  The  act  of  Octo¬ 
ber  2,  1942,  directed  me  to  stabilize  the  cost 
of  living  so  far  as  practicable  on  the  basis  of 
the  levels  prevailing  on  September  15  and 
authorized  me  to  exercise  my  authority 
through  such  department,  agency,  or  officer 
as  I  might  direct. 

Under  that  act,  and  before  you  accepted 
the  office  of  Food  Administrator,  I  set  up  the 
Office  of  Economic  Stabilization  and  author¬ 
ized  the  director,  among  other  things,  to  re¬ 
solve  disagreements  which  might  arise  be¬ 
tween  the  Food  Administrator  and  the  Price 
Administrator  and  to  issue  to  them  policy 
directives.  If  we  are  to  stabilize  all  prices 
we  must  place  the  final  responsibility  in  one 
official.  I  know  of  no  better  method  of  coor¬ 
dinating  the  work  of  the  Food  Administrator 
and  the  Price  Administrator,  although  that 
method  does  require  a  willingness  on  the 
part  of  both  administrators  to  accept  the  de¬ 
cisions  of  the  stabilizing  director.  The  coun¬ 
try  realizes  that  stabilization  applies  not  only 
to  food  but  to  many  other  things,  such  as 
rent,  clothing,  and  wage  decisions.  The 
broad  objective  is,  of  course,  to  prevent  the 
cost  of  living  from  spiraling  upward  and  the 
purchasing  power  of  the  dollar  from  spiral¬ 
ing  downward. 

I  agree  with  you  that  we  cannot  fully  or 
effectively  enforce  our  price  or  rationing  pro¬ 
grams,  or  fully  or  effectively  stabilize  the 
cost  of  living,  without  an  adequate  tax  and 
savings  program  to  drain  off  the  excess  pur¬ 
chasing  power.  I  have  emphasized  that  fact 
in  my  budget  message,  in  my  statement  on 
the  hold-the-line  order,  and  on  other  oc¬ 
casions. 

HOLDS  TO  SUBSIDY  PROGRAM 

But  because  the  Congress  has  not  yet 
provided  the  tax  legislation  I  have  requested 
I  cannot  sit  back  and  fail  to  advocate  other 
measures,  such  as  limited  consumers’  subsi¬ 
dies,  which  I  am  convinced  can  help  to  pre¬ 
vent  the  cost  of  living  from  getting  com¬ 
pletely  out  of  hand.  Of  course  you  know 
that  I  also  favor  and  have  advocated  such 
support  programs  and  incentive  payments  to 
producers  as  will  enable  us  to  obtain  the 
necessary  war  production. 

I  think  you  will  also  realize  that  I  did  not 
announce  a  program  of  broad,  general  sub¬ 
sidies  at  my  press  conference  on  June  15.  I 
stated  my  views  on  limited  subsidies  in  order 
to  maintain  farm  prices  and  hold  down 
consumers  prices,  and  stated  my  willingness 
to  give  full' and  sympathetic  consideration 
to  any  program  which  would  accomplish 
these  two  ends.  None  has  been  offered  me. 

I  am  truly  sorry  that  you  feel  unable  to 
continue  as  Food  Administrator  subject  to 
the  coordinated  controls  which  I  have  estab¬ 
lished  and  which  I  believe  essential  for  the 
proper  functioning  of  our  war  effort.  But  it 
would  be  unfair  to  you  to  insist  that  you 
remain  in  your  position  when  you  feel  that, 
all  things  considered,  you  cannot  whole¬ 
heartedly  support  a  program  to  hold  down 
the  cost  of  living. 

There  can  be  no  disagreement  on  the  pro¬ 
gram  for  1944,  which  you  recently  discussed 
with  me.  Everybody  is  agreed  that  far  greater 
efforts  must  be  made  to  increase  production 
next  year. 

However,  the  result  of  such  a  program  for 
crop  maturing  in  1944  will  not  make  itself 
felt  until  at  least  a  year  from  now.  What 
I  am  concerned  with  is  the  objective  of  keep¬ 
ing  the-cost  of  essential  foods  down  for  the 
next  12  or  14  months.  That,  it  seems  to  me, 
is  of  immediate  concern  to  the  country.  The 
pay  envelope  of  tens  of  millions  of  our  citi- 
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zchs  will  not  compensate  them  for  great  in¬ 
creases  in  their  food  bills. 

In  regard  to  the  program  for  next  year,  I  do 
not  think  that  it  would  be  advisable  for  you 
finally  to  determine  and  announce  it.  Who¬ 
ever  takes  over  as  Food  Administrator  would 
then  be  called  on  to  administer  a  program 
which  he  had  no  part  in  determining.  That 
would  really  be  a  case  of  dividing  authority. 

Very  sincerely  yours, 

Franklin  D.  Roosevelt. 

It  will  be  noticed  that  Mr.  Davis  in¬ 
sisted  that  the  reason  he  did  not  believe 
a  program  of  broad  general  subsidies 
would  work  was  because  we  do  not  have 
in  this  country  a  current  tax  and  savings 
program  that  would  drain  off  excess  buy¬ 
ing  power  as  they  have  in  England.  It 
should  be  noted,  however,  that  President 
Roosevelt  was  merely  trying  to  do  some¬ 
thing,  since  Congress  had  failed  or  re¬ 
fused  to  carry  out  his  program,  that 
would  siphon  off  the  excess  purchasing- 
power.  It  should  be  noted  that  President 
Roosevelt  said  “Effective  team  work  is 
absolutely  necessary.’’ 

It  occurs  to  me  that  Mr.  Davis  should 
have  resigned  from  his  position  with  the 
Federal  Reserve  bank  in  St.  Louis,  which 
pays  him  an  annual  salary  of  $25,000  a 
year.  If  he  had  resigned  from  that  po¬ 
sition,  he  would  probably  have  been  more 
cooperative  and  engaged  in  a  more  sym¬ 
pathetic  way  in  the  effective  team  work 
that  President  Roosevelt  says  is  abso¬ 
lutely  necessary. 

NO  COMPLIMENT  TO  MR.  DAVIS 

The  Honorable  Jimmie  Byrnes  and  the 
Honorable  Fred  Vinson  resigned  from 
lifetime  positions  to  take  thankless  and 
difficult  jobs.  They  are  to  be  commended 
for  burning  their  bridges  behind  them 
and  getting  on  the  President’s  team  to  do 
a  real  job  in  wartime.  If  Mr.  Davis  had 
resigned  from  his  position  doubtless  he 
would  have  had  more  incentive  to  work 
on  the  team  and  have  been  more  con¬ 
siderate  of  the  wishes  of  the  Chief  Ex¬ 
ecutive.  Mr.  Davis’  leaving  as  he  did 
is  not  a  compliment  to  him.  The  War 
Production  Board  and  many  other  gov¬ 
ernmental  agencies  have  dollar-a-year 
men  who  have  been  big  executives  in  the 
biggest  corporations  in  the  country. 
They  maintain  their  positions  with  the 
corporations  that  they  represent  and  re¬ 
ceive  fabulous  annual  salaries.  Natur¬ 
ally  they,  too,  have  less  incentive  to 
faithfully  work  on  the  team  than  one 
who  has  severed  all  connections.  It  is 
doubtless  easy  for  such  a  person  to  find 
fault,  demand  more  power,  and  finally 
quit  and  leave  town  if  he  cannot  get 
everything  that  he  wants.  A  serviceman 
who  is  inducted  for  $50  a  month  cannot 
throw  off  his  patriotic  responsibility  in 
such  an  indifferent  fashion. 

Possibly  Donald  Nelson’s  job  has  been 
more  difficult  for  that  reason,  but  I  am 
sure  that  the  number  of  men  who  have 
caused  trouble  for  these  reasons  is  very 
small,  as  the  War  Production  Board  has 
done  a  wonderful  job  which  could  not 
have  been  done  without  the  aid  and 
effective  assistance  of  these  executives 
of  proven  ability  of  big  business. 

While  we  should  not  restrain  ourselves 
in  deservedly  criticizing  one  who  leaves 
the  Government’s  service  in  wartime  in 
a  huff  without  an  adequate  excuse  or 
reason,  we  should  at  the  same  time  give 
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full  credit  to  that  other  large  group  com¬ 
posed  of  men  and  women  who  are  pa¬ 
triotically  rendering  a  fine  service  for 
our  country  in  time  of  war  without  com¬ 
pensation  or  for  a  very  small  amount 
of  compensation,  and  at  the  same  time 
sacrificing  comforts  and  pleasures  to  en¬ 
dure  hardships  and  inconveniences  in 
order  to  render  the  service. 

It  will  be  noted  in  the  President’s  reply 
that  Congress  asked  him  to  stabilize  the 
cost  of  living  as  of  September  15,  1942. 
This  he  has  been  trying  to  do.  Attention 
is  invited  to  the  text  of  the  President’s 
reply  to  Mr.  Davis.  It  discloses  that  he 
has  tried  to  get  Congress  to  do  something 
about  inflation  by  adopting  an  effective 
tax  and  savings  program  to  drain  off 
excess  purchasing  power,  but  Congress 
having  failed  to  carry  out  his  recommen¬ 
dations,  he  could  not  sit  back  and  fail 
to  advocate  other  measures,  such  as 
limited  consumers’  subsidies,  which  he 
was  convinced  would  be  of  help  in  keep¬ 
ing  down  the  cost  of  living  and  keeping 
prices  from  getting  completely  out  of 
hand. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Ohio  [Mr.  Smith]. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks  in  the  Record.) 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
notice  the  conferees  have  brought  back 
to  the  House  a  report  containing  a  pro¬ 
vision  for  auditing  by  the  General  Ac¬ 
counting  Office  the  financial  transactions 
of  the  Commodity  Credit  Corporation. 
The  language  of  this  provision  is  sub¬ 
stantially  the  same  as  that  contained  in 
the  amendment  I  offered  last  Friday, 
when  this  bill  was  up  for  consideration 
in  the  House,  which  was  voted  down,  with 
the  exception  of  a  clause  that  was  not 
contained  in  my  amendment,  and  which 
I  consider  very  objectionable. 

The  clause  I  refer  to  is  to  be  found  in 
subsection  (b)  of  section  3,  which  reads: 

And  shall  not  be  made  until  the  Corpora¬ 
tion  and  the  Secretary  of  Agriculture  shall 
have  had  a  reasonable  opportunity,  not  to 
exceed  90  days,  to  examine  the  report,  point 
out  errors  therein,  explain  or  answer  the 
same,  and  file  a  statement  which  shall  be 
submitted  by  the  Comptroller  General  with 
his  report. 

It  is  my  understanding  this  language 
or  language  similar  to  it  is  to  be  found 
in  only  one  other  Federal  statute,  namely, 
Tennessee  Valley  Authority. 

What  possibly  could  be  the  purpose 
of  this  provision?  Let  us  suppose  the 
Comptroller  General  makes  an  audit  of 
the  financial  transactions  of  the  Com¬ 
modity  Credit  Corporation  that  does  not 
suit  this  agency  or  the  Department  of 
Agriculture.  These  two  bodies  would 
then  make  what  in  effect  would  be  their 
own  audit.  The  two  audits  would  then 
be  submitted  to  the  Congress.  Which 
one  would  the  Congress  accept?  That  of 
the  Comptroller  General  or  the  Commod¬ 
ity  Credit  Corporation  and  Department 
of  Agriculture? 

The  work  of  auditing  financial  trans¬ 
actions  is  a  highly  specialized  vocation. 
Certainly  few  men  in  Congress  are  fitted 
to  offer  scientific  criticism  of  an  audit 
made  by  the  Comptroller  General’s  office 


of  the  transactions  of  so  large  a  business 
affair  as  that  of  the  Commodity  Credit 
Corporation.  It  is  hardly  likely,  there¬ 
fore,  that  should  two  different  reports 
be  submitted  they  will  receive  anything 
but  political  consideration  from  the 
House.  The  Department  of  Agriculture 
and  Commodity  Credit  Corporation  will 
be  sure  to  have  their  friends  to  support 
them  in  their  position.  To  the  degree 
this  would  be  done  the  true  audit  will  be 
weakened.  How  possibly  can  this  be 
questioned? 

I  cannot  conceive  any  other  reason  for 
putting  this  provision  in  the  law  than  to 
provide  an  opportunity  for  this  agency  to 
doctor  up  its  books. 

Furthermore,  if  this  language  is  per¬ 
missible  with  respect  to  Commodity 
Credit,  then  why  should  it  not  be  applied 
to  all  the  other  Federal  agencies? 

According  to  Senate  Document  No. 
172,  part  2,  Seventy-sixth  Congress,  third 
session,  there  are  15  New  Deal  agencies 
not  subject  to  audit  at  all  and  5  partially 
subject  to  audit.  Following  is  a  list  of 
those  partially  subject  to  audit  and  those 
not  subject  to  audit: 

PARTIALLY  SUBJECT  TO  AUDIT 

First.  Commodity  Credit  Corporation. 

Second.  Federal  Farm  Mortgage  Cor¬ 
poration. 

Third.  Federal  Savings  and  Loan  In¬ 
surance  Corporation. 

Fourth.  Home  Owners’  Loan  Corpora¬ 
tion. 

Fifth.  Tennessee  Valley  Authority. 

NOT  SUBJECT  TO  AUDIT 

First.  Banks  for  cooperatives. 

Second.  Disaster  Loan  Corporation. 

Third.  Federal  Deposit  Insurance  Cor¬ 
poration. 

Fourth.  Federal  home  loan  banks. 

Fifth.  Federal  intermediate  credit 
banks. 

Sixth.  Federal  land  banks. 

Seventh.  Federal  National  Mortgage 
Association. 

Eighth.  Federal  Savings  and  Loan  As¬ 
sociation. 

Ninth.  Inland  Waterways  Corporation. 

Tenth.  Panama  Railroad  pompany. 

Eleventh.  Production  credit  corpora¬ 
tions. 

Twelfth.  Reconstruction  Finance  Cor¬ 
poration. 

Thirteenth.  RFC  Mortgage,  Company. 

Fourteenth.  Regional  Agricultural 
Credit  Corporation. 

Fifteenth.  Tennessee  Valley  Associated 
Cooperatives,  Inc. 

Since  the  financial  transactions  of 
Commodity  Credit  are  to  be  subjected  to 
audit  it  may  be  expected  these  other 
agencies  will  also,  in  due  time,  be  placed 
under  audit.  Will  each  one  of  them  not 
be  here  clamoring  for  the  same  provision 
for  fixing  its  books  as  the  one  contained 
in  the  bill  before  us?  Certainly  that  may 
be  expected.  And  what  is  to  prevent  all 
the  other  agencies  of  the  Government 
which  are  subject  to  true  audit  from 
coming  to  Congress  and  asking  for  the 
same  exemption  as  we  are  here  granting 
to  Commodity  Credit  Corporation? 

I  conceive  this  to  be  a  viciously  cor¬ 
rupting  piece  of  legislation  and  as  hav¬ 
ing  in  it  the  possibility  of  finally  com¬ 
pletely  destroying  the  value  of  the  Gen¬ 
eral  Accounting  Office  as  regards  the 


financial  transactions  of  the  various  Fed¬ 
eral  agencies. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
the  balance  of  my  time  to  the  gentleman 
from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Speaker,  I  agree  with 
a  good  deal  the  gentleman  from  Texas 
[Mr.  Patman]  said  in  addressing  the 
House;  at  least  in  his  conclusion  that  the 
House  will  have  to  share  the  responsi¬ 
bility  if  there  is  increased  inflation  in 
America,  and  apparently  that  is  inevita¬ 
ble.  We  are  skating  on  very  thin  ice  and 
should  take  some  constructive  action  be¬ 
fore  we  recess. 

I  believe  the  House  was  correct  in 
turning  down  the  request  of  the  Presi¬ 
dent  for  the  roll-back  on  meat,  butter, 
and  coffee  and  subsidies  on  farm  com¬ 
modities,  because  a  vicious  circle  would 
have  been  started  which  would  have 
cost  the  Government  two  or  three  billion 
dollars  a  year.  On  the  other  hand,  I  do 
not  know  whether  or  not  the  President 
will  veto  this  Commodity  Credit  Corpo¬ 
ration  bill;  but,  whether  he  does  or  not, 
I  do  know  that  he  will  blame  Congress, 
because  he  has  already  said  so,  for  any 
more  inflation.  He  made  a  public  state¬ 
ment  to  that  effect  within  the  last  week. 
Conseqeutly,  I  am  proposing  the  follow¬ 
ing  resolution,  which  I  hope  will  be 
adopted  and  I  believe  certainly  should  be 
adopted  before  we  take  a  recess  within 
the  next  few  days: 

Resolved,  That  the  Speaker  be,  and  he  is 
hereby,  authorized  to  appoint  a  committee  of 
seven  Members  of  the  House  to  study  prices, 
wages,  and  rents  and  all  matters  connected 
with  inflation,  to  sit  during  the  session  of 
the  House  or  any  recess  thereof,  and  to  re¬ 
port  back  to  the  House  with  recommenda¬ 
tions  for  legislation  by  September  15,  1943. 

Not  only  have  we  a  right,  but  we  have 
a  duty  to  legislate.  I  think  we  will  not 
be  fulfilling  that  duty  if  we  take  a  recess 
for  2  months  and  do  nothing  about  this 
vital  issue  affecting  all  of  the  millions  of 
consumers,  particularly  after  we  turned 
down  the  recommendations  of  the  Pres¬ 
ident  for  further  price  control.  There¬ 
fore  I  am  asking  action  by  the  Com¬ 
mittee  on  Rules  and  the  House  to  ap¬ 
point  a  special  committee  to  study  the 
whole  question  of  inflation  and  price  con¬ 
trol,  adopt  a  policy  or  program,  and 
report  to  the  House  by  September  15. 

Mr.  COOLEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FISH.  I  yield. 

Mr.  COOLEY.  I  call  the  gentleman’s 
attention  to  the  fact  that  the  House 
unanimously  adopted  the  Fulmer  reso¬ 
lution  which  authorizes  the  House  Com¬ 
mittee  on  Agriculture  to  thoroughly  and 
completely  investigate  the  subject  the 
gentleman  is  discussing. 

Mr.  FISH.  Oh,  no.  This  resolution  is 
far  more  comprehensive  than  dealing 
with  farm  prices.  This  goes  into  the 
question  of  prices,  wages,  rent,  and  the 
whole  inflationary  spiral. 

Mr.  COOLEY.  Of  course,  the  Fulmer 
resolution  does  not  embrace  rents. 

Mr.  FISH.  Nor  does  it  take  in  wages. 
This  takes  in  wages,  prices,  and  the  whole 
question  of  inflation.  I  think  it  is  our 
duty  to  do  it  before  we  recess.  We  must 
do  it  since  we  refused  the  administra¬ 
tion’s  request  for  subsidies  and  roll- 
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backs.  I  believe  we  are  able  and  com¬ 
petent  to  place  checks  and  limits  on 
future  inflation  in  the  House  of  Repre¬ 
sentatives.  We  have  a  right  to  do  it  and 
it  is  our  duty  to  do  it  without  evasion  or 
delay.  This  is  our  opportunity.  If  this 
resolution  is  adopted,  then  I  believe  we 
can  afford  proper  and  adequate  relief  to 
millions  of  consumers,  to  those  on  fixed 
incomes,  to  the  white-collar  class,  to  de¬ 
pendents  of  veterans  and  disabled  vet¬ 
erans,  to  the  firemen  and  policemen,  to 
civil-service  employees  and  those  receiv¬ 
ing  pensions,  and  to  all  wage  earners. 
Something  of  this  kind  must  be  done  and 
done  at  once  or  the  Congress  will  be 
properly  blamed  for  evading  the  issue 
and  voting  to  take  a  recess  regardless  of 
the  consequences  of  higher  costs  of  living 
and  inflation. 

Mr.  Bernard  Baruch  was  right  in  1940 
when  he  suggested  and  urged  placing 
ceilings  on  everything,  including  wages. 
The  administration  muffed  the  ball  ahd 
by  halfway  measures  and  half-baked 
ones  have  added  confusion  and  uncer¬ 
tainty  instead  of  nipping  inflation  in  the 
bud.  Mr.  Baruch  is  one  of  the  ablest 
thinkers  in  America  and  has  more  vi¬ 
sion  than  all  the  bureaucrats  and  brain 
trusters  combined  and  far  more  prac¬ 
tical  experience  and  knowledge.  His 
cooperation  and  suggestions  for  curbing 
inflation  should  be  sought  by  the  special 
committee. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  expired. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Pennsylvania  [Mr.  Gross]  . 

Mr.  GROSS.  Mr.  Speaker,  I  think  the 
House  and  the  country  has  a  perfect 
right  to  question  the  President’s  sincerity 
in  asking  for  a  program  in  view  of  the 
fact  that  he  has  refused  Chester  Davis 
the  privilege  of  coming  to  the  White 
House  to  discuss  a  food  program. 

I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  include  therein 
an  article  by  George  E.  Sokolsky  appear¬ 
ing  in  the  Philadelphia  Inquirer. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

Administration  Remains  Incoherent  in 
Crisis 

(By  George  E.  Sokolsky) 

A  farmer  sends  me  a  photostat  of  a  docu¬ 
ment  entitled  "War  Production  Program- 
1943  Farm  Plan.”  This  is  issued  by  the 
United  States  Department  of  Agriculture, 
Agricultural  Adjustment  Agency,  and  tells  a 
farmer  how  much  he  can  grow.  These  in¬ 
structions  are  for  this  summer,  when  we  are 
all  being  told  that  there  is  a  shortage  and 
we  are  all  being  propagandized  to  plant  Vic¬ 
tory  gardens — although  we  are  not  being 
given  gasoline  to  reach  these  aforementioned 
areas  of  agricultural  provisioning. 

This  particular  farm  consists  of  98  acres. 
The  crop  land  consists  of  74.5  acres.  The 
farmer  who  ran  this  acreage  in  1941  was  per¬ 
mitted  to  plant  15  acres  of  wheat.  His  meas¬ 
urement  was  inaccurate  or  the  sun,  rains,  and 
hard  work  blessed  him  and  when  the  crop 
was  harvestable,  lo  and  behold!  he  had  pro¬ 
duced  19  acres  of  wheat.  He  was  fined  $198 
for  producing. 

crops  restricted 

In  1943,  although  he  can  use  74.5  acres,  he 
has  been  allotted  20  acres  of  wheat,  4  acres 


of  alfalfa,  and  10  of  potatoes — and  no  more. 
For  this,  he  wiU  receive  a  “production  prac¬ 
tice  allowance  of  $40.87.”  If  he  grows  more, 
he  will  be  in  trouble.  There  is  also  a  pro¬ 
vision  which  reads,  "An  additional  $15  may 
be  earned  by  planting  two  acres  of  forest 
trees.”  Who  wants  forest  trees  when  we  need 
to  eat  potatoes?  That  man  could  plant  the 
whole  of  his  74.5  acres  if  he  could  get  farm 
labor,  machinery,  and  gasoline  to  do  it. 

Now,  I  want  to  ask  what  is  the  sense  of 
such  restrictions?  What  good  do  they  do  us? 
What  sense  does  it  make  to  have  any  restric¬ 
tions  on  agricultural  production  at  all  when 
there  is  such  pressing  need  for  more  and 
more  food? 

INDEX  TO  WEAKNESS 

This  particular  instance  is  an  index  to  the 
weakness  of  Mr.  Roosevelt’s  administration. 
It  never  gets  organized.  It  works  at  cross 
purposes.  It  is  so  personalized  that  a  bureau 
functions  without  regard  to  the  necessities 
of  the  moment  simply  because  it  will  not 
stop  functioning  when  it  is  no  longer 
needed. 

The  War  Labor  Board  is  another  example 
of  administrative  maladriotness.  Mr.  Roose¬ 
velt  actually  faced  two  strikes,  one  on  the 
part  of  John  L.  Lewis,  the  other  on  the  part 
of  the  War  Labor  Board  which  took  the  posi¬ 
tion  that  if  Harold  Ickes  made  a  sane  and 
businesslike  settlement  of  the  coal  strike,  it, 
the  War  Labor  Board,  wouh’  resign  in  a  body. 
In  other  words,  nothing  mattered  but  that 
this  Board’s  face  be  saved. 

Our 'mandarins  are  worse  than  the  Chinese 
mandarins;  the  Chinese  variety  sometimes 
removed  themselves  from  impossible  situa¬ 
tions  by  committing  suicide  as  a  service  to 
their  people.  Our  mandarins  will  not  remove 
themselves  from  a  public  job  no  matter  what 
happens  to  the  country.  Once  they  get  on  the 
public  pay  roll  they  hang  on  for  dear  life 
unless  the  corporations  they  have  been  at¬ 
tacking  hire  them  away. 

A  couple  of  weeks  ago  the  country  thrilled 
to  the  thought  that  all  this  was  to  be  cor¬ 
rected,  that  Byrnes,  advised  and  assisted  by 
Baruch,  would  put  an  end  to  these  bureau¬ 
cratic  monkeyshines,  that  they  would  stream¬ 
line  administration.  The  weeks  are  passing 
but  nothing  is  being  done  along  these  lines. 
No  obstructions  to  eflicient  management  of 
the  country’s  business  have  been  removed. 

REORGANIZATION  BARRED 

I  do  not  question  the  ability  of  either 
Byrnes  or  Baruch;  but  they  are  not  being 
permitted  to  hire  and  fire,  to  reorganize,  con¬ 
solidate,  amalgamate,  and  cut  out  the  ad¬ 
ministrative  nonsense  that  is  distressing  and 
perturbing  this  Nation. 

Gov.  Tom  Dewey  is  standing  out  in  front 
of  the  Republican  parade  because  he  is  at¬ 
tacking  the  one  dread  evil  which  the  whole 
American  people  is  now  recognizing — admin¬ 
istrative  incoherence.  The  people  know  that 
the  administration  is  cockeyed.  They  still  do 
not  blame  Roosevelt,  because  they  say  he  is 
busy  with  the  war,  but  any  student  of  public 
opinion  can  recognize  that  what  Tom  Dewey 
says  about  the  management  of  our  business 
is  making  a  deep  impression  upon  a  long- 
suffering,  loyal,  and  patriotic  people. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
the  balance  of  the  time  to  the  gentle¬ 
man  from  Massachusetts  [Mr.  Gifford], 

Mr.  GIFFORD.  Mr.  Speaker,  it  is  a 
strange  doctrine  that  this  bill  will  bring 
about  inflation.  Is  it  not  better  for  the 
consumer  to  pay  a  higher  price  now  and 
drain  off  some  surplus  funds  rather  than 
to  force  the  Treasury  to  borrow  money, 
and  the  consumer  to  have  to  pay  it 
back  later  on  at  a  time  when  he  does  not 
make  such  good  wages?  This  is  largely 
the  issue.  As  we  have  heretofore  stated, 
during  the  last  2  years  wages  have 


gone  up  40  percent,  living  costs  24  per¬ 
cent.  Reasonable  increases  in  the  cost 
of  food  are  jfco  be  expected.  The  com¬ 
ments  of  the  President  endeavoring  to 
blame  us  for  a  degree  of  inflation  by 
this  particular  act  does  not  hold  water. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move 
the  previous  question  on  the  adoption  of 
the  conference  report. 

The  previous  question  was  ordered. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
have  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op¬ 
posed  to  the  bill? 

Mr.  SMITH  of  Ohio.  I  am,  in  its 
present  form,  Mr.  Speaker. 

The  SPEAKER.  The  Clerk  will  report 
the  motion  offered  by  the  gentleman 
from  Ohio. 

The  Clerk  read  as  follows: 

Mr.  Smith  of  Ohio  moves  that  the  con¬ 
ference  report  on  H.  R.  2869  be  recommitted 
to  the  committee  on  conference  with  in¬ 
structions  to  the  House  conferees  that  the 
language  contained  in  section  3  (b)  be 
stricken  out  and  that  the  following  language 
be  inserted  in  lieu  thereof: 

“(b)  The  financial  transactions  of  the 
Corporation  beginning  with  the  period  from 
July  1,  1943,  shall  be  audited  by  the  General 
Accounting  Office  (in  accordance  with  the 
principles  applicable  to  commercial  corporate 
transactions)  and  under  such  rules  and  regu¬ 
lations  as  may  be  prescribed  by  th  Comp¬ 
troller  General  of  the  United  States:  Pro¬ 
vided,  That  the  Corporation  shall  continue  to 
have  the  authority  to  make  final  and  conclu¬ 
sive  settlement  and  adjustment  of  any  claims 
by  or  against  the  Corporation  or  the  accounts 
of  its  fiscal  officers:  Provided  further,  That  a 
report  of  such  audit  shall  be  made  to  Con¬ 
gress,  together  with  such  recommendations 
as  the  Comptroller  General  may  deem  ad¬ 
visable,  and  that  each  such  report  shall  cover 
a  period  of  1  fiscal  year:  Provided  further. 
That  a  copy  of  each  such  report  shall  be  fur¬ 
nished  the  Secretary  of  „he  Treasury  and 
that  the  findings  contained  therein  shall  be 
considered  by  the  Secretary  in  appraising  the 
assets  and  libilities  and  determining  the  net 
worth  of  the  Corporation,  under  sections  1 
and  2  of  the  act  of  March  8,  1938  (52  Stat. 
107),  as  amended:  Provided,  however.  That 
nothing  in  this  section  shall  be  construed  as 
modifying  legislation  authorizing  the  use  of 
funds  of  the  Corporation  for  administrative 
expenses  and  requiring  accountability  there¬ 
for.” 

Mr.  STEAGALL.  Mr.  Speaker,  I  move 
the  previous  question  on  the  motion  to 
recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Ohio. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Ga vagan) 
there  were  ayes  160  and  noes  32. 

Mr.  CELLER.  Mr.  Speaker  I  make 
the  point  of  order  that  there  is  no 
quorum  present  and  I  object  to  the  vote 
on  the  ground  that  there  is  no  quorum 
present. 

The  SPEAKER.  The  Chair  will  count. 
[After  counting.]  Two  hundred  and 
thirty  Members  are  present;  a  quorum. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask 
for  the  yeas  and  nays. 

The  SPEAKER.  Twenty-nine  Mem¬ 
bers  have  arisen;  not  a  sufficient  num¬ 
ber.  The  yeas  and  nays  are  refused. 
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So  the  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  STEAGALL.  Mr.  Speaker,  I  offer  a, 
resolution  (H.  Con.  Res.  33) ,  which  I  have 
sent  to  the  desk. 

The  Clerk  read  as  follows: 

Resolved  by  the  House  of  Representatives 
( the  Senate  concurring),  That  the  Clerk  of 
the  House  of  Representatives,  in  the  enroll¬ 
ment  of  the  bill  (H.  R.  2869)  to  continue 
Commodity  Credit  Corporation  as  an  agency 
of  the  United  States,  increase  its  borrowing 
power,  revise  the  basis  of  the  annual  ap¬ 
praisal  of  its  assets,  and  for  other  purposes, 
is  authorized  and  directed  in  the  next  to 
the  last  sentence  of  the  amendment  made 
by  section  7  to  strike  out  “sections  3  (a)  and 
3  (c)  of  this  act  or”  and  “or  the  provisions 
of  section  2  (f)  of  this  act.” 

The  SPEAKER.  Without  objection, 
the  resolution  is  agreed  to. 

Mr.  SABATH.  Mr.  Speaker,  reserving 
the  right  to  object. 

This  is  simply  to  correct  an  error 
which  places  a  restriction  upon  the  op¬ 
eration  of  this  particular  provision  of 
the  bill,  not  intended  by  the  conferees. 

Mr.  Speaker,  will  the  gentleman  advise 
the  House  what  the  error  is  that  the  gen¬ 
tleman  would  like  to  have  corrected? 

Mr.  STEAGALL.  The  error  referred 
to  is  a  provision  in  the  original  price  con¬ 
trol  act  which  places  a  limitation  upon 
the  Price  Administrator  and  which  did 
not  apply  in  this  case  and  was  not  in¬ 
tended  to  apply;  it  was  simply  an  error 
made  in  the  haste  of  the  committee’s 
work  last  night. 

Mr.  Speaker,  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  CELLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  in  three  distinct  re¬ 
spects. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[The  matter  referred  to  appears  In  the 
Appendix.] 

Mr.  PACE.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  revise  and  extend  the 
remarks  I  made  this  afternoon  at  that 
point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Geor¬ 
gia? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MICHENER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  at  the  conclu¬ 
sion  of  any  special  orders  heretofore  en¬ 
tered,  the  gentleman  from  Illinois  [Mr. 
Busbey]  may  address  the  House  today 
for  20  minutes. 

The  SPEAKER.  Is  there  objection? 

There  was  no  objection. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
following  any  special  orders  heretofore 
entered,  I  may  address  the  House  today 
for  10  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min¬ 
nesota? 

There  was  no  objection. 


EXTENSION  OF  REMARKS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  the  re¬ 
marks  I  made  today  and  include  therein 
certain  excerpts  and  statements. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

(Mr.  MUNDT  asked  and,  was  given 
permission  to  extend  his  own  remarks 
in  the  Record). 

Mr.  GROSS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  and  to  include 
therein  a  statement. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

There  was  no  objection. 

[The  matter  referred  to  will  appear 
hereafter  in  the  Appendix.] 

Mr.  FOGARTY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own  re¬ 
marks  in  the  Record,  and  to  include 
therein  a  resolution  of  Local  2213  of  the 
United  Steel  Workers  of  America. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Rhode 
Island? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
the  remarks  I  made  this  afternoon. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Il¬ 
linois? 

There  was  no  objection. 

Mr.  BOREN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  on  three  differ¬ 
ent  subjects. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ok¬ 
lahoma? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  HEFFERNAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  own 
remarks  in  the  Record  on  the  subject  of 
the  one  hundred  and  fourteenth  anni¬ 
versary  day  parade  of  the  Brooklyn 
Sunday  School  Union. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

(Mr.  WORLEY  asked  and  was  given 
permission  to  extend  his  own  remarks 
in  the  Record)  . 

MILITARY  ESTABLISHMENTS  APPROPRIA¬ 
TION,  1944 

Mr.  SNYDER  submitted  the  following 
conference  report  and  statement  on  the 
bill  (H.  R.  2996)  making  appropriations 
for  the  military  establishments  for  the 
fiscal  year  ending  June  30,  1944,  and  for 
other  purposes: 


CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
2996)  “making  appropriations  for  the  Military 
Establishment  for  the  fiscal  year  ending  June 
30,  1944,  and  for  other  purposes,”  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate  num¬ 
bered  4,  5,  and  6;  and  agree  to  the  same. 

Amendment  numbered  1 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  amendment,  as  fol¬ 
lows  :  Restore  the  matter  stricken  out  by  such 
amendment,  amended  to  read  ar  follows: 
“■.Provided  further,  That  clauses  (1)  and 

(2)  of  subsection  (a)  of  section  403  of  the 
Sixth  Supplemental  National  Defense  Ap¬ 
propriation  Act,  1942,  as  amended,  are  amend¬ 
ed  to  read  as  follows: 

"‘Sec.  403  (a).  For  purposes  of  this  sec¬ 
tion — 

“  T.  The  term  “Department”  means  the 
War  Department,  the  Navy  Department,  the 
Treasury  Department,  the  Maritime  Commis¬ 
sion,  Defense  Plant  Corporation,  Metals 
Reserve  Company,  Defense  Supplies  Corpora¬ 
tion,  and  Rubber  Reserve  Company,  respec¬ 
tively. 

“  ‘2.  In  the  case  of  the  Maritime  Commis¬ 
sion,  the  term  “Secretary”  means  the 
Chairman  of  such  Commission,  and  in  the 
case  of  Defense  Plant  Corporation,  Metals 
Reserve  Company,  Defense  Supplies  Corpora¬ 
tion,  and  Rubber  Reserve  Company  the  term 
“Secretary”  means  the  board  of  directors  of 
the  appropriate  corporation.’: 

“ Provided  further.  That  section  403  of  the 
Sixth  Supplemental  National  Defense  Ap¬ 
propriation  Act,  1942,  as  amended,  Is  further 
amended  by  adding  at  the  end  thereof  the 
following  subsection: 

‘“(k)  All  the  provisions  of  this  section 
shall  be  construed  to  apply  to  Defense  Plant 
Corporation,  Metals  Reserve  Company,  De¬ 
fense  Supplies  Corporation,  and  Rubber 
Reserve  Company.’  ” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  2,  and  agree  to 
the  same  with  an  amendment,  as  follows: 
Restore  the  matter  stricken  out  by  such 
amendment,  amended  to  read  as  follows: 
“:  Provided  further,  That  no  appropriation 
contained  in  this  act  shall  be  used  for  any 
expense  pertaining  to  (1)  the  instruction, 
education,  or  training  of  Class  IV-E  Consci¬ 
entious  Objectors  in  colleges,  (2)  the  service 
of  such  conscientious  objectors  outside  the 
United  States,  its  territories  and  possessions, 

(3)  the  transportation  of  such  conscientious 
objectors  to  or  from  any  college  or  any  such 
service,  or  (4)  the  compensation  of  military 
or  civilian  personnel  performing  any  services 
with  respect  to  the  matters  set  forth  in  ( 1 ) , 
(2),  or  (3)  above  after  the  enactment  of  this 
act,  except  any  services  which  may  be  neces¬ 
sary  promptly  to  terminate  any  such  Class 
IV-E  Conscientious  Objector  college  or  for¬ 
eign  service  projects  existing  on  the  date  of 
the  enactment  of  this  Act”;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  3 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  3,  and  agree  to 
the  same  with  an  amendment,  as  follows: 
Restore  the  matter  stricken  out  by  such 
amendment,  amended  to  read  as  follows: 
“:  Provided,  That  no  appropriation  contained 
in  this  act  shall  be  available  after  August  31, 
1943,  for  payment  to  or  expenditure  on  ac¬ 
count  of  any  military  or  civilian  personnel 
employed  outside  continental  United  States 
to  paint  or  otherwise  reproduce  war  scenes 
except  by  means  of  photography,  or  to  paint 
portraits,  or  for  payment  to  or  expenditure 
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1.  Commodity  Credit;  subsidies.  Received  and  sustained,  228-154,  the  President's 

veto  of  H.  R.  2869,  the  CCC  bill  (pp.  2126- 30) (H.  Doc.  .249).  For  bill'  s  provi¬ 
sions  see  Digest  122.  Earlier  rejected,  184-200,  a  notion  by- Rep.  Steagall,* 
Ala.,  to  refer  the  bill  and  the  veto  message  back  to  the  Banking  and  Currency 
Committee  (pp.  7128-29). 

Passed  without  amendment  H.  J.  Res.  147,  continuing  CCC  as  a  U.'*  S.  agency 
until  December  31,  1943?  increasing  its  borrowing  power  by  $500,000,000;  author¬ 
izing  the  Federal  Reserve  banks  to  act  as  depositaries,  custodians,  and  fiscal 
agents  for  CCC;  exempting  CCC  loans  from  a  prohibition  against  loans  to  executiv 
officers  of  certain  banks;  and  requiring  that  full  reimbursement  t'o  CCC  from 
other  agencies  for  losses  sustained  (pp.  7135~44) . 

This  continuing  resolution  was  discussed  briefly  in  the  Senate,  but  Sen. 
Clark,  Mo.,  objected  to  its  consideration  (p.  7H0) . 

2.  Agricultural  appropriation  bill.  Agreed  to  Rep.  Tarver's  motion  to  insist  on 

disagreement  to  the  Senate  amendments  regarding  crop  insurance,  after  rejecting 
a  preferential  motion  by  Rep.  Pace,  Ga. ,  to  insist  on  the  House  figure  of 
$3,500,000  (Senate,  $7,818,748)  but  concur  in  the  Senate's  elimination  of  the 
House  provision  for  liquidation  of  the  program  (p.  7H6) . 

.3.  Fisheries.  Merchant  Marine  and  Fisheries  Committee  reported  without  amendment 
S.  1242,  to  authorize  appropriations  for  the  Office  of  Fishery  Coordination, 
Interior  Department  (H.  Rept.  642)(p.  71^7)  •  ..  ... 
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Assistant  Secretary  of  the  Interior.  Public  Lands  Committee  reported  with  amen 
nent  H.  R.  2801,  to  provide  for  appointment  of  an  additional  Assistant  Secreta 
of  the .  -Int  erior ...  (H  v„R^pjb'.,.:  644).'^p .  71 47) . 

\  1  s  " 

5*  Price  control;  potatoes.  Pep.  McGregor,  Ohio,  commended  recent  Congressional 

action  requiring  "men  who  have,  had  practical  experience  and  knowledge..  -frc] 
charge  of  the  policy-making  departments  of  O.P.A.,"  and  inserted  an  editorial, 
"Bushels  of  Spuds  Pound  on  Dump;  O.P.A.  is  Puzzled"  (pp.  7112^13) • 

6.  Pood  distribution;  butter.  Pep.  McKenzie,  La.,  criticized  C)?A  "action  prohibit¬ 

ing  "the ‘rural  housewife. .  .[frorj  .using]  her  surplus  butter... at  the  community 
store... as  a!  medium  of  exchange"  (p.,7114). 

✓  *  ■  \  -  .  *  '  r . 

7.  Executive  authority.  Pep.  Voorhis,  Calif,,  criticized  Congressional  action 

"turning  down  th'-e  one  [domestic  program]  proposed  by  the  President .. .[unless] 
Congress  can  write  a  better  program"  (p.  7114). 

’  ■  Rep.  Hoffman,  ^i ch.,  criticized  "bureaucratic. .. prders  and  regulations 

issued  by  the  departments"  and  stated  that  "anyone.; .can  write  a  policy  that 
would  be  less  harmful"  (p,  7H5)*..  / 

\  •  •  .  / 

8.  Inflation.  Pep.  Pabaut,  Mich.,  urged  Congressional  action  to  prevent  inflation 

(p.  7115) . 


/ 

j/r 

■ 


9.  Interior  appropriation  bill..  '"Acted.,  further  on  items  reported  in  disagreement 
by-  conferees  on  this  bill,  H.  P.  2719  (ppf  7H7~26, 7131~35» 7144—47) .  Agreed  t( 
motions  to  insist  on  disagreement  to.  Senate  amendments  regarding  several  recla- 
■  mat ion  and  Water  conservation  and  utilization  projects  (pp.  7717-22) .  Reps. 
Johnson  of  Okla. ,  Eitzpatrick,  Kirwaif,  Norrell,  Carter,  Jones,  and  Jensen  were 
appointed  conferees  for  a  further  conference  (p.  Jlkf) . 

s'  k 

10.  Eorestry.  Public  Lands  Committee  reported  without  amendment  S.  378,  to  provide 
for  the  addition  of  a  portion  of  the  Coconino  National  Eorest,  Ariz.,  to  the 
Montezuma  Castle  National  Moryfiment  (H.  Pept.  64^)  (p;  7147)* 

/  ,  '  \.  •  1 
11 •  Flood  control.  Received  thq'conf erencr  report  oh  S.  1134,  which,  as  reported 

from  conference,  authorises  appropriation  of  $10,000,000  to  restore  flood-con¬ 
trol  works  damaged  by  t^o  recent  floods,  directs  suspension  of  AAA  auotas,  etc 
with  respect  to  agricultural  commodities  on  lands'  affected  by  1943  floods,  am 
directs  provisions  fof  allocation's  and;  priorities,  to  enable  farmers  in  flood 
areas  to  restore  thalr  farm  machinery'  and  equipment  (pp.  713O-31). 

SENATE  V 

12.  Price  control.  Received  from  the  Detroit  Common  Council,  a  resolution  favoring 
the  stabilization  of  food  and  commodity  prices  (p.  7065/4 


-  / 

13.  Water  pollution.  Received  from  the  Mich.  Stream  Control  Commission  a  resolu¬ 
tion  opposing  creation  of  a  division  of  water  pollution  control  in  the  Public 
Health  Service  (p.  70^5) •  J 


/  v 


l4.  Flood  control.  Received  from  the  Mo.  Legislature  a  resolution  favoring  a  flood- 
relief  program  for  cultivation  of  farm  lands,  etc.  (p.  JO66) . 

f  \ 

15*  Crop  insurance.  Sen.  Capper,  Kans.,  commended  the  crop-insurance  program  and  i: 
sert'ed  a  Farmers  Union  letter  favoring  the  program  (p.  JO66) . 

/  ■■  ",  *  \ 
l6.  .Property  transfers. Public  Buildings  and  Grounds.  Committee  reported  with  amend¬ 
ment  H.  R.  1294,  to  authorize  the  sale  or  transfer  of  Government  property  (S, 
Pept.  381)  (p.  7067). 
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MESSAGE 

FROM 

THE  PRESIDENT  OF  THE  UNITED  STATES 

RETURNING 

WITHOUT  APPROVAL  A  BILL  (H.  R.  2869)  ENTITLED  “AN  ACT  TO 
CONTINUE  COMMODITY  CREDIT  CORPORATION  AS  AN  AGENCY 
OF  THE  UNITED  STATES,  INCREASE  ITS  BORROWING  POWER, 
REVISE  THE  BASIS  OF  THE  ANNUAL  APPRAISAL  OF  ITS  ASSETS. 
AND  FOR  OTHER  PURPOSES” 


July  2,  1943. — Referred  to  the  Committee  on  Banking  and  Currency  and  ordered 

to  be  printed 


To  the  House  of  Representatives: 

H.  R.  2869,  to  continue  the  Commodity  Credit  Corporation  as  an 
agency  of  the  United  States,  is  before  me.  This  measure  will  become 
law  only  over  my  strenuous  objection  and  protest. 

The  Congress  is  aware  of  my  deep  interest  in  the  Commodity  Credit 
Corporation.  It  was  created  by  me  under  Executive  order  issued 
October  16, .  1933,  to  meet  a  grave  and  critical  emergency.  It  has 
proved  to  be  useful  not  only  in  an  emergency,  but  under  other  condi¬ 
tions.  It  has  an  essential  function  to  perform  in  our  war-food-produc¬ 
tion  program.  It  should  and  must  be  continued. 

But  this  is  not  a  bill  to  continue  the  Commodity  Credit  Corporation. 
It  is  a  bill  to  hamstring  the  Commodity  Credit  Corporation.  It 
places  new  and  unwarranted  restrictions  on  the  use  of  its  funds  and  on 
the  powers  heretofore  given  to  the.  Administration  to  stabilize  the  cost 
of  living.  These  restrictions  would  prevent  our  giving  to  farmers  the 
assistance  they  need  in  carrying  out  our  new  food-production  programs 
so  essential  to  feed  our  citizens  and  our  soldiers.  They  would  make  it 
impossible  for  us  to  stop  the  rising  cost  of  living. 

As  the  measure  now  stands,  this  is  an  inflation  bill,  a  high-cost-of- 
iving  bill,  a  food-shortage  bill. 
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There  is,  for  instance,  a  provision  in  section  6  (a)  which  prohibits 
the  establishment  of  a  maximum  price  for  any  raw  or  processed 
agricultural  commodity  which  will  reflect  to  the  producers  thereof  a 
price  less  than  the  support  price  heretofore  or  hereafter  announced 
by  the  War  Food  Administrator,  or  less  than  the  higher  of  the  maxi¬ 
mum  prices  provided  in  section  3  of  the  act  of  October  2,  1942. 

I  have  tried  to  analyze  this  section  and  to  translate  it  into 
common-sense  English.  Frankly  I  do  not  know  what  it  means. 

If  the  provision  merely  means  that  if  the  support  price  is  higher 
than  the  maximum  price  established  under  the  act  of  October  2<, 
1942,  the  commodity  must  be  purchased  from  the  producer  at  the  ji 
support  price  or  the  farmer  must  be  paid  the  difference  between  the  " 
support  price  and  the  maximum  price,  the  provision  would  serve  no 
purpose.  That  is  now,  as  I  understand  it,  the  law. 

If,  on  the  other  hand,  despite  language  which  looks  the  other  way, 
the  provision  were  construed  to  mean  that  the  maximum  price  must 
be  fixed  so  as  to  yield  to  the  producer  the  support  price  without  the 
payment  of  any  subsidy,  the  provision  would  require  the  immediate 
upward  adjustments  in  the  ceiling  prices  for  many  basic  food  products. 
Prices  for  dry  edible  beans,  cheese,  canned  vegetables,  sugar,  and, 
in  some  markets,  fluid  milk  would  immediately  go  up  because  the 
support  prices  for  these  products  are  higher  than  their  present  ceiling 
prices.  j 

If  the  provision  were  so  construed,  it  would  not  only  immediately 
increase  the  cost  of  living  but  it  would  make  it  impossible  for  us  to 
adopt  support  programs  needed  to  increase  production  without 
causing  a  still  further  rise  in  the  cost  of  living.  Undoubtedly  if  we 
must  in  each  case  weigh  the  advantages  of  a  support  program  against 
the  disadvantages  of  an  increase  in  the  cost  of  living,  many  support 
programs  which  might  otherwise  be  adopted  will  be  rejected,  and 
other  support  programs,  although  finally  adopted,  will  inevitably  be  Ji 
delayed. 

Section  6  (b)  of  the  bill  prohibits,  with  specified  exceptions,  the 
making  of  any  subsidy  or  other  payment  other  than  those  which  have 
accured  prior  to  August  1,  1943,  if  such  a  payment  is  designed  either 
(1)  to  reduce  or  roll  back  maximum  and  support  prices  or  (2)  as  a 
substitute  for  increasing  maximum  prices  or  support  prices,  unless 
such  payments  are  specifically  authorized  by  the  Congress.  The 
specified  exceptions  are  rigidly  limited.  Subsidies  or  other  payments 
can  be  made  until  the  end  of  the  current  crop  year  on  any  agricultural 
commodity  other  than  milk  or  livestock  if,  prior  to  June  15,  1943,  the 
Government  was  committed  to  make  them.  Wheat  can  be  sold  for 
feeding  purposes  at  not  less  than  the  parity  price  for  corn.  Maximum 
and  support  prices  on  domestic  fats  and  oils  and  oil  seeds  can  be  ad¬ 
justed  as  necessary  to  assure  adequate  production. 

Section  7  seeks  to  subject  to  the  War  Food  Administration’s  control 
all  the  powers  given  under  section  2  (e)  of  the  Emergency  Price  - 
Control  Act  in  respect  to  the  purchase,  sale,  storage,  and  use  of  foods. 

I  am  sure  that  the  War  Food  Administration  is  amply  capable  of 
handling  such  a  task.  But  even  its  hands  are  shackled  by  the  imposi¬ 
tion  of  rigid  restrictions  which  were  included  neither  in  the  original 
Price  Control  Act  nor  in  the  act  of  October  2,  1942. 

Section  7  provides  that  purchases  can  be  made  only  at  prices  which 
reflect  to  the  farmer  not  less  than  the  maximum  price  provided  in  the 
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act  of  October  2,  1942,  or  the  announced  support  price,  whichever  is 
the  higher.  No  purchases  can  be  made  for  the  purpose  of  reducing 
any  maximum  price.  No  purchases  can  be  made  for  the  purpose  of 
resale  at  a  loss  unless  made  under  a  program  announced  prior  to  July 
1,  1943.  Even  under  preexisting  commitments,  the  Government  is 
not  authorized  to  make  purchases  which  will  involve  losses  in  excess 
of  $150,000,000.  It  apparently  prohibits  any  purchase  and  sale 
program  involving  any  loss  for  the  1944  crop.  Commodities  pur¬ 
chased  are  not  to  be  sold  for  less  than  the  maximum  price  limitations 
provided  in  the  act  of  October  2,  1942,  or  contrary  to  section  2  (f) 
of  the  Price  Control  Act.  It  is  far  from  clear  that  this  last  restric¬ 
tion  does  not  nullify  the  exception  in  section  6  permitting  wheat  to 
be  sold  for  feed  at  the  corn  parity  price. 

It  is  not  clear  whether  the  restrictions  in  sections  6  and  7  are  cumu¬ 
lative  or  whether  the  Congress  wished  to  draw  a  distinction  between 
direct  subsidies  and  trading  losses  resulting  from  the  purchase  and 
resale  of  foods. 

Reputable  lawyers  could,  I  am  advised,  argue  that  section  6  com¬ 
pletely  nullifies  section  7.  If  I  should  agree,  then  the  bill  would  be 
even  more  inflationary.  If  I  should  take  the  contrary  view,  I  may  be 
sure  that  I  will  be  accused  of  misconstruing  the  law. 

Many  other  serious  complications  and  difficulties  in  administering 
and  construing  the  bill  have  been  brought  to  my  attention.  But  if  I 
attempted  to  deal  with  all  of  them  here  my  message  would  become  as 
complicated  and  confused  as  the  language  of  the  bill  itself. 

When  farm  prices  were  low,  in  time  of  peace,  no  one  in  either  branch 
of  Government  ever  suggested  that  the  Commodity  Credit  Corpora¬ 
tion  should  be  forbidden  to  take  losses  in  its  operations.  Now,  in  the 
critical  emergency  of  war,  it  is  proposed  to  tie  the  Corporation’s  hands 
in  ways  undreamed  of  in  less  strenuous  days. 

No  matter  how  this  measure  is  interpreted,  it  will  have  a  devastat¬ 
ing  effect  upon  our  economy  and  our  war  effort  about  which  I  believe 
the  Congress  and  the  American  people  ought  clearly  to  be  warned. 

1.  This  bill  blacks  out  the  program  to  reduce  the  cost  of  living. 
In  other  words,  it  completely  outlaws  the  recent  reductions  in  the 
price  of  meat  and  butter  which  we  instituted  in  order  to  help  get  the 
cost  of  living  back  down  from  the  height  to  which  it  has  risen  in  recent 
months. 

By  this  measure,  the  Congress  will  compel  every  housewife  to  pay 
5  cents  a  pound  more  for  every  piece  of  butter  that  goes  on  her  table, 
and  to  pay  higher  prices  for  every  pork  chop,  every  ounce  of  beef, 
every  slice  of  ham  or  bacon  which  goes  to  feed  her  family. 

2.  This  measure  will  make  it  virtually  impossible  to  institute  any 
additional  measures  to  reduce  the  cost  of  living  or  even  to  hold  the  line. 

3.  The  bill  denies  to  the  Executive  any  power  to  purchase  farm 
products  for  resgle  at  a  loss  or  to  make  incentive  payments  to  obtain 
increased  production  of  foodstuffs  without  the  approval  of  the  Con¬ 
gress.  I  do  not  believe  that  the  Congress  has  had  an  opportunity 
to  know  or  to  consider  how  seriously  it  may  cripple  our  entire  food 
program. 

It  is  proper  for  the  Congress  to  set  the  limits  within  which  our  food 
programs  must  operate  and  the  principles  to  which  they  must  conform. 
But  there  is  not  time  to  submit  each  specific  food  program  for  congres¬ 
sional  approval.  Crops  will  not  wait  for  congressional  debate.  To 
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require  specific  approval  of  each  specific  program  is  in  effect  a  pro¬ 
hibition. 

In  order  to  obtain  a  greater  production  of  important  war  foods  it 
may  be  necessary  to  establish  special  incentives  for  our  farmers.  We 
are  asking  our  agricultural  producers  to  change  their  farming  methods 
and  to  grow  new  crops  to  which  they  are  unaccustomed  and  which  we 
need  greatly  in  place  of  the  old  crops  to  which  they  are  accustomed 
and  which  we  may  not  need  so  greatly.  It  may  often  be  difficult  for 
the  War  Food  Administrator  to  decide  just  how  great  an  incentive 
is  required  for  this  purpose.  This  bill  does  not  prevent  the  continued 
use  of  generous  incentive  payments  to  obtain  strategic  war  materials 
other  than  food.  Yet  food  is  as  important  as  any  other  strategic  war 
material. 

This  measure,  however,  would  mean  that  every  additional  dollar 
paid  to  the  farmer  to  get  the  extra  war  crops  we  need  to  feed  our 
soldiers  abroad  would  reduce  the  purchasing  power  of  the  limited 
allowances  of  their  wives  and  children  at  home. 

Such  a  restrictive  measure  would  serve  only  to  set  the  soldier,  the 
worker,  and  the  unorganized  consumer  at  war  with  the  farmer. 

The  original  Price  Control  Act  gave  the  Government  certain  powers 
to  regulate  prices.  In  the  summer  of  last  year  I  informed  the  Congress 
that  the  administration  could  not  control  the  cost  of  living  and  prevent 
inflation  unless  it  was  given  more  adequate  power  to  stabilize  wages 
and  food  prices.  Thereafter  the  Congress  passed  the  act  of  October  2, 
1942,  which  authorized  me  to  stabilize  prices,  wages  and  salaries 
affecting  the  cost  of  living  so  far  as  practicable  on  the  basis  of  the 
levels  which  existed  on  September  15,  1942. 

The  measure  now  before  me  virtually  nullifies  the  act  of  October  2, 
1942.  This  Government  cannot  effectively  stabilize  the  cost  of  living 
if  it  cannot  stabilize  the  cost  of  necessary  foods.  As  a  matter  of  fact 
this  measure  even  takes  from  the  Government  powers  which  it  was 
given  under  the  first  Price  Control  Act. 

As  the  danger  of  inflation  grows,  the  Congress  would  by  this  bill 
put  new  shackles  on  those  whose  duty  it  is  to  fight  inflation.  The 
fight  against  inflation  cannot  be  won  that  way. 

To  get  our  economy  to  work  I  realize  that  we  cannot  rigidly  freeze 
all  prices  or  all  wages.  In  some  cases  we  must  pay  higher  prices  to 
producers  to  get  the  extra  war  production  which  we  need  because 
that  extra  production  costs  more  to  produce.  We  must  likewise  put 
more  money  in  the  worker’s  pay  envelope  when  he  works  longer 
hours  or  when  he  does  more  skilled  or  efficient  work,  or  when  his  pay 
is  insufficient  to  keep  him  on  a  decent  subsistence  level.  But  with  a 
well-balanced  combination  of  measures  we  must  keep  wage  rates  and 
consumers’  food  prices  from  rising  if  we  wish  to  hold  down  living  costs. 

Our  wage-stabilization  program  is  and  must  be  dependent  on  the 
stabilization  of  the  cost  of  living.  This  is  expressly  recognized  in  the 
act  of  October  2,  1942.  The  Little  Steel  formula  was  based  on  the 
fact  that  there  had  been  a  rise  of  approximately  15  percent  in  the  cost 
of  living  between  January  1941  and  May  1942,  for  which  rise  workers 
could  be  compensated  by  wage  increases. 

The  cost  of  living  is  now  about  8  percent  above  the  level  of  May 
1942,  and  about  G  percent  above  last  September.  There  has  been  an 
increase  in  the  average  worker’s  weekly  pay  check  since  September. 
This  increase  has  come  primarily  through  longer  hours  and  through 
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the  shift  of  workers  into  war  industries  from  lower-paid  civilian  occupa¬ 
tions,  although  increases  in  wage  rates  to  correct  inequities  have  played 
a  part.  But  there  are  many  workers  who  have  enjoyed  no  increase 
in  earnings. 

It  is  too  easy  to  act  on  the  assumption  that  all  consumers  have  sur¬ 
plus  purchasing  power;  and  that  the  high  earnings  of  some  workers 
in  munitions  plants  are  enjoyed  by  every  worker’s  family.  This  easy 
assumption  overlooks  the  4,000,000  wage  workers  still  earning  less 
than  40  cents  per  hour,  and  millions  of  others  whose  incomes  are  almost 
as  low.  It  ignores  the  fact  that  more  than  4,000,000  families  have  not 
had  an  increase  of  more  than  5  percent  in  their  income  during  the  last 
18  months.  It  further  ignores  the  millions  of  salaried,  white-collar 
workers— the  school  teachers,  the  clergymen,  the  State,  county,  and 
city  officials,  the  policemen,  the  firemen,  the  clerks — whose  salaries 
have  remained  low,  but  whose  living  standards  are  being  cruelly  and 
inequitably  slashed  by  higher  food  prices.  It  equally  ignores  others 
on  fixed  incomes — the  dependent  mother  of  the  soldier  boy  with  her 
scant  $37  per  month,  the  widow  living  off  the  proceeds  of  her  husband’s 
insurance  policy,  and  the  old-age  pensioner. 

These  millions  are  entitled  to  be  protected  against  skyrocketing 
food  costs.  It  is  my  duty  to  guard  them  against  the  ravages  of  infla¬ 
tion — and  I  shall  guard  them  unless  the  Congress  shackles  my  hand. 

These  unorganized  millions  must  not  become  the  forgotten  men  and 
women  of  our  war  economy. 

The  plea  has  been  urged  on  behalf  of  industrial  workers  that  if  the 
cost  of  living  is  not  cut  to  September,  or  even  to  May,  1942,  levels, 
wage  rates  should  be  raised  to  compensate.  But  to  raise  wages  because 
living  costs  have  risen  will  be  at  best  only  a  temporary  solution. 
Raising  wage  rates  increases  the  cost  of  production,  both  of  war  goods 
and  of  the  goods  whose  prices  make  up  the  cost  of  living.  It  also 
increases  consumers’  spending  power.  The  combined  effect  of  in¬ 
creased  spending  power  and  increased  production  cost  is  inevitably 
a  further  rise  in  the  cost  of  living;  and  at  the  same  time  the  money 
cost  of  the  war  increases.  In  short,  to  give  people  more  money  because 
prices  are  rising  does  not  cure  the  evil,  but  makes  it  worse.  This  is 
precisely  what  is  meant  by  the  “inflationary  spiral.” 

To  prevent  this  spiral  of  rising  costs  and  prices  we  must  hold  firm 
to  the  stabilization  of  wage  rates.  But  to  do  this,  we  must  assure 
workers  that  they  can  get  a  fair  share  of  available  goods  on  legiti¬ 
mate  markets,  and  at  prices  “so  far  as  practicable  on  the  basis  of 
the  levels  which  existed  on  September  15,”  as  prescribed  by  the  act 
of  October  2. 

Whatever  theoretical  choices  may  conceivably  be  open  to  us,  prac¬ 
tically  we  will  have  only  two.  We  must  keep  the  cost  of  living  more 
nearly  in  line  with  the  level  prescribed  in  the  law  or  we  will  not  be 
able  to  hold  the  wage  line  or  protect  the  millions  of  men  and  women 
living  on  low  salaries  and  small  fixed  incomes.  If  wages  rise,  the 
cost  of  living  will  not  stand  where  it  is;  it  will  go  up  and  the  infla¬ 
tionary  spiral  will  gain  strength. 

I  do  not  think  that  a  reduction  of  all  living  costs  or  wage  increases 
to  the  September  level  is  practicable.  We  all  must  be  prepared  in 
total  war  to  accept  a  substantial  cut  in  our  accustomed  standards  of 
living.  But  we  must  definitely  stop  the  rising  trend  of  living  and 
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push  back  the  price  to  consumers  of  important  key  commodities  in 
the  family  market  basket. 

When  I  talk  of  important  key  commodities  I  do  not  mean  fur  coats, 
or  tailored  suits,  or  caviar.  I  mean  the  necessities  of  life,  things  like 
bread,  milk,  butter,  sugar,  coffee,  ordinary  meats,  fats,  and  canned 
foods,  things  that  plain  working  folk  must  have.  We  must  not  only 
keep  the  price  of  these  necessities  down,  but  we  must  increase,  when 
we  can,  the  supply  which  helps  relieve  the  pressures  for  higher  prices 
and  helps  reduce  the  temptations  of  the  black  markets.  With  the' 
improvement  in  the  war  against  the  submarine  we  may  even  be  able 
soon  to  remove  sugar  and,  possibly  later,  coffee  from  the  ration  list. 
But  we  cannot  hope  in  a  period  of  total  war  to  increase  the  supply  of  all 
necessities  sufficiently  to  relieve  the  price  situation. 

To  reduce  the  price  of  key  necessities  or  even  to  hold  some  of  them 
at  present  levels,  we  either  will  have  to  reduce  producers’  prices  and 
distributors’  margins  or  we  will  have  to  use  subsidies. 

That  does  not  mean  that  we  can  achieve  stabilization  by  subsidies 
alone,  without  firm  price  and  wage  policies,  adequate  fiscal  measures, 
and  positive  programs  to  assure  that  adequate  supplies  of  essentials 
at  legitimate  prices  will  be  available  in  the  legitimate  markets. 

But  the  experience  of  other  countries  like  Canada  and  England 
does  demonstrate  that  limited  subsidies  can  and  must  be  effectively 
used  as  a  key  weapon  to  control  inflation. 

The  alternative  to  such  action  would  be  more  costly  to  the  Treasury 
and  to  the  people.  If  we  do  not  take  the  course  of  action  I  have 
suggested,  we  shall  be  charged  with  having  failed  to  stabilize  the  cost 
of  living,  as  the  act  of  October  2,  1942,  directed  us  to  do,  and  there 
will  be  increasing  demands  from  the  workers  of  the  Nation  for  a 
drastic  modification  of  the  Little  Steel  formula. 

If  a  10-percent  over-all  increase  in  wages  should  occur  as  a  conse¬ 
quence  of  our  failure  to  stabilize  living  costs,  that  added  cost  of  labor 
alone  would  cause  an  increase  of  not  less  than  4 %  percent  in  the  general 
level  of  prices.  That  would  increase  our  annual  war  costs  approxi¬ 
mately  4K  billion  dollars.  For  we  are  spending  100  billions  per  annum 
for  war  and  every  rise  of  1  percent  in  the  prices  the  Government 
pays,  adds  approximately  1  billion  to  the  Government’s  war  expendi¬ 
tures.  I  say  “approximately”  because  some  of  the  expenditures 
would  not  automatically  be  increased.  A  10-percent  wage  increase 
would,  moreover,  increase  the  cost  of  living  by  at  least  4}&  percent 
and  would  cost  consumers  at  least  4  billion  dollars  a  year. 

And,  what  is  more,  if  we  should  have  to  abandon  the  hold-the-line 
order  and  to  allow  wages  to  rise,  we  would  have  no  assurance  that  we 
would  be  able  to  hold  living  costs  stable  even  at  a  higher  level.  Ris¬ 
ing  costs  would  continue  to  press  against  the  price  and  wage  levels 
and  these  would  be  forced  higher  still.  Rising  wages  would  add  to 
the  excess  purchasing  power,  and  an  enlarged  inflationary  gap  would 
make  the  fiscal  task  of  absorbing  excess  purchasing  power  by  higher 
taxes  and  enforced  savings  unmanageable.  Those  with  meager 
wages  and  small  fixed  incomes  would  be  ground  below  the  margin  of 
fair  subsistence. 

I  need  not  tell  the  Congress  the  devastation  which  will  be  wrought, 
far  and  -wide,  on  the  farmer,  the  worker,  and  the  businessman,  if  the 
fires  of  inflation  ever  get  out  of  control.  The  farmers  will  never  for¬ 
get  the  deflation  following  the  last  war  and  the  sufferings  they  then 
endured. 
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To  protect  the  farmer  it  is  not  necessary  to  oppress  the  consumer. 
The  way  to  protect  the  farmer  is  to  authorize  the  Commodity  Credit 
Corporation  to  pay  the  farmer  what  he  should  get  for  his  products 
>  and  to  sell  those  products  at  a  loss  if  need  be  to  keep  the  cost  of  liv¬ 
ing  down.  That  may  be  a  subsidy,  but  that  is  the  only  way  to  avoid 
inflation  which  will  be  ruinous  to  farmer  and  consumer  alike.  If  we 
i  prohibit  subsidies  and  allow  the  cost  of  living  to  rise,  as  this  bill  does, 
whatever  support  prices  we  make  to  the  farmer  will  be  nullified  by 
the  inflation  of  all  prices  and  all  costs. 

I  have  just  been  informed  that  the  preliminary  figures  indicate  that 
between  May  15  and  June  15  there  was  a  decrease  of  1  percent  in 
food  prices.  This  is  the  first  decline  in  the  food  price  index  in  more, 
than  a  year.  This  bill  would  wipe  out  that  decline  and  start  anew  a 
rise  in  the  cost  of  living.  I  cannot  by  signing  it  share  the  responsi¬ 
bility  for  that  rise  and  its  disastrous  consequences. 

Those  in  command  of  our  war  economy  like  those  in  command  of 
our  armies  must  be  endowed  with  adequate  authority  to  meet  emer¬ 
gency  situations  as  they  arise. 

Subsidies  to  help  hold  down  living  costs  and  at  the  same  time 
protect  the  farmer  should  be  applied  only  in  strictly  limited  and  clearly 
defined  circumstances.  Such  subsidies  should  be  confined  to  goods 
essential  to  the  maintenance  of  a  reasonable  wartime  standard  of  living 
for  the  people.  Wherever  the  grant  of  subsidies  at  flat  rates  would 
involve  gross  windfall  profits  for  low-cost  producers,  processors,  or 
distributors,  they  should  be  granted  on  a  differential  basis  to  cover 
the  special  burdens  of  small  business  and  high-cost  producers. 

I  do  not  intend  to  permit  farm  prices  and  farm  incomes  to  be 
depressed.  Today  the  aggregate  net  income  of  farmers  like  that  of 
the  workers  is  larger  than  ever  before.  As  a  result  of  my  recom¬ 
mendation  of  September  7,  1942,  that  a  floor  be  established' for  farm 
prices,  Congress  by  the  act  of  October  2,  1942,  guaranteed  to  farmers 
90  percent  of  parity  on  most  farm  products  during  the  war  and  for  at 
least  2  crop  years  thereafter — a  guaranty  given  to  no  other  group. 
If  further  payments  to  farmers  are  necessary  to  enable  them  to  make 
the  added  outlays  required  to  increase  the  production  of  war  crops, 
those  payments  should  and  will  be  made. 

But  unless  the  Congress  leaves  with  the  executive  branch  the  means 
of  seeing  to  it  that  further  increases  in  producers’  prices  do  not  increase 
the  cost  of  living,  the  executive  branch  cannot  accept  responsibility 
for  holding  the  wage  line  or  for  stopping  the  inflationary  spiral. 

If  1  am  to  hold  the  line,  my  hands  must  be  left  reasonably  free  to 
hold  it  even-handediy. 

In  this  task  of  saving  our  free  economy,  Congress  and  the  Executive 
must  work  together,  as  a  team.  H.  R.~  2869  marks  a  definite  retreat 
from  economic  stability  toward  uncontrolled  inflation.  That  retreat 
cannot  be  made  with  my  approval. 

I  sincerely  hope  that  if  the  Congress  cannot  agree  before  its  recess 
on  legislation  which  will  remove  the  serious  defects  in  this  bill,  it  will 
pass  a  joint  resolution  continuing  the  life  of  the  Commodity  Credit 
Corporation  and  providing  the  increase  in  borrowing  power  until  the 
Congress  has  time  to  agree  upon  an  appropriate  measure.  The 
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officials  of  the  executive  departments  will  welcome  an  opportunity 
to  furnish  information  and  be  of  assistance. 

I  return  the  bill  without  my  signature. 

Franklin  D.  Roosevelt. 

The  White/House,  July  2,  1943. 


H.  R.  2869 

Seventy-eighth  Congress  of  the  United  States  of  America;  at  the  First 

Session,  Begun  and  Held  at  the  City  of  Washington  on  Wednesday, 

the  Sixth  Day  of  January,  One  Thousand  Nine  Hundred  and  Forty-three 

AN  ACT  To  continue  Commodity  Credit  Corporation  as  an  agency  of  the  United  States,  increase  its 
borrowing  power,  revise  the  basis  of  the  annual  appraisal  of  its  assets,  and  for  other  purposes 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  section  1  of  the  Act  approved  March  8,  1938 
(52  Stat.  107),  as  amended,  is  hereby  amended  by  deleting  from  the  first  sentence 
thereof  the  term  “31st  of  March’’  where  that  term  first  appears  therein  and 
substituting  in  lieu  thereof  the  term  “30th  of  June”,  and  by  deleting  from  the 
second  sentence  thereof  “on  the  basis  of  the  cost,  including  not  more  than  one 
year  of  carrying  charges,  of  such  assets  to  the  Corporation,  or  the  average  market 
prices  of  such  assets  for  a  period  of  twelve  months  ending  with  March  31  of  each 
year,  whichever  is  less”,  and  inserting  in  lieu  thereof  “on  the  basis  of  the  cost,  or 
insofar  as  practicable,  the  average  market  price  of  such  assets  during  the  last 
month  of  the  fiscal  year  covered  by  the  appraisal,  whichever  is  the  lower”.  Only 
one  appraisal  of  the  assets  and  liabilities  of  the  Commodity  Credit  Corporation 
shall  be  made  during  the  calendar  year  1943  which  shall  be  on  the  basis  established 
by  this  amendment. 

Sec.  2.  Section  4  of  the  Act  approved  March  8,  1938  (52  Stat.  108),  as  amended, 
is  hereby  amended  by  deleting  the  term  “$2,650,000,000”  and  inserting  in  lieu 
thereof  the  term  “$3,400,000,000”. 

Sec.  3.  Section  7  of  the  Act  approved  January  31,  1935-(49  Stat.  4),  as  amended, 
is  hereby  amended  by  changing  the  designation  thereof  to  section  7  (a)  and  by 
deleting  from  the  first  sentence  thereof  the  term  “June  30,  1943”  and  by  inserting 
in  lieu  thereof  “June  30,  1945”;  and  is  further  hereby  amended  by  striking  out  the 
period  at  the  end  of  the  section  and  inserting  in  lieu  thereof  a  comma  and  the 
following:  “without  regard  to  provisions  of  any  other  existing  law  relating  to 
public  funds:  Provided,  however,  That  the  Corporation  shall  at  all  times  maintain 
complete  and  accurate  books  of  account  and  shall  determine  the  procedures  to  be 
followed  in  the  transaction  of  the  corporate  business. 

“(b)  The  financial  transactions  of  the  Corporation  beginning  with  the  period 
from  July  1,  1943,  shall  be  audited  by  the  General  Accounting  Office  in  accordance 
with  the  principles  applicable  to  commercial  corporate  transactions  and  under 
such  rules  and  regulations  as  may  be  prescribed  by  the  Comptroller  General  of  the 
United  States:  Provided,  That  the  Corporation  shall  continue  to  have  the  author¬ 
ity  to  make  final  and  conclusive  settlement  and  adjustment  of  any  claims  by  or 
against  the  Corporation  or  the  accounts  of  its  fiscal  officers:  Provided  further,  That 
a  report  of  such  audit  shall  be  made  to  the  Congress,  together  with  such  recom¬ 
mendations  as  the  Comptroller  General  may  deem  advisable,  and  that  each  such 
report  shall  cover  a  period  of  one  fiscal  year  and  shall  not  be  made  until  the 
Corporation  and  the  Secretary  of  Agriculture  shall  have  had  a  reasonable  oppor¬ 
tunity,  not  to  exceed  ninety  days,  to  examine  the  report,  point  out  errors  therein, 
explain  or  answer  the  same,  and  file  a  statement  which  shall  be  submitted  by  the 
Comptroller  General  with  his  report:  Provided  further,  That  a  copy  of  each  such 
report  shall  be  furnished  the  Secretary  of  the  Treasury  and  that  the  findings  con¬ 
tained  therein  shall  be  considered  by  the  Secretary  in  appraising  the  assets  and 
liabilities  and  determining  the  net  worth  of  the  Corporation  under  sections  1  and 
2  of  the  Act  of  March  8,  1938  (52  Stat.  107),  as  amended:  Provided,  however,  That 
nothing  in  this  section  shall  be  construed  as  modifying  legislation  authorizing  the 
use  of  funds  of  the  Corporation  for  administrative  expenses  and  requiring  account¬ 
ability  therefor. 

“(c)  The  expenses  of  the  audit  as  provided  in  this  section  may  be  paid  up  to 
and  including  June  30,  1945,  from  moneys  advanced  therefor  by  the  Corporation, 
or  from  any  appropriation  or  appropriations  for  the  General  Accounting  Office, 
and  appropriations  so  used  shall  be  reimbursed  promptly  by  the  Corporation  as 
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billed  by  the  Comptroller  General:  Provided,  That  any  such  advances  or  reim¬ 
bursements  shall  be  considered  as  nonadministrative  expenses  of  the  Corporation. 
For  the  purpose  of  such  audit  the  representatives  of  the  General  Accounting 
Office  shall  have  access  to  all  papers,  books,  files,  accounts,  financial  records, 
warehouses,  and  all  other  things,  property,  and  places  belonging  to  or  under  the 
control  of  or  used  or  employed  by  the  Corporation  and  shall  be  afforded  full 
facilities  for  verifying  transactions  with  and  balances  in  depositaries  and  with 
fiscal  agents:  Provided  further,  That  the  certified  financial  reports  and  schedules  of 
the  fiscal  agents  of  the  Corporation  based  on  commercial  audits  in  the  usual  course 
of  business  may  be  accepted  by  the  General  Accounting  Office  in  its  audit  of  the 
financial  transactions  of  the  Corporation  as  final  and  not  subject  to  further  audit 
verification. 

“(d)  Any  examination  of  the  corporate  records  shall  be  made  at  the  place  or 
places  where  such  records  are  normally  kept  in  the  transaction  of  the  corporate 
business,  and  the  Corporation  shall  retain  custody  of  contracts,  vouchers,  sched¬ 
ules,  or  other  financial  or  accounting  documents,  either  original  or  duplicate, 
relating  to  its  nonadministrative  transactions.” 

Sec.  4.  The  Federal  Reserve  banks  are  hereby  authorized  to  act  as  depositaries, 
custodians,  and  fiscal  agents  for  the  Commodity  Credit  Corporation. 

Sec.  5.  Subsection  22  (g)  of  the  Federal  Reserve  Act,  as  amended  (12  U.  S.  C. 
375a),  is  hereby  amended  by  adding  at  the  end  thereof  the  following:  “This 
subsection  shall  not  apply  to  loans  which  the  Commodity  Credit  Corporation 
has  agreed  to  take  over  or  purchase”. 

Sec.  6.  (a)  No  maximum  price  shall  be  established  or  maintained  for  any  agri¬ 
cultural  commodity,  including  milk  and  livestock  and  the  products  thereof,  or  for 
any  commodity  processed  or  manufactured  in  whole  or  substantial  part  from  any 
agricultural  commodity,  below  a  price  which  will  reflect  to  the  producers  thereof, 
a  price  below  the  support  price  therefor  as  heretofore  or  hereafter  announced  by 
the  Secretary  of  Agriculture  or  the  War  Food  Administrator,  nor  a  price  below  the 
higher  of  the  maximum  prices  provided  in  section  3  of  Public  Law  Numbered 
729.  approved  October  2,  1942. 

(b)  No  subsidy  or  other  payments,  other  than  those  which  have  accrued  prior 
to  August  1,  1943.  shall  be  made  either  directly  or  indirectly  by  the  Government 
or  any  agency  thereof,  including  any  Government-owned  or  controlled  corpo¬ 
ration,  to  a  producer,  processor,  manufacturer,  or  any  other  person  engaged  in  the 
production,  marketing,  distribution,  or  handling  of  any  commodity  referred  to  in 
subsection  (a)  either  (l)  for  any  reduction  or  roll-back  of  maximum  prices  or 
support  prices  so  established,  maintained,  or  announced  as  may  have  been  or 
may  hereafter  be  ordered,  or  (2)  as  a  substitute  for  or  in  lieu  of  increasing  maximum 
prices  or  support  prices  already  or  hereafter  established,  maintained,  or  an¬ 
nounced,  or  (3)  to  maintain  any  maximum  price  already  or  hereafter  established, 
from  any  funds  heretofore  or  hereafter  appropriated  to,  borrowed  under  congres¬ 
sional  authorization  by,  or  in  the  custody  or  control  of  any  governmental  agency, 
including  any  Government-owned  or  controlled  corporation,  unless  the  Congress 
shall  have  specifically  authorized  the  use  of  such  funds  for  such  purpose,  except 
that  the  foregoing  prohibition  shall  not  apply  until  the  end  of  the  current  crop 
season  to  any  such  commodity,  other  than  milk  and  livestock  and  the  products 
thereof,  with  respect  to  which  the  Government  or  any  agency  thereof  was  commit¬ 
ted  to  the  payment  of  such  subsidies  or  other  payments  on  June  15,  1943,  or  to 
Government-owned  wheat  sold  for  feeding  purposes  if  sold  at  not  less  than  the 
parity  price  of  corn,  or  to  prevent  such  adjustments  in  the  maximum  or  support 
prices  on  competitive  domestic  vegetable  oils  and  fats  and  oil  seed  as  may  be 
required  to  bring  about  or  to  maintain  the  necessary  relationship  in  the  prices  of 
such  products  that  is  required  to  assure  adequate  production  for  the  war  effort. 

(c)  Nothing  contained  in  this  section  shall  be  construed  to  prevent  the  payment 
of  all  or  any  part  of  the  purchase  price  or  adjusted  purchase  price  heretofore  or 
hereafter  paid  or  to  be  paid  for  such  commodities  sold  to  any  governmental 
agency  for  governmental  use. 

(d)  The  definition  of  the  term  “person”  in  section  302  (h)  of  the  Emergency 
Price  Control  Act  of  1942  shall  apply  to  the  term  “person”  as  used  in  this  section. 

Sec.  7.  The  first  sentence  of  section  2  (e)  of  the  Emergency  Price  Control  Act  of 
1942  is  hereby  amended  by  inserting  before  the  period  at  the  end  thereof  a  colon 
and  the  following:  “Provided  further,  That  the  authority  conferred  by  this  section 
with  respect  to  the  buying,  selling,  storage,  and  use  of  commodities,  and  the 
authority  conferred  on  the  Secretary  of  Agriculture  by  section  4  of  the  Act  of 
July  1,  1941  (55  Stat.  498),  as  amended,  shall,  in  the  case  of  any  commodity  used 
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for  food  purposes,  be  exercised  only  with  the  approval  of  the  War  Food  Adminis¬ 
trator  created  by  Executive  Order  Numbered  0322,  as  amended,  and  only  in  such 
manner  and  upon  such  terms  and  conditions  as  he  determines  to  be  necessary  to 
obtain  the  maximum  necessary  production  of  food  to  assure  an  adequate  supply  of 
food  for  the  armed  forces,  for  the  essential  civilian  needs,  and  for  carrying  out  the 
purposes  of  the  Act  of  March  11,  1941.  Such  authority  to  buy  commodities  used 
for  food  purposes  shall  include  the  power  to  buy  them  for  the  purpose  of  selling  at  a 
loss,  but  any  such  purchase  for  sale  at  a  loss  (1)  shall  be  made  only  from  the  farmer 
at  a  price  not  less  than  the  higher  of  the  maximum  prices  provided  in  section  3  of 
Public  Law  729,  approved  October  2,  1942,  and  not  less  than  the  support  price 
therefor  as  announced  by  the  Secretary  of  Agriculture  or  the  War  Food  Adminis¬ 
trator,  or  (2)  shall  be  made  in  the  open  market  at  a  price  which  will  reflect  such 
price  (referred  to  in  clause  (1))  to  the  farmer;  and  no  such  purchase  for  sale  at  a 
loss  shall  be  made  for  the  purpose  of  reducing  or  rolling  back  any  maximum  price 
established  under  the  provisions  of  the  Emergency  price  Control  Act  of  1942,  as 
amended:  Provided  further,  That  the  War  Food  Administrator  shall  not  approve 
purchases  for  the  purpose  of  selling  at  a  loss,  except  those  required  to  carry  out  any 
program  (other  than  a  roll-back  program)  announced  prior  to  July  1,  1943;  and 
such  approvals  shall  not  involve  losses  in  a  total  amount  in  excess  of  $150,000,000. 
The  Government  agency  or  corporation  making  such  purchases  shall  dispose  of  the 
commodities  purchased  as  soon  as  feasible  through  the  regular  recognized  channels 
and  functions  of  trade  and  distribution  used  in  free  and  independent  enterprise; 
but  no  such  commodity  shall  be  sold  or  disposed  of  by  any  governmental  agency 
or  corporation  (1)  at  a  price  below  the  price  limitations  imposed  by  section  3  of 
Public  Law  729,  approved  October  2,  1 942,  or  (2)  contrary  to  the  provisions  of  the 
last  sentence  of  this  subsection.  No  governmental  agency  or  corporation  shall  buy 
any  such  commodity  for  the  purpose  of  selling  it  at  a  loss  except  pursuant  to  the 
authority  contained  in  this  section.” 

Sec.  8.  Full  reimbursement  shall  be  made  to  the  Commodity  Credit  Corpora¬ 
tion  for  services  performed,  losses  sustained,  operating  costs  incurred,  or  com¬ 
modities  purchased  or  delivered  to  or  on  behalf  of  the  Lend-Lease  Administra¬ 
tion,  the  Army  or  Navy,  the  Board  of  Economic  Warfare,  the  Reconstruction 
Finance  Corporation,  or  any  other  Government  agency,  from  the  appropriate 
funds  of  these  agencies. 

Sam  Rayburn, 

Speaker  of  the  House  of  Representatives. 

H.  A.  Wallace, 

Vice  President  of  the  United  States  and 

President  of  the  Senate. 

[Endorsement  on  back  of  bill:] 

I  certify  that  this  Act  originated  in  the  House  of  Representatives. 

South  Trimble,  Clerk. 
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both  of  them  lose  this  afternoon.  I 
want  to  see  my  friend  from  California 
and  my  friend  from  North  Carolina  pre¬ 
vail  in  their  preferential  motion. 

Mr.  Speaker,  in  the  district  I  have  the 
honor  to  represent  there  are  literally 
billions  of  tons  of  low  grade  iron  ore 
which  up  to  this  time  they  have  not  been 
able  to  find  a  way  to  make  commer¬ 
cially  usable  because  the  expense  is  too 
great.  The  result  is  that  80  percent  of 
the  iron  ore  that  is  being  used  in  this 
country  to  make  steel  comes  from  the 
district  I  represent.  It  is  known  as  a 
high  grade  ore.  There  are  people  who 
say  that  in  only  a  very  short  time  we 
will  not  have  any  of  this  high  grade  ore 
left,  taking  it  out  at  the  rate  of  90,000,- 
000  tons  a  year  and  shipping  it  down 
the  Lakes  to  make  this  steel  for  war  pur¬ 
poses  and  the  commercial  purposes  of 
this  country. 

These  experiments  ought  to  be  con¬ 
tinued.  The  University  of  Minnesota  is 
conducting  experiments.  As  I  under¬ 
stand  these  amendments,  the  Federal 
Government  will  cooperate  in  still  fur¬ 
ther  experiments  so  "that  the  low  grade 
ores  can  be  utilized  and  made  of  com¬ 
mercial  value  to  this  country. 

I  hope  the  preferential  motion  is 
agreed  to.- 

EXTENSION  OP  REMARKS 

Mr.  KEOGH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  my  colleague 
the  gentleman  from  New  York,  Mr. 
Martin  J.  Kennedy,  may  extend  his  own 
remarks  in  the  Record  on  the  subject 
Posters  Work  for  Victory. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

(Mr.  ANDERSON  of  New  Mexico  and 
Mr.  GRANGER  asked  and  were  given 
permission  to  revise  and  extend  their 
remarks.) 

INTERIOR  DEPARTMENT  APPROPRIATION 
BILL,  1944— CONFERENCE  REPORT 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker,  I  yield  3  minutes  to  the  gentle¬ 
man  from  Virginia  [Mr.  Flannagan]  . 

Mr.  FLANNAGAN.  Mr.  Speaker,  I 
rise  in  support  of  the  Cooley  motion  be¬ 
cause,  in  my  opinion,  if  we  allow  only  the 
$149,000  provided  in  the  House  bill,  we 
might  as  well  junk  the  whole  program. 
Take  my  district,  for  instance.  Some  of 
the  first  iron  ore  produced  in  this  coun¬ 
try  was  produced  in  southwest  Virginia. 
We  had  blast  furnaces  there  prior  to  the 
Revolutionary  War.  As  late  as  the  nine¬ 
ties  we  had  eight  blast  furnaces  running 
in  the  southwestern  part  of  Virginia; 
today  we  do  not  have  a  single  one.  I 
believe  that  if  a  proper  investigation 
could  be  made  of  our  iron  deposits  in  the 
southwestern  part  of  Virginia,  in  a  few 
years  these  old  blast  furnaces  would  be 
reopened  and  put  in  operation.  The 
problem  has  been  that  no  one  in  that 
section  has  had  the  money  to  make  the 
right  kind  of  investigation.  It  takes 
money  to  investigate  these  deposits.  If 
we  only  had  the  money  available  today 
to  make  a  real  investigation  of  our  iron 
deposits,  to  do  the  right  kind  of  pros¬ 


pecting,  I  believe  the  investigation  would 
show  that  we  have  sufficient  ore  to  jus¬ 
tify  the  reopening  of  our  furnaces  and 
that  in  a  short  while  southwestern  Vir¬ 
ginia  could  be  producing  thousands  of 
tons  of  ore  each  month.  If  the  investi¬ 
gation  shows,  as  I  believe  it  will,  that  we 
have  the  ore,  then  I  do  not  think  we  will 
have  any  trouble  in  finding  the  capital. 

The  Senate  included  $2,750,000  for  this 
purpose,  which  will  be  a  sufficient  fund 
to  investigate  the  possibilities  of  our 
known  iron  deposits  scattered  over  dif¬ 
ferent  sections  of  this  country.  I  hope 
it  will  be  the  pleasure  of  the  House  to 
recede  and  concur  in  the  Senate  amend¬ 
ments  in  order  to  give  the  Bureau  of 
Mines  sufficient  funds  to  make  an  honest 
investigation  of  the  possibility  of  our 
iron  deposits.  It  is  time  we  found  out  in 
this  country  just  what  iron  deposits  we 
have.  Our  national  security  demands 
that  we  have  this  information.  Give  us 
the  money  so  we  can  obtain  the 
information. 

Mr.  COOLEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FLANNAGAN.  I  yield. 

Mr.  COOLEY.  Let  me  call  the  gentle¬ 
man’s  attention  to  the  following  state¬ 
ment  which  appears  in  a  letter  from  Mr. 
R.  R.  Sayers,  written  under  date  of  June 
10, 1943,  to  Mr.  Allen  Forsberg: 

An  over-all  program  of  this  character  in¬ 
volving  the  total  expenditure  of  $2,540,000 
would  definitely  improve  the  country’s  posi¬ 
tion  with  respect  to  raw  resources  for  iron 
and  steel  manufacture. 

Mr.  FLANNAGAN.  I  think  that  is  a 
correct  statement. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Virginia  has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr. 
Speaker,  I  yield  5  minutes  to  the  gentle¬ 
man  from  Idaho  [Mr.  White]. 

Mr.  WHITE.  Mr.  Speaker,  ever  since 
I  came  to  this  floor  some  10  years  ago  we 
have  had  the  problems  of  the  farmer  be¬ 
fore  us.  If  there  is  anything  that  has 
made  it  difficult  for  the  farmer  it  has 
been  the  cost  of  his  implements  and  the 
iron  tools  he  uses  on  the  farm.  There 
has  been  a  practical  monopoly  of  ma¬ 
chinery  and  things  made  of  iron  that  are 
used  in  agricultural  production.  I  have 
seen  many  a  farmer  go  to  the  machinery 
houses  and  sign  up  interest  bearing  notes 
to  buy  a  set  of  machinery  that  put  him 
so  hopelessly  in  debt  that  he  ended  up 
finally  by  losing  his  farm.  I  believe  the 
root  of  agriculture’s  problem  can  be 
found  in  the  unfair  overcharges  made  for 
the  iron  and  steel  that  goes  into  the 
machinery  he  uses  to  produce  his  crops 
and  the  food  this  country  so  desperately 
needs.  Anybody  who  has  seen  the  price 
of  a  binder  jump  from  $175  to  $350,  any¬ 
body  who  has  seen  a  mowing  machine  go 
from  $45  to  $110  and  stay  there,  any¬ 
body  who  has  seen  nails  go  up,  anybody 
who  has  seen  all  kinds  of  tools,  plow 
points,  and  so  forth,  rise,  anybody  who 
knows  anything  about  agriculture  at  all 
knows  what  has  been  done  to  the  farmer 
by  the  iron  producers  and  the  Steel 
Trust. 

We  have  an  opportunity  here  to  utilize 
the  steel  and  iron  deposits.  In  the  State 
I  have  the  honor  to  represent,  Idaho,  we 
have  proven  an  important  deposit  of 


iron.  We  have  harnessed  the  great 
rivers  out  there  and  are  generating  huge 
quantities  of  power.  The  power  is  there, 
the  iron  is  there,  all  we  need  is  an  in¬ 
vestigation  and  study  and  laboratory 
tests  that  will  put  that  iron  to  use  in 
order  to  lighten  the  heavy  financial  load 
carried  by  the  farmer  who  is  now 
compelled  to  patronize  the  present 
monopolies  and  the  Steel  Trust  through¬ 
out  the  country. 

Mr.  O’CONNOR.  Will  the  gentleman 
yield? 

Mr.  WHITE.  I  yield  to  the  gentleman 
from  Montana. 

Mr.  O’CONNOR.  I  concur  in  every¬ 
thing  that  the  gentleman  from  Idaho 
has  said.  I  want  to  also  add  that  we 
have  large  iron  deposits  in  the  State  of 
Montana  that  need  exploration  and  not 
only  that  but  development.  We  have 
iron  enough  in  my  State,  in  my  opinion, 
to  meet  the  demand  for  iron  a  long  time 
to  come. 

Mr.  WHITE.  I  thank  the  gentleman 
for  his  contribution. 

Mr.  JACKSON.  Will  the  gentleman 
yield? 

Mr.  WHITE.  I  yield  to  the  gentleman 
from  Washington. 

Mr.  JACKSON.  I  want  to  compliment 
the  gentleman  for  the  fine  statement  he 
is  making.  I  would  also  like  to  point  out 
the  fact  that  a  great  portion  of  the  de¬ 
mand  for  steel  now  comes  from  the 
western  area,  particularly  along  the  Pa¬ 
cific  coast  in  which  are  located  these 
great  shipyards.  We  have  deposits  in 
Oregon,  Washington,  and  California 
that  ought  to  be  explored  and  in  Idaho 
and  in  that  part  of  the  country. 

Mr.  WHITE.  I  know  where  there  are 
mountains  of  iron  in  the  great  State  of 
Washington,  I  know  where  there  are 
great  deposits  of  iron  in  the  State  of 
Idaho. 

Mr.  MAGNUSON.  Will  the  gentleman 
yield? 

Mr.  WHITE.  I  yield  to  the  gentleman 
from  Washington. 

Mr.  MAGNUSON.  May  I  also  point 
out  to  the  gentleman  that  in  the  district 
of  my  colleague  from  Washington  [Mr. 
Coffee]  there  is  the  greatest  deposit  of 
coke-burning  coal  known  in  the  entire 
world  and  that  is  22  miles  from  the  tide¬ 
water  flats  of  Puget  Sound. 

Mr.  WHITE.  We  not  only  have  the 
iron  on  hand  ready  to  be  mined  in  the 
States  of  Washington,  Idaho,  Montana, 
and  all  over  the  Northwest,  but  we  have 
the  power.  We  have  the  developed  and 
undeveloped  waterpower  of  the  great  Co¬ 
lumbia  River  and  its  tributaries.  We 
have  an  almost  unlimited  amount  of 
potential  power  to  smelt  the  iron  and 
fabricate  and  make  the  things  that  the 
farmer  needs  to  break  the  grip  of  this 
monopoly  that  has  done  more  to  cause 
the  problem  and  the  difficulty  of  the 
farmer  than  anything  else,  this  problem 
and  difficulty  that  we  have  been  trying 
for  10  years  to  solve  but  have  not  been 
successful 

Mr.  JENSEN.  Will  the  gentleman 
yield? 

Mr.  WHITE.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  JENSEN.  I  am  sure  the  gentle- 
I  man  has  a  lot  of  influence  with  the 


7126 


CONGRESSIONAL  RECORD— HOUSE 


July  2 


R.  P.  C.  and  with  Mr.  Jesse  Jones,  also 
with  the  Metals  Reserve  Board  and  the 
metal  chief  on  the  W.  P  B.  I  will  tell 
the  gentleman  what  I  want  him  to  do, 
and  I  may  say  I  am  in  favor  of  this 
amount.  I  want  him  to  go  down  there 
and  get  them  to  take  the  lid  off  of  the 
money  that  is  keeping  these  mines  from 
being  developed. 

Mr.  WHITE.  I  may  remind  the  gen¬ 
tleman  that  we  are  dealing  here  with  a 
policy  of  the  Bureau  of  Mines  and  the 
Department  of  the  Interior.  We  are 
considering  the  Interior  Department  bill. 
I  hope  that  the  conferees  will  go  along 
with  the  Senate  and  give  us  this  appro¬ 
priation. 

Mr.  JENSEN.  Yes;  and  get  the 
R.  F.  C.  to  go  along  with  it,  too. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  has  expired. 

CALL  OP  THE  HOUSE 


Mr.  McMURRAY.  Mr.  Speaker,  I 
make  a  point  of  order  that  a  quorum  is 
not  present. 

The  SPEAKER.  The  Chair  will  count. 
[After  counting.]  One  hundred  and 
seventy-seven  Members  are  present,  not 
a  quorum. 

Mr.  COOPER.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names : 

[Boll  No.  127] 

O’Leary 


Barden 

Barry 

Bradley,  Mich. 

Capozzoli 

Cochran 

Culkin  ' 

Domengeaux 

Drewry 

Fay 

Fitzpatrick 

Ford 

Fulmer 

Furlong 

Gal’aghesr 

Gifford 

Green 

Hall, 


Harness,  Ind. 
Hebert 
Holifield 
Izac 

Johnson, Ward 
Kennedy 
Kllburn 
King 

Lambertson 

Lesinski 

Maloney 

Mansfield,  Tex. 

Mason 

Merritt 

Morrison,  N.  C. 
Norton 
O’Brien,  Ill. 


Phillips 

Plumley 

Pracht 

Robsion,  Ky. 

Rowe 

Russell 

Shafer 

Sheridan 

Stevenson 

Tolan 

Treadway 

Van  Zandt 

Vinson,  Ga. 


Edwin  Arthur  O’Hara 

The  SPEAKER.  On  this  roll  call  382 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings,  under  the  call,  were  dispensed 
with. 


COMMODITY  CREDIT  CORPORATION- 
VETO  MESSAGE  FROM  THE  PRESIDENT 
OP  THE  UNITED  STATES  (H.  DOC.  NO. 
249) 

The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the 
President  of  the  United  States: 


To  the  House  of  Representatives: 

H.  R.  2869,  to  continue  the  Commodity 
Credit  Corporation  as  an  agency  of  the 
United  States,  is  before  me.  This  meas¬ 
ure  will  become  law  only  over  my  strenu¬ 
ous  objection  and  protest. 

The  Congress  is  aware  of  my  deep  in¬ 
terest  in  the  Commodity  Credit  Corpora¬ 
tion.  It  was  created  by  me  under  Execu¬ 
tive  order  issued  October  16, 1933,  to  meet 
a  grave  and  critical  emergency.  It  has 
proved  to  be  useful  not  only  in  an  emer¬ 
gency,  but  under  other  conditions.  It 
has  an  essential  function  to  perform  in 
our  war-food  production  program.  It 
should  and  must  be  continued. 


But  this  is  not  a  bill  to  continue  the 
Commodity  Credit  Corporation.  It  is  a 
bill  to  hamstring  the  Commodity  Credit 
Corporation.  It  places  new  and  unwar¬ 
ranted  restrictions  on  the  use  of  its  funds 
and  on  the  powers  heretofore  given  to 
the  administration  to  stabilize  the  cost 
of  living.  These  restrictions  would  pre¬ 
vent  our  giving  to  farmers  the  assistance 
they  need  in  carrying  out  our  new  food- 
production  programs,  so  essential  to  feed 
our  citizens  and  our  soldiers.  They 
would  make  it  impossible  for  us  to  stop 
the  rising  cost  of  living. 

As  the  measure  now  stands,  this  is  an 
inflation  bill,  a  high-cost-of-living  bill,  a 
food  shortage  bill. 

There  is,  for  instance,  a  provision  in 
section  6  (a)  which  prohibits  the  estab¬ 
lishment  of  a  maximum  price  for  any  raw 
or  processed  agricultural  commodity 
which  will  reflect  to  the  producers  there¬ 
of  a  price  less  than  the  support  price 
heretofore  or  hereafter  announced  by  the 
War  Food  Administrator,  or  less  than  the 
higher  of  the  maximum  prices  provided 
in  section  3  of  the  act  of  October  2,  1942. 

I  have  tried  to  analyze  this  section  and 
to  translate  it  into  common-sense  Eng¬ 
lish.  Frankly,  I  do  not  know  what  it 
means. 

If  the  provision  merely  means  that  if 
the  support  price  is  higher  than  the  max¬ 
imum  price  established  under  the  act  of 
October  2,  1942,  the  commodity  must  be 
purchased  from  the  producer  at  the  sup¬ 
port  price  or  the  farmer  must  be  paid 
the  difference  between  the  support  price 
and  the  maximum  price,  the  provision 
would  serve  no  pm  ^ose.  That  is  now,  as 
I  understand  it,  the  law. 

If  on  the  other  hand,  despite  language 
which  looks  the  other  way,  the  provi¬ 
sion  were  construed  to  mean  that  the 
maximum  price  must  be  fixed  so  as  to 
yield  to  the  producer  the  support  price 
without  the  payment  of  any  subsidy,  the 
provision  would  require  the  immediate 
upward  adjustments  in  the  ceiling  prices 
for  many  basic  food  products.  Prices 
for  dry  edible  beans,  cheese,  canned  veg¬ 
etables,  sugar,  and,  in  some  markets, 
fluid  milk  would  immediately  go  up  be¬ 
cause  the  support  prices  for  these  prod¬ 
ucts  are  higher  than  their  present  ceiling 
prices. 

If  the  provision  were  so  construed,  it 
would  not  only  immediately  increase  the 
cost  of  living  but  it  would  make  it  im¬ 
possible  for  us  to  adopt  support  programs 
needed  to  increase  production  without 
causing  a  still  further  rise  in  the  cost  of 
living.  Undoubtedly  if  we  must  in  each 
case  weigh  the  advantages  of  a  support 
program  against  the  disadvantages  of  an 
increase  in  the  'ost  of  living,  many  sup¬ 
port  programs  which  might  otherwise 
be  adopted  will  be  rejected,  and  other 
support  programs,  although  finally 
adopted,  will  inevitably  be  delayed. 

Section  6  (b)  of  the  bill  prohibits, 
with  specified  exceptions,  the  making  of 
any  subsidy  or  other  payment  other  than 
those  which  have  accrued  prior  to  Au¬ 
gust  1, 1943,  if  such  a  payment  is  designed 
either  (1)  to  reduce  or  roll  back  maxi¬ 
mum  and  support  prices  or  (2)  as  a  sub¬ 
stitute  for  increasing  maximum  prices  or 
support  prices,  unless  such  payments  are 
specifically  authorized  by  the  Congress. 


The  specified  exceptions  are  rigidly 
limited.  Subsidies  or  other  payments  can 
be  made  until  the  end  of  the  current 
crop  year  on  any  agricultural  crmmodity 
other  than  milk  or  livestock  if,  prior  to 
June  15,  1943,  the  Government  was  com¬ 
mitted  to  make  them.  Wheat  can  be  sold 
for  feeding  purposes  at  not  less  than  the 
parity  price  for  corn.  Maximum  and  sup¬ 
port  prices  on  domestic  fats  and  oils  and 
oil  seeds  can  be  adjusted  as  necessary 
to  assure  adequate  production. 

Section  7  seeks  to  subject  to  the  War 
Food  Administration’s  control  all  the 
powers  given  under  section  2  (e)  of  the 
Emergency  Price  Control  Act  in  respect 
to  the  purchase,  sale,  storage,  and  use 
of  foods.  I  am  sure  that  the  War  Food 
Administration  is  amply  capable  of  han¬ 
dling  such  a  task.  But  even  its  hands 
are  shackled  by  the  imposition  of  rigid 
restrictions  which  were  included  neither 
in  the  original  Price  Control  Act  nor  in 
the  act  of  October  2,  1942. 

Section  7  provides  that  purchases  can 
be  made  only  at  prices  which  reflect  to 
the  farmer  not  less  than  the  maximum 
price  provided  in  the  act  of  October  2, 
1942,  or  the  announced  support  price, 
whichever  is  the  higher.  No  purchases 
can  be  made  for  the  purpose  of  reducing 
any  maximum  price.  No  purchases  can 
be  made  for  the  purpose  of  resale  at  a 
loss  unless  made  under  a  program  an¬ 
nounced  prior  to  July  1,  1943.  Even 
under  preexisting  commitments,  the  Gov¬ 
ernment  is  not  authorized  to  make  pur¬ 
chases  which  will  involve  losses  in  ex¬ 
cess  of  $150,000,000.  It  apparently  pro¬ 
hibits  any  purchase  and  sale  program 
involving  any  loss  for  the  1944  crop. 
Commodities  purchased  are  not  to  be 
sold  for  less  than  the  maximum  price 
limitations  provided  in  the  act  of  Octo¬ 
ber  2, 1942,  or  contrary  to  section  2  (f)  of 
the  Price  Control  Act.  It  is  far  from 
clear  that  this  last  restriction  does  not 
nullify  the  exception  in  section  6  per¬ 
mitting  wheat  to  be  sold  for  feed  at  the 
corn  parity  price. 

It  is  not  clear  whether  the  restrictions 
in  sections  6  and  7  are  cumulative  or 
whether  the  Congress  wished  to  draw  a 
distinction  between  direct  subsidies  and 
trading  losses  resulting  from  the  pur¬ 
chase  and  resale  of  foods. 

Reputable  lawyers  could,  I  am  advised, 
argue  that  section  6  completely  nullifies 
section  7.  If  I  should  agree,  then  the 
bill  would  be  even  more  inflationary.  If 
I  should  take  the  contrary  view,  I  may 
be  sure  that  I  will  be  accused  of  miscon¬ 
struing  the  law. 

Many  other  serious  complications  and 
difficulties  in  administering  and  con¬ 
struing  the  bill  have  been  brought  to  my 
attention.  But  if  I  attempted  to  deal 
with  all  of  them  here  my  message  would 
become  as  complicated  and  confused  as 
the  language  of  the  bill  itself. 

When  farm  prices  were  low,  in  time  of 
peace,  no  one  in  either  branch  of  Gov¬ 
ernment  ever  suggested  that  the  Com¬ 
modity  Credit  Corporation  should  be  for¬ 
bidden  to  take  losses  in  its  operations. 
Now,  in  the  critical  emergency  of  war, 
it  is  proposed  to  tie  the  corporation’s 
hands  in  ways  undreamed  of  In  less 
strenuous  days. 
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No  matter  how  this  measure  is  inter¬ 
preted,  it  will  have  a  devastating  effect 
upon  our  economy  and  our  war  effort 
about  which  I  believe  the  Congress  and 
the  American  people  ought  clearly  to  be 
warned. 

1.  This  bill  blacks  out  the  program  to 
reduce  the  cost  of  living.  In  other 
words,  it  completely  outlaws  the  recent 
reductions  in  the  price  of  meat  and  but¬ 
ter  which  we  instituted  in  order  to  help 
get  the  cost  of  living  back  down  from  the 
height  to  which  it  has  risen  in  recent 
months. 

By  this  measure,  the  Congress  will 
compel  every  housewife  to  pay  5  cents 
a  pound  more  for  every  piece  of  butter 
that  goes  on  her  table,  and  to  pay  higher 
prices  for  every  pork  chop,  every  ounce 
of  beef,  every  slice  of  ham  or  bacon 
which  goes  to  feed  her  family. 

2.  This  measure  will  make  it  virtually 
impossible  to  institute  any  additional 
measures  to  reduce  the  cost  of  living  or 
even  to  hold  the  line. 

_  3.  The  bill  denies  to  the  Executive  any 
power  to  purchase  farm  products  for  re¬ 
sale  at  a  loss  or  to  make  incentive  pay¬ 
ments  to  obtain  increased  production  of 
foodstuffs  without  the  approval  of  the 
Congress.  I  do  not  believe  that  the  Con¬ 
gress  has  had  an  opportunity  to  know 
or  to  consider  how  seriously  it  may 
cripple  our  entire  food  program. 

It  is  proper  for  the  Congress  to  set  the 
limits  within  which  our  food  programs 
must  operate  and  the  principles  to  which 
they  must  conform.  But  there  is  not 
time  to  submit  each  specific  food  program 
for  congressional  approval.  Crops  will 
not  wait  for  congressional  debate.  To 
require  specific  approval  of  each  specific 
program  is  in  effect  a  prohibition. 

In  order  to  obtain  a  greater  produc¬ 
tion  of  important  war  foods  it  may  be 
necessary  to  establish  special  incentives 
for  our  farmers.  We  are  asking  our  agri¬ 
cultural  producers  to  change  their  farm¬ 
ing  methods  and  to  grow  new  crops  to 
which  they  are  unaccustomed  and  which 
we  need  greatly  in  place  of  the  old  crops 
to  which  they  are  accustomed  and  which 
we  may  not  need  so  greatly.  It  may 
often  be  difficult  for  the  War  Food  Ad¬ 
ministrator  to  decide  just  how  great  an 
incentive  is  required  for  this  purpose. 
This  bill  does  not  prevent  the  continued 
use  of  generous  incentive  payments  to 
obtain  strategic  war  materials  other  than 
food.  Yet  food  is  as  important  as  any 
other  strategic  war  material. 

This  measure,  however,  would  mean 
that  every  additional  dollar  paid  to  the 
farmer  to  get  the  extra  war  crops  we 
need  to  feed  our  soldiers  abroad  would 
reduce  the  purchasing  power  of  the  lim¬ 
ited  allowances  of  their  wives  and  chil¬ 
dren  at  home. 

Such  a  restrictive  measure  would  serve 
only  to  set  the  soldier,  the  worker,  and 
the  unorganized  consumer  at  war  with 
the  farmer. 

The  original  price  control  act  gave  the 
Government  certain  powers  to  regulate 
prices.  In  the  summer  of  last  year  I  in¬ 
formed  the  Congress  that  the  adminis¬ 
tration  could  not  control  the  cost  of  liv¬ 
ing  and  prevent  inflation  unless  it  was 
given  more  adequate  power  to  stabilize 


wages  and  food  prices.  Thereafter  the 
Congress  passed  the  act  of  October  2, 
1942,  which  authorized  me  to  stabilize 
prices,  wages,  and  salaries  affecting  the 
cost  of  living  so  far  as  practicable  on  the 
basis  of  the  levels  which  existed  on  Sep¬ 
tember  15,  1942. 

The  measure  now  before  me  virtually 
nullifies  the  Act  of  October  2,  1942.  This 
Government  cannot  effectively  stabilize 
the  cost  of  living  if  it  cannot  stabilize 
the  cost  of  necessary  foods.  As  a  mat¬ 
ter  of  fact  this  measure  even  takes  from 
the  Government  powers  which  it  was 
given  under  the  first  Price  Control  Act. 

As  the  danger  of  inflation  grows,  the 
Congress  would  by  this  bill  put  new 
shackles  on  those  whose  duty  it  is  to 
fight  inflation.  The  fight  against  in¬ 
flation  cannot  be  won  that  way. 

To  get  our  economy  to  work  I  realize 
that  we  cannot  rigidly  freeze  all  prices 
or  all  wages.  In  some  cases  we  must 
pay  higher  prices  to  producers  to  get 
the  extra  war  production  which  we  need 
because  that  extra  production  costs 
more  to  produce.  We  must  likewise  put 
more  money  in  the  worker’s  pay  enve¬ 
lope  when  he  works  longer  hours  or 
when  he  does  more  skilled  or  efficient 
work,  or  when  his  pay  is  insufficient  to 
keep  him  on  a  decent  subsistence  level. 
But  with  a  well-balanced  combination 
of  measures  we  must  keep  wage  rates 
and  consumers’  food  prices  from  rising 
if  we  wish  to  hold  down  living  costs. 

Our  wage  stabilization  program  is  and 
must  be  dependent  on  the  stabilization 
of  the  cost  of  living.  This  is  expressly 
recognized  in  the  Act  of  October  2,  1942. 
The  Little  Steel  formula  was  based  on 
the  fact  that  there  had  been  a  rise  of 
approximately  15  percent  in  the  cost  of 
living  between  January  1941  and  May 
1942,  for  which  rise  workers  could  be 
compensated  by  wage  increases. 

The  cost  of  living  is  now  about  8  per¬ 
cent  above  the  level  of  May,  1942,  and 
about  6  percent  above  last  September. 
There  has  been  an  increase  in  the  aver¬ 
age  worker’s  weekly  pay  check  since 
September.  This  increase  has  come 
primarily  through  longer  hours  and 
through  the  shift  of  workers  into  war 
industries  from  lower-paid  civilian  oc¬ 
cupations,  although  increases  in  wage 
rates  to  correct  inequities  have  played 
a  part.  But  there  are  many  workers 
who  have  enjoyed  no  increase  in  earn¬ 
ings. 

It  is  too  easy  to  act  on  the  assumption 
that  all  consumers  have  surplus  purchas¬ 
ing  power;  and  that  the  high  earnings  of 
some  workers  in  munitions  plants  are  en¬ 
joyed  by  every  worker’s  family.  This 
easy  assumption  overlooks  the  4,000,000 
wage  workers  still  earning  less  than  40 
cents  per  hour,  and  millions  of  others 
whose  incomes  are  almost  as  low.  It  ig¬ 
nores  the  fact  that  more  than  4,000,000 
families  have  not  had  an  increase  of  more 
than  5  percent  in  their  income  during  the 
last  18  months.  It  further  ignores  the 
millions  of  salaried,  white-collar  work¬ 
ers — the  school  teachers,  the  clergymen, 
the  State,  county,  and  city  officials,  the 
policemen,  the  firemen,  the  clerks — 
whose  salaries  have  remained  low,  but 
whose  living  standards  are  being  cruelly 


and  inequitably  slashed  by  higher  food 
prices.  It  equally  ignores  others  on  fixed 
incomes — the  dependent  mother  of  the 
soldier  boy  with  her  scant  $37  per  month, 
the  widow  living  off  the  proceeds  of  her 
husband’s  insurance  policy,  and  the  old- 
age  pensioner. 

These  millions  are  entitled  to  be  pro¬ 
tected  against  skyrocketing  food  costs.  It 
is  my  duty  to  guard  them  against  the 
ravages  of  inflation — and  I  shall  guard 
them  unless  the  Congress  shackles  my 
hand. 

These  unorganized  millions  must  not 
become  the  forgotten  men  and  women  of 
our  war  economy. 

The  plea  has  been  urged  on  behalf  of 
industrial  workers  that  if  the  cost  of 
living  is  not  cut  to  September,  or  even 
to  May  1942,  levels,  wage  rates  should  be 
raised  to  compensate.  But  to  raise  wages 
because  living  costs  have  risen  will  be  at 
best  only  a  temporary  solution.  Raising 
wage  rates  increases  the  cost  of  produc¬ 
tion,  both  of  war  goods  and  of  the  goods 
whose  prices  make  up  the  cost  of  living. 
It  also  increases  consumers’  spending 
power.  The  combined  effect  of  increased 
spending  power  and  increased  production 
cost  is  inevitably  a  further  rise  in  the  cost 
of  living ;  and  at  the  same  time  the  money 
cost  of  the  war  increases.  In  short,  to 
give  people  more  money  because  prices 
are  rising  does  not  cure  the  evil,  but  makes 
it  worse.  This  is  precisely  what  is  meant 
by  the  inflationary  spiral. 

To  prevent  this  spiral  of  rising  costs 
and  prices  we  must  hold  firm  to  the 
stabilization  of  wage  rates.  But  to  do 
this,  we  must  assure  workers  that  they 
can  get  a  fair  share  of  available  goods  on 
legitimate  markets,  and  at  prices  “so  far 
as  practicable  on  the  basis  of  the  levels 
which  existed  on  September  15,”  as  pre¬ 
scribed  by  the  act  of  October  2. 

Whatever  theoretical  choices  may  con¬ 
ceivably  be  open  to  us,  practically  we 
will  have  only  two.  We  must  keep  the 
cost  of  living  more  nearly  in  line  with 
the  level  prescribed  in  the  law  or  we 
will  not  be  able  to  hold  the  wage  line  or 
protect  the  millions  of  men  and  women 
living  on  low  salaries  and  small  fixed  in¬ 
comes.  If  wages  rise,  the  cost  of  living 
will  not  stand  where  it  is;  it  will  go  up 
and  the  inflationary  spiral  will  gain 
strength. 

I  do  not  think  that  a  reduction  of  all 
living  costs  or  wage  increases  to  the  Sep¬ 
tember  level  is  practicable.  We  all  must 
be  prepared  in  total  war  to  accept  a  sub¬ 
stantial  cut  in  our  accustomed  standards 
of  living.  But  we  must  definitely  stop 
the  rising  trend  of  living  and  push  back 
the  price  to  consumers  of  important  key 
commodities  in  the  family  market  basket. 

When  I  talk  of  important  key  com¬ 
modities  I  do  not  mean  fur  coats,  or  tai¬ 
lored  suits  or  caviar.  I  mean  the  neces¬ 
sities  of  life,  things  like  bread,  milk,  but¬ 
ter,  sugar,  coffee,  ordinary  meats,  fats, 
and  canned  foods,  things  that  plain 
working  folk  must  have.  We  must  not 
only  keep  the  prices  of  these  necessities 
down,  but  we  must  increase,  when  we 
can,  the  supply  which  helps  relieve  the 
pressures  for  higher  prices  and  helps  re¬ 
duce  the  temptations  of  the  black  mar¬ 
kets.  With  the  improvement  in  the  war 
against  the  submarine  we  may  even  be 
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able  soon  to  remove  sugar  and  possibly 
later,  coffee  from  the  ration  list.  But  we 
cannot  hope  in  a  period  of  total  war  to 
increase  the  supply  of  all  necessities 
sufficiently  to  relieve  the  price  situation. 

To  reduce  the  price  of  key  necessities 
or  even  to  hold  some  of  them  at  present 
levels,  we  either  will  have  to  reduce  pro¬ 
ducers’  prices  and  distributors’  margins 
or  we  will  have  to  use  subsidies. 

That  does  not  mean  that  we  can 
achieve  stabilization  by  subsidies  alone, 
without  firm  price  and  wage  policies,  ade¬ 
quate  fiscal  measures,  and  positive  pro¬ 
grams  to  assure  that  adequate  supplies  of 
essentials  at  legitimate  prices  will  be 
available  in  the  legitimate  markets. 

But  the  experience  of  other  countries 
like  Canada  and  England  does  demon¬ 
strate  that  limited  subsidies  can  and 
must  be  effectively  used  as  a  key  weapon 
to  control  inflation. 

The  alternative  to  such  action  would 
be  more  costly  to  the  Treasury  and  to  the 
people.  If  we  do  not  take  the  course  of 
action  I  have  suggested,  we  shall  be 
charged  with  having  failed  to  stabilize 
the  cost  of  living,  as  the  act  of  October 
2,  1942,  directed  us  to  do,  and  there  will 
be  increasing  demands  from  the  workers 
of  the  Nation  for  a  drastic  modification 
of  the  Little  Steel  formula. 

If  a  10-percent  over-all  increase  in 
wages  should  occur  as  a  consequence  of 
our  failure  to  stabilize  living  costs,  that 
added  cost  of  labor  alone  would  cause 
an  increase  of  not  less  than  4y2  percent 
in  the  general  level  of  prices.  That  would 
increase  our  annual  war  costs  approxi¬ 
mately  $4,500,000,000.  For  we  are  spend¬ 
ing  one  hundred  billion  per  annum  for 
war  and  every  rise  of  1  percent  in  the 
prices  the  Government  pays,  adds  ap¬ 
proximately  one  billion  to  the  Govern¬ 
ment’s  war  expenditures.  I  say  approx¬ 
imately  because  some  of  the  expenditures 
would  not  automatically  be  increased. 
A  10-percent  wage  increase  would,  more¬ 
over,  increase  the  cost  of  living  by  at 
least  4*4  percent  and  would  cost  con¬ 
sumers  at  least  $4,000,000,000  a  year. 

And,  what  is  more,  if  we  should  have 
to  abandon  the  hold-the-line  order  and 
allow  wages  to  rise  we  would  have  no 
assurance  that  we  would  be  able  to  hold 
living  costs  stable  even  at  a  higher  level. 
Rising  costs  would  continue  to  press 
against  the  price  and  wage  levels  and 
these  would  be  forced  higher  still.  Ris¬ 
ing  wages  would  add  to  the  excess  pur¬ 
chasing  power,  and  an  enlarged  infla¬ 
tionary  gap  would  make  the  fiscal  task 
of  absorbing  excess  purchasing  power  by 
higher  taxes  and  enforced  savings  un¬ 
manageable.  Those  with  meager  wages 
and  small  fixed  incomes  would  be  ground 
below  the  margin  of  fair  subsistence. 

I  need  not  tell  the  Congress  the  devas¬ 
tation  which  will  be  wrought,  far  and 
wide,  on  the  farmer,  the  worker,  and  the 
businessman,  if  the  fires  of  inflation  ever 
get  out  of  control.  The  farmers  will 
never  forget  the  deflation  following  the 
last  war  and  the  sufferings  they  then 
endured. 

To  protect  the  farmer  it  is  not  neces¬ 
sary  to  oppress  the  consumer.  The  way 
to  protect  the  farmer  is  to  authorize  the 
Commodity  Credit  Corporation  to  pay 
th£  farmer  what  he  should  get  for  his 


products  and  to  sell  those  products  at  a 
loss  if  need  be  to  keep  the  cost  of  living 
down.  That  may  be  a  subsidy,  but  that 
is  the  only  way  to  avoid  inflation  which 
will  be  ruinous  to  farmer  and  consumer 
alike.  If  we  prohibit  subsidies  and  al¬ 
low  the  cost  of  living  to  rise,  as  this  bill 
does,  whatever  support  prices  we  make 
to  the  farmer  will  be  nullified  by  the 
inflation  of  all  prices  and  all  costs. 

I  have  just  been  informed  that  the 
preliminary  figures  indicate  that  be¬ 
tween  May  15  and  June  15  there  was  a 
decrease  of  1  percent  in  food  prices.  This 
is  the  first  decline  in  the  food  price  index 
in  more  than  a  year.  This  bill  would 
wipe  out  that  decline  and  start  anew  a 
rise  in  the  cost  of  living.  I  cannot  by 
signing  it  share  the  responsibility  for  that 
rise  and  its  disastrous  consequences. 

Those  in  command  of  our  war  economy 
like  those  in  command  of  our  armies 
must  be  endowed  with  adequate  au¬ 
thority  to  meet  emergency  situations  as 
they  arise. 

Subsidies  to  help  hold  down  living  costs 
and  at  the  same  time  protect  the  farmer 
should  be  applied  only  in  strictly  limited 
and  clearly  defined  circumstances.  Such 
subsidies  should  be  confined  to  goods  es¬ 
sential  to  the  maintenance  of  a  reason¬ 
able  wartime  standard  of  living  for  the 
people.  Wherever  the  grant  of  subsidies 
at  flat  rates  would  involve  gross  Windfall 
profits  for  low-cost  producers,  processors, 
or  distributors,  they  should  be  granted 
on  a  differential  basis  to  cover  the  special 
burdens  of  small  business  and  high-cost 
producers. 

I  do  not  intend  to  permit  farm  prices 
and  farm  incomes  to  be  depressed.  To¬ 
day  the  aggregate  net  income  of  farmers 
like  that  of  the  workers  is  larger  than 
ever  before.  As  a  result  of  my  recom¬ 
mendation  of  September  7,  1942,  that  a 
floor  be  established  for  farm  prices,  Con¬ 
gress  by  the  act  of  October  2,  1942,  guar¬ 
anteed  to  farmers  90  percent  of  parity 
on  most  farm  products  during  the  war 
and  for  at  least  2  crop  years  there¬ 
after — a  guaranty  given  to  no  other 
group.  If  further  payments  to  farmers 
are  necessary  to  enable  them  to  make 
the  added  outlays  required  to  increase 
the  production  of  war  crops,  those  pay¬ 
ments  should  and  will  be  made. 

But  unless  the  Congress  leaves  with 
the  executive  branch  the  means  of  seeing 
to  it  that  further  increases  in  producers’ 
prices  do  not  increase  the  cost  of  living, 
the  executive  branch  cannot  accept  re¬ 
sponsibility  for  holding  the  wage  line  or 
for  stopping  the  inflationary  spiral. 

If  I  am  to  hold  the  line,  my  hands 
must  be  left  reasonably  free  to  hold  it 
even-handedly. 

In  this  task  of  saving  our  free  economy, 
Congress  and  the  Executive  must  work 
together,  as  a  team.  H.  R.  2869  marks  a 
definite  retreat  from  economic  stability 
toward  uncontrolled  inflation.  That  re¬ 
treat  cannot  be  made  with  my  approval. 

I  sincerely  hope  that  if  the  Congress 
cannot  agree  before  its  recess  on  legisla¬ 
tion  which  will  remove  the  serious  defects 
in  this  bill,  it  will  pass  a  joint  resolution 
continuing  the  life  of  the  Commodity 
Credit  Corporation  and  providing  the 
increase  in  borrowing  power  until  the 
Congress  has  time  to  agree  upon  an  ap¬ 


propriate  measure.  The  officials  of  the 
executive  departments  will  welcome  an 
opportunity  to  furnish  information  and 
be  of  assistance. 

I  return  the  bill  without  my  signature. 

Franklin  D.  Roosevelt. 

The  White  House,  July  2,  1943. 

The  SPEAKER.  The  objections  of  the 
President  will  be  spread  at  large  upon 
the  Journal,  and  the  message  and  bill 
will  be  printed  as  a  House  document. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move 
that  the  message  of  the  President  and 
the  bill  be  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  Speaker,  it  is  not  my  purpose  to 
enter  into  an  extended  discussion  of  the 
matter  before  the  House.  Let  me  say 
that  any  layman  or  lawyer  who  will  read 
section  2  of  the  first  price-control  bill 
will  readily  understand  that  the  purpose 
of  that  section  was  to  authorize  the  Price 
Administrator  to  pay  subsidies  or  to  buy 
and  sell,  use,  and  store  commodities  for 
one  purpose — and  one  purpose  only — to 
secure  an  adequate  supply  of  commodities 
for  the  war  program.  It  was  not  the  in¬ 
tention  of  Congress — I  think  I  speak  for 
those  who  are  responsible  for  the  legis¬ 
lation — that  that  section  should  be  used 
as  it  has  been  used  or  for  the  purpose  of 
preventing  inflation. 

Mr.  Speaker,  I  do  not  desire  to  pursue 
this  discussion  further.  I  move  the  pre¬ 
vious  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Alabama  [Mr.  Steagall!  that  the 
message  and  the  biH  be  referred  to  the 
Committee  on  Banking  and  Currency. 

Mr  WOLCOTT.  Mr.  Speaker,  I  de¬ 
mand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  BRADLEY  of  Pennsylvania.  What 
will  be  the  situation  with  respect  to  the 
veto  message  if  this  motion  does  not 
carry? 

The  SPEAKER.  If  the  motion  is  re¬ 
jected,  the  question  will  then  be  on 
whether  or  not  the  House  will  on  recon¬ 
sideration  pass  the  bill,  the  objections 
of  the  President  to  the  contrary  notwith¬ 
standing. 

The  question  is  on  the  motion. 

The  question  was  taken;  and  there 
were — yeas  184,  nays  200,  not  voting  47. 
as  follows: 

[Roll  No.  128] 

YEAS— 184 


Abernethy 

Burgin 

D'Alesandro 

Allen,  La. 

Byrne 

Davis 

Anderson, 

Camp 

Dawson 

N.  Mex. 

Cannon,  Fla. 

Delaney 

Baldwin,  Md. 

Celler 

Dickstein 

Bates,  Ky. 

Chapman 

Dies 

Beckworth 

Clark 

Dilweg 

Bloom 

Coffee 

Dingell 

Bonner 

Colmer 

Domengeaux 

Boykin 

Cooley 

Dough  ton 

Bradley,  Pa. 

Cooper 

Durham 

Brooks 

Costello 

Eberharter 

Brown,  Ga. 

Courtney 

Elliott 

Bryson 

Cox 

Ellison,  Md. 

Buckley 

Cravens 

Feighan 

Bulwinkle 

Creal 

Fernandez 

Burch,  Va. 

Crosser 

Fisher 

Burchill,  N.  Y. 

Cullen 

Flannagan 

Burdick 

Curley 

Fogarty 
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Folger 

Ludlow 

Rogers,  Calif. 

Forand 

Lynch 

Rowan 

Fulbright 

McCord 

Sabath 

Gavagan 

McCormack 

Sadowski 

Gibson 

McGranery 

Sasscer 

Gordon 

McMillan 

Satterfield 

Gore 

McMurray 

Scanlon 

Gorskl 

Madden 

Schuetz 

Gossett 

Magnuson 

Sheppard 

Granger 

Mahon 

Sikes 

Grant,  Ala. 

Mansfield, 

Slaughter 

Gregory 

Mont. 

Smith,  Va. 

Hagen 

Marcantonio 

Smith.  W.  Va. 

Hare 

May 

Snyder 

Harless,  Ariz. 

Mills 

Somers,  N.Y. 

Harris,  Ark. 

Monroney 

Sparkman 

Harris,  Va. 

Murdock 

Spence 

Hart 

Murphy 

Starnes,  Ala. 

Hays 

Murray,  Tenn. 

Steagall 

Helfernan 

Myers 

Sullivan 

Hendricks 

Nichols 

Sumners,  Tex. 

Hobbs 

Norrell 

Tarver 

Hoch 

O'Brien,  Mich. 

Thomas,  Tex. 

Jackson 

O’Connor 

Thomason 

Jarman 

O’Neal 

Vincent,  Ky. 

Johnson, 

O’Toole 

Voorhis,  Calif. 

Luther  A. 

Outland 

Walter 

Johnson, 

Pace 

Ward 

Lyndon  B. 

Patman 

Waslelewski 

Johnson,  Okla. 

Patton 

Weaver 

Kee 

Peterson,  Fla. 

Weiss 

Kefauver 

Peterson,  Ga. 

Welch 

Kelley 

Pfeifer 

Wene 

Keogh 

Poage 

Whelchel,  Ga. 

Kerr 

Price 

White 

Kilday 

Priest 

Whitten 

Kirwan 

Rabaut 

Whittington 

Klein 

Ramspeck 

Wickersham 

LaFoIlette 

Randolph 

Winstead 

Lane 

Rankin 

Woodrum,  Vs. 

Lanham 

Richards 

Worley 

Larcade 

Rivers 

Wright 

Lea 

Robertson 

Zimmerman 

Lemke 

Robinson,  Utah 

NAYS— 200 


AUen,  Ill. 

Engel 

Lambertson 

Andersen, 

Fellows 

Landis 

H.  Carl 

Fenton 

LeCompte 

Anderson,  Calif.  Fish 

LeFevre 

Andresen, 

Gale 

Lewis 

August  H. 

Gamble 

Luce 

Andrews 

Gathings 

McCowen 

Angeil 

Gavin 

McGehee 

Arends 

Gearhart 

McGregor 

Arnold 

Gerlach 

McKenzie 

Auchincloss 

Gilchrist 

McLean 

Baldwin,  N.  Y. 

Gillette 

McWilliams 

Barrett 

Gillie 

Maas 

Bates,  Mass. 

Goodwin 

Manasco 

Beall 

Graham 

Martin,  Iowa 

Bell 

Grant,  Ind. 

Martin,  Mass. 

Bender 

Griffiths 

Merrow 

Bennett,  Mich. 

Gross 

Michener 

Bennett,  Mo. 

Gwynne 

Miller,  Conn. 

Bishop 

Hale 

Miller,  Mo. 

Blackney 

Hall, 

MiUer,  Nebr. 

Bland 

Leonard  W. 

Miller,  Pa. 

Bolton 

Halleck 

Monkiewicz 

Boren 

Hancock 

Morrison,  La. 

Brehm 

Hartley 

Mott 

Brown,  Ohio 

Heidinger 

Mruk 

Buffett 

Herter 

Mundt 

Busbey 

Hess 

Murray,  Wls. 

Butler 

Hill 

'  Newsome 

Canfield 

Hmshaw 

Norman 

Cannon,  Mo. 

Hoeven 

O’Brien,  N.  Y. 

Carlson,  Kans. 

Hoffman 

O’Konski 

Carson,  Ohio 

Holmes,  Mass. 

Philbin 

Carter 

Holmes,  Wash. 

Pittenger 

Case 

Hope 

Ploeser 

Chenoweth 

Horan 

Poulson 

Chiperfield 

HoweU 

Powers 

Church 

Hull 

Ramey 

Clason 

Jeffrey 

Reece,  Tenn. 

Clevenger 

Jenkins 

Reed,  Ill. 

Cole,  Mo. 

Jennings 

Reed,  N.  Y. 

Cole,  N.  Y. 

Jensen 

Rees,  Kans. 

Compton 

Johnson, 

Rizley 

Crawford 

Anton  J. 

Rockwell 

Cunningham 

Johnson, 

Rodgers,  Pa. 

Curtis 

Calvin  D. 

Rogers,  Mass. 

Day 

Johnson,  Ind. 

Rohrbough 

Dewey 

Johnson, 

Rolph 

Dirks  en 

J.  Leroy 

Sauthoff 

Disney 

Jones 

Schiffler 

Ditter 

Jonkman 

Schwabe 

Dondero 

Judd 

Scott 

Douglas 

Kean 

Short 

Dworshak 

Kearney 

Simpson,  HI. 

Eaton 

Keefe 

Simpson,  Pa. 

Ellis 

Kinzer 

Smith,  Maine 

Ellsworth 

Kleberg 

Smith,  Ohio 

Elmer 

Knutson 

Smith,  Wls. 

Elston,  Ohio 

Kunkel 

Springer 

Stanley 

Taylor 

Wheat 

Stearns,  N.  H. 

Thomas,  N.  J. 

Wigglesworth 

Stefan 

Tibbott 

Willey 

Stewart 

Towe 

Wilson 

Stockman 

Troutman 

Winter 

Sumner,  Ill. 

Vorys.  Ohio 

Wolcott 

Sundstrom 

Vursell 

Wolfenden,  Pa. 

Taber 

Wadsworth 

Wolverton,  N.  J. 

Talbot 

Weichel,  Ohio 

Woodruff,  Mich. 

Talle 

West 

NOT  VOTING— 

■47 

Barden 

Harness,  Ind. 

O’Leary 

Barry 

Hebert 

Phillips 

Bradley,  Mich. 

Holifield 

Plumley 

Capozzoli 

Izac 

Pracht 

Cochran 

Johnson,  Ward 

Robsion,  Ky. 

Culkin 

Kennedy 

Rowe 

Drewry 

Kilburn 

Russell 

Fay 

King 

Shafer 

Fitzpatrick 

Lesinski 

Sheridan 

Ford 

Maloney 

Stevenson 

Fulmer 

Mansfield,  Tex. 

Tolan 

Furlong 

Mason 

Treadway 

Gailagher 

Merritt 

Van  Zandt 

Gifford 

Morrison,  N.  C. 

Vinson,  Ga. 

Green 

Norton 

Hall, 

O’Brien,  HI. 

Edwin  Arthur  O’Hara 


So  the  motion  was  rejected. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote: 

Mi's.  Norton  for,  with  Mr.  Gallagher  against. 

Mr.  Merritt  for,  with  Mr.  Plumley  against. 

Mr.  Vinson  of  Georgia  for,  with  Mr.  Shafer 
against. 

Mr.  Fay  for,  with  Mr.  Robsion  of  Kentucky 
against. 

Mr.  Fitzpatrick  for,  with  Mr.  Phillips 
against. 

Mr.  Ford  for,  with  Mr.  O’Hara  against. 

Mr.  Barry  for,  with  Mr.  Kilburn  against. 

Mr.  Sheridan  for,  with  Mr.  Gifford  against. 

Mr.  Capozzoli  for,  with  Mr.  Treadway 
against. 

Mr.  Kennedy  for,  with  Mr.  Pracht  against. 

Mr.  Furlong  for,  with  Mr.  Edwin  Arthur  Hall 
against. 

Mr.  Drewry  for,  with  Mr.  Harness  of  Indiana 
against. 

Mr.  Mansfield  of  Texas  for,  with  Mr.  Brad¬ 
ley  of  Michigan  against. 

Mr.  Lesinski  for,  with  Mr.  Mason  against. 

Mr.  Holifield  for,  with  Mr.  Ward  Johnson 
against. 

General  pairs: 

Mr.  Cochran  with  Mr.  Rowe. 

Mr.  Hebert  with  Mr.  Stevenson. 

Mr.  O’Brien  of  Hlinois  with  Mr.  Culkin. 

Mr.  Tolan  with  Mr.  Van  Zandt. 

Mr.  COX  changed  his  vote  from  “nay” 
to  “aye.”  1 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is,  Will 
the  House  on  reconsideration  agree  to 
pass  the  bill,  the  objections  of  the  Presi¬ 
dent  to  the  contrary  notwithstanding? 

Mr.  STEAGALL.  Mr.  Speaker,  this 
measure  has  had  as  thorough  study  by 
the  Congress  as  any  measure  coming 
within  my  knowledge  in  recent  times. 
It  was  approved  by  the  House,  and  by  the 
Senate,  and,  after  long  study,  in  confer¬ 
ence. 

Mr.  MARC  ANTONIO.  Mr.  Speaker,  I 
rise  to  a  point  of  order. 

Mr.  SABATH.  Mr.  Speaker,  I  rise  to 
a  point  of  order. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  SABATH.  Has  the  gentleman 
from  Alabama  the  right  to  address  the 
House;  and  if  so,  has  anyone  else  the 
right  to  have  the  same  amount  of  time? 


The  SPEAKER.  The  gentleman  from 
Alabama  is  recognized  and  controls  1 
hour.  He  is  privileged  to  move  the  pre¬ 
vious  question  at  any  time. 

Mr.  STEAGALL.  Mr.  Speaker,  in  de¬ 
ference  to  the  wishes  of  the  House,  and 
to  the  votes  in  the  House,  and  in  the 
interest  of  expediency,  I  move  the  pre¬ 
vious  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there 
were — yeas  228,  nays  154,  not  voting  49, 
as  follows: 

[Roll  No.  129} 

YEAS— 228 


Abernethy 

Gilchrist 

-Miller,  Pa. 

Allen,  Ill. 

Gillette 

Mills 

Andersen, 

Gillie 

Monkiewicz 

H.  Carl 

Goon  win 

Morrison,  La. 

Anderson,  Calif.  Gossett 

Mott 

Andresen. 

Graham 

Mruk 

August  H. 

Grant,  Ala. 

Mundt 

Andrews 

Grant,  Ind. 

Murray,  Wis. 

Angeil 

Griffiths 

Newsome 

Arends 

Gross 

Norman 

Arnold 

Gwynne 

O’Brien,  N.  Y. 

Auchincloss 

Hagen 

O’Connor 

Baldwin,  Md. 

Hale 

O’Konski 

Baldwin,  N.Y. 

Hall, 

Peterson,  Ga. 

Barrett 

Leonard  W. 

Philbin 

Bates,  Mass. 

Halleck 

Pittenger 

Beall 

Hancock 

Ploeser 

Bell 

Hartley 

Poage 

Bender 

Heidinger 

Poulson 

Bennett,  Mich. 

Herter 

Ramey 

Bennett,  Mo. 

Hess 

Rankin 

Bishop 

Hill 

Reece,  Tenn. 

Blackney 

Hinshaw 

Reed,  HI. 

Bolton 

Hoeven 

Reed,  N.  Y. 

Boren 

Hoffman 

Rees,  Kans. 

Boykin 

Holmes,  Mass. 

Rizley 

Brehm 

Holmes,  Wash. 

Rockwell 

Brown,  Ga. 

Hope 

Rodgers,  Pa. 

Brown,  Ohio 

Horan 

Rogers,  Mass. 

Buffett 

Howell 

Rohrbough 

Busbey 

Hull 

Rolph 

Butler 

Jarman 

Sauthoff 

Canfield 

Jeffrey 

Schifiiler 

Cannon,  Fla. 

Jenkins 

Schwabe 

Cannon,  Mo. 

Jennings 

Scott 

Carlson,  Kans. 

Jensen 

Simpson,  Ill. 

Carson,  Ohio 

Johnson, 

Simpson,  Pa. 

Case 

Anton  J. 

Slaughter 

Chenoweth 

Johnson, 

Smith.  Maine 

Chiperfield 

Calvin  D. 

Smith,  Ohio 

Church 

Johnson,  Ind. 

Smith,  Wis. 

Clason 

Johnson, 

Springer 

Clevenger 

J.  Leroy 

Stanley 

Cole,  Mo. 

Johnson, 

Starnes,  Ala. 

Cole,  N.  Y. 

Luther  A. 

Steagall 

Colmer 

Jones 

Stearns,  N.  H. 

Compton 

Jonkman 

Stefan 

Costello 

Judd 

Stewart  ' 

Cox 

Kean 

Stockman 

Crawford 

Kearney 

Sumner,  Ill. 

Cunningham 

Keefe 

Sumners,  Tex. 

Curtis 

Kilday 

Sundstrom 

Day 

Kinzer 

Taber 

Dewey 

Kleberg 

Talbot 

Dirksen 

Knutson 

Talle 

Disney 

Kunkel 

Taylor 

Ditter 

LaFoIlette 

Thomas,  N.  J. 

Domengeaux 

Lambertson 

Tibbott 

Dondero 

Landis 

Towe 

Douglas 

Lanham 

Troutman 

Dworshak 

Lea 

Vorys,  Ohio 

Eaton 

LeCompte 

Vursell 

Eliiott 

Lemke 

Wadsworth 

Ellis 

Lewis 

Weichel,  Ohio 

Ellsworth 

Luce 

West 

Elmer 

McCowen 

Wheat 

Elston,  Ohio 

McGehee 

Whelchel,  Ga. 

Engel 

McGregor 

Whitten 

Fe'lows 

McKenzie 

Whittington 

F.nton 

McLean 

Wigglesworth 

Fernandez 

McWilliams 

Willey 

Fish 

Maas 

Wilson 

Fisher 

Manasco 

Winstead 

Gale 

Martin,  Iowa 

Winter 

Gamble 

Martin,  Mass. 

Wolcott 

Gathings 

Merrow 

Wolfenden,  Pa. 

Gavin 

Gearhart 

Gerlach 

Michener 

Miller,  Mo. 
Miller,  Nebr. 

Woodruff,  Mich. 

No.  125- 
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NAYS— 154 


Allen,  La. 

Gore 

Pace 

Anderson, 

Gorskl 

Patman 

N.  Mex. 

Granger 

Patton 

Bates,  Ky. 

Gregory 

Peterson,  Fla. 

Beckworth 

Hare 

Pfeifer 

Bland 

Harless,  Ariz. 

Powers 

Bloom 

Harris,  Ark. 

Price 

Bonner 

Harris,  Va. 

Priest 

Bradley,  Pa. 

Hart 

Rabaut 

Brooks 

Hays 

Ramspeck 

Bryson 

Heffernan 

Randolph 

Buckley 

Hendricks 

Richards 

Bui  winkle 

Hobb3 

Rivers 

Burch,  Va. 

Hoch 

Robertson 

Burchill,  N.  Y. 

Jackson 

Robinson,  Utah 

Burdick 

Johnson, 

Rogers,  Calif. 

Burgin 

Lyndon  B. 

Rowan 

Byrne 

Johnson,  Okla. 

Sabath 

Camp 

Kee 

Sadowski 

Carter 

Kefauver 

Sasscer 

Celler 

Kelley 

Satterfield 

Chapman 

Keogh 

Scanlon 

Clark 

Kerr 

Schuetz 

Coffee 

Kirwan 

Sheppard 

Cooley 

Klein 

Sikes 

Cooper 

Lane 

Smith,  Va. 

Courtney 

Larcade 

Smith,  W.  Va. 

Cravens 

Ludlow 

Snyder 

Creal 

Lynch 

Somers,  N.  Y. 

Crosser 

McCord 

Sparkman 

Cullen 

McCormack 

Spence 

Curley 

McGranery 

Sullivan 

D’Alesandro 

McMillan 

Tarver 

Davis 

McMurray 

Thomas,  Tex. 

Dawson 

Madden 

Thomason 

Delaney 

Magnuson 

Vincent,  Ky. 

Dlckstein 

Mahon 

Voorhis,  Calif. 

Dies 

Mansfield, 

Walter 

Dllweg 

Mont. 

Ward 

Dingell 

Marcantonio 

Wesielewskl 

Doughton 

May 

Weaver 

Durham 

Miller,  Conn. 

Weiss 

Eberharter 

Monroney 

Welch 

Ellison,  Md. 

Murdock 

Wene 

Feighan 

Murphy 

White 

Flannagan 

Murray,  Tenn. 

Wickersham 

Fogarty 

Myers 

Wolverton,  N.  J, 

Folger 

Nichols 

Woodrum,  Va. 

Forand 

Norrell 

Worley 

Fulbright 

O’Brien,  Mich. 

Wright 

Gavagan 

Gibson 

Gordon 

O’Neal 

O'Toole 

Outland 

Zimmerman 

NOT  VOTING— 49 

Barden 

Harness,  Ind. 

O'Hara 

Barry 

Hebert 

O’Leary 

Bradley,  Mich. 

Holifield 

Phillips 

Capozzoli 

Izac 

Plumley 

Cochran 

Johnson,  Ward 

Pracht 

Culkin 

Kennedy 

Robsion,  Ky. 

Drewry 

Kilburn 

Rowe 

Fay 

King 

Russell 

Fitzpatrick 

LeFevre 

Shafer 

Ford 

Lesinski 

Sheridan 

Fulmer 

Maloney 

Short 

Furlong 

Mansfield,  Tex. 

Stevenson 

Gallagher 

Mason 

Tolan 

Gifford 

Merritt 

Treadway 

Green 

Morrison,  N.  C. 

Van  Zandt 

Hall,  Norton 

Edwin  Arthur  O’Brien,  HI. 

Vinson,  Ga. 

So  (two-thirds  not  having  voted  in 
favor  thereof)  the  bill  was  rejected. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote. 

Mr.  Short  and  Mr.  Shafer  for,  with  Mr. 
Drewry  against. 

Mr.  Gallagher  and  Mr.  Plumley  for,  with 
Mrs.  Norton  against. 

Mr.  Phillips  and  Mr.  O’Hara  for,  with  Mr. 
Fitzpatrick  against. 

Mr.  Kilburn  and  Mr.  Mason  for,  with  Mr. 
Sheridan  against. 

Mr.  Gifford  and  Mr.  Treadway  for,  with  Mr. 
Ford  against. 

Mr.  Stevenson  and  Mr.  Robsion  of  Ken¬ 
tucky  for,  with  Mr.  Kennedy  against. 

Mr.  Pracht  and  Mr.  Edwin  Arthur  Hall  for. 
With  Mr.  Fay  against. 

Mr.  Bradley  of  Michigan  and  Mr.  LeFevre 
for,  with  Mr.  Merritt  against. 

General  pairs: 

Mr.  Holifield  with  Mr.  Ward  Johnson. 

Mr.  Barry  with  Mr.  Rowe. 

Mr.  Vinson  of  Georgia  with  Mr.  Harness  of 
Indiana. 


Mr.  Capozzoli  with  Mr.  Van  Zandt. 

Mr.  Cochran  with  Mr.  Culkln. 

Mr.  FISHER  changed  his  vote  from 
“no”  to  “aye.” 

Mr.  McGEHEE  changed  his  vote  from 
“no”  to  “aye.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  message  and  the 
bill  together  with  the  accompanying  pa¬ 
pers  is  referred  to  the  Committee  on 
Banking  and  Currency,  and  ordered 
printed,  and  the  Clerk  will  notify  the 
Senate  of  the  action  of  the  House. 

EMERGENCY  FLOOD-CONTROL  WORK- 
CONFERENCE  REPORT 

Mr.  WHITTINGTON.  Mr.  Speaker,  I 
present  a  conference  report  and  state¬ 
ment  upon  the  bill  (S.  1134)  to  provide 
for  emergency  flood-control  work  made 
necessary  by  recent  floods,  and  for  other 
purposes,  for  printing  under  the  rule. 

The  conference  report  and  statement 
are  as  follows : 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
1134)  to  provide  for  emergency  flood-control 
work  made  necessary  by  recent  floods,  and 
other  purposes  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  House  amendment  insert 
the  following: 

“That  the-  sum  of  $10,000,000  is  hereby  au¬ 
thorized  to  be  appropriated  as  an  emergency 
fund  to  be  expended  under  the  direction  of 
the  Secretary  of  War  and  the  supervision 
of  the  Chief  of  Engineers  for  the  repair,  res¬ 
toration,  and  strengthening  of  levees  and 
other  flood-control  works  which  have  been 
threatened  or  destroyed  by  the  recent  floods: 
Provided,  That  pending  the  appropriation  of 
said  sum  the  Secretary  of  War  may  allot  from 
existing  flood-control  appropriations  such 
sums  as  may  be  necessary  for  the  immediate 
prosecution  of  the  work  herein  authorized, 
such  appropriations  to  be  reimbursed  from 
the  appropriation  herein  authorized  when 
made:  Provided  further,  That  funds  allotted 
under  this  authority  shall  not  be  diverted 
from  the  unobligated  funds  from  the  ap¬ 
propriation  “Flood  control,  general,"  made 
available  in  the  War  Department  Civil  Ap¬ 
propriation  Act,  1944,  for  specific  purposes 
therein  enumerated. 

“Sec.  2.  The  provisions  of  Section  1  shall 
be  deemed  to  be  additional  and  supplemen¬ 
tal  to,  and  not  in  lieu  of,  existing  general 
legislation  authorizing  allocation  of  flood- 
control  funds  for  restoration  of  flood-control 
works  threatened  or  destroyed  by  flood. 

“Sec.  3.  The  Secretary  of  Agriculture  is 
hereby  authorized  and  directed  to  suspend  all 
quota  provisions  and  other  limitations  with 
respect  to  the  production  of  agricultural 
commodities  on  any  lands  affected  by  floods 
in  1943  whenever  he  finds  that  crops  have 
been  destroyed  or  plantings  interfered  with 
or  washed  out  on  said  lands  by  reason  of 
such  floods,  and  he  is  further  authorized  to 
permit  the  maximum  planting  on  such  lands 
of  any  crops  which  are  essential  to  the  war 
effort,  without  the  imposition  of  any  penalty 
or  the  withholding  of  any  benefit,  soil  con¬ 
servation,  or  other  agricultural  payments. 

"Sec.  4.  The  War  Production  Board,  and 
every  other  governmental  agency  which  has 
jurisdiction  over  allocations  and  priorities 
relating  to  farm  machinery  and  equipment, 
are  authorized  and  directed  immediately  to 


take  such  steps  as  may  be  necessary  to  pro¬ 
vide  for  the  necessary  allocations  and  priori¬ 
ties  to  enable  farmers  in  the  areas  affected 
by  floods  in  1943  to  replace  and  repair  their 
farm  machinery  and  equipment  which  was 
destroyed  or  damaged  by  such  floods,  and  to 
continue  farming  operations.” 

And  the  House  agree  to  the  same. 

Will  M.  Whittington, 

A.  Leonard  Allen, 

A.  J.  Elliott, 

Charles  R.  Clason, 

Carl  T.  Curtis, 

Managers  on  the  part  of  the  House, 

John  H.  Overton, 

Bennett  C.  Clark, 

Managers  on  the  part  of  the  Senate. 

statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  1134)  entitled  “A  bill 
to  provide  for  emergency  flood-control  work 
made  necessary  by  recent  floods,  and  for  other 
purposes,”  submit  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed 
upon  and  recommended  in  the  accompanying 
conference  report  as  to  such  an  amendment, 
namely: 

AMENDMENT 

The  Senate  bill  included  H.  R.  3010  with 
the  committee  amendment  reported  by  the 
House  Committee  on  Flood  Control.  In  ad¬ 
dition  to  including  the  provisions  of  the 
House  bill,  section  2  authorized  the  Recon¬ 
struction  Finance  Corporation  to  aid  in  the 
rehabilitation,  including  the  necessary  relo¬ 
cation,  protection,  and  elevation  above  flood 
plane,  of  railroads  engaged  in  interstate  com¬ 
merce  whose  properties  have  been  destroyed 
or  damaged  in  whole  or  in  part  by  flood  in 
1943,  to  make  loans  not  to  exceed  at  any  one 
time  $25,000,000,  at  a  rate  of  interest  not  to 
exceed  3  percent,  upon  such  terms  and  condi¬ 
tions  and  with  such  security  as  the  Corpora¬ 
tion  may  prescribe.  Under  existing  law  the 
Reconstruction  Finance  Corporation  is  au¬ 
thorized  to  make  such  loans  to  railroads  upon 
the  approval  of  the  Interstate  Commerce 
Commission  when  such  railroads  are  unable  ** 
to  obtain  funds  upon  reasonable  terms 
through  banking  channels  or  from  the  pub¬ 
lic,  but  requires  adequate  security,  and  the 
rate  of  interest  is  left  to  the  discretion  of 
the  Reconstruction  Finance  Corporation, 
which  Corporation  is  authorized  to  make  the 
loans  at  a  rate  in  excess  of  or  less  than  3  per¬ 
cent.  The  loans  heretofore  made  are  gener¬ 
ally  at  the  rate  of  4  percent,  although  other 
loans  are  made  to  railroads  at  rates  of  inter¬ 
est  less  than  3  percent.  The  proposed  sec¬ 
tion  eliminated  the  requirement  of  adequate 
security  and  eliminated  other  requirements 
of  existing  law.  There  is  adequate  existing 
law  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  rehabilitation  loans  to 
railroads.  The  proposed  section  2  would  have 
changed  existing  law.  The  section  was  elimi¬ 
nated  in  conference. 

Section  4  of  the  Senate  bill  authorized  the 
Secretary  of  Agriculture  to  suspend  quota 
provisions  on  any  lands  affected  by  floods  in 
1943.  All  quota  provisions  have  been  sus¬ 
pended  except  the  provisions  on  cotton  and 
tobacco.  It  is  too  late  to  plant  either  cotton 
or  tobacco  for  1943.  The  proposed  section  4 
does  not,  therefore,  change  existing  law.  It 
was  agreed  to  with  an  amendment  that  no 
penalty  would  be  imposed  for  exceeding  the 
quotas  and  that  no  benefit  soil  conservation 
or  other  agricultural  payment  would  be  with¬ 
held  for  exceeding  the  quotas  in  1943. 

Section  5  of  the  said  Senate  bill  directed 
the  War  Production  Board  and  every  other 
governmental  agency  having  jurisdiction  over 
allocations  and  priorities  relating  to  farm 
machinery  and  equipment  to  provide  the  nec¬ 
essary  allocations  and  priorities  to  enable 
farmers  in  the  areas  affected  by  floods  in  1943 
to  replace  and  repair  their  farm  machinery 
and  equipment  which  was  destroyed  or  dam- 


